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will be used to the greatest extent possible Only routine maintenance and necessary repairs will

be performed on the existing roads

1GM plans to minimize the total disturbance by utilizing overland travel to each site Sediment

will be controlled at each drilling site as needed It is anticipated that tree removal will not be

required to allow site access by the equipment

1GM has not conducted any previous work in the Notice Area However there are other wells

and roads which exist in the area These roads are primarily shown on the applicable USGS maps

of the area

The proposed project will begin in April 2007 Well testing is anticipated to be completed during

the summer of 2007 Reclamation will be completed as soon as practicable following completion

of the drilling and testing Testing and monitoring and completion of drill holes may continue

throughout April 2009 Should activities extend beyond April 2009 or should 1GM wish to

maintain the monitor wells beyond April 2009 an extension to this Notice may be filed or the

activities may be incorporated into plan of operations Cross-country travel routes will be

reclaimed as soon as practical after the cessation of drilling activities in the area Reseeding will

occur in the late fall or early spring months

2.2 Measures to Prevent Unnecessary and Undue Degradation

2.2.1 Surface DistUrbance

1GM will minimize disturbance by utilizing existing roads and trails and cross-country travel

routes where feasible

2.2.2 Cultural Resources

1GM will
stop exploration activities in the vicinity should any previously undiscovered artifact

be found and the BLM authorized Officer will be notified 100-foot buffer will be maintained

around sites eligible or potentially eligible for the National Register of Historic Places or

unevaluated sites unless otherwise agreed to by BLM and 1GM 1GM will take measures to

ensure that its employees or others associated with the project do not collect artifacts or vandalize

the sites or artifacts in them

2.2.3 Surface and Ground Water

Drilling activities will not occur within 100 feet of seep springs or streams Drill holes will be

closed in accordance with NAC 534 to prevent impacts to groundwater when use as monitor

wells has been completed

2.2.4 Solid Waste

All project-related refUse will be hauled from the site for disposal on regular basis No refuse

will be disposed on-site In the event hazardous or regulated material such as diesel fuel is spilled

the area will be cleaned and the Nevada Department of Environmental Protection NDEP will be

notified as per NDEP regulations
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2.25 Air Quality

Project-related traffic will observe prudent speed limits to enhance public safety protect wildlife

and livestock and minimize fugitive dust

2.2.6 Fire Protection

All mobile equipment will be properly muffled and equipped with suitable fire suppression

equipment such as fire extinguishers and hand tools

2.2.7 Noxious Weeds

Equipment used on the project will be washed to remove weed seeds prior to entering the project

area IGMI will also attempt to reduce the spread of noxious weeds on lands disturbed by the

proposed project by avoiding travel whenever possible through areas infested by noxious weeds

to prevent windblown and mechanical transport of seed sources caused by exploration activities

Reclamation Plan

3.1 Re-contouring Seedbed Preparation and Seeding

After drying drill sumps will be backfilled with the material excavated to create the sump and

covered with soil salvaged from pad construction and reseeded

Cross-country travel routes will be scarified and seeded Efforts will be taken to scarify only

those portions of the road which are compacted and require seeding e.g tire tracks while

minimizing disturbance to the established vegetation

Disturbance and cross-country travel routes will be seeded during reclamation Reclamation will

generally be accomplished with native seeds only but may include some fast growing non-native

species The native species will be representative of the indigenous species present in the adjacent

habitat The reclamation plant list proposed for the project area is the User Mix from the

Nevada Reclamation Cost Estimation model This mix may vary depending on seed availability

Because of the small amount of disturbance IGMI anticipates using hand seeder or small

tractor-mounted broadcast seeder Seeding will occur in late fall or early spring to ensure

greater chance of revegetation success

Silt fences will be used to contain sediment on reclaimed sites immediately adjacent to drainages

as needed

Open holes and water monitoring wells will be abandoned in accordance with applicable Nevada

Division of Water Resources regulations NAC 534

Reclamation Costs

The proposed reclamation costs are included in Appendix and are based on

NoticeModel_FY2007 provided by the Battle Mountain Field Office BLM ELM Notice

Model The costs are estimated at $71625 copy of the reclamation cost estimate calculated

by the BLM Notice Model is provided in Appendix

April 2007 SR.K Consulting US Inc

JA3426



Mount Hope Mine Project

Notice for Water Exploration Drilling Activities Kobeh Central

IGMI used the Notice_ModelFY2007 cost estimator for calculating reclamation costs as

instructed by BLM However the model is based on several assumptions and does not allow the

user to input site-specific data Specifically the proposed pad dimensions are 50 ft 120 fi or

0.14 acres The model assumes see model footnote Number that drill sites are 30 ft 70 ii

and calculates total disturbance of 0.06 acres per pad accounting for slope The only user input

allowed with respect to this calculation is the number of drill sites IGMI is proposing four drill

sites with total acreage
of 0.56 acres whereas the model calculates the

acreage to be 0.24 acres

for drill sites The sumps are calculated as separate disturbance by the model but are included

within the footprint of the drill pads in the IGMI notice This adds 0.10 additional acres to the

model-calculated drill site disturbance for total of 0.45 acres versus the proposed 0.56 acres

To adjust the reclamation cost estimate to ensure that this difference in acreage was included in

the bond the number of holes was increased temporarily in the model to holes which resulted

in an acreage
calculation of 0.71 acres i.e just slightly more than the 0.66 acres that IGMI

proposes This increased the total reclamation cost by $591 and the administrative costs by

$134 or total of $725 Therefore IGMI is proposing to add this $725 to the reclamation cost

that was calculated by the model for the six drill sites $70898 for total of $71625

The Notice model was completed for the Kobeh Notice by using the maximum depth 1400
feet for all six holes to determine abandonment costs It was also assumed that all six holes would

be completed as monitor wells and would require casing removallperforation for the total depth of

each hole

April 2007 SRK Consuliing U.S Inc
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Conductor borehole 12-inch

diameter minimum 50-foot

minimum depth

Steel conductor

casing minimum

8-inch diam

settoa minimum

of 50 feet depth

Surface protective casing

-inch l.D steel set minimum

3-feet into ground

New 4-inch l.D schedule 80 PVC casing

transition sand above

grave pack 20 sand

gravel pack 6-10 gradation

extends no more than two feet

above/below screen

ctory mill slotted

schedule 80 PVC
flush treaded

InterFkzw

HydruIngj Inc

NOT TO SCALE

Plate Schematic Piezometer ConstcUon Deils Mount Hope Mine Nevada

locking cap

Top of PVC casing

feet above land surface

concrete well pad

J0 0-50 sanitary seal

neat cement

Bentonite seal

Bottom cap and

minimum 20-foot

sump blank casing

Bentonite seal
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Battle Mountain Field Office

50 Bastian Road

Battle Mountain Nevada 89820

http//www.nv.blm.govlbattleinountain

775 635-4000 or bmfoweb@nv.blm.gov

In Reply Refer To MAR 2008 wao4
NVN-083245

08-lA

CERTIFIED MAIL 7007 0710 0004 4481 8102

Return Receipt Requested

DECISION

Brian Musser 43 CFR 3809 Surface Management

Environmental Manager Notice Amendment

General Moly Inc

2215 5th St

ElkoNV 89801

Determination of Required Financial Guarantee Amount

On February 29 2008 General Moly Inc GMI submitted Notice Amendment for the Mt Hope
Central Well Project located in MDBM 22N 51 sections 20 21 30 The Notice

Amendment has been assigned Bureau of Land Management BLM case file number NVN-083245 08-

1A

Your Notice Amendment request to update the disturbance for the permitted wells and add new wells

with an increased acreage of 2.88 brings the total project acreage to 4.47 acres The Notice Amendment

documentation has been reviewed and satisfies the requirements of 43 CFR 3809 for operations

conducted under notice

Amount of Financial Guarantee This office has reviewed your reclamation cost estimate and has

determined that the amount of $206629 is sufficient to meet all anticipated reclamation requirements

associated with this Notice This amount is based on the operator complying will all applicable

operating and reclamation requirements

All line items contained in the approved reclamation cost estimate are not to be considered as the limits

of financial guarantee expenditures in that respective category or task should forfeiture of the financial

guarantee be necessary The line items listed are solely for the purpose of arriving at total amount for

the financial guarantee

JA3397



This total amount may be spent however the BLM deems necessary to implement the approved

reclamation plan and does not represent reclamation cost limit or constraint

BLMs review of your proposed operations determination that your Notice Amendment filing is

complete determination that your operations as proposed will not cause unnecessary or undue

degradation and decision concerning the amount of the required financial guarantee does not

relieve you the operator of your responsibility to be in compliance with all applicable Federal

State and local laws and regulations and to obtain all applicable Federal State and local

authorizations and permits

Required Financial Guarantee Within sixty 60 days of receipt of this Decision GMI must

submit an acceptable financial guarantee in the amount of $206629 to the Bureau of Land

Management Branch of Minerals Adjudication P.O Box 12000 Reno NV 89520-0006

Failure to provide an acceptable financial guarantee within the specified time frame will

result in an enforcement action against GMI for failure to maintain an acceptable financial

guarantee

Term of Notice Your Notice will remain in effect for years from the date of the original

Decision April 18 2007 unless you notify this office beforehand that operations have ceased

and reclamation is complete If you wish to conduct operations for another years after the

expiration date of your Notice you must notify this office in writing on or before the expiration

date as required by 43 CFR 3809.333

Cultural Resources Under the Archaeological Resources Protection Act and the Native

American Graves Protection and Repatriation Act General Moly is liable for any damages to

historic properties cultural resources or Native American funerary items or remains as result

of proposed activities General Moly is advised that the proposed activity area has not been

surveyed for cultural resources Therefore it is strongly recommended that General Moly retain

the services of an archaeological contractor in order to prevent inadvertent damage to cultural

resources

Pursuant 43 CFR 10.4g you must notify the authorized officer Assistant Field Manager Non

Renewable ResourceslField Station Manager by telephone with written confirmation

immediately upon the discovery of human remains funerary items sacred objects or objects of

cultural patrimony Further pursuant to 43 CFR 10.4c and you must stop activities in the

immediate vicinity of the discovery and
protect

it from your activities for 30 days or until

notified to proceed by the authorized officer

Guidelines for Operations Conducted Under Notice The enclosed one page document

provides additional stipulations concerning your notice

Appeal of the Decision Determining the Required Financial Guarantee Amount The enclosed

one page document provides information on taking appeals to the Interior Board of Land

Appeals If you do not agree and are adversely affected by this decision in accordance with 43

CFR 3809.804 you may have the BLM State Director in Nevada review this decision If you

request State Director review the request must be received in the BLM Nevada State Office

P.O Box 12000 Reno Nevada 89520-0006 no later than 30 calendar days after you receive this

decision copy of the request must also be sent to this office The request must be in

accordance with the provisions provided in 43 CFR 3809.805
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State Director review is requested this decision will remain in effect while the State Director

review is pending unless stay is granted by the State Director

If the Nevada State Director does not make decision on whether to accept your request for

review of this decision within 21 days of receipt of the request you should consider the request

declined and you may appeal this decision to the Interior Board of Land Appeals IBLA You

then have 30 days in which to file your notice of appeal with the IBLA see procedures below

If you wish to bypass the State Director review this decision may be appealed directly to the

IBLA Office of the Secretary in accordance with the regulations contained in 43 CFR Part

and the enclosed Form 1842-1 If an appeal is taken your notice of appeal must be filed in this

office Battle Mountain Field Office 50 Bastian Road Battle Mountain Nevada 89820 within

30 days from receipt of this decision The appellant has the burden of showing that the decision

appealed from is in error

If you wish to file petition pursuant to regulations 43 CFR 4.21 for stay of the effectiveness

of this decision during the time that your appeal is being reviewed by the Board the petition for

stay must accompany your notice of appeal petition for stay
is required to show sufficient

justification based on the standards listed below Copies of this notice of appeal and petition for

stay must also be submitted to each party named in the decision and to the IBLA and to the

appropriate Office of the Solicitor see 43 CFR 4.413 at the same time the original documents

are filed with this office If you request stay you have the burden of proof to demonstrate that

stay should be granted

Standards for Obtaining Stay

Except as otherwise provided by law or other pertinent regulation petition for stay of

decision pending appeal shall show sufficient justification based on the following standards

