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TITLE 0. BANKRUPTCY
CHAPTER 5. CREDITORS, THE DERTOR, AND THE ESTATE
SUBCHAPTER I DEBTOR'S DUTIES AND BENEFITS

Go to the United Siztes Code Sexvice Axchive Direciory
‘ll USCs §sn2

HIECASENUIESSBGMEMOFTTHSWIMSBEENMMOZDOCUMEN]& :
THISISPARTI. - - S, , R I —

' IMTIEBROWSEFEATURBTOREVIEWTHEUIHERPAKT(S).
§522. Excmpti

(3) In this section-—
(I)‘dq:mdm" inchales spouse, wiether o net astually dependent; and
m'uhe'mﬁrmkdmsafﬂcddcoflhemmgdﬂwmw,mwmmﬂuw
comes property of the cstate afier such date, as of the date such propesty becomies property of the estate.

{b) (1) Notwithstanding section 541 dh%[lllﬁ@iﬂllmmmmwmwdﬂw
estale the property listed in cither paragraph (2) ox,, in the altermative, paragraph (3) of this subsection. In joint cases
ﬁbdmdaswlm:!ﬂloﬂhlswle[llUSCSQM]MMMWWWMI«M&MWGHI
USCS § 301 or 303] by or against debiors who ave busband and wife, and whose cstates are ordered fo be jointly ad-
ministered under Rule 1015(b) of the Federal Rules of Bmkrupicy Procedure, one debtor may not elect to exempt prop-
u1yludmmwhmadlhoﬂuddmdmmwmlmd-mh(ﬂofmam I the
pamsmutugreeonﬂwmmkmmmummdwmh(zlwhueawemﬁ :
permitted under the law of the jurisdiction where the case is filed.

(2) Propesty listed in this paragraph is property that is specified under subsection (d), unless the State law that is ap-
plicable to the deblor under paragraph (3)X(A) specifically does not so authorize.

(3) Propexty listed in this paragraph is—

(A) subject to subsections (0) and (p), any propexty that is exempt under Federal law, other than subsection (d) of
ﬂnsseﬂ:m,orSmoriomIIawﬂntsapplwablemthedaeofﬂwﬁlmgofmmnmmeplaeemwhldxdnedebt—
or’s domicile has been located for the 730 days immediately preceding the date of the filing of the petition or if the
debtor’s domicile has not been located in a single State for such 730-day period, the place in which the debtor’s domicile
, washmedfwl”daysmmedmlyprwedmgﬂnﬁﬂ-daypmodmﬁxahngummcfsmhlso-daypermdthm
in any other place;

(B) any interest in property in which the debtor had, immediately before the commencement of the case, an infer-
eﬁasamnmhyd:mmaymjomtummﬂwmtmmWmambyﬂwmhmtyor;onﬁm:ﬂs
exempt from process under applicable nonbankruptcy law; and
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Fage: 2
USLCS § 522 -

wahﬁmmmwmhamnmwswﬁmmmﬁm
mngmmmngm,«m«rmwmmwwmmgm,,m,;nm
414,457, or SOMa). | n
w&mw&wmwwmkummwmﬁrqm o
M&&deﬂbmﬂmﬂkqﬂduﬂrﬂnﬂh(ﬂ} . o
) For penposes of pasagyagih (F)(C) andl sulsseetiomn (4)(12), the follvwiing: shall apply:
mnumm«ﬁawmuhmamm-dwmm, :
oflﬁ:mm%‘lﬂ‘WM§MLﬁmm%hdﬁuu&hﬁeiﬂﬁg_ :
d‘umhammwmmmmuwuummum '
(B) M the setivensent Smds 2 e @ netivemens S thet s wot veceived 2 Srvoraible detensivation wndes smth
secion 7205 WMQMMMmmﬂﬁmkmiﬂhmmw
() vo prior detevmination w fhe contrary hes beem sade by 2 cont or the Infemal Revenue Service; snd o
@mummkhmmmmmw&umw
sae Code of 1986 [26 USCS §§ 1 ct seq ) o
(ﬂ)ﬂnmwﬁmhhwmvﬂhmﬁhmﬁuﬂcﬂbm
mm«nmmmgnuq]ﬂumkummﬁum
(QAMM“MMMIMUWM&MMW*S@QL
403.40&,408&4]4,457,«50](:)&&“lm%dl’ﬁﬂﬁlﬂiﬂl.m,ﬂ,m4um.
uﬂl(a)}“mhﬂlml)ﬁkwmwil%mm§4Dl(apl)],w¢ﬁ§-in,shll
not cease fo qualify for cxemption under paragzaph (3)(C) or subsection (d)(12) by reason of sach direct transfior.
m)mmmmmammmmmmmdmqu
wm;delmmL&E§McﬂuMkwhckm(ﬁ)ﬂaﬂmmmpﬂ'yﬁr
) }_mmmoxq«maxmumofmm
(6) A distribution described e fhis clase is an amommt =~ 7 777 T
(Dhsbemdiﬂﬂﬂdﬁmaﬁnﬂwmlhtkaﬂmﬁmmmmﬂl,m,m
408A, 414, 457, ar 50)(a) of the Internal Reveame Code of 1986 [26 USCS § 401, 403, 408, 408A, 414, 457, or 501(a)};
and

(ﬂ)bﬂnmmdhndbth,dqnﬂdhmﬁafmdammhuﬂmﬂhysaﬁuk&—
tribution of such Zmowmnt.

(c)Unlmlhemkchniwimuuqﬂuﬂu%nuﬁhkmlﬁbh@uhgqaﬂwﬂnmﬁrwm
of the debtor that arvse, or that is determined under section 502 of this tide [) | USCS § 502] as if such debt bad aisen,
before the commencement of the case, except— )
(I)addnofakindspeciﬁql_mm(l)w(ﬂofmsn(a)[ll USCS § 523(a)] (in which case, noswith-
mhgmmﬁmﬁwmhmhm,wmdﬂﬂhmﬁadﬁﬁam :
specified in such :
(2) a debi secuired by a lien that is— ’
(A)(i)wtavoidedwmmw(g)oﬂhissdimumdumm,ﬂi541,548,-549,'«724(:)
of this title [11 USCS § 544, 545, 547, 548, 549, or 724(a)}; and
(i) not void under section 506(d) of this titke [11 USCS § 506(d)}; or
(B) a tax lien, notice of which is properly filed; v
(3) a debt of a kind specified in section 523(a)(4) or 523(aX(6) of this title [11 USCS § 523(a)(4) or 523(a)(6)] owed
Wmmmﬁmmmmmamemw
agency acting in ifs capacity as conservator, receiver, or liquidating agent for such institution; or _
(4) a debt in conmection with frand in the obtaining or providing of any scholarship, grant, loan, tuition, discount,
mamwmmmﬁmmmammﬁmdmmwm
term is defined in section 101 of the Higher Education Act of 1965 (20 U.S.C. 1001)).

(d) The following property may be exempted under subsection (b)(2) of this section: .
(1)mmwmmmmsnwsmwmhmlmwmmﬂmu
dekwmadweﬁquofﬁedebﬁmuamﬂmhawwaﬁwﬁﬁmmmmm«adm&
etnofﬂnedeblorumasaraideme,a’inahuialplotforﬂnedebﬂxoradq:aﬂuuofmedebmr.

(2) The debtor’s interest, not to exceed $ 3,675 in value, in one motor vehicle.

Addendum000002



@ LexisNexis®

UNITED STATES CODE SERVICE
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amemiber of the: LesisNesic Groagp ()
Al naphis resereed.
*** Comrentt Gwwogh PL 113-163, aggeoved S8/14 *+=
TITLE 11. BANKRUFTCY
CHAPTER 5. CREINTORS, THE DEBTOR, AND THE ESTATE
SUBCHAPTER HIL. THE ESTATE -
Go to fhe United States Code Sexvice Archive Directory
11 USCS § 544

§ 544 Tmuuﬁwudhnduwm:uﬁinam’ﬂwm

(a)‘l'lm!nmwddllmw,aofﬁew-mmmuﬂhmuﬂwﬁﬂuydhmylmwb@ofﬂnkmwof
myuuﬁm,hriﬂmuﬂmoﬁmmaﬁlmymdmdﬂcdduwmmww
the debtor that is voidsble by— o

(l)aauh%ahﬁadibhd&r&ﬂnﬁ:dﬂumdﬂxmmﬂ&lm:aﬂ
ﬁntaﬂwi&mﬂbubaﬂ;ahﬁlﬁmmaﬂm@mwhﬁammammmum
Wm:mummummaamm _

Q)auﬁmkm&aﬂmﬂ:%uﬂzﬁwdhmaf&emmﬂ%dm&ﬁm -
MMWMMMmWW&eMMiWWWuMMWUW
such a creditor exists; or , , _

(3) 2 bona fide pmrchasey of real property, other than fixtures, fiom the debior, against whom applicable law permits
mmm&mmmumaamﬁkmmmmmmﬁmum ,
of the commencement of the case, whether or not such a purchaser exists.

(b) (1) Except as provided in paragraph (2), the trustce may avoid any transfer of zn inferest of the debior in property or
wﬂl@ﬁmMﬂwmwukmkaMWamhﬁgnmdﬁmﬂm
is allowable under section 502 of this title [1 1 USCS § 502] or that is not allowable only under section 502(e) of this
title {11 USCS § 502(e)). _

(2) Paragraph (1) shall not apply to a transfer of a charitable contribution (as that term is defined in section 548(d)(3)
[11 USCS § 548(d)(3)]) that is not covered under section S48(a)1}(B) [11 USCS § 548(a)1)X(B)], by reason of section
548(a}2) [N um;map)pmmwmmmmamwwmmmmem
eedingsane_neemdu*!-‘edualor&anehwa%ﬂw&ﬂewmsbnhmmww'ﬂnmmdfm
case.

HISTORY:
(Nov. 6, 1978, P.L. 95-598, Title I, § 101, 92 Stat. 2596; July 10, 1984, P.L. 98-353, Title 11, Subtitle H, § 459, 98
Stat. 377; June 19, 1998, P.L. 105-183, § 3(b), 112 Stat. 518.)

HISTORY; ANCILLARY LAWS AND DIRECTIVES
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NEVADA
COMPILED LAWS

SUPPLEMENT
1931—1941

. ALL STASOTES OF A G Wi S T
LEGISLATURE OF THE STAYE OF KEVADA AT THE SESSIONS
1S3 YO 1941, IRCLUSIVE, CLASSIFIED IN ACCORDANCE WITH
NSEVADA COMPILED LAWE, 1929, TOGETHER WITH ARKOTATIONS
FROXM THE DECISIONS OF THE SUPREME COUET OF NEVADA,
. AND OF THE COURTS OF YHE UNITED STATES, AND
‘A SUPPLEMENTAL DIGEST. ANNOTATIONS AND
DIGEST CLOSE WITH CASES REPORTED
IN 60 NEV,, 117 P. 24, 8 L. ED,
122 ¥. 24, 38 ¥. SUPP.

VOLUME I
SEOTIONS 4 TO 5639.01

SAN FRANCISCO
BENDER-MOSS COMPANY
LAW PUBLISHEES AND BOOKSELLERS
1942

1
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right vader the homestend or exemplion laws.
(ﬂ)mmmwammmmmm
mmmmmmmmmwmmdmmm
lasi smrviving partner, when his right im such properly wests in his legal
vepresentative. Such surviving partmer or pariuess, or the legal represenia-
tive of the last surviving parimer, has no vight (o pessess the partnerchip
properly for any but a partnership purpose.

© {e} A partner’s right in specific parinership property is mot subjeef to
dower, curtesy, or allowanees to widows, heirs or next of kin.

§502355. PARYNER'S INTERESYT. §26. Natwe of Partner’s Isterest
in the Partnership. A partuer’s interest in the partnerskip is bis share of
thepmﬁtsandsurplus,andthesameispmﬂmm

§502826. ASSIGNMERNT OF PARTHNER'S INTERESY. §27. Assign-
went of Partner’s Interest. (1) A conveyamee by a pariner of kis interest
@ the partuership does not of itself dissolve the parinership, nor, 2s against
the other pariners in the absence of agreement, entitle the assignes, during
the continuance of the partnership, to interfere in the mansgement or admin.
istration of the partnership business or affairs, or to require any information
or aceount of partnership transactions, or t0 inspect the partvership books;
but it merely entitles the assagnee to repsive in aeeordance with his eontract
the profits to which the assigning partner would otherwise be entitled.

(2) In case of 2 dissolution of the partmership, the assignee is cufitied
to receive his assiguor’s interest and may require an account from the date
onlyaithehstacconntagreedtnbyaﬂthepamm

§5023.27. PARTNER’S INTEREST SUBJECT TO CHARGING ORDER.
§28. Partuer’s Interest Subject to Charging Order. (1) On due application
to a competent.court by any judgment ereditor of a pariner, the court which
entered the judgment, order, or deeree, or any other court, may charge the
interest of the debtor partuer with payment of the unsatisfied amount of
such judgment debt with interest thereon; and may then or later appoint
a receiver of his share of the profits, and of any other money due or to fall
due to him in respect of the partnership, and make sll other orders, diree
tions, aeccounts and inquiries whieh the debtor partner might have made,
or which the circumstances of the case may require.

{2) The interest charged may be redeemed at any time before foreclosure,
or in case of a sale being divected by the court may be purchased without
thereby causing o dissolution
{a) With separate property, by any one or more of the partners, or,

3 (b) With partnership property, by any one or more of the partners with
the consent of all the partners whose interests are not so charged or scld.

(3} Nothing in this act shall be held to deprive & partoer of his right,
if any, under the exemption laws, as regards his interest in the partnership.
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NRS: CHAPTER 21 - ENFORCEMENT OF JUDGMENTS

L. The folovsing propeity is cxcmpl Fom concuifion, cwepd o ofterwise specifically provided ia fis secion
o regpined by Sedera) e ' ' ' o o

@ Private Bheanics, works of si, mesical instomenss and joarelny mot to coreed $5.000 in velu, belomping to
the judpmment debior or 2 depemdent of e jodgrment debios,, to be seircied by @ jdgment dobtir, and 28 Femily
mmumsmhmwmmbaﬁmmaawaﬂnﬁmm
o be sciectied by B Jodpment debiar.

() Famm toecks, e stock, B twolk, Som eqeigmest, sapplics andl seed not @ excood $4,500 in wallse,
belonging to e fadgment debtor to be selected by the jadement delor.

@wmmmmhmmmumumm
o e trade ox business of the judgroent debtor for the soppot of the judgment debonr smd bis or ker Swadly not o
exceed $10,000 in value.

© dehwdweﬁngof:miuwm,uuiu’scwmmmw
mﬁmmqmﬁgmdﬂnmmmmummcm
5ot exceding 54,500 in total valee.

.. () Except as ofbeswise provided in paragagph (p), ouc vebicte if e jodsymcnt debtor’s equity does ot exeeed
$15.,000 or the creditor is paid an amount equal fo any excess above thet equily. » ‘ _

© Pwnywukwwkﬂsmnfﬂnwﬁniypfajwwmwwmhcﬁom :
ﬂnmﬁmwwmwmﬂaxnofﬂnﬁﬁhdWWWMM’]”&EU&Q
§M(aXlLﬂhdﬁu¢&aﬁwﬂﬁmﬂma;MﬁhﬁMuiym.WmMpwﬂdh
pasagraphe-(0), (s)-and-(8); the exempfion-provided-in this pvagraph-docs ot apply-in-the-case-of anry-onder of a -
court of competent jmisdiction for the support of any person, sy onter of a cout of bankruptcy or of any debt due
for any state or fedexal tax. As used in (s paragraphc ; .

(1) “Disposzble eamings™ means that pat of the camings of a judpment deblor remaining afier the
Mﬁmﬁmmnhgsufanywwtthbbm .

mwmmpﬂwmhwmwﬁmﬂwajﬂm@u
hkmmﬁmmmmwmaMWma
salary, a commission or a bonus: The term includes compensation reccived by a jodgment debior that is in the
Mﬁﬂnh@nﬂnw,WHdhmmﬂham.ammw
institution os, in the case of a receivable, compensation that is due the judgment debios. :
Wmmmmmdemmmwwwm
the laws of this State. ~

@Mm‘miﬁnmmﬂmmmnhﬁbthmbelqtbymywmmdahmmhh
selected by the debtor. ' '

@Mmmw,mbuﬁmmwmmﬂmm,ﬂwm
Mmmmﬁmkwﬂmm&mwbmmmmw‘mm
belonging and appertaining, owned or held by any town or incorporated city, or dedicated by the town or city to
hnhh,wmgnapubﬁcw,mﬁt&emdmﬁewmﬂiuywmwgmiudmdqﬂwhmdmsm
and all lots, buildings and other school property owned by a school district and devoted to public school purposes.

k) mm,mmm«mmmhmmmmwmmm

(1 The homestead as provided for by law, including a homestead for which allodial title has been established
andnotrelinq\ﬂsbedandfmwhid:awaivwexeanedpmmmuﬁl!S.OIOisnotapplieable. ) :

{m) The' dwelling of the judgment debtor occupied as a home for himself or herself and family, where the
mmtofeqnityheldbythejudgmélﬁdebtahﬂuhomedosm:meedﬁsomohwhmmdﬂwdwelﬁugis
situated upon lands not owned by the judgment debtor, ) ) .

m Allmmymmwbd@oshedwhbawmwijmwmmmmag&mwma
lmeadwellitgdm__tismdbyﬂlejudmemdebwtasbisprherprhwymﬁmexwptﬂmmebnwmyismt
exempt with respect to a landlord or he landlord’s successor in interest who seeks to enforce the terms of the
agreement to rent or lease the dwelling.
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ms:mnﬁmzx - ENFORCEMENT OF RIDGMENTS

(0) ARl popeaty in this Stste of the judpment debtor wiese: fhe Frisment i in Srvor of aay st for Filkoe to
PRy Vit shotie”s imconne tans o besefiits receiven fiven 2 pensiom ox ot refivaocat plm, _ .
Gepradent St is exmipped or modiiied to providc wealilily far 2 pesen with 2 poaeet disbilly.
u(q) Ay prosforsis r eqpiposent puescaibend by 2 physicion er deatfist for the fudgment delitor or 2 dependient of

() Momey, mot to coceed $506.000 in present vaftos, held fuc .

(1) An iodividml refirement ammmgamest which confoms wilh the spplicable Hmittioes and requizemoes
of sedion 408 cr 408A of the Intred Reveme Codlzs, 26 US.C. §§ 408 and 40RA:

@) A wrilien siplificd employee prsion. plm which cocfonnss with e spplicaible oo and
demdummmumgm i _

() A cash or dicferred smampesnenl which is 2 qualificd plm paussand to e Tutermal Revenme Code;

@) A trost forming part of 2 stock benus, peasion ar poodit- sheiag plao which is 2 gualificd plan purssnt
o sections 401 ¢ seq. of e Futesmal Revenue Code, 26 U.S.C. §§ 401 ot soq ; and _

o) Amﬁmmdawﬁﬂﬁhmwhwﬁm”'w
W,MMhMJMdMMMdMW.WMNUMQ
529, unlcss the moncy i deposited afier the cntry of a judgment against the purchasey or acoownt owser or the
moacy will ot be wsed by auy beneficiany to aiived a collegy: or meiversity. . o

@) Mmdk%ﬂmm&WﬂamﬁWMhhm
education and saistenance of 2 child, whether collscted by the judgment debtor or the State.

(0 All moncy and other benefits paid purssant to the onfer of 2 comt of competent jurisdiction for the support
and maintenance of a former sponse, inclading the amomt of sy swearages in the payment of such suppovt and
maintenance (0-which e fosmer spouse may be cafitied- - S

(v) Payments, i an amomnt sot to exceed $16,150, received as compensation for personal injury, not incloding
Whﬁﬂ%«“MMth%wW’amth
Judgment debitor is dependent at the thmie the payment is received. '

™ mmamhumm&ammmmmmm
dependent at the time of the wrongfisl death, to the extent reasonably necessary for the support of the judgment
debtor and any dependent of the judgnent debtor. '

(w) Payments received as compensation for the loss of future eamings of the jadgment debtor or of a person
upon whom the judgment debtor is dependent at the time the payment is received, to the extent reasouably necessary
for the suppost of the judgment debior and any dependent of the jodgment debior.

(x) Payments received as restitotion for a criminal act. . _

()] mmmmmwwmmmwmmmd

(z)mmmmmwﬁmmmmm.mmmm
judgment debitor, including, without limitation, the judgment debior’s equity in any propesty, money, stocks, bonds
or other funds.on deposit with a financial institution, not to exceed $1,000 in total value, to be selected by the

(aa) Any tax refimd received by the judgment debtor that is derived from the carned income credit described in
sediunSZof_lhehltﬂmlRmmCode,ZﬁU.s.c.ﬁﬂwaaedi!pmvidadpurmanttoamlaw_

“(bb) MﬁaWWhMZMgﬁﬂ.ﬂﬁw&Wamfwﬁhﬂdm

(cc) Regardless of whether a trust contains a ift provision: -

(1) A distribution fnterest in the trust as defined in NRS 1634155 that is a contingent interest, if the
contingency has not been satisfied or removed;

(2) A distribution interest in the trust as defined in NRS 163.4155 that is a discrefionary interest as
described in NRS 1634185, if the interest has not been distributed; _

3 A power of appointment in the trust as defined in NRS 163.4157 regardless of whether the power has
been exercised;

(4) A power listed in NRS 163.5553 that is held by a trust protector as defined in NRS 163.5547 or any
other person regardless of whether the power has been exercised; and . o

se((LS) A reserved power in the trust as defined in NRS 163.4165 regardless of whether the power has been
exerci
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@) Batwst contains: 2 spendiinif provision: .
m A diswrilbution intzrest in the trust 26 defined in NRS 163 4155 thet i 2 memdtony intexest 26 descalbed
nNES 1634185, i dhe fnarrzst has not bren distribatod; and! ‘ N :
@ mammmHMamm.mm‘iﬁM&
defined i NRS 1634155 it is 2 suppowt interest 2s descaibed in NRS 1634185, #F e intiewest Bes wed beem
atyReted. : .
(cx) Peocreds reccivod fiom 2 privae disability fsmance plo. o
) mhamhdhﬁuﬂuhﬂmmumm
{22) Commprxsation fhat was payelile er paid pmswnt 1 dagizrs G164, 1 GIGD, idmive, or chaptr 617 of
NRS 5 provided iin NRS 616C.205.
() Uncxoploymesit ommpeasation benefits seccivod prrsumst to NES 612.710.
@mmmmuﬁm&mwmmmum
286.670.

() Mooy paid or rights existing for vocations] rehabiliiation pursaest to NRS 615.270.

mmmmmuwiwdmmmwm
422291 and 424 5.

() Child welfive assistance provided pursmat fo NRS 432006

2 MﬁMWthM«M&MW&&W&
excupt fiom execotion sued vpon a judgment to recowr for s price, or upon a judersent of fvcciose of 2
movipage o other Fen thereon. : \

3. Any csemptions specificd i ssbsection (d) of section 522 of the Bankroptcy Act of 1978, 11 USC. §
mnhmmmmmwam@ﬁmmwmwml,m

by subscetion 2- - s )

[1911 CPA § 346; A 1921, 22; 1941, 32; 1931 NCL § 8844} —(NRS A 1969, $41; 1971, 1498; 1973, 23; 1975,
215; 1971, 650; 1979, 985, 1637; 1981, 626; 1983, 99, 665; 1981..1206; 1989, 4, 176, 645; 1991, 812, 1414; 1993,
2011, 1409, 1895, 3567; 2013, 1312)
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1. On application 1o 2 comt of comypeten Jovidiction by amy jdgment creditoe of 2 siockioli, G cowt uay

w&mm&mmdﬁmdmd&mmm,nkm
2. Sulject t the provisions of NRS 78747, fhis sexfionr

(@) Providis the excimive remedy by which 2 jademwent cxeditor of 2 stockholiier or am assipmee of a stockholder

maty satisly & jedgrment out of the stock of e s deiter. No efber rwedy, fncloding, withost mittion,
forecionme on the stockhollers stock or & comt eullr v drections, accomts aud ingeiies fhat the debior or
stockholder might bave made, is availabic o the jadpment cediior smpting to sty the jolgment ot of the
jodgment debtor’s intevest in the conporation, aundl e ofher sesedy may be andered by 2 comt.
(&) Docs pot degrive any stockbokder of the benefit of ay exesmption spplicahle to the stockholder’s stock.
©) Applies caly t a coaporation that:
) Has fewer then 100 stockbolders, of recosd 26 sy thae.

@) I not a publicly traded corporation ox a sebsidiery of 2 peblicly traded corposation, cither in whole o in

_ (3) 5ot a profissional conporation as defized in NRS $9.000 - _
@ Mnﬂqﬂymmyﬁdﬁyﬁa%ﬁﬁﬁmhmﬁﬁmmﬂdwm 1,2007.
() Does not supersede any wrisien agreement between a stockbolder and a creditor if the writien agreement

docs not confiict with the corporation’s articles of incorperation, bylaws or any sharcholder sgreoment to which the
stockbolder ks a panty. '
—3—As wsed inthi: " vt

paid by the corporation €0 which the jndgment deltor would otherwise be entitled. The term does not
mkmumh&maumamwmmumbma
direcior of the corporation.
(Added s NRS by 2007, 2639; A 2009, 2829: 2011. 2792)

3 £ the distebutions or
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KRS 72747 Liakilily of stockholider, divector er effficer for debd or lability of cwrponaion.

L Mamwummmmmwoﬁmwama '
w&&;waww&mmumﬁmudﬁumsgw :
egp of

© Whhmﬁmﬁammwmhﬂumawm

3 mm«rm:mm«mumamquawmu
detexmined by the cont as 2 wmatier of v,

(Adided to NRS by 2001, 3170)

RRS 787580 Sexvice of process on corporafions.

L hqaﬁnﬂeﬂmﬁuﬂmﬁlmwfnmmn{ﬁmm&mmhqﬂc
in the manner provided by law zad mile of court fixr the service of civil process.

2 Savhdpmdaeﬁﬁﬁm“chﬁhiumﬂpﬂmuﬂbﬁhneuﬁnnﬂsahﬂy
corporzic: pussuant to NRS 78 585 sy be made by maifing copics of the process 2ud any associated reconds by

(a) The registered apewt of the covpoaation, if these i one; 2nd

(®) Each officer and director of the corporation as named in the list last filed with the Secretary of State before
the dissolution or expiration of the coaposation or the forfeiture of its chaster.
aushorized by law. :

[81:177:1925; NCL § 1680} —(NRS A 1979, 568; 1997, 474; 2001, 1377, 3199; 2003, 3107; 2007, 2650)
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WES: CHAPTER 86 - LIMITED-LIARILITY COMPANIES

. NBS 86481 - Rights snd remedivs of creditor of memiber. _ -

L Om spplication to & const of compeiost juisdicfion by any jadgment creditor of 2 eendber, the comt way.
chanps the member’s inferest with paymens of e wesatisfioll st of the judgment with inrest. To the cxtent 2p
hanged, the dpment creditor bus enlly the riphos of oo sssigeee of dhe mensber’s interesy.

2. Thissection: : .

(=) Prowides fhe exdisive souedy by wiich 2 jdpment aoditer of 2 mefier or an wssigier of  semiber may
sitiisfy a judgment oot of the meslbes’s uteses of e julmmen dedtor, whether the: Nmied- Bty coangany kas
o xoosber or s e ene ol No oo reedy, Sciading, withou Enittion, fseclosme on the momiben’™s -
imftrvest ox @ cownt cudicy for divections, scrounts awd Fagies et e debir e woember mikt bove wodk, &
eyl to the julgment creditor sticopting o satisfy the julipment ont of the judgwent deltonr’s intexest in the

y contpasy, sl no o remedy may be enliered by & comt.

©) Dines mut depeive amy menlber of e beneiit of 2y cxcmgtion spplicable i bis or ber inerest.

() Does oot supersede oy wrilien agreamest betworn 2 mexdber snd 2 oreditor if the writien agreemsent docs
mmﬂmmwmmwmumw

(Added wNRS by 1991, 1302: A 2001, 1393, 3199; 2003, 20t Special Sessiga, 71; 2011, 2500)
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NRS: CHAPTER £7 - PARYNERSHIPS

NES $7.280  Panters’s infevest subjoct ts chaxgiag ondey.
L. Cn doe sgpiication te a competrat comt by any jodewsent crediton of 2 pauter, he: coust which extzzed) the
. enentisfiod momst of swch judgmest dele wih nderess dhevems; zud weoy then o kitey appoin & moeiver of e
Oeliton pantves’s shooe: of the profits, snd of asy ofher meeey dee o to il duz t e delltor pesizer i espest of the
o witich the ciommstares of dhe caat tnay reguiire. o _ e
2. The inewesi changed may e redeemed of 2oy tine before fovediosm, or i cae of o s being direted by
e connt vy be puschassd withest Serely camsing 2 dsolion: '
(%) Wish sepante propenty, by 2ny cze or mowe of the pestoos; or
®) Wit patuership propesy, by my one or mue of the patzers wiilh the cossentt of 2l the pentoes: witnse
ieesls are ol so charped or sold.
3. Nothing i the provisioes of NRS £7.010 wo $7.430, inclasive, stall be kel 1o depuive 2 peutacr of his ox ber
wight,, if any, wendier the excmption bews, 25 regands the partoer”s interest in the pastocyship. _
[28:74:1931; 1931 RCL § 502827} —(NRS A 2005, 442)
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RRS: CHAPTER §7 - PARTRERSIIDS

NRS 874302 Wwwmmhmm

| B mmwaMnmdawnfawsmammm
may chavge the tazmsfiyablc invess of the jndpmen debios 1o satisfy the judpment. The coumt mary appoit 2 RLziver
aﬂhshnd’ﬁ:%dmabhmhhhp@ﬂﬂrmmd’hpwaﬂm
, a&mmmﬂw&mmmmmumum

of the case: sy regie.

2. A durging onder constitntes a Fiem om the jofpmest debtor’s taasfrable interest e the portacrship. The
cout may oader a fiweclose of e jnterest subject to the dimnping onder 20 smy Gme. The pucheser ot the
femeclosar salie ke the rights of 2 e,

3. Atzmytime before favecivesse, an intorest dharped may be redeemed:

(a} By the jodpment debton;

() With propesty other dan partnership propesty, by aue ar more of the offer patners; or

() With peninesship propenty, by one ar xoase of ihe oflecr partaers with he consent of 2l of the partaeys whose
imeyests are not o chaoped,

4 Mwﬂ_dmw,bsmmamchmmhmmmw
1o the parinex’s interest in the partuership.

5. Mmm&::ﬁmtmdquwhhammcﬁmwmnﬂ’sm

may satisfy a judgment oot of thre judement debion”s Sansforabls intercst in the pastership,

WNMWM.__)
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NRS: CHAPTER £7A - UNIFORM LBSTED PARTNERSHEP ACT (2001)

INRS 874488 lﬁhsuimd'mdm : _

L On application to 2 comt of competent jurisdicsion by any j  cxeditior of & pavtuer, the Cowet may -
Ioﬁmmm@mmhmumdumdmm@m

2 Thissecfiom: . . :

& w&mmw&;mm&dmmnmdammy
stisfy 2 jedgment omt of he petnership intexest of the it dobtor. No ofher vemedy, cinding, wilbm
mmmmmmmm«ammhmmmmm
kmmmmmmkmbkmm&Wbﬁkad
a:mmmauwmmmmmqhmwam

o) Mm%mmd&%dwm&ﬂﬂnhm@”ﬁ
the pavtmey. :

© memmwhmmam'umrﬁemmwm“
mmum&m«rwmwMW

(Adied to NRS by 2007, 467: A 2011. 2803)
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NRS: CHAPTER 8% - UNSFORM I MITED PARTNERSIIE ACT

1. Owm application o 2 comt of competent juindicion by auy judement croditor of 2 pertoer, the cout Ry

T the extent so changed, the: judgurent crediitos bos: el the nights of am 2ssigmee of e pertnership interest.
D 2. Thissootforr o

(2) Provides the exclusive remedy by which » julpment codiior of a panzer or 20 assignee of 2 partecs: may
mammdmmmdwmmmmmmm 1
mmuummmnammﬁmmdmu
kmwmwﬂgkwhﬁmmaMthMmd
s jrudgmment debtos”s imirrest in the Brsited partnessibip, awd wo ety remedy zeay be onlored by a comt.

@Mummm&hwdaymmwhhmmw
the partaex.

©) Dasmq:mmwilnmmamduuﬁ-i&m:gmdusm
condlict with the pestnesship”s certificate of Fmited povtuensbitp or parinensiip xgrocssens.

(Added to NRS by 1985, 1290; A 2001, 1400, 3199; 2003, 3155 2003, 200 Special Session, 101; 2011, 2807)
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ms&sdumh,rmmm‘amer 480, SB 2458

Sec. 38 Chapter 78 of NES is hereby amendnd by adding theseto a new sexfion to seai as follows: _
{. On application to a court of competent jurisdiction by a judgment creditor of a stockholder, the court niay
charge the stockholder’s stock with payment of the unsatisfied amount of the judgment with interest. To.the
exteut so charged, the judgment creditor has only the rights of an assignee of the stockholder’s s!ocl;.
" 2. This section;
(a) Applies only to a corporation that:
(1) Has more than 1 but feier than 75 stockholders of record at any fime.
(2) Is:not a subsidiary of a publicly traded corporation, eitler in whole or in part.
(3) Is'not a professional corporation, as defined in NRS 89.020.
() Does not apply to any linbility of a stockholder that exists as the result of an action filed before July 1,
2007.
(c) Provides the exclusive remedy by which a judgment creditor of a stockholder or an assignee of a
stockholder may satisfy a judgment out of the stockholder’s stock of the corporation.
(d) Does not deprive any stockholder of the benefit of any exemption applicable to the stockholder’s stock.
(e) Does not supersede any privite agreement between a stockholder and a creditor.
Sec. 44. NRS 78030 is heseby asnended fo read as follows:
78010 1. Asused in this chapter: - v
. (@) "Approval” and “vetz® s describing action by the directors o stockbolders mean the vote of directors in
mcb%mwdﬁo&:mmumuhmm
(b) “Asticles,” “articles of incosporation™ znd “certificate of incorpesation™ are syacoymons tenss and, unless
mwmmmmmmmummnxunlu 781955,
78209, 7838D, 78385, 78390, T8 725 and 78.730 and say aticks of mevper, conversion, exckonge or
mmmmmmmnmmm«mmmanmm
requires, these tenms inclsde restated articles and certificates of incorporation.
() “Directors™ and “trustees™ are SYDONYMOUS teNms.
() “Principal office” means the office, in or out of this State, where the principal executive offices of a
domestic or forelgn corporation are located,

(e) "Receiver” includes receivers and trustees appointed by & court as provided in this chapter or in chapter 32 of
NES.

Keﬂmw-nmhmmMsmwmamgﬂkwﬁmmﬂusmdmam«
other medinm and is retrisvable in perceivable form.

1Bl (&) “Registered agem” has the meaning ascribed to it In section 24 of this act.
(I:)“Rcysluadoﬁw'mﬂwofﬁcemﬂmduﬂeﬂuﬁadﬁesnﬂn
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mmdmmm(mw 480, SB 24%%

See 1712, KRS 21.075 & heseby amvendod to vend 2 follaos:

21975 ). Exewiion oa the vai of exeoution by levying o6 the property of @ jodomment debtor may ovom anly
if fhe sheyil sexves the judpment debtor wilth a notice of the: vil of exerulion purswnt to NRS 21076 asd 2 copy of
the varil. The woliice most descrie the types: of popenty evenypt fium esecstion aud expleia the procedme for
chiming aose exmmplions in the manner reguired i subseciion 2. The clek of he convt sholll atkarh the nofice to
the writ of execesion 38 Gk e e vl is insmed.

2. The wotice: requived poysuant o subaection } st be sohstontally i the following fonmn:
NOTICE OF EXECUTION

YOUR PROPERTY IS BEING ATTACHED OR
YOUR WAGES ARE BEING GARNISHED

A cout hes determined that you owe pneyto . (w=me of person), the fedpment creditos. He
has begen Ghe procedare o callect that mosey by gemishing youwr wages, bask acoomst and ether personal
property held by thind pevsoins or by tking money o ofber property in yoar possession.

Cextzin benefits 20l property owned by you ey be exempt from execufion and may xot be taken from
you The following is a partial list of excinptioas:

L mmmmuwwmmmmm
retirement 2nd survivoss® benefits, supplemental secuily income benefits and Esability insorance benefits.
2. Payments for bepefits or the retinn of costribations under the Public Employees” Retirement System. |

3. Payments for public assistance grantied throagh the Division of Welfzre and Suppostive Services of the
Departmnent of Hezlth and Human Sevvices or a local governmental endity.

4. Proceeds from a policy of life insurance.

5. Payments of benefits under a program of industrial imsurance.

6. Paymeants received as disability, illness or unemployment bensfits.

7. Payments received as unemployment compensation.

8 Veteran’s beaefits.

9. Ahomestead in a dwelling or a mobile bome, not to exceed $350,000, paless: '

(a)ﬁjdgnulsfuamedm!mnw!mhmﬂlofﬂuplmydwdﬁlg.mh:dhgamobilem’

bome, may be exempt.
@)MW&MMM“M&&M@WWMmmh
case all of the dwelling or mobile home and iis appumtenances are uﬂnﬁlgﬂwlandmwhmhmey

aehwed,mlmavﬂdmammdpmmmmuiomsmﬁﬂﬂemﬂnm
10. A vehicle, if your equity in the vehicle i less than $15,000.
15 wﬁwmﬁ&emhmemﬁmmkwe&,m&wwkiymmwm

less than 50 times tlre federal minimum hourly wage, in which case the entire amount may be exenp!.

2007 Statutes of Nevada, Page 2709 (Chapter 480, SB 242%

federal minimum howly wage, in which case the enfire amount may be exempt.

- 12. Money, not to exceed $500,000 in present value, held in:

(8) An individual retirement amanpement which conforms with the applicable limitations and
requirements of section 408 or 408A of the Internal Revenue Code, 26 U.S.C. §§ 408 and 408A;

@)AmmsmmhﬁedanphyeepmmplmwbmmﬁrmsmtheapphuthMMMsm
requirements of section 408 of the Infemal Revenue Code, 26 U.S.C. § 408;

(©) A cash or deferved arrangement that is a qualified plan purssant to the Intenal Revemte Code;

(d) A trust forming part of a stock bonus, pension or profit-sharing plan that is a qualified plan pursuant
to sections 401 et seq. of the Infernal Revenue Cede, 26 U.S.C. §§ 401 et seq.; and

() A trust forming part of a qualified tuition program pursuant to chapter 353B of NRS, any applicable
regulations adopted pursuant to chapter 353B of NRS and section 529 of the Intéinal Revenue Code; 26
US.C. § 529, unless the money is deposited after the entry of a judgment against the purchaser or account
owner or the money will not be used by any beneficiary to attend a college or university.

1
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n Mmﬂﬁhﬁk@@hﬁmdamdwm&m- ,
suppent, education and maintrsene of 2 child, whefher collectzd by the jodegsest debtor o the State.

4. All moeey aed ether benefits paidl puysaat o ke exder of 2 comst of cospetent furindiction for the
mﬂmﬁa“m%hmwmwnhwdm
supgest and maiwierance i which e fonmer sposse may be entified.

[ 5% AM&&WmumWMsMW&MbW
mobility for 2 person with & permasent disabilty.

6. A prosihesis or any eqpipment presciihed by a plysicion ar desfist for yen ar your depemndiens.

17. Payments, in am aomours nof @ exceed $16,150, sexeived 25 comvpeusaifion fr personsl fjury, mod
inchafing compensaiion for poin and saffiving or st persmizry boss, by the judpment debtor or by a
pusen upon winn the julenrent debtor is dependent 28 the tixne fhe poyraret i received.

18. Paymoents rereived 25 compensation for the wiongfidll death of a pévson upon whnn: the padpment
mea&mdMMMmhmmm&&mﬁ
umamﬁqwdmmm
mmm&mm:waumumsmmum
Mmyﬁhmd&mmmdqw&ﬂemm

26. Paymenis received as restitntion for a crisaina) act.

21. Stock of a corporation described in subsecifon 2 of section 43.5 of this act excepi as set forth in
thaf section. :

mmﬁm Page 2710 {Chapter 480, SB 2429

HMWmmmmmMumbaaMbMammfmm
of a persosn or a judgment of foreclosure on 2 meckhanic’s lign. You should consalt an atiorney immediately to
assist you in determining whether yonr prupesty ox money is exempt fiom execation I you cannot afford an
attomey, ymmybeebgiﬂeﬁrmww(mdmmmmmnywﬁng
hgalmmsmiﬂigutorddalypum). '

PROCEDURE FOR CLAIMING EXEMPT PROPERTY

If you believe that the mneyapqnlyﬁmﬁmymsumt,ywmﬂwmp!etemdﬁle_mme
clesk of the court a notarized affidavit claiming the exemplion. A copy of the affidavit must be served upon
the sheriff and the judgment creditor within 8 days afler the notice of execation is mailed. The property must
be refumned to yo within 5 days after yon file the affidavit unless you or the judgment creditor files 2 motion
for a hearing to determine the issue of exemption. If this happens, a bearing will be held to determine
whether the property or money is exempt. The mofion for the hearing to determine the issue of exemption
must be filed within 10 days after the affidavit claiming exemption is filed. The hearing to defermine whether -
theptmlymmmeysmmptmuslbewdwnhmmhysaﬂuﬂwmmforﬂwhwmgsﬁbi o

IF YOU DO NOT FILE THE AFFIDAVIT WITHIN THE TIME SPECIFIED, YOUI(PROPERTY
MAYBESOIDANDTHEMONEYGNENTOTHEJUDGMENT(XEDITOR,EVENIFTHE
PROPERTY OR MONEY IS EXEMPT.

See. 171.4. NES 21.090 is hereby amended to read as follows:

21090 1. The following property is exempt from execution, exoq)tasoﬁmwmspeclﬁcaﬂypmwdedmﬂns
section or required by federal law:

(a) Private libraries, works of arf, musical instruments and jewelry not to exceed $5,000 in value, belonging o -
the judgment debtor or & dependent of the judgment debtor, to be selected by the judgment debtor, and all family
pictures and keepsakes.

@)Nemqhmehoﬂgoodgﬁmdmgs,el&rmuwwmgmimhapamlemmm
eqmpment,nattoexmdSlZOOOmvaim,belmgmgmﬂandgnmdeMmmadepaﬂmtufﬂwjudgmﬂndem
to be selected by the judgment debfor.

(c)l"armimcks,farmstock,farles,ﬁumeqnqmwnt,wpph&nmdseednottoexcwd%,ﬁOﬂmvallle
belonging (o the judgment debtor to be selected by him.
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@WMWWMkmmmdmwmm
on the trade o business of the judpment delitor for the sugpont of hissself znd bis fanily not to exceed $10,600 in
vaine. -

() Tix cobbin or dweliing of 2 miney umhm“ﬂmm}ﬁrm
nngmnngqm:&uaﬂhnmtmmymtyhmmm:ﬁm

mmammm §Chapter 480, SB 243

@wammam(ammaumamﬁmmwm
$15,008 or the creditior is paid am st cxpel to any exoess slbove Bot oy,

@&mmﬁﬂ,ﬁmd&wmdnmwmﬂmmmm
e miminngs body wage prescribed by section G){1) of the fodorll Fair Labor Standards Act of 1938, 29 US.C.
§ 206{z)(1), and in effect at the time e comimgs e payohie, whithever is greater. Exvept 26 otheywise provided in
paragraphs (8), () and (5), the excaption provided in this pegph docs not apply in the case of any order of 2
court of competent Jurisdiction for the suppat of auy person, 29y crder of 2 court of bandoupicy or of any debt dus
for any state or fiederad tax. As esod in s pamgrapls

(1) “Disposzble eamings™ mews Wt pert of e camiags of a jedgment debtor repaining afier the
deduction from those camings of any amousts sequined by ke to be witldeld.

) “Eamings™ means compessalion paid or paysble fox porsosal sexvices performed by 2 judgment debior
mkmmdmmmmmm@am&smmma
salary, a commission or 2 bonus. The tonm fncindes compensation received by a judgment debtor that is in the
mdhﬂm&,mﬂmmmﬂmahﬁwmmw
imstitetion er, in the case of a receivalle, compensation hat is due (e jadement debior.

_ (B) Al fire engines, hooks 2ad kadders, with the cants, trucks and caniages, hose, buckets, implements and
Wmmﬂammmwmﬁ:wmmwm
the laws of this State.

@Aﬂmm&mmﬂm@dbhbkhﬁhmymuﬂa&ommmb
selected by the debtor.
() All courthonses, jails, public offices and buiidings, lots, prossds and personal property, the fixtures, fumnitore,
mMmmmmmmumﬂmmmmmq

appertaining, owned or held by say town or incorporated city, or dedicated by the town or city to health, omament
or public use, or for the use of any five or militzry company wmmm&mmmmm
WMWWMMW:MWMWMWWW

(k) All money, benefits, privileges or immunities accming or in any mamter growing out of any life insurance, if
mclpremmpaddoesnntmdﬂsmn If the premium exceeds that amount, a similar exemption exists
which bears the same proportion to the money, bescfits, privileges and immunities so accruing or growing out of fhe
inswrance that the $15,000 bears to the whole annal premivm paid.

() The homestead as provided for by law, including a homestead for whick allodial title has been established and
not refinquished and for which a waiver executed pursvant to NRS 115.010 is not applicable.

mwamm:rﬂmw

(m) The dwelling of the judgment debtor ocoupied as a home for himself and family, where the amount of equity
beld by the judgment debtor in the home does not exceed $350,000 in value and the dwelling is situated upon lands
not owned by him.

(u)AﬂmmﬁwSmofﬂnMdﬂﬁmMﬂanmfm«ofmy state for failure to pay
that stafe’s income tax on benefits received from a pension or other refirement plan.

(0) Any vehicle owned by the judgment debtor for use by him or his dependent that is equipped or modified to
provide mobility for a person with a permanent disability.

(p) Any prosthesis or equipment prescribed by a physician or dentist for the judgment debtor or a dependent of
the debtor.

(q) Money, not to exceed $500,000 in present value, held in:

(1) An individual retirement arrangement which conforms with the applicable limitations and requirements
ofmmMMMSAofﬂ!eIndemCode,%U.s.C. §§ 408 and 408A;

3
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(S)Amlﬁwwwﬁﬁkaw#mmhmwcm_ o
_ G)Amh-‘qmqf:mkmmqm#ﬁdkimnhpmﬁh- :
sections 401 ot soq. of the Intenua] Reveome Codle, 26 U S.C. §§ 401 of seq; 2nd ‘ ‘

, ) A wust fonmiing, pat of a eolificd tolion prograe purswnt to chapter 3538 of NRS, any applicable
mmMum'mmadmmdummmxusng
mm&kaﬂthmiaMWﬁtmawmm@v :

moncy will not be used by suy bemeficiary to atend 2 cullepr: or univessity.

@)ﬂwﬂﬁhﬂﬁlmuhuﬁﬁamd’mm&hm

m&mw:mmmm&m&-rc&%

@)um'ﬂmmpﬂmmumaam.twmﬁuhhﬂem
ﬂM&aﬁmmi&ﬁghmﬁqu&mﬁmmﬁi

maistesance 1o which the fomey spowse nay be extitied.

€0 Payments, in an ot not o exveed $16,150, received as compensation for personal injary, not including
compensation for pain snd suffering mmm%bykmwmhgxmmm&

Judgment debtor is dependent ot the time the payment is veceived.

(n)wmﬁﬂnmﬁthfammm&mmum
MnkhﬁuMMh\hmMmﬁﬂewdﬁm

debtor 2nd 2ny dependent of the judoment debis. o
(v} Payments received 25 compensation for the loss of fisture eamings of the juden it deblor or of 2 person spon
mummkm:umuwkmmﬁmmmﬁ

(w) Paymends received a5 restitution for a crimimal et
V2807 Statutes of Nevada, Page 2713 (Chapter 480, SB 242)%
(x)mmmmumwmmmmmmw

() Stock.of a corporation: described in subsection 2 of section 43.5 of this act except as séi forth in that

Section.

2. Except as otherwise provided in NRS 115.010, no article or species of property mentioned in this section s
exempt from exccution issued upon a judgment to recover for s price, or upon a judgment of foreclosure of 2

muorigage or other licn thereon.

3. Auy exemptions specified in subsection (d) of section 522 of the Bankruptcy Act of 1978, 11 US.C. §
522(d), do not apply to property owned by a resident of this State unless conferred also by subsection 1, as limited

by subsection 2.

Sec. 171.6. NRS 31.045 is heveby amended to read as follows: v .
31045 1. Execution on the writ of attachment by astaching property of the defendant may occur only if:
(a)mmmmtkdemmm&ﬂﬁeamﬁmwm_ﬂpnmkeofﬁgm;i;

served pursuant 1o NRS 31.013; or

(b) Pursuant to an ex parte hearing, the sheriff serves upon the judgment debtor notice of the execation and a

copy of the writ at the same time and in the same manner as set forth in NRS 21.076.

** If the attachment ocours pursuant 1o an ex parte hearing, the clesk of the court shall attach the notice to the writ of

attachment at the time the writ is issued.

2. The notice required pursuant to subsection | must be substantially in the following form:
NOTICE OF EXECUTION

YOUR PROPERTY 1S BEING ATTACHED OR
YOUR WAGES ARE BEING GARNISHED

Plaintiff, .............c.... u(nameofpusm),allegesdmyouowehimmmey.ﬂnhasbegmﬁmpmcedmem
collectjﬁxatnmney.Tomresaﬁsfaﬂionofjndpnmtthémnhasorderédﬁng'gatﬁishmentofymkmges,
bank account or other personal property held by third persons or the taking of money or other propeity in
your possession. :

4
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3. Payments of benefits wnder 2 progyaus of ndnsizial inssece.
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Sec. 65, NRS 78746 is hevely amendiod 6o read as foliows: ,

TRe L mmmamﬁmﬁﬁmwamw«ammm
may charge the stocklaalder's stock with paymest of ¥he wmsatisfiod aunowst of the judement with intensst. To the
extent 50 chianged, he judgment creditor s enly the vights of am sssignee of the stockbolders stock.

- (3) Agplies enly to a corparation that:
{1) Has move than 1 but fower than {75] 708 stockisobders of seoond ot sy time.,
() s mot a subsidiary of a publicty sradod conporation, ciher i whole er i part.
(3) ks mot a profcssional corpevation s defined is NRS $9.020.

(&) Docs mot apply 40 any ishility of a sseckholdor that exists as the resull of an action filod before July 1, 2007,

(c)mmmmwmaammmmma-mmmm@
mm;mmaumsmamw ,

(6) Does mot deprive amy stockbolder of the benefit of any exemption applicable to the stockholder's stock.

(c)meWnypiwmmaMMdamH#ﬂepMagmmu
does not conflict with the corporation’s arficles of incorporation, bylaws or any sharekolder agreement to which
the stockholder #s o purty. _ » :

3. As used in this section; “rights of an assignee” means the rights to receive the share of the distributious or
mmwbyﬁewqmnﬁuwwbﬁﬁeﬁwﬂmdewwm&wwwm The térm does not
inciude the rights to participate in the monogement of the business or affairs of the corporation or to become a
direclor of the corporation. C

Sec. 7. Chapter 78A of NRS is hereby amended by adding thereto 2 new section to read as follows: ok

If a close corporation hes muade o filing with the Secretary of Stafe and the Secretary of State has not
processed the filiug and placed the filing into the public record, the close corporation muay cancel the filing by:

L %gamamdmmmm:Seme&mqmd

2. Paying the required fee pursuant fo subsection 7 of NRS 78.785.

Sec. 8. NRS 80.007 is herely amended to read as follows: _

80007 1. A forciga corporation may coevedt a record fiked in the Office of the Secretary of State if the record
coatains an incorect statemert or was defectively signed, attested, sealed or verified,

2. To eorrect a record, the corparation must:

(a) Prepare a cestificate of corrertion which:

(1) States the name of the carporation;

(2) Describes the record, including, without limitation, its filing date;

(3) Specifies the inaccuracy os defect;

(4) Sets forth the inaccurate or defective portion of the record in an accurate or comected form; and

(S)Issigmdbyanomoerofﬂnewpmaﬁonw,ifmmockhsbemismndbymewpmaﬁm,byﬂm
incorporator or a disector of the corporation.

(b) Deliver the certificate to the Secretary of State for filing,

() Pay a filing fee of $175 to the Secretary of State,
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\201) Statintes of Nevads, Page 2792 ( Chapter 455, SB 403

d’sﬁiﬂmhamiﬁﬂmu‘hMi&Mwmnﬂﬂmslﬁﬂﬁpﬁ'
hwﬂk“hhwhmmm&*wwihnhﬁm S
appnaisal. Upos the paymest os' drposit the: intesest of the objesting stockbolder vests in the pesson er pessams

making the paymcst ox degesit. T e

3. In winding up and liguidating the business and affuirs of the corporation, the frustees have the datles
imposed upon them, and the benefit of the presumptions established, by NRS 78.138.

Sec. 52. RRS 78746 s heselsy amendod to read a5 follows: '

82146 1. O appliication fo 2 cout of competent jusisdiction by ja} axy jedpment creditor of 2 stockbolder, fhe
cowt may chaspe the stockholiers stock willh payment of the unsatisfied smount of fhe judement wilh intorest. To
the extent so charged, the judpment cozditns bos only the: vights of an 2ssignes of the stockholdes’s stock

2. {Fhis} Subject to the provisions of NRS 78.747, this section:

(@) Provides the exclusive remedy by which a judgment creditor of a stockholder or an assignee of a
stockholder may satisfy a judgment out of the stock of the judgment debtor. No other remedy, including, withont
{imitation, foreclosure on the stockholder’s stock or a courl order for directions, accounts and inguiries that the
debtor or stockholder might have made, is available to the Jjudgment ereditor attempling to safisfy the judgment
out of the judgment deblor’s interest in the corporation, and no other reinedy may be ordered by a conri.

(b) Does not deprive any stockholder of the benefit of any exemption applicable to the stockholder’s stock.

(c) Applics enly to 2 corperaiion fhat- o

(1) Has {more-than-1-but] fewer tham 100 steckbolders of record at any time. N
G}Is-;ntapublic{r traded corporation or asubsidiary of  pablicly traded corporation, cither i whole or in

(3) 1s not a professional corporation as defined in NRS £9.020. ,
1€6)} () Does not apply to any lisbility of a stockholder that exists as the result of an action filed before July 1,
2007. '

part.

(e}Dm#any‘{pﬁMwﬁﬂmmwmawmaMuifﬁw
written agreement does not conflict with the corporation’s articles of incorporation, bylaws or any sharcholder
agreement to which fhe stockkolder isaparty. ’ :

3 Mmdhﬂﬁmd&ﬁiﬂuﬁawigu‘mﬁwr@mb%wﬁmﬁ&m‘u
M'ﬁdh&mﬂhhﬁﬁkiﬁmﬁ%imﬂoﬂmkmmmmw
include the rights to partich in the management of the business or affairs of the corporation or 10 become 2
director of the ¢ i -
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‘ LexnsNexus‘

mmwmm
W«)muwmm&m Tz, & mewmiber of the LexisNiexis Grosp.
Al Gigits resexwedl.

2zl filled it the: Secvetany of State dough Fille 140 (SB 143)

TITLE 17. CORPORATIONS — PARTNERSHIPS
CHAPTER 7%, VR0 JowORM PARTYERSIRP ACT (197
TRANSFEREES AND CREDITORS OF PARTNER
Go o (he Ohio Code Arckive Divectory
ORC Amn. 1776.50  (2014)

- §1776.50. (RIIPA SOM) Pariner’s transfersble fevest salifect to m_. e

(A)mmmw:mmdamwﬁaMMammmM
clizgge the coonmmic inferess of the judgmeent debior to satisfy the judement. The cowrt may appoint a receiver of the
skzre of the dishilbations doe or 1o become due to the jodgment deblor i respect of the partacyship and make all ofber
oaders, diections, accounts, and inguirics the judgment debtor might have made or which fhe circumstances of the case
WAy rquRe.

(B)Achphgadumﬂﬂ@saﬁmnﬂmﬂymddﬂu%mﬂuﬁmhmmmtm
udaaﬁnwltmeohheMmmhmmammmmum{ummmﬂw

rights of a transfeyee.
(C) As any time befire foreclosure, s infesest charged may be redecmed by ny of the following:
(1) The jodgment debtor;
(2) One or more of the other partners by using propesty ofher than pastucrship propesty,

mm«mdmmmmumﬁmd&mMMaeMNm
by using partnership property.

m)mmmmmamﬁmymmmmmmmummm
est in the parmership.

(E)Thsmwmdsﬁemhmwwdyhywhﬂawmofawm or pariner’s transferee,
maymrsfyapdgmuuomoﬂhejudgmmw:mwmumthmmm

HISTORY:
152vH332, § 1, eff. 8-6-08.

NOTES:
Section Notes
OFFICIAL COMMENT
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Fage 2

Revised Ui Pernevsiip Act § SD1.

B Section 504 continees the UPA Sextion 28 changing exdley a5 fhe pruger ey by which 2 jadget creditos of
amw_mnmmmmmmmwum.mmmﬁ
WWMhMMMdHMthMW%me
mm&;mwmﬁuEWﬂuﬁm@b'ﬁwWhﬁM
and to seek edicil Equidation of e pateeskip. The cowst woy appeint 2 reeiver of the debi’s shoue o the distriin-
o e o by becomse dne o xke ol otler sades, hat my be Noquine. '

LM@)ismmimm”_hm&awnmwamwma&'ﬁ
o dicibton’s Smsiievabllc intexest. The: liem memy be: Sl by the comnt st anyy Gave, znd e prckses at the Sorclo-
mwhhmm)mﬁammammahmm-m,mu&-
R Browsberg & Larvy E. Ristein, Porisesiip (1988), st 365,

S.M(c)thAWM)MJmm’uﬁmbm&M- '
of 28 the resnsining partoers. Neither the UPA nor ROPA proviic a staiaiory procedaral fizmework for the redemplion.

4. Subsection (d) provides that nothing in RUPA degaives 2 parmer of bis rights under th State’s excraption s,
That i essentiallly the same as UPA Section 28{3)

5. Sullsection (c) provides that the charging: csder s the jodgment creditor’s cxclusive remedy. Although the UPA
nowhere states that a changing onder is ihe exclusive process for 2 partaer’s individual jadgment creditor, the courts bave
gracrally so intexprcted it. See, e.g, Matter of Pisciide , 11 BR_913 (ED. Va_ 1981); Bawn v. Baue , 51 Cal. 24 610,
335 P.2d 421 (1959); Aflantic Mobile Homes, Inc. ». LeFever 481 So.24d 1002 (Flz. App. 1986).

— we;mmmmhmwmmm‘m
mmmmm&hMJWMEMhmammk—
sue: an “income deduction order® requiring sy persom or entity providing “come” o the obligor of a support order 1o
remsit to the obligre or a depository, 2 directed by fhe comt, 2 specified portion of the income. Fla_ Stat. § 61.1301
(IM)thmﬂydmdmmmﬁm_dmmhmmMnhy,m
wamwm,mmwmmmﬁmmmgam«q
(1993). That definition includes distributions payable to an obligor partaey. A charging order under RUPA would still
be necessary fo reach the obligor's entire partnership interess, however. '
Copyright (C) 1997 By National Conference of Conmmisssoners on Uniform State Laws.

Case Notes

ENFORCEMENT OF JUDGMENT.

hamwheaadhmammmmﬁwajdm;uﬂmdﬂwmwmmﬂmﬂn
credifor was ouly entitied to sell one-half of the propesty jointly held by one debor and his wife. Under R.C. 1776.60,
MWamwmmmMJadmmmmmMﬂmeW
in the asset. Random House, Inc. v. Eszterhas, 2010 Obio App. LEXIS 5331, 2010 Ohio 6441, (Dec. 23, 2010).
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"} LexisNexis

Paze's Chin Revieed Code Axewniutzdt:
w(c)muumm&mmamammm
AN yiights resesved.

Cunentt thevmph Legisltin prsscd by the 1386 Goueal Assemibly
annd ke wiith thhe Sersciary off St fhwosgh Fil: 140 (SB 143)

TILE23. COURYTS —COMBMON PLEAS
CHAPTER 2329. EXECUTION AGAINST PROFERTY
EXERPIEONS

Go to e Olio Code Archive Directory
ORC Amn. 2732966 (014) |
§2329.66. Exexipted inferests and rights [See 2011 eitor’s note for adjustments for inflation]

(A) Evexy person who is domiciled in this stase may hold propesty exemspt from execufion, gamishument, atfachment,
or sale 1o satisfy a judgment or onder, as follows:

(1) (2) In the case of 2 judgment or ander reparding money owed for bealth care services readered of health care
supplies provided to the peyson or a dependent of the persom, one parcel or isem of real or pexsonal propérty that the
person or a dependent of the person vses 25 2 residence. Division (A)(1)Xa) of this section does not precinde, affect, or
invalidate the creation under this chapier of 2 jodgment licn upon the exempted propexty but anly delays the exforce-
mmdﬂwhmmﬂﬂwmswﬂwmmbylhwwmmmmw

_____ . Every
pmmsmmmnmmhﬂmﬁmuﬂmhmmmﬁmmmXa)nf
ﬂnsmthepusmfs interest, not to exceed one hondred twensy-five thonsand dollars, in the exempled propexty.

(b) In the case of all other jodpmenss and ordess, the person’s inferest, not to exceed one hundred twenty-five
ﬂmﬂdolhs,hmmlwimuﬁdwpmmmm”mwadmdanofﬁpmmna

() For purposes of divisions (A)(1)(z) and (b) of this section, "parcel™ means a tract of real property as iden-
tified on the records of the auditor of the county in which the real propesty is located.

(2) The person’s inferest, not to exceed three thousand twe hundred tweaty-five dollars, in one motor vehicle;

(3) The person's interest, not to exceed fowr hundred dollars, in cash o hand, money due and payable, money to
bmwdwmhmnnﬁyhyahmﬁn&,mdnmqmdepmﬂwuhabmk,mmdhmmmm
union, public utility, kindlord, or ofher person, ofher than personal earnings.

(4)(:)1'hemsmmmmmmmvﬁwmsmmmmhm«mm
sand seven hundred seventy-five dollsis in aggregate value, in household furnishings, household goods, wearing appar-
eLapplmbwk;mnmb,ammmmﬁmmmmmmew
primarily for the personal, family, or houschold use of the person;

(b) The person's aggregate interest in one or more items of jewelry, not to exceed one thousand three hundred
fifty dollars, held primarily for the personal, family, or household use of the person or any of the person's dependents.
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(ﬂmmmummﬂwmwmmnamﬂe—mp
MMGW&MMMMMMMM

(6) () Whe pexsvals infevest in a beaefitiny fmd set agen, sppmopriaiod, or paid by 2 benevolent associtin.or
society, 25 cxewmpicd by section 2329.63 of ihe Revised Code;

() The: peusent's intkewest i contizets off B ar cafoumment iswman
391110 of e Revised Coder

{€) The: personls intizsest o2 polliny of gmp s
cuspted by section 391795 of the Revised Code;

(€) The persons intesest e mumey, beuefis, dhaity, relficf, or 2id to be peid, provided, or redeed by a G-
tcxma besuefit society, 5 excasgtod by scefiom 3921 18 of the Revised Code

{€) The personds iteres) i the pofiom of beoefils mder policies of sickness and socidest inswrmee sad in
T seum payments for deasrmbernrent 2od ofkey loases insured wader those policies, 25 cxempted by secfion 392319
-of the Revised Code.
(7) The persoaf’s professionatly prescrivesd] ex medically pecessary bealih aidss

(8) The pesson’s inderest in a buizl lot, inzlafing, but not Emited to, exeopdions vnder section 517.09 oo
1721.07 of the Revised Colde;

(9) The persends intevest in the following:
(a)lhqspdwmﬂbhﬁvmgmﬂammat@amqﬁdhymﬂuwnfﬁem

@)Wuhfmsmﬂbymﬂﬂﬂofﬂnw%

(c) Urncenployment comspensation bemefits, as cxempted by section 4141.32 of the Revised Code;

(@) Cash assistance payments sader the Ohio works first program, as exempied by section 5107.75 of (e Re-
vised Code;

(c)MMmMMmmﬂmmumwm
SlMd'ﬂchvnedCode;

() Disability financial assistance payments, as exempted by section 5115.06 of the Revised Code;
(£) Payments onder section 24 or 32 of (he "Internal Revenue Code of 1986, 100 Stat. 2085, 26 US.C. 1, as

) (lﬁ)(a)Eanummmwhwhﬂcwmmmvudﬁwphddgn’hybavwhmoﬁeﬂmlﬂlﬁl
of the Revised Code and i which an order for the withkolding of restifution from payments was issned wider division
(C)(2)Xb) of that section, in cases in which an ander for withholding was isszed under section 2907.15 of the Revised
Code, in cases in which an order for forfeiture was issued under division (A) or (B) of section 2929.192 of the Revised
Cade, and in cases in which an order was issned under section 2929.193 or 2929.194 of the Revised Code, and only to
the extent provided in the onder, and except as provided in sections 3105.171, 3105.63, 3119.80, 3119.81, 3121.02,
3121.03, MSIBMofﬂwWCode,ﬂnpmfsnﬂiswamapm,buzﬁt,mmﬁy retirensent
allowance, or accamulated contributions, the pexson’s rights fo or interests in a participant account in any deferred com-
MmemmmmmMmMaWMmam
ipal corporation, or the person’s ofher accrued or accruing rights or interests, as exempted by section 145.56, 146.13,
148.09, 742 47, 3307 41, 3309.66, or 550522 of the Revised Code, and the person's rights to or interests in benefits
ﬁnmﬂaeomopubhcnfuyoﬂieusdeaﬂxbmeﬁtﬁmd

(b) Except as provided in sections 3119.80, 3119.81, 3121.02, 3121.03, and 3123.06 of the Revised Code, the
pﬁmsnglsmmumedsmrmwngapaymm«oﬂnbmﬁsmdamymmmy or similar plan
orcmuact,anclndmgapaymanorbawﬁtﬁomastockbmmmproﬁt-sharmgplm or a payment incleded in divi-
sion (A)(6)(b) or (10)(a) of this section, on account of illness, disability, death, age, or length of service, to the extent
reasonably necessary for the support of the person and any of the person’s dependents, except if all the following apply:
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mmm«mmwwwmumtamuwkms
- e time e posos nights or fulenests nedir the pl o conlmact avose.

(i5) The pagprnent i om acoount of 2gs: or lemggh of service.,

@mhwmnmmlmﬁawmwilﬁ: lﬁ&aﬁ,ﬁ
U.&CJ sameunded.

@Mﬁwmd‘&mﬁm%ﬁrhmafeﬁghmeﬁq o
dcla asnd cxxept 25 provided s secfions 3119.50, 3119.81, 3121.02, 312103, and 3123 66 of the Revised Code, the pes-
MWCMnhmﬂmnhMc-ﬁuﬂquWUWWayﬁ
witdbeall veffiemment sroonat, Sdhidel refirewsn snmsity, "Bodh TRA,™ 529 pluy "™ or edesaiion indvideal reficment
accomd et prowides pryments or bemeflis by reasmm of ness, disalbility, death, retffreent, or 2pe o provides pay-
macnts o bemefits for paposes of edacaion, to the extend that the 2sscls, payments, o beeefits descaied in division
(AK10)c) of this sextive ave atirfivwtable to or desived from any of the: followiey o fiom 2y camings, dividends, fnfer-
est, apyecition, or gk on 2y of the followring

(@) Contribmtions of Gie peyson that were less fhon or equal to the applicable Timits on deductible conlriba-
e 8o 3 individheol refiressent 2ccomt o iadividl refircment 2nmity in fhe year int the contribations were made,

m«ﬂﬁmm%mmkmuhm&hdmmﬁﬁwnm '
e contribmiions were mad:;

(ﬁ)m(ihmﬁtmehshuuﬂbﬁeqﬁﬂhbwummkn
Roth IRA or ednvation individual retivement account in (he year that the contribations were made;

mmw&mwmmwmmm.mmmw

o -scclisns 219, 400(c), 403(a)(4), 403(bX(8); 408(b), 408(d)(3), 40BA(C)BX(E), 40RA(AN(3), amd SINA)(5) of the “Tntexnal
Revenne Code of 1986, 100 Stas. 2085, 26 US.CA. 1, as amended;

(iv) Contributions by any person into any plan, fond, o accomt that is formed, areated, or administered -
pursuand tn, or is ofherwise subject 10, section 529 of the "Iniernil Revenne Code of 1986, 100 Stat. 2085, 26 US.C. 1,
as amended.

{d) Except for any postion of the assets thas were deposiied for the parpose of evading the payment of any
debt and except as provided in sections 311980, 3119.81, 3121.02, 3121.03, ansd 3123 .06 of the Revised Code; the per-
son's rights or interests in the assets held in, or to receive any payment mder,, any Keogh or "FLK. 107 plan that provides
benefits by reason of illness, disability, mwwgmhmmlymyfxﬁemmtof
the pexson and any of (e person’s dependents.

() The pexson’s rights to o infevests in any assefz held in, or to directly or indirectly receive any payment or
bewefit under, any individual retirement account, individual retirement ammity, "Roth IRA,” *529 plan,” or education
individval retirement account that a decedent, npon or by reason of the decedent’s death, directly or indirectly Iefi to or
h&cbmﬁofﬂemeiﬁerm@iwmm«mmmwhuﬂm,mydm:m«
interests in asscts or to receive payments or benefits that were transferred, conveyed, or otherwise transmitted by the

WWWﬁammmwamﬁmmymmmmm
death designation, or any other method or procedure.

(f) The exemptions under divisions (A)(10)(a) to () of this section also shall apply or otherwise be available
mmmmmaqmmmm(qmmmmmm

(g)Apumn‘stmyphn,pmgxmmsummt,wdmdmibedmdwmsm)(m)(a)m(e)df
mmmummmmvﬁmfﬂwﬂmmmm«mmmmmm

mmademgoodﬁlﬂx,faﬂedmsansfymyﬂmiaawm toihatplan,pmyam,ms!xmt,ordevmmxderﬂw
"Hiternal Revenue Code of 1986, 100 Stat. 2085, 26 US.C. 1, as amended.

(ll)mmmmmmwmmmm«mmmmm%
tent reasonably necessary for the support of the person and any of the person's dépendents;

(12) The person’s right to receive, or moncys received during the preceding twelve calendar months from, asy of
the following:
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by division (D) of soction 7743.66 of the Revised Code '
_(B) A paymeend om acoowt of the wovwgfil death of 2n individesl of whom the persam was a depeadint on fhe
datic: of the: endividuad's deash, 4o e extent veasomably mecessary etz swppont off e pevson aid sny of the poasonls

() Exnept i carses: i which the persom wibo seceives the payment i a famate, as defised in seckon 296921
wummuaﬁumwmammuwwamqu e

cunployes, a= defined i secting 296923 of fhe Revised Code, » peymacnt, not i exreed tarcaly thousand two busdvod|
Mum‘mﬂhﬂyhﬁ,.uisﬂgﬁﬂnﬁigcmnﬂnﬁﬂm
hmofkpumunilﬁ!ihlﬁrm&pmkaw

(@) A payment in compensation for ks of fitwe camings of the preson o 2m isdividual of whom the person

s or was a dependent, o the exton reasomlbly necessany fix the sappost of he deltor 2nd any of the debior’s degend-
enis.

(13) Except 2s provided in sections 3119.30, 3119.81, 3121.02, 3121.63, and 3123.06 of the Revised Codk, pex-
Mm&ﬂmmukmﬁmhnmwm&mdﬁmw
(2) I paid weekly, thizty fines the correat fodenal minisosm hously wape:, i paid biweckly, sixly Gmes the
or if paid monthly, one bomdred thirty times the carent foderal mininaum howly wage that is in effect 28 the tfime the
caminngs are payable, 25 prescaibed by the: "Fair Labor Standauds Act of 1938~ 52 St 1060, 29 US.C. 206{a}{1), a5

_ e —— (b} Seventy-Tive per cent of the disposuble earsings owed o the-person. — -

(14) The: pexsonr's right in specific partuership property, as exempted by the person’s rights in a partuership por-
suant to secfion 1776.50 of the Revised Code, except as otherwise set fosth in section 1776.50 of the Revised Code;

(15) A seal and offiicial register of 2 notasy public, as excanpted by section 147.04 of the Revised Codes;

~ (16) The persow's interest in a iion wnit or 2 payment under scetion 3334.09 of the Revised Code purssant i a
wifion payment contract, as exempted by section 3334.15 of the Revised Code;

(17) Any other property that is specifically excmpted from exccution, attachment, gamishment, or sale by feder-
al statutes other than the "Bankruptcy Reform Act of 1978,* 92 Siat. 2549, 11 US.C.A. 101, as amended:

(I&me%&hmm,mmmmwmmwml
division (AX18) of this section applies only in bankruptcy proccedings. C

(B) On April 1, 2010, and on the first day of April in each third calendar year afier 2010, the Ohio judicial confer-
ence shall adjust each doflar amount sct forth in this section fo reflect any increase in the consumer price index for all
urban consumers, as published by the Unised States department of Iabar, o, if that index is no longer published, a gen-
erally available comparable index, for the fiwee-year period ending on the thirty-first day of December of the preceding
year. Any adjustments required by this division shall be rounded to the nearest twenty-five dollars.

m%mmmmammmmmahm;mm
publish the memorandum in the register of Ohio. (Publication of the memorandum in the regisier of Ohio shall contivne:
until the next memorandum specifying an adjustment is so published ) The judicial conference also may publish the
memorandum in any other manner it concludes will be reasonably likely to inform persons who are affected by ifs ad-
justment of the doflar amounts.

(C) As used in this section:

) (l)'Disposableming"mmsmmw;ﬁamegmuisheemmadededmﬁmsmqumbﬂaw,m
ing the deductions ordered pursuant to section 3119.80, 3119.81, 3121.02, 3121.03, or 3123.06 of the Revised Code.

(2) "Insider™ means:
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- ORC Ao 212866 =

(@) M e pesom vl cltines: an exemption: i am individool, 2 relative. of the: individeal, 2 redaffive of 3 gemenal
w%m:nﬁﬁi-&ﬂk%kgmmamlpuriﬁ%w :
2 coupovation of wiich the ndivideel & 2 director, officer, or i conirol: L

@)E&mﬁ&ﬁﬁmaamim«eﬁ*iﬁ‘mﬂi-;ap@' N
o contived off the cosposativer; 2 pastnraskip i wiich the conporation is 3 grocval petery; a genexal paries of the Coop- SN
wation ox 2 relafive: of  gemesall pastuer, discotor, offices, or porsos in control of the conporation; . ‘ R
(€) W e pevsom wiko claiins an cormytfion i & partnership, » gracyal partoey in the pariersbip; 2 grncal ST
mw&emamammmawhmummm T
Ppontises; o 2 relaive 9, 2 grmen patiorr of, o a pevson in contsol of Ghe panmwership; '
() An extity on persom G wiich or whons auy of the following applics:
@mmMuMmmmmﬂmhMMwﬂqmaf
uMMMoﬁtmﬂuﬁsnmmkwmﬁmia&
ciary o agracy capacily without sole discrefissary power @ vote the seouritics ar bolds the securities soldly (9 secure
dicltt and the enidy has mot s firt exercised the power 1o voto,
) The cxtity is 2 conpoxation, twesty per coat or moce of whose outstamding voting sccasitics ave dcetly
wﬂim&mtma“ﬁw'hmbmw&mmm-mﬂnwbynﬁyh
‘which division (CX2))G) of this section applics. _
@Ammmkmﬂﬂaahuwmmbyhmm&hs
muﬁqﬂ@ﬁamsﬂﬂ:ﬂﬂlyﬂd‘wbuzﬁmkmnﬁwmmﬁgwﬂﬁm
who chims an cxcmption. '
- T 7 () The enfily operates the business or all or subsiastially alt of e property of the person who claims
exemption mder a kease or opeyating aprecwment. .
(€) An insider, as ofherwise defimed in this section, of a person or entity fo which division (CZXA)G), Gi),
(i), o (iv) of this section applies, as if the person or eafity were 2 person who chims s exempiion:
(D) A managing ageit of the person whio clains an exenmpion.
(3) "Pasticipant accownt® bas the same meaning as in section 148.01 of the Revised Code.
(4) *Government wnit” has the same meaning as in section 148.06 of the Revised Code.
(D) For pusposes of this scction, “interest™ shall be determined as follows:

(1) In bankruptcy proceedings, of the date a peition is filed with the bankrapicy court commencing a case
wader Tithe 11 of the United States Cade; '

a)mmwmmmwmudumanmﬁmymm
2329.68 of the Revised Code, or the issuance of a writ of execution.

Anintuest,8dwmhdmmwx1)m(2)dﬁkmﬂmﬂmthchdeﬂwmﬁmﬁm
otherwise valid pursuant to section 2329.661 of the Revised Code.

HISTORY:

RS § 5430; S&S 602, 603; S&C 1143;70 v 132; 93 v 316; GC § 11725; 111 v 386; 115 v 432; Bureau of Code -
Revision, 10-1-53; 128 v 353 (Eff 11-9-59); 132 v H 737 (Eff 12-14-67); 133 v S 85 (Eff 9-16-70); 135 v H 278 (Eff
11-21-73); 136 vH 1(Eff 6-13-75); 137 v H 1 (Eff 8-26-77); 138 v H 674 (Eff 9-28-79); 138 v H 736 (B 10-16-80);
140 v 5 171 (EfI 6-13-84); 140 v H 265 (Eff 9-20-84); 141 v H 509 (Eff 12-1-86); 142 v H 231 (EfT 10-5-87); M3 vH
514 (Eff 1-1-91); 144 v H298 (Eff 7-26-91); 144 v S 300 (EfF 11-5-92); 144 vH478 (BIf 1-14-93); MSvH 173
(Eff 12-31-93); 145v S 324 (B 7-1-94); 146 v H 249 (Eff 7-17-95); 146 v S 150 (Eff 11-24-95); 146 v S2 (EFf
7-1-96); 146 vS 269 (EX 7-1-96), 146 vH 455 (Ef 10-17-96); 146 v H 668 (B 12-6-96); 147 v H 408 (B
10-1-97); 147 vH 108 (Eff3-22-99); 147vS 170 (Eff 3-30-99); 148 vH 222 (Eff 11-2-99); 148 v S 190 (Eff
7-13-2000); 148 v H 628 (Eff 9-21-2000); 148 v S 180 (Eff3-22-2001); 149 v H 94. Eff9-5-2001; 150 vH95, §
1, eff. 6-26-03; 151 vH 66, § 101.01, eff 9-29-05; 152vS3,§ 1, eff 5-15-08; 152vH 332, § 1, off 8608, 152 _
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UNIFORM PARTNERSHIP ACT (1914)
Drafied by the |
NATIONAL CONFERENCE OF COMMISSIONERS
ON UNIFORM STATE LAWS

* This act has been printed through the permission of the National
Conference of Commissioners on Uniform State Laws, and copies of the
act may be ordered from them at 211 East Ontario Street, Suite 1300,
Chicago, llinois 60611.
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, (1)mthammeprdamm
couri which endered fhe judgment, order, or deciee, or any other coud, may charge the
infevest of the debéor partner with payment of the unsalisiicd amount of such jsdgment
debi wilh infevest thereon; and may then or laler appoint a receiver of his share of the
prolils, and of any olher money due or to fali due o him in respect of the parinership,
mmammmmmmmmmm =
might have made, or which the circumsiances of the case may require.

(2) The intevest chasged may be: redeemed at any fime before freciosure, or in case of
a sale being directed by the court may be purchased wilhout thereby causing a
dissolution:

(=) With separale propesty, by any one or more of the pariners, or

(b) With parinership property, bymwmeumafﬂnemﬁaswﬂnﬂewmtdd- '
the pariners whose inferests are not so chasged or sold.

(3) Nothing in this act shall be held to deprive a partner of his right, if any, under the
exelmhonlaws asmdshsmleuwtnlhepatﬁmshp
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UNIFORM PARTNERSHIP ACT (1997)

onunmusmmmws |

and by it

APPROVED AND RECOMMENDED FOR ENACTMENT
IN ALL THE STATES

at ifs

ANNUAL CONFERENCE

MEETING IN ITS ONE-HUNDRED-AND—FIFIH YEAR
SAN ANTONIO, TEXAS
JULY 12 - JULY 19, 1996

WITH PREFATORY NOTE AND COMMENTS

COPYRIGHTO 1994, 1996, 1997

' By
NATIONAL CONFERENCE OF COMMISSIONERS
ON UNIFORM STATE LAWS

Approved by the American Bar Association
San Antonio, Texas, February 4, 1997

2/27198
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7. Othes tales. that apply i the case of ramsfizs inchade Section IANE)
' (erpulsion of pstecs who amsfers substantially ail of peinesship interest); Section
601(6) (dissaciativn of partner whe makes an assipment fos benefis of creditons);
amd Sectivn $01(6) (rausfesee bos standing fo seok jadicia] vrinding vp).
TO CHARGING ORDER. R
() On aygplication by  jmdgment creditor of a partney o of a partuer’s
transferee, a court having jurisdiction may charpe: the tomsferable inferest of the
Judgment debior o satisfy the jadpmaent. The cowrt may appoint a receiver of the
mﬂfmmm«mm'mmhjwddmﬁhwut !
the partncrship and moke: all other ovders; directions, accomts, and inquirics the
judgment debior niight have made or which the circemstances of fhe case may
require,
- (®) A chargiug order constitutes a licn on the judgment debior’s
transferable infevest in the partnership. The: court may order a foreclosure of the
| | Mwbjmﬁmemmmmmyﬁm The purchaser at the foreclosure |
sale has the rights of a trmsferee.
(c) Atany Gime before foreclosure, an interest charged may be redcemed:
(l)byﬂleiédgnwntdebtnr;
(2) with property other than partnership propesty, by one or more of
(3) with partnership property, by one or more of the otherpmners
with the consent of all of the partners whose interests are not 5o charged.

81
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@ mmm”mamo&mmmm
methMMhm

() his section provides the cxchmive remedy by which a jdgment
mdamwwwsmmwﬁyaMMofﬁ |
Fodpment debios’s transfirable interest im the paatncrsisp.

Comament

1. Section 504 confimees the UPA Section 28 chorping cider as the proper
mwm;mmdammmmma
tramsferable inferest in a partership to safisfy the jadgment. Subsection (a) makes
the charging onder availablc to the jadgment creditor of 2 transferee of a partnership
inferest. Under Section 503(b), the transferable interest of a partner or transferee is
Tamited to the partnes’s right to receive distibutions from the partnership and to

seek jodicial liquidation of the partnership. The comt may appoint a receiver of the |
ddtm’sslmeofﬂc(ﬁﬂﬂnﬂmsdmorhbemdmmﬂnmaﬂmm

that may be required.

2. Subsection (b) is new and codifics the case laew under the UPA holding
that a charging order constitutes 2 licn on the debior’s transferable interest. The
lien may be foreclosed by the court at any time, and the parchaser at the foreclosure
sale has the Section 503(b) rights of a transferee. For a general discussion of the
charging order remedy, sce I Alan R. Bromberg & Larry E. Ribstein, Parinership -
{1988), at 3:69.

3. Subsection (c) continues the UPA Section 28(2) right of the debtor or
other pariners to redeem the partnership inferest before the foreclosure sale.
Redanpumbylhepmm:hp(w.,mﬂ!pmmdrq)mly)mmemm
of all the remaining partners. Neither the UPA nor RUPA provide a statutory
procedural framework for the redemption.

4. Subsection (d) provides that nothing in RUPA deprives a partner of his
rights under the State’s exemption laws. That is essentially the same as UPA
Section 28(3).

5. Subsection (¢) provndwﬂntﬂ:edlargmgordalsdwjudgtwn
creditor’s exclusive remedy. Although the UPA nowhere states that a charging
order is the exclusive process for a partner’s individual judgment creditor, the
courts have generally so interpreted it. See, e.g., Matter of Pischke, 11 BR.913
(E.D. Va. 1981); Baum v. Baum, 51 Cal. 2d 610, 335 P.2d 481 (1959); Atlantic
Mobile Homes, Inc. v. LeFever, 481 So. 2d 1002 (Fla. App. 1986).

82
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UNIFORM LBATED PARTRERSHE ACT (1976)
WITH 1985 AMENDMENTS

Duzfied by the

ON UNIFORM STATE LAWS

and by it

Approved and Recommended for Enactment
in All the States

ANNUAL CONFERENCE
MEETING IN ITS NINETY-FOURTH YEAR
IN MINNEAPOLIS, MINNESOTA
AUGUST 29, 1985

With Prefatory Note and Comments

Baltimore, Maryland, February 11, 1986
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devived from Section 19(3) of the grior smifornrtaw 1916 Act. The last semtemoe is
newy first ed im the 1976 Act.

SECTION 703. RIGHTS OF CREDITOR. On application to 2 oourt of
oompetent jurisdiction by any judgment creditor of 2 partner, the court may charge
the partnership intesest of the partner with payment of the nsstisfied amount of the
judgment with interest. To the extent 9o charged, the judgment creditor has only
the rights of an assignee of the partnership interest. This {Act] does not deprive any
partner of the benefit of any exemption laws applicable to his [or her] partnership
interest.

COMMENT
Section 703 is derivod from Section 22 of the prioruniformiaw 1916 Act
bmhasnmmmcdovasmmpmmmnsmawmmmglnmbcmpwﬂm For
cxample, mfmmmSwnoaIZ(l)mq:ecxfcmnedmhavebeenommed,as!m
a prohibition in Section 22(2) against discharge of the licn with partnership
property. Ordinary rules governing the remedies avaitable to a creditor and the
fiduciary obligations of general partners will determine those matters.

SECTION 704. RIGHT OF ASSIGNEE TO BECOME LIMITED PARTNER.

- (8) An assignee of a partnership interest, including an assignee of a
general partner, may become a limited partner if and to the extent that €1 (i) the
assignor gives the assignee that right in accordance with authority described in the
wﬁﬁmﬂhﬁwdpmmhipwme)@ali other partners consent.

(b) An assignec who has become a limited partner has, to the extent
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Diatfiicd by the
NATIONAL CONFERENCE OF COMMISSIONERS
ON UNIFORM STATE LAWS
and by it

APPROVED AND RECOMMENDED FOR ENACTMENT
IN ALL THE STATES

alis

WHITE SULPHUR SPRINGS, WEST VIRGINIA
AUGUST 10-17, 2001

WITH PREFATORY NOTE AND COMMENTS

Copyright © 2001
By

NATIONAL CONFERENCE OF COMMISSIONERS
ON UNIFORM STATE LAWS

Dewmbeg'z,2009
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. Sewrce —RUPA Section 503, except for sulsection (£), which dexives from REULPA .
Section 704¢b). IMMA,MMWMMWMWWM
the wends “assipmincaf” znd “wssigace.™ Sez RUPA Section 503,

Mmemmwwkﬁﬁ&uﬁmdﬂdam&
MWMMMM&WW“M@

G3{ANB).

M(zﬂ)—l&mMmhwemﬂguhiﬁﬁ:sﬂnmany
Mmﬁvﬁnm Mareoves, 2 partner’s obligation of good faith 2ed fair dealing wnder
WM)MMQthMm%WMM&M
pariners™ See also Conment to Section 1102(b)(3) 2nd Comment to Section 12106(L)(3)-

SECTION 703 morcnmrronorrmlmmnm‘
partacy or transferee, the court may charge the transfexable interest of the jedgment deblor with
payment of the unsatisfied amount of the jodgment with inferest. To the extent so charged, the
judgment creditor has only the rights of a transfesee. The court may appoint a receiver of the

 share of the distributions due or fo become duc to the jodgment deblor in respect of the

parinership and make all ofher orders, directions, accounts, and inquirics the judgment debtor
might have made or which the cironmstances of the case may require 10 give effect to the
(b) A charging order constitutes a lien on the judgment debtor’s trnsferable inferest.
mmmyorduafmhmenpmﬂEMsubjmmﬂzdmgingmatmythm.
The purchaser at the foreclosure sale has the rights of a transferee.
(c) Atany time before foreclosure, an interest charged may be redeemed:
(1) by the judgment debtor;
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@) with propesty other o Kavited pextucsship progerty, by e or more of the ofber
putncrs e -
G with imited pactneasivip prograty, by the Bmited pestucrship with e comsent of
alll pastness whose interests arc not 90 chauged.
(d) Tisis [Act] does not deprive any pastacr or transferer of fhe benefit of any cxcnption
laws applicable to the pariner’s or transfiree’s ransferable interest,
(€) This section provides the exclasive remody by which a jadgment creditor of a partaes-
or ransferec may satisfy a jadgment out of fhe jedgment deblos’s trmsferable interest.
Comsaent
— Seurce — RUPA Section 504 and ULLCA Section 504.

This section balances the needs of a judgment creditor of a parier or tansferce with the
mmwmmmmmmmmmwm
transferable interest of the judgment deblor while probibifing interference i the management
and activitics of the Limited parincrship.

Unhﬂxis'wcﬁmyﬂnj\dg!maeﬁtmofammumﬁeckenmma
memdmmmmemwmmm
whose interest is subject to the order. The creditor has no say in the timing or amount of those

i ions. The charging arder does not entitle the creditor 1o accelerate any distributions or to
mhawiscinter&rewiﬂnﬁwmmmandwﬁvﬂimofﬂwmmship.

Foreclosure of a chargingmdereﬂ'eﬂsap_mmmumfwoﬂhecha@dumﬁable
interest to the purchaser. The foreclosure does not, however, create any rights to participate in
the management and conduct of the limited partnership’s activifics. The purchaser obiains
nothing more than the statis of a transferee.

Subsection (a) — The court’s power to appoint a receiver and “make all other orders,
‘directions, accounts, and inquiries the judgment debtor might have made or whichthe
circumstances ofﬂ:emsemay-mquire”mstbemdﬁstoodinthemntextofthe balance
described above. Inparﬁcnlar,themm’smermmakemdus“whishﬂwckmmmay
require” is limited to “giv{ing] effect o the charging order.”
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Exasaple: A judgmrs creditor with o chenging eafier belicves that the Kanited pavineship

Exxmple: A judgment coodivor with 2 jdgmeat for $10,000 apsinet 2 pextuey olbisins 2
charpimg arder apainet e portney’s transfenahie interest. The Hnsited pertnership is dely
sexved with fhe onder. Moweover, the Gmited portnciship sobseqaently fills to comply with
e oudier and madkes 2 $3000 distribation fo the pariner. The cout has fhe power to onder the

insiied parinership to e over $3000 to the judgment creditor to “give cffect 1 the charging
onder™

The coart 2lso has the power to decide whether a particular payment is 2 distribution,
mm&mmwmumkmonmmwm
a chargmg onder. (To the eatent a payment is not a distribution, it is not pazt of the ransferablc

infesest and is not subject 1o subsection (€). The payment is therefore sulsject to whatever ofbier

~ Subsection (£)(3) — This provision requires the consent of all the limited as well as
genezal partners.

SECTION 704. POWER OF ESTATE OF DECEASED PARTNER. If a partner dics, |
the deceased pariner’s personal representative or other legal representative may exercise the
ﬁghEofn;ImnsfexmmpuﬁdedinSeuim7ozmmﬁepmmofsdﬂiﬂgﬂwesub,my
exercise the rights of a cosrent limited parter under Section 304

Comment

Section 702 strictly limits the rights of transferees. Inpa:ﬁcular,aumsfu_eehasnorig&
fo participate in management in any way, no voting rights and, except following dissolution, no
information rights. Even afier dissolution, a transferce’s information rights are limited. See
Section 702(c).

This section provides special informational rights for a deceased partner’s legal
representative for the purposes of settling the estate. For those purposes, the legal representative
may exercise the informational rights of a current limited partner under Section 304. Those
rights are of course subject to the limitations and obligations stated in that section — £.g., Section

102
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mimmm\mn@m
‘ wﬂmmnmnm
snmmmmr v SEB. 453

mmm.ﬁ}mmmnmv
MARCH 29,2005

Referred to Commitiee on Jadiciary

SUMMARY-—Makes various changes concerning business entitics.
(BDR 7-576)

~

EXPLANATINN ~ Mother i bolded Halics s news; iatior hetwoo bradkats fomiited material) s sutoril e be cxittoll.

ANACI'mhImgbInsmesenﬁ!ws;pxwldmgﬁradmyngadu
by the comrt conceming a stockholder’s stock wmder
certain  circumstances; feviSing varions  provisions
cmumgﬂnhmmg,ﬁ:mmﬂcmtaﬁsofmmﬁﬁngs
by various business entitics; clarifying that certain
emalmnsamlasswiaﬁmswludlmhmnmwm
associations must comply with cerfain requirements;
p:wxﬁngﬂntapusonwhnhmmnglyﬁksaﬁngpdor
false record is subject to civil , :
mmm;estabhslnngcamnfwsﬁrm

THE PEOFLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Clmpter?%ofNRS:shetebyamendedbyaddmg
thereto a new section to read as follows:

1. On application to a court of competent jurisdiction by a
Jjudgment creditor of a stockholder, the court may charge the
stockholder’s stock with payment of the unsatisfied amount of the
Jjudgment with interest. To the extent so charged, the Jjudgment

credz.tor has only the rights of an assignee of the stockholder’s
stoc.

00 =IO\ WAkt N e

B 453
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2. This section:

- (&) Applies only 10 a corporation that: |
: )Hasmoretkanone,bmfenwdzanﬁstockhddasaf
(‘53 subsidiary of a publicly traded corporatio
not a of a €O 7,
euhermwkoieormparrand d

(3) Is not a professional corporation, as defined in
NES 89.620.

() Does not apply to any liability of a stockholder that exists
as the result of an action filed before October 1, 2005.

{c) Provides the exclusive remedy by which a judgment
creditor of a stockholder or an assignee of a stockholder may
satisfy a judgment out of the stockholder’s stock of the
-corporation,

(@ Does not deprive any stockholder of the benefit of any

applwabletathestnckholdersmck i

(e)Daes Rrot supersede any private agreement between a

- stockholder and a creditor.
Sec. 2. Nksnlﬁshaebymhdmmalasﬁﬂowx
78150 1. A composation to the laws of

lhsﬂlahslnll,mormeﬂnhtday the first month afier the
filing of its articles of incorporation with the Secretary of State, file
with the Secretaty of State a hist, on a form fornished by him,

(@) The name of the corporation; _

- (b) The file number of the corporation, if known;

(c) The names and fitles of the president, secretary and treasurer,
or the equivalent thereof, and of all the directors of the corporation;

(d) The address, either residence or business, of each officer and
director listed, following the name of the officer or director;

(¢) The name and address of the lawfully designated resident
agent of the corporation 15} in this State; and

() The signatare of an officer of the corporation cextifying that
the list is true, complete and accurate.

2 'lln:eorpmnhmshallannnallyﬂmmﬂer,onorheﬁneme
last day of the month in which the annivessary date of incorporation
occurs in each year, file with the Secretary of State, on a form
Wman amumll list containing all of the information

in on

3. Each list required by subsection I or 2 must be accompanied

(a) A declaration under penalty of pesjury that the corporation:
(1) Has complied with the provisions of NRS 360.780; and

asasaﬁﬁaazasaswaaa&&ansuasaauxannaeuuau;uuu
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- have rematned d for 10 consecufive yeams, the asficles mast
sot be seinsfated. v

Sec. 37. NRS21075 is hecby amended toscad as follows:

21075 1. Exccnfion on the wiil of execution by levying on
mehmmmmmlﬁﬂem
screes the jadpment debtor with a nofice of the wail of execulion
pusuant to NRS 21.076 and a copy of the wnit. The mofice must
M&mﬁmwﬁnm‘lm
the procedure for claiming those excnptions in the masser roguired
n subsection 2. The clesk of the comt shall attach the nofice to the
writ of execution at the Gime the wait is issoed.
- 2. The nofice required purswant to subsecfion 1 mmst be
Wymﬂnfobwmgﬁum: :

NOTICE OF EXECUTION

- YOUR PROPERTY IS BEING ATTACHED OR
YOUR WAGES ARE BEING GARNISHED

A court has detesmined that you owe money to -
e {2ME Of persom), the judgment creditor. He has
begamn the procedure to collect that money by gamishing your
wages, bank account and ofher personal propesty held by
third persons or by taking money or other property in your

possession.
~ Certain benefits and property owned by you may be
exempt from execufion and may not be takea from you. The
ﬁ)!luwmglsapmmlﬁstofaum

Payments received under the Social Security Act.

Lthiaymmkfmbanﬁtsmﬂwtumofmuﬂnmms
under the Public Employees® Refirement System.

3. Payments for public assistance granted through the
Welfare Division of the Department of Human Resources or a
local governmental entity.

4. Proceeds from a policy of life insurance.

_ 5. Payments of benefits under a program of industrial -
insurance.

6. Payments received as disability, illness or
unemployment benefits.

7. Payments received as unemployment compensation.

8. Veteran’s benefits.

9. A homestead in a dwelling or a mobile home, not to

exceed $200,000, unless:
*SBA453 R2#*

&t&#ts&#&%&&‘ﬁ&iﬂﬁ8@3':IRE2BBEEGES55:55=Eoua.amnm‘-
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(@) The jndement is: for 2 medical bill, i which cascall of -
the primazy dwelling, incleding 2 mobilc or mesnfactured
home, may be exempt.

(b) Allodial title Ias been established and not relinguishe
ﬁrﬁeh@um&h&nﬁmﬂd’ﬂn ,
dwelling or mobile home and iis apparfenances are cxempt,
mclnding the kad on which they asc located, wnless a valid
waiver executod perssant to NRS 115010 is applicable to the

DO AVIWN -

10 51 10. A webicle, if your equity in the vehicle is less than
11 5.000.
12 1L of the take-home pay for
3 MMW mmwdlympyshsh?d
14 mmﬁhﬂmmnwﬁmﬂzm
15 amount may be ,
T e o e o ool SS0000 in et vabe,
A inc
18 (a) An individaal refirement amsngement which conforms
19 WWMde%U&Q
p. ]
21 (b) A wriiten simplified employec peasion which
WMMMWMW%O
26 US.C. §408;
(c) A cash or defenred arrangement that is a qualified plan
pursuant to the Internal Revenne Code;
(d A trust forming of a stock bomus, pension or
i an that is a qualified plan pursuant to sections
401 'ef;q.d‘ﬂwhhmlkmm%%[l&&ﬁwlet
seq.,
(¢) A trust forming part of a qualified tuition program
pnsnmttodnplu'ﬁmtfms, puls

adoptedpnmntlodqiu353BokaSmdswﬁm529of
the Intemal Revesue Code, 26 US.C. § 529, unless the
money is deposited after the entry of a judgment against the
_ meawmomm&emymﬁmtbeusedby
anybeneﬁaaryloﬂmulacoﬂegea'

Jmsdlcum the support,
edtmtmnmdmnlemceofadnild,wheﬂmcoﬂectedby
the judgment debtor or the State.

14. Al and other benefifs paid pursuant to the
order of a court of competent jurisdiction for the support and
mmnmﬁﬁmmmhdmggmmofany
arrearages in the payment of such support and maintenance to
whwhﬂleformerspousemaybeenhﬂed,

*SB453 R2~»

SRB/SBLLURRRUECEUBNRRREN

Addendum000045




-3

li. A vehick: for v dq:nhwhi :
person with a )  disability.
| [ Am ww
m&n«m&;:r’mw bya
17. Paymests, in an amosot not to exceed $16,150,
- fox ani?ﬁng - mym lm,.
or
by mmubyam whom e
MWE@M&&M&WE

Mdammwm&m debtor was
w:&mgtmg,hhm
reasonably necessary support of the jadgment deblor
ﬂnydqnuhtﬁhpdgmtm B

19. Payments received as compensation for the loss of
mmﬁmmdm«o{amw
wm&mmmdmhnﬁﬂwmﬂe

payment is received, to the extent reasomably necessary for
the suppost of the judgment debtor and depmdmtat'lh:
Jjudgment debtor. d

20. Payments received as restifution for a criminal act.
21. Stock of certain cmpora!wm, subject to the
pmmnsofsectzonl ofﬂusact.

[loceedmgtoenﬁneeajndgmentﬁx of apersonora
judgmmtot'ﬁnecloanemamdmnic’slemslmnld
mltanaﬂmmymmedhtelytomstmmmmmmg
whether your propesty or money is exempt from execution. If
you camnot afford an aftomey, you may be eligible for
assistance through ... -.{name of organization in
cmnﬂy)pmv:dmg legal services to indigent or elderdly

e N T T T L T L LT e

PROCEDURE FOR CLAIMING EXEMPT PROPERTY

38 Ifyoubeheveﬂlatﬂmmoneyorpmpmymkmﬁom

39 mexempt,ymmustmmpleteandﬁlewxﬂxﬂwclerkofﬂw
40 mtanotmzedaiﬁ&vntclmmmgﬂwexempﬂon.:\oopyof
41 dlcaﬁdavumustbesaveduponﬂleslmﬁ‘andﬂlepdgnm
42 creditor within 8 days afier the notice of execution is

43 Ihproperlymustbeteuunedtoyouwnthdaysaﬁeryou
4 ﬁleﬂ:eafﬁdavntnnlessyworthe]ndgmentaedmrﬁlesa
45 mouonforahmrmgﬁodetermmethenssmofexempﬂon.lf

SB453 R 2+

Addendum000046




%3&&!&3&8@ﬁﬁgﬁﬁaﬁﬁﬁﬁﬁﬂﬁﬁzﬁﬁ=ﬁuuu CVEWN -

.'-.3"":' '

‘this happens, a heaning will be held to detexmine whether the
pepaty or money i exempl. The mution for the heasing o
detesmime the: issue of exemplion must be filed within 10 days
dhﬁuﬁhmdﬁﬁmmqﬁnsﬂdjbhmgm,
detesmime whether the property or moncy is exempt must be

hﬂﬁﬂhEbpﬁHﬁmﬁhmmkkmqnﬁd
IF YOU DO NOT FILE THE AFFIDAVIT WITHIN THE
TIME SFECIFED, YOUR PROPERTY MAY BE SOLD
AND THE MONEY GIVEN TO THE JUDGMENT
CREDITOR, EVEN IF THE FROPERTY OR MONEY IS

!hﬁl.Mﬁﬂﬂ”shﬂba&ﬁdbmﬂnﬁhm:

21090 1. The following propesty is excmpt fiom execufion,
auﬁsdhmmww&ﬂnmdﬁnﬁmmhm

1@Em?ﬂnmuﬂhamdﬂﬂﬂmﬁhuﬂﬂﬁﬁb

(6) Necessary houschold goods, as defined in 16 CFR. §
4uﬁ)aﬁuxmmamwlnhmqll%1mdﬁm
c@mmmnlhamdsmmﬂmwhghhymmﬂn

debior to be selected by him.

. () Fam tracks, famn stock, fam tools, farm  equipment,

swﬂmaﬂmdnmmawdﬂﬂbmwhgkh@mmme

judgment debtor to be selected by him_

(d) Professional Librasics, office equipment, office supplics and
!bmdMMMﬁﬁz?mmmzﬁdmﬂﬁﬁﬁ@h&ﬁﬁa
debtor suppost of himself family not to
QT?gsmeME of his
I cabin or dwelling of a miner or prospector, Cars,
mﬂmmn;?&?mmummmymmmwgmgﬁgﬂﬁ
mzﬁmﬂﬂbmﬂﬂmhx ) hﬁ
Except as otherwise provided in paragraph wvehic
‘mmmeMmsmﬂyh&%ﬂaﬂd%Q;mem
mﬂMnmﬂmmmMQWWNwamswwwquy
(g) For any pay period, 75 percent of the disposable earnings of
30 trmen the skt Bty srage eesibed by socion 6Go1) of
minimum a)(1) o
:mmhmmuﬁmsmmﬁﬁﬁawnzmmmgmwmu
aMuuﬁmaﬂwmmﬂwwmmanmﬂeMMMME
mﬂuEmﬂudhmmpmﬂﬂmmmmﬁW&@mﬂ@
the exemption provided in this paragraph does not apply n
dmwﬁuﬁmmmdwmﬂﬂhm@ﬂmmmwmmm&
mwwmnmthdthﬁhﬂn@wad?‘wmhﬁm
mwﬂMHKMMﬂmLAsmdnn 1mmmhﬁmem

« SB453 R 2 »

Addendum000047



&#ﬁﬁ‘_#&%&éﬁ&&’ﬁ&‘k‘a‘&&@ﬁﬁﬁﬁﬁﬁﬁﬁﬁ%ﬁﬂEGSGG-‘-Eouuauawun

—35—

-3 Mmﬁﬁmdamm:{
mﬁx&%h”m‘wm

- required by law, to be withheld.

@) ﬂﬁnmhﬁd%ﬂ&m&ﬁﬁd ‘

-, public paiks and places, buildings, t
mgowmdorw mylnucrmqumlm,
by the town or cily to bealth, omamest or public use, or
for the use of any fire or military comipany crganized under the laws
of this State and all lots, buildings and other school property owned
byasdmol&ﬁnntaﬂdwmdmlﬂﬁudndpnm
' (k) All money, benefits, privileges or immmmifies accruing or in
anymgmwmgmd'mylibmlfﬂnmmal
premium paid does not exceed $1,000. If the preminm exceeds that
Mamﬂummmm&mw
to the money, benefits, privileges and innmunifies so accruing or
gmwmgml out of the insurance that the $1,000 bears to the whole
premium
@ The hongt‘:-nd provided for by law, including a
homestead for which allmﬁal tific has been established and not
relinquished and for which a waiver executed pusuant to NRS
llS(.Ol)ﬂ.lxgotapphcable. f
m dwelling of the judgment debtor occupied as a home for
himself and family, where the amount of equity held by the
judgment debtor in the home does not exceed $200,000 in value and
the dwelling is situated upon lands not owned by him. ‘
(m) All property in this State of the judgment debtor where the
judgmentnsmfavorofanymteﬁ)rfaihn'ebpaymatmmes
n;;nnetaxonbeneﬁtsmeavedﬁomapmmadhenetuemmt
P .
* (0) Anyvehlcleownedbyﬂnejndgmmtddtorﬁrmebyhmm
his dependent that is equipped or modified to provide mobility for a
;‘Xlnmt;)msth ol equipment prescribed by a physician
€esis or a or
den(igstforthejudgmentdebtororadqmmdanofﬂwdebtm :

SB453 R2+
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jﬁgaag?ﬁmnﬁﬂhEﬁﬁunﬂnmnmﬂnf%ﬁ
() A cash or deferved asvanprmcnt which is a qualified plan
(J?:uﬁ_g of a stock bosms, pewsion or profit-

a
ﬁmgﬂhwhtka;=&ﬂﬂ—pu-ﬁhsnnuﬂﬂd

mAﬂmmqaﬂdhmmﬁkpdpnmnmﬁuﬂhﬁa
comt of competent jurisdicion for fhe support, education and
zgggmdhdmmhﬂmwhmﬂuhmmmmﬁhwm

(s) All moncy and other benefits paid pussvant to the onder of a
cout of competent jurisdiction for the support and maintenance of a
former spouse, including the amount of amy amearages in the
- payment of such s and maintenance to which the former
spousc may be

O B e oo
a@wmmm}, qmaml qmmmmm :
pain and suffering or actwal pecumiary loss, by the judgment debtor

$ﬁ3§§§§ﬁ§35§835533Kmﬁzaenqauhwum

34 ﬁawmmwmwhm&nhhmm&hmwaamMmuMm
35 time of the wrongful death, to the extent reasonably necessary for
36 the support of the judgment debtor and any dependent of the
37 judgment debtor.

38 60MWMMmmmﬂsummmMmQMMkmoﬂmm
39 ecamings of the judgment deblor or of a person upon whom the
40 judgment debtor is dependent at the time the payment is received, to
41ﬂmwmm«mmwbmmmmdhﬂm:ﬂgx&ﬂwm@mﬂ
42 debtor and any dependent of the judgment

43 (w) Payments received as restitution for a criminal act.

44 (x) Stock of certain corporations, subject to the provisions of
_ﬁ‘mmwlw%mwt
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2 qutasdnmmuhlnl%lli&lﬁ,maﬁﬂcwﬁ
species of property mentionod in this secfion s cxempt from
cxecution ssved « aMhmirnsmuwa
m&mdam«dﬂhm :

Man«)dmmn{*
mwm«rmx 11 USC. § 52(d), do oot apply to
propesty owned by a nesident of dhiis State unless conferred also by
subscction 1, as Emited by subscoction 2.

Sec. 39. NRS 31045 is hexcby amendod to read as follows:

31045 1. Exccufion om the wiit of attachment by attaching
propesty of the defendant mnay oocer oaly if:

(a) The judpment croditor scrves the defendant with nofice of
hmm&mthSWMb
‘NRS 31.013; or

(b) Pursuant to an ex partc heasing, the sheriff serves upon the
Jjudgment debtor notice of the exccufion and a copy of the writ at the
- same time and in the same manner as set forth in NRS 21.076.

+ If the attachment occms parssant to an ex parte bearing, the clesk
of the court shall attach the notice to the writ of attachment at the
time the writ is issued.

YOUR PROPERTY IS BEING ATTACHED OR
YOUR WAGES ARE BEING GARNISHED

Plaintiff, — (mame of person), alleges that you
owe him money. lilehasbegmﬂnemdmetocollectﬂnt
money. To secure satisfaction of judgment the court has

38@§5§ﬁ§§§52355Eﬂiﬂﬁﬁgaaﬂam»wun

32 ordered the gamishment of your wages, bank account or other
33 pemsonal property held by third persons or the taking of
34 money or other property in your possession.

35 Catambmeﬁls,andmtyowncdbyyoumaybc
36 Wﬁ)llowmgm uewhmmmll may not be taken from you. The
37 is a partial list of exemptions:

38 Paynm:wavedmda'ﬂwSomalSecuntyAct.

39 2 Payments for benefits or the retum of contributions
40 under the Public Employees’ Retirement System.

41 3. Payments for public assistance granted through the
42 WelﬁxeDmswnofﬂneDeparhneMomenanR&soureesora
43 local entity.

44 4. Proceeds from a policy of life insurance.

+ SB453
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EOBRBBRYRNLURUESERIRMRNMR

_ 5. Paymesis of benclils under 2 program of industrial
SREre, :

6. Poymests mocived as  disability, illness or

benefits.

7. Payments seccived as encmployment compensation.

& Veterans bemefits.

9. A homestead in a dwelling or a2 mobile home, not o
exceed $200.000, unless:

(@) The jdgment is for a medical bill, in which case all of
the primary dwelling, incloding a mobile or manufachered
bone, may be exempt.

&)Mﬂbbmmmw ,
for the umi&dhne,mwlmhmeallof&

home iis appuienances are
muummmmwmm
mMWbNRS 115.010 is applicable to the

slsl,g.mAMIfywamlymﬂnvemclemlessﬂm
11. Seveaty-five percent of the take-home pay for any
pay pesiod, unless the weekly take-home pay is less than 30
times the federal minimum wage, in which case the eafire
Mnnylneemmy.
ey 12. Money, not 1o exceed $500,000 in present value,
i
(a) An individual retirement mrangement which conforms

_:Mﬂwappllcabhhnumm:eqmments;of%USC

~ (€) A cash or defesred arrangement that is a qualified plan
pursuant to the Internal Revenue Code;

(d) A trust forming part of a stock bonus, pension or
pro plan that is a qualified plan pursuant to sections
4010:::] of the Infernal Revenue Code, 26 US.C. §§ 401 et
seq.;

(e)Atmstfmmmg of a qualified tuition program
pursaant to dﬂpta353]3 of NRS, any applicable regulations
adoptedpnmm:ttodnpteriiﬁﬂ of NRS and section 529 of
the Intemnal Revemue Code, 26 US.C. § 529, unless the
money is deposited after the entry of a judgment against the
putd:asaorawonntowwonhemoncywnllnotbeusedby
any beneficiary to attend a college or university.
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13 Aﬂmy:llmmlnllwbh' .
osdex of 2 comt of compefent jmisficion for the suppost,
Mﬂmd‘aﬂmwbj L
* !nm:@rﬁmpﬂm e
cuder of 2 court of competent puisdiction for the suppost and
smaimtenance of 2 former spouse, inclading the amosnt of any
aczzapys in the payment of such nt and mansterance: to
whiich the former spovse may be :

15. A vehicle for use by you or your dependest which is
spocially equipped or modified to provide mobility for a

l&‘t;ﬂm wllminlb]

or a
Mmdﬂmhyu:"m

17. I’Mnummnﬂnﬂdﬂﬁlﬂ,
received as compensation for mtndlg;
compensation for and ing or actual pecaniary
w&m%uwa upon whom fthe
ﬂgmtdebﬁrsdepmdaﬁd&lﬁmﬂlepaymmts

18 l'aynmnsmumedascumﬁrﬂcmmgﬁll
death of a person upon whom the judgment deblor was
dependent at the time of the wrongfol death, to the extent
reasonably necessary for the suppost of the judgment debior
and any dependent of the judgment debtor.

Payments received as compensation for the loss of
ﬁimewmgofmcjmlglmddm:mofamupm
whom the judgment deblor is dependent at the time the
payment is received, o the extent reasonably necessary for
the support of the judgment debtor and any dependent of the
judgment debtor.

20. Paynmnsrewvedasmsnnnmfm'aammlact.

21. Stock of certain corporations, subject to the .
prowszons of section 1 of this act. -

exemptions may not apply & ‘
poceedmgstoenﬁm:ea;nﬂgmutﬁr ofachlldora
Judgment of foreclosure on a mechanic’s licn. You should
consult an attorney immediately to assist you in determining
whether your propesty or money is exempt from execution. If
yw cannot afford an attomney, you my be eligible for

assistance through .................... (oame of organization in
eonnty)provndmglegalservwestoﬂ:enﬂngentorcldedy

T E T AT LR i it Ak A N I i R A T R Y
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. J¥ you belicve that the moncy or pmopesty Gken from you
kwmﬁummnqﬁﬂmqwﬂdﬁmupuﬁﬁb

you must filc with the clesk of the cowt on 2 form 3
m%»aﬂtmhnﬂdﬂhu¢uugﬁwqumA

of the affidavit must be sesved upon the shesiff and the

creditor within § days aficr the nofice of execution

s mailed. The property st be sefammed to you within 5 days

afies you file the affidavit unless the jadgment creditor files a

motion for 2 heasing to detenmine the issuc of cxemption. I

this happens, a hearing will be beld to determine whether the

:z:ymmmquumqmﬂbhmmjmﬂnkﬁ

ithin 10 days aficr the motion for 2 hearing is filed.

~IF YOU DO NOT FILE THE AFFIDAVIT WITHIN THE
TIME SPECIFIED, YOUR PROPERTY MAY BE SOLD
AND THE MONEY GIVEN TO THE JUDGMENT
cmmmmgmmumnmnmmﬂmvonnmmvm

Hymmmwﬁhmmwwﬁamnmﬁammgﬁr
attachment and you belicve that the money or property which
mehmmnﬁmynbmmdemkmummmwm
necessary for the suppost of you or your family, you are
entifled to describe to the court at the hearing why you
believe your property is exempt. You may also file 2 motion
with the court for a discharge of the writ of attachment. You
mthﬂﬂmeaquhﬁmmdAhmmwm&
held on that motion.

MR NRE NN R AR R RSB v wuavawN-

IF YOU DO NOT FILE THE MOTION BEFORE
33 THE TRIAL, YOUR PROPERTY MAY BE SOLD AND

34 THE MONEY GIVEN TO THE PLAINTIFF, EVEN IF THE
35 PROPERTY OR MONEY IS EXEMPT OR NECESSARY
36 FOR THE SUPPORT OF YOU OR YOUR FAMILY.

37 &am.mmnmmmmwanMmmeMMm

38 31.050 Subject to the order for attachment and the

39 Mmﬁmlﬁﬁwmmwdmmﬂudmmﬂwmhﬁﬁmn
40 which the defendant have in the stock of any rpotal

41 company, together with uMmmMpwbhmn cﬁm
42 due such defendant, and all other property in this State of such
43 defendant not exempt from execufion, may be attached, and if

:4w@mmbemmm&lzﬂﬁtomm&ﬁww@mmam
S

Ammmﬂ“%& |



BERNUTES OF THE MEETING : S
OF THE : .
ASSERIBLY COMBETTEE ON JUDICIARY

Seventy-Thind Session
May 5, 2005

The Commitiee on Judiciary was called to order at 8:20 am., on Thursday,
Msmmmmmnmms&ﬂm
Legislative Building, Carson City, Nevada, and, via simultaneous
vﬂeoouﬂewmmﬂowanofﬂnGlmSamSmmOfﬁce&m
Las Vegas, Nevada. Exhibit A is the Agenda. AR exhibits are available and on
lieatﬂteﬂaseazdsﬂuaryuhhelegshmm&lm

_ Mr. Bernie Anderson, Chainman
Mr. Wiliam Home, Vice Chairman
Mrs. Sharron Angle
Ms. Barbara Buckley

. Mr. John C. Carpenter

- Mr. Marcus Conklin
Ms. Susan Gerhardt
Mr. Brooks Holcomb

. Mr. Garmn Mabey

' Mr. Mark Manendo
Mr. Hatry Mortenson
Mr. John Oceguera

- Ms. Genie Ohrenschall

COMMITTEE MEMBERS ABSENT:

- None

GUEST LEGISLATORS PRESENT:

 Senator Valerie Wiener, Clark County Senatorial District No. 3

STAFF MEMBERS PRESENT:

 Risa Lang, Committee Counsel
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. Assembly Commitiee on Judiciary
May 5, 2005
Page 2

A&mﬁanbs,ﬁmmmmw
. Carole Snider, Commitiee Attaché

State Bar of Nevada
Pat Cashill, Legisiative Advocate, representing the Nevada Trial Lavwyers
Association
. Renee Pasrker, Chief Deputy, Office of the Secretary of State, State of
Nevada
- Scott Anderson, Deputy, Commercial Records, OﬂiceofﬂleSecretmyof
State, Staie of Nevada
Misty Grimmer, Legislative Advocate, mmmmmmw
AgentAmhon
B8d Bradiey, I.egmlaﬁveAdvoww reprmﬁngﬂneﬂevadaﬁiallams
o - Association .
ExmBmen Diector, SafeCommﬂmeﬂmslm l_asVegas Nevada

Chaimman Andesson:

[Meeting called to order and rofl taken.] An amendment has just come over from
the Senate relative 10 A.B. 91. This bill deak with the fee for court reporters,
andureumnsiheoostofgeumgcombacktoﬂwmlgmalplmThwwem
from 55 cents to $1, as that is where the majority of their costs were. There
are a few other technical changes, but they are not a substantial change overall.
It is my intention to concur with the recommendation unless somebody has a
disagreememmﬂnt.Therefore we will avoid a conference committee.

Let us tumn our attention to S.B. 338.

Semte-338(1stﬂepmvt) Makesvmchmgesconoenungbmm._.
. associations. (BDR 7-728) '

Robert C. Kim, Chairman, Executive Committee, Business Law Section, State
Bar of Nevada:
Senate Bill 338 is a bill sponsored by the State Bar and is a product of various
suggestions from the business lawyer group in Nevada. It is an attempt to add
new features, refine, correct, and modify things that we see in practice that we
realize may need some fine tuning. What | have provided and am submitting
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!lewmmmm&mdmmmmm whelha
nsgmtswmmmmﬁywmmwmu,chemmdmmm
involved in one of these situations, you do not have the extra burden of
M&M&Wewawmdcabdmmmmtlﬂmkmmumm%‘
want to keep our business-friendly environment, but on the other hand, we
dmtwmtmﬁownm%m@mdeﬁaﬂaﬂwmmmmﬂﬁcmmﬁm ‘

Chairman Anderson:
The hearing on $.8. 338 is closed. Let's tum ouwr attention to $.8. 453.

Senate 453 (20d Reprint): Makes various changes conceming business
entities. {(BDR 7-576) .

mm«.mfm,mrmwmmyasm.swwofmvmz
We have a proposed amendment to the bl to salvage some of the
non-comroversia! provisions of my notary bill that was defeated.

SoottAndemon Deputy. Commercial Recordings, Office of the Secretary of
State, State of Nevada:

You have before you testimony submitted for S.B. 453 (Exhibit D).
Senate Bill 453 proposes numerous changes that will further standardize the
filings process by our office. Some of the provisions are housekeeping
provisions, cleaning up many of the provisions that are not standard, or they
help our customers to know what to do when filing with our office and help
streamline the processes in our office. There is also some streamlining in the
electronic filing and advancement of our business practices.

There are numerous sections that are standard throughout Title 7, and a number
of sections will affected by this bill. Sections 1 and 37 through 40 are
provisions regarding charging orders that were presented by the
Nevada Resident Agents Association.

Sections 2, 6, 20, 21, 24, 25, 29, 31, 33, and 34 clarify the address
requirements on the annual list of officers and gives us an additional 30 days to
get the annual list of officers out to our customers. This will give them
additional time to submit to our office. '

Section 3 requires that the number of shares per designation when a corporation

files a certificate of designation be submitted. That will help us properly identify
the certificate of designation when it is withdrawn.
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Mmmmlm4mmmmmm5__
' 22, 26, and 30 sexnove the provisions that the customer provide us with a copy
of a:document to be filed, stamped, and retwned to them. This has caused a
number of problems, in that it is difficult for us to acually verify that the
docuvnent they are presenting is an exact duplicate of what is on file with cur
office. We are also sconming these documents into ouwr sysiem now. For us
scan additional documents thal are virlually the same s inefficient. This
removes that reguirement and aflows us to provide an exact copy from what we
have scanned into the system.

Sections 7 through 14 add provisions for homeowners’ and umit owness”
mmﬂmmaﬂedhstmmmmmmm
mwmmmwmmmm as those entities could be
fmnndformpmnaﬂmmms’ormmm

Section 23 decreases a fee. We took out the fee increases that were in owr
original bill that standardized the fees. As you stated earler, at risk of having
our bill vetoed, we pulled those provisions except for the fee decrease.

Sections 15, 19, and 27 standardize provisions for restated or amended and
restated articles. Section 16 standardizes the renewal provisions in Chapter 82
to those of othey corporations.

Section 17 allows for Emited liability companies (LLCs) to be organized for
msmanoepmposesmlhappmvalofthelnsuratmemnmmm asthereate
certain LLCs that can be formed for insurance purposes.

Section 18 is a word cleanup. Section 28 is a Bar Association change, which
we support. Section 32 standardizes the wording in NRS [Nevada Revised
Statutes] 88A.210 to reflect similar changes from the 2003 Session. Sections
35 and 36 are changes proposed by the Legislative Counsel Bureau, and we are
amendable to those.

Section 41 adds provisions to Chapter 225 of NRS for filing of forged or
fraudulent documents or knowingly filing false documents in the Office of the -
Secretary of State. The Intemational Association of Commercial Administrators
and the National Association of Secretaries of State has a bogus filing task
force that was set up to minimize the number of harassment or bogus liens filed
against public officials. We added the provisions to our bill draft, and the
Legislative Counse! Bureau expanded that to include, basically, all filings within
the Office of the Secretary of State. If someone knowingly files a false or
fraudulent document, there is some sort of penalty and a process that we can
go through, other than submitting these to the District Attorney’s Office.
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Cumently, we submit these to them, wﬂwystmaﬁembemwatm'
adwemhemaxwﬂmgbmkmﬂme

[mmmmimmmsm ﬂmmmmmin-
vegard to certain fiings, mainly election fllings. So thefe was an amendment to
mwwtmmmwumc«mmmwm
commercial recording filings under Title 7. This would impose civil penaltics of
$10.000 or actual damages, whichever is greater, for violations. it gives us the
authority to refer complaints to the Attomney General for investigation.

Section 42 adds a 1-hour expedite service. Curently, we have two 24-hour
expedited services. Our customers have stated that they would like a2 “while
you wait” or a 1-hour service. Delaware offers this, and they say this is a great
service that allows them to specifically time certain filings. We propose that we
have this 1-howr service available in our office. This would be within 1 hour, or
“while you wait,” and the service is provided for a fee of an additional $1,000.

Additionally, Section 42 adds the ability for our office to charge a reasonable
fee for searching and for canceling or removing documents that have been
submitted to our office but not yet processed. We have thousands - of
documents in our office every day in different stages of processing. It is
extremely difficult when a customer calls or sends some sort of request to
remove their filing from this process. To do that, we feel it was necessary for us
to go ahead and charge them a fee for this service. We felt this would be based
on a curvent fee structure within our office. We have our special sesvices fund
that currently supports half of our salaries. This is a fund that is created by our
expedite fees. Currently, this fund supports half our salaries, and the original
purpose of this fund was to enhance our technology in the office. it was not to
enhance the staff, so to speak.

Right now, we have a new system that has gone in place, and likely, our
expedite fee will go down. The current $62.50 we collect on each expedite fee
will probably not support the salaries that we have coming out of there. We

have asked that this be put back up to the half of the fee to go to the specna!
services fund.

Lastly, Section 43 adds some provisions for the filing of a specimen of a
trademark. We are just adding that the specimen is on 8 1/2 by 11 white paper
for scanning and storage purposes, rather than cups, hats, and Frisbees.

Chairman Anderson:
in Sgction 23, you mentioned decreasing the fee for forms from limited liability
companies. How much is your office going to lose from decreasing this fee?
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Curvently, thefeels$I75.0&Weaereshmlglttn$75.00mmatdnﬂtem
Wmmugmeegm 100 to 150 fiings every year at the most, so

mmehokungmsio,OMmﬂS,modwmmm,asmmvedmﬂw _
$60 million we bring in. '

Chainman Anderson:

So, the loss of the $10,000 is not equal to the need for additional dolflars in
Section 42 that keeps alive this other fund. You cannot do a transfer within the
Secretary of State’s Office with those fee doflars?

Scott Anderson:

Chairman Anderson:
So, it is a $10,000 loss to the General Fund?

Renee Parker:

The Fiscal Analysis Division is aware of this change. They did not pull it on the
Senate side. | don’t think they are worried about it, because if the $1,000
expedite fee goes through, even with our office putting half in the special
services fund, the other half of the expedite fees collected go directly to the

General Fund. That should generate more than enough revenue to cover the
loss.

Chairman Anderson:

In Sections 5, 22, 26, and 30, it removes the provision for a customer to
provide a copy of the documents. Then we see on Section 43, you are adding
requirements for dollars like this expedite service fee. Your expedite service fee
is a pretty simple bill, as you will be charging more money. If we are trying to
be business friendly, then we should do it quickly, if we can. | thought that was
what the Secretary of State was all about.

Soott Andérson _____
in on a daily ‘bGSIS, and to put a ﬁlmg that comes in on a normal basqs ahead of .
the thousands of others without this special service fee would be unfair. We
felt, since other states have been offering this expedited service, that we would
be able to do that as well.

Chairman Anderson:

Whose copy is considered to be the legal document—the one that is on file in
the Secretary of State’s Office, or the one in the hands of the corporation?
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Scott Andersonc
Md&dmﬂmmmﬂmgmﬁmﬁummd&a&m
do certify the records and setid them out.

That s not going fo lessen in any way, in Secions 5, 22, 26, and 30, the
integrity of that docusment?

Renece Pavker:

Actally, it will probably increase the integrity of the document. The problem is
when they fumish their copy now; in certain circumstances, it does not match
the original copy on file. They made a change, and they forgot to file the
dwmdoulmWemqugmﬁmmmmm
We had to maich the copy that is on fie with the copy they submit. This way,

we would take the official record in our office and create the copy from what is
on file. .

Pat. Cashill. legislative Advocate, representing the Nevada Tiial lawyers .

Association: _
Section 41, in our view, falls in the category of “put your faith in the Lord, but
keep your powder dry.” In a sense, it creates a remedy for a person who has
beenihevncﬂmoffalseﬁngorwholﬂsbeendeﬁaudedmoﬂnermsemed
bewnseofadoamﬁedwuhﬂleSeaelmyome such as articles of
incorporation. On the Senate side, we had a technical but essential modification
of the bill, and that was in Section 41, subsection 1{c), which reads, “...is being
ﬁedmbadfanhorforthepwposeofhamordefraud‘mmwperson The
originally-written bill used the conjunctive “and,” as opposed to the “or” that we
urged that committee to support, which it did.

To Ms. Parker’s credit and Mr. Anderson’s credit, each brought to my attention
this moming the fact that the bill, in its second reprint, is different than the bill
we agreed to on the Senate side. Subsection 6(b) of the bill is now. limited to
records filed pursuant to Title 7 of NRS or Article 9 of the Uniform Commercial
Code. | have questioned Mr. Anderson, and he informs me that the intent of
that limitation is not in any way to restrict the right of action created for a
person who has been defrauded as a result of document that is filed with a false
intent. 1 would appreciate the Chairman or some other member of the
Committee ascertaining that is the case. | have no reason to doubt the good
faith of the Secretary of State in this respect and appreciate their candor. It is
the trial lawyers” objective to see to it that the right of action created by
Section 41 is as broad as possible.
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Chaimman Andesson: '
Yw:mﬂemﬂﬂ&:ﬂm*l mmmmmmm

meumﬁonmhﬂ:mtnthtmmmmma tsimiﬁ‘ngtnﬂp”
Uniforrn  Commercial Code. We made some exiensive changes to the
MWMMWIMWMWMMMW.
Also, the third part and the nature of the new amendment from the Senate side
was 10 exclude the documents. We are familiar with these documents as a
resuit of being elected to public office, because we are frequently in contact
with the Secretary of State’s Office for claification. So, we know that when

one of us does not do owr addition comectly, ﬂwwm‘tgetq:wtmhm.ls
MMHymwmltonnkemwemdomg? '

Pat Cashill:
That is a tough question to answer. | think so.

Chaimman Andesson:
No?' B

Pat Cashifi-
Comrect.

Renee Parker:

Section 41, subsection 5 provides that the remedies and penalties in rates are
cumulative and don’t abrogate any other rights, remedies, or penalties in the
statues. That was put in there to address Mr. Cashill‘sooncermabout
affecting other remedies.

Chainman Anderson:
The next work session is scheduled for Wednesday of next week, so we would
anticipate that we would have the question answered specifically. We will ask

Ms. [Allison] Combs to reassert a limited investigation. We will also have Legal
take a look at it.

Renee Parker:

I would like to add some of the provisions from our notary blil-»—not the
controversial education provisions, but just the provisions that go to some of
the problems we had with enforcement and some of the issues that were raised
during the interim. You have the amendment (Exhibit E).

Section 1 of the amendment provides for a gross misdemeanor for a notary

public or a person who aids and abets a notary public to notarize a signature of
an individual who is not in the presence of a notary. It only makes that provision
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immmmmm@mmmaﬂm
mmmmmmmmmmmmwa
wdosmmﬂmymwmdmthmﬂmﬂﬂ.
MWWmMMWWWMmm o

[Mnel-‘am mmﬂ]WeMeMmdwuﬂmmaﬂmmamﬂe

hundred complaints a year. We do have provisions where we hold heasings, and

we do fine notaries. Many of them are just a simple mistake. They didn’t realive

they needed to identify the person, so they notasize the document, and it

mtﬂnmmmmndmhmm-m it is fraudulent and

they willfully notarize a document, hnowmglhauhepasmmﬁm:tofﬂunls

not necessarily the person who signed it. Most of those instances relate to

quitclaim deeds of properiy. The person who is hammed has to refain an
attomey. These are fraud provisions in this statute, but in consulting with the -
Attomney Genesal's Office and some of the district attommeys, they felt if we put

ﬂnspmmmamstamtealﬂwedomymyeﬁmﬂm K
woddﬂowustnpohtltmnandad:hmsomeofﬂmmnwmﬂﬂso

provide a more severe penalty for wilthully engaging in that conduct. .

SecnonsZandﬂrelatetommennwhonsofnmawslgnanuesgenemﬂycﬂed
“apostilles.” Under the Hague Treaty, we do the apostille when we authenticate
a notary signature for documesits used out of the country, and many times they
relate to adoptions. Section 6 was the Legislabwe Counsel Bureau's
determination of how we fit it in the statute. This was to delete the cument
provisions that you see being deleted in Section 6. We put them into Section 2
1o address and distinguish between an apostille, which an authentication of a
notary signature to be used out of the country, and the certification of the.
notary signature, which is another type of apostille that is used within the
United States. The banks and other entities want a certification, and there is
cutently no specific provision for a certification in that distinction. The
apostilles are a separate creature created under that treaty. This is just to
distinguish that and, in addition, to allow us to refuse to issue an authentication
if we have information that the document may be used for unlawful purposes.

We have received wamings from the Department of State for fraudulent
authentications, but we do not have clear authority to reject them. These people
say they want to get a passport. What they are doing is saying—under the
common law courts—is that we are appointing ourselves notary, we want an
authentication of this notarized document, and we don’t have them in our
office. This is another provision where you can go through other provisions in
the 'statutes and get there. In addition, if we received a warning from the
Department of State, we currently don’t have the authority to reject it if it looks
legitimate on its face. This would allow us to do that.
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[Renee Parker, contimred.] Sections 3 and 5 are just conforming to chamges in'
themmmnm.maﬂmdﬂmpmaﬂmusmm
Provisions.

Section 4 would anthwize us 1o request the Atiomey General t take action 10
enjoin a person from impersonating a notary. A similar sitsation is where we
have groups of people—ofientimes the same people that file some of these
bogus fiings—and they appoint themselves a notary under the commmon law
cowris and start notarizing documents. It is hard fo get enforcement, the way
the statutes are drafted. The Attomey General has recommended we allow
themtngooblamamuanmuder

GmmsnAm.!am
Skmeyouhavedaleawaymlhﬂlemdammmzmepayment
of the fee of $20 is not a requirement that we are mandating, but a fee for
persons that utilizes a notary, because many notaries do their work for nothing.
I think in our bullding we must have 14 or 15 notaries who work in various
departments. That is not unusual for banks and other trade organizations to
have—among their staff—people who have notary responsibifities. In most
cases, if you are known to them, they do not go through a big hassle. On the
other hand, if you bring somebody with you who they do not know, then they
usually ask for identification if they have been well trained.

Renee Parker:

The$20feedoesnotrelartetonotanzngslgnatmee ltrelatestousdomgan
authentication of the apostille documents. It is currently the same fee as
provided in Section 6, which is being deleted. It is just being moved into
Section 2, so it applies to an authentication or a cerlification. Those are the
documents we prepare that authenticate the notary signatures, so they can use
them out of the country for an adoption, marriage, or to transport a deceased
famulymemher Those are the most common circumstances in which they are
used. That is the fee to our office for the apostille. It is the current fee. It just is

being moved from Section 6 to Section 2, because we now have this distmcuon
of the certifications.

Chainman Anderson:
We need this, because the U.S. StateDepartmemiswneemed about the

methodology in which we are currently following, and our statutes are not clear
enough in this area.

Renee Parker: .
That is the purpose for another one of these sections, because it is under the
Hague Convention where the apostilles originated. Now, there have been some
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issues of fraundulent apostilles, and the U.S. State Depariment will issue
wamings. The Atiomey General, in consultation with them, has concems that
there is not encugh meat in these statutes for us to refuse to authenticate some
of those docurments.. -

Assemblyman Cazpentes:

Say a person wanis to lease some property from my wife and me. They send a
document on Friday aftesnoon by Federal Express. They want this document:
back by Wednesday of the next week so they can take it to their boss to have it
approved. There is a person that has been notaizing my signature for 20 years
and works in an attomey’s office. We try to find him over the weekend, and he
is not around. So | sign the document, and my wife takes it down to the notary.

l-lemmnl«ﬁawhym even though I'm & Carson City. Under this
scenasio, wmﬂdihenulmyandmyselfbeconmiﬂiwgmgmssm?

Rence Pasker:

No. BecausewedohaveaumMmeymamknownmﬂmnmaw 1hey
can notarize your signature if they have been notasizing it for years. Section 1 is
a person who is not in the presence of the notary public or unknown to the
notary public. So in the circumstance of the notary public who has never
notarized youwr signature, they would be committing a gross misdemeanor. In
circumstances of someone you are known to, they would not be.

Assemblywoman Ohrenschall:
Can you go over the apostille again?

Renee Parker: _

| do:not think the statutes actually say apostille, but that is the terminology
used under the Hague Convention. It is an authentication of a document that is
intended to be used in a foreign country. Most often, it is for adoptions. What
happens is they need paperwork from someone who, in the United States, is
intending to adopt somebody outside of the country. They will need their
paperwork—for example, a birth certificate—to hand it to a judge or somebody
overseeing the adoption outside of the country. They may not view that
document as a legitimate document. Under the Hague Convention, many of the
states and countries that are under the convention will accept the document if
you get an authentication through the Office of the Secretary of State. We
authenticate a notary’s signature on the apostille on the birth certificate or
document. Then they can use that outside of the country, and it is deemed to
be a legitimate document.
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in other words, what you are saying is that if it says “Mary Doe, notary,” you
mmmmmmmnmnmemammm
mammﬂmm '

‘Assembly Commitiee on Judiciary o o

Rence Parker:
Comvect.

in Section 1, it says you have fo either be not in the presence, or unknown, if
another person that can attest that it is the person they say it is. The reason |
ask is because sometimes, we notaize legal documents for free for peopie who
are Jow income. We oftentimes notmize for the homeless. Sometimes we have
to really patch this together, mmﬂgﬁadﬂwmmmmﬂm
ldennﬁcatlonmmtanzetl'mtyw they swear this is the person.

1just want to make sure that gross misdemeanor_in a situsation fike that is a lot
different than someone pulling a scam on a quitclaim deed. If it only says
documentary evidence, would that not allow—for example, in NRS 240.1655—
an oath or affirmation of a credible witness? Would this still allow that type of
identification method? Or instead, use documentary evidence not meeting the
requirements of the existing statute, which does allow a fittle bit of leeway?

Renee Parker:

it was not our intent to prohibit a currently-aliowed practice. | think in those

situations, you have the homeless person there and you have somebody else
attesting. This would prohibit the person not in the presence of the notary. |

think the homeless person is there. The certification requirement in the statutes

states you can have somebody else attest that they know this person, this is

their signature, and they have seen their identification. | don’t think this

prohibits this, but if you want to have Legal look at it further and

double-check, it was certainly not our intent, becausethatprachcelsallowed

forﬂlosesmjauonsyoudescﬁbed We are not trying to affect that. :

Assemblywoman Buckiey:
| was just concerned, because it says “or.”

Henee Parker:
If they willfully notarize the signature of a person who is not in the presence of

the notary, | think in your situation they are in the presence, so you have
already satisfied one part of this.
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Ohw aslngasﬂm:waﬂlemmbenm&aﬂmmmmﬂemt
s cleas. :

Assaciation:
As Mr. Anderson menfioned, Section 1 of this bl is an amendment that we
mkedm&ﬂnSeumde!me%Oﬂi:emwhennwasmiheSemmm
I think you have the handout that provides a good explanation of what
Section 1 does (Exhibit F).

To start with, | would ke to give you a kttie bit more information on the
ndustry itsclf. As we hove been talking about alf moming, the coporate antity
iﬁngnuhstwmﬂevada:vaylwmy Thﬁemmmofzzomomm
that are filed in Nevada. As Etile comparison 1o other states, in most states, it is
a ratio of 1 entity 1o every 164 people. In Nevada, it is 1 in every 42 people.
Mmmwwmdﬂmammmmmwmm Most
of them use no resources of the state aside from the Secretary of State’s
Office. The benefit to the state is 100 percent benefit and no burden. :

Just to give you an idea of how much this has benefited the state of Nevada, in

2001 and in 2003, when the Legislature was looking for sources of revenue,

ﬂllsmmeplaeeﬂieywmabkmwne.ﬂleﬁ'ngfmpmwdedﬁmﬁlgofg
education in 2001 1o the tune of about $27 million. Last session, when you

were putting together the tax package, we were also able to work with you to
mmeupw:ﬂmﬂlesdmnewherecenanfeesmtamdandoﬂmrfmwere
moneyﬂ\eStatewashokmgfor.Overmehmnnmmltlsabout$75nﬂﬁon The
ptoposalwehaveraylsessetMymoﬂmrwaymkeeplhewpomﬁeﬁlmg
industry in Nevada very healthy, so that it will always be here for the State.

I would like to walk you through Sections 1 and 37 through 40, pertaining to
the charging order nssue You should have the handout before you that
discusses these issues (Exhi bit F).

This proposal originally came from a meeting of the Executive Committee of the
Nevada Resident Agent Association. Last fall, we met and discussed issues that
pertained to the trends in corporate filings. Prior testimony indicated the
dramatic increase in all of the C [corporate] filings. Corporate filings during the
same period have been relatively flat. That is of concern to us, because
Nevada’s reputation is primarily based on what is known as the incorporation -
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industry. Wewammmmmﬂﬁmmm |
filings in the state of Nevada. This is the issue that came from that.

[Derek Rowdey, continued.] What Section 1doesasawteadmmﬂm\

~ applicable to the stock of certain closely held corporations. Charging order, as
we came before this Committee, makes changes in some of the charging onder
statutes pertaining to L1L.Cs and limited partnerships. The charging order is the
remedy that is available to the creditor of an individual who curently owns an
ownership interest in Bmited partnerships and Emited Eability companies. What
the charging order does is make the creditor an assignee of any income paid to
that individual who owns that business interest.

The purpose behind the existing charging order fimitation is that in a closely held

mmmmmmemmapmmmu

small, family-owned business—the innocent partner has the potential to suffer
economic consequences of loss. This loss would occur if a creditor to another -
partner is able t0 come in and seize that business interest. In the event of a

corporation, for example, if the majority stockholder has a creditor who is able

to attach and seize that stock, they can take the place of that stockholder, and

they would have the ability to vote that stock in favor of liquidation of the

corporation. That causes a lot of economic problems to the innocent and

minority partners in L1Cs and fimited partnerships.

To our knowledge, the charging order has never been made available to stock of
corporations. Corporate theory has traditionally been that shareholders or
stockholders of corporations are considered to be blind to one another. That is
certainly true with a publicly traded oompanv if a creditor of a stockholder of
Microsoft were able to seize that stock in satisfaction of a judgment, it does not
have any negative impact on any of the other shareholders, because there is a
market for that. However, in a privately held company where there are a limited
number of shareholders, the reality of the business world is that these small,
closely held entities, of which Nevada has really specialized in developing that
market, have great potential for loss.

What we have proposed to the Legislature is that the ability of a closely held
corporation in Nevada to provide that same type of charging order protection for -
stockholders be added to the state law. Section 1, subsection 1 does that. It
uses the same language that is currently in statutes—pertaining to LLC and
limited partnership law—in creating the charging order interest with regard to
the stock of a closely held company.

It is important to understand that this charging order does not apply to actions
against the corporation itself. If the corporation itself had creditors or had legal
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mh@gmﬁmﬂmm”mmmmﬁs-
mmmmmmmmmmmm
enfity.

iDevek Rowley, continued ] Section 1, subsection 2 cutlines soone Emitations on
this right that we have cavefully comsidered. One of the Emitations is i
subsection 2{a){1). It states the corporation must have at least 2 stockholders
and must have fewer than 75 stockholders in onder to be eligible for this right.
The reason for requiring more than 1 stockholder has 10 do with the fact with
the innocent party nule. if there is not more than 1 stockholder present in a
corporation, there is no innocent party to protect.

mmm-betﬂddhbaﬁwmymhm.IM;Misa

stahnteremnrhgﬂntiherebemuumﬂpaﬂy We want to make swe that
the legal theory behind the charging order proposal is sound and applies only to

relatively closely held companies. So, we put a cap on this of up to

75 stockholders. That cap is somewhat arbitrary, but it is defensible. The

reason we have chosen that number is that historically, the 75 stockholder

hmmbmmmmws.mmm]mmas

being eligible for subchapter selection, which is applicable to small businesses.

We have chosen to use that as the proposed cap.

Number 2 of that subsection is that the corporation cannot be a subsidiary of a
publicly traded company. In other words, it is not the intention of providing this
dwgingaderﬁmitaﬁonsoﬂxatpubﬁdyheldwmpanies,wherestmﬂmﬂas ‘
were biind to one another, can assert this charging order lirnitation by virtue of
creating a subsidiary that has only a couple of shareholders. It is not the intent
of this, so it is not provided.

Number 3 in that subsection applies only to corporations that are not
professional corporations as defined in Nevada Revised Statutes (NRS) 89.020.
Typically, with professional corporations, there has always been a public policy
issue that those professionals who are licensed in certain professions should
have some f[iability in the area in which they are licensed. It would not be our
intent to exempt if it would be in conflict with existing policy.

There were issues that were raised before the Business Law Committee, where
they had some concems about making sure this proposal did not override any
existing agreements, since we have added that to the statutes as well. Sections
37 through 40 of the bill were added by bill drafting to bring other areas of law -
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You are proposing changes hese within the purview of the Business Law Section
i the Secretary of Siate’s Office. Did they see any problems with any of the

idess that you are suggnesting?

Derek Rowley:
mmwmmm¢MsWWemmmw.m
dtheBa'Amuonshmlawmm Welnve«isalssedﬂme_

mﬁmﬂwmww.hsfaaslkm we have the support of all of
them.

Chainnan Anderson:

Isﬂusa‘lwkl—ymn-bmaih-aud—wat—md—see deal?

Duekllmvler

We have actively communicated with all those parties that chose to testify. We
have not been made aware of any concems by any parties.

Robert Kim: _
Yes.Mr.RowleyhashadﬂwStatelookatlislmguageandaddedafew
comments to it, which recognizes what third-party entities may enter into on

ﬂmrownmdiﬂemntsemxedﬁansacﬁons Wehavenoob;acnontoﬂ\e_
inclusion of this in the bill.

Chairman Anderson:
Becauseofthelssueﬂiatwasraisedmworadoandmelrlomof.
2,100 corporations, as we can see in your report here, what we are trying to do
is make it very clear that these kind of judicial actions are going to take place
here in Nevada. These actions will occur unless there is some proven legal
responsibility and protecting the assets of other corporate members.

Derek Rowley:

The legal ruling in Colorado applied to a specific LLC case in bankruptcy There
was a single-member LLC who was trying to rely on the charging order to
protect creditors from foreclosing on the assets of the company. The court ruled
that it could not be upheld because there were no innocent parties. The
declining numbers in corporate filings that | have given you in my report does
not directly correlate to that. The general purpose for us giving this proposal is
that we are trying to make a preemptive strike to assure that Nevada’s position
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maMMWMBMnMMMmmm
those decisions.

mm.‘mlmmmm'mmmaamy*
held conporation would give Nevada a benefit that doesn’t exist i any other

state comrently. it is our hope that by adding this prowvision, it will allow Nevada

o relain ils position as being 2 top corposate cimate and will continue 10 atiract

filings. One comment that was made 10 me by an attormey that | have discussed

this proposal with is this may be one of the most significant changes in

corprade statistes in the last 50 years, @n tevms of attracting new filngs. We

certainly hope that will be the case.

Chaismnan Anderson:
Immﬂmmdﬂemﬂntmmmmmwmwbe
a tree statement.

Pat Cashili-
‘We are commumicating, as we speak, with Bob Crowell to ascertain- what:
position he took on the bill. | cannot say anything about it at this point.

Renee Parker:

We did meet with the Nevada Resident Agent Association and with Mr. Kim. it
really is more of a policy issue the way it was presented, and this would create
a more business-friendly environment. We did ask that they contact the Nevada
Trial Lawyers Association in an effort to determine what their concems might
be. There was no opposition in the Senate. We support it if does create this
bmmess-ﬁlendlyawmmmt,mdwehavenothealdanyopposmonmdalev
For us, that would change if there was some opposition. If it is going to
encowage the formation of more businesses, keeping us on the
business-friendly edge, we are for it. If there is some opposition that is brought
forth that we have not considered, we would like to consider that, and we may
change our position.

Assemblywoman Buekley

1 would like to run this by some bankruptcy lawyers. Weallwanttobeb\mness '
friendly, but what we are talking about is where another business is owed
money and the right of that business to collect their money from someone being
able to shield assets. We just cannot throw out “let’s be business friendly”
without really realizing what we are doing here. | would like to. consult with a

couple of bankruptcy attorneys to make sure we are being fair to those
businesses who are owed money.
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Chai o :
hsﬂwﬂm’suﬂmﬂmﬂﬂmﬂmﬂﬂsmmkmmw!
M&MWMMWWTMmmsm 1 would
wmmmmm»mmmmmﬂy
neomniing at 9:00 a.m. for preparation to move it info ow work session document
for next Wednesday.

Renee Parkes:

We agree with Assemblywoman Buckiey's cormments. That is why we did ask
fwoﬂum%mﬁﬂynmndongﬂmmdmm

Pat Cashill:
We will comply and get word back to Ms. Combs by Tuesday at 9:00 a.m.

Chairman Anderson: ‘
The hearing on S.B. 453 is closed. Let’s tum our attention to S.B. 337.

Senatel!l331l1stlhwnﬂ mmmmmnmﬁg
substances. (BDR 3-784)

Senator Valerie Wiener, Clark County Senatosial District No. 3: ,
[Subilﬁtde)dlilﬁtGmldBdihitH.]Todaylappearhefmeyoum_urgeyour
ﬂmponfanB.337.Muchdealsmthwhatscommonlvmlled “social
hosting.” Before | discuss this particular legislation, lwwldﬁkefnprovﬂesome,
background information on the bill.

In 2003, | sponsored S.C.R. 15 of the 72nd Legislative Session, which
addressed the problem of alcohol and drug abuse by young adults while driving
motor vehicles. Dwring the hearing in the Assembly, Kathy Bartosz, a grants
analyst in the Department of Human Resources, Division of Child and Family
Services, came forward unexpectedly to testify with great enthusiasm. With the
permission of her agency, she offered some dedicated doflars to conduct a
study (Exhibit G), which was a massive study that was accomplished based on
that resolution. In that study, | will refer to some different pieces of information,
because they are pretty substantial in supporting why | am here before you
today. It does provide a comprehensive look at underage alcohol consumption in
our state.

As you will note, this was a cooperative effort between Human Resources, the
Department of Public Safety, the Department of Transportation, and the
Department of Education. In the report (Exhibit G), on pages 4 and 5, you will
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mmﬁawaﬁrhmwumﬁamm
vaines depending ipoh the Rotine of the 3685 Somle 2558 types — paamaiily
Bl susets - can be divectly attached, whille other asset types have Emiladions
on aftachmnent by the jadgment ceditor. Assets that canmot genesalily be direrily
taken by a jodgmenk crediive wsuallly provide Tor ofier recousse, sudh as
potential foredosmre and forced sale of amets; or the beposiion of & dngmg
G %mm#’ﬁﬂi

‘Mhmdam&hWMMu‘m
entities, the rights of the oneditor have also traditionally varied, depending vpon
the specific type of business entity owned. This vasiance creates incoasistenies
nuwdaﬁmmwmmam
indesesls.

The Nevada Resident Agent Association (NRAA) propeses to the Nevada
Lapihure that cheaping onder protection be provided a5 the pulpment creditor
vemedy against the ownership of cospovate stock of smoll business corporations,

_m'ﬂﬂtmaﬂwmm“ﬂmﬂyaﬂﬁsm

Timited partnerships and lmited lability companies.

This paper discosses the voe of the dunging order in suppost of legislative
changes which would stadardize the remedies of creditors under Nevada law.
Addmicnally, the dhanges proposed in this paper would create 3 significant
Mh&%&%mmmmm@

and associated revenmes, particulady in the area of promoting new corporate
filings. )

F-3
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Achanging;cnie i sov ey b arcomit o e uaisiBitions which places a -
“chiarge” in the amount owed again the puopexty of ajdgment debios. While

the danging osder does pol nommallly provide inmediate relicf 1o the cediior,
mﬂmﬂ&-&e&h“nmm

e TS L 2

Clm:uﬁy mmmﬁdnm:spnwﬂdasamﬂm'smdy

- agpinst a debtor’s ownenhip inlévest in either 2 Emited patnership (LP) or
Eamited lidb@ity compony (LLC). The dsging onder’ geomally prevents e
creditor: futm foveclosing upon the ownesship interest in the LP or LLC, and from
Imgaﬂleﬂw:m“mhﬂﬂth

Wﬂmm&m&mnmm
oo potiets (i e case of 2 LP) of members (3 e case of ah LLC) from
being fosced to inhevit potentially hostile parties as parinexsfimembers in a
patnership-type anmangement as the resalt of creditor foreclosare o forced sale.
Such a coasequende Wikl likely have sefions snd significant Degative eooacanic
Impact on inocent pastnes/members.
The durging ouder remedy paotects the value of fhe ceeditor’s interest, while
also peotecting the imnocent parimer/member. The creditor becomesan
~assigned” of any income that the débtor would desive from the cwnesship
e A% residly, any anoinits that vrould normally be paid 16 the
deblosfownes; whether as distribution of profit or by virine of the unforced,
maket-value sale of the enfity ownership inferest ~which could include the
exercise of intetnal partivershipfiLC agreement provisions alfowing existing
innocent parinexfmembers W exercise y-out options lo divest the inferest of
debtorfowner.
In most stales, the drrging order remedy is one of sevexal afiematives available
10 the judgment creditor and the cowrl. However, the 2003 Nevada Legislature
anentded thie Nevaida Revised Statutes to join § other states In making the
charging order the sole remedy available to creditoss. This change has had a
sigrificmt tmpast, partionlarly in LLC filings. Several legal newsletters and
websites have discossed the 2003 changes in Nevada's charging order '
Yication?

1R 2 sampling of thise Aisteetans, soe Conanerce Claartng, HiRse Business Owner's Todlkir
hﬂprlhmmlndﬁxﬂtmmﬁat)ﬂi M.«mmwmmym

P
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Chasgiing Ortler Profecfion for Corporate Stock

Chouging oudier protaciion for cosposaiiions is mot cxmeslly seailoble i avy
piisdicSiom Shalt we: cam ientify mmum«:amnﬂg :
oscly el or Ewmilly owsed coonpasies, injeopasdy of polestial fovedosune and
fiosoed salle to safisfly judgment conditiors. The legad theory bekhind for fhis
m-mm&mmkamﬁumﬂ@'

of LI ov LELC inlevesta i ot stockinidess 200 tradificmeBly thoughl o be

neaiand 20 M) fivkn dme mndier; they e nit penenlly tonsidsed o hawe:
a velbtionship or commmiiment 0 esch otber companable to the postuership.

the workd's leading legal poblishess offers the foliowing analysic

B ey, Mo elslibanli aming corpemsie Svdialders & an ixpersoal cue bs

" eppesal to Bt i o porineysiiy or Frvited tidility coxspasy). Therefore, wien solsfying
e vener's poysemsd debt kSR, the b allsws v crediter whe s seqpired the shoves
Hiromgh sftadmans! te perficipele fn swmageoarsl of Gee coyporations. Thus, lhe crashior
iy voue e shaees i Sver of Mipeilesion or e adhiy vees unproeiie b fhe Bbia's
interests. in & s, dosely beld coxporsiion, this is o veel possibility. When you hold a
sty tert i e v peention, sl fhis interest is sttecked by & creditor with &
charging ondey, wour crediior mey vole to lguidate the business to sstisfy the debt. Even
seifing up your corpaation as ¢ sixtuicry dase corporaticat does wok eliminale the risk
Tl persomel cxedilors of Goe ounsey will be cble to sttack wud Geen vole Hee shares in fovor
of & Bquidtion of the business. 2

However, tiis kegal concept does not veflect the reality of the business wosld,
particolarly in Nevada, where cosporate statutes have been sperifically drafted
over time o altract sl business corporate fifings, as opposed to publicly-
traded entifies. The typical Nevada cosporate filing is a micro-business with
shareholders munbesing nom one fo several. The relafionship of these
shareholdess cam be doscly comppared to that of pastuess, both in tenms of their
esiercise of ownersip and manapement Highta.

‘Likewise, the poleitial of foreviosare or Bauidation of the stock of a judgaeent
shareliolders as the dvarging order seeks to forestall where the entity is an LP or
e :

By providing charging order protection for small business corporations, Nevada
can take a tremendous step toward protecting existing shareholders of Nevada
mpmm qu;mmangu\mm@mmuemoimm
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Limitations of Corporate Charging Order
Protection

The Nevada Resident Agpat Assaciaiion bes corefolly omsideved the
amifitatans of addng Shaigihg citer JIolasTnn 15> Small BiENGS FpeTalons.

This protection, 25 proposed by NRAA, is intended to commply with the genesally

LR

It is infended o protect stocklnlders who have a pacinerstép-iype
reltionchip with dther stockbolders B a sonall businez, and vh jeve
potential to suffer economic loss in the event of forecdiomwe or liquidation by
judgment creditoss of other stockholders. -

i intended to comply with exisfing legal developments in the ares of

chargng tader application pertaining to single-member LLC's

it does nat protect the conpoeafion or corporate assels from judgments
against the corporation directly. Thas, the charging order wiould not be used
mm%mm:&mmmm
defects, errors and omissions, etc. that result from the corporation castying
on its business. mdmordaaiypmuksmmm
from outside judgments against owners.

Single Owner Corporations

In 2008, a federal judge in Colorado devied chasging onder protection jor single
member LLC and allowed the bankrupicy trastee to take possession of the
due to the fact that no innocent third-parly memnber of the LLC existed, and thus
here Was 1ib etonomnic Interest 1o protect.
NRAA assimmes that this legal standard would also apply to single shoreholder
torporations. As a result, our proposal requiives that moge thun one shareholder
is required for charging order protection to be an available remedy.
Conformity to Federal Sub-Chapter $ Status Qualfifications
Because &neﬁntaﬂofth:smml is to provide charging order protection in
ciftiimstances related to small business where stockholders are Iikely to have
partnership-type relationshi 'ps,itwasmcmrybwmder‘ an appropriate cap
mumammm,mmbbmmmmmﬁ

3 Ashley Alhright, Bloptc (2003)

Fb
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smoll busimess hewfils. Afer coosiderablie discossion, NRAA determived hat
e ficesal qualificaion guidelines for S Corpoation igigisy eowded an.
qushsmmﬁw fou - inlent

- o providing partaership type boafion o sl business conpoation. Clesdly,

hmmmmmﬂmmm
sharholiders to be s soadl business.

Publicly Traded Corporations

Sinck of a peliicly fraded Nesodh conporation would wot be dightle for dhorging
omder protection wnder the NKAA psoposal, doe to the fxi the conposalion’s.
slotes a5 2 public entity removes the postnesshiplowner velstionship St the
chging asder i desigred to puutect. In 2 goblicly taded company,
#soiidaidens Wity e “Napirsotol” 3l Bind tb tive Madiner Tn aldving,
stoekholders of poblicly traded conporaiions have already assumed the sisk
mﬁMWmﬁMﬂmﬂmh

' mwmm:mmm

1 i not the intention of the NRAA Mdmmaduprmﬁaddhe

m»mmw&%&dm;mﬁm B
for the same ressoné otitfined Jbove. =

F1
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Acrnading t the Avmuel Repoot of jusisdictions published 2t the 204 confesesse
of fhe Eutemational Assoisation of Comanestsal Adminstiatois (JACA), 19 of the
41 stades veponting indicated thot covperate fifings had decined n thoge sisies in
thepesiod 2002 to 2008 The combined toldl of il veposting siates indicabed Sot
coaponate filings Tose 2 mene 2.467% ovexall. This compaves with only 2 of 1

stattes repoting a dechine in LLC filing desing fhe seme period, with a combised

growh i LLC flings of 21.97% mabonally. -

. o]

Coms: Cops % Eroudly
Poalsunx &7 G AN%
g e [ -] 200%

- J S 12505 nss 65 .
Fularsas 5598 58 AS9%
[-% N nIE 8% B
Celoeado 19384 1BSH -110%
[ 5 2498 438%
Dicmecae: BEE L@ A2em
Pesicha S IS 1916%
Goongia naw m 155
Howad 3000 3195 S45%
s 4358 1385 $05%
pdiona W s o e
Kansas a5 4419 285%
Lotisiona G267 5554 SR
Hanyland 16,567 7o asre
Mavsachowottz 250 18 -481%
Mianesole 154 13545 220%
ASeichippt 2375 £17C -459%
lesons 256 - 4] 3%
Nebraska 2966 3017 1712%
Nevadas 28512 29120 178%
Hewiiampeiive T ) 175 3%
New Jersey 550 2198 -1310%
Haw Mesico 2259 230 AM%
New York T7550 78,304 058%
Sonth Carvlng 20975 21851 253%
Citde B AEs s
Oregon 810 8912 2.32%
Pennsytvania 95 17288 -149%
South Dakota 1495 15378 284%
Tonnecses 7443 709 o3
Texas 43188 46554 A%
Utah 16300 7785 -2AM%
. . F%
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Viigieis \mar  WI|Q@  GR
Winlinghon oD 23 260%
issammin LY ] 5p3 23
Wpeion 255 iy -nws

-

Fow 2008, the vepost shoms 2 tolald of 763,205 new auposaiie filings, compesed
vt TEROBS mitsiv LLC filings:. Wi o thbse taamihess: 2nd e Wiends poited
nkﬁ(ﬂﬂmﬁmmt“ﬁz-ﬁmﬁﬂsmm&d
2004 Sigrmes;, it willl shoow ot new LLC filings will have spossed total new
cporsie filings for the flist Girme.

While the growth in LLC Slings is a healilty trend for fhe econoany, 2 weel v for
the Cusmmescial Recondings Division and resident agends, the kack of growth or
decine i corporase fillngs ks eavee for some concem. Since corporage filings
have always been a histosical staple revenpe sowre generated by the Secretary of
Wso&wwwmqumnwm
nombers will ikewise be reflected i a decline in comsmercial recording fees
geoeraled by fulure new corporate filings.

mmmmwmmwmmmmm
stock o Nevada 22nall Bieiness epieaaions will reinviporate corporate fiings tn
Nevada. Of pasticefor intevest 10 the NRAA is in posifioning Nevada to cophwre
apumdmdﬂnm-wﬂuumuﬂyﬁ!gaupmum&mm-
atamwemﬂntfumadsihebuﬁneimmkvdﬂuts

supported by the population of the siate. A luge proportion of Florida corporate -
meumdbthﬁmmmmmwsmdm
hmm@wMWWswmm

on the value or residential real estate). '

We feel that the addition of charging onder protection for Nevada corporate
entities will provide the state with a significant ool fo gain national mxarket share
in the incorporation market, and to continue 1o aggressively compete with states
such as Florida, Delaware, Wyoming and South Diakota for the imporiation of
corporate filings and its associated revemstes and economic development
bmpacts.

=
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4 s il it fine o Assncialion tn fullly amficipete 23 of the possible objections
Pt inspht Sise fivi G paoposal. AS S0NpS e Jejiimaae chntens, we die
prepened to 55t dovn with these poies and disooss these aocems rafionally i
Bor prarsuilt of resuliving pecblien issves ox xeaching workaile conprommises
wheseves possible. Mu&dmamheﬁndhiﬂeduhdd
mmmmmm&mmwm

Cleasly, the proposal to add chowging onder protection to sall bosiness
cmpozation stock provides a degree of additional paotection from fudgment
creditors that sve nok now present. Sowme, pasticalardy those involved in seeking
aﬂaﬂmm '“WMWW!“ 0% TRy
JRevent oF hinder Bt eollaction on legAl JOgMents, of that the uiging oidel
hes potential for sbuse in creditorideblor relafionships.

We woulkl arpue that the cumvent law - where forselosure and forced salle of
conpurate siock can resalt - mayp:mnlelefspml&Mhaaﬁhrﬂmﬂle
Suiging ofder pooposal. T siotk of a dosely held corpoiation i Biidated in an
auction on the steps of the county courthouse under foveclosere proceedings, the
xeditor is unlikely to receive anyfhing dose to full valne for corposate stock ox
assets because the foroed sale does not take place in an envirosunent that enables
the stodk to be sold at iis highest value,

In preparation for bringjing this proposal to the legislature, we have discussed
s toneept with sevesal Nevada sttomeys Whod prattice tn the avea of business:
ke it was onivessally noted that the forced liquidation of dosely-held
corporate stock is rare due to the fact that the creditor is mnable to receive
sufficient vatue to justify the expense of the proceedings in such a dirommstance.

mﬂeﬁzdﬂtmaﬂummkm&myd&yﬂwnuhm’sdﬁ(yw
collect on the judgment, the likelihood may be much greater that the creditor is
able to collect on the full amound, either tirough the attachment of fisture
dividend distributions or at some future point of sale or transfer of corporate
stock.

Poftential for Abuse

Sumemayargueﬁvatthedm'gmgorderlnspotamalforahuandﬁaud

Mewbwmﬂaﬂmvptbmﬂemmmnsamdbtfmwmaka

Tikely to altempt to hide behind the protection of the corporate veil and sny
F-to
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hﬂtuntofui-innl fraend famedl wellstiodl somctions 2o penalfes), the chonging
mwuﬂlﬁemm o afll acvivess o Sulity, the dhanging andes:

B MM&W&W wmm
M«WW nMn&eWaMc
ativity: T the presence of fiaud or meamifest injastice, the conposation veil can be:
plesced and ndividuols G beheld pessosally Balle® The comt hos wide
Reiinadle: o clesall woilin swvaiibenss of fd and alwave.

Unveasonable Protection from Liabifity for Corporade Actions
e charging order i ol propesty widerslond, 3 noy seem o the nrinformed
that we propose to creale addifionel baniiers & legifimate claiines against the
corpiEation. Sichi3 hit it &ase. The chavping Oaler 8o2s Dt Spply b 22tions
agpinst the conporalion. Any injoved portly with 2 legifimote dain or action
agpinst a couposae entity may pussie that action in the onsls. ¥ a jodgment is
obtained against the conporaion itsell, 2l assels of the cosporation are
potentially availability for satistaction of the jadgment. Tn other words, a

compozalion oot vse a chosging oxder to preverd soticfaction of daims against
the: endity for any reason.

ANRS IR I47
F-11
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Praniding chasging, coder paoliecdion to Nevada small bosiness cosposafions will
gt Nevailh 5 St coanpetiive edgs fhat vwill hove 5o Wemendons:
economic benefils for many yems. This peopossi breaks sew legal grownd i the
aueaof corpoate low in 2 mraseer hat po offier state cam axvently match. While
the Nevada Resident Agent Association is unable to predict the specific impact
these changrs will have an Nevada filings, we do peedict Sk e cxsequences
will be substantiol. ¥ possed, he sddiion of davging ovder proleciion for
Nevada conposations will calidh the attendion of the enfire Jegal community, and
will become the subject of a omendous sepant of tedhical "Iz asd
puoblicity for Nevada's advantoges
mwmmmmmwmh
availiile business entity types reganding fhe prolection of the economic inferests
of ianocent parinerfsinckholders of Nevada cospazations. However, the ‘
dunging order also provides important profections to ensure that creditors will
Fuathes, the proposal seeks to provide g tenm protection anid reinforcement of
Nevada's commencial filing, staple: the corposation. As Nevada competes with
mmyoﬂu-mhmuwdmumemmﬂm;umﬂﬁwmbepﬁsed
Mﬂmﬁahlgpmmﬁadwwanmlygodsewhm

Impacted NRS Sections

& NRS 78 Private Corporations
= NES78A Close Covporalions
« NRS21 Enforcement of Judgments

mmmsmmmmmmwmwwmu
mmmmmmsmﬁﬁmmm
wueovmmunsmmmo

© Copyxight 2005 Newala Hlesident Agent Association. Al righs veserved. Reprodurtion in any manner whatsoever
nmuwmmdummmmbmm Por more:
information, contact Desek Rovrley at 775-250-0901.

Information in this docamest is subject to change without notice.

F-17>
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m “M ?&317

SENATE Ba .y NO. 317-SENATOR CARE
MarcH 19,2007

memm

WARY—MMM&& mhimgm
(BDR 7-445)

FISCAL NOTE: Effect on Local Goverament: Increases or Newly

Provides for Team of
e cTm hgxmmmmuyor(my

ANACTmhungmhsmmnes;mhlxslnngmwsm
relating to the judgment execution of a stockholder’s
m&;mvw&;prwmmhﬁngmmmwnofa
registered office ; revising the provisions
relating to the maintenance of a corporation’s records at
its registered offfice; and providing other matters properly

relating thereto.

mmm
Bxﬁmghwdhwsammdmgaﬁwmofammmamdnpm
. or a member of a I W
88.535) ﬁ@mm%mcwm%Wlw 874342,
Section p«mdas a court may charge _

paymentofanmmﬁed mym

mh:wam:dentagmtwhores:desor
lsloeatedmthtsSm(NRS’ls ) Section 2 of this bill requires every resident
agent to ‘maintain a physical street address. Section 2 also requires the
street address of the registered office of a resident agent who acts as a resident -
ageutfamd%hmmsseﬂﬂicshbemalomﬁonwwdﬁmawhmg ¢
of a

Existing establishes provisions maintenance
wwmsm&ahmmmnm)smaofmw
requires certain records to be'maintained for a period of 3 years by a new resident
aguuwhoreﬁcsaprevmmndentw

ﬂmwmnhawﬁtsandpropeuymybcexanptfmm
cxectmon,(NRSII 075,21.090, SIMS)SeeﬁonsC-'lofﬂusbdlprowde&atstock
ofmmcoxpomuonsmy exemptﬁ'ommnommdercmamcmmsﬁn”
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mmmamv mmacrasm.wws:

Section 1 Cﬁw%ofM!shﬂebymwm
&u;w??mmhmdasm?s: p -

‘ n application to o court of competent jurisdiction by a
juwmafamm,mwmamydzwg the
wwhawasmckwiﬂ:paymewofﬁenmﬁedammof&e
Judgment with interest. To the extent so charged, the judgment
creditar has only the rights of an assignee of the stockholder’s

‘}’:,) Appies oy that:

ipplies only to a corporation
: (1) Has one or more but fewer than 75 stockholders of
record at any time.

, ﬂ)bnotasuwwyafapablwlyﬂadedmrpomtwn,
edher in whole or in part.
(3) Is not a professional corporafion, as defined in

 NRS 89.020.

() Does not apply to any liability of a stockholder that exists
as the result of an action filed before October 1, 2007.
. (¢) Provides the exclusive remedy by which a judgment
creditor of a stockholder or an assignee of a stockholder ma;v
safisfy a judgment out of the stockholder’s stock of the

corporation. , ,

{(d) Does not deprive any stockholder of the benefit of any
exemption applzcable to the stockholder’s stock.

(e) Does not supersede any private agreement between a
stockholder and a creditor.

Sec. 2. NRS?SO%:sba'ebyamaMtomedasfoﬂm

78.090 1. Except during any period of vacancy described in
NRS 78.097, every corporation must have a resident agent who

wsulescnslocatedmihxssme Everymdentagentmust{have}-

naintain a physical street address for {the} receiving service of
process, {and} which is the registered office of the corporation in
this State. If the rmdem agent is in the business of acting as a

resident agent for multiple business entities, the physical street -
edpﬂicemustbemalomtwn that is zoned

address of the register
Jor such use. The resident agent may have a separate mailing

strcet addxess.

-----

2. Ifthe resxdent agent ls a bank or cotporatxon, it may:

et *,

. o
; GG ARa0E
* +SB317 RI1+

““"".... .
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-3
() Act 25 fhe fiscal or transfer agent of any state, m

bodypﬂww aod im Gaat mzﬂ
conpocation capacily may

@)MWMWMM&MM
wMW&Mﬁmsmo{w
meMﬁrnymmw
m,om&awm

omﬂawhymm

12 (d) Receive and manage any sinking fond of any corporation,
13 upon such terms as may be agroed wpon between the corporation
M-m% E e chapter which
15 very oorporation mmdpmmwﬁns

16 fails or refuses 0 comply with the requirements of this section is
17 sdgectmaﬂmofmmﬁmmm”mcmssw to be
18  recovered with costs by the State, before any court of competent
19 junisdiction, by action at law prosccuted by the Attomey General or
20 by the district atiomey of the county in which the action or
2] wooeaﬁngtorecowﬂwfnnspmmmd.

22 All legal process and any demand or notice authorized by -
23 lawtobeserved upon a corposation may be served upon the resident
24 agmtofﬁecmpmahmmﬁmmuwmvﬂeﬂmmﬂmdmlof
25 NRS 14.020. If any demand, notice or legal process, other than a
26 summons and complaint, cannot be scrved upon the resident agent,
27 it may be served in the manner provided in NRS 14.030. These
28 manners and modes of service are in addition o any other service
29 authorized by law.

30 Sec. 3. NRS 78.105 is hereby amended to read as follows:

31 78105 1. A Mkeepaoopyof!hefaﬂowmg
32 m?fam mﬁk ; . i o
33 a) A certified Secrdmyo Stateo its articles o
34 oopyandallanwwmby

35 (b)Acopycemﬁedbyanofﬁcerofﬂwempomnonofus
36 bylaws and all amendments thereto; and

;7; ©A stoﬂ;k ledger oatl a duplicate stock fr:l\?sed annualllz;
38 containing the names, alphabetically of all persons w
39amstockholdemofthewxpmauon,slm their places of
40 resxdmce,lflmown,andthenmnberofshatesheldbyﬂ:em
41 respectively. In lieu of the stock ledger or duplicate stock ledger,
42 the corporation may keep a statement sefting out the name of the
43 custodnanofthestock edgerord\q)hcatcstockledger and the
44 present and complete mailing or strect address where the stock
45 ledger or duplicate stock ledger specified mﬂnssect:omskept.

* . '
. *
* L
. *
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2. A stock ledger, dupﬁmm&ledgawsmmmg
owﬁcmcojﬁeamqf&emdledgaor

makk@admm&aimwh(c)ofmiwk o

Wb%mmﬂa@wofﬁemﬁr
period of 3 years fo m;gnmonormmlofﬂze
Mmrmm agegliagr the dissolution of the corporation by the
)
Auy who has been a stockbolder of record of a

refises to permit copie 0 be made therefrom, as
subsection {2;} 3, the lslxabletoﬂaepusonmjmedfor
all damages resulting to him therefrom.

{4} 5. When the corporation keeps a statement in the manner
provided for in paragraph (c) of subsection 1, the information
contained thereon must be given to any stockholder of the
corporation demanding the information, when the demand is made
during business hours. Every corporation that neglects or refuses to
k@astatemeﬁavaﬂable,asmﬂnssubsecﬁonmquued,shaﬂ
forfeit to the State the sum of $25 for every day of such neglect or

154 6. Inevaymsmnoewheteanaﬂnmgoroﬂxeragmtof
accompanicd by a pover of saotncy sined by e skl
accompani a power of 3 e
aumonzmgﬂneauomeyorotheragcntmmspectonbehalfofﬂw

- stockholder.

d{éu&}eszfmnghtt&ec!?éhmordsmdersgybseﬁnon{a}
in if reasonable, t to make copies otographic,
xerographic or other means. P

il LI
* *

* i ]
* * * SB317 R+
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1 8 ‘Ihe m may Bepose a seasonsbic dmgc to
m&ccﬂd&wﬂ%dheﬁd‘mdm

reoonds provided to the stockbolder.

Soc. 4. NRS 21075 is herchy amendod to read as follows:
ZIMS L Mmkmdmﬁnlgm
- l?yewdyxf&m&'

Wmmﬂ%aﬂamﬁ&mmmm
in the manner
mmzmwakmwmumm&
m:;_nfcﬁmnﬂ&cm&em is issued. . be
mmmmm mast
Mnymﬁeﬁﬂiowmgm

YOUR !’ROPERTY IS BEING ATTACHED OR
YOUR WAGES ARE BEING GARNISHED

A court has determined that you owe moncy fo
nmm(namcofpusm),ﬂlemdgtmntaedimr He has
begun the procedure to collect that money by gamishing your
wages, bank account and other personal property held by
third persons or by taking money or other propesty in your

possession.

Certain bencfits and property owned by you may be
exempt from execution and may not be taken from you. The
follomnglsapamalllﬂ:ofmms:

Payments received purspant to the federal Social
Semnty Act, including, without lmmauon, retirement and
survivors’ benefits, supplemental security income benefits
anddnsabxlnymmnoebencﬁts

Payments for benefits or the retum of contributions
undermePubthmployees’Reumnent

3. Paymcntsforpubhcassnstaneegmmedﬂnmughﬂle
Division of Welfare and Supportive Services of the
Depaﬁmauofﬂealﬂ:andﬂmnanSmoraloml
govemmental entity.

4. Proceeds from a policy of life insurance.

. 5. Payments of benefits under a program of industrial
insurance,

6. Payments received as disability, illness or
memploymentbeneﬁts.

7. Payments received as unemployment compensation.

*» *
* ¥
.@.‘ +*S$B8317 R1*

Addendum000088



O 08wt N WA el b

—6—

g Xh&d dw&g m&m,
), not 10
mmmm;; ora

@) mm:sﬁanﬁdbm,mwh&wﬂd‘

'&emmManﬂﬂemm

home, may be exempt.
@)mmmmwmm
&rﬁcdm%mmm,mwhﬁmaﬂofh
dweliing or mobile home and ifs appuwrtcnances arc exempt,
mmm«m&ymwmmam
waiver executed pursuant to NRS 113.010 is applicabile to the

SISMAch,nfmcqlﬂymﬂnm:smﬂm
11. Scveaty-five peroent ofthcnh-bnmepayfm :

mkwe&,m&emeﬂyﬁbm miwsﬂmag

mmﬂw&dcmlm‘aﬁnmhmiywagc,mwhmhcaseﬂm

mm be

held in:

(2) An individual retirement arrangement which conforms
with the applicable limitations and requirements of section
ﬁonfﬂnlMRzm(hde,MU&C §§408
@)Amﬂmhﬁedmplmpmm which
conforms with the applicable limitations W%Mof
mm«mmmamcmcode,zsu.sc.uos

(c) A cash or deferred amangement that is a qualified plan
pmmmﬂnlnﬁemalkevm;ef@de;

tmstformmg a stock bonus, pension or
profit plamhat:sgmthﬁedpimpmmmntmm
401etscq of the Internal Revenue Code, 26 U.S.C. §§ 401 et

(e)Aimstfoxmmg of a qualified tuition
mnmnttodnptedSBBofNRS,any hcabletegulanons
adoptedpumnanttochapterBSBBofNRSmdsectwnSﬂof
moncy s deposied aferthe cuty of  judgment sgains the
money iIs e entry of a t
purchaserorawmmtowworﬂxemoneywﬂlnotbeusedby
any beneﬁcxarytoaﬁendacollcgeorumvers:ty

13. All money and other benefits paid pursuant to the
orderofacourtofoompmnt jurisdiction for the support,
edlwatlonandmamtenanceofaclnld,whetheroollectedby
the judgment debtor or the State.

T R,

-«Ef *+S8317 R1x
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thwd’aﬁwdmm
- which the former spouse may be entitied.

15, AM&&WW«WWMs
specuny W or m to provide mobility for a

; ; . B “’..“'
judgment deblor :sdepmhtdmchmethpayxm:s

18 Paynnﬂsmvedasmmmforﬂmmmgful o

death of a person upon whom the judgment debtor
d@aﬂntﬁ&enmofﬂﬂwrmgﬁﬂdwh,mﬂmam
reasonably mecessary for the support of the judgment debtor
and any dependent of the judgment debtor.

19. Paymrwuvedasmmmuﬁorﬂmiossof

future camings of the judgment debtor or of a person upon
whom the jodgment debior is dependent at the time the

payment is received, to the extent necessary for
ﬂwsmtofﬁe;udgnmmm%ofﬂm
judgment debtor.

20. Paymansrwmvedasmmnmonforammmjact.

21. Stock of certain corporations, subject to the
pwwisians of section 1 of this act

i .
Judgmentofﬁnecloaueonamwhamcslwn.’\’oushould
consult an attomey immediately to assist you in determining
whether your property or money is exempt from execution. If
you cannot afford an attomey, you may be eligible for
assistance through .. <. (name of organization in
cmmtyprov:dmglegalsemcestomdngentoreldedy'

PROCEDURE FOR CLAIMING EXEMPT PROPERTY

If you belicve that the money or property taken from you
is exempt, you must complete and file with the clerk of the
court a notarized affidavit claiming the exemption. A copy of

: (MR
N . ® ’
* * SB317 R1#%
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&Mmﬁkmmﬂmkﬂaﬂ&cm
?W%Sdﬂs&&eﬂﬂcdm&fg‘um
propesty mnst be retomed o you within affter you
ﬁcummwu&mmmu
- maofion for 2 bearing o deteomime the 1ssue of e iF
mmamwﬂuwmmmm '
propcsly o money is excanpt. The motion for the hearing o
detconme the issue of exemption must be filed within 10 days
affier fhe affidavit claiming excaption is filed. The hearing to
determine whether the property or money is exempt must be
hﬁwﬁlﬁ&ﬁw&mﬁ&emsm

IF YOU DO NOT FILE THE AFFIDAVIT WITHIN THE
TIME SPECIFIED, YOUR PROPERTY MAY BE SOLD
AND THE MONEY GIVEN TO THE JUDGMENT
CREH‘OR,EVE‘HFIHEPROPER‘TYORMONEYIS

. Sec. S, NRSZlMlshaebymnendedmmadas&ﬂws:

- 2109 The following propesty is exempt fiom execution,

gmﬁﬁmwhnymmmmmmmqm

(a)mwm:;mmwmwm
wwclrymtmcmeed belonging to judgment
d&m«a@moqum to be selected by the
judgnemmamlaﬂfamnlypmm .
(b)Nmny' houschold goods, electronics,
exceed $12,000 in value, belonging mall;geyafnggmt dd)torn?)trtg
depmdentofﬂnepldgnmtdeum to be selected by the judgment

(c)memlcks,ﬁumstwk,ﬁrmtools,fatmeqmpnmt,
supplics and seed not to exceed $4,500 in value, belonging to the

delmrtobeselecwedbyh:m.

(d) Professional libraries, equipment, supplies, and the tools,
inventory, instruments and materials used to carry on the trade or
bmmssofdnc;udgmentdebtnrﬁ)rﬂnesupportofhamselfandhm

not to exceed $10,000 in value.

(e;"!‘he cabmordwdhng of a miner or prospector, his cars,
1mplanentsandmphmnecmyforcanymgonan y mining
operations and his mining claim actually worked by him, not
exceeding $4,500 in total value.

(f) Except as otherwise provided in paragraph (o), one vehicle if
the judgment debtor’s eqmty does not exceed $15,000 or the
cmdntonspaidanamoumtequaltoanyexcessahovedmtequny

ql R AR
* hd 18 (8 H
* * s
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For any workweek, 75 pesoeat of the dispossbic camings of
ajs,gnma?&mr durimg Gt week, or 50 tumes the mimimmm
howdy wage prescribod by section 6(a)(1) of the fodesal Fair Labor
Sk i o 13, paysblc, whicherer & greater Exenpt 25

camings aie - as
otherwisc provided in pamagraphs (n), () and (5), the excanpiion
provided in this parapragh docs mot apply in the case of any order of
o o e e e T By
or
e i
MMMMWMM%MM
of any amounts required by law to be withheld.

Wsmm@,amy a commission or a
mehemmdndescmnpmmvedbyamdm o
debtor that is in the possession of the judgment debtor,
mwmmmmahﬂcumym
ﬁmmlmum«,mmecamofammqmm
that is due the judgment debtor.
(h) All fire engines, hooks and ladders, with the carts, trucks and
mnm bose, buckets, implements and apparatus thereunto
andallﬁumﬁueandm:fonnsofanyﬁmwmnyor
m'gangdmdcrlllelawsofﬂmsm_

belonging and pertaining Jail
andmbhcofﬁcesbelongmgioanywnuyofﬂnsswe,all
cmmm,pd)hcsg‘ms, andtplaws, public bwldmgs town
Is, markets, buildings for the use of fire and military
orgamzanons,andﬂlelotsandgmmds ereto belonging and
appertaining, owned or held by any town or incorporated city, or
dedwuﬁedbyﬂnemwnorcntytohealda,ommcntorpubhcuse,or

 for the use of any fire or military company organized under the laws

of this State and all lots, buildings and other school property owned
byascbooldlsmctanddevotedtopubhcschoolpurposes
(k) All money, benefits, privileges or immunities accruing or in

'anymannergmmngmtof life insurance, if the annual

premium paid does not exceed $15 000. If the premium exceeds that
amount, as:mnlarexemphonexlsts which bears thesamepropomon
to the money, benefits, privileges and immunities so accruing or

g [ RHARHRI
* S B8317 R1+s
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ans] presuieon pead. -
mmw«w for by bw, mcleding a

| and fior uhdl a waives executed to NRS

Maﬂfaﬂy mmmwwwwh
mmﬂﬁemmwmmmnmm
10  the dwelling is siteatod upon lands not owned by him.

1] (n) All property in this State of the jndgment debtor where the
12 judgment is in favor of any state for failwre to pay that state’s
13 mcome tax on benefits rectived from a pension or other retirement

ph_
15 ©) Anyvﬂmlemndbyﬂneydmmddmﬁxmebﬁnmm
:-‘} hnsdq);? weqnmamocﬁﬁcdtommmyﬁra
|7 person a permancat disability.
18 (p)Anprmmemwbyaphymmu
19 deﬂxstfm'ﬂncjlﬁgtmdeb&umradepuxhﬁofﬁcd&m
20 () Maney, not to exceed $500,000 in present value, held in:
21 (1) An individeal retirement arrangement which conforms
22 with the applicable limitations and requirements of section 408 or
g MAczgﬁmeem'ﬁ(:ﬁde,MU.S.C §§4083nlg:)8A,
written simpli enq)loyee pension which
25 conforms with the applicable limitations and requirements of section
26 408 of the Internal Revemue Code, 26 U.S.C. § 408;
27 (3) Acashordd‘medamngmmtwhdusamhﬁedphn
g (4)mAﬂw forming of a stock bonus, ofit-
trust pait of a pens:onorpro :
30 which is a qualified plan pursuant to sections 401 et
31 seq. of the Infernal Revenue Code, 26 U.S.C. §§ 401 et seq.; and
32 (S)Atmstfonnmgpmtofathﬁedmmonprogmm
?4 pursuant to chapter 353B of NRS,
35
36
37
38
39
40
41
42
13
44
45

S 88 wmi G\ Wt dn Ul b wm

regulations
adopmdpmsmnttochamaﬁsl}ofNRSandsecuonSEofﬂw
Internal Revenue Code, 26 US.C. § 529, unless the money is
deposited after the entry of a judgment against the purchaser or
acoountownerorﬂnemomywdlnotbeusedbyanybeneﬁcmyto
attend a college or university.

(r) All money and other benefits paid pursuant to the order of a
court of competent jurisdiction for the support, education and
mgnocofachﬂd,whethercoﬂectedbyﬂne judgment debtor or

e

(s) All money and other benefits paid pursuant to the order of a
comtofoompetentjunsdmuonforﬂwsupportandmmntenmofa
former spouse, mcludmg the amount of any arremages in the

g‘ +SB8317 R *
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paymcsit of such soppoat smd maisicnsnce to which the former
mmyhe
@ Wmmmmmmﬁ@lﬂ,mm

Paymm cmmﬁrﬁemmgfalw

(“) m&zsjndmddﬂrmw:t&e

:?‘ ?:ofﬁewdu&,m&em:dwmwffyg
judoment debtor. i

13 (v) Payments received as compensation for the loss of future
14 camings of the judgment deblor or of a person upon whom the
15 judgmtd&htmd@mhnu&mﬁepaymﬂmmwd,to
16 extent reasonably mecessary for mtof&ejudgmua
17 deummdmydq)mlmwﬂheydgm

18 (w) Payments received as restitution for a criminal act.

_ a
g
' 'E
5
?

19 Paynmsmwvdpnmwﬂmmsm&am
20 (X) including, without limitation, retirement and swvivors’

21 bmﬁ&mhnmlmnymebawﬁtsmﬂdmbﬂuy
22 insurance benefits.

23  (y) Stock of certuin corporations, subject to the provisions of
24 section 1 of this act.

25 2. Except as otherwise provided in NRS 115.010, no article or
26 species of property mentioned in this section is exempt from
27 execution issued upon a judgment to recover for its price, or upon a
28 judgnanoffomckmmofamortggeoroﬂuimmam
29 in subsection (d) of section 522 of
30 Aotofl978 11.USC. § 5 d),domotapptytoi
31 pmpeﬂyownedbyates:&ntof!hnsStateunlessoonfemd by
32 subsection 1, as limited by subsection 2.

33  Sec. 6. NRS3104513herebyanwmiedtowadasfollows

34 31045 1. Execution on the writ of attachment by attaching
35 propmyofﬂnedefmdantmayoccurmlylf‘

36 (a) The judgment creditor serves the defendant with notice of
37 the exccution when the notice of the hearing is served pursuant to
38 NR(Sb?lmBor the " R
39 Pursuant to an ex parte hearing, sheriff serves upon the
40 Judgmentdcbtornouoeofﬂ\eexecuuonandawpyofthemtatﬂxe
41 same time and in the same manner as set forth in NRS 21.076.

42 ' If the attachment occurs pursuant to an ex parte hearing, the clerk
43 of the court shall attach the notice to the writ of attachment at the

44 time the writ is issued.
W

e Ry
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substandially im the following fom
NOTICE OF EXECUTION

YOUR PROPERTY IS BEING ATTACHEDOR
YOUR WAGES ARE BEING GARNISHED

Plaintiff, ... (mame of person), alleges fhat you
owe him moncy. He has begun the to collect that
money. To sccure safisfaction of judgment the comt has
ordered the gamishment of your wages, bank account or other
personal property held by thind persons or the taking of
money or other property in your

- .

posscssion. _
Cahmbmﬁhmdpnpuiymdhyywmaybe

e ﬁmna%m?mymtbehkmﬁmmm
ollowmgxsapmml of exemplions:
Payments received

Employees’ System.
3. Paymfwmﬂmmgmnmdﬂnm%h&e
Division of Welfare and Supportive Services of the

Depamnmtof!halﬂnandl-lummcworalowl.

4, Proceedsﬁomapohcyofhﬁ:mnm

5. Paymﬂsofbeneﬁtsmhapmgmmofm:snml.

‘ 6. Payments ived il
recei as dissbility, illness or

7. l?’ayments ived 1 compensation.

received as unemployment

8. Veteran’s benefits.

9, Abomesteadmadwelhngoramobﬂehome,notto
exceed $350,000, unless:

(a) 'Ihe;udgmmttsforamedmlbﬂl,mwhtcbcaseaﬂof
the primary dwelling, including a mobile or manufactured
home, may be exempt.

(b) Allod:alhﬂelmsbeenmbhshedandnotrehnqmshed
for the dwelling or mobile home, in which case all of the
dwelling or mobile home and. its appurtenances are exempt,
including the land on which they are located, unless a valid
waxverexeontedpursuamtoNRSllSOlesapphcabletoﬂ;e

judgment.

o X ¥,
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sl;h.ﬁwhch,iywe@ymﬁewh\ﬂemmm

11. Seventy-five percent of the tako-home pay for amy
workwerk, unless the weekdy take-bome pay i less than 50
mmmmm%mwum@
enfire asnonnt may be exempt.

12 Mmmmmmmm‘_ R

beld @
An individual retirement which conforms
I i g iriemimp i conemabrsah-potr
g«mw&mmmz&u&cﬁm
A wnitien which
(b) m&emhﬁedmhw::;ﬂmaﬂaﬂ of

profit-sharing qualified plan pursuant
wlc:!:gq of the Intemal Revenne Code;, 26 U.S.C. §§ 401 et
seq.;

(€) A trust forming part of a qualified tuition program
pursuant to chapter 353B of NRS, any regulations
adoﬁednmmxtiodm?&ﬁ!}ofmatﬂsmsmof
&M%Cﬁ,%ﬂ?ﬂ.§529 unlessg: '
money is deposited entry of a judgment against
pndmserarmcmmtowmorlhemymllmtbeusedhy
any beneficiary to attend a college or university.

13. Allmoneyandolha‘bmeﬁtsmdmmtotbc
order of a cowrt of competent jurisdiction for the support,
ednutmandmmteamofachxld,whedmcoﬂededby
the judgment debtor or the State.

14. Al and other benefits paid pursuant to
order of a court omlmetanjmsdmonforﬂ:esuppo:tand
maintenance of a former spouse, 1 the amount of any
arrearages in the payment of such support and maintenance to
which the former spouse may be entitled.

15. Avelncleforuscbyyouayomdepmdentwhwhxs
specially equipped or modified to provide mobility for a
person with a permanent disability.

16. A prosthesis or any equipment presmbed by a
physnclanordenhstforyouoryour

17. Payments, in an amount not to exceed $16,150,
received as compensation for personal injury, not mchldmg
compensation for pain and suffering oractualpecnmary 1oss,

*
*
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20. Paynmsmeuwdasmamamfmammlad.
21, Stock of certain corporations, subject to the
provisions of section 1 of this act.
;meedmgs enforce Jﬁ.;nmﬁxm ‘of d::ha‘s
o a support of a ora
Judgment of foreclosmre on a mechanic’s lien. You should
consult an attomey immediately to assist you in determining
whether your property or money is exempt from execution. If
you cannot afford an attomey, you may be eligible for
assistance through ................... (name of organization in
oom!.y)pmvndmgleylmtolhem&gentorddaiy

PROCEDURE FOR CLAIMING EXEMPT PROPERTY

Ifymbdmﬂntﬂwnmeyorpmpertyukmﬁ'omym
is exempt or necessary for the support of you or your family,
ymxmustﬁlcwxﬂ:ﬂwdelkofﬁ:eeomtonafmm
by the clerk a notarized affidavit claiming the exemption. A
copy of the affidavit must be served upon the sherift and the
judgment creditor within 8 days afier the notice of execution
is mailed. The property must be returned to you within 5 days
after you file the affidavit unless the judgment creditor files 2
motion for a hearing to determine the issue of exemption. If -
this happens, ahmnngwmbeheil%;ol:ldmnmcwhe&erh%
property or money is exempt. earing must
within 10 days after the motion for a hearing is filed.

IF YOU DO NOT FILE THE AFFIDAVIT WITHIN THE
TIME SPECIFIED, YOUR PROPERTY MAY BE SOLD
AND THE MONEY GIVEN TO THE JUDGMENT

*
+*
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- EXEMPT.

If you reocived this mofice with a nofice of a hearing for
attachment and you belicve that the moncy or property which
mﬂbeig?&mymby;mﬁdmsamﬁm '
mecessary support of you or your family, you are
mmmm&ma&cmwﬁym
belicve your property is exempt. You may also file 2 motion

LR R SR N

10 m&mmaMﬁ&mﬁMYm
u may make that motion any time before trial. A hearing will be
12 held on that motion.

13

14 IF YOU DO NOT FILE THE MOTION BEFORE
15 THE TRIAL, YOUR PROPERTY MAY BE SOLD AND
16 = THEMONEY GIVEN TO THE PLAINTIFF, EVEN IF THE
17 PROPERTY OR MONEY IS EXEMPT OR NECESSARY

18 FOR THE SUPPORT OF YOU OR YOUR FAMILY.

19 Sec. 7. NRS 31.050 is hereby amended to read as follows:

20 31050 Subject to the order for attachment and the provisions
21 ofseciwnlofthzsactandcbapkxlﬂofﬂks,ﬂnenghiofm
22 which the defendant may have in the stock of any corporation or
23 companytogelhermﬂldneme:mtandpmﬁtsﬂmmmdaﬂdebts
24 due such defendant, and all other property in this State of such
25 defendant not exempt from execution, may be attached, and if
zg judgmentbemoovaed,bemldtoﬁmfy&ejudgnentand
2

exewtlon.

@
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SECOND REPRINT s.n.m

SENATE BiLL NO. 247-SENATORS Ammm
Marcu 8, 2007

SUMMARY—Makes various changes concerning agents for servioe
of process and business entiics. (BDR 7-460)

FISCAL NOTE: Effect on Local Govensmest: No.
Effect on the State: Yes.

-

mmmamnmmmmmmpﬁ&a«mﬂ&kmﬁum

AN ACT mlﬂmg to husws mtﬁnes, enacting the Model
‘ RWAMMmmﬂwmmmmlamgm
the mainfenance of a a corporation’s records :;ﬂlg
judgment and ecxecution of a_stockholder’s stock;

lxgnlanvewsl)bst
Enmhwmmwmﬁmmbmmtmﬂmamﬁuﬂw
who is located in this State and whom ali legal process and any notice may be
served. (NRS 14.020) This bitl the term resident agent to registered agent
mmmmawagmgm“mmm
MMWWM
mnwmw:%g’smmmmmumy%wehﬁedaa
mm&aalregxmedaguﬂ filing with Swrdmyo a statement
containing certain information. Under section 31 of this bill, when an eatity files
mmmammmwﬁmwmm the entity must
10 mdudcmﬂmdommanﬂmmofﬁwmysmmmlmgmedmme
11 nmaudaddwofﬂwaﬂilysmmommmlwgswmdagmtorﬂwmeofa
12 position with the entity if service of process is to be sent to the person holding that

13 pomﬁon.haddmon,sa:ﬁmﬂmqmﬂnenmymﬁleamﬁe&ofmqﬁame
14 ofappmntmmto?wdby
provides that reg:steted may resign from the

ORI UIN

16 representation of an cnti ﬁ!mg statement of resignation for the entity and
17 .paymgme&emqmmdgy%nﬁofm&ﬂ.lfanmmmm gtefed

é"t

>,
.'.’
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wmme&Md’ﬁ&& aﬁ'ﬁb‘:':
stadeancut of wesigpotion fior each cofity sepucsnatod by the agrat. mni;
sﬁnndﬁﬂaw‘w#n?mh& j
m entifies ﬁ% m Siste 2 tospamution .
sttement and providing nofice of ﬁnhwﬁnhnﬁaﬂywlkyﬁn_

‘ W o "Ma‘&nmaﬁmaw chumgpsd bocamse of o
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THE PBOPLE OF THE STATE OF NEVADA, REPRESENTED IN.
 SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

_ Section L. Tille 7 of NRS is hereby amended by adding
thereto a mew chapier @ comsist of fhe provisions sef forth as
sections 2 to 43, inclusive, of this act. | o
gents Act. .

Sec. 3. As used in this chapter, unless the context otherwise
requires, the words and terms defined in sections 4 fo 28,

 inclusive, of this act have the meanings ascribed to them in those

sections.
Sec. 4. “Appointment of agent” means a statement
appointing an agent for service of process filed by a domestic

 entily that is not a filing entity or a nongualified foreign entity

under section 38 of this act. o 3

or a domestic or foreign entity listed under section 32 of this act.
Bec. 6. “ mﬁm@”mmm@ﬂ%i&&rw

affairs are governed by the law of this State.

Sec. 7. “Entity” means a person that has a separate legal
existence or has the power to acquire an interest in real property
in its own name other than: -

1. Anindividual; : v

2. A testamentary, inter vivos or charitable trust, with the
exception of a business trast, statutory trust or similar trust;

3. An association or relationship that is not a parinership by

reason_of NRS 87.070, subsection 3 of NRS 87.4322 or similar

provisions of the law of any other jurisdiction;

4. Adecedent’s estate; or ' o

5. A public corporation, government or governmental
subdivision, agency or instrumentality or a quasi-governmental
instrumentality. '

Sec. 8. “Filing entity” means an entity that is created by the
Jiling of a public organic document.

Sec. 9. “Foreign enfity” means an entity other than a
domestic entity. o ny

Sec. 10. “Foreign qualification document” means an
application for a eerg‘iéale of authority or other foreign
qualification filing with the Secretary of State by a foreign entity.

Sec. 11.  “Governor” means a person by or under whose
authorily the powers of an entity are exercised and under whose
direction the business and affairs of the entity are managed
pursuant o the organic law and organic rules of the entity.
- Sec. 12. 1. “Interest” means: -
i I

« *
*Tg *
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- {0) A governance interest in an anincorporated entity;
(8) A transferable interest in an unincorporated entity; or
(©) A share or membership in a corporation.

2. As used in this section:

(0) “Governance interest” means the right under the organic

law or erganic rules of an entity, other than as a governor, agen

assignee or proxy, to:
() Receive or demand access to information concerning, or
the books and records of, the entity;

(2) Vote for the election of the governors of the entity; or
(3) Receive nofice of or vote on any or all issues involving
the internal affuirs of the entity. ‘
(b) “Transferable interest” means the right under an entity’s
organic law to receive distributions from the entity.

_ Sec. 13. “Interest holder” means a direct holder of an

Sec. 14.  “Jurisdiction of organization,” with respect to an

entity, means the jurisdiction whose law includes the organic law

of the entity.

Sec. 15. “Noncommercial registered agent” means a person
that is not listed as a commercial registered agent under section 32
of this act and that is:

1. An indi idual or a domestic or foreign entity that serves in
this State as the agent for service of process of an endity; or

2. The individual who holds the office or other position in an
entity that is designated as the agent for service of process
pursuant to subparagraph (2) of paragraph (b) of subsection 1 of
section 31 of this act. ‘ n

_ Sec. 16.  “Nonguulified foreign entity” means a foreign entity
that is not authorized to transact business in this State pursuant to
a filing with the Secretary of State.

Sec. 17.  “Nonresident LLP statement” means: ,

1. A certificate of registration of a domestic registered
gmited-habilzw parinership that does not have an office in this

tate; or '

2. The foreign qualification filing of a foreign registered
gmited-habdq? partnership that does not have an office in this

late,

Sec. 18. “Organic law” means the statutes, if any, other than
this chapter, governing the internal affuirs of an entity.

- Sec. 19.  “Organic rules” means the public organic document
and private organic rules of an entity. As used in this section,
“private organic rules” means the rules, whether or not in a
record, that govern the internal affairs of an entity, are binding on

- *
* *
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oll of iis interest holders and are not part of its public ergani ic
dmeut,y'mv | . ,

frust, associatio Joint veniure, public corporation, government or
gcwmmtalsnbﬁmn, agency or instrumentality, or any other
legal or commercial entity.

Sec. 21. “Public organic document” means the public record
the filing of which creates an entity, and any amendment to or
restatement of that record, '

Sec. 22. “Qualified foreign enfity” means a foreign entity
thot is authorized o transact business in this State pursuant io a
Jiling with the Secretary of State.

Sec. 23. “Record” means information that is inscribed on a
tangible medium or that is stored in an electronic or other medium
and is retrievable in perceivable form. S

Sec. 24. “Registered agent” means a commercial registered
agent or a noncommercial registered agent, .

Sec. 25. “Registered agent filing” means: ,

4. The public organic document of a domestic filing entity;

2. A nonresident LLP statement;

3. A foreign qualification document;

4. An appointment of agent; or

3. Any other filing with the Secretary of Siate under an
entity’s organic law that must include the information required

- pursuant to section 31 of this act.

Sec. 26. “Represented entity” means:
1. A domestic filing entity;
2. A domestic or qualified foreign limited-lability partnership
that does not have an office in this State;
3. A qualified foreign entity;
4. A domestic or foreign unincorporated nonprofit
associafion for which an appointment of agent has been filed;
5. A domestic entity that is not a filing entity for which an
appointment of agent has been filed; or :
6. A nonqualified foreign entity for which an appointment of
agent has been filed, | |
Sec. 27.  “Sign” means, with present intent to authenticate or
adopt a record:
1. To execute or adopt a tangible symbol; or ‘
2. To attach to or logically associate with the record an
electronic sound, symbol or process. } :
Sec. 28. “Type,” with respect to an entity, means a generic
Jorm of entity:
1. Recognized at common law; or
£if R
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2. Organized under on organic low, whether or not some ‘
entifies organized under that organic law are subject to provisions
of that low that create different categories of the form of entity.

Sec. 29. 1 The Secretary of State shall collect the following

Jees when o filing is made under this chopter: e
@) For a commercial registered agent listing statement, $75.

sm(g.) For a comimercial registered agent termination statement,

(c) For a statement of change, $60. '

(d) For a statement of resignation, $100 for the first entity
listed on the statement of resignation and 31 for each additional
entity listed on the statement of resignation.

60{8) For a statement appointing an agent for service of process,

2. The Secretary of State shall collect the following fees for
zgpymg ami certifying a copy of any document filed under this

(@) For copying any document, $2 per page.
(B) For certifying a copy of any document, 330
Sec. 295. 1. Each record filed with the Secretary of State
pursuant tv this chapter must be on or accompanied by a form
prescribed by the Secretary of State, '
2. The Secretary of State may refuse to file a record which
does not comply with subsection 1 or which does not contain all of
the information required by statute for filing the record.
3. Ifthe provisions on the form prescribed by the Secretary of
ate conflici with the provisions of any record that is submitted
Jor filing with the form: .
(@) The provisions of the form control for all purposes with

respect to information that is required by statute to appear in the

record in order for the record to be filed; and o
- (B) Unless otherwise provided in the record, the provisions of

the record control in every other situation.

- 4. The Secretary of State may by regulation provide for the

glectromc Jiling of records with the Office of the Secretary of
tate.

Sec. 30. Whenever a provision of this chapter other than
paragraph (d) of subsection 1 of section 37 of this act requires that
a filing state an address, the filing must state: o

1. An actual street address or rural route box number in this

State; and

2. A mailing address in this State, if different from the
address under subsection 1. '
i LT
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Sec. 3L 1. A registered agent filing wust state: : _
~ (8) The name of the represented entity’s commerciol registered
iy or o
() If the entity does not have a commercial registered agent:
(1) The name and eddress of the eufity’s noncommercial
’*“”&3"%2’"";&2’; office or other position with the entity if
: of an office or ition the entity i
service of process is to be sent to the person holding that office or
paosition, and the address of the business office of that person.
2. The appointment of a registered agent pursmant to
paragraph (a) or (b) of subsection 1 must be accompanied by

a
of acceptance of the appointment by the registered

agent,

Sec. 32 1. An individual or a domestic or foreign entity
may become listed us a commercial registered agent by filing with
the Secretary of State a commercial registered agent listing
statement signed by or on behalf of the person which states:

(@) The name of the individual or the name, type and
Jurisdiction of organization of the entity;

@)‘themaakmﬁ;bebmgqf'wﬁngasa
commnercial registered agent in this State;

(©) The address of a place of business of the person in this
State to which service of process and other notice and documents
being served on or sent to entifies represented by it may be

2. If the name of a person filing a commercial registered
agent listing statement is not distinguishable on the records of the
Secretary of State from the name of another commercial
registered agent listed under this section, the person must adopt a
Sictitious name that is distinguishable and use that name in its
statement and when it does business in this State as a commercial
registered agent. For the purposes of this subsection, a proposed
name is not distinguishable from another nume solely because one
or the other contains distinctive lettering, a distinctive mark, a
trademark or a trade name or any combination of these. The
Secretary of State may adopt regulations that interpret the
requirements of this subsection.

3. A commercial registered agent listing statement takes
effect on filing. : :

4. The Secretary of State shall note the filing of the
commercial registered agemt listing statement in the index of
filings maintained by the Secretary of State for each entify
represented by the registered agent at the time of the filing. The
statement has the effect of deleting the address of the registered
agent from the registered agent filing of each of those entities.

q T
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Sec. 33. 1. A commercial registered agent may terminate its
listing as o commercial registered agent by filing with the
Secretary of State a commercinl registered ugent termination
statement signed by or on behalf of the agent which states:

(@) The name of the agent as currendly listed under section 32
of this act; and

(b)) That the agent is no longer in the business of serving asa =~

comnmercial registered agent in this State.

2. A commercial registered agent termination statement takes
effect on the 31st day after the day on which it is filed.

3. The commercial registered agent shall promptly furnish
each entity represented by it with notice in a record of the filing of
the commercial registered agent termination statement.

4. When a commercial registered agent termination statement
t;kmqﬁe@ﬁ:;;giﬁadagzﬁ;@ﬁ&bem;;g}:n;foxwﬁa
of process on entily formerly represented by it. Termination
of the listing of a commercial registered agent under this section
does not affect any contractual rights a represented entity may
have against the agent or that the agent may have aguainst the
entity. -

Sec. 34. 1. A represented entity may change the

 information currently on file pursuant to section 31 of this act by

Jiling with the Secretary of State a statement of change signed on
behalf of the entity which states: | |
(@) The name of the entity; and
_ (b) The information that is to be in effect as a result of the
filing of the statement of change.
2. The interest holders or governors of a domestic entity need
not approve the filing of:
- (@) A statement of change under this section; or ‘

_(B) A similar filing changing the registered agent or registered
office of the entity in any other jurisdiction.

3. If a filing made pursuant to subsection 1 results in a
change of the registered agent of the represented entity, the filing
Zz’gst include the information required pursuant to section 31 of

act,
4. A statement of change filed under this section takes effect

on .
5. Instead of using the procedures in this section, a
represented entity may change the information currently on file
under section 31 of this act by amending its most recent registered
agent filing in the manner provided by the laws of this State other
than this chapter for amending that filing.

Sec. 35. 1. If a noncommercial registered agent changes its
name or its address as currently in effect with respect to a

* SB242
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to section 31 of this act, the ageut

represenied entity pursnant
‘Mﬁemk&e%amyqfwm with respect to each entity

represenied by fhe agens, asmkmem‘ofchangemgmdkvorm
behalf of the agent which stutes:

{@ mmdﬁeemy
/) mmmmgﬁeagm”m&mqﬁ%f
with respect to the entity;

(©) If the name of the ngent has changed, its new name; and

(d) If the address of the agent has changed, the new address.

2, A statement of change filed under this section takes effect
on

3 04 noncommercial registered agent shall promptly furnish
the represented enfity with notice in a record of the filing of a
statement of change and the changes made by the filing.

Sec. 36, L ¥f a commercial registered agent changes ils
name, its address as currently listed under subsection 1 of section
32 of this act or its type or jurisdiction of organization, the agent
skaﬂ_ﬁlew:ﬂzthemryof&weastatemnchbmges;gmd
by or on behalf of the agent which states:

(a) The name of the agent as currently listed under subsection
1 of section 32 of this act;

(b) If the name of the agent has changed, ifs new name;

(c) If the address of the agent has changed, the new address;

(@) If the type or jurisdiction of organization of the agent has
changed, the new type or jurisdiction of organization.

2. The filing of a statement of change under subsection 1 is
effective to change the informafion regarding the commerciol

regzsteredagentmtbmspectioeachenﬁtyrepmsaﬁedbytke

};lmA statement of change filed under this section takes effect
on filing.

4. A commercial registered agent shall promptly furnish each
entity represented by it with notice in a record of the filing of a
statement of change relating to the name or address of the agent
and the changes made by the filing.

5. If a commercial registered agent changes its cddress
without filing a statement of change as required by this section,
the Secretary of State may cancel the listing of the agent under

section 32 ofﬂxis act. A cancellation under this subsection has the

same effect as o termination under section 33 of this act. Prompily

after cancelling the listing of an agent, the Secretary of State shall
serve notice in a record on the:

(a) Governors of each entity represented by the agent, stating
ilmt the agem‘ has ceased to be an agent for service of process on

([T
*SB242 R2Z%*

.-

i
*
x

* *
L

Addendum000107



S G0N O Db e

SROJDBYLIRBRBY28BRYRRREEN

—10~—
the entity and that, mewamw

Iiﬂ(g,ﬂ;dwd o
Agent, stating that the listing of the agent has been
cancelled under this section, i BRI

Sec. 37. 1. Areg&lwedw:uaymﬁgnaiaayﬁmewb

a statement of resignation signed by or on behalf of the agent
(/] 2 name of the entity;
(b) The name of the agent;

(c) That the agent resigns from serving as agent for service of

process for the entity; and

" (@) The name and address of the person to which the agent will

send the notice required by subsection 3. , , N
- 2. A siateinent of resignation takes effect on the earlier of the
31st day after the day on which it is filed or the appointment of a

new registered agent for the represented entity.

3. The registered ogent shall prowsptly furnish the
represented entity with notice in a record of the date on which a
statement of resignation was filed.

4. When a statement of resignation takes effect, the registered

agent ceases to have responsibility for any matler tendered to it os
agent for the represented entity. A resignation under this section
does not affect any contractual rights the entity may have against
the agent or that the agent may have against the entity.

3. A registered agent may resign with respect to a represented
entily whether or not the entily is in good standing.

Sec. 38. 1 A domestic entity that is not a filing entity or a

nonqudlified foreign entity may file with the Secretary of State a
statement appointing an agent for service of process sigried on
behalf of the entity which includes, without limitation:
(@ a?;f; name, type and jurisdiction of organization of the
entily; and
() The information required pursuant to section 31 of this act,
2. A statement appointing an agent for service of process
takes effect on filing. '

3. The appointment of a registered agent under this section |

does not qualify a nonqualified foreign entity to do business in this

State and is not sufficient alone to create personal jurisdiction

over the nonqualified foreign entity in this State.

4 4 Statement appointing an agent for service of process may
not be rejected for filing because the name of the entity filing the
statement is not distinguishable on the records of the Secretary of
State from the name of another entity appearing in those records,

a2t . : »
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The filing of a statement appointing on agent for service of
process does not make the nome of the entity filing the statement
unavailable for use by another entity, . .

3. An entity that has filed a statement appointing an agent for
service of process may cancel the staiement by filing a statement

the name of the entity and that the entily is cancelling
appointment of an agent for service of process in this State. A
statement appointing an agent for service of process, which has
not been cancelled earlier, is effective for a period of 5 years after
the date of filing. |

6. A statement appointing an agent for service of process for
a nonqualified foreign enfity terminates automatically on the date
the entity becomes a qualified foreign entily.

Sec. 39. A registered agent is an agent of the represented
entily authorized to receive service of amy process, notice or
demwrcqﬁredorpamdbymmks&rédmﬁem

Sec. 40. The only dufies under this chapter required of a
registered agent who has complied with this chapter are:

L Tofow tzéhe represented entity af the address most
recently supplied to the agent by the entify any process, notice or
demand that is served on the agent;

2. 7o provide the nofices required by this chapter to the entity
at the address most recently supplied to the agent by the entity;

3. 1If the agent is a noncommercial registered agent, to keep
current the information required pursnant to section 31 of this act
in the most recent registered agent filing for the entity; and

4. If the agent is a commercial registered agent, to keep
ggﬂ}::zgw information listed for it under subsection 1 of section
Sz of inis act.

Sec. 40.2. 1. If a registered agent knows or reasonably
should know that the entity for which he is the registered agent
engages in any business activity that is regulated pursuant to
chapter 6044 or 675 of NRS and the registered agent or a
subsidiary or affiliate of the registered agent performs any service
Jor the represented entity other than: ,

-+ (a) Delivering documents for filing to state or local
governmental enfities;

(b) Forwarding unopened mail;

(¢) Any service described in section 40 of this act;

(d) Accounting services incidental to the formation of the

of cancellation, which shall take effect upon filing, and must state
" A 3 ~ % -

. entity for which he serves as registered agent provided in

accordance with chapter 628 of NRS; or ‘
(e) Legal services incidental to the formation of the entity for
which he serves as registered agent if he is an attorney who is

LT
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Empmhwfinmsmwa;pafwmw&m
un 2 supervision of an atlorney who is licensed to practice
“Ibe)@ix&mdagm!shaﬂmwmmebiﬁsmanﬁﬂﬂm
Institutions of the Department of Business and Industry that the
p‘eis;:é; I&Iivemad pursuant to chapter 6044 or 675 of NRS, as

2. 1If a registered q determines pursnant to subsection 1
that the represented entity is not licensed as required pursuant to
chapter 604A or 675 of NRS, the registered agent shall notify the
Commissioner of Financial Institutions.

3. A registered agent who accepis an appointment to act as
the registered agent for a represented entity whom the registered
agent knows or reasonably should know engages in business
aclivities which are regulated pursuant to chapter 6044 or 675 of
NRS shall not perform any financial transactions on behaif of the
represented entity in his capacity istered agen

acity as registered ageni. _
Sec. 404. 1. Il the issioner of Financial Institutions

 determines, dfter investigation, that a represented entity of a

registered agent has failed to comply with the provisions of
chapter 6044 or 675 of NRS, the Commissioner may issue an
order 1o the registered agent to cease and refrain from providing
all services for the represented entity other than those services set
Jorth in section 40 of this act.

2. A registered agent who receives an order pursuant to
subsection 1 shall immediately notify the represented entity. The
represented entily shall be deemed to have received the order on
the date that it is received by the registered agent.

3. Any contract between a registered agent, its subsidiary or
affiliate and the represented entity entered into on or after July 1,
2007, shall be deemed to include a provision that provides for the
termination of the contract or agreement without liability to the
registered agent, its subsidiary or affiliate, upon the issuance of an
order issued pursuant to this section, except for any agreement for
the provision of the services set forth in section 40 of this act. Any
provision of a contract which conflicts with this subsection is void.
Failure to include such a provision in a contract is not a defense
in an action brought to enforce or terminate the contract.

4. An order issued pursuant to subsection 1 is a final decision
Jor the purposes of judicial review pursuant to chapter 233B of
NRS. A registered agent shall comply with any such order pending
Judicial review. '

3. If the Commissioner of Financial Institutions finds that a
registered agent has foiled to comply with an order issued
pursuant to this section, the Commissioner may impose an

LU
* SB242 R2+
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- edministrative fine of not more than $1,000 upon the registered
@mmmmﬂmdpmamm&kmamk
@mmmm Treasurer for credit to the State General

.MMMMSmke&mmmmmmpmamymumdamw
wmbmmmmmmdﬂdsch@mmdmm
provision of Imw which governs the conduct of i agents.

2 Ewag?hmmqﬂmsuMMrd&mQﬁeﬁmm
court may enjoin any person from serving as a registered agent
aumqmm director or managing agent of a registered agent if
w??%k m%& ly with rovision of
f registered agent failed to comp: any p 7 0,
lmqwmmg&um@ﬂqﬁgﬂmﬂgmmwmnmw@
notice and an opportunity to correct the failure; or

(b) The registered agent engaged in conduct in his capacity us
registered agent that was intended to deceive or defrand the public
or to promote illegal activities.

Sec. 41. The appointment or maintenance in this State of a
f@&mﬁqwﬂ&waﬁbumﬂam&&a&mﬁmﬂwmd
Jurisdiction over the r entity in this State. The address
Mmuww&mnwzammwmwmmmﬁmwwmm@g
involving the entity.

Sec. 42. In applying and construing this chapier,
wmdmﬁmm&&mhmwmmwwmpmwwwMMM@d
the law with respect to its subject matter among states that enact it.

Sec. 43. This chapter modifies, limits and supersedes the
Jederal Electronic Signatures in Global and National Commerce
Act, 15 US.C. §§ 7001 et seq., but does not modify, limit or
supersede Section 101(c) of that Act, 15 U.S.C. § 7001(c), or
authorize electronic delivery of any of the notices described in
&%zﬁg?qwmm%ugﬁg§mww by

is hereby amended by adding
ﬂm&mmmwg$€EMmﬁMW
35 L On application to a court of competent jurisdiction by a
%‘m@MMawmwdaﬂmmmwthamﬂmvdmmﬁw
37 stockholder’s stock with payment of the unsatisfied amount of the
38 judgment with interest. To the extent so charged, the judgment
g mﬁ@mmmWﬂwwmh#mam@mqﬂMﬂw%MM’

stoc _

41 2. This section:
42 mhmwmm@mammmmmwm
43 (1) Has more than 1 but fewer than 75 stockholders of
44 record at any time.

* » :
* »
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, {Z)k:wtasnésm&myqfapubﬁdymddwmﬁw,
eiﬁm-gwholearmpmi !

Is not o professional corporation, as defined in
NRS 89.020.

(b) Does not apply to any linbility of a stockhiolder thut exists
astﬁemﬂquacﬁmﬁleﬂbeﬁwlaly],zwz o
‘ (c)hvm?wﬂwmdmmudylywk&cha]udgmw,
creditor of a stockholder or an assignee of a stockholder may
mﬁsﬁa;m%nmztwdqfthemckholdeﬁsm:gftke
corporation.

1 {tpbmnwdeprweamxtxkholdao of the benefit of any

12 exempfio - Dn applicable o the stockholder’s stock. Sl

13 oes not supersede ivate agreement een o

14 stockholier and a cradion > © :

15 Sec. 44. NRS 78.010 is hereby amended to read as follows:

16 ;18.010 1. As;?l:dmthxs by the

17 a) “ Wawmm directors

18 or s mean the vote of directors in person or by written

19 mmﬁmxmmwmwwmm ‘

20 (b) “Articles,” “articles of incorporation” and “certificate of

21 inompmatm_n”’ _are synonymous terms and, unless the confext

22 otherwise include all certificates filed pursuant o NRS

23 78030, 78.180, 78.185, 78.1955, 78.209, 78.380, 78335, 78390,

24 nmandeOandanyamdwofmummwmex
25
26
27
28
29
30

SO0 O kb

change
) _ordomeﬂmuonﬁledmmmmmNRSMmW%
inclusive, or 92A.270. Un!esﬂnecmmoﬂnwmmmﬂme
tamsmduderesﬁtedamdesandwuﬁmd’mmmm
(¢) “Directors” and “trustees™ are synonymous terms
(d) “Principal office” mmtheoﬂ‘we,inoromoflhksmte,
D where the principal executive offices of a domestic or foreign
31 corporation are located.
32 (e)“Reoewa”mludesmmanduustwsappomdbya
33 court as provided in this chapier or in chapter 32 of NRS.
34 e}l () “Record” means information that is inscribed on a
35 mngiblemedmmorﬂxatnsstoredmaneledrmncoroﬂwrmedmm
36 and is retrievable in perceivable form.
37 1D} (@ “Regwtered agent” has the meaning ascribed to it in
38 section 24 of this act.
39 (h) “Registered oﬁioe”means the office mamtamedatmestrect
40 ackhmsofﬂxe, sident-agen

......

44 ~(b)}regzsteredagent. o
45 (') “Sngn meanstoaﬂixasngnamretoarecord.

au e
i

-

et
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10} () “Sigpatwre™ means 2 mmwe, wosd, symbol or mark
cxecuted or otheawise adopted, or a secosd eacrypted or nila

prooessed in whole or in past, by 2 person with the prescnt infest to
identify kismsclf and adopt or accept 2 recond. The teom includes,
without limitafiom, an clectromc signatwre as defined in

S el b o

requirements of this chapter, by | | |
—{a)-Signing] signing and filing in the Office of the Secretary of
State articles of incorporation . {;

(b)-Eiling-a-certifica : St i

2. The articles of i yation must be as provided in NRS
78.035, and the Secretary o State shall require them to be in the
form prescribed. If any articles are defective in this respect, the
Secretaty of State shall retum them for comection.

Sec. 46. NRS 78.035 is hereby amended to read as follows:
78.035 The articles of incorporation must set forth: .
L. The name of the corporation. A name appearing to be that of
a natural person and containing a given name or initials must not be
used as a corporate name except with an additional word or words
such as “Iny ted,” “Limited,” “Inc.,” “Ltd.,” “Company,”
“Co.,” “Corporation,” “Corp.,” or other word which identifies it as
nmlbemgma;namml al person.

.........
R

required pursuant to section 31 of this act.

3. The number of shares the corporation is authorized to issue
and, if more than one class or series of stock is authorized, the
classes, the series and the number of shares of each class or series
which the corporation is authorized to issue, unless the articles

et h, R ,
g (AR
*SB242 I

*
+*
*

L
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cerfifiicaie of the Secretary of State showing either fact, uku:k B
mmafﬁcﬁdwmhbMawﬁﬁe

‘ : mesbbfemmd&cm“ ‘
&mﬁemmw&mm and all legal
‘Mwam&wuﬁw“wyah?s l4m1vy

a copy to the Secretary of State, or, in his absence, fo any
‘ mmyammmWsmmnmw
10 pmposes The copy must:
11 (a) Include a specific citation to the provisions of this section.
12 mmﬁwmmmwﬁamﬁﬂm
13 proper citation is not included.
M4 o) Beawnmmdbyafeeofsm
15 'ummyofsmw a copy of the legal process
16  received pursuant to this section in his office for at least 1 year after
17 receipt thereof and shall make those records available for public
- 18  inspection during norinal business hours.
19 2 mmmwmmmmmwm-
2 exdwwcofﬂwdayofmwmmwhchmmm‘pm
21 3. Befmcanhwmwmﬂmmed,ﬂwmmhﬂ‘ﬁmﬂmakem
22 cause to be made and filed an affidavit sctting forth the facts,
23 showing that due diligence bas beem used to ascertain the
24 whereabouts of the officers of the artificial person to be served, and
25
26

eagmmmwu—f

ﬂncfausshowmgdmdimaorpasomlmm,ormm the
vvvvv - artificial person cannot be had.
27 4. If it appears from the affidavit that there is a last known
28 address of the arfificial person or any known officers thereof, the
29 plamﬁﬁ'd:all,maddmonmandaﬁerawhmonﬂwm
30 ofShte,mmlorwxsetobenmhdioﬂwamﬁaalpamorwthe
31 known officer, atﬂlchaddress,byreglmedotcemﬂedmaﬂ,a
32 copyofﬂ)esummmsandacopy the complaint, and in all such
33
34

~ cases the defendant has 40 days after the date of the mailing within

, wmdlmappwmmeawm
35 5. This section provides an additional manner of
36 anddoesnotatfectﬂ:evahduyofanyoﬂnervahdsemcc

37 Sec.l’ll.Z. NRSZ]WSu;he:ebyamendedtomdasfoﬂows ,
30 the property Gf th Judapment debio iy ooca only 1 0 Sl
3 e property ] t occur if the s

40 servesﬂ:ejudgmentdebtormﬂ\anouceofﬂwwmofexmuon

41 pursuant to NRS 21.076 and a copy of the writ. The notice must

42 describe the types of property exempt from execution and explain -

43 the procedure for claiming those exemptions in the manner required

44 in subsection 2. Tbcclerkofﬂxemnrtshallahch(henotmetothe.

45 »wntofexecutxonatthetnmethew:ms;ssned.

‘iﬁ
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BEEERNRNRER

8

-unemploymmt benefits.

SRA/2BERIREE

Depaxhneﬁofﬁcalﬂnandﬂumnmmahwl
governmental

entity.
4. Proceeds from a policy of life insurance.
5. Payments of benefits under a program of industrial

insmannc.
received as  disability, illness or

Payments received as unemployment compensation.
8 Veteran’s benefits.

9. A homestead in a dwelling or a mobile home, not to
exceed $350,000, unless:

(a) ’Ihejudgment:sforanwdlcalbﬂl,mwhwhcaseallof
lhi: pnmatybcdwelhng, including a mobile or manufactured

me, exempt.

(b) Allodial title has been established and not relinquished
gm?lnedwdl gmﬂ;dhome in which case all of the
welling or mobi e and its appurtenances are ex '
mcludmgﬂielandonwhwhﬂwyarelocated,unlessa id
waiver executed pursuant to NRS 115.010 is applicable to the

judgment.

e,

* * !
* *
‘@‘ *+SB242 RZ*
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10. A wehicle, if cguity in fhe vehicle is less fhan
$15,000, o

1L mﬁmmwkmmi‘umy” o

wodkweek, unicss the weekly take-home pay is Jess than 50

‘Gimncs the foderal miniomm bowly wage, in which case the

enfirc amsount may be exempt.
k&l wwmmmmmm_ :
i
(2) An individual retirement which conforms

with the applicablo limitafions and squircsncats of sootion
ﬁm%ﬁmmw%mw&gm

A written simplified employee pension which
wn(gzmswﬁﬂwmﬁmk Mr@%d;

€© Acaﬂmrdeﬁmadwmﬂﬂxsawﬂlﬁedplm
()] Aﬁ"bﬂ forming of a stock bonus,
trust part of a pension or
profit-sharing plan that is a qualificd plan pursuant to sections
MIe;:‘?qofmelmmlkmmCode,mzﬁU.SC §§ 401 et
seq.

(c) A trust forming part ofathﬁedmmmlmgmm
adopﬁed s m 53BofNRSand 529 of

pursuant to 3 section o

deposited afier the ol U’?‘C’Jugg:x%:n the
money!s entry of a
pumlmseroraecomtowmmﬂwmoneywﬂlnotbeusedby
any'bencﬁcmytoatmda Mﬁmﬁm C

13. All money g:lmnttoﬂ;e
orderofaemutof the support,
edmhmmdnmntamoeofachﬂd,whedmcoﬂededby
the judgment debtor or the State.

14. Aﬂnmwyandoﬂnerbmeﬁtspandpumwutmdle
order of a court of jurisdiction for the support and
maintenance of a former spouse, including the amount of any
arrearages in the payment of such support and maintenance to
which the former spouse may be entitled. ,

15. ~ A vehicle for use by you or your dependent which is -
specnally equped or modified to provide mobility for a
person with a permanent disability.

16. Aprosthesxsoranycqmmentpresmbedbya

physician or dentist for you or your
17. Payments, in an amount not to exceed $16,150,
received as compensation for | injury, not mcludmg

compensation for pain and su or actual pecuniary ioss, .

-
* ;‘ii.
*
* b

-
*
*
-

* *SBZJ
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i by &em debtor or by a person wpon whom the
2 judgment delior uwaﬁcﬁe&mﬁ
3 receaved. -
4 18 MMsmﬁr&ew
5 death of a2 person wpom whom fhe judpment deblor
6 Wx&ﬁwﬁmwmm@ﬂ,mmm |
7 reasonalbly soocssary for She support of the jodement deblor
8 and any depeadent of the jadgment dobtor.
9 19. Paymemts rectived as n for the loss of
10 Mwof&epdm or of a peison upon
11 whom the judgment debtor is dependent at the fime the
12 pammmwd,m&emmmdﬂy for
13 ﬂwm&&mmmlw@aﬂmﬁﬁc
14 judgment debior.
15 20. hymmwdasmnm%auanm
16 21, Stock of a corporation described in subsection 2 of
17 section 43.5 of this oct except as set forth in that section.
18 “+ These exemptions may not apply in cestsin cases suchas a

19 pmcmgmcaﬂnmeamdmﬁormofa person of a
20 judgment of foreclosure on a mechanic’s Lien. You should

22 whether your propesty or money is exempt from execution. If
23 you cannot afford an attorncy, you may be ecligible for
24 assistance the JUIST———C - R
25 county providing legal services to indigent or cldedy
26 persons

27

28 PROCEDURE FOR CLAIMING EXEMPT PROPERTY
29

30 If you believe that the money or property taken from you
31 - is exempt, you nmstcompleﬁeandﬁlewnﬂnﬂnecl«kofﬂw
32 emutanotamedamdawtclmmmgﬂwexempuon A copy of
33 the affidavit must be served upon the sheriff and the j udgment'
34 cmdxtormﬂunSdaysaﬁerﬂwmﬁceofexewﬂomsmaﬂed.
35 The property must be retumed to you within 5 days after you
36 file the affidavit unless you or the judgment creditor files a
37 motion for a hearing to determine the issue of exemption. If
38 this happens, a hearing will be held to determine whether the
39 property or money is exempt. The motion for the hearing to
40 detenmnememofexempnonmustbeﬂledthhm 10 days
41 aﬁertheaﬁidawtclmmmgexempﬂomsﬁled.mehemngw
42 determine whether the property  is exempt must be
43 held within 10 daysafterthemotlon for the hearing is filed.
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1 WYWMWMTBEMAWWTHE

2 ‘ .

3 i

4 mmmmmwmm

5 EXEMPT.

6 Sec. 1714, mmm;slud:ymwmdasﬁﬂmx :

; . Zlqumﬁumymm  this g sy rexquired
except as in this section or

9 by federal law:

10 (a) Prvate

11 jewelty not fo excoed

19 (c)Faxmtmcks,ﬁmsﬂwk,fmmﬁoo!s,&rme@ﬁm
20 mmmmmmmm,swmmwmgmgmm
21 Jml%mcmdehmttobcscmwhm

Professional libraries, equipment, supplics, and the tools,
23 inventory, instruments and materials used to carry on the trade or
24 hmnessofﬁaehigmeatdebiorfor&camtofhmmlfandh!s
g ﬁmznl %ﬁoaceedﬁlomomov?hw. s
26 € cabin or dwelling ammerorpmspector cars,
27 mpl«wﬂsandapplmesneowsaxyformymgmanymmmg'

30 (D Exoeptasoﬂnwlsepm\ndedmmgmph(o ‘one vehicle if
31 ﬁeﬁﬂgnnemddu«seqmtydoesnotmoeed lSOOOorﬂne
g ae?:g)mmedmamnﬁe’}gdmanymabovethatequuy f

or any workweek, 75 percent disposable eamings o
34 a judgment debfor during that week, or 50 times the minimum
35 hourly wage prescribed by section 6(a)(1) of the federal Fair Labor
36 S ds Act of 1938, 29 US.C. § 206(2a)(1), and in effect at the
37 m&emwm payable, whichever is Except s
38 otherwise pmvuledmpatagmphs (u), (1) and (s), the exemption .
39 provided in this paragraph does not app ﬂxecaseofanyorderof
40 a court of competent Junsdmonforthe rt of any person, any
41 orderofaoonrtofbanhuptcyorofany bt due for any state or
s (Sx.“gsmm that f th f
43 i) eenmmgs means part o eeammgso
44 udgmentdebtorremmnmgaﬁerﬂxcdeduchonﬁomﬂmsemmngs
45 ofanyamountsrequu'edbylawtobewxﬂ:held

PR

) ,‘.‘;
*»s“

LN *SB242 R2*
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2) “Eamings™ means compensiion mmﬂbﬁr
mmmwam%n@m :
-mﬁmmmmm
designated 25 imcomee, wages, fips, a salary, a commission or a o
MMMMWWbyam RSN
debtor that is in the possession of the judgment debgor, ,
WMummuzummm. .
fmamcial imsfitufion o, in fhe case of a reccivable, compensation
that is due the judoment delbior.

10 () Al fire engimes, hooks and ladders, with the carts, tracks and
11 camiages, hose, buckets, implements and apparatus thereunto
12 mmﬂmmmﬁmyﬁmmm
13 department organized under the laws of this State.

:g lnep(t-)byml mdals:ﬂ umwgm&
;- 20y person, one gun, 10

16 @mmmmmmmm

waqauhwm—_

17 gouulsaﬂpumm! , the fixtures, fumiture, books, papers
18 and appurtcnances allpulamulg’ ining @ the courthouse,

19 and public offices 1 mmymmof'ﬂﬂsmg
20 cemeteries, publi parks and public buildings, town

21 hﬂ&mkeb,hnﬂn@ﬁrﬂwmeofﬁedwm:nﬂm

22

23

24 SE,
25 for the use of any five or military % organized under the laws
26 ofﬂnsShteandallloﬂa schoolpmputyowned
27 byasdmoldiﬂnctanddmmﬁedwpubhcsohoolpmpm

28 (k) All money, bmeﬂis,mvnlegesormm:twsmumgorm
29 any manner growing out of any life insurance, if the annual
30 mmmmmslsm If the premium exceeds that
31 amount, a similar exemption exists which bears the same proportion
32 to the money, benefits, privileges and immunities so accruing or
;3‘ mgrowmgmofgdmamthatﬂmslsowbeammmewholc
35 () The homestead as provided for by law, including a
36 honwswadforwhwhallodmluﬂehasbeenmbhshedandmt
37 relinquished and for which a waiver executed pursuant to NRS
% lls(ogomaggmg dgment deb ied as a home for
39 m of the ju t debtor occupied as a

40 himself and family, where the amount of equity held by the
41 Judg:nentdebmr;nﬂ:ehomedoesnotexceed$350000mvalueand.
42  the dwelling is situated lands not owned by him.

43 . (n) All property in this State of the judgment debtor where the
44 judgment is in favor of any state for failure to pay thats(ate’

* * y
L 3 #
* N «S5SB242 RZ%
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m" ' :mmmm ived fioams a pepsion or ofher refiremcnt

- ©) Any vehicle ovncd by the judgment debtor for use by him or
_depmdmm ,«mﬁﬁdhmﬁemﬁyha

' equipment prescribed by a physician or
' mmmamw&ydm
(a) Monmey, not 10 exceed $500,000 in present value, beld i
(1) An individual rclirement anangement which conforms
with the applicable Emitations and requiremcats of section 408 or
mgﬁmmmzsmngmw
written simplified employee which

408 of the Internal Revenme Code, 26 US.C. 408 o
(3) A cash or deferred arrangement wi maqaahﬁedplan. =

ws%mAWRmm
MMma@?Ma msmmsedmdolet

’seq.ofﬂaelntumlkmmc’odc, US.C. 401etseq.,md

(3) A trust forming part of a qualific | tition program
pursnant to chapter 353B ofNRS any regulations
amdmmtoehaqﬁa?.ﬁBofNRS secnon5290fﬂle
Internal Revenue Code, 26 US.C. § 529, un!msﬂnemomy:s
deposited after the entry of a_judgment against the purchaser or
account owner or the money will not be used by any beneficiary to
attend a college or university.

(r) All moncy and other benefits paid pursuant to the order of a
court of competent jurisdiction for the support, education and
ﬂwmmsm ofachild,wheﬁwrmﬂemdbyﬂnmdgnmntdebhror

(5) All money and other benefits paid pursuant to the order of a
cmutofwmpetmtnnwdmﬁonforﬂ:emppoﬁandmm@nmofa
former spouse, including the amount of any arrearages in the
payment of such support and maintenance to which the former
spouse may be enfitled.

(t)Psyments,manamountnottocxceed$lGlSO received as
compensation for personal injury, not including compensation for

‘ pmnandmffermgoracmalpemnmy oss,byihe judgment debtor

byapersomuponwhomﬂnejudgment wdcpcudcntatﬂne
umeﬂlepaymantismv

(u) Payments received as compensation for the wro death
ofapersonuponwhmnthejudgnmtdebtorwasd nt at the
tnmeofﬂuewrongﬂxldeaﬂn,totheextmtmsonabl necessary for
the supportbof the judgment debtor and any dependent of the

g.lﬁtl

. * . ' . . } .
.' -
_,E: *SB242 R2¢+

o
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&Stéﬁﬁﬁ&&K&ﬁﬁﬁﬁﬁﬁgﬁﬁﬁﬁ

S

camings of the judpsacst
MMEWH&Mhm

(x)

beacfits, sapplements]

- .

¢ benefits.

— §08—
(v)fmmmmmﬁwﬁcm«fm

debior or of a persom

the of the -
bt ey et o o i St "‘M
(w) hmwﬁmuawu

reveived

cived pa to the foderal Social Sccurity

() Stock of a corporation described in subsection 2 of section
43.5 of this act except as set forth in that section.
2 Except as otherwise provided in NRS 115.010, no article or
speues of property mentioned in this section is exempt from

execution issued upon a judgment to recover for its price, or upon a
pﬁgmmoffuedmcofamtgagemmmm

3. specified in subsection (d) of section 522 of
the Bas Aaofl9‘l8,llU.S.C.§522(d),dumt

owned

by a resident of this State

- property

subsection 1, as limited by subsection 2.
Sec.l’ll.ﬁ. NRS31.0453s
31.045 1. Execution on the writ of attachment by attaching
propesty of the defendant may occur only if:

(a) The judgment

ﬁm_

hereby amended to read as follows:

creditor serves the defendant with notice of

ﬂneexecmmnwlwnﬂnemeofﬂwhmmgnsmedmmtto
- NRS 31.013; or

judgment

) Pursuant to an ex hearing,
dwmmmeofmmandawyy

the sheriff serves

ofﬂnewntatﬂte

the

s:n‘?g;nemﬂmﬂ;esammmassetﬁnﬂ:mNRSﬂ 076.
Mmeﬂmsmmammmnmhwmg,
Gfﬂxecmutshallaﬂmhﬁlcmncetoﬂlewmofauadmmtatﬂm '
txmeﬂxewntxsnsstwd.
The nofice required pursuant to subsection 1 must be
subsmmllymthcfollomngfmm.

NOTICE OF EXECUTION

'YOUR PROPERTY IS BEING ATTACHED OR
YOUR WAGES ARE BEING GARNISHED

2.

Plaintiff,

P T T YT Py

(name of person), alleges

the clerk

that you

owehxmmoney He has begun the procedure to collect that
money. To secure satisfaction of judgment the court has
ordered the garishment of your wages, bank account or other

il

$B8242

R 2«
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e,

ey or ofler property in you e .

L ; mmmﬁemw
Secuity Act, inchudine. without Bastation, st -

governmental cutity. o
_ 5. Payments of bencfits under a program of industrial
6. Payments received as dissbility, illness or
8. Veieran’s benefits. N
9. A homestead in a dwelling or a mobile home, not to
D The mnm’m"mﬁr medical bill, in which case all of
a isfora ' in caseall o
the primary dwelling, including a mobile or mamufactured
home, may be excmpt. o
(b) Allodial title has been established and not relinquished
for the dwelling or mobile home, in which case all of the
dwelling or mobile home and its appurtenances are exempt,
including the land on which they are located, unless a valid
waiver executed pursuant to NRS 115.010 is applicable to the

t.
3151360 A vehicle, if your equity in the vehicle is less than

il. .Seventy‘;ﬁve percent of the take-home pay for any
workweck, unless the weekly take-home pay is less than 50
times the federal minimum hourly wage, in which case the
entire amount may be exempt. ;
hekll% Money, not to exceed $500,000 in present value,

| in: _

(a) An individual retirement arrangement which conforms
with the applicable limitations and requirements of section
403 258 428A of the Internal Revenue Code, 26 U.S.C. §§ 408
and 4U3A;

+ .
* :
g + S 8242 R Z
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(b) A wwitten simplificd mee gmnn plan which
confivoms with the applicable Bmtations and requirements of
section 408 of the Intemal Revesme Code, 26 US.C. § 408;

) Aﬁmwmﬁsawﬁeﬂph

@ A m!m part of 2 stock bomms, peasion o3
Nl e;?. ‘;f MMW&MU&C. §§4ﬂi et

(c)Amﬁlmg a qualified twifion program
me&’mo&'m&mm
adopied pursuant to chapter 353B of NRS and section 529 of
the Inicroal Revenne Code, 26 US.C. § 529, unless the
money is deposited afier the eatry of a judgment against the
purchaser or account owner of the money will not be used by
any bencficiary to attead a college or university.

13. All moncy and other benefits paid pursuant to the
order of a comt of competent jurisdiction for the support,
emwauonaﬂmmmeofachﬂd,mmﬂemdby
e s e it s

. to
order of a court of competent jurisdiction for the
mamtmanceofafmmspmme,mchuhngﬂwamouﬁofany '
arrearages in the payment of such support and maintenance to
which the former spouse may be eatitled.

15. A vehicle for use by you or your dependent which is
specnalmmpped or modified to pmv:de mobility for a

person ity.
16. Apmdheslsotauyeqmpmmtmﬂibedbya
physician or dentist for you or your

17. Paymenis, in an amount not to exceed $16,150,

-received as compensation for personal :mwy,notmcludmg

m&:nmonfor pain and suffering or actual pecuniary loss,
by judgment debtor or by a person upon whom the
Judgmgtdebﬁorxsdepmdmtattheumethepaymentns
receiv

18. Payments received as compensation for the wrongful
dwhofapersonuponwhomﬂ:e judgment debtor was
dependentatﬂaeumeofﬂlewmngﬁﬂdeam to the extent
reasonably necessary for the support of the judgment debtor

andanydepmdeﬁofﬂ:e;udguwntdebtor
19. Payments received as com tion for the loss of
futureeammgsofthe;udgmmt orofapersonupon

Whomthemdgmentdebtorxsdependentattheumeme
payment is received, to the extent reasonably necessary for

* P P

L4 L Rt
¥ B HmARA A
. +SB242 R2%
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.&Wﬂ&ﬁ@&%dmy@mﬁﬁ
judgmcst debtor.

20.  Paymesss seccived as res@intion for a crisainal act.
- 21 MﬂacammmMmManaf

. mﬁjvfﬁma&tmmmﬁmﬂ:mtkﬁm . ERRHEE
EXCEplions not 2pply im ocrtain cases sachas

mamﬁv ofachiddora

mﬁmmamsﬁm’fwm
consalt an attorecy immediately $o assist you in deteomining
whether your property or money is exempt from execution. If
you cammot afford an attomey, you mybeeligialefor
assistance through ... (wame of orgasization in

MWWW‘DMM“M

Ifymbeheveﬁmd;rwmpwmmM
is exempt or necessary support ymmmfamﬂy
{;ﬂl@ﬁtﬁbwsﬂxﬂmdﬂdﬂﬁmfm&m ovided
clerk a notarized affidavit claiming the exemption.
copy of the affidavit must be served upon the sheriff and the
judgment creditor within 8 days afier the notice of execution
is mailed. The property must be retumned to you within 5 days
after you file the affidavit unless the judgment creditor files a
motion for a hearing to determine the issue of exemption. If -
tlnshamens,ahmmgwnﬂbeheldmdmmmwhcﬂmdw
mly exempt.'rheh&nngmbehdd
Odaysaﬁathenmuonf a hearing is filed. .

__IF YOU DO NOT FILE THE AFFIDAVIT WITHIN THE
TIME SPECIFIED, YOUR PROPERTY MAY BE SOLD
AND THE MONEY GIVEN TO THE JUDGMENT
CRE)ITOR, EVEN IF THE PROPERTY OR MONEY IS

Ifyourecewedﬂnsnouoewxﬂnanouceofahmngfor.
attachment and you believe that the money or property which
wouldbetakenﬁ‘omyonbyawntofauachmmtwexemptor
necessary for the support of you or your family, you are
cnuﬂedtodescnbetoﬂaecounatﬂachwmgwhyyou.
believe your property is exempt. You may also file a motion
thhﬁnecouﬂforadnsehargeofﬂnemntofaﬁachment.‘i’ou

may make that motion any time before trial. A hearing will be
heldonthatmouon

; L
3" *»5S8242 R2¢+
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- _IF YOU DO NOT FILE THE MOTION BEFORE THE
TRIAL, YOUR PROPERTY MAY BE SOLD AND
THE MONEY GIVEN TO THE PLAINTIFF, EVEN IF THE
mwmmnsmmream*f
FOR THE SUPPORTOF YOUOR YOUR FAMILY. =~
Sec. 1718. m:ﬂ.ﬂsmsbudymhmdmmw o
fsgcgaﬁ 43.5 f!‘?m m;miﬂﬁm#&enwﬁ
of § n of this act

Wm&mm:ﬂpnﬁ?sfﬂnmmdﬂl

OF company, infevest
mwmmmmmmmmw&m
defendant not exempt from execufion, may be attached, and if
judgmem be med, be sold to sunsfy the judgment and

! s«.m. NRSiMsbadrymmdedeasﬁﬂlows:
108227 1. In addifion to the requirements of NRS 108.22%¢
cqryofibemofﬁwmhemmﬂnmofﬂm
lewﬁhm%daysaﬁrmn&;gﬂwmﬁoeofhm,mmof

(a) Bypetmllydelmmgacopyofﬂwmmeofhmtoikc
omm{méenﬂregzstwedapﬂofﬁeowmt;

@)Bym&ngacopyofﬂmmeofimbymﬁdmaﬂ
retum receipt requested to the owner at his place of residence or his
nsualplaceofbusmessm'toﬂ:e{reméea%}regwﬂedagwtof&c
owner at the address of the {resident] registered agent, :

() lf&ephceofmﬂamahsmof&emuandﬂx
ad:kessbzfﬂne{femden;}y{egsteredagmﬁﬂwm,lfapplmble,
cannot
(1) Fixing a copy of the notice of lien in 2 conspicuous place
property;

@ Delwmngaeopyofﬂwnomeofhmtoapermthem
if such a person can be found; and
(3)Maalmgampyofﬂnenoﬂceoflmaddrmdtoﬂxe

owner at:
@ The | place where the property is located;
() Theaddwssofﬂ:eownﬁasldamﬁedmthedeed,
(III) The address identified in the records of the office of
the county assessor; or
(IV)Theaddrws;denuﬁedmﬂlemcordsofthecounty
recorder of the county in which the property is located.
2. If there is more than one owner, failure to serve a co) gof

on the

- the notice of lien upon a particular owner does not invali

notice of lien if properly served upon another owner.
3. Each subcontractor who participates in the construction,
improvement, alteration or repair of a wodc of mprovement shall

t-ﬁ

*
*
g‘ «“SB242 R2+
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BRNUTES OF THE v
mmmm _____
Seventy-fomth Session
Aguill 12, 2007

The Semate Committee on Judiciry was caled t order by
Choir Mark E. Amodei at 9 am. on Thursday, Apidl 12, 2007, in Room 2149 of
the Legislative Building, Carson City, Nevada. Exhibit A is the Agenda. Exhibit B
sﬂmkﬂmﬂam%”eﬂ%mmﬂﬂeaﬂmﬁenﬁwm
maywmmmc«mam

mmm

mmam Chair
Sam!&em:m
Senator Dennis Nolan
Senator Valerie Wiener
Senator Tenry Care
Senator Steven A. Horsford

WMWEWW,VmM(ExM'
GUEST LEGISLATORS PRESENT:

Senator Dina Titus, Clark County Senatorial District No. 7

Linda J. Eissmann, Committee Policy Analyst
BradW‘Ikmsm,C!uefDegutyLegislatweComsel
LoraNay Committee Secretary

OTHERS PRESENT:

William R. Uffelman, Nevada Bankers Association
Scott Scherer, Nevada Resident Agent Association

Scott Anderson, Deputy for Commercial Recordings, Office of the Secretary of
State
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Senate Cornmittee on Judiciary
Apd 12, 2007

Page 2 :

Crasr Asatues _

We will discuss Senate Bill SB) 212

SENATE Blll 212 Revises provisions goveming the issuance of nonrestricted
. gaming Ecenses in certain counties. (BDR S-998)

Senator Michael A. Schoeider has indicated be is stll working on issues
MMW

SenaTOR CARE:
lrmmmﬂmmgaammﬂememmmm
how they would proceed under the proposed language and the proposed
amendment, especially circumstances beyond the control of the holder of the
ficense. We have not received anything.

CHAmR Ass0DE:

1 indicated to Senator Schneider that if he wants to conftinue to work the issue
to narrow the potential application of the scope due to concemns of the Nevada
Resort Association and how to apply this by the State Gaming Control Board, he
can continue to do that. There are gaming bills coming from the other House
which would be germane, mdlfhewamstowda&emonmecomeptatmte
point, | will provide him that opportunity.

We will go 10 S.B. 201.

SENATE BILL 291: Revises certain provisions governing civil practice in actions
in which plaintiff is a nonresident or foreign corporation. (BDR 2-1309)

SENATOR CARE:

I have looked at the correspondence from William Cashill and Randall'!”mdalls
reply and his proposed amendment {Exhibit C, the original is on file in the
Research Library), pages 5 through 12. | have suggestions. |1 am not worried
about the constitutionality of the out-of-state plaintiff posting of the bond.
Currently, the figure is $500. It probably ought to be raised to $1,000. If the

defendant can demonstrate circumstances where that figure ought to be raised

during the course of the litigation, ﬂ\enlamagreeabletosaymgtheadﬁiﬁmal
undertaking must be ordered. That does take discretion away from the court,
but if the defendant is located in Nevada and can make the case, then that
figure ought to be increased. The language is unnecessary in laying out the
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Senate Conmmitice on Jediciary -
Apai 12, 2007
Page 7

THE MOTION CARRIED. (SENATOR WASHINGTON WAS ABSINT FOR
THE VOIE) ‘

L& & & 2 3

Coam Azsoner:
Senate Bl 317 concems agents for service of process.

samrsman:mmdmmmmmmmwm
service of process. (BDR 7-445)

their representatives have agreed on this language and the Secretary of State is
mhwiwdvd.hﬂemd%iveiﬂmhmmmgetamm
fm“.ﬁm.hw@ddwﬁumdgde&wﬂ:ﬂuitidmﬂ
ajudgment creditor ageinst a stockholder when that would apply and
gamishment. -

The proposed amendment removes most of the existing. sections of S.B. 317,
Wmmm-mmﬁﬂmka-m
agﬁmaﬂwdﬂdudamﬂmm.ywwtﬂdgaadwmm_
which would allow you to gamish or attach the stream of income to that
shardnkler_butnotexeunemdlakeawavoﬂnerstuwandfm-yomwav
maehwyheldcorporanonandmwmsharmmy&nalmmorammaw
75mm'mekﬂeMmummmﬂevme‘
rules. This is something that is already available to other business entities, such
as partnerships, so it is not something unique. It is just currently not available to
corporations. Many small corporations are more like partnerships so that is the
reason for this.

There were a few changes 1o the two sections -kept in the bill. Section 3 is

renumbered as section 2. There were unnecessary provisions because they are -
already covered in NRS. Section 2 says if you are in the business of being
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Senate Commitiee on Judiciary
Apiil 12, 2007
Page 8

ammmmmamm-smwwmw. ;
2oning low for that business. Section 5 is renumbered o section 3.

SenaTon Cane:

This Committee has already passed S.B. 242, the Model Registered Agents Act,
mmmmmmWsmnmmm
conflicting language, but the model act, uniike the imiform acts, is immensely
malieable. | have no objection 1o the language in section 6.

Scotr Asmerson: {Deputy for Commercial Recordings, Office of the Secretary of
State):

We came to an agreement with the residert agents that we would pull our
amendment reserving the right to come back with other language if needed.

SENATORCAEMOVH)TOAMA@DOPASSASAMWD
$.8B. 317.

SENATOR CAR::

mmmmmmm:sﬂmmmedmﬂ\ewakm‘
document Exhibit C.

SENATOR McGINNESS SECONDED THE MOTION.

THE MOTION CARRIED. (SENATOR WASHINGTOM WAS ABSENT FOR
THE VOTE.}

EHEERY

CHAIR AMODEL
Next is Senate Bill 471.

SENATE BILL 471: Revises provisions relating to the registration of sex
offenders and offenders convicted of a crime against a child. (BDR 14-
1426)

SENATOR MCcGINNESS MOVED TO AMEND AND DO PASS AS
AMENDED $.B. 471.

SENATOR NOLAN SECONDED THE MOTION.
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ASSENBLY COMMSTTEE ON SUDICIARY | | PR

May 7, 2007

The Committee on Judiciary was called 10 osder by Chair Bemnie Anderson at
9:07 a.m., on Monday, May 7, 2007, in Room 3138 of the Legisiative Buiiding,
401 South Carson Street, Carson City, Nevada. The meeting was
videoconferenced 1o Room 4401 of the Grant Sawyer State Office Building,
555 East Washington Awvenue, Las Vegas, Nevada. Copies of the minutes, _
inchuding the Agenda (Exhibit A), the Attendance Roster (Exhibit B), and other
WMmmmmﬂemﬂnMMdm.
Legisiative Counsel Bureau and on the Nevada Lepislatwe's website at
www_leg.state nv.us/74th/commitiees/. In addition, copies of the audio record
may be purchased through the Legislative Counsel Bureau's Publications Office
(mmm.m,mﬂsw :

Amﬁﬂwmmmawmm

GUEST LEGISLATORS PRESENT:

Senator Terry Care, Clark County Senatorial District No.7
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STATF MENBEERS PRESENT:
. - -
sacee— i mmiroampam—

Jemnifer 8. Chisel, Committee Policy Anallyst
‘Hisa Lang, Commitsee Counsel

Dariens Rubin, Committee Secretary

OTHERS PRESENT:
Scoit Anderson, Deputy Secretary of State for Commercial Recording,
OfﬁeeofﬂteSeamyuiSaam

California
Randall Tindall, Attomey at Law, Las Vegas
mmmmmrwmmm

Bi# Bradiey, Nevada Trial Lawyers Association

Chaimman Anderson:
Meeting called t0 order and rofl called. Llet us tum our attention to
s«muz&gmw

SenateBi&iZd—ZHstRepmm* mmmwmm
- {BDR 7460)

Senator Terry Care, Clark County Senatorial District No. 7:

Senate Bill 242 (R1), ﬂleModelRegmfedAgemet,lsalengd\yhil— '

110 pages as now written, with 195 sections. Sections 3 through 28 are
definitions, Section 29 has filing fees for the Secretary of State, and Section
29.5 has some language provided by the Secretary of State that refers to filing.
The core of the bill is contained in Sections 30 through 41. There are three
definitions | would like to call to the Committee's attention. You all know what

a “resident agent” is: corporations, other entities, nonprofit corporations, limited -

liability companies, and others have a resident agent on file with the Secretary
of State. That means that when those entities get sued, service of process can
bemadeonﬂleresdemagentasopposedtomeapprmtepemonforthat
entity. Nevada uses the term “resident agent,” and it is the only state to use
that term. Every other state uses "registered agent." Massachusetts was the
last state to make the change about three years ago. That is why this bill is
called the "Model Registered Agents Act."
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aditional cowt time, and driving up the cost of liigaton. Togelahn&m
mhmm&lmMmdu'ﬁufm’m
mam

memﬁm,aﬂﬁssmhﬂdsaﬁpﬂﬂ:ism
longer necessary in today’s environnment.  Rather than see this bill amended o
strengthen it and make the judge's discretion nondiscretion, this is a bw that
could be taken off our books.

Assemblyman Home:
Mr. Biadiey, mmnmﬁmmﬂnmdﬂnﬂ.ﬂﬁaﬂwm
removal of the discretionary language in paragraph 22

Bl Bradiey-
Yes, | am. ltlsaformﬁtvntodav'smm llmmmhadabmﬂ ‘
dmdmﬂmemseswwmﬁlymm if there are cosis at the end
of the case; #f we lose, the costs are guing W be parsucd by the insivance

~ forwand, there may be an appeal, and everyone talks about dropping the costs if

there is no appeal. This law goes back to 1911; there is no longer a reason for
this law—it is out of date.

Chainman Anderson:
lsﬂmanyﬁnﬂmopposmonto 1@1)? [There was none.] We will

close the hearing on S.B. 291(R1).
Wewm open the hearing on Senate Bill 317 (1st Reprint).

Senate Bl 317 (1st Reprint): mmmwmmm
mfwmwmmmm.m7m‘

Scott Scherer, representing Nevada Resident Agents Association:

I am appearing on behalf of Nevada Resident Agents Association.
Senate Bill 317 (1st Reprint) does three things. First, and most important, it
mammmmraﬁmmmwm closely-held -
eorporatvons-le., to create a charging order that cumrently exists for
partnerships in the State of Nevada—and would now allow that charging order
for small corporations with 75 shareholders or less not publicly traded, which is
the threshold for subchapter S corporations.  The reason for this is there is not a
ready public market for small, closely-held corporations, so if the shares were to
beseized-tftherewasa;udgmentagamstsomemewlwhappemdtoown
shares in a small corporation—it is difficult to recognize the value out of those
shares. Moreover, most of those closely-held corporations are family-owned
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mnmm ﬂuww“nm“ms
well. These would be a chasging onder, so that any dividends or income from
MWWM&MmmMmhm@j
MMRMMhMmdmﬁmM
cosporaion. It is an approgriate balance for those smoll componies. it would
mmum'hmddﬂndmecnﬁuimmm
compary could be taken and sold.

Section 2 provides that a registered agent. for multiple business enfities—ie.,

mnﬂehﬂmdbﬂuamumt—wmmudﬁ:ena ’

location propesly zoned for that business. The reason is that some people will
condect business from their home. Some may ve in gated commumities and
there have been instances where a process sesver has tried to serve the
_registered agent and been unable 10 gain access. It would be left to the local
mmmmmﬂnmmmmhrﬂmtm Thebismply
states that the registered agent comply with the local zoning laws-- -

Secﬁnn'3mvﬁesﬂmﬂgmdsd‘a-mmmvembekepﬂorﬂww
years following resignafion. This goes back to the testimony | gave earlier on
S.B. 242 {ist Reprint) with regand 10 requests from law enforcement and others
in Washington, D.C., saying that we must have a greater knowledge of our .

appropriate means to aid them in their investigations. It also gives the resident

agent a bright ine as to their obligations. Curently there is no standard for
maintaining records. The rest of the bill adds to the provisions in cumrent law

regarding enforcement of judgment and wiits of gamishment, and are
procedural with regard to implementing Section 1, creating a charging order of
protection for small, closely-held corporations.

Assemblyman Carpenter:
Mmeywsayﬂmﬂwﬁ&mmbemabmﬂmtswwdfwm
use, sometimes in the rural areas there may not be any zoning. So how would
this bill apply in those situations?

Scott Scherer:

The intent was to simply leave it to the local governments to decide the
appropriate zoning. I it is not contrary to the local ordinances it would not be a
violation of this statute. The idea was that if one was running a business from -
home and that was contrary to the local ordinances, it would be a violation of
this statute. Going back to $.B. 242 (R1), the amendment we offered giving

theSecretafyofStateregtﬂamryauﬂmtywomdnemﬂme,andﬂrevm '
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ﬁemmw&mﬁm&mmmw
mymm MMWMMMMW
appropriate.

'mamsmammmmwusmmm
commercial. Would that be a problem here, if it was residential?

Scott Scheser:

it would be a problem f the local govemment said it was a problem—if they say
that kind of business cannot be conducted at that location because it is zoned
rwndemnal. ﬁﬂmmﬁaﬂmsmﬂaﬁmp&mﬂemamﬂeﬁﬂ
Mmmmm,mmmhasmbewﬂmma
-mmmwm Mmewoﬁhmmmm Ths

remstemdaguu aslhmhewfornamﬁts youﬂnspoﬂsleagws charities,
orothers where | have agreed to serve but did not charge a fee.

Chairman Anderson:
Apparently the question of residence is the concern. Does this bill become
discriminatory toward smaller resident agents who may not be located in the
properz_omngaea?

| do not believe so. They should already be in compliance with the local
ordinances. This bill simply brings it into the state law and gives the Secretary
of State some jurisdiction t0 enforce that. However, certainly it is more likely
that a smaller registered agent is going to be trying to operate in a residential
zone or another zone that may not be appropriate. The purpose of a registered
agent is to be available for service of pracess and documents, and if they live in
a gated oommumty, or someplace not accessible to the public, that defeats the
purpose.

Scott Anderson, Demﬂy&cmmufStateforcommdﬂewdms Ofﬁce
of the Secretary of State:

The Secretary of State is not opposed to this legislation; specifically we are
supportive of anything that allows for proper service. That is why registered
agents are appointed or consent to serve.

Chairman Anderson: »

I see no further questions. Does anyone wish to speak in opposition? [There
was no one.] | have received this morning an email in opposition from Business
First Formations, Inc., (Exhibit D) signed by Megan Hughes. Her bottom line is
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.m“MEmmmmmmmmw
mmwmammmaﬁmmm
advantage for attomeys and CPAS by exempting them from the registration and
yearly Ecensing requirement, and does not achieve the intended goal of Gimely

service and meaningful safeguards for cients. mmmmmam; ::

copies and will inchude @ in the meeting record.

is there anything further on S.B. 317 (R1)? [There was nothing ) Weﬂdase
the hearing on $.8. 317 R1).

Meeting adjoumed at 10:43 a.m.]
RESPECTFULLY SUBMITTED:
T R
Committee Secretary
APPROVED BY:

Assemblyman Bernie Anderson, Chair

DATE: .
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