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• ISMIED STATES CIMESERWE 
CrOyfitta1021M4 Madear Baehr &f— 	Inc • 

a stearater of& Lessidienis Grasp Me 
AM sia4MINICAKIt 

1111* ainealt ilrowdb PL 113-161, maparsed num .0. 

TITLE II. IRANKRUMY 
ClUiPTER CREDIIRMS, THE TIEHICIR, AND THE ESTATE 

SUBCHAPTER K. 1100131t3 DUTIES AND BENEFITS 

GP to She Odd Maks Cade Service Ardive Dindary 

II US/3 § 522 

THE CASE NOTES SEGMENT OF "MS DOCUMENT HAS BEEN SPLIT INTO 2 DOCUMENTS. 
THLS WART-IL - - 	 — 
USE THE BROWSE FEATURE TO REVIEW THE OTHER PART(S). 

§ 521 Exemplum 

(a) In this mum— 
(1) "depardemc inckdes sponse, whether ar not arandly dependent mad 
(2) 'valve means fair nada value as oft* date Odle lib* 41m Faith= or, with respect to teropetty dat be-

comes property of de estate der soda date. as oldie date such pmpetty becomes property attire allale. 

(b) (1)14otwithstuding section 541 ofthis title 11 I IJSCS§ 5411 an indiaidual dohs may exempt front peopeaty ofthe 
estate the property ifistradl in either pasagraph (2) or. in Me abentatiare, peragatts (3) of this subsection. In joint' cases 
filed under section 302 ohms fide 11 USCS § 3021 end 'imffreidual cases tiled ander section 301 or 303 ofthis fide tll 
USCS § 301 or 303) by or against Mews who me husked and wife, and whose antes are endued to be joie* ad-
ministered under Rule 1015(b) oldie Federal Rules of Bankruptcy Prucedure, one debtor may out elect to exempt prop-
erty listed in paragraph (2) and the other debtor elect to camp proparty listed it paragraph (3) ofthis subsection. lithe 
parties cannot agree Oa the alternative to he elected, they shall be deemed to elect paragraph (2), where such election is 
permitted under the law of the jurisdiction where the arse is filed_ 

(2) Property hued in this paragraph is propaty that is specified under subsection (d), unless the State law that is ap-
plicable to the debtor under paragraph (3XA) specifically does not so anthorize. 

(3) Property listed in this paragraph is— 
(A) subject to subsections (o) and (p), aryl property that is exempt under Federal law, other than subsection (d) of 

this section, or State or local law that is applicable on the date oldie filing oldie petition to the place in which the debt-
or's domicile has been located for the 730 days hassaliatety preceding the date oldie filing oldie petition or if the 
debtor's domicile has not been located in a single State for such 730-day period, the place in which the debtor's domicile 
was located for 180 days immediately reading the 730-day period or fora longer portion of such ISO-day period than 
in any other place; 

- (B) any interest in property in which the debtor had, immediately before the commencement of the case, an inter-
est as a tenant by the entirety or joint tenant to the extent that such interest as a tenant by the entirety or joint tenant is 
exempt from process under applicable nonbankruptcy law; and 
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11•USES § 

(C) mionastaa *ads mode entaatentthroe fonds an it alba oraeoraiindut memo thatutention tuadorsen-
as 44111„ 403,,400,,41111A, 4114,,457„ =MIN aide Mama dessemse Cob of 119061261501§401,4031,414,41014„ 
414,, 457, ar 5111(4. 

get drat oldie dassielbeyutintssadaredligeorgpagth (A) istis southe &edible. ," brow eseenqi. 
firm, de shims rosy dream mango peagamgelkaa is spethied wasiersubietais (111). 

(4) Far posposti ofpotagiand (31C) and idieeraiii (OM the thdassieg 	apgdy: 
(A) Mae sedsoment finds awe in la WailleMat feed Oat hos sesebol a thosiabile slininanistous—  maw secant 73115 • 

aide baud Ilimenste Cade of !Oh pi WM §71051 sod dattdensmainadeas is ha dada= tide ask side girsg • 
oldie pear= isa as case stodertitside,ibot thuds shall he norsinaed ta be mama fissaide Mame 

(Minn sedanneet finds awe fie a =kismet dud that Ins sot verebed a littoral& slitensiinethas' tusks sash 
section 7005 r26 Lacs g 70954 dune finds awe mange thaws de estate ifthe dram dooneasansdaa- 

6) so Oar detens"ao tide unwary has hum Nude by a coast or de haeread deseose Seavieg 
(ii)(1) de mthemeso food in in minimakA umpfneum lea the appfeahle segaisonnsta olds bassuati 

we Code of 19S6 uscs gg aunt ear 
(II) the settiosma kW ibis to be it ssibatamial compasse with dm aigirecable requitessaos Gide livonall 

Resume Code of 1906 rt6 USCS §§ ea sew] sad the debar is no noondelly nesawasable fordsat Minn 
(C) A ant tasofer ofseasautest boas 6w I ad or ammo thet is eausoist Sao tnados oohs =fins 401„ 

403, 408, 400A, 414, 457, or MIN ads lionesal Items= Cede of 1906126  USCZ § 401,4013, 400,401U1,, 414, 457, 
=501(41 under section 401(431)0Na Mond Revenue Code of19116126 	§ 401(431)], or othooke„ shall 
not cease to quafiljr the eeteingeion.  under pyramid (3XC) or =autism (an) by season ofsuch atm totaifer- 

(D) (i) Any tresaaludon dot *arras as an eligible mIllener &oilman oaks die wood* ofseefron 4412(e) of 
the bland Reams= Cade of $986126  t 	402(c)] et dolt is dergethed is dowse 1(1) shall oat cease to quafify thr 
crempdas uteler pow* (AC) or sainecdos (d(12) try season (visor& atranion. 

(ii) A distrthasibs desaled in this douse is an mamma 	 T - 
(1) be ken -  diststhetted fmos a find or soatiost that is exempt *MOtasseista.  wider sulkies 401, 403, 4011, 

408A. 414, 457, or 501(a) often Mensal lbws= Code 41986 126 USCS § 401, 403, 4011, 408A, 414 1  457, or 501(a)j; 
and 

tl, the =tent alloned by kw. is deposited in sods a fund ur accorad not later than 60 days after de thr-
trardion of such ammo= 

(c) Unless the case is amiss' ed, plop:say lessempted under this section is net able during or roar the case foram, debt 
of the debtor that ants; or that is detemakted under section 502 of ibis title III USCS 5021 as if such debt had arisen, 
before the comsnenconent oldie case, comp- 

( 1) a debt of a Inn' d specified in paragraph (1) or (5) of section 523(a) III USC:S § 523(a)] (in which cam, notwith-
staling any provision of applicable nonbanbuptcy bw to do contrary, weds _wry doll be able for a debt cora kind 
specified in such paragraplak 

(2) a dek seamed by a lien that is– 
(A) (i) not avoided under subsection (1) or (g) of ibis section or under sectisam 514, 545, 547, 5411, 549, or 724(a) 

of this tide [II USCS § 544, 545, 547, 548, 549, or 724(a)]; and 
(ii) not void under section 506(d) adds title [1 1 USCS § 506(d)]; or 

(8) a tax lien, notice of which is properly filed; 
(3) a debt of a kind specified in section 523(aX4) Or 523(aX6) of this tide [11 USCS 523(aX4) or 523(aX6)1 owed 

by an institu.  tionoffiliated party of an insured deposing institution to a Federal depository insdlutions regulatory 
agency wing in its capacity as conservator, receiver, or liquidating agent for suds institution or 

(4) a debt in connection with fraud in the obtaining or providing of any scholarship, grant, loan, tuition, discount, 
award, or other financial assistance for purposes offmandng an education at an initiation of higher education (as that 
term is defined in section 101 of the Higher Education Act of 1965(20 U.S.C. 1001)). 

(d) The following property may be exempted under subsection (14(2) ofthis section: 
(1) The debtor's aggregate interest not to exceed $22,975 in value, in real property or personal property dun the 

debtor or a dependent of the debtor uses as a residence, in a cooperative that owns property that the debtor or a depend-
ent of the debtor uses as a residence, or in a burial plot for the debtor era dependent of the debtor. 

(2) The debtor's interest, not to exceed $3,675 in value, in one motor vehicle. 
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IME IL BANKRUITCY 
CHAPTER 5. CRMITIORS, TIME DEBTOR, AND THE ESTATE 

SEBOIAPTER In THE ESTATE 

Ca la Ithe Weed Stens Cede Service Archive Theramry 

II LS § 544 

§ 544. Teem as Erne anther mad as seacesser to certain wafts awl parcbaress 

(a) The both= shod bore. as ofthe comeaszerand ofthe atm and'unlike aped to any karrarledge oleo base or of 
any ache, the dabble' powers 4, or nay avail any transfix of property oldie debtor ar soy *Egad= inconed by 
the &box that is voidable by— 

(I) a aalther that case& arra to die &beat the time afar annuesuccreare ofibe case, and that obtain' s, at arch 
time and with nape to mach craft, a *facial Tao cm all propaty on width a meter on a simple awed could lee 
obtabed smelt a *Ted Tan, whether ear not math a auditor exists; 

(2) a creditor dat ease& auk to the &beat the lime of the commencement °film case, and obtains, at such time 
and with respect to such aofit„ an emotion against the debtor that is reinedorsaisfied. 	at such dm; whether or not 
such a author acialc or 

(3) a bona Tr& punrioscr of real propsty, ode than themes, from the debtor, agaiist wham applicable law permits 
sorb transfer to be perfected, that &Wardle stains of a bona fide pancbaser and las perfected sets bansthr at the tine 
ofthe corameacentent oldie cast, whether or not crab a purchaser exists. 

(b) (I) Except as provided in paragraph (2), the lustre may avoid any transfer elan iaterest of the debtor in property ,  or 
any obligation incurred by the debtor that is voidable under applicable law by a creditor holding as asseared claim that 
is allowable under section 502 oft& tide Ill US( S § 5021 or that is not allowable only under section 502(e) of this 
tide 111 USCS § 502(e)). 

(2) Paragraph (1) shall not apply to a transkr of a c.hariadde contribution (as that tam is defined in SeCliOD 5411(dX3) 
Ill US CS§ 548(d)(3))) that is not covered 'Mader section 548(aX1)(B) [II USCS § 5411(aXIM by "SIM of section 
5411(aX2) Ill USCS § 548(aX2)]. Any ebim by any person to recover a transferred contribution described in the pre-
ceding sentence under Federal or State Law in a Federal or State court shall be preempted by the commencement of the 
case. 

HISTORY: 
Ohm 6, I91$, Pi. 95-598. Title I, § 101,92 Stat. 2596; July 10, 1984, PL. 98-353, Title M, Subtitle H, § 459,98 

Stat. 377; June 19,1998. PL. 105-183, § 3(b), 112 Stat. 518.) 

HISTORY; ANCILLARY LAWS AND DIRECTIVES 
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Aga any of ONT., ex tire repreerstatiees of a deceased partner, 
right under the homestead or exemption laws. 

(d) On the death of a partner his right in npecifie partnership property 
s in the surviving partner or partners, except where the deemed was the 

iaet surviving partner, when his right in sack property vests in his kend 
representative. Such surviving partner or partners, or the legal 
tire of the last surviving putrier, has DO right to Possess the  nestioaskin 
property for any but a partnership purpose. 

(e) A partner's right in specific partnership property is not sobject to 
dearer, eirk.2-y, or allowances to widows, heirs or next of kin. 

1502115. PARTNER'S INTEREST. § 26. Nature of Pariner's Interest 
in the Partuen14. A partner's interest in the partnership is his Aare of 
the profits and surplus, and the seine is personal property. 

§502826. ASSIGNIDDIT OF PARTNER'S INTEREST. §27. Assign-
meat of Partner's Interest. (1) A conveyance by a partner of his interest 
er the partnership does not of itself dissolve the partnership, nor, as against 
the other partners in the absence of agreement, entitle the assignee, during 
the continuance of the partnership, to interfere in the management or admin.  - 
istntion of the partnership business or affair; or to require any information 
or account of partnership transactions, or to inspect the partnership books; 
but it merely entitles the assignee to receive in accordance with his contract 
the profits to which the assigning partner would otherwise be entitled. 

(2) In case of a dissolution of the partnership, the assignee is entitled 
to receive his assignor's interest and may require an account from the date 
only of the last account agreed to by all the partners. 

§502837. PARTNER'S INTEREST SUBJECT TO CHARGING ORDER. 
§ 28. Partner's Interest Subject to Charging Order. (1) On due application 
to a competent court by any judgment creditor of a partner, the court which 
entered the judgment, order, or decree, or any other court, may charge the 
interest of the debtor partner with payment of the unsatisfied amount of 
such judgment debt with interest thereon; and may then or later appoint 

receiver of his share of the profits, and of any other money due or to fall 
due to him in respect of the partnership, and make all other orders, dime 
tions, accounts and inquiries which the debtor partner might have made, 
or which the circumstances of the case may require. 

(2) The interest charged may be redeemed at any time before foreclosure, 
or in ease of a sale being directed by the court may be purchased without 
thereby causing a dissolution 

(a) With separate property, by any one or more of the partners, or, 
(b) With partnership property, by any one or more of the partners with 

the consent of all the partners whose interests are not so charged• or sold. 
(3) Nothing in this act shall be held to deprive a partner of his right, 

If any, under the exemption laws, as regards his interest in the partnership. 
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2.. Sastre oilmen an a cagiest= Wass &wax bac ban awaked ar la haw beau caarmemed as a lady 

eaapassat passaas WMAIM pm ibe Nob by analleg aegis of' the pacass mad way associosall meads by 
cadfied mail, with Mare nee* seqweagal„ tat 

(a) "lbe legisawed mat cilia cespeadara„ Mae is sag ad 
(b) Rah °Meer sod &maw alga_vant= as sawd is the 1. last Bed wida ha Sweeny of Sage berm 
thalabiloaemplation' of eceparatafa anthe Ufa= of choke. 

itibemarmer_afaarving pasassaksaisatialtissabsadiommbas sat adiscalat_safelity ataxy maks amine 
authasized by law. 

(111:177:1925; NCL § 1680)—(NRS A 1979, 56% 1997.474; 200L 1377. 3199; 2003. 3101 2007 2650) 
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NUS 07A342 lianadombie 	argrataar saliatt.  to (titanic maw. 
I. Oa aniferfaaa by a joilvarat maw eta ream af a yeaaa's taarksek a anal basic" 

way thatectigiassivalif basso eith *tag& Meer !boast? ibe *twat Memo day wait' t a maim.  
eat staxe aide diaadancsals ear aria bagman &eta jetameat debser lifizaarest oldie Eadaral* rad make 

alter arders„ dboarmass, mamas aad "tisapiars—  &se jadomal debar istidt bat wads or obi& doe diezawayeads 
order case saw Duple.. 