The relative harm to the parties if the stay is granted or denied

The likelihood of the appellants success on the merits

The likelihood of immediate and irreparable harm if the stay is not granted and

Whether the public interest favors granting the stay

Contact If you have any questions pertaining to this decision please contact Cory Gardner

Environmental Protection Specialist at 775-635-4192 or at the above address

Jeffrey Johnson

Acting Assistant Field Manager

Nonrenewable Resources

Enclosures

cc BLM Branch of Minerals Adjudication NV-923

CGARDNERcc03/1 2/2008 VsBlm\dfs\nv\bm\pub\nonrenewable\minerals\letters\LEITERS

FINALIZED\NOTICESAMENDEDINWOFORMATVGMNGM....83245_08 A_CentralB_5new

wells_March200S .doc
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GENERAL MOLY INC

2215N.Sthstreet ECEI
Elko Nevada 89801

Phone 775-753-5009

Fax 775-753-7722

R.i\
Email bmussergeneralmoly.com

IV ft Website
www.generalrnoly.copi

March 12 2008

Mr Steve Druinmond

BLM Field Office

50 Bastian Rd
Battle Mountain NV 89820

Re NVB000567

Notification of Assignment

General Moly Inc Eureka Moly LLC

Dear Mr Dnunmond

Effective as of January 2008 General Moly Inc assigned the Assignment its Mount Hope
Mine Project the Project to Eureka Moly LLC to facilitate the construction and operation of the

Project At the time of the Assignment Eureka Moly LLC was wholly owned subsidiary of General

Moly Inc The Projects manager will be Nevada Moly LLC also wholly owned subsidiary of General

Moly Inc

On February 18 2008 agreements the Agreements were entered into between General Moly

Inc and Eureka Moly LLC Nevada Moly LLC and P05-Minerals Corporation subsidiary of POSCO
for POS-Minerals Corporations acquisition of 20% interest in Eureka Moly LLC The Agreements

require that General Moly Inc transfer all titles permits applications licenses and other ownership

documents pertaining to the Project into the name of Eureka Moly LLC

All names addresses and contact information which are on file will remain the same Fonn 3809-

Surface Management Personal Bond has been enclosed to create new bond for Eureka Moly LLC
Form 3809-5 has been submitted to the BLM State Office to change the operator name If you require

additional information or would like to discuss any matters associated with the Assignment please call me

at the number above

BrianJ Mus
Environment1 Manager
Mt Hope Project

General Moly Inc

BJMmw

Cc Pat Rogers

Andrew Russell

Enclosures From 3809-5
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Form 3809-5 UNITED STATES
June 2007 DEPARTMENT OF THE INTERIOR FORM APPROVED

BUREAU OF LAND MANAGEMENT 0MB No 1004-0194

Expires April 30 2010

NOTIFICATION OF CHANGE OF OPERATOR AND ASSUMPTION 9f 1ST WABILIW

The mining law surface management regulations at 43 CFR 3809 require that obligations accrued or conditions created under an operation

remain with that operator until Bureau of Land Management BLM accet satisfactory replacement fmancial guarantee adequate to

cover the previously accrued obligations and BLM receives documentation that ttaAstŁrec accepts responsibility for the transferors

previously accrued obligations Therefore the undersigned Iransferee hereby assumes all liabilities that may be outstanding on the plan of

operations or notice shown below including but not limited to the obligation to properly reclaim and restore the land disturbed on said

plan or notice within the approved reclamation plan or notice filed with the BLM provided that the obligation will not act to increase the

potential or cumulative liability above the face amount of the replacement bond to which this notification attaches in the amount stated

below as required from the transferee

BLM Notice or Plan of Operations Numbers NVB 567- N80914 N8181 N83120 N83245 N83246 81485

Date BLM Accepted Notice or Approved the Plan of Operations ________________________________________________________

Change of operator on the Notices or Plans shown is proposed on _______________________________________as follows

Date

FROM Current Operator Transfemr
General Moly INC

Address 1726 Cole Blvd Ste 115 Lakewood CO 80401

Address

By Bruce Hansen

Print Name

Signature

Title CEO

Surface Reclamation Bonding Amount Currently Obligated Sum of Four Hundred Sixty Six Thousand Three hundred nine

______________________________________________________________________U.S dollars 466309.00

TO Proposed Operator Transferee Eureka Moly LLC

Address 1726 Cole BIvc Ste 115 Lakewood CO 80401

Address

sei172L1___-
PrintName

Title CEO

Surface Reclamation Bond Sum of Four Hundred Sixty Six Thousand Three hundred nine

__________________________________________________________________________U.S dollars 466309.00

91-0232000
_____________
TIN or SSN

Change of Operator Approved Pending tance of Satisfacto

Field Manager

1702
Date

State Office

Surety if applicable

Continued on page

JA3401



NOTICES

The Privacy Act of 1974 and the regulation in 43 CFR 2.48d provide that you be furnished the following information in connection with

information required by this application

AUTHORITY 30 U.S.C 22 et seq 43 U.S.C l732 and l782 31 U.S.C 9301 et seq 43 CFR 3802 and 43 CFR 3809

PRINCIPAL PURPOSE Information is being used to establish financial responsibility for surface disturbance on public lands

ROUTINE USES BLM will only disclose the information according to the regulations at 43 CFR 2.56d
EFFECT OF NOT PROVIDING INFORMATION Disclosure of the information is necessary to receive benefit Failure to disclose this

information may result in BLMs rejection of your application

The Paperwork Reduction Act of 1995 requires us to inform you that

The BLM collects this information to grant the right to conduct exploration and mining activities on public lands

Response to this request is required to obtain benefit

The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection

unless it displays currently valid 0MB control number

BURDEN HOURS STATEMENT Public reporting burden for this form is estimated to average hours per response including the

time for reviewing instructions gathering and maintaining data and completing and reviewing the form Direct comments regarding the

burden estimate or any other aspect of this form to U.S Department of the Interior Bureau of Land Management 1004-0194 Bureau

Information Collection Clearance Officer WO-630 1849 Street N.W Mail Stop 401 LS Washington D.C 20240

Form 809-5 page
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EUREKA MOLY
2215 5th Street

Elko Nevada 89801

Phone 775-748-6000

Fax 775-753-7722

Email bmussergeneralmoly.com
Website %vw.generalmoly.com

March 2009

Mr Doug Furtado Field Manager

Bureau of Land Management
Mount Lewis Field Office

50 Bastian Road

Battle Mountain Nevada 89820

RE Kobeh Central Notice NVN-083245 Request of Notice Extension

3809 NV063

Dear Mr Furtado

This is to inform the Bureau of Land Management ELM that General Moly Inc General Moly is

seeking to extend under the provisions of 43 CFR 3809.333 Notice NYN-083245 which is due to

expire on April 18 2009 for two more years An updated reclamation cost estimate is attached for your

review

The updated reclamation cost estimate was calculated using the Notice Model provided by the BLM
Model_FY2008_3.1 April 2008 version All previous disturbance under Notice NVN-83245 is

included as well as correction to the Drill Holes Open feet of open holes wet reflecting the number

of feet that have been plugged and abandoned and the remaining 13875 feet of open holes Using this

model and entering the corrected disturbance data resulted in reclamation cost estimate of $183751

Attachment This reduces the bond requirements associated with this notice by $35867 from the

previous amount of $219618.00

If you have any questions regarding this request for extension or the updated reclamation cost estimate

please contact me at 748-6067

Environmental Manager

Mount Hope Project

Attachments Attachment Updated Reclamation Cost Estimate

Attachment 2- 3809-4A

cc Pat Rogers GMI

Casey Kelly GMI

File
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Form 3809-4a UNITED STATES
June 2007 DEPARTiVIENT OF THE FORM APPROVED

BUREAU OF LAND MANAGEMENT 0MB No 1004-0194

Expires April 30 2010

SURFACE MANAGEMENT PERSONAL BOND RIDER

In consideration for this rider and the acceptance of this rider by the Bureau ot Land Management BLM on behalf of the United States of

America this rider attaches to and is part of Surface Management Bond No NVN083245
issued on behalf of

GENERAL MOLt INC GMI

2215 5th Street Elko NV 89801

principal in favor of the United States The bond provides overage as shown below

individual Statewide
Nevada

Nationwide_______________________________

Enter BLM Serial No Enter State Name if applicable Enter Yes if applicable

IWS61âiKDecrease in Dollar Amount of Bond Coverage

It is understood and agreed that
GENERAL MOLY INC

principal isincsiafdecreasing the

coverage of this bond to the amount shown below however this rider will not act to increase/decrease the actual cumulative or potential

liability
above the face amount of the bond to wit

ONE HUNDRED EIGHTY-THREE THOUSAND SEVEN HUNDRED FIFTY-ONE AND 00/100S

_______________________________________________________________________
U.S.dollars $__183751.00

El Statewide/Nationwide Bond

The principal hereby agrees to and extends bond coverage to include any and all operations under 43 CI-R 3802 and 43 CER 3809

Include name of State if coverage is Statewide
_____________________________________________

Bond Coverage Extended

The principal hereby agrees to and extends bond coverage to include notice-level operations pursuant to regulations at 43 CFR 3809

El Third Party Posting of the Financial Instrument for the Bond

It is understood and agreed that
_____________________________________________________________________

is pledging the financial instrument

to secure the attached bond on behalf of
________________________________________________________ operator and principal on the bond

Coprincipal

It is understood and agreed that

bond referenced above to include liabilities for operations conducted by

operations serialized

principal is extending the coverage of the

on notice/plan of

Continued on page
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NOTE

This coverage of obligations will continue whether or not notice/plan of operations has subsequently been suspended or terminated This rider

will not act to increase the actual cumulative or potential liability of the principal or bond above the face amount of the bond Nothing herein

contained will vary alter or extend any provision or condition of this bond except as herein expressly stated

Executed this
__________________________________ day of

March
20........

Principal TIN or SSN if applicable

By

Title

2215 5th Street Elko NV 89801

Business Address

State of
Nevada

County of
_________________________________________

Subscribed and sworn to before me this
_______________________________________________________________

by _____________________________________________________________________________________________

Notary Public My Commission Expires

NOTICES

The Privacy Act of 1974 and the regulation in 43 CFR 2.48d provide that you be furnished the following information in connection

with information required by this application

AUTHORITY 30 U.S.C 22 et seq 43 U.S.C l732 and 1782 31 U.S.C 9301 et seq 43 CFR 3802 and 3809

PRINCIPAL PURPOSE Information is being used to establish financial responsibility for surface disturbance on public lands

ROUTINE USES BLM will only disclose the information according to the regulations at 43 CFR 2.56d
EFFECT OF NOT PROVIDING INFORMATION Disclosure of the information is necessary to receive benefit Failure to disclose

this information may result in BLMs rejection of your application

The Paperwork Reduction Act of 1995 requires us to inform you that

The BLM collects this information to grant the right to conduct exploration and mining activities on public lands

Response to this request is required to obtain benefit

The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection

unless it displays currently valid 0MB Control Number

BURDEN HOURS STATEMENT Public reporting burden for this form is estimated to average hours per response including the

time for reviewing instructions gathering and maintaining data and completing and reviewing the form Direct comments regarding the

urden estimate or any other aspect of this form to U.S Department of the Interior Bureau of Land Management 1004-0194 Bureau

oformation Collection Clearance Officer S11O630 1849 Street N.W Mail Stop 401 LS Washington D.C 20240

tForm 3309-4a page
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
TAKe PRIDE

aattie iountain ieu JHICC
LNAMERICftI

50 Bastian Road

Battle Mountain Nevada 89820

http//www.nv.blm.gov/battlemountain 3/lob Cj

775 635-4000 or bmfoweb@nv.blm.gov

SI /ivkf

In Reply Refer To MAR 2009
3809 NVBO63O
NVN-083245

CERTIFIED MAIL NO 7007 1490 0002 8943 8073 RETURN RECEIPT REQUESTED

DECISION

Eureka Moly LLC
Attn Brian Musser Environmental Manager Surface Management

2215 5th Street

Elko NV 89801

Determination of Required Financial Guarantee Amount

On March 13 2009 Eureka Moly LLC EML submitted Notice extension and bond cost update

for the Kobeh Central Project Bureau of Land Management BLM case file number NVN
083245 The project is located in MDBM 22 51 sections 20 21 30 32

Your Notice extension has not changed from the accepted 4.46-acres of disturbance consisting of

3.70 acres of drill pads and 0.76 acres of roads and cross country travel The Notice extension

documentation has been reviewed and satisfies the requirements of 43 CFR 3809.333 The Notice

is conditionally extended subject to meeting the financial guarantee requirements

Amount of Financial Guarantee This office has updated your reclamation cost estimate and has

determined that the amount of $160102 is sufficient to meet all anticipated reclamation

requirements The amount of the reclamation cost estimate was based on the operator complying

with all applicable operating and reclamation requirements

All line items contained in the approved reclamation cost estimate are not to be considered as the

limits of financial guarantee expenditures in that respective category or task should forfeiture of the

financial guarantee be necessary The line items listed are solely for the purpose of arriving at

total amount for the financial guarantee This total amount may be spent however the BLM deems

necessary to implement the approved reclamation plan and does not
represent

reclamation cost

limit or constraint
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ELMs review of your proposed operations determination that your Notice extension filing is

complete determination that your operations as proposed will not cause unnecessary or undue

degradation and decision concerning the amount of the required financial guarantee does not

relieve you the operator of your responsibility to be in compliance with all applicable Federal

State and local laws and regulations and to obtain all applicable Federal State and local

authorizations and permits You are responsible for preventing any unnecessary or undue

degradation of public lands and resources and for reclaiming all lands disturbed by your operations

Required Financial Guarantee Within 60 days of receipt of this Decision submit an acceptable

financial guarantee in the amount of $160102 to the Bureau of Land Management Branch of

Minerals Adjudication P.O Box 12000 Reno NV 89520-0006 Failure to meet that condition

will result in the Notice expiring immediately upon conclusion of the timeframe and all

activities other than reclamation are unauthorized and must cease

The types of financial instruments that are acceptable to the ELM are found at 43 CFR 3809.555

Please contact the Branch of Minerals Adjudication at 775-861-6400 for further information on the

adjudication of financial guarantees

This decision does not constitute certification of ownership to any entity named in the Notice

recognition of the validity of any associated mining claims or recognition of the economic

feasibility of the proposed operations

Term of Notice Your Notice will remain in effect for years from the date of this decision unless

you notify this office beforehand that operations have ceased and reclamation is complete If you

wish to conduct operations for another years after the expiration date of your Notice you must

notify this office in writing on or before the expiration date as required by 43 CFR 3809.333

Cultural Resources If archaeological sites are damaged you could be assessed fines under the civil

provisions of the Archaeological Resources Protection Act see 43 CFR parts 7.4 7.14 7.15 and

7.16 Therefore it is recommended that you hire an archaeological contractor to do cultural

survey of the project area prior to beginning work Pursuant 43 CFR 10.4g you must notify the

authorized officer Assistant Field Manager Non Renewable Resources/Field Station Manager by

telephone with written confirmation immediately upon the discovery of human remains funerary

items sacred objects or objects of cultural patrimony Further pursuant to 43 CFR 10.4c and

you must stop activities in the immediate vicinity of the discovery and protect it from your activities

for 30 days or until notified to proceed by the authorized officer

Protection and Preservation of Public Land Survey System Monuments As directed in 43 CFR
3809.420 Surface Management b9 Protection of survey monuments it is your responsibility

to bear the cost of any necessary restoration or reestablishment activity of the affected

monuments Correspondingly in the course of any accepted surface disturbance activity when

Public Land Survey System Monuments/Cadastral corners or accessories that may or have been

subject to obliteration destruction or damage it will be your responsibility to protect and preserve

the monumentation Further clarification can be found in Nevada BLMs Instruction Memorandum

No NV-2007-003 www.nv.blm.gov

Guidelines for Operations Conducted Under Notice The enclosed document provides additional

stipulations concerning your notice
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Appeal of the Decision Determining the Required Financial Guarantee Amount

If you do not agree and are adversely affected by this decision you may request that the Nevada BLM
State Director review this decision If you request State Director Review the request must be received in

the Nevada BLM State Office at P.O Box 12000 Reno NV 89520-0006 no later than 30 calendar days

after you receive or have been notified of this decision The request for State Director Review must be

filed in accordance with the provisions in 43 CFR 3809.805 This decision will remain in effect while the

State Director Review is pending unless the State Director grants Stay If you request Stay you have

the burden of proof to demonstrate that Stay should be granted

If the State Director does not make decision on your request for review of this decision within 21 days of

receipt of the request you should consider the request declined and you may appeal this decision to the

Interior Board of Land Appeals IBLA You may contact the BLM State Office to determine when BLM
received the request for State Director Review You have 30 days from the end of the 21-day period in

which to file your Notice of Appeal with this office at 50 Bastian Road Battle Mountain NV 89820 which

we will forward to IBLA

If you wish to bypass State Director Review this decision may be appealed directly to the IBLA in

accordance with the regulations at 43 CFR 3809.801 Your Notice of Appeal must be filed in this

office within 30 days from receipt of this decision As the appellant you have the burden of showing that

the decision appealed from is in error Enclosed BLM Form 1842-1 contains further information on taking

appeals to the 1BLA

Standards for Obtaining Stay

Except as otherwise provided by law or other pertinent regulation petition for stay of decision

pending appeal shall show sufficient justification based on the following standards

The relative harm to the parties if the stay is granted or denied

The likelihood of the appellants success on the merits

The likelihood of immediate and irreparable harm if the stay is not granted and

Whether the public interest favors granting the stay

If you have any questions concerning this reduction in the financial guarantee amount please contact Casey

Strickland Environmental Protection specialist at 775-635-4017 or at the above address

1sf Douglas Furtado

Douglas Furtado

Field Manager

Mount Lewis Field Office

Enclosures

cc BLM Branch of Minerals Adjudication NV923

CSTRICKLANDcs03/1 9/2009\\blm\dfs\nv\bm\pub\nonrenewable\mineralsMetters\LETTERS

FINALIZED\NOTICE EXTENSIONS\2008 WO FORMAT\Eureka

Moly\2009_GeneralMoly_NVN08324..KobehCentralB....2yrndoc
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10 Post Street Suite 610

Spokane WA 99201

Phone 5098381213

Fax 509-838-0457

Email info@idahogeneralmines.com

Website www.idahogeneralmines.com

March26 2007

Mr Tom Seley

Bureau of Land Management

Battle Mountain Field Office

50 Bastian Road

Battle Mountain Nevada 89820

RE Kobeh Valley Central-B Well Field Drilling Notice

Dear Mr Seley

Idaho General Mines Inc IGMI is submitting the attached Notice and reclamation cost estimate for exploration

drilling at the north end of Kobeh Valley south of Roberts Mountain The purpose of the drilling is to determine the

viability of this area as water supply source for the Mount Hope Mine total of four drill holes is included in the

Notice Of these four drill holes up to four may be tested to determine potential production capacity and hydrologic

properties These holes would be equipped with locked surface casing and would remain as open holes to

facilitate testing The drill holes that are not left open for testing would be cased and used as monitor wells for the

duration of the Notice activities The total disturbance for this Notice is 0.66 acres

The reclamation cost estimate was prepared using the Notice_ModelFY2007 cost estimator as requested by your

office Reclamation costs are estimated at $70600 Surety in this amount will be posted prior to initiation of

activities under this Notice

If you have any questions regarding this request please contact me at 7534988

Sincerely

Idaho General Mines Inc

Pat Rogers

Environmental Director

Attachment Notice for Kobeh Central

cc Greg Ferdock IGMI

Andy Russell IGMI

RECEIVED MAIL 0011

IDAHO GENERAL Minejp 2R PM

BUREAU L4L HANljEH.I

Bell ii I9OUHTAIN

FIELD OFFICE

zit bcecJc

\ke5u

GY\ UdIOkZflJl
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United ltes Departmentof the Tnt

BUREAU OF LAND MANAGEMENT
Battle Mountain Field Office

TAKE PRIDE
50 Bastian Road

Battle Mountain Nevada 89820 Ct
http//www.nv.blm.gov

In Reply Refer To
MAR 02007 QuM.aaP/oj OF

3809 NV063
NVN-083245

NNV-083246

CERTIFIED MAIL 7006 2150 0000 0369 8045

Return Receipt Requested

Pat Rogers

Environmental Coordinator

Idaho General Mines Inc

St

ElkoNV 89801

Dear Mr Rogers

On March 28 2007 the Bureau of Land Managements BLM Battle Mountain Field Office

received your Notices for the Central Well and Central Well Projects The Notices have

been assigned BLM case file number NVN-083246 and NVN-083245 respectively

The submittal has been reviewed and the BLM has found it to be inadequate In order for ELM
to continue to process this notice you will need to submit the following items

Central Well NVN-083246

Claimant Information

Corrected project acreage of disturbance You propose 1.99 acres but are only bonding

for 1.68 acres as shown in the Reclamation Cost Estimate If the acreage is 1.99 please

provide an updated Reclamation Cost Estimate to show coverage for the disturbance

Updated map showing each site in larger scale with more detailed fashion With the

maps you provided we are unable to plot them on our agency maps for the specialists

Please include HIM coordinates

Central Well NVN-083245

Claimant Information

Corrected project acreage of disturbance You propose 0.66 acres but are only bonding

for 0.45 acres as shown in the Reclamation Cost Estimate If the acreage is 0.66 please

provide an updated Reclamation Cost Estimate to show coverage for the disturbance

Updated map showing each site in larger scale with more detailed fashion With the

maps you provided we are unable to plot them on our agency maps for the specialists

Please include UTM coordinates

JA3412



Once this information is received in the office the processing of these Notices will continue

Please note that the 15 day calendar will not start until the Notices are in complete order

Questions and comments should be directed to Cory Crotteau at 775 635-4192 or Steve

Drummond at 775 635-4160

Sincerely

7fioimzsy SefŁy

Thomas Seley

Assistant Field Manager

Nonrenewable Resources

CCROflEAUcc03/30/2007 \PUBLIC\nonrenewable\minerals\letters\LEflERS

FNALIZED\NOTICESWHAflODO\JGMI_NVN_083245083246_MoreinfoToStart_March2

007.doc
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Nevada State Office

P.O Box 12000 1340 Financial Blvd
Reno Nevada 89520-0006

http//www.blm.gov/nv/stlen.html

TAKE PRIDE
INAMERICA

In Reply Refer To
3809 NV923z

DECI ION

Obligor

Eureka Moly LLC

1726 Cole Blvd Suite 115

Lakewood CO 80401

BLM Bond Number

Bond Amount Accepted

NVB0009I

$817331

Obligation Under Statewide Bond Adjusted

The BLM Nevada State Office NSO currently holds BLM bond number NVB0009I2 with

Eureka Moly LLC as principal in the amount of $817331 The bond provides coverage for

surface reclamation activities on operations conducted by Eureka Moly LLC on lands in Nevada

under the regulations at 43 CFR 3809

On March 23 2009 the BLM Mount Lewis Field Office reduced the reclamation cost estimates

on N-83245 the Kobeh Valley Central-B Project and N-83246 the Kobeh Valley Central-A

Project to $160102 and $84383 respectively Effective the date of this Decision the reduced

amounts of $160102 and $84383 are obligated to BLM bond number NVB0009I2 for N-83245

and N-83246 respectively

Effective the date of this Decision notices are obligated to the bond as shown in the table

below

Operations

Number Operations Name

Bond Amount

Obligated

N-80914 Mount Hope East 92570

N-81485 Tails 90066

N-8181 Kobeh Valley Central-C 152879

N-83120 Mount Hope West 114685

N-83245 Kobeh Valley Central-B 160102

N-83246 Kobeh Valley Central-A 84383

Total Obligations Under NVB0009I2 694686

Considering the bond amounts accepted and obligated $122646 remains available under BLM

bond number NVB0009I2 for new operations or amendments to existing operations

JA341



If you have any questions please call Lacy Trapp at 775-861-6599 or send electronic mail to

Lacyjrappnv.blm .gov

Elaine Nt Lewis

Atanda Clark

Chief Branch of Minerals Adjudication

cc

General Moly Inc

Attn Brian Musser

8th Street

Elko NV 89801

NVO6O CStrickland
NV920 SMurrellwright
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In Reply Refer To
3809 NV923z

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Nevada State Office

P.O Box 12000 1340 Financial Blvd

Reno Nevada 89520-0006

http//www.nv.blm.gov

APR 032008

TAKE PRIDE
NAMER ICA

DECISION

Obligor/Operator

Eureka MoIy LLC

1726 Cole Blvd Suite 115

Lakewood CO 80401

BLM Bond Number

Bond Amount Accepted

NVB00091

$576309

Obligor

General Moly Inc

10 Post St Suite 610

Spokane WA 99201

BLM Bond Number

Bond Amount

NVB000567

$466309

Statewide Bond Accepted

Rider Returned

Change of Operator Recognized

Period of Liability Under BLM Bond Number NVB000S67 Terminated

Obligation Under Statewide Bond Increased

The BLM Nevada State Office NSO currently holds BLM bond number NVB000567 with

General Moly Inc as principal in the amount of $466309 The bond provides coverage for

surface reclamation activities on operations conducted on lands in Nevada by General Moly

Inc under the regulations at 43 CFR 3809

The NSO received correspondence from General Moly Inc stating funds held by the BLM for

BLM bond number NVB000567 should be transferred to statewide bond submitted on March

13 2008 by Eureka Moly LLC On March 17 2007 the NSO received corrected statewide

bond with Eureka MoIy LLC as principal in the amount of $576309 and certified funds in the

amount of $110000 The bond has been examined found satisfactory and is accepted

effective March 17 2008 The bond has been assigned BLM bond number NVB000912 and will

provide coverage for surface reclamation activities on operations conducted on lands in Nevada

by Eureka Moly LLC under the regulations at 43 CFR 3809

BLM bond number NVB00091 will be maintained by the NSO Termination of the liability

under the bond will be permitted only after the NSO is satisfied that there is no outstanding

liability on the bond or satisfactory replacement bond coverage is furnished

On March 13 2008 the NSO received rider from General Moly Inc increasing BLM bond

number NVB000567 to $576309 This is unnecessary in light of the acceptance of statewide

BLM bond number NVB0009I2 Therefore we enclose the bond rider herewith and return it to

General Moly Inc for disposition
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On March 19 2008 the NSO received copy of Change of Operator Form 3809-5 proposing

to change the operator on the operations in the table below from General Moly Inc to Eureka

Moly LLC The BLM Battle Mountain Field Office BMFO approved the change of operator

pending Eureka Moly LLC providing satisfactory bonding for surface reclamation By this

Decision satisfactory bonding for the operations shown in the table below has been accepted

from Eureka Moly LLC

Since BLM bond number NVB0009I2 replaced NVB000567 from General Moly Inc the period

of liability under BLM bond number NVB000567 is terminated effective March 17 2008 and

bond coverage continues uninterrupted under BLM bond number NVB0009I2

Please note that termination of the period of liability under BLM bond number NVB000567 does

not relieve General Moly Inc of any obligation arising out of the operations applicable law or

regulations for any liabilities that may have accrued prior to the date the period of liability

terminated

On March 12 2008 the BLM BMFO increased the reclamation cost estimate on notice

N-83245 the Central Well Project to $206629 And on March 13 2008 the BLM BMFO
increased the reclamation cost estimate on notice N-83246 the Central Well Project to

$90943

Effective the date of this Decision notices are obligated to the bond as shown in the table

below

Operations

Number Operations Name

Bond Amount

Obligated

N-80914 Mount Hope East 92570

N-81485 Mount Hope 39127

N-81811 Mount Hope 28309

N-83120 Mount Hope West 114685

N-83245 Central Well 206629

N-83246 Central Well 90943

Total Obligations Under NVB0009I2 572263

Considering the bond amounts accepted and obligated $4046 remains available under BLM

bond number NVB0009I2 for new operations or amendments to existing operations

If you have any questions please call Lacy Trapp at 775-861-6599 send facsimile to

775-861-6710 write to the attention of NV923z at the address on the letterhead or send

electronic mail to Lacy_Trappnv blm .gov

AtUJA

Atanda Clark

Chief Branch of Minerals Adjudication
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Enclosure

As Stated Above to General Moly Inc

cc
General Moly Inc

Attn Brian Musser

8th Street

Elko NV 89801

NVO6O SDrummond LMarine

NV923 CDragon
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RcEiEo-p1A1LRoo

IDAHO GENERAL Mines Inc
In PM Nil

455 St

IDAHO OrENERAJ1 Elko NV 89801

Phone 775.753.4988

Fax 775.753.7722

Email infoidahogeneralmines.com

Website viw.idahogeneralmines.com

April 2007

Mr Tom Seley

Bureau of Land Management
Battle Mountain Field Office

50 Bastian Road

Battle Mountain Nevada 89820

RE Kobeh Valley Central-B Well Field Drilling Notice NVN-083245 Revised

3809 NV063

Dear Mr Seley

Idaho General Mines Inc IGMI has revised the Notice for the Kobeh Valley Central-B Well Field

Drilling submitted Marcy 26 2007 Revisions were made toinclude the information requested by the

Bureau of Land Management BLM in the letter dated March 30 2007 have indicated below how the

comments were addressed Please consider the attached Notice as replacement to the March 26 2007

version

BLM requested that 1GMprovide the following items

Claimant Information

Appendix of the Notice has been modified to clari the claimant information IGMI is

specifically identified as the claimant in the Table in Appendix previously the IGMI claims

were identified in the table by column heading IGMI CLAIM The IGMI claims cover the

lands that on which the drill holes are located In addition BLM administered lands with mineral

rights that have been claimed by others will be crossed via overland travel to access the drill sites

The claimant of these claims has also been identified in Appendix

Corrected project acreage of disturbance You proposed 0.66 acres but are only bonding for

0.45 acres as shown in the Reclamation Cost Estimate If the acreage is 0.66 please provide an

updated Reclamation Cost Estimate to show coverage for the disturbance

IGMI used the Notice_ModelFY2007 cost estimator for calculating reclamation costs as

instructed by BLM However the model is based on several assumptions and does not allow the

user to input site-specific data Specifically the proposed pad dimensions are 50 fix 120 ft or

0.14 acres The model assumes see footnote Number that drill sites are 30 fix 70 ft and

calculates total disturbance of 0.06 acres per pad accounting for slope The only user input

allowed with respect to this calculation is the number of drill sites IGMI is proposing four drill

sites with total acreage of 0.56 acres whereas the model calculates the acreage to be 0.24 acres
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for drill sites The sumps are calculated as separate disturbance by the model but are included

within the footprint of the drill pads in the IGMI notice This adds 0.10 additional acres to the

model-calculated drill site disturbance for total of 0.45 acres versus the proposed 0.56 acres

To adjust the reclamation cost estimate to ensure that this difference in acreage was included in

the bond the number of holes was increased temporarily in the model to holes which resulted

in an acreage calculation of 0.71 acres i.e just slightly more than the 0.66 acres that IGMI

proposes This increased the total reclamation cost by $591 and the administrative costs by

$134 or total of $725 Therefore IGMI is proposing to add this $725 to the reclamation cost

that was calculated by the model for the four drill sites $70898 for total of $71625

Updated map show each site in larger scale with more detailedfashion With the maps you

provided we are unable to plot them on our agency maps for the specialists Please include the

UTM coordinates

IGMI has added additional maps at 112000 scale for the drill hole locations and overland travel

routes The UTM coordinates have been provided in Appendix

Reclamation costs are estimated at $71625 Surety in this amount will be posted prior to initiation of

activities under this Notice If you have any questions regarding this
request please contact me at 753-

4988

Sincerely

Idaho General Mines Inc

Pat Rogers

Environmental Director

Attachment Notice for Kobeh Central

cc Greg Ferdock IGMI

Andy Russell IGMI

JA3420



Kobeh Valley Central-B Well Field Drilling

Notice

Idaho General Mines Inc

10 Post Street Suite 610

Spokane Washington 99201

SRK Consulting U.S Inc

1250 Lamoille Highway Suite 520

Elko Nevada USA 89801

Tel 775.753.4151 Fax 775.753.4152

Web site www.srk.com

SRK Project Number 157510

April 2007
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Mount Hope Mine Project

Notice for Water Exploration Drilling Activities- Kobeb Central
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Mount Hope Mine Project

Notice for Water Exploration Drilling Activities Kobeh Central

ClaimantaOperator Information

Corporate Idaho General Mines Inc

Address 10 Post Street Suite 610

Spokane WA 99201

Phone 509.838.1213

Fax 509.838.0457

Corporate Contact Andy Russell

Phone 509.838.1213

Fax 509.838.0457

Local Contact Pat Rogers

Address 455 Eighth St

Elko NV 89801

Phone 775.753.4988

Fax 775.753.7722

The taxpayer ID number is
list of Claims for the drilling sites is included in Appendix

Notice Activities

2.1 Activity Description Map and Schedule of Activities

This Notice describes activities to determine if sufficient water exists for the water supply for the

proposed Mount Hope Mine Four sites are proposed for drilling Up to four of these holes may
be left open for testing Testing would consist of drawdown tests or slug tests to determine local

hydrologic properties The holes left open for testing would be six inches in diameter Surface

casing would be installed in holes that are left open for testing The remaining holes would be

completed as monitoring wells The monitoring wells would be completed with two-inch

diameter PVC casing and would be used to measure water levels and collect samples for

geochemical analysis

Drill depths would vary from 750 to 1400 feet Figure shows the general project location and

Figure shows the Notice Area The Notice Area is located in Kobeh Valley about miles north

of Highway 50 Table shows the legal description for each well site

Table Well Site Legal Descriptionsiam
RWX-203

ai
T22N

tItai
RS1E

I$S
21

RWX-204 T22N R51E 20

RWX-205 T22N R51E 32

RWX-206 T22N R51E 30

Activities under this Notice would disturb 0.66 acres Table

April 2007 SRK Consulting US Inc
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Mount Hope Mine Project

Notice for Water Exploration Drilling Activities Kobeh Central

Table Proposed Disturbance

awiMr tfli

tat
Mài1SiFI1WS
istez

äi1fh41iita
F5aWtM

te
iicwa

s-i
detawas

RWX-203 50x120/0.14 1400 740 /0.10 034

RWX-204 50x120/0.14 1400 0.14

RWX-205 50x120/0.14 1400 0.14

RWX-206 50x120/0.14 1400 0.14

Test Well Sumps
5each@40x

10x

Withinpad

disturbance

Observation Well each 40 Within pad

Sumps 10x disturbance

Total disturbance
0.56 0.10 0.66

acres

Drill pads will be 50 120 feet resulting in approximately 0.14 acres of disturbance per drill pad
There will be sumps associated with the drill holes but the sumps will be within the drill pad

area There will also be well observation sumps at two drill holes that will be constructed within

the pad area All drill pads will be accessed by overland travel from existing roads using the

shortest distance possible Overland travel disturbance is calculated based on the assumption that

two track disturbance will be created and that each track will be approximately three feet in

width Access to each of the drill sites is displayed on Figure Detail for each drill hole is

provided in Figures and

The water supply definition program will utilize rotary or flooded reverse circulation drill rig

The objective is up to four test wells however the number of test wells will be determined by the

drilling results It is possible that all four holes will be monitoring wells if water is not detected in

meaningful quantities by the drilling program The hole lengths are expected to range from

approximately 750 feet to maximum hole length approximately 1400 feet below ground

surface nominal six-inch borehole will be drilled for all holes but the monitor wells will be

cased with two-inch PVC pipe Lithologic samples will be obtained and flow rate will be

estimated as each borehole is advanced Each of the four holes will be logged using standard

geophysical methods Drilling fluid will be collected in sumps located within the perimeter of the

pad footprint After drying the sumps will be covered with soil salvaged from pad/sump

construction and reseeded

After the well types are determined and drilled pump tests will be conducted for about 72 hours

at rate of about 450 gpm for each of the test wells Drawdown data will be collected during the

well tests Water quality samples will be collected during the pumping tests Water from the

pumping test will be spread over sufficient area to prevent erosion and formation of gullies The

water is expected to infiltrate short distance from the point of discharge

Water for the drill rigs will be pumped from the existing Risi water well or from the Mount Hope
water well or pond There is also potential for obtaining water from other wells in the vicinity of

the project

Access will be via the existing Garden Pass Road that connects from State Route 278 about eight

miles west to the Roberts Creek Road Figure From the Roberts Creek Road existing roads

SP.K Consulting US IncApril 2007
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Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December 15 2006

File Name drill holes_121606...1_1_1.xls

Model Version Version 1.1.1 updated November 2006

Cost Data Standardized Data

Cost Data File cost_data-std-nv2006.xis

iCotor Code Key

User Input Direct Input b/mci Input

User Input Pull Down List Pull Down Selection

Standardised Dsts Imported from data fIle Standerdized Data

Program Calculated Value Locked Cell Formula or Reference

12/1 Sf2006
IS of 46 LahorRafes

CONE ADJUSTMENTS

Cost Basis/Project Region Nevada Notice La
Notice Level Cost Basis for ChurchflL Douglas Elko Eameralda Eureka Humboldt Lander Lyon Mineral

Pershing Storey Washoe and 1/2 Wbte Pine Counties

Power Equipment Operators

truck Drivers

Laborers

INDIRECT COSTS

151 to 300 miles $3.00

161 to 300 miles $3.00

151 to 300 mIles 5200

PICA/Medicare 7.65%

Unemployment

crkmans Compensation

Other Equipment

3.00%

10J6%

$200 4WD Bach/toe Group 1OA $29.79 $15.2u $3.00 $47.99 $3E $1.44 $5.16 $5826

C5563E Vibratory Roller Group $25.09 ispu $3.00 $46.29 $3.54 $1.39 $498 $56.20

Light Truck 1.5 Ton

Supervisors Truck

Group $16.20 $3.00Air Compressor tools

Welding Equipment Group $29.25 $15.20 $3.00 $47.45 $3.63 $t.42 $6.11 $57.61

Heavy Duty Drill Rig Gro1 10 $29.60 $15.20 $3.00 $47.80 $3.66 $1.43 $5.14 $58.03

Pump plugging Drill Rig GroUp 10 $29.60 $15.20 $3.00 $47.80 $3.66 $1.43 $5.14 $58.03

Concrete Pump
Gas Engine VIbrator

Generator 5KW
HDEP Welder pipe or liner

Ton Crane Truck

25 Ton Crane

NOTES

$5620Group $28.09 $15.20 $3.00 $46.29 $3.5u $1.39 $4.98

Gfi7 $28.34 $15.20 $3.00 $46.54 $3.56 $1.40 $5 01 $56.50

Group $28.34 $15.20 $3.00 $46.54 $3.56 $1.40 $5.01 $56.50

Calepirer mactel or equivalent

ENeleaos-oel oymi/2ooe

Fcstn Wattles Cs Cestltesee

Ill Equipment Type

Equipment Operator source

13 ZOne Oasis

TRUCK
7690

DRIVERS $Ihr
uck DrIver 25 yda $26.01 $10.39 $3.00 $39.40 $3.01 $1.18 $4.24 $47.84

7770 uck Driver60 yde $22.59 $10.39 $3.00 $35.95 $2.75 $1.08 $3.87 $43.68

613E 5.000 gel WaterWegon

821E 000 gal watsrwsgon

oump Truck 10-12 yd

or Truck 2600 gal $20.56

eiTruck 2500 go $20.56

rack DrIVer yde $20.56

$10.39 $3.00 $33.95 $2.60 $1.02

$10.39 $3.00 $33.95 $2.60 $1.02

$10.39 $3.00 $33.95 $2.60 $1 02

$3.65 $41.22

$3.65 $41.22

$3.65 $4122

NOTES
Thick Dctuersnorce oe TEAMOSO3.Oei 01/01/2004

tR Zone east clean Wa.hse Cs cadithosa

LABORERS $Ihr
67

General Laborer Group $21.25

$21.75

a.a1 $2.00 $30.12 $2.30 $0.90 $3.24 $36.57

Skilled Laborar Group $8.87 $2.00 $30.62 $2.34 $0.92 $3.29 $37.18

Drillers Helper Group $21.50 $6.61 $2.00 $30.37 $2.32 $0.91 $3.27 $36.87

NOTES

Rodmen reinlorcina concrelel Group $21.35 $8871 52.001 530.221 $2.31 $0.91 $3251 $36.1

GroUp $21.60 $8.87 $2.00 $30.37 $2.32 $0.91

$25.61 $6.87 $2.00 $34.50 $2.64 $1.04

$3.27

$3.11

50 Labsrsr Source 0.6 L4000189-003 Wflra000

cARPoelt-6o3 0701/2804

rant Washes Ca Cowthsuse

catperct.r source

SI Zone BasS
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Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December 15 2000

File Name drill hoiesj2lSOS_1jj.xls

Model Version VersIon 1.1.1 updated November 92006

Cost Data Standardized Data

Cost Data File costjlata-std-nv2006.xis

IColor
Code Key

User Input Direct Input Dire ci input

User Input Putt Down List Pull Down Selection

Standardized Data imported from data file Sthndsrdlzed Data

Program Calculated Value Locked Cell- Formula or Reference

ZONE ADJUSTMENTS

Cost Basis/Project Roolon

Power Equipment Operators

Laborers

Truck Drivers

iNotice Level Cost Basis for Churchill Douglas Elko Esmeralda Eureka Humboldt Lander Lyon Mineral
Nevada Notice

Levipersping Stormy Washoe and 112 White Pine Counties

151 to 300 mites $3.00

161 to 300 mltea $2.00

151 to 300 mItes $3.00

INDIRECT COSTS
FICP.Jlaedjcare 1%
Unemployment

Workmans Compensation

1.55%

3.00%

10.76%

ENT AND TECHNICAL LABOR $hr19
$58.50 558.50j $4481 51 .761 $0.29 $71.0

-______________
$54.56 $64.56j $4.ilJ $1.64 $5.87 $66.24

$57.50 561St

$58.50 $58.51

$81.00 $8t.0i

PROJECT MANAGUA
Project Manager

Foreman

Field GeologistiEngineer

Field Tech/Sampler

Range Sclental

NOTES _______________________ ______________________________
Project Maos5er R.5.Msene 2008 Ot300.100.0200 Islet Inc

Foreman source l5Mesns 2008 101200400-0280 Inlet Inc

Techinol Labor Source IRK Conausisg Total iou osp.fo%l

12/15/2006

C.fliaM0200E.5qn e.Mby uOttOOO. 16 of 46 Labor Rates
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Nevada Standardized Bond Calculation

Equipment Costs

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December15 2006

File Name drill holes_12150Q..1j_1.xis

Model Version Version 1.1.1 updated November 2006

Cost Data Standardized Data

Cost Data File cost_data-std-nv200$.xls

Monthly Rental Basis 4b1 bra month

EQUIPMENT RENTAL RATE TABLE

EQUIPMENT TYPE
Monthly Rental Equipment FueiFLubeI

Total Rate

BulldozeS

D6R $3355 $83.85 $20.91 $104.78

DiR $4540 $113.50 $27.00 $140.50

08R $5570 $139.25 $34.21 $173.46

D9R $7585 $189.63 $49.52 $239.15

O1OR $9130 $225.25 $52.82 $291.07

OuR NIA $0.00 $93.59 $93.59

Motor Graders

1401H $42351 $105.88 $35.33 $141.21

160/H $6490 $162.25 $44.33 $206 58

Track Excivators

320C $22jJ $55.38 $18.32 $73.69

325C $2865 $71.63 $23.38 $95.00

3458 $4485 $11213 $34.99 $147.11

3858L $7780 $194.50 $56.31 $250.81

Scrapers

6310 $8830 $220.75f $58.26 $279.01

6370 PP N/4 $0.00 $83.23 $83 23

Wheeled Loaders

9280 $1755 $43.88 $18.24 $62.12

9660 $4285 $107.13 $31.26 $138.39

9720 $4285 $107.13 $3334 $140.46

9880 $6855 $166.38 $53.61 $219.98

9920 N/A $0.00 $109.42 $109.42

Hydraulic Hammers

14120 fits 325 $1600 $40.00 $I $43.90

H-ISO fits 34 $2300 $57.50 $7.68J $65.18

H-ISO fits 3851385 $2750 $68.75 $9.12 $77.87

Other Equipment

4200 4WD Backboe $1L255 $31.38 $13.60 $44.97

CS563E Vibratory Roller $2098 $52.40 $8.44 $60.84

Light Truck 1.5 Ton

Supervlsorslruck

Air Compressor tools

$170

$190

$736

$4.25

$4.75

$18.40

$2.41

$2.41

$0.00

$6.66

$7.16

$18.40

lding Equipment $446 $11.15 $0.00 $11.15

Heavy Duty Drill Rig $12878 $321.95 $0.00 $321.95

Pump plugging 01111 Rig $9378 $234.45 $0.00 $234.45

Concrete Pump

Gas Engine Vibrator

Generator 5KW

$3503

$107

$t58

$87.58

$2.68

$3.90

$4.82

$4.82

$4.82

$92.40

$7.50

$8.72

HOOP Welder pipe or liner $1736 $43.40 $0.00 $43.40

Ton Crane Truck $1j45 $28.63 $7.23 $35.86

25 Ton Crane $3254 $81.35 $7.23 $88.58

Trucks

7690 N/A $0.00 $34.98 $34.96

7770 N/A $0.00 $67.13 $67.13

6130 5000 gal Water Wagon $3060 $77.00 $32.83 $109.83

62108000 gal Water Wagon $442 $110.63 $30.46 $141.08

Dump Truck 10-12 yd $2383 $59.58 $34.96 $94.54

NOTES

Pcwer Equipment Source Ceehmsn EquIpment Compeny Aug 2006 unless noted

Power Equipment Type Ceteplllerntedel or equIvalent

Ortlting Equipment Source WOO Expocetlon Dec 2005 25%

Other Equipment Source Meene Heavy ConstructIon 2006
Drill rig includes support pipe truck

12/1512006

CwOSO4.a.V hnhi Aflin Page 170146 Equipment Costs
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Nevada Standardized Bond Calculation

Equipment Costs

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submiftal December 15 2006

File Name drill hoiesj2lSOGj_1_1.xls

Model Version Version 1.1.1 updated November 2006

Cost Data Standardized Data

Cost Data File costdata-std-nv2006.xls

EQUIPMENT TYPE
PM Cost Under carriage G.EX Fuel Use Cost@ Total Hourly

Per Hour or TIres Consumption Rate gal/hr $2.41/gal Equipment

uiIdezers

0517 $3.64 $3.41 5.75 $13.86 $20.91

0717 $3.86 35.06 7.50 $18.08 $27.00

0817 $4.20 $8.51 9.75 $23.5g $34.21

0917 $5.06 $10.12 1425 $34.34 $49.52

D1OR $5.31 $14.13 18.00 $4338 $62.82

Dli $7.65 $22.07 26.50 $63 87 $93.59

totor Graders

140/H $2.89 $7.23 $10.15 6.25 $15.06 $35.33

160/H $3.39 $9.01 $13.86 7.50 $18.08 $44.33

Track Excavators

320C $3.41 $3.10 4.90 $11.81 $18.32

325C $3.54 $3.93 6.60 $15.91 $23.38

345B $4.51 $4.93 10.60 $25.55 $34.99

385 DL $5.14 $8.99 17.50 $42.18 $56.31

Scrapers

6310 $4.96 $1154 $5.61 15.00 $36.15 $58.26

6370 PP $7.42 $11.54 $1.03 23.75 $57.24 $83.23

Wheeled Loaders

9280 $3.15 $3.62 $3.04 3.50 $8.44 $18.24

9660 $3.44 $6.87 $7.10 5.75 $13.86 $31.26

9720 $3.62 $6.87 $1.79 6.25 $15.06 $33.34

9880 $5.71 $10.57 $9.61 11.50 $27.72 $53.61

9920 $8.86 $22.40 $2273 23.00 $55.43 $109.42

Hydratsi Hammers

H-120 fits 325 N/A $3.90 $0.00

$0.00

$3.90

H-lEO fits 345 N/A $7.68 $7.68

h-lao fda 365/385 N/A $9.12 $0.00 $9.12

Other Equipment

42004WDBackhoe $2.36 $1.61 $2.40 3.00 $7.23 $13.60

CS563E Vibratory Roller N/A 350 $844 $8.44

Lightlruck-1.STon N/A N/A 1.00 $2.41 $2.41

Supervisors Truck N/A N/A 1.00 $2.41 $2.41

Air Compressor toots N/A N/A $0.00

Weidfrig Equipment N/A $0.00 N/A $0.00 $0.00

Heavy Duty Drill Rig N/A N/A $0.00 $0.00

Pump plugging Drill Rig

Concrete Pump

N/A N/A $0.00 $0.00

N/A N/A 2.00 $4.82 $4.82

Gas Engine Vibrator N/A N/A 2.00 $4.82 $4.82

Generator 5KW N/A $0.00 N/A 2.00 $4.82 $4.82

HOOP Welder pipe or liner N/A $0.00 N/A $0.00 $0.00

Ton Crane Truck N/A 3.00 $7.23 $7.23

25 Ton Crane N/A 3.00 $7.23 $7.23

Trucks

769D $5.09 $5.35 $2.23 9.25 $22.29 $34.98

7770 $8.25 $14.93 $2.98 17.00 $40.97 $57.13

6130 5000 gal Water Wagon

6210 8000 gafl Water Wagon

$3.42 $3.50 N/A 10.75 $25.91 $32.83

$4.34 $3.53 N/A 9.25 $22.29 $30.46

Dump Truck 10-12 yd3 $5.09 $5.35 $2.23 9.25 $22.29 $34.96

Notes

PM Source August 2006 Cashman Equipment Rental Rate Ebto NV except as noted

Undercarriage Source DD lire Inc 08/01/2006

G.E Source CAT Historical Data

Fuet Use Source Caterpillar Handbook Edition 35 Ch 20 or estimated average for smaller vehicles

rUCL LUOt 14Pd1J winn sMLL.ULM IJIdO

12/15/2006

Cq.4MO2lO4.J.nV P.thi.j AINjkb RwL Pegs 18 of4S Equ/pment Costs
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Nevada Standardized Bond Calculation

Equipment Costs

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December15 2006

File Name drill holos_121506_1_1_1.xls

Model Version Version 1.1.1 updated November 2005

Cost Data Standardized Oath

Cost Oath File cost_data-s td-nv200S.xis

lIlt bVDl IStLt

Equipment Tire Size of Tires Per Cost Tire Cost Life Tire Cost per

ulldozers

06R N/A

DiR N/A

D8R N/A

09R N/A

DIOR N/A

OuR N/A

flotor Graders

146/H 20.5R25 $4218.82 $25312.92 3500 $723

166/H 23.5R25 55255.32 $31 .531.92T 3500 $9.01

rtatktxcavators

3200 N/A

3250 N/A

3458 N/A

385BL J______________________ N/A

Scrapers

6316 37.25R35 $1154064 $46162.55 4000 $11.54

6376 pp 37.25R35 $11540.64 $46162.56 4000 $11.54

Wheeled Loaders

9286 5R25 $4067 fl6 $16271.84 4500 $3.62

9666 26.5R25 $7724.97 $30899.88 4500 $6.87

9726 26.5R25 $7724.97 $30pp.88 4500 $687

9886 35/65-33 $11894.37 $47577.48 4500 $10.57

9926 45/65R45 $25201.09 $100804.36 4500 $22.40

Hydraulic Hammers

H-120flts 325 N/A

H-160 fits 345 N/A

H-lao rita 365/385 N/A

OthOr Equipment

4200 4WD Backhoe 340/80R18-195LR24 $z414.34 $4828.68 3000 $1.61

C5563E Vibratory RoVer N/A

Light Truck 1.5 Ton N/A

Supervisors Truck N/A

Air Compressor toots N/A

Welding_Equipment

Heavy Duty Doll Rig N/A

Pump piugging Dr9 Rig N/A

Concrete Pump N/A

Gas Engine Vrbrator N/A

Generator 5KW N/A

HDEP Yfolder pipe or liner N/A

STonCraneTruck -_______________________ N/A ________
25 Ton Crane N/A

Trucks

7690 18.00R33 $5360.26 $32101.56 6000 $535

7770

613E 5.000 gal Water Wagon

621E 8000 gal Water Wagon

Dump Truck 10-12 yd3

27.00R49 $12445.79 $74674.74 5000 $14.93

23.5R25 $5256.62 $21026.48 6000 $35s

33.25R29 $7652.14 $30608.56 8000 $3.83

$5350.28 $32101.56 6000 55.35

Notes

Unit Cost Basis Cost per set

Cost Base Total cost for at required tires

lire Cost Source 080 Tire Inc 08/072006

TIre Wear Source Caterpillar Handbook Edition 35 Cli 20

12115/2006

5451gk0 mV ..Sq A2spasa..S Page 19 of 46 Equ/pment Costs
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Bond Calculation

Material Costs

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December 15 2006

File Name drill holes_121506_1_1_1.xls

Model Version Version 1.1.1 updated November 2006

Cost Dab Standardized Dab

Cost Dab File cost_data-std-nv2006.xls

Seed MDC

one

lix

lix2

lix

dlix

ser Mix

ser Mix

ser Mix

User Mix

User Mix from Seed Mix sheet

Mulch

Item

Lesoflption

Basins

Low Hills

Uplands

Riparian or Custom

Lowlands

Low Hills

Uplands

Ripartan

Notes

None

Straw Mulch

Hvdro Mulch

Amendments
Item

Notes

Orqanio Matter

Treated Sludge

Chemical

Cost/f ID

DIVIO

Cost/lb

los/Acre

lbs/Acre

$0.14

$6.25

Cost/lb

$0.25

$0.10

$1.50

2000

50

550

2000

3000

100

1000

12115/2006

copsighs 02004 -ltffity Piabtey AD Rights RasweA
20 of 46 Material Costs

Reveqetation Materials

Seed Mixes

Cost/Acre

$250.OC

$275.0C

$300.OC

$325.OC

$217.00

cost/Acre

$0.0c

Cost/Acre

$280.00

$312.50

None

IbslAore Cost/Acre

$500.00

$300.00

$150.00

JA3352



Bond Calculation

Material Costs

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submiftal December 15 2006

File Name drill holes_121 506_I_I_I .xls

Model Version Version 1.1.1 updated November 2006

Cost Data Standardized Data

Cost Data File cost ata-std-nv2006.xls

Notes

Well Abandonment Materials

Description Units Costlunit

Cement cy $270.00

Grout Low Grade Bentonite cy $55.00

Inert Material/Cuttings cy $0.01

Intermounjain Piping Systems quote 1w121u0 Type ill Cement at

intermountain Piping Systems quote 10/12/06 Abandonite grout at

Monitorinq Costs

Description Units Cost/unit

Mionitor Well Pumo

Sampling Supplies

ea $21 140.00

ea $5.00

Water Analysis Frotile ea 300.U

Leach Test MWMP w/ analysis ea $370.00

ABA speciation ea

WAD Cyanide in water ea

Water Analysis Profile .11 ea

12115/2008

CoptgbtC2OO4 Jethmy Psrsbly 11 Pigbts Rnnvd Mates Costs21 of46

iA3353
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Nevada Standardized Bond Calculation

Fleets Crews

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December15 2006

File Name drill hoies_121506_1_1_1 xls

Model Version Version 1.1.1 updated November 2006

Cost Data StandardIzed Data

Cost Dab File cost.fiab.std-nv2006.xls

EQUIPMENT FLEETS

Vfl

Waste rock dumps heaps tails-rip surfaces

Scarify

Wmall Dozer WI multi-shank

DiR $140.50 $5722 $197.72

Totals $140.50 $57.22 $197.72

Medium Dozer wI multi-shank

D9R $239.15 $57.22 $296.37

Totals $239.15 $57.22 $296.37

Large Dozer wI multi-shank

DIeR $291.07 $57.22 $348.29

Totals $291.07 $57.22 $348.29

Grader wi multi-shank

160/H $206.58 $57.22 $253.80

Totals $206.58 $57 22 $263 80

Gradintstorage and staictura areas

Grath9te rock dumps and heaps

Grading landfills

Congptsafebanj

Small Dozer Fleet

DiR $140.50 $57.22 $197.72

Totals $140.50 $57.22 $197.72

Medium Dozer Fleet

DBR $239.15 $57.22 $296.37

Totals $239.15 $57.22 $298.37

Large Dozer Fleet

D1O $291.07 $5722 $348.29

Totals $291.07 $5722 $34829

BacIdi hng and graJgxplorationirenches

Small Dozer Fleet

D8R $104.78 $57.22 $162.00

Totals $104.78 $5722 $182.00

Medium Dozer Fleet

DiR $140.50 $57.22j $197.72

Totals $140.50

$5722f

$197.7

Large Dozer Fleet

DBR $173.46 $57.22 $230.68

Totals $173.46 $57.22 $230.68

erms
Diversion ditch backfill

Underground openinj1ll-excavate and place

12/1612006

cnysaw.slsnv 26 of 46 Fleets Crews
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Nevada Standardized Bond Caicuiation

Fleets Crews

Project Name Mount Hope DriiIing Notice or Exploration

Date of Submittal December15 2006

File Name drill holes 121506 1ji.xis

Model Version Version 1.1.1 updated November 2006
Cost Data Standardized Data

Cost Data File cost_data.std-nv2006.xis

EQUIPMENT FLEETS

Large Excavator

3860L $250.81 $58.56 $309.3

Totals $250.81 $58.56 $309.37

Medium Excavator

3458 $147.11 $58.56 $205.67

Totals $147.11 $58.56 $205.67

Small Excavator

3250 $95.00 $58.56 $153.56

Totals $95.00 $58.56 $153.56

M5.saaL 27 of 46 Fleets Crews
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Nevada Standardized Bond Calculation

Fleets Crews

Project Name Mount Hope DriVing- Notice or Exploration

Date of SubmIttal December 15 2006

File Name drill holes_121506_1_1_1.xls

Model Version Version 1.1.1 updated November 92006
Cost Data Standardized Data

Cost Data File cost_data-std-nv2006.xls

EQUIPMENT FLEETS

urargema ads access ros

Ponds Excavate snd pull liner andEiT
Excavation and grading for diversion end drainage control

Large Dozer

Medium Excavator Dozer

Totals

Small Excavator Dozer

Totals

$309.37

$34a.29

$657.66

$205.51

$285_al

$502.04

Itecontour smell roads exploration ma as service roads etc

Cut and Fill reclamation on slopes

qcontow
tPPP51l

Small Dozer

DIR $104.76 $57.22 $162.00

Totals $104.78

357F
$162.00

Large Dozer

DIR $173.46 $57.22 $230.68

Totals $173.46

$57.21

$230.65

Grader

14GM $141.21L $57.22 $19a.4a

Totals

$141.21

$57.22 $lea.42

Small Excavator

3200 $73.69 $58.56 $132.25

Totals $73.69 $58.56 $132.25

Medium Excavator

3250 $95.00 $58.56 $t53.5E

Totats $95.00 $58.56 $153.56

aeaw
oien

34GB

DDN

JSDIj

Jilt

Thtni tiiannnt

$25ol
$291 .071

$541 981

1471 It

$239 15

5355.251

$95.00

$140.56

$235.50

$sa.se

$57.22

$116.78

$58.56

$51.22

$115.15

$58.56

$57.22

$115.78

$153.56

$197.72

$351.28

12115/2006
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Nevada Standardized Bond Calculation

fleets Crews

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December 15 2006

File Name drill holesj 21506_I_I_i .xls

Model Version Version 1.1.1 updated November 2006

Cost Data Standardized Data

Cost Data File cost_data-std-nv2006.xls

EQUIPMENT FLEETS

aw rtnwternamr
Rockplacement

Haul overburden for backfill

Haul_borrow for backfill

Haul cover or growth celia

Large TruckiLoader Fleet

77Th

9920

DiR

Totals

Small TrucklLoader Fleet

758D

9580

DiR

Totals

$6713 $43.68 $110.81

$109.42 $ib.55 $16997

$140.50 $57.22 $197.7

$317.05 $161 45 $478.50

$34.95 $47.84 $82.80

$219.98 $58.56 $278.54

$140.50 $57.22 $197.7

$395.44 $163 62 $559.06

Scraperiflozer Fleet

$310 $279.01 $5722 $336.23

01011 $291.07 $5722 $348.29

DiR $140.50 $57.22 $197.72

Totals $710.68 $171.66 $882.24

Tandem_Scraper Fleet

83Z6 PP $83.23 $57.22J $140.45

0711 $140.50 $57.22 $197.7

Totals $223.73
$1l4.44j

$338.17

Sludge removal

Draie controls

Misc Cat 3258 Excavator 110-12 yd3 Truck

326C $95.00 $58.56 $153.56

Dump TrucktlO-12yd3 $94.54 $41.22 $135.76

Totals $189.54 $99.78 $289.32

Misc Cat D9R Dozer Loader yd5 116.12 yd3

0911

9680

DtimpiTrucki012yd3
Totals

Misc Cat D6 Dozer Cat 966 Loader 110-12

0811

9880

Dump TllIck10-12yd3
Totals

Truck

$239.15 $5722 $296.37

$138.39 $58.56 $196.95

$94.54 $41.22 $135.70

$472.08 $157.00 $629.08

yd3 Truck

$104.78 $57.22 $162.00

$138.39 $58.56 $196.95

$94.54 $41.22 $135.76

$337.71 $157.00 $494.71

12/1512005
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Nevada Standardized Bond Calculation

Fleets Crews

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December 15 2006

File Name drill holes_1215063j3.xls

Model VersIon VersIon 1.1.1 updated November 2006

Cost Data Standardized Data

Cost Dab File cost_data-std-nv2006.xls

EQUIPMENT FLEETS

It T7
Slab demolition

Footing denofltion

Wall demolition

Small Cat 32GB Excavator wi HI4OD Hammer
3250 $9500 $58.56 $153.56

11-128 IIt 325 $43.90 $0.00 $43.90

091% $239.15 $57.22 $286.37

Totals $378.05 $115.78 $493.83

Medium Cat 345B Excavator wi HI8OD Hammer
345B $147.11 $58.56 $205.67

11-1800th 345 $65.18 $0.00 $65.15

09R $239.15 $57.22 $296.37

Totals $451.44 $115.78 $567.22

Large Cat 38GB ExcavaTtor WI HI8OD Ham

38551

mer

$250.81 $58.56 $309.37

11-1880th 3851385 $77.87 $0.00 $77.87

091% $239.15 $57.22 $296.37

Totals $567.83 $115.78 $683.61

Drill Hole Grout or Cement

Punctplu$lngDidP Rig

pcUltOiHeIflr

DIlletelHbiper

Totals

$234.45 $58.03 $292.48

$0.00 $36.67 $36.87

$0.00 $36 87 $36.87

$234.45 $131.77 $36622

Drill Hole inert Media Means Crew B-IIM
428D 4WD Beckhoe

GeniralLaborer

Totals

Laborer
$44.97 $58.26 $103.23

$0.00 $36.57 $36.57

$44.97 $94.83 $138.80

Drill Hole Casing Perforation or Removal

14CtADIY1Df1iI Rig

IleitrHelper

Totals

Road Grading Dust Suppression Claan Up

$321 .95

$0.00

$0.00

$321.95

$58.03

$36.67

$36.87

$131.77

$379.98

$38.81

$36.81

$453.72

Maintenance Small Water Truck and Cat 14

813E 800OgalthrWofl
I4GftF

Totals

Grader

$109.83 $41.22 $151.05

$97.22 $198.43$141.21

$251.04 $95.44 $349.48

Maintenance Large Water Truck and Cat 16

621EkLe0esiqWtWaileIr
.18GM

Totals

Totals

Grader

$141.08

$206.58

$347.66

$7.18

$41.22

$57.22

$98.44

$0.Olj

$0.00

$182.3

$263.80

$446.1U

$7.16

$7.16$7.16

1211 52OQ5
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Nevada Standardized Bond Calculation

Fleets Crews

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December15 2006

File Name drill holes_121506jj_1.xls

Model Version VersIon 1.1.1 updated November 2006
Cost Data Standardized Data

Cost Data File cost_data-std-nv2006.xls

EQUIPMENT FLEETS

misc unit costs wher sour

dab Seedlina PiantlnaiBiock Wall Demolition

Clab Barbed WireiWood Fence Removal Corrugated Drainpipe Installation

General Laborer $0.00 $36.5

Goitdmltaborer $0.00 $36.5

Light TruckilltS Ton $6.66 $0.01

Totals $6.66 $73.14

Ciab Excavator Pond Liner Cut and Fold

Cith Welder Bat Gates

so.boE

Totals 517.811

836.571 836

$130751 $148

1211 5/2006

C.fl1i024 bTh.1V .y Jl5.jp5awt

$0.00 $36571 $36

$ll.15j $57.61J $68

$6.66 $0001 $6

Ciab Foam Adit Plu
Ge1tbtaIILiborer

Generaltabdrar

42e0.4WDlBeckiIoe

WglltiTJucltrIl$lTen

Totals

$0.00 $36.67 $36.57

$0.00 $36.57 $36.57

$44.97 $58.26 $103.23

$6.66 $obo $6.66

$51.63 $131.40 $183.03

Clab Welder Culvert Bat Gate

General ILabant

GobbYAitabotirt

WbldbigiEquIpmOhtJ.

42ear4wDlaaokitbe 2..

thJhtTmâkt5 TeW

Totals

$0.00 $36.67 $36 57

$0.00 $36.67 $36.57

$11.15 $57.61 $66.76

$44.97 $58.26 $103.23

$6.66 $0.00 $6.66

$62.78 $189.01 $251.79

$0.00 $36.5 $36.5

$0.00 $36.5 $36.5

$0.00 $3s.67 $35.57

$7.16 $66.24 $73.40

$7.16 $0.00 $7.16

$8.66 $0.00 $6.66

$20.98 $175.95 $196.91

dab -3 Laborers Foreman

GeflirIIljabottrtfi

GenerelLborerLr.Mjzt
GoneraliiEaborerra.

FerOianW.AL sIfl
SUoNMOeSATKC

UghVTruiktli8Tofl
Totals

SKWK Liner Installation

SilllledlLaborerk $2 tct
aklledllibboiterza IFZ$2

ISkllidllZabordP2fl.ThT Ti

HDEPAWeldirplpberibsªff1o

42004W0Seckhoe

Totals

$0.OOj $37.16 $37.18

$opf $37.18 $37.18

$0.OOr $37.18 $37.18

$43.40 $0.00 $43.40

$44.9 $58.26 $103.23

$88.37 $1600 $258.1

6-3 Small Building Denioitlon

General Laborer $0.00
$36.51f $36.57

General Laborer $0.00 $36571 $36.57

31 of 46 Fleets Crews
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Nevada Standardized Bond Calculation

Fleets Crews

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December15 2006

File Name drill holes_121506_1_13.xls

Model Version Version 1.1.1 updated November 2006

Cost Data Standardized Data

Cost Data File cost_data-std-nv2006.xls

EQUIPMENT FLEETS

Foreman $7.16 $66.24 $73.4

enG $62.12 $58.03 5120.11

DhinVTmck1O.12tPd31L $94.54 $41.22 $135.71

Dtsmp7ruck 10-12 9d3 $94.54 $4122 $1S5.71

Taints $258.36 $279.16 $538.2

B-6 Chain Link Fence/Pipeline/Culvert Removal

GeneraFLaborer $O.Oj $36.57 $36.5

General Laborer $0.00 $36.57

9280 $62.12 $58031 $120.1

Totals $62.12

$131.11

$193.21

8-8 Large Building Demolition

General Laborer $0.00 $36.57 $36.5

General Laborer $0.09 $36.57 $36.5

Foreman $7.16 $66.24 $73.41

fl8G $36.97 $58.03

2SXon Crane $78.03 $56.50 $134.5

DuntnickI0042Sd3t $9454 $41.22 $135.71

Dliiffsuokt10%12 gd3 $94.54 $41.22 $135.71

Totals $311.24 $33635 $647.51

B-9 Concrete Wall Demolition

General Laborer $0.00 $36.57 $36.5

General Laborer $0.00 $36.57 $36.5

Gabosi Leber $0.00 $36.57 $36.5

Goh1I Laborer $0.00 $36.57 $36.5

Foreman $7.16 $6624 $734

Alrcempreeeortoole $18.40 $0.00 $18.41

Totals $25 56 $212.52 $238.0

12/15/2006

C.ppigMClStI.kUflY PnJq AS SlOt
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Nevada Standardized Bond Calculation

Fleets Crews

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December15 2006

File Name drIll holes_I 21 506_I_I_I .xls

Model Version Version 1.1.1 updated November 2006
Cost Data Standardized Data

Cost Data File cost_data-std-nv2006.xls

EQUIPMENT FLEETS

B-jOY General_Compaction
Göi5ial Ubblir $0.00 $36.57 $36.57

CS$63E VlbmtoyRoller $60.84 $56.20 $117.04

Totals $60.64 $92.77 $153.61

B-I IL Fine Grading for Evaporation Pond Li ner Base

General Laborer $0.00 $36.57 $36.57

14GM $141.21 $57.22 $198.43

Totals $141.21 $93.79 $235.00

B-IIM Backhoe Work

4200 4WD Backitue

Totals

$44.97 $58.26 $103.23

$44.97 $58.26 $103.23

B-I 2G Rip-Rap Machine Placed Modified
986G $136.39 $58.56 $196.95

326C $95.00 $58.56 $153.56

Light Tnacklil.6 ton $6.66 $0.00 $6.66

Totals $240.05 $117.12 $357.17

8-13 Grouted Ri-Rap Gablon Baskets

General Ualbdts $0.00 $36.57 $36.57

Gbitblii Lóbojoic $0.00 $36.57 $36.57

GbnoraiLabotOr $0.00 $36.57 $36.57

Genoslithber1 $0.00 $36.57 $36.57

Postman $7.16 $66.24 $73.40

2661DlflCrane $88.58 $56.50 $145.08

Totals $95.74 $269.02 $364.76

8-123 Rip-Rap Machine Placed Modified
flaG $135.3ff $58.56 $196.95

3260 $95.00 $58.56 $153.56

LiglltTruck-lZTon $6.66 $0.00 $6.66

Totals $240.05 $117.12 $367.1

B-I 23 Rip-Rap Machine Placed Modified
DUG $138.39 ssa.56 519695

3260 $95.00 $58.56 $153.56

LJ9M TSck -1.5 Ton $6.66 $0.00 $6.66

Totals $240.05 $117.12 $357.17

8-14 PVC_Drain_Pipe_Installation

Foremaif $0.00 $68.24 $66.24

General Laborer $0.00 $36.57 $36.57

GIltbeSv $0.00 $36.57 $36.57

G65ttaa $0.00 $35.57 $36.57

GIflerai Uaboier Uz $0.00 $36.57 $36.57

n.rrc- $44.97 $58.26 $103.23

UlghtTthbk IS Ton $6.66 $0.00 $6.66

Totals $51.63 $270.76 $32241

B-22A HDEP Installation Pipe or Liner

Foreman ti

GiioralliAborbiZT t.T ..

UghtUmtkZ1Sten.
tOflCIiietTnJ

GohiratotSKWErYr
HDEAWd1djglpbrllSrT

Totals

$7.16 $66.2 $73.40

$37.16

$36 5/

$35.57

$6.66

$92.36

$72
$43.40

$0.00 $37.1

$0.00 $36.5

$0.00 $36.5

$6.66 $0.0

$35.86 $56.5

$8.72 $0
$43.40 $0.0

$101.60 $233.0 $334.8

12115/2006
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Nevada Standardized Bond Calculation

Fleets Crews

Project Name Mount Hope Drilling Notice or Exploration

Date of Submittal December15 2006

File Name drill holes_I 21606_I_I_I .xls

Model Version VersIon 1.1.1 updated November 92006
Cost Data Standardized Data

Cost Data File cost_data-std-nv2006.xls

EQUIPMENT FLEETS

B-BOA_- Install Barbed Wire Fence

Geblill LabbVep $0.00 $36.57 $36.5

Gmeml Laborer $0.00 $36.57 $36.5

General lAbOrer $0.00 $36.57 $36.5

ughttruek-1sTon $6.65 $0.00 $6.6

Totals $6.66 $109.71 $116.3

B-80C Install Chain Link Fence Flathed tru ck has small crane

General Laborer $0.00 $36.57 $35.5

Generaltiborer $0.00 $36.57 $36.5

Geniral Laborer $0.00 $36.57 $36.5

Ll9htTitck-1.6 Ton $6.66 $0.00 $6.61

Totals $6.66 $109.71 $116.3

C-14B Elevated Concrete Slabs ReInforced Concrete Shaft Cov____
Foreman $7.16 $66.24 $7

Ceppentei $0.00 $41.89 $4

Cerpentest $0.00 $41.89 $4

Cwpitithr $0.00 $41.89 $41.81

CantOfl $0.00 $41 89 $41.81

CanjESr $0.00 $41.89 $41.81

Cerafltat
óntaWV

Sf7 .t

tim nSf

$0.00 $41.89 $41.8

$0.00 $41.59 $41.81

$0.00 $41.89 $41.8

$0.00 $41.89 $41.81

CarpSldart1

cejintjrr

$0.00

$0.00

$41.89

$41.89

$41.89

$41.89

ChrpIflSt

CibiiSr
$000 $41.89 $41.8

$0.00 $41.89 $41.8

sitar

Carp

$0.00

$0.00

$41.89 $41.89

$41.89 $41.89

CamaMar
GŒflVjlLaborer

GOj13iLaYbr

RodThb1tIiIinftl6liTddfldibte

RodlflI1Slnf51%ll1SbjstjRSmanTsi
RodiniflfiIM6$diWltt$

Cisnint fifflahir

Cenibbtftntehef7

$0.00 $41.89 $41.8

$0.00 $36.57 $36.5

$0.00 $36.57 $365

$0.00 $36.69 $36.6

$0.00 $36.69 $3616

$0.00 $36.69 $36

$0.00 $36.69 $36.6

$0.00 $36.87 $36.8

$0.00 $36.87 $36.8

GaaTEIlhb1V1bratbt $7.50 $56.20 $63

Condrateptamp $92.40 $0.00 $92.4

Totals $107.06 $1086.32 $1193.3

12115.12008

Cfl7dOWOI J.SWV fltha
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Nevada Standardized Bond Calculation

Fleets Crews

Project Name Mount Hope Drilling- Notice or Exploration

Date of Submittal December 15 2006

File Name drill holes_121 506_I _1_1 .xls

Model Version Version 1.1.1 updated November 2006

Cost Data Standardized Data

Cost Data File cost_data-std-nv2006.xls

EQUIPMENT FLEETS

C-14D Concrete Walls Formed In Place Reinforced Concrete Adit Bulkheads

.FoVe$nafl $7 16 $66.24 $73

Ca1pTObthfl

Ci4bfltei

$0

$0

00 $41.89

00 $41.89

$41

$41

Camantit $0 00 $41.89 $41

CaPpebtor $0 00 $41.89 $41

$0 00 $41.89 $41

CarpiateC $0 00 $41.89 $41

Catpinter $0 00 $41.89 $41

Caipenter

Calntir

$0

$0

00 $41.89

00 $41.89

$41
$41

Cementer $0 00 $41.89 $41

Cinjbnter $0 00 $41.89 $41

Carpenter $0 00 $41.89 $41

inter 60 00 $41.89 $41

Carps $0 00 $41.89 $41

cLpenter.c $0 00 $41.89 $41

CThtet
Caeibnter

$0

$0

00 $41.89

00 $41.89

$41

$41

CSeflSr.. $0 00 $41.89 $41

GefletailtiÆboSV $0 00 $36.57 $36

GI1iaItOqep $0 00 $36.57 $36

RtdmenT4MflfOSlScicftte
Radian iiMorclngdafleteb

$0 00 $36.69 $36

$0 00 $36.69 $36

iCementflflhehet $0 00 $36.87 $36

GaelEnglæiVlbeater

C8ThtePUnop

$7.50 $56.20

$92.40 $0.00

$63

$92

Totals $107 06 $1059.85 $1166

12115/2006
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Nevada State Office

P.O Box 12000 1340 Financiak%1J

Reno Nevada 89520-0006

httpil/www.nv.bIm.goi

JAN 142008

DECISION

Obligor/Operator

General Moly Inc

10 Post St Suite 610

Spokane WA 99201

BLM Bond Number
Bond Amount Accepted

NVB000567

$466309

Corporate Merger Recognized

Effective November 2005 the BLM Nevada State Office NSO accepted BLM bond

number NVB000567 from Idaho General Mines Inc as principal The bond currently

in the amount of $466309 provides coverage for surface reclamation activities on

operations conducted by Idaho General Mines Inc pursuant to regulations at 43 CFR
3809 on lands in Nevada

On January 2008 the NSO received acceptable evidence articles of merger

concerning the mergerof Idaho General Mines Inc with and into General Moly Inc

with General MoIy Inc being the surviving entity We recognize the merger effective

October 2007 as certified by the Secretary of State of the State of Delaware

Therefore by operation of law all related BLM records are now in the name of General

Moly Inc

Bond obligations for BLM bond number NVB000567 are shown in the table below

Operations

Number Operations Name
Bond Amount

Obligated

N-80914 Mount Hope East 56736
N-81811 Mount Hope 28309
N-83120 Mount Hope West 102671

fl Central Well 73629
N-83246 Central Well 52343
Total Obligations Under NVB000567 318688

Considering the amount of BLM Bond Number NVB000567 and the amount currently

obligated for surface reclamation $147621 remains available for future amendments or

new operations

In Reply Refer To
3809 NV923z

P1 I2 1Li TAKE PRIDE
INAMER1

JA3384



If you have any questions please call Lacy Trapp at 775-861-6599 send facsimile to

775-861-6710 write to the attention of NV923z at the address on the letterhead or

send electronic mail to Lacy Trappnv.blm.gov

gaNa CLAIf

Atanda Clark

Chief Branch of Minerals Adjudication

cc

Idaho General Mines Inc

Attn Brian Musser

8th Street

EIko NV 89801

NVO6O SDrummond LMarine
NV923 CDragon

iA3385
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GENERAL MOLY

February 27 2008

GENERAL MOLY Inc

2215 North 5th St

Elko NV 89801

Phone 775.7535009

Fax 775.753.7722

Email bmussergeneralmoy.com

Website www.generalmoty.com

/Uhfj

Mr Stephen Drummond

Bureau of Land Management
Baffle Mountain Field Office

50 Bastian Road

Baffle Mountain Nevada 89820

RE Amendment to Kobeh Valley Central-B Well Field Drilling Notice NVN-083245

3809 NV063

Dear Steve

General Moly Inc General Moly submitted notice to drill and test water wells in April 2007 Notice NVN
083245 and subsequently amended the Notice in May and again in June of 2007 General Moly is submitting

this Amendment with the intent of updating the disturbance for the permitted wells adding additional well sites

and expanding the Notice area boundary

Currently two test wells and four observation wells have been permitted and drilled with an associated

disturbance of 1.59 acres Table This disturbance amount is consistent with the previous Amendment

Table Actual Disturbance to Date 01/30/08 Kobeh Valley Central Notice

Well ID ft

PI Dimensions

feet acres

Maximum Hole

Diameter

inches

Maximum

Depth

Overland

Travel

feet acres

Total

Disturbance

acres

RWX-203
Test Well

80x200/0.3673 12 1060 920/0.12 0.49

RWX-203

Observation Well

Same pad as test

well
1200

RWX-204
Observation Well

80x200 0.3673

6to

5.25 to

3.75 to

400

800

1305

037

RWX-205
Observation Well

8000 0.3673
6to

5.25 to

400

800
0.37

RWX-206

Test Well
80x200/0.3673 12 800 0.37

RWX-206
Observation Well

Same pad as test

well
650

Test Well Sumps
3each@40x

lOx

Withinpad

disturbance

Observation Well

Sumps

each 40
lOx

Within pad

disturbance

Total disturbance 1.47 7415 0.12 1.59

Notice NVN-083245 Amendment

JA3388



Mr Stephen Drummond

February 27 2008

Page of

General Moly is proposing to add five new wells Wells RWX-214 RWX-2 15 RWX-2 16 RWX-2 17 RWX
218 and six new piezometers one each at the five well sites and single piezometer Kobeh Far East all within

approximately one-half mile of the Roberts Creek Ranch Figure The drill pads will all be 80 feet 200 feet

or 0.37 acres of disturbance per drill pad Test well and observation well i.e piezometers sumps will be

included in the drill pad disturbance footprints All of the wells except RWX-21 will be accessed from existing

roads Wells RWX-2 17 RWX-2 18 and Kobeh Far East will require total of approximately 4512 feet of

overland travel for 0.59 acres of disturbance Table The Test Wells will be 20 inches in diameter for the first

200 feet and 12 inches in diameter from 200 feet to 750 feet The Test Wells will be drilled to maximum depth

of 750 feet

Five of the Test Wells will have an associated Observation Well i.e piezometer and the Kobeh Far East Well

will be single Observation Well The Observation Well will be drilled from the same pad as the Test Well but

will only be eight inches in diameter for the entire well depth except the upper 50 feet which will be 12-inches

in diameter Maximum Observation Well depth will be 1000 feet

The drill pads will account for 2.20 acres of disturbance and the overland travel to five of the wells will account

for 0.59 acres of disturbance for total additional disturbance of 2.79 acres This will bring the total disturbance

for the Notice to 4.47 acres

General Moly is prepared to have qualified archaeologist on site to monitor the placement of all drill pads and

overland travel

Table Proposed Amended Disturbance to Kobeh Valley Central Notice

Well ID
Pad Dimensions

feet acres

Maximum Hole

Diameter

inches

Maximum

Depth

feet

Overland

Travel

feet acres

Total

Disturbance

acres
RWX-214

Test Well
80x200 0.3673

2Oto

12 to

200

750
0.37

RWX-214

Observation Well

Same pad as test

well

12 to

to

50

1000

RWX-215

Test Well
80x200 0.3673

20 to

12 to

200

750
0.37

RWX-215
Observation Well

Samepadastest

well

l2to

to

50

1000

RWX-2l6
Test Well

80x200 0.3 673
2Oto

l2to

200

750
0.37

RWX-216
Observation Well

Same pad as test

well

12 to

to

50

1000

RWX-217
Test Well

80x200 0.3673
2Oto

12 to

200

750
1073 0.14 0.51

RWX-217

Observation Well

Samepadastest

well

l2to

to

50

1000

RWX-2l8

Test Well
80x200 /0.3673

2Oto

12 to

200

750
84 0.01 0.38

RWX-2 18

Observation Well

Same pad as test

well

12 to

to

50

1000

Kobeh Far East

Observation Well
80x200 0.3673

12 to

8to

50

1000
3411 0.44 0.81

Test Well Sumps
Seach40x

10x
Withinpad

disturbance

Observation Well

Sumps

each 40

10x

Within pad

disturbance

Notice NVN-083245 Amendment

JA3389



Mr Stephen Drummond
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Pad Dimensions
Well

feet acres

Total disturbance 2.20

Maximum Role

Diameter

inches

Maximum Overland Total

Depth Travel Disturbance

feet feet acres acres

9750 0.59 2.79

The proposed new wells are not all within the existing Notice boundary therefore General Moly is proposing to

expand the Notice boundary as shown in Figure to include the new wells Figure shows the amended drilling

program including the new drill sites

Reclamation costs are estimated at $128000 for the disturbance and well abandonment associated with this

Amendment General Moly will be contacting the BLM regarding the bond amount in the near future If you

have any questions regarding this request please contact me at 753-5009

Very truly yours

Brian Musser

Environmental Manager

Mount Hope Project

Attachment Notes to SRCE-based Reclamation Cost Model with Calculators

Figure

Reclamation Cost Estimate for Notice for Kobeh Central

cc Andy Russell General Moly Inc

Pat Rogers General Moly Inc

Casey Kelly General Moly Inc

Notice NVN-083245 Amendment

JA3390



Notes to SRCE-based Reclamation Cost Model with Calculators

The BLM has requested that the SRCE-based Reclamation Cost Model Model with Calculators be

used for determining the estimated reclamation costs for Notices This Model has several assumptions

that cannot be changed by the user As result the Model calculates the area of disturbance based on

these assumptions and not on the actual disturbance footprints Consequently the Model calculated the

disturbance for this Notice to be 1.15 acres and using the actual disturbance footprints results in total

of 2.79 acres of disturbance

The following assumptions or inputs to the Model were used to calculate the reclamation cost

Five Test Wells and five Observation Wells would be drilled as pairs each pair on the same drill pad

One Observation Well would be drilled without Test Well on its own drill pad

Maximum depth of the Test Wells will be 750 ft

Drill pads are 0.37 acres each

Total overland travel to the various Test and Observation Wells would be 4568 ft or 0.59 acres

Maximum depth of the Observation Wells will be 1000 ft

All holes will be open at one time for total open hole depth of 750 ft 1000 ft 9750 ft

Using these assumptions the Model calculates reclamation cost estimate of $120200 However the Model

only estimates the disturbance to be 1.15 acres

The Model was adjusted by adding additional drill pads to approximate the actual 2.79 acres of disturbance i.e

adjusting for assumption number above By increasing the number of drill pads to 25 the Model calculated

disturbance of 2.81 acres This increased the reclamation cost by $7700 to $128900 This adjusted figure is

used as the fmal reclamation cost estimate for this amendment

Notice NvN-083245 Amendment

JA3391