1 A " alder crsailats a tam aa dbe jaigiamt abidars saasizable lama ia pa' The 
cant ray oda. a Awatianame af zfideratt sathjeet da Ete atbmagang fader ad any tam pachaar the 
faadamme oak has obe Was arataasface. 

3.. At ray thae laza kr erbium aa base* darged maybe salaam* 
(a) By dtst jedgatentdeban 
(b) papney alar idol" patatedip papally, borne at UM Ode odor poems orr 
IN WM readdedife papady, by sae or awe atm afar gam= yea lbe wawa eta oldie paeans abase 

inikaads Da so &mei 
4. NLS 87A3011017-4357, indatsha, does not depthe a waver of a rigbi maw esenagra lass abb.  aspect 

toga parinaes Wendt ia the pattment* 
5- This =WI.  parriks fie ardorase randy by ulna Odom* cedar of a rad= or peadars tamaiste 

may satisfy a *jam ant ofikeledgeasa Mast% asesfamble iaterad in the yeasership. 
(Added ire NRS by 2005.. 433) 
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Sac. 4345. tiompter eflORS is bade asneadad by mats dasmo a sem stadasa to seed us tamer 
1. On application to a court of competent:jurisdiction by a judgment creditor of a stockholder, the court may 

charge the stockholder's stock with payment of the unsatisfied amount of the judgment with interest. To the 
Went so charged, the judgment creditor has only the rights of an assignee of the stockholder's stock. 

2. This section: 
(a) Applies only to a corporation that: 

(1) Has more than .1 butfewer than 75 stockholders of record at any time. 
(2) Isnot a subsidiary of a publicly traded corporation, either in whole or in part. 
(3) Is not a professional corporation, as defined in NRS 89.020. 

(b) Does not apply to any liability of a stockholder that ens ' ts as the result of an action filed before .1n0 1, 
2007. 

(c) Provides the exclusive remedy by which a judgment creditor of a stockholder or an assignee of a 
stockholder may satisfr a judgment out of the stockholder's stock of the corporation. 

(d) Does not deprive any stockholder of the benefit of any exemption applicable to the stockholder's stock. 
(e) Does not supersede any private agreement between a stockholder and a creditor. 
See. 4L NRS Midi is hady wended to road as idiom 
WAN L As used in die doper 
(a) "Approvar and Noe as dessolis4 action by the &atom or sfieckhabless mean dm woe of douttess in 

venom or by =ken mooed or ofstedtholders kits:am by paw arty varbien oassuot. 
(b) "Ankles° 'sudden at imozposation" and akertificam of imam" ate synonym= tans and, unless 

the coolest edit:twist tapisen, include all artifmates tiled yansuant to NRS 7111130„ 71.1110, 7L1S5, 711.1955, 
7U09, 73.3151„ *NB, 11350„ 711.72S nad 72.730 mid any ankles of new, asavemina, embluge or 
demestimbem* I filed plastawat to NRS 92A2011 to 92*240, larksive„,' or 92A270.. Ulm die comem mintwile 
staples, these tams isehade IMIOted articles and certificates of inanyetatim. 

(c),:diecteme asertrasked" me synonymous Immo 
(d) "Principal office" means the office, In or out of this State, where the principal executive offices of a 

domestic or foreign corporation are located. 
(eriteceime Wilda receivers and Mattes appointed by a mut as providedhides' ammo or in &goer 32 of 

NRS. 
WM. (/) Manor teems information that is Waked on a we& medium or 1J is stored than electronic 

other medusa anti is retrievable is pemeivikle form. 
(g) "Registered agent" has the meaning ascribed to It in section 24 a/this act. 

(11)"Itegissesed office' woods office maintained at the Unit address of die feesideatogant7 . 	. 	. . 	. 
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Sec. 1712,- NOS TAMS is haft armazdal teseed as fallepow 
21.015 L Eareareas es Oa makairsecormis baylograrthe papally offielarlpuorra eater nay occur only 

Haw slanolfsisme He jafgaziatelebara balm motim Wile Iasi of areenfano poseast to NHS 21.016 and a copy of 
fie mi. The swim wrest ilescalle the tiles Of pircerty eseept Elan risere and mail de procedure fur 
chin' Gaze ematcrians in dee manner respired ii sAmcgrat 2. The dedi slew mast shin Mach the one to•  
fie Mitit offesecadan attain= the writ is insmast 

Ihe nabs regailed morsowneso min" serstheadaleernay Indochina/elbow 

NOTICE OF EXECUDON 

WRIR PROPERTY IS BEND ATfACHED OR 
YOUR WAGES ARE BEING GARNISHED 

A cowl has did" that you ewe Monty - (none arm*.drn jwppaent author. He 
has Iowa the pozahne to collect dot maw* by gamisling" per wages. Lank socauct and other personal 
popatyhtehl by thisdpersoos ashy taking maw athaproperty in yearpossessina. 

Catia Wafts end property owned hy yra way he exempt from eiscraiso and may not he taken from 
pm The framing is amnia, list Of arantafinar 

L Permits weaved parmant to the fedaal &KM Sam* Act, lard* g, viah.  nut 
retirement and saawinits' henefis„ supplemerdal secerly income benrefas and disalordy insarance benefits: 

f'ayurerds for lienelds or the return alcontraintiors under the Page Employers' Retinma System. 
3. Paifinents for put& assistance forded dew* Ake Division of Weil= mad Sitcoposerre Senrices ofthe 

Dquatmeat ofHealth and "'Mean Semites ora local swennerierdal 
4. Proceeds from a poky of fife insurowe. 
5. Payments ofbenefits under a program of indushial.  knannace. 
6. Payments received as &slaty, Obsess or miemployarent betiefits. 
T. Payments received' as imenqiloyment compensadiWa. 
IL Veteran's benefits. 
9. A. homestead in a &miffing re a mobile home, nit p exceed $3501M, =law 
(a) The judgment is for a medical toll, in which case all of the pranary deretWarg„ imbuing a mobile or 

mmiufachned home, may be exempt. 
(b) Mafial tide has been established and art relimprished for the dwelling or mobile home, in which 

case all elk dwell* or Mobile honw ant as aPponewerces we eireeept, harlinfing the land on which they 
we located, unkss a valid waiverezecuted pursuant ID MS 115.010 is amsforthle trilby judgmaa. 

10. A vehicle, Hymn-  equity lathe vehicle is less than $15,000. 
11. Seventy-flue percent of the take-home pay fro any workweek, =has the weeldy take-home pay is 

less than 50 (lines the federal ntininutm hourly wage, in which case the entire amount may be event's,. 

.2007 Ratites of Nevada, Page 2709 (Chanter 480. SB 24440  

federal minimum hourly wage, in which case the entire amcsimt may be emenqe. 
12. blonw, not to exceed $500,930 in moat vane., hekl in: 
(a) An individual retirement arrangement which conforms with the smokeable limitations and 

requkements of section 408 or 40SA oldie Internal Revenue Code, 26 U.S.C. §§ 4011 and 408A; 
(b) A written simplified employee pension plan which confirms with the applicable limitations and 

iequirements of section 408 of the Internal Revenue Code, 26 U.S.C. § 408; 
(c) A cash or deferred arrangement that is a qualified plan pursuant to the Internal Revenue Cale; 
(d) Aired forming part of a stock bonus, pension or profit-sharing plan that is a qualified plan pursuant 

to sections 401 et seq. oldie Internal Revalue Code, 26 U.S.C. §§ 401 et seq.; and 
(e) A trust forming part of a qualified tuition program pursuant to chapter 353B of NRS, any applicable 

regulations adopted pursuant to chapter 3538 of NRS and section 529 of the Internal Revenue Code, 26 
U.S.C. § 529, unless the money is deposited after the entry of a judgment against the purchaser or account 
owner or the money will not be used by any beneficiary to attend a college or university. 

1 



13 Al =my anal other beavals paid pose= to the older eta dont of ceamidentjarisentioa kr the 
await allaratior' lard rrakrusauLe °fa bettor market try the jpolepeat Ad= art= State. 

Al way nodether backs pid poise= iro km moder olio cant of competent jai615' thin kw The 
sowed arid maidenance of akin= sponse, Waft the amond seedy marearages the papa= of sada 
siappst mod. mainsomice *lab toe farm= sponse amay lim =1%1 

IS, A while far use by pm err year demand mall is sgforiany.  opyped or modifed to Fog& 
inalhafty Ise a pas= India perammentermilekty. 

116.. Apre"arraseyeqpipmentausaftediryoyhyinirmairdiesestforpmaryoordepeadad. 
IL Named% in an aeon= ast to emceed 306.156„ smivedl as compsoadom for pasearal iirjany„ ram 

inclarkog einye" far pin and =fed* or arcked pearasiny hos, by ihe julgasest akar et by a 
pas= us= wham ftre" dater is demob= in the kw the mai= is received. 

IL Payments nuefand es compearation for the vocerefid deadb of a pause open wham the" 
dab= was dependent at Seth= of the weamgkil death. to the =hoot sersombly necessary for the saw= of 
the jukes= debtor and nay dependent afar jedbunalt debtor. 

19. Payments received as coalmine= Sw the kw aid= ea" iaf the ,jadeinent debtor or of a 
person open Wm= the ptgmt debtor is dqpeadent at the tine the pament is received, to the extent 
magma* neresswy kr the support ofko *absent debtor and mg depend= affirekidgment debkir. 

21i Payments nazi= as redid= kora aininal niL 
21. Stock of a corporation described In subsection 2 of section 43.5 of this act except as set forth in 

that section. 

42107 Slaades of Nevada, Page Me (Chapter 480. SR 242* 

■-• These exemptions may not apply in certain cases such as a paneeenag ha enforce  a judgment for support 
of a person or a judianent of foredosom an a meckinies hex Yon skarld =milt an attorney innnethately to 
assist you in determining whether yaw property or money'is exempt bon eseemilea. If you cannot afford an 
attorney, you may be eligible for assistance through ---. (name of oqamizaticm us county provieing 
legal services to indigent or elderly persons). 

PROCEDURE FOR CLAIMING EXEMPT PROPERTY 

If you believe that the money or property taken from you is exempt, you must complete and file  with the 
desk of the court a notarized affidavit claiming the exemption. A copy oldie affidavit must be served upon  
the sheriff and the judgment creditor 'nein 8 days after the notice of execution is mailed. The property must 
be returned to you within 5 days after yrs file the affidavit unless pa or the judgment auditor files a motion 
for a hearing to determine the issue of exemption.. If this happens, a hear* will be held to determine 
whether the property or money is exempt. The motion for the hearing to determine the issue of exemption 
must be filed within 10 days after the affidavit claiming exesoption is filed. The hearing to determine whether 
the property or enemy is exempt mint be lurid within 10 days after the moil= for the hearing is filed. 

IF YOU Do NOT FILE THE AFFIDAVIT WITHIN THE TIME SPECIFIED, YOUR PROPERTY 
MAY BE SOLD AND THE MONEY OWEN TO THE JUDGMENT CREDITOR, EVEN W THE 
PROPERTY OR MONEY IS EXEMPT. 

See. 171.4. NHS 21.090 is hereby amended to read as follows: 
21.090 1. The following property is exempt from execution, except as otherwise specifically provided in this 

section or required by Wend law -. 
(a) Private libraries, works of art, musical instruments and jewelry not to exceed $5,000 in value, belonging to 

the judgment debtor or a dependent of the judgment debtor, to be selected by the judgment debtor, and all family 
pictures and keepsakes. 

(b) Necessary household goods, furnishings, electronics, wearing apparel, other personal effects and yard 
equipment, not to exceed 812,000 in value, belonging to the judgment debtor or a dependent of the judgment debtor, 
to be selected by the judgment debtor. 

(c) Farm trucks, farm stock, farm tools, farm equipment, supplies and seed not to exceed $4,500 in value, 
belonging to the judgment debtor to be selected by him. 

2 

Addenchun000018 



*)2103/8bliessolifisesollkPage27111 (Chanter 480. SB 2444 0  

+2007 Stdutes of NOWA% Page 7712 (Chanter 480. SB 244+ 

(m) The dwelling ofthe judgment debtor occupied as a haw for himself and family, where the amount of equity 
held 11 the judgment debtor in the home does not exceed 8350,000 in value and the dwelling is situated upon lands 
not owned by him. 

(n) All property in this State of the judgment debtor where the judgment is in favor of any state for failure to pay 
that nate's income tax on benefits received from a pension or other retirement plan. 

(o) Any vehicle owned by the judgment debtor for use by him or his dependent that is equipped or modified to 
provide mobility for a person with a permanent (Usability. 

(p) Any prosthesis or equipment prescribed by a physician or dentist for the judgment debtor or a dependent of 
the debtor. 

(q) Monty, not to exceed $500,000 not present value, held ht 
(1) An individual retirement arrangement which confonns with the applicable limitations and requirements 

of section 408 or 408A of the Internal Revenue Code, 26 U.S.C. §§ 408 and 408A; 
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NOTICE OF EXECUTION 

YOUR PROPERTY IS I3EING ATTACHED OR 
YOUR WAGES ARE BEING GARNISHED 

Plaintiff 	(mime of person), alleges that you owe him ntoney. He has begun the procedure to 
collect that money. To secure satisfaction of judgment the court has ordered the garnishment of your wages, 
bank mama or other personal property held by third persons or the taking of money or other property in 
your possession. 
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Ste. CC NIS 111.741i is bemby armaded to read as Ifillawr 
7S.74 I 	appracerme to a oast compettnit jurialictiss by a; oafs& of a stockholder, the east sag drage die sacclihnildoes stock aids papaw dare andisied Imam 4(.4 die jalginest 	armrest To the mica so i ktbiidgmess creator has ady die debits of asSigime et= staddlowes 2. This secrierc 

• (a) Antics al/lab,  to a coapmesiontiut 
(I) Has woe dtaa I but Smarr this I7A-1 lOgshoddisolders of woad rt any 
(2) is not a ulniiVisty of a fabficky waded onprgaiiiss, edgier in !kale or is pet 
(3) ost a professional corposeies as defined in WKS S9.020. 

(h) Dees mot alpidy to any liabiTity ofa saiellookler that miss as the smutt oils adios filed before My I., 2007. 
(c) Provides the exclusive vatnedy by ofsidli a *donut creditor of a siorldhoider or as assignee of a stockholder 

zty s--..itiqy judassest an oldie staddholokr's stock oldie corprestial. 
(d) Dom not deprive *try stockholder of the beset of my engcrattics applicable to lie stailioldets stock. (e) Does not siaperseele say imitate stormiest berm= a stotfdiedder zed a creditor 14 if the private agreement 

does not confflet with the corporation's adides I isteosparadon, bylaws or any shareholder agreement to which 
the stockholder is a party. 

1 As used in this section, *Wghts y an assigssee means the rklits to receive the share n/ the distdbafiolis or dividends paid by the corporation kt which the judgment debtor would otherwise be madded The term does not inch* Ike sights to partidpme in the management of the bossiness or afftdrs of the carport:6°n or to become a diredor of the corporation. 
Sec. Cluipter 7SA of PIRS is hereby unaided by add* tberee a env section to read as folloss: 
If a close corporation has made a filing with the Secretes) ,  of State and the Secretes) ,  of State has nal 

processed thefiling awl placed thefiling into the pith& recood, the dose corporation may caned thefiling 
1. Filing a statement of conediation with the Secretao ,  of Slate; and 
2. Paying the mares' fee pennant to subsection T of NRS 78.785. 
Sec. S. MRS $0.007 is hereby amended to read as follows: 
110.007 I. A foreign anise:aim may correct a record filed M die Office of the Secretary of Suite if the word contains an iocomect staiement or was defectively signed, attested, sealed or verified. 
2. To *meet a record, die corporation must: 
(a) Prepre a certificate of conection 

(I) States the name of the commotion; 
(2) Describes the record; including, without limitation, its Ming date; 
(3) Specifies the inaccuacy or defect; 
(4) Sets faith the inaccurate or defective portion of the record in an accurate or COM 
(5) Is signed by an officer of the coiporation or if no stock has been issued by the cospoittosa, by the incorporator Or a director oldie corporation. 

(b) Deliver the certificate to the Seartary of State for filing. 
(c) Pay a filing fee of S175 to die Secretaiy of State. 
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egoist say slockholder who se'.  3101dhgs dew the aim ofnertee to the strotholtbrof sdr.„ anodes ta the 
&Witt twant for an agyarinal.  alike lobe anis  her Meat is do assets va odd. awl mhos  wide'  30 derjs ado' 
doe" 'is comfassed by &scoot Go sinelhoiders commaing Is dm  oak  at some of thena, pay  Is the 0*-coreog 
samkkohltrowdepaskflortheohjediagsholdridoesaremora, in dee ramoordirected hy coot. iesnormot of*e 

Itme the papseet or &pool the Mead elite objeriog shohholdrr vests io the puma or pea= 
main the payment ortkposk 

3. In winding up and liquidating Ike business and affairs of the corporation, the trnstees have the dudes 
Imposed upon them, turd the benefit of the prewar:pions established, by NRS 78138 

See. ST. MS 711.740 is booby amended to read ash 
70741 L 136 "cages' to a come ofcampeteat jeringefins by fat any joigasest caulker eta stoshholder„ See 

mat may chime stockhalikes seek wigs paywrent of get ussatilied annest of Ike :Orme' mak idareaL Ts 
do went so chroged,, de jamboree aredua hos may the gifes ciao assignee ofghe steelhalsbes stock 

2. Masi Sodded Wo the provisions of NRS 78.747, thisseclionc 
(a) Provides the exclusive remedy by which a judgment creditor of a stockholder or an assignee of a 

stockholder may satisfy a judgment out of the stock of the judgment debtor. No other remedy, including, without 
limitation, foreclosure on fire stockholder's stock or a court order for directions, accounts and Inquiries that the 
debtor or stockholder might have made, is available to the judgment creditor attempting to satisfy  the judgment 
out of the judgment debtor's interest in the corporation, and no other remedy may be ordered by a court. 

(b) Does not deprive asystockholikr of the benefit of any exemption applicable to the stockholder's stock. 
(c) Applies only to asporadoo drat 

(I) Has intase4on-1-buti fewer Gan 100 stockholders °framed easy lime. 
(2) Is riot a pubikiy traded cmporation o r a "subserbasy °ramble:1y bathed coop" eideur in whole or k 

put. 
(3) knot a 'Huai corpowation as dared 'MIMS VIM 

l(b)} 00 Does not apply to ony Lability of a stockholder that exists as the result 
2007. 

(a) Does not supenede any 'Wive* written 	 a stockholder and a ember if dee ipriVidel 
"'Men agreement does not media with the corporation s articles ofincarsporatioHn, bylaws or raw sloseholder 

agreement to libido the stockholder is a party. 
3. As used in lies 	"rights of an assig• nee" means the rights to receive the shone of the rintrirodons or 

dividends paid by the corporation to wields the judgment debtor would otherwise he =titled. The ienn does oat 
ioclode the rights is pastio—Pate in the management of the business or affairs of the °sponges or to heeme a 
director of the corporation. 

feed before My 1, 



LexisNexis* 

Intgems Ms Naiad Cade Anantserak 
Ciwysiglia(c)7A141‘16Inagmalitender & (agna% Itm„ amulet aidam Lestialkais &asp. 

AR disMs resureit. 
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TITLE 17.. astraumoss-rAznintsmais 
PARINERSHIPS 

CHAPTER 177IL OW UNIFORM PARTNERSHIP ACT (1997) 
TIWTSFEREES Ant CREDITORS °FRAMER 

Ca to the Ohio Cade Archive Dividory 

CRC Am 171630 (7014) 

§1.7265BL (11111PA5M)Padadsimasks"Cat' 	 td ,_LICts 

(A) On affixation lby a judgment avian ofa palm or of a praxes tansfuee„ a cant having joriXfictima nary 
drama Re comarmaie interest alba judgment &ham to sail* the judgment. The coma may appoint a means ofthe 
share oftdre cinaibutio-  ma dac arta basun dawns die" &Muria aspect oftheparthershiP and make ad other 
codas, tinreakern, acreangs„ and inquiles ihejanbaut debtor raigfet lbave made or 'AM the circumstances ofthe case 
may require. 

(B) A charging ceder constitutes a Nes on the jadgmern debtor% economic Waal intim panneaMp. The cunt may 
orda inrecknage ofthe interest subject Mr the charging order at any tune. The pardons' at the foredanne a* has the 
rigbts via transkren. 

(C) At any time before kneclosare„ an interest charged may be ralenend by any of(he falba/far 

judgmad debnan 

(2) One or rnore edit other partners by using property other than partnership property; 
(3) One or more aide other partners, with the consent of all oldie palms whose interests me not so charged, 

by using Fannon* Fruludy- 
(D)NothiMg in this diaper deprives amber ninny tied and emption laws with respect to the partna'S inter-

est in the partnership. 

(E) INS seaion provides the =Wive remedy by which a judgment credkor of a partner, or partner% transferee, 
may satisfy a *gnus out of the judgment debtor's economic interest in the pannaship. 

HISTORY: 

152 v H 332, 1, eft 8-6-08. 

NOTES: 

Section Notes 

OFFICIAL COMMENT 



=VC Awn. F736.5it 

Revisal Winne Par" Aat §5414L 

L Sas* 904 autiontestercUPA &cam slissigigessinrsullarpmportamally by wWicis jthipint1 aaliihw 
a pedlar warteach the deintailstemasfrailde lama is aps" satfayabe jostAgasentAidnedies (a§nrabs the 
clunging ader mild* Ihrist ofiatmeareme die pantamitt hitetest. UMW Salim 50k1r), the 
IsaraTemble iMunatefispatiarranWassirme is Saida' lathe pashadt sidgfar ofistrilmfams from ere paatacubip 
waft seek JAM litpriNhentaftire parMashigt.—Itbetansitsneyappaint' aderaittrateltim &IMO shaierithe trastrins-
liens dam or In bpanne doe end ankle ollearardas &Lanny's'. 

5- suiseithan NPIllvides gni the darging ouluris dmitsigatant createart eittinsite.  remedY. AlIbmightbeUPA 

ENFORCEMENT OF JUDGMENT. 

Irs a case where a creditor vras attempting to enforce a judgment, a trial court did not ar by determining that the 
aeditor was only entitled b sell one-lialf of the propaty joindy held by one debtor and his wife- Under LC. 1776.60, 
there was a procedure to foreclose on the hdaeat of a debtor partner that protected the interest of the nowdebtor partner 
in the asset.. Random House, Inc. v. Esztahas, 7010 Ohio App. LOGS 5331,2010 Ohio 6441, (Dec. 23,2010). 
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• LexisNede 

Itiett CUD litaired Clink Atmendenk 
Coppigit (e)2B14 byinhatearBendrrik Cauparxiis„ a zmarier ofthe lecrisitiesia Gawp. 

AS fottesseinmsed. 

Olametkonsh LegidatempuenalleySse 13311a0sresal Assently 
wail ldwh1hoSiiri.iy eiRtiatentogh File 140 (SD 143) 

MIRE 73. 001111as 0010111114 FLEAS 
CIIIAP'1ER X09.. EXECUTION AGAR= PROPERTY 

ESERIFISOINS 

Coin IWO& Cede Ariake Irondevy 

ORC kw. 2329.66 (2014) 

§ 2329.66. Exempted interests and nods [Tee 2011 otter's note for agenstatato far inflation] 

(A) Every person who is domiciled in this state may held propedy conapt from execution„ gunishinext„ anachnent, 
or sale to indhfy a *sassed or order, es foams 

(1) (a) In the case of judgment err oaks.  teipstog money owed fre health care =ZVI= rendered orhenth care 
supplies provided to the pesos or a depended ofthe puss% one panZi or item cited or persomd property Set the 
person era dependent °film pawn uses an a Nes& nes Division (AX1Xa) ofthis wadies does not predade, affect, or 
imrafidate the magas under this draper ofa judginsit Nen upon the exempted property but only delays the agorae-
mead oldie lien coon the propesty is sold or otherwise transfand by the emperor II acexadnoce with other applicable 
laws to a person or entity' other Ann the worrying sponse cc surviving min' ir drakes of the judgment debtor. Every 
prison who is•domisied in this state may hold adopt tom &judgment hen seined pursuant to ifivisie.  (AX1Xa) of 
this secticill the pastes kiteast, not to exceed one hundred twagrfive thousand dollars, in the exempted property. 

(It) In the case ofall other *wen and onlas, the penon't basest, not to exceed one hundred tweedy-five 
&Gummi dollars, in one parcel or ban ofnal sir penenal property that the pada can dependent of the pares rues as a 
reselence. 

(c) For purposes ofdiv' idols (AXIXa) and (b) ofthis section, "pared" means attach of real property as iden-
tified on the records of the auditor ofthe county in which the real rowdy is located. 

(2) The person's interest, not to exceed three thousand two hundred twenty-five dollars, in one motor vehicle; 
(3) The person's interest, not to excordl four Inmdred dollars, in cash on hand, money doe and payable, money to 

become due within ninety days, tax refunds, and money on deposit with a bank, savings and loan association, audit 
union, public utility, landlord, or other person, other than personal earnings. 

(4) (a) The person's interest, not to exceed five hundred twenty-five dollars in any particular item or ten thou-
sand seven hundred seventy-five dollars in aggregate value, in household fmnishings, household goods, wearing appar-
el, appliances, books, animals, crops, 1111114011 instruments, firearms, and hunting and fishing equipment that are held 
primarily for the personal, family, or household use of the person; 

(b) The person's aggregate interest in one or more items ofjewehy, not to exceed one thousand three hundred 
fifty dollars, held primarily for the personal, family, or household use of the person or any of the person's dependents. 
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GOICAmn.2312966 

Mhz games idesist Man wooed mongoose* ofterstramasittensayfrole 	bean isirdemsas,ren- 
"fairalliii beak amok oldie penneetspiefessibekteadie„ 	"Itemiless, ilelerfulganp" 

(6)(s) lie panes leant beiseifeiny feud set apos 	 arra] by s beivandied assesiefemor 
mix% ammoniated by swim 23/9.821of Itiftiredesig 

"Me pessees inzsenties canasta offrikaresdamesediessensee oriensiter, as esesepted byname 
391130 nide Reviand Cadg 

(crillteperends Word bas noffievelfgamia insuessee wen lincends afa piney army iiimasnx, am at-
exited by seams 3917.05 aide Reasted Cidg 

(dribe penes lama nosey, tezelbs, eibisty, eribet credits he peak proxided, ar usailesed tr, talks-
lame ligesers seriely„ ms eamiaolity settles 3921.18 aid= Revised Ondig 

(e) The "ma* idastatiisiba par= ofbradits Enda pain' afslidasess and socidest issounne and in 
low me enyasersts far dimensitentend mod olberlowes imand undalkase facies, as exempted by seam 3923_19 
oldie IteviSed Oak.. 

(7)The passes panfisshadtepesailmil eirmafreaffly necessay keen silk 

prasses Weed fia abided kit,, kichofiver,, bovi not liszoled to, exatindinas nuke mikes 517.09 Es 
1721.07 etc Revised Colic 

(9) The passes intrust in de follostiog 

(a) Miner paid arpnyable fur rein suistenante rigid; as mempted by section 3304_19 ofthe Revised 

(b) Waskersr auscessiViss, as enempleal by section 4123.67 of the Revised Conk 

(c) Unemployment aospenselina Innefsts, as exempted by stein' a 414132 ofthe Revised Coda 

(d) Cash assists= issymetts under the Olio mks finet peogram, as exemptal by sedion 5107.75 oldie Re-
vised Calg 

(e) Benefits and services under tbe Faueasion, renews, and cenitingency prognon, as (tempted lry section 
5108_08 elk Revised Code 

(f) Disability financial maidance payments, as exempted by section 5115.06 of the Revised Code; 

(g) Peewees under =lion 24 or 32 aide Internal Revenue Code 011986," 100 SM. 2085,26 U.S.C. 1, as 
amended. 

(10) (a) Reeept in cases in which lise passes was convicted of or pleaded guilty to a violation auction 2921.41 
of the Revised Cede and in whither seder forte widtholdieg ofresfintion flues payments was issued =der division 
(CX2)00 of that section, in cases in which an older for withholding was issued under section 2907.15 ofthe Revised 
Code, in cases in which an order for forfeit= was issued under division (A) or (8) of section 2929.192 ofthe Revised 
Code, and in cases in which an order was issued under section 2929.193 or 2929.194 of the Revised Cede, and only to 
the extent parvided in the ceder, and except as peovid' id in sections 3105.171, 3105.63, 3119.80, 3119.81, 3121.02, 
3121.03, and 3123.06 of the Revised Code, the pawn's rights to or interests in a pension, benefit, annuity, lawmen 
allowance, or accumulated contrilleiims, the pawn's rights to or interests in a participant account in any defeneol com-
pensation pew= offered by the Ohio public employees defeered compensation board, a government unit, or a munic-
ipal corporation, or the person's other accrued or accruing rights or interests, as exempted by section 14536, 146.13, 
148.09,742.47, 3307.41, 3309.66, or 550522 oldie Revised Code, and the person's'rights to or interests in benefits 
from the Ohio public safety officers death benefit fund; 

(b) Except as provided in sections 3119.80, 3119.81, 3121.02, 3121.03, and 312106 of the Revised Code, the 
person's rights to receive or interests in receiving a payment or other benefits under any pension, annuity, or similar plan 
or contract, not including a payment or benefit from a stock bonus or profit-sharing plan or a payment included in divi-
sion (AX6)(b) or (10Xa) ofthis section, on account of illness, disability, death, age, or length of service, to the extent 
reasonably necessary for the support of the person and any of the person's dependents, except if all the following apply: 
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(i) Caanamines etre puma bat WARD kss Gen or equal In be appirralde llimeits as dedectilde connobr-
toasty an istefiniboil iernerment aceirantar 'intendant inlimmt nr.lesky they bat dee" were mad; 
rabeges or not be wren was &OW to de:bet antriations on be pentries kdinal fat whim tube year in whkh 
be am" maw wok 

Contnintions elfin Faxen** met fermata or egad tette appirrabk bake US etelailliP115b, a 
Roth IRA or ednatian intffivignal rellemest menat b the year that the mnebnim; vac mrsig 

(k) Contrbotnan oink pasts dart ate within the applicable finks on abater contribations under soh-
- 	ledites219, 460(01, 40364(4)0030)0k405(it 4031(dX3), 4011A(c)(3)(11)„ 484A000)„ and 500(dX5) ear "hatemad 

Revenue Code of 1986,*lOG Stet. 2085,26 U.S.C.A. 1, as anendat 

CIO Calirsisgrens.  by my person into any irks, bad, or account bat is fancied, anted, or ahninistmed 

(e) The pupal; rights to  or kftwests in any asens held  in, or to directly or indiecily man any payment or 
barefit under, any individual retinment account, individual retirement annaky, "Rob IRA,'" *529 plan," or educatiat 
isdividerd rethanent account that a decedent upon or by reason of the deatents death, dkectly or inane* latIn or 
for the benefit of the person, either ontriilt or in Ina or otherwise, inchaling. lint net Ihnind to, any °idiom rights or 
Wants in assets or to receive paymems or benefits that were transferred, conveyed, or otherwise transmitted by the  
decedent by means ota will, intst, exercise of a power of appointownt, benefidary derivation, transfer or payment on 
death desigarnion„ or any other method or procedure. 

(f) The exemptions under divisions (AXIOXa) to (e) of thus section also droll apply or otherwise be available 
to an alternate payee under a qualified domestic relations ender (QDRO) or other sirsbn cant order. 

(g) A person's interest It any plan, Forum, instrument, or device described in divisions (AXIOXa) to (e) of 
this section shall be considered an exam* interest even if the plan, program, instrument, or device in question, due to an 
error made in good Mt failed to satisfy any criteria applicable to that plan, program, instrument, or device under the 
"Internal Revenue Code of 1986," 100 Stat. 2085, 26 U.S.C. 1, as amended. 

(11) The person's right to receive spousal support child support, an allowance, or other maintenance to the ex-
tent reasonably necessary for the support of the person and any of the person's dependents; 

(12) The persents right to receive, or moneys received during the preceding twelve calendar mouths from, arw of 
the following: 
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COPC Attn. ZU916 

(a)An mad afreganalmasnader 	114351.1420,1322. of thellarbetiCedkato the eatiastesatenthal 
by Avails (D) of swam 276.66 alike" (left 

(b)A pymnd as neausatafthe ansumfad *ads Idea bier" orvisamthe pawn won a depredantranst 
eine tithe buirsidomis dunk to the Went anompablynoreenny forthesuppastetthe pasta aid of paw& 
deptseireng 

(c) Bags in ants is wlish lepasers tithe sec" the mese* ismain, as *Ewa in strents716121 
aide Revired Code„ mid lambda the pnyannetesadeed Swat adorn Min or aim& wise a porannerreatilyor 
amothope„ los eked in seek= 296921 drat linsind Cale, apemen& sotto estaxedthaxerhasagad MASI 
dam am mama gig: m=1 badly *axing indideepalia and nib* onnanallina far actud prna Wary 
loon, eft& passes tam isandillsol far wins the pawn is a drpeadart 

(d) A papa:alb campasufient far kw diem assign ofthe pone ire an iietkabolofethandee pasts 
is ar was a depradsot„ie the mina eenermakly otecemosy keno smeat tithe Maraud easy cone debark eyes& 
ans. 

(13) Foveae as parnorded Itedins 3119" 3119.81, 3121.02, 3121103, and 312).06 eine Revised Coin, par-
swat aniams eine pasta ovadl le the panne kw Mani= in an anased equal tat the spear eine Waning ametenew 

(a) Ifpaid weddy, thiaty Scathe =wad ideal winbarava bsoodyvale; lipid tie' teddy, sixty feats the 
carent foksal winiana' su beady wags Valid snalisma' nakiy, sixty-fiscal= Ste meat Mend enicionan hat* wamg 
or lipoid nareably, as bandied fhb-tyke= the saanted federal miasma hourty wage that is in effect at the nine the 
earnings are payable, as patesenned by the °Fair Laker Sandhads Art of 1938,a 52 St*. 1060, 29 US-C, 201(41), as 
ameadted; 

	 -(h)Sevany-fiveper vent ofthwebspardbe tunings ossettionsrpor 

(14) The pasta* ties in specific pathanalny peoperty, as eseartyad by the peasnatie signs in a patuership yar-
suant to sedion1776.50 ofthe Revising Cede, maples Weald= set hods in =lion 177659 ofthe ReVised Code; 

(15)A seal mal 	west' ex of a notary oldie. as examited by sedia-  a 147.04 utile Revbed Codi 

(16) The pesson'S Mixed in stabs snit ar ammeter mega steam 333409 *Me Revised Code possostat tin a 
tuition payment contract, as exempted try section 3334.15 ofthe !embed Code; 

(17) Any other popaty that is spedfically exempted from creation, atachment, garnishment, or sale try feder-
al statues other than the "Boonlonqncy Reform Act of 1978," 92 Sat. 2549,11 U.S.CA. 101, as amended; 

(18) The person's aggregate bluest in any psoyaly, not to exceed one thousand senatjr-five dollars, wept that 
division (AX18) of this section applies only in bankrupdgY 

 

(B) OnOn April 1,2010, and on the lust day of April ha each third calendmyear neer 2010, the Cthinbalidal confer-
ence doll adjust each &Agar amount set kWh is Ilk section to reflect any becrease in the consumer price index kw en 
whim consumers, as published by the United States deponment of bbor, or, if that bder is no longer pebbled, a gra-
ndly available comparable index, for the knee-yaw perind ending on the thirty-fiat day of December ofthe preceding 
year. Any adjustments required by this division shall be founded to the nearest hventy-five dollars. 

The Ohio judicial conkeence shall papa a mareonnduni specifying the adjusted dollar amonnts.The judicial 
conference shall transmit the memorandum to the director of the legislative service commission, and the director shall 
publish the memorandum in the register of Ohio. (Pablicalion ofthe memorandum •th the register of Oldo shall centime  
unto] the next memorandum specifying an•adjustment is so published.) The judicial conference also may publish the 
memorandum in any other manner it concludes well be reasonably Rely to inform mesons who are affected lby its ad-
justment of the dollar amounts. 

(C) As used in this section: 

(I) "Disposable earnings" means net earnings after the garnishee has made deductions required by law, exclud-
ing the deductions ordered pursuant to section 3119.80, 3119.81, 3121.02, 3121.03, or 3123.06 of doe Revisal C.ode. 

(2) "Insider" means: 



rAst 
OW Ass& 22OlieS 

swam 	ar aid or entaiiitieRy ease peoperty oldie plasm afro dolmas 
exemption under a lease aromatic ammo& 

(e) An issilar, as othenrive definedN s scab n„ of a person or entity to which division (C)(2)(dXi); (ii); 
(iii); or (kr) of Rai storlion apples, m iftbe person or ostity vale a puma who daiins an aseagniong 

(1) A uranagiagngidofdwpriweiwbódtiisns an exemption. 

(3) "ratietrat ammane has the sane maraning as in section 14&01 ofthe Revised Code.. 

HISTORY: 

RS § 5430 SAS 602, 603; S&C 1143; 70 v132; 93 v 316; GC § 11725; 111 v 386; 115 v 432; Bureau ofrode 
Revision, 10-1-53; 12$y 353 (Elf 11-9-59); 132 v H 737 (Eff 12-14-67); 133 v S 85(1311 9-16-70); 135 v H278 (Eff 
11-21-73); 136, H 1 (F.ff6-13-75); 137, H 1(13118-26-77); 133v 11674 (Eff 9-28-79) 138v H 736 (Eff 10-16-80); 
140 v S 171 (Eff 6-1344); 140 v 11265 (Eff 9-20-114); 141 v H 509 (Eff 12-1-86); 142 v H 231 (Eff 10-5-87) 143 v H 
514 (Er 1-1-91); 144 v 11 298 (Eff 7-26-91); 144 vS 300 (Eff 11-542); 144 v H 478 (1311 1-14-93); 145 v 11 173 
(Eff 12-31-93); 145v S 324 (EIT7-1-94); 146v11249 (Eff 7-17-95); 146v S 150 (Eff 11-24-95); 146 v 2 (Eff 
7-146); 146 269 (Eff 7-1-96); 146 11455 (Eff 10-17-96); 146v 11 668 (Eff 12-6-96); 147 v H 408 (Eff 
10-1-97); 147 v 11 108 (E113-22-99); 147 vs 170 (Eff 3-30-99); 148v H 222 (MT 11-2-99); 143v S 190 (Elf 
7-13-2000); 148 v H 628 (Eff 9-21-2000); 148 v S 180 (Eff 3-22-2001); 149 v H 94. Eff 9-5-2001; 150 v H 95, § 
1, eft: 6-26-03; 151 v LI 66, § 101.01, eff. 9-29-05; 152 v 3, # 1, eff. 5-15-08; 152 v11 332, # 1, eff. 8-6-08; 152 
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A l 4 

EkTafizd by the 

NATIONAL CONFERENCE OF COMMISSIONERS 

ON UN•RM STATE LAWS 

* This act has been printed through the permission of the National 

Conference of Commissioners on Uniform State Laws, and copies of the 

act may be ordered from them at 211 East Ontario Street, Suite 1300, 

Chicago, lUinois 60611. 



§ 2& Pannees Meted Sukectk) Clsa* sg Order 
(1) On dim rciplicanors to a cermwast cmat by mry Wawa aerate at a partner, the 
and: whido entered tolurtpnani„ order ar decree„ or any other conk may dame toe 
Merest of to debtor parker wax psysnerd atm onsansned award of such" 
debt mih interest laerman and may then or later appal* a "albs share oftie 

ad of any other money chhe orb fin due to him in respect of We partners. 
awl make an War ceders, directives, amen*ad implies unich the debtor weber 
nigtd lima made, or With le circianstveses of the case may retpae, 

(2) The inhnest domed may be redeemed a my Ikne Wiese krecbsure, or in case of 
a sale being (keeled by the axe may be pindsaied wevad nsweby mrsing a 
dissclutinnt 

(a) WM separate property, by any one or more of the patinas, or 

(b) WWI paihrend* property, by any we or more of the palms villh the consent ct an 
the partners whose Nave& are nct so charged or sold. 

(3) Nothieg in this act shag be held to deprive a partner of his riglit„ mit, wider the 
exemption tans, as regmds lis intarest in the pntnamhip. 



umnroubt wornigusinr 'ter (19Y1) 

Daditd Ivy ilk 

NATIONAL CONFERENCE CW aNdAUSSIONERS 
ON UNIFORM STATE LAWS 

and by it 

APPROV'ED AND RECOMMENDED FOR ENACTMENT 
IN ALL ME STATES 

at ils 

ANNUAL CONFERENCE 
MEETING IN ITS ONE-HUNDRED-AND-MTH YEAR 

SAN ANTONIO, TEXAS 
JULY 12 - JULY 19, 1996 

WITH PREFATORY NOTE AND COMMENTS 

COPYRIGHTO 1994, 1996, 1997 
By 

NATIONAL CONFERENCE OF COMMISSIONERS 
ON UNIFORM STATE LAWS 

Approved by the American Bar Association 
San Antonio, Texas, February 4,1997 

2/27/98 
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7_ Odser mks but apply's In east eill-Ambas 	Swims fittegoi) 
tesplisim' eilardsersisubmankm me"oilertgagarosli# iseacsik Section 

(rismarimisar orprztbar mho usaless 	"sumg*mrleriffratesserstifeseararisk 
mud Swim 9011(6). has stamling to seek jimbrial 

SECTKOI tPANTHER'S TRAPIEFICIMIEJST SIMI= 

TO CIBASCRIC MOM 

(a) On aigdirafi= hyat° crabby eta furbwr or ofa prainces 

traussfraer, a coat basic jurimirdiMu may draw tic trussferable istenst of the 

jurtment diebtor to milk the judgmma. The carat nay appoint a meek= afire 

sham of the dish:Radians due or in become due le bre judgment Mom in =pact of 

the partnership and make all Warr oaks, directions searaml; aid inquiries' the 

judgment debtor might have made or which the cintonsfrees side case may 

requffe. 

(b) A drawing order coastal' tes a liar on the judgment debtor's 

transferable interest in dm partnendipt. The court may order a foreclosure of the 

interest subject to the charging order at any time. The pocks= at the fraeclotaue 

sale has the rights of a transferee. 

(c) At any time before foreclosure, an interest charged may be redeemed: 

(1) by the judgmad debtor; 

(2) with property other than partnership property, by one or more  of 

the other partners; or 

(3) with partnership property, by one or more of the other partners 

with the consent of all of the partners whose interests are nolso charged. 
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(f) This IAA dam art &rives prima eta right =dim as° hems 

laden:rpm to Ike paranars ina2E01 in die psi"'

•  (e) This sestina peaks the "ate atemedyky nisi& a joilganeat 

eseditiar ofa miner as.  pastnes tatinsface may saifisfya judginent eat oft= 

judging debases tearaferahlt iniesest in therm° 

Comennerit 

L Section 504 comiinass the UPA Section 28 &aging artier as the paper 
comedy try which a Wound crefator °fa partner may reach the____ 
tomskrable nest in a pan :1=1410 siiisfy the judgment. Stabsection (a) nudes 
the aiming order aranathle to the judgment creditor of a minsferee of a painership 
juiciest Under Section 503(b), the tannsferable interest ofa partner or trawaferee is 
limited to the patatees right to receive distolatioss fiats take partnaship read to 
seek judicial liquidation afar patnaship. The court may appoint a receiver oleo 
debtor's shnre ate diStrlartions doe or to become due and make all other orders 
dint maybe required.. 

2. Subsection (b) is new and codifies the case law under the UPA holding 
that a charging radar consfihrtes a lien on the debtor's transferable interest. The 
lien may be foreclosed by the court at any time, and the parchaser at the foseclorane 
sale lies the Section 503(b) rights of a haasfene. Fora galas] discussion of the 
chargiUg order remedy, see I Alan / L Bmarberg & Larry E Rthstetn„ .  Partnership 
(19&8), at 3:69. 

3. Subsection (c) continues the UPA Section  28(2) right of the debtor or 
other partners to redeem the partnership interest before the foreclostoe sale. 
Redemption by the partnership (i.e., with partnership royalty) requires the consent 
assail the remaking partners. Neither the UPA nor RUPA provide a statutory 
procedural fiamewodc for the redemption. 

4. Subsection (d) provides that nothing in RI.JPA deceives a partner of his 
rights under the State's exemption laws. That is essentially the same as UPA 
Section 28(3). 

5. Subsection (e) provides that the charging order is the judgment 
creditor's exclusive remedy. Although the UPA nowhere states that a charging 
order is the exclusive process for a partner's individual judgment creditor, the 
courts have generally so interpreted it. See, e.g., Matter of Pischke, 11 B.R. 913 
(ED. Va. 1981); Baum v. Baum, 51 Cal. 2d610, 335 P.241 481 (1959); ililantic 
Mobile Homes, Inc. v. LeFever, 481 So. 2d 1002 (Fla. App. 1986). 
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UNINORME LIMED PARINERSHIP AC1 (1916) 
WHEI J5 AMENISONIS 

Diana by the 

NA'T1ONAL, CONFERENCE OF COltedISSIONHIS 
ON UNWORM STATE LAWS 

andby it 

Approved and Recommended for Enactment 
im AB the States 

ANNUAL CONFERENCE 
MEETING IN ITS NINETY-FOURTH YEAR 

IN MINNEAPOLIS, MINNESOTA 
AUGUST 2-9, 1985 

With Prefatory Note and Comments 

Approved by the American Bar Association 
Baltimore, Maryland, February 11,1986 
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derived from Section 19(3) of die pieumniform-hrer  1916 Act  The 	-3z is 
am first Appeared is the 1976 .Act. 

SECTION 703. RIGHTS OF CJ 
	

On 	a n 

counicame jurisdiction by say judgencert creditor ofa partner, the court may charge 

IL9ICIRta °fete punter with payment of the unsatisfied 	of the 

ninessent with interest. To the mama so charged, the judgment creditor has only 

the rights of an assignee of the partnership' interest. This [Act) does not deprive any 

partner of the benefit of any exemption laws applicable to his (or her) partnership 

interest. 

Section 703 is derived front Section 22 of the priur 	tnfua Ly 1916 Act 
but has not carried over some provisions that were thought to be superfluous. For 
cxampk, references in Section 22( l) to specific remedies have been omitted, as has 
a prohibition in Section 22(2) against discharge of the lien with partnership 
property. Ordinary rules governing die remedies available to a creditor and the 
fiduciary obligations of general partners will determine those matters. 

SECTION 704. RIGHT OF ASSIGNEE TO BECOME umrrED PARTNER. 

(a) An assignee of a partnership interest, including an assignee of a 

general partner, may become a limited partner if and to the extent that (4) the 

assignor gives the assignee that right in accordance with authority described in the 

certificate-oF-timited partnership agIst, or (-2) Oil all other partners consent 

(h) An assignee who has become a limited partner has, to the extent 
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UNIFORM MUM, PARMERSIfir ACT (7191) 

Dadied by the 

NATIONAL CONFER EME OF COMMISSIONERS 
ON UNIFORM STATE LAWS 

mid by it 

APPROVED AND RECOMMENDED FOR ENACTMENT 
IN ALL THE STATES 

at its 

ANNUAL CONFERENCE 
MEETING IN ITS ONE-HUNDRED-AND-TENTH YEAR 

WHITE SULPHUR SPRINGS, WEST VIRGINIA 
AUGUST 10-17,2001 

WITH PREFATORY NOTE AND COMMENTS 

Copyrigb' t C 2001 
By 

NATIONAL CONFERENCE OF COMMISSIONERS 
ON UNIFORM STATE LAWS 

December 2,20(19 
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Sauna -11111PA &clam 5013, ems far subiectins (a which emir' es boas 101117A • 

Section 7114(11). FM' RUPA„ Am ZGCS wad slissaske and lanaciesee" new gran 
dm wank '`mainamacter andrisssignec.7 SteRUPA Setiines' 9113. 

Sielbsernan (441)-The *are why bar is "satarfararat A hamar clad of apersim's 
hansfeahlt intrust carkI lead in 	 mipalarear,' Smorms' 6010,11PFXS) and 
WM- 

Sabiection NM-Mere tangle:mestere iso right in Wank as the pt may an 
their activities as peffiliC31.. Materrwer, a partnees obEgatilor aped MD and fair dealing oaks 
Sections 305(h) and 408(d) is framed ha reference to Vac Iluited paImas14 rend the other 
partners.-  See also Comment to Sadism 1102(b)(3) and C.ononsam in Section 1106(b)(3). 

SECIION 703. mans OF CREDITOR OF PARTNER OR TRANSFEREE. 

(a) On application to a court of campetent jarisdkdion by any judgment mit:triter of a 

puma Of inmsferee, the court may charge the tainsferable interest of the judgment debtor with 

payment of the unsatisfied anmunt ofthe judpuent with interest Toile orient so charged„ the 

judgment creditor has only the rights of a tnuiskree. The court may appoint a receiver of the 

share of the distributions due or to become due to the judgment debtor in respect of the 

partnership and make all other orders, dkrections, accounts, and implies the judgment debtor 

might have made or which the circumstances of case may require to give effect to the 

charging order. 

(b) A charging order constitutes a lieu on the judgment debtor's transferable interest. 

The court may order a foreclosure upon the interest subject to the charging order at any time.. 

The purchaser at the foreclosure sale has the rights of a transferee. 

(c) At any time before foreclosure, an interest charged may be redeemed: 

(1) by the judgment debtor; 

100 



with peaperty agar tkeu, Emitted pessessii* preverty, by one mare adz otth 

putatung or • 

(3) with limited pratearguip partity, by the lanited posehassiip 

mann name idewsts me root me claw& 

(d) This [Act] doesnot deprive any pithier or transferee oft he benefit stew enenvisen 

laws appliadde to die pniner's or transkrees transkrable inacra. 

(c) This section provides the archalive ranaly by which a *utmost aerials of afaallei 

or transferee  may Misr', aiudginent olit of argiudgment ilatdiw'S tmnsferahle iderst. 

Counnad 
Source — RUPA Section 504 and ULLCASection 504. 

This section balances the needs of a judgment aclitor of a partner or translate -with the 
needs of the limited partnaship and non-debtor pain= and traissfaces. The wake achieves 
that balance by allowing the" mart/or to collect on the judgment through the 
transferable interest of the judgment &haw table prohiraing isterfisence in the management 
and activities of the limited panneabip. 

Under this section, the judmeat aeditor of a padner or transferee is entitled to a  
charging order against the relevant transferable interest. While in effect, that order codas the 
judgment creditor to whatever distribrdions would otherwise be due to the partner or transferee 
whose interest is subject to the order. The maim has no say in the fuming or amouut of those 
distributions. The charging order does not addle the auditor to accelerate any dinnintions Otto 
otherwise interfere with the management and activities of the limited partnership. 

Foreclosure of a charging order effects a permanent transfer (tithe charged transferable 
interest to the purchaser. The foreclosure does not, however, mate any rights to participate in 
the management and conduct of the limited partnership's activities. The purchaser obtains 
nothing more than the status of a transferee. 

Subsection (a) — The court's power to appoint a receiver and "make all other orders, 
cht'ections,I accounts, and inquiries the judgment debtor might have made or which the 
circumstances of the case may require" must be understood in the context of the balance 
described above. In particular, the court's power to make orders "which the circumstances may 
require" is limited to "givfing] effect to the charging order." 
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Eamimpi= A jesignent eteilidoc with a doming sada beams that tie harAcit paironship 
shawl* inoest kss of its mew operafians, lestelig same hinds far ifuttlaniesm. 
craftier mom tie cant Reransada dimming' the wend pasta= to"' res-inveshment. 
This median enemata andicaiXe dm cunt to pant Se imam 

Eamapla A jedgment eveditor with alp 	SI0,000 aping arida= &tins a 
changing ordersigthistave miner's tiros" Tbe 	gmtommii* is dray 
saved with die ender likowever, de Embed pasta" sidisegaestly awls to tax* widi 
the auks mad mks ODOM ilionalbstio.  Sole pannier- Mewed ks &epos= to cyder awe 
limited partnisedip to agen ewer S3000 to the" maw to 'give dket to the charging 
oader." 

The coact also ins tie paver to decide whediera poticidar mina is a slistranaien, 
became Ibis decision Jamie= whether the payment is part of a bansiessible lama subject to 
a e:haagiXg oda. (To ate extent a peryment is nut a dionibation, it is not part oldie traiskaable 
inteffest and is not subject to subsection (e). The payment is &nem subject to whatever other 
creditor reinedies may apply.) 

Subseerns (eX3) —Ibis provision seqpikestbe consent of all the hmited• as well as 
general parartas. 

SECTION 104. POWER OF ESTATE OF DECEASED PARTNER. If a partner dies, 

the deceased partnefs pastrami representative soother legal represents& e may exercise the 

rights of a tuna= as provided in Section 702 and, far the purposes of settling the estate, may 

exercise the rights of a current limited partner ander Section 304. 

Comment 
Section 702 strictly limits the rights of transferees. In particular, a transferee has no right 

to participate in management in any way, no voting rights and, except following dissolution, no 
information rights. Even alter dissolution, a transferee's information rights are limited. See 
Section 702(c). 

This section provides special informational rights for a deceased partner's legal 
representative for the purposes of sealing the estate. For those purposes, the legal representative 
may exercise the informational rights of a current limited partner under Section 304. Those 
rights are of course subject to the limitations and obligations stated in that section — e.g., Section 
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mutuasmotnummsbiolossrvume44 
(Heralded via ameodoroottotoped on ApriX,2215) 

SWUM =FREW 	 &IL 453 

Sam1Enra-14a 453-Comm-maw luarvati 

(CM Amu arm SwRETAity or Sum) 

&fawn 29,2095 

Refined 114 C.0=ft= on hifiriaty 

S(JMMARY----Mates various changes conceming bufaess minim 
MDR. 7476) 

FISCAL NOTE: Fact on Local Goven 
Moon the Sisk NO 

■•••■ 

EMPIAM011111 —lamer is kaMed /teas istlac maser Woman lhodsts 
	

iseataiolliptiressiitet 

AN ACT Midi* to business =di& g providing for a dining order 
by the court concerning a stoddiolder's stock =der 
cabin' CICUIDIAMCS; revising various provisinns 
concerrth4 the timing, fern) and costents of certain Mugs 
by winos Imams =Meg clarifying that certain 
corporations and association which are homowners' 
associations must comply with certain requirements 
providing that a person who knowingly files a forged or 
false record is subject to civil liability IMIKkt cabin 
circumstances; establishing certain fees for services 
provided to business entitieg making various odor 
changes concerning business entitim and providing Wks 
math= propesly relating thereto_ 

THE PEOPLE OF THE STATE OF NEVADA, REPRESHMTED IN 
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS: 

1 	Section L Chapter 78 of NRS is hereby amended by adding 
2 thereto a new section to read as follows: 
3 	1. On application to a court of competent jurisdiction by a 
4 judgment creditor, of a stockholder, the court may charge the 
5 stockholder's stock with payment of the unsatisfied amount of the 
6 judgment with interest. To the Went so charge4 the judgment 
7 creditor has only the rights of an assignee of the stockholder's 
8 stock. 

I hu 1 IIIIIIIIII 
* 5 4 5 3 	* 



I 	This sec& n: 
2 	(a) 	' only to a corporation that: 
3 	(1) Has more ilum one, but fewer than 75 stockholders of 
4 record at any time; 
5 	(2) Is not a subskrutry of a publicly traded commathm, 
6 either in whole or in part; and 
7 	(3) Is not a professional cosporafton, as defined in 
3 NRS 89.020. 
9 	(b) Does not app ly to any &bili(y of a stockholder that exists 

10 as the result of an action filed before October 1, 2005. 
11 	(c) Provides the Exclusive remedy by which a judgment 
12 creditor of a stockholder or an assignee of a stockholder may 
13 satisfy a judgment out of the stockholder's stock of the 
14 cosporafion. 
15 	(0 Does not deprive any stockholder of the benefit of any 
16 exemption applicable to the stockholder's Moth 
17 	(e) Does not supersede any private agreement between a 
13 stoddsokler .  and a creditor. 
19 	See. 2. NRS 73150 is hereby amended to seal as framer 
20 	73.150 1. A corporation maimed 	to the laws of 
21 thSalmll, onorbthnelheday the first month after the 
22 film of its articles of incorporation with the Searnaty of Stale, file 
23 with the Sernelary of State a list, on a fain fmnished by him, 
24 cant 'aiming 
25 	(a) The name ofthe corporation; 
26 	(b) The file manila of the corpoudies„ ifknown; 
27 	(c) The names and titles of the preside*, seen:tray and imam; 
23 or the equivalent *mot and of all the directors of the ampenalim; 
29 	(d) The addiess„ either residence or famines; acerb officer and 
30 dimckir &led, following the mane of the officer or &rector; 
31 	(e) The nanm and address of the lawfully theignated resident 
32 agent of the capcsation itt in this State; and 
33 	(1) The signature of an officer of the corporation certifying that 
34 the list is true, complete imd accumk. 
35 	2. The corporation shall aminally.  thereafter, on or before the 
36 last day of the meth in which the mammy daft of incorporation 
37 occurs in each year, file with the Secretary of State, on a form 
33 furnished by him, an mmual list containing all of the information 
39 required in subsection 1. 
40 	3. Each list required by subsection 1 or 2 must be accompanied 
41 by: 
42 	(a) A declaration under penalty of perjury that the corporation: 
43 	(1) Has complied with the provisions of NRS 360.730; and 
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1 	4 Iftheartichnorassociaion' 	odaprofessiesalassocisaan 
2 haw been narobed 	hi the piarr 	iteiv dimplor aid 
3 bare remained w1ed far 10 connearke yaw, the adieb—s must 
4 none samdated. 
5 See. 37. 14111S2L075 is henbyamendedtoseadas Mawr 
6 	21.075 L Hoznfirm on the writ of ezetufino by levying on 
7 ew pmpedy it1kjectment debtor nay eneor Indy Kat sheriff 
It sasses the judgment debtor widt a unite it  the visit of arecolien 
9 pursuant to 101S 211176 and a co 	the wit' The malice must 

10 amain the types of poprily magi hem math= an d phin  
H the procedure for clairiag those arenornas in the names rapaed 
12 la subsection 2. The de& iliac awl shall Minh the =Ike to she 
13 writoferecm' ut gthefinethenaitisinsuct 
14 2. The sake maul psomost to saisation I must be 
15 sdistmadly lithe following form 
16 
17 	 NOTICE OF MECUM* 
18 
19 	 YOUR PROPERTY IS BEM ArfACIED OR 
20 	 YOUR WACIS ARE HEM GARNISHED 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

A court has detrained that you owe money  to 
of penon), the judgment aerdor. He has 

beam the procerhire to collect thid money by ganiabing your 
wages, bank account and other pausal property held by 
third ',Tons or by tains looney or other property in your 
possession. 

Certain benefits end property owned by you may be 
=env from excarno" n and may act be taken from you. The 
following is a road fist of' 

1. Payments received under the Social Security Act 
2. Payments for benefits ar the retain of contributions 

under the Mac Employees' Reinament Systan. 
3. Payments for public assistance graded throne) the 

Welfare Division of the Department of Human Resources or a 
local governmental entity. 

4. Proceeds from a policy of life insurance. 
5. Payments of benefds under a program of industrial 

insurance.. 
6. Payments received as disability, illness or 

unemployment benefits. 
7. Payments received as unemployment compensation. 
8. Veteran's benefits. 
9. A homestead in a dwelling or a mobile home, not to 

exceed $200,000, unless: 
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I 	(a) The" is fora malted ba„ in tali& case all of 

	

2 	the ptimaty thserns, iochning a maltile or mansfacksed 

	

3 	home, maybe socopt. 

	

4 	(b) Mafia Me losieeneskthfishalandnutufinquished 

	

S 	for the desalt or mobile home; in which csse all of die 

	

6 	dweWmg or mob& home and As madman= ate exanpt, 

	

7 	ischnlog the land on slick they ale loaded, aidess a valid 

	

a 	waiver eseculed mutant to 1411S 115.010 is wheal& to the 

	

9 	.ind8alest. 

	

10 	10. A 'Mad" e„ if yam spay in the vehicle b fro than 
11 	$15,000. 

	

12 	11_ Sewarfive puma .11k kthabome pay far any 

	

13 	pay paiod, Bakst the.seddy tithe-home is w  is less dont 30 

	

14 	times the fedsal oistumn slam in wbch case the utile 

	

15 	amount maybe exempt. 

	

16 	12. Matey, not to exceed 8500,000 in must value% 

	

17 	held iiE 

	

18 	(a) An inafividual ntilement analgensa which confonns 

	

19 	with the appfiadde finitinions and stpliemits (1 26 MSC. 

	

20 	§408; 

	

21 	(b) A watts simplified employee pension plan which 

	

n 	wean= with the applied& firoistions and requirements of 

	

23 	26 U.S.C. § 408; 

	

24 	(c) A cash or defined ammement that is a qualified plan 

	

25 	pursuant to the Inhanal Revenue Code; 

	

26 	(d) A trust fermi* part of a ate& boos, pension or 

	

27 	profit-sharing Om that is a quafified pbn pursuaa to sections 

	

28 	401 et seq. of the Internal Revenue Code, 26 U.S.C. §§ 401 at 

	

29 	seq.; and 

	

30 	(e) A last finning pot of a qualified tuition program 

	

31 	pursuant to chapter 353B of 14RS, any applicable regulations 

	

32 	adopted pursuant to chapter 353B of108.3 and =Aim 529 of 

	

33 	the Internal Revenue Code, 26 U.S.C. § 529, unless the 

	

34 	money is deposited after the enky of a judgment against the 

	

35 	purcluser or account owner or the Jimmy will not be used by 

	

36 	any beneficiary to attend a college or university. 

	

37 	13. All money and other benefits paid pursuant to the 

	

38 	order of a court of competent jurisdiction for the support, 

	

39 	education and maintenance of a child, whether collected by 

	

40 	the judgment debtor or the State. 

	

41 	14. All money and Mier benefits paid pursuant to the 

	

42 	order of a court of competent jinisdiction 63r the support and 

	

43 	maintenance of a fonner spouse, including the amount of any 

	

44 	arrearages in the payment of such 80pp:a and maintenance to 

	

45 	which the former spouse may be entitled. 
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1 	15. A cubicle for use by you or yaw &paha which is 
2 	spedift equipped or nisfified to pumide mobSty fur a 
3 	pima with apeassiment.. 
4 	16. A proithesis or any apigmait paserawd by a 
5 	physicianordatist fiwyonaryour &palest 
6 	17. ragman, in im moat not 6a exceed $16,150, 
7 	actived as magmatic° kw personal ii*iy, nut ineinikag 
3 	UNIVICKSMOR for pain and suffinig or octal perMary km, 
9 	by die jadignat deltor ar by a pram upon whom the 

10 	Wiped debtor is dependent at the fine the papnent is 
H 	weeived. 
12 	I& Payinats received as co` fur the wrongfid 
13 	death of a pawn upon whom the Origami debtor was 
14 	dependat at the lime of the wrongful dads, (01k extent 
15 	reascsathly necessany kw the support (lithe *dynes* debtor 
16 	and way dependent oldie judgment &bloc- 
17 	19- Poyang; received as conmanation for de loss of 
1$ 	future mains ri° die jmignat debtor or of a person upon 
19 	wham the judginat Mater is deparka at the time the 
20 	payment is received, to the mica reasonably necessary for 
21 	die support of the judgmat debtor and any dependant of the 
n 	judgownt debtor. 
23 	20- Pigments received as restitution ftw a aimind act. 
24 	2L Stock of certain corporations, subject to the 
25 	pnrvisions of section I of this act 
26 	kii■ These emarqdions may net aqmly in certain eases such as a 
27 	proceeding to cook= a judgment for support ea person or a 
28 	judgment of foreclosure on a mechanic's Nam You &mid 
29 	___an attaxney immethately to it you 'ili determining 
30 	whether your poverty or money is mane from execution- If 

you cannot afford an attorney, yam may be eligible for 
assistance through _________.....(nanw of organization in 
county providing legal services to indigent or elderly 
peornis). 

PROCEDURE FOR CLAIMING EXEMPT PROPERTY 

If you believe that the money or property taken from you 
is exempt, you must complete and file vvith the clerk of tire 
court a notarized affidavit claiming the exemption. A copy of 
the affidavit must be served upon the sheriff and de jarIgnent 
creditor within 8 days after the notice of execution is mailed 
The property must be returned to you within 5 days after you 
file the affidavit unless you or the judgment creditor files a 
motion for a hearing to determine the issue of exemption. If 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

IM1.111111111!!! 
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1 	this Wreak a hastiag will he held Sae detaining vakether dee 
2 	propaty or money is exempt. The mod= for the heating to 
3 	Masi= dap issne ofenempfinamosit be Med midi& 10 days 
4 	Ara the affidwit claiming exemption is Mak The beg toe 

detetwiat whether the wooly ar maw is exempt. mast be 
6 	heldwidia 10 days Aar &emptiest flair &elk -atiEg is fikd. 

7 	IF YOU DO MN FILE THE AFFIDAVIT 'OTIHR4 THE 
TRIE MIMED, YOUR PROPERTY MAY BE SCRD 

9 	AM 111E MCINEY GIVEN TO THE JUDGMENT 
10 	MECUM, EVE 4 IF THE PRCWERTY COL MONEY IS 
11 	EXEMPT'. 
12 	Sat. 3& NRS 21.090 is badly samendled to wad as follow= 
13 	21_090 1. The follow* proparty is arampt hi 	engin, 
14 =rept as otherwise specifically resided in thiS seam 
15 	(a) Private binaries not to exceed 81,500 ha woke, wad all faamly 
16 pictures and keepsakes_ 
17 	(b) Necessary housdioM good% as defined in 16 CUR. § 

444.1(1) as dal section misted as Jemmy 1, 1987, and yard 
19 arks' ment, not to exceed $10,000 in yaw, belonging to the 
20 judgment debtor to be sela:kd by him. 
21 	(c) Farm truchs„ fat= stock, faun took„ faro' equipment, 
n swishes.  and seed mot to exceed 84,500 in valise, behniging to the 
n judgment debtor to be selected by him. 
24 	(d) Professienal libraries, off= equipment, office sopplks and 
25 the took instruments and mataials used to cony CM the kale of the 
26 *Want debtor for the suppozt of himself and his family not to 
27 aimed 84,500 in value. 
2/ 	(e) The cabin or dwelling of a miner or prospector, his !op, 
29 inplements and appliances =essay far carrying am any mmmg 
30 opesitirms and his mining dais actually worked by him, not 
31 =earn $4,500 in total value. 
32 	(I) Except as otherwise provided fir pmagiaph (o), one vehicle if 
33 the judgment debtor's equity does not exceed $15,000 or the 
34 creditor is paid an amount equal to any excess above that equity. 
35 	(g) For any pay period, 75 percent of the afisposable earnings of 
36 a judgment debtor during that period, or for each week of the period 
37 30 times the minimum hourly wage prescribed by motion 6(aX1) of 
38 the faktal Fair Labor Standards Act of 1938,29 U.S.C. § 206(aX1), 
39 and in effect at the tom the earnings are payable, whichever is 
40 greater. Except as otherwise provided in paragraphs (n), (r) and (s), 
41 the exemption provided in this paragraph does not apply in the case 
42 of any order of a court of competent jurisdiction for the support of 
43 any person, any order of a court of honk 	or of any debt due for 
44 any state or federal tax. As used in this paragraph„ "disposable pow 
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1 canine* mons that pat of the ea" of a. jedgmamt debtor 
2 semainis after die  deals:deur from &me comings of any =weft 
3 mewled Ivy law, to be waldidd. 
4 	fli) All file amines, hooks and Wins. with de masts, tends and  
5 canines, hose, buckds„ implesivents and appandes thereunto 
6 apperianing, amd all  filmiest mid 'mama efstny. foe conqmqr or 

depuenwssorgisised uaderthe barsofdie Slam 
(4 All anus, unifornis and accoutormenis sequimed by law to be 

9 Irept by any peso's, and abs one gm, tole seloded by the ildeiaL 
10 	0.) Allcoildhoinas, 	pubic offices and buildings, kds, 
11 grounds and persond pinputy, the feduies, bmikHre„ books, papers 
12 arnd anusicuances belonging aml pestalisg to the courthouse. jail 
13 and public offices belnagiag to any county of Ms Oak, all 
14 cemeteries, psi& swages, pas and phs3es, pub& losikkgs, town 
15 halls, motets, builifings for die use afore depadmemas and nulling 
16 mgmix,:ons, and the kis and grounds thereto behrag mid 
17 

	

	 owned or hehl by my SOWN iM2111pOnded city, or 
I .1 by the town cr city healdi, ornament or public use, or 

19 for the use of imy fire or 0May cenqsamy argsawd under the laws 
20 of this State and all lots, lbsibings aid othis abed property owed 
21 by a school district and devoted to Ind& admit purposes. 
n 	(1E) All money, Inner*, privileges or inumnifies wxming or in 
23 any mamer growiSg out of any fife isms if the aimual 
24 prank= paid does not coxed $1,00t lithe premium exceeds dud 
25 amount, a similar =empties exists which bears the same proportion 
26 to the moray, benefits, privileges mid mmiiies so accruing or 
27 rowing out of the immance ling the $1,000 bean to the wkie 
21 animal premium paid. 
29 	(I) The homestead as provided for by kw, including a 
30 homestead for which affelial title has been es" and not 
31 relimpridied and for which a waiver executed pumsuaid to 1•IRS 
32 115.010 is not applicable. 
33 	(m) The dwelling of the judgment debtor occupied as a 1mm for 
34 himself and family, where the :mount of equity held by the 
35 judgment debtor in the lunm does mot exceed $200,000 in value and 
36 the dwelling is situated upon lands not owned by him. 
37 	(n) MI property in this State of the judgment debtor where the 
38 judgment is in favor of any state for Mum to pay that state's 
39 imxane tax on benefits received from a pension or other retirement 
40 plan. 
41 	(o) Any vehicle owned by the "i . i .-it debtor fis use by him or 
42 his &pendent that is equipped et kr I 'I to ruovide mobility for a 
43 person with a permanent disability. 
44 	(p) Any prosthesis or equipment prescribed by a physician or 
45 dentst for the judgment debtor or a dependent of the debtor. 

misimp 
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(q) Mem& not to eseem1330001110 bapmemet vibe, held kr .  
2 	(1) An iab 	 bi&  coafinms 
3 WA theappfiralichaitafronasmdmariementsof2611SC., 1.411% 
4 	(2) A snit= siftdiffral ausidayee 	plan. wth  
S conform with the wad& runitafmns and uspirunents of 26 
6 USE. § 401k 
7 	(3) A cash or dolma anmsernest which is a (rarefied *in 
It lantana to tbc Wand Rasa= Cindc 
9 	(4) A tont fool* pat era Oak lbouss, puska ear profit- 

sh 'or* plan which. is a quailed 	ponnord to seams 401 et 
11 seq. °ilk Warm] Item= ask 26 U.S.C. 401 d sec and 
12 	(5) A bast formag part of a apa8fiedtalon' roman 
13 mama to &wear 3530 of NIX arty 	regtartmas" 
14 athypied yonamet to chapter 3.530 if NIS 	section 529 of the 
15 Maw! Reyes= Cod; 26 U.S.0 f 529„ unless the money is 
16 &Toiled alter the glary aajoitenadacomst the prarbaser  or  
17 accrant owner or fiw.anttney 	ant be used by any beneficiary to 
13 attend a mdlegp or muvasity. 
19 	(r) All money mid other bent:ft pal purammt to the order of a 
20 court of oanqseteat jarisdiefionfl the support, ethacakn ant 
21 =item= of a chat whether =Rectal by thc*dgmeat debits' or 
22 the Slate. 
23 	(s) All nosey and oats benefits paid wound to the order of a 
24 maid of confebstkariivfiction for the sweat and'maintenance of a 
25 former spouse, including the amosat of any atrestars in the 
26 muscat of soda 	and maiWnalrec to which the forma- 
27 spousemaybc wi  
28 	(t) Paymerns, in an mama net to exceed $16,150, received as 
29 coutpensation for personal *int,. not inehafing compensation for 
30 pam and suffering or actual pe .cumay loss, by dm judgment debtor 
31 or by a person wan whom the judgmetd debtor is dependent at the 
32 tinw the payment is received. 
33 (u) Payments =rived as ecomp" kw the wrmigfid &fah 
34 of a person upon whom the" debtor was dependent at the 
35 time of the wrongful death, to the cutest reasonably necessary fm 
36 the support of the *meat &War and any dependent of the 
37 judgment debtor. 
38 	(v) Payments received as compensation for the loss of future 
39 earnings of the judgment debtor or of a person upon whom the 
40 judgment debtor is dependent at the time the payment is received, to 
41 the extent reasonably memory far the 	4  of the judgment 
42 debtor and any dependent of dmjrulgnunt 	. 
43 	(w) Payments received as nstithtion for a criminal act 
44 	(x) Stock of certain corporations, subject to the provisions of 
45 section I of this act 

1'11: 
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1 	2. Except as otheasiire prorided IPMS 115.010, no arficie or 
2 stocks of merry meninsedan *is sedion is exempt linen 
3 execution issued open a judignan fir mower its pike, or Rola a 
4 judgesenterffiandenneafamarother &sacrum 
5 	3. Any eseinpfiews *Enthralls. simecfion (d) of sedion 522 of 
6 the Banlmspery Act of 197S, 11 ItSC  § 522(d), do net spy* to 
7 property owned by a resident oldie Stab =kw metalled also by 

sasecion 1., as limiledby soisanien 
9 Sec. 319. IRS 3L045 is booby amended*, Nadas Mow= 

10 	31-045 L Erreenfion on the wit 40 din:Used.  by attaching 
11 property ofthe defendant may MOW only if 
12 	(a) The jiolguart aalitur rases the &readmit with oda:-  e of 
13 the execofion when the swim of the hearing is saved wawa to 
14 NRS 3L013; 
15 	(It) POISUalli 10 an ex pride hearkg, the sheriff serves upon dm 
16 allotment ddstw mem oldie emenfien and a ecyy ((the writ at the 
17 same time and in the same maneier as set fiodi in NRS 2L076. 
18 1.. If the anadorrent mans puoreant to an ex parte hearing, the dak 
19 of the court shall Math the nofice to the writ of atbehnumt at the 
20 time the yak is issued- 
21 	2. The notice mquired pensani to subsection 1 mist be 
22 substantially in the folkarkg foam 
23 
24 	 NOME OF EXECUTION 

YOUR PROPERTY IS BEING ATTACHED OR 
YOUR WAGES ARE BEING GARNISHED 

PlaintiX _ (name of pawn), alleges that you 
owe him money- He bas beg= the procedure to collect that 

31 	mawy. To seam sale:aka of judgment the court has 
32 	ordered the garnishment ofyow wages, bank account or other 
33 	personal property bad by third persons or the taking of 
34 	money or other propaty in your possessum. 
35 	Cabin benefits and property owned by you may be 
36 	exempt from execution and nay not be taken from you. The 
37 	following is a partial list of exemptions: 
38 	1. Paynunis received under the Social Seauity Act 
39 	2. Payments for benefits or the return of contributions 
40 	under the Public Employees' Retirement System. 
41 	3. Payments for public assistance granted through the 
42 	Welfare Division of the Departmart of Human Resources or a 
43 	local governmental entity. 
44 	4. Proceeds from a policy of life insurance. 

25 
26 
27 
23 
29 
30 

1141.1111A111111! 



1 	5_ Paymeak of bonefas mar a pragram of indasaial 
2 "mom 
3 	& Pkyasenar remeived as diminTity, illness or 
4 	anemphignantbenefits. 
S 	7- Payments anoeined as unenwitgasent cum" 
6 	8.. Vekszes lama& 
7 	9. A hameatead in a duelFog or a mobile home„ not to 
8 	exceed 8200„0110, =kw 
9 	(a) Ike" is liar a mulical ha, in vdich case all of 

10 	the pommy dinafing, lanolin a mobile or mamifadmed 
11 	hem; maybe exempt. 
12 	(b) Allodialfalehasbeenesadifishedandnotrelinquished 
13 	far the-iWg or mob& home, in which case all of the 
14 	dwelling or ijailik home nod its appmknances are exempt, 
15 	inchninig the land on wlick they are hxated, wiless a valid 
16 	wawa. coecuted pinsamm to MIS 115.010 is applicable to the 
17 
18 	it101 A vehicle. if raw equity in the vehicle is less than 
19 	815,000. 
20 	 11- Seventy-five puma of the take-home pay for any 
21 	pay period, unless the muddy takolorne pay is less than 30 
n 	fines the federalni—nnnuan wage, in which case the entire 
73 	=Roma may lbe (=rapt. 
24 	12. Mosey, not to coxed 8500,000 in present value, 
25 	held ire 
26 	(a) An inifividual retirement arrangement which (=forms 
27 	with the applicable limianiims and requirements of 26 U.S.C. 
28 	§ 40*; 
29 	(b) A unit. = simplified employee pension plan which 
30 	conks= with the applicable limitations and requirements of 
31 	26 USX. *408; 
32 	(c) A cash or deferred arrangement that is a qualified plan 
33 	forsuant ail the Internal Revenue Code; 
34 	 (d) A trust forming part of a stock bonus, pension or 
35 	profit-sharing plan that is a qualified plan pursuant to sections 
36 	401 et seq. of the Internal Revenue Code, 26 U.S.C. §§ 401 et 
37 	seq.; and 
38 	(0) A trust forming part of a qualified tuition program 
39 	pursuant to chapter 353B of NRS, any applicable regulations 
40 	adopted pursuant to chapter 353B of NRS and section 529 of 
41 	the Internal Revenue Code, 26 U.S.C. § 529, unless the 
42 	money is deposited after the entry of a judgment against the 
43 	purchaser or account owner or the money will not be used by 
44 	any beneficiary to attenid a college or university. 
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I 	II Ali mew and other benees poid pursiseat no do 
2 	mar of  a coot  of crowfoot *indica= liar the sweat, 
3 	edam:Aim mod mainnuance of a dbld„ whether cadected by 
4 	thciadgmandebtor mime Siam 
5 	It All money and other bemlits paid mama to do 
6 	ankr of a cemt of asupesem joinindon fur the sappent and 
7 	worratenmoe ofa ander VOW; ildialfilig do mannat of may 
i 	ameanngor in the payment of such sompid ands" to 
9 	which the ionner spawn nay be ealidat, 

10 	15. A vehicle far use by you or war dependent infra is 
11 	qua* atilkiped or mollified to mode mobsTaty for a 
12 	pasuamith a pemsment risaboTty. 
13 	16. A pmathes;b or any orpiment presceibed by a 
14 	phgsiam—  or &Mist for yaa or your *pendant 
15 	17. runs, la out ammo! not to =cud. not  $16,150, 
16 	ivad 
17 	ampmention for pain and , 1 i r _ or Waal peanim-  y loss, 
18 	by the :pdgmat debts or by a moon open whom the 
19 	judgment debbor 1 dependad at the fine the payment is 
20 	neared. 
21 	M. Payments arrived as compensolim for the inungrol 
22 	death of a pason won urban the jaigmeat debtor was 
23 	dependent at the turn of the wiongfid death, o the egad 
24 	/mama* necessmy fir the swiped of the judgmat &bier 
25 	and any depank:nt of the gmat debtor. 
26 	19. Payment; received as compensation kr the tom of 
27 	future anninp of the judgment debtor or of a person um 
28 	whom the judgment debtor is dependent at the lime the 
29 	payment is received, to the enbot seasonably necessary for 
30 	the rayport of the judgment ebb' and any dependent of the 
31 	*mem debtor. 
32 	20. Payments received as restitution for a aiminal act. 
33 	21. Stock of certain corporations, subject to the 
34 	provisions of section 1 of this act. 
35 	4* These exemptions may not apply in certain cases such as 
36 	iiroizedings to enforce a judgment for 	supine of a child or a 
37 	judgment of foreclosure on a mechanic's lien. You should 
38 	consult an attorney imam:dial* to assist you in determining 
39 	whether your property or money is exempt from execution. If 
40 	you onus* afford an attorney, you may be eligible for 
41 	assistance throng) 	 (name of organization in 
42 	county providing legal services to the indigent or elderly 
43 	petsons). 
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PROCEDUltE FOR 
	

Easerr pitarmy I 
2 
3 
4 

• Afyon below dot the maw or paRriedy Mims Stun you 

10 	afar you lilt the adfidavit loam the" cre&tor Illes a 

12 	this happeas, a beso‘g will be held to detamine' Irked= the 

5 	you mart Illy with the desk Mee mut on a tom proviikd 
6 	b die desk a notamliod allfdlisid dal" the eseagtima. A 

9 	is mailed. lbe rope* mat be td to you within 5 days 

7 	espy of the alfrobvi must be sened upusithe sheriff and the 
judgmW =Mar wail II days Aar the Holm of eirecinion 

nantiaa for a hem* todeteimiim the_ of =engtiom' ff 

esamqt or nemasmy far the suppaut Oyes or yew 	_ 

or money is emenipE 'The hearing must be hehl 
14 	 I0daysaIthemoi1rnIlua1iesthgis1lIeiL 
15 

• IF YOU DO NOT FILE ME Ampuoitvir wnim THE 16 
TIME SPECIFIED, YOUR PRINERTY MAY BE SOLD 17 
AND THE AKINEY GIVEN 10 THIE JUDGMENT 1$ 
CREDITOR, EVEN IF THE PROPERTY Cllth011EY IS 19 

20 
	

EMMET. 
21 

If you received this notice with a notiee of a hem* for 22 
Waltham:la and you believe Ma dm money or poperty whioh 73 

24 	wthild be tidies hum 	you by a writ of Mks:1=st is exempt or 
25 	=essay for the supped of you or your family, you are 
26 	entitled to describe to the coot at the haring why you 
71 	believe your twoperty is exempt. You may also Ilk a modem 
23 	with the court far a &charge of the wit of intachmest. You 
29 	may make that make anytime beftwe trial. A hearing will be 
30 	held tai tint motion. 
31 
32 	IF YOU DO NOT FILE THE MOTION BEFORE 
33 	THE 'TRIAL, YOUR PROPERTY MAY BE SOLD AND 
34 	THE MONEY GIVEN 11:0 'THE PLAINTIFF, EVEN IF THE 
35 	PROPERTY OR MONEY IS EMMPT•OR NECESSARY 
36 	FOR THE SUPPORT OF YOU OR YOUR FAMILY. 
37 	See. 40. MRS 31.050 is haeby amended to lead as &limn: 
38 	31.050 Subject to the order for attalimeat and the provisions 
39 of section 1 of this act and chapter 104 of I4RS„ the right of shares 
40 which the defendant may have in die stock of imy corpmaikin or 
41 company, together with the interest and profits therein, and all debts 
42 due such defendant, and all other property in this State of such 
43 defendant not exempt from execution, may be attached, and if.  
44 judgment be recovered, be sold to satisf' y the judgment and 
45 execution. 
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MUTES Or TIMMIXIMM 
OF THE 

ASSEMBLY •CONIBMITEE OM: JIMMARY 

Seventribbd Session 
May 5,2005 

The Canamittee on Judiciary was caned to order at ft20 atm., on Thursday, 
May 5„ 2005. Chaisman Berrie Anderson presided in Room 3138 of the 
Legisladve Bundng, Carson City, Nevada, arel, vie simultaneous 
vkleoconfeence, in Room 4401 of the Grant Sawyer State Clime Buicretg, 
Las Vegas, Nevada. Exhibit A  is the Agenda. Ali (Waits are straiktde and clat 
Me at the Research Lauer), of the lizfildattive Caunsd BUIVMUL. 

CONIIMITEE MEM:RS PRESENT: 

Mr. Bernie Anderson,  Clearren  
Mr. Wilem Home, Vice Chainnan 
Ms. RERICis Alan 
Mrs. Sharron Angle 
Ms. Barbee Buckley 
Mr. John C. Carpenter 
Mr. Marcus Conklin 
Ms. Susan Gerhardt 
Mr. Brooks Holcomb 
Mr. Gam Mabey 
Mr. Mask Mesterei° 
Mr. Harry Mortemart 
Mr. John Oceguere 
Ms. Genie Ohrenschan 

COMMITTEE MEMBERS ABSENT: 

None 

GUEST LEGISLATORS PRESENT: 

Senator Valerie Wiener, Clark County Senatorial District No. 3 

STAFF MEMBERS PRESENT: 

Rise Lang, Committee Counsel 
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Assam&ly Conminee oJudiciary 
May 29O5 

Mum 	COMIIIMinea Raw Aknalkyst 
Carole Snider. Commilkie ilibtadre 

cumin PRESENT: 

Rebut C. wan, Mama", Executive Crannittee, Business Law Section, 
State Bar of Nevada 

Pat Cardin,'Leryisktiare Advocate, representing the Nevada Tried Lawyers 
Association 

, Renee Padres; Chief Deputy, Office of the Secretary of State, Sale of 
Nevada 

Scott Anderson, Deputy, Commercial Records, Office of the Secretary of 
State, State of Nevada 

Misty Grimmer, Legislative Advocate, representing the Nevada Resident 
Agent Association 

Derek Flowley„ President, Nevada Resident Agent Associate,' 
BEI Bradley, Legislative Advocate, representing ihe Nevada Trial Lawyers 

Associat.  ion 
Fria Breen, Director, Safe Corneamity Partnership, Las Vegas, Nevada 

Chairman Andersen: 
(Meeting caned to order and roil taken.] An amendment has just come over from 
the Senate relative to A.B. 91.  This ball dealt with the fee for court reporters, 
and it returns the cost of getting copies back to their original place. They went 
from 55 cents to $1, as that is where the majority of their costs were. There 
are a few other technical changes, but they are not a substantial change overAL 
It is my intention to concur with the recommendation unless somebody has a 
disagreement with it. Therefore, we wl avoid a conference committee. 

Let us turn our attention to S.B. 338. 

Senate BR 338 (1st Reprint):  Makes various champs concerning business 
associations. (BDR 7-728) 

Robert C. Kin,'Chairman, Executive Committee, Business Law Section, State 
Bar of Nevada: 

Senate Bill 338  is a bill sponsored by the State Bar and is a product of various 
suggestions from the business lawyer group in Nevada. It is an attempt to add 
new features, refine, correct, and modify things that we see in practice that we 
realize may need some tine tuning. What I have provided and am submitting 



Assembly Conunittee on Judenasy 
May 5, 20:15 
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Amass&baseman Buckley: 
I gawk I vall by to work along the Saes of the pubic entity interaction. whether 
it is grants or ZOTtittltj auctkm ff you are setting up an U.0 here and you are not 
invcived in one of these situadors„ you do not have the extra burden of 
sfisclasure., We *IV by to do a bads:Tieing act. I IOW* you mid it quite *vet We 
wad to keep our business4rnmdly environment, but on the other hand„ we 
don't want to allow it to be used to defraud and participate in psibbc astrupfsom 

Chairman Anderson: 
The hearing on &B. 338 is dosed. Let's turn out attention to S.B. 453. 

Senate BSI 453 (2nd Reprint): Makes venous changes concerning business 
entities. MDR 7-576) 

Renee Paster, Chief Deputy, orifice of the Secretary of State. State of Nevada: 
We have a proposed amendment to the bill to salvage some of the 
non-controversial provisions of my notary El that was defeated. 

Scott Anderson, Deputy, Conwourchal Recordings, Office of the Secretary of 
State, State of Nevada: 

You have before you testimony submitted for S.B. 453 (Exhibit 13). 
Senate Bill 453 proposes numerous changes that will further standardize the 
filings process by our office. Some of the provisions are housekeeping 
provisions, cleaning up many of the provisions that are not standard, or they 
help our customers to know what to do when filing with our office and help 
streamline the processes; in our office. There is also some streamlining in the 
electronic filing and advancement of our business practices. 

There are numerous sections that are standard throughout Title 7, and a number 
of sections will affected by this bill. Sections 1 and 37 through 40 are 
provisions regarding charging orders that were presented by the 
Nevada Resident Agents Association. 

Sections 2, 6, 20, 21, 24, 25, 29, 31, 33, and 34 clarify the address 
requirements on the annual list of officers and gives us an additional 30 days to 
get the annual list of officers out to our customers. This will give them 
additional time to submit to our office. 

Section 3 requires that the number of shares per designation when a corporation 
files a certificate of designation be submitted. That will help us properly identify 
the certificate of designation when it is withdrawn. 



ACumiurie 
May 5. 2005 
Page 1 1 

Molt itsclason, condialeill Section 4 removes an antiquated fee- Sealant 5.: 
22,26. and 30 resecive the provisions that the cuslonser provide us with a nippy 
04 &decrement to he net stewed, and returned to them.. This has. caned a 
mender of problems, in tat it is attics* for us to actually verify that the 
document they are yeesenifive is an exact rheas:eft of what is on le with ow 
office. We are also scanning these documents into oar system now For us to 
scan additional domenente Sae are ebbs* the same is inefficient. This 
removes that membessent and allows us to provide an exact crew from what we 
have scanned into the system& 

Sections 7 through 14 add provisions for homeowners f and unit owners' 
associations-  That ware added lest session. The Leeilsbilire Counsel Bureau felt 
that it was necessary to add these to other sections, as those entities could be 
famed for purposes of homeowners" or wit owners' associations 

Section 23 decreiases a fee. We took out the fee increases that were in ow 
original bill that standanlized the fees. As you stated eerier, at risk of ha rimmo 
ow WI warted, we puled thsum_prachions ascent for thefee decrease. 

Sections 15, 19, and 27 standardize provisions for reStated or amended and 
restated articles. Section 16 standardizes the renewal provisions in Chapter 82 
to those of other corporations. 

Section 17 allows for hotted liability companies (LLCs) to be organized for 
insurance purposes with approval of the Insurance Commissioner, as there are 
certain Iles that can be formed for insurance purposes. 

Section 18 is a word cleanup. Section 28 is a Bar Association change, which 
we support Section 32 standardizes the wording in NRS [Nevada Revised 
Statutes] 88A.210 to reflect similar changes from the 2003 Session. Sections 
35 and 36 are changes proposed by the Legislative Counsel Bureau, and we are 
amendable to those. 

Section 41 adds provisions to Chapter 225 of NRS for film of forged or 
fraudulent documents or knowingly filing false documents in the Office of the 
Secretary of State. The International Association of Commercial Administrators 
and the National Association of Secretaries of State has a bogus filing task 
force that was set up to minimize the number of harassment or bogus liens filed 
against public officials. We added the provisions to our bill draft, and the 
Legislative Counsel Bureau expanded that to include, basically, all filings within 
the Office of the Secretary of State. If someone knowingly files a false or 
fraudulent document, there is some sort of penalty and a process that we can 
go through, other than submitting these to the District Attorney's Office. 
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Currently. ,tlie stibmit 
	

and 
	

to be looked at later,  
and we never hew anything back on those. 

[Scott Anderson, conthiued.I On the Senate side, there was some concern in 
regard to amain flings, ly election filings. Se there was an amendment to 
our hit that limited these provisions to Unify:am Commercial Code flings and 
commercial recorting flings under Title 7. This would impose civil penalties of 
$10,000 or actual damages, whichever is water, for violations. It gives us the 
authority to refer complaints to the Attorney General for investigation. 

Section 42 adds a 1-hour expiate service. Currently, we have two 24-hour 
expedited services. Our customers have stated that they would like a 'while 
you wait' or a 1-hour service. Delaware offers this, and they say this is a great 
service that allows them to specifically tine certain filings. We propose that we 
have this 1-hour service available in ow office. This would be within 1 hour, or 
awhile you wait," and the service is provided for a fee of an additional $1,000. 

Additionally. Section 42 adds the ability for our office to charge a reasonable 
fee for searching and for canceling or removing documents that have been 
submitted to our office but not yet processed. We have thousands of 
documents in our office every day in different stages of processing. It is 
extremely difficult when a customer calls or sends some sort of request to 
remove their filing from this process. To do that, we feel it was necessary for us 
to go ahead and charge them a fee for this service. We felt this would be based 
on a current fee structure Within our office. We have our special services fund 
that currently supports half of our salaries. This is a fund that is created by our 
expedite fees. Currently, this fund supports half our salaries, and the original 
purpose of this fund was to enhance our technology in the office. It was not to 
enhance the staff, so to speak. 

Right now, we have a new system that has gone in place, and likely, our 
expedite fee will go down. The current $62.50 we collect on each expedite fee 
will probably not support the salaries that we have coming out of there. We 
have asked that this be put back up to the half of the fee to go to the special 
services fund. 

Lastly, Section 43 adds some provisions for the filing of a specimen of a 
trademark. We are just adding that the specimen is on 8 1/2 by 11 white paper 
for scanning and storage purposes, rather than cups, hats, and Frisbees. 

Chairman Anderson: 
In Section 23, you mentioned decreasing the fee for forms from limited liability 
companies. How much is your office going to lose from decreasing this fee? 
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Scott Anderson: 
Currently, the fee is $175.00. We are reducing it to $75.00 to match the other 
organizational firing fees. We get 100 to 150 filings every year at the most, so 
we are looking at $10,000 to $15,000 decrease in revenue, as compared to the 
$60 talon we bring in. 

Chairmen Anderson: 
So, the loss of the $10,000 is not equeff to the need for additional dollars in 
Section 42 that keeps ewe this other haul_ You cannot do a transfer within the 
Secretary of State's Office with time fee dollars? 

Scott Atakora= 
Those are separate and strictly General Fold dams. 

Mamma Anderson: 
So, it is a $10,000 loss to the General Fund? 

Renee Patter: 
The Fiscal Analysis Division is aware of this change. They did not puff it on the 
Senate side. I don't think they are worried about it, because if the $1,000 
expedite fee goes through, even with our office putting half in the special 
services fund, the other half of the expedite fees collected go directly to the 
General Fund. That should generate more than enough revenue to cover the 
loss. 

Chairman Anderson: 
In Sections 5, 22, 26, and 30, it removes the provision for a customer to 
provide a copy of the documents. Then we see on Section 43, you are adding 
requirements for dollars like this expedite service fee. Your expedite service fee 
is a pretty simple bill, as you MI be charging more money. If we are trying to 
be business friendly, then we should do it quickly, if we can. I thought that was 
what the Secretary of State was all about. 

Soon Anderson: 
Yes, that is what we are all about. We have thousands of documents that come 
in on a daily basis, and to put a filing that comes in on a normal basis ahead of 
the thousands of others without this special service fee would be unfair. We 
felt, since other states have been offering this expedited service, that we would 
be able to do that as well. 

Chairman Anderson: 
Whose copy is considered to be the legal document—the one that is on file In 
the Secretary of State's Office, or the one in the hands of the corporation? 
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SCOil Anderseac 
The °Enid record is the record that is on file with the Secretary of State. We 
do curdy the records and send there out- 

Chahman Anima= 
That is nut going to lessen is any way, in SECNOIMS 5, 22, 26, and 30, the 
integrity of that document? 

Renee [talker: 
&mak, it w probably increase the integrity of the document. The problem is 
when they Amish their copy now; in certain drcumstances, it does not match 
the original copy on file. They made a change, and They forgot to file the 
changed document. We were certifying copies that customers were submitting.. 
We had to match the awl/ that is on file with the copy they submit. This way, 
we wradd take the official record in our office and create the copy from what is 
on file. 

Pat_ eashill—Ingislidiee Adeocate„septesenting the Nevada Twist_ Lawyers 
Associadesz 

Section 41, in our view, falls in the category of 'put your faith in the Lord, but 
keep your powder dry." In a sense, it creates a remedy for a person who has 
been the victim of false Wing or who has been defrauded or otherwise 'vise injured 
because of a document filed with the Secretary of Slate, such as articles of 
incorporation. On the Senate side, we had a technical but essential modificadon 
of the bill, and that was in Section 41, subsection 1(c), which reads, "...is being 
filed in bad faith or for the purpose of harassing or defraudmg any person." The 
originally-written bill used the conjunctive "and, -  as opposed to the "or" that we 
urged that committee to awn, which it dirt 

To Ms. Parker's credit and Mr. Anderson's credit, each brought to my attention 
this morning the fact that the bill, in its second reprint, is different than the bill 
we agreed to on the Senate side. Subsection 6(b) of the bill is now finked to 
records filed pursuant to Tide 7 of NRS or Article 9 of the Uniform Commercial 
Code. I have questioned Mr. Anderson, and he informs me that the intent of 
that limitation is not in any way to restrict the right of action created for a 
person who has been defrauded as a result of document that is filed with a false 
intent. I would appreciate the Chairman or some other member of the 
Committee ascertaining that is the case. I have no reason to doubt the good 
faith of the Secretary of State in this respect and appreciate their candor. It is 
the trial lawyers' objective to see to it that the right of action created by 
Section 41 is as broad as possible. 
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Chalmers Anders:me 
You gram the reassurance that Section 41 does not EMI the question  in the 
!WS of intim mrd that yen mould life us to do a shoat, independent 
inersitigstion relative to that question, massuing that it is limiting to the  
Usidenn Crimsons:1A Code. We made some mdensive chomps to the 
Uniform Cornmescial Code owl retie 7. We have not acted on those Senate has. 
Alen, the third pan and the name of the new anisselment bum ihe Senate side 
was in nub& the decrements.. We are famorrar with these documents as a 
result of being elected to pubic office, because we me helmsman in ccedact 
with the Secretory of Sune's Office for climiticertion. So, we know that when 
one of us does not do our addition correctly, dray won't get upset with us. Is 
thatishat you want to make sum we are doing? 

Pat Casaba 
That is a totals question to answer. I Wink so. 

Cheiman Anderson: 
No? 

Pat CaoloW 
Correct. 

Renee Park
Section 41, subsection 5 provides that the remedies and penalties in rates are 
cumulative and don't abrogate any other Eights, remedies, or penalties in the 
statues. That was put in there to address Mr.. Cedars concerns about it 
affecting other remedies. 

Chairman Anderson: 
The next work session is scheduled for Wednesday of next week, so we would 
anticipate that we would have the question answered specifically. We win ask 
Ms. Mimi' Combs to reassert a limited investigation. We wilt also have Legal 
take a look at it. 

Renee Parker, 
I would like to add some of the provisions from our notary bill—not the 
controversial education provisions, but just the provisions that go to some of 
the problems we had with enforcement and some of the issues that were raised 
during the interim. You have the amendment (Exhibit E). 

Section 1 of the amendment provides for a gross misdemeanor for a notary 
public or a person who aids and abets a notary public to notarize a signature of 
an individual who is not in the presence of a notary. It only makes that provision 
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if OW vale* mwrOdue' that document We de have many notaries. and the 
edefand reason for the education was they thilk that they awe notiios and all 
we do is notarize signatures.. They are tedusicaty required to do muse than that. 
They are supposed to identify the person whose signature idsey are noui —tmes. 

alienate Padres-, caratinued.1 We have had sewed problems, amsd we get a couple 
huniked complaints a year. We do have provons—  whale we hold hearings, and 
we do fine notaries. Many of them are just a sinple mistake, They Mort rearm 
theY needed to identify the person, so they notarize the document and it 
urasiet the same person who signed IL in other instances, It is frawhitent and 
they %validly Botanize a doctament, knowing that the person is front of them is 
not necessarily the person who signed IL Most of those instances relate: to 
mitclain deeds of properly.. The person who is hammed has in retail an 
attorney. There are fraud'provisions irs this statute, but in constable with the 
Attorney Genera's Office and some of the district attorneys, they felt If we put 
This tkroViSiCe in a notary statute and we do vokartary notary education, that 
would allow us to point it out and address some of these issues. It would also 
preside a more severe penally for waftay_atataginginilmtsgaukut 

Sections 2 and 6 relate to authentications of notary signatures genewaly called 
"yusostaes." Ureter the Hague Treaty, we do the apostle when we authenticate 
a notary signature for documents used out of the coming, and many tines they 
relate to adoptions. Section 6 was the LeOdattwe Counsel Breezes 
determination of how we fa it in the statute. This was to delete the current 
provisions that you see being deleted in Section 6. We put them into Seethes 2 
to address and distinguish between an apostle, which an authentication of a 
notary signature to be used out of the country, and the certification of the 
notary signature, which is another type of apostate that is used within the 
United States. The banks and other •entities want a certification, mid there is 
omen* no specific provision for a certification in that distinction.. The 
apostates are a separate creature created under that treaty. This is just to 
distinguish that and, in addition, to allow us to refuse to issue an authentication 
if we have information that the document may be used for unlawful purposes. 

We have received warnings from the Department of State for fraudulent 
authentications, but we do not have clear authority to reject them. These people 
say they want to get a passport. What they are doing is saying—under the 
common law courts—is that we are appointing ourselves notary, we want an 
authentication of this notarized document, and we don't have them in our 
office. This is another provision where you can go through other provisions in 
the statutes and get there. In addition, if we received a warning from the 
Department of State, we currently don't have the authority to reject it if it looks 
legitimate on its face. This would allow us to do that 
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FIRM le Parker, continead.) Secgans 3 arid 6 are 	conforCining to dangles in 
the annum MaiUM to add some of these paw 	

• 

id nii3ninces to these 
provident. 

Section 4 weetil authorize us to request the Attorney General 110$ lake atcgon tO 
a** a person hem lapemenagng a notary. A similar amegon is whim we 
have groups otpeople--oftenten-  es the sane people that ige some of these 
home frings—and they appoint themselves a notary trader the cemetion law 
MIMS and start notarizirg documents. It is hied to get enforcement, the way 
the Statutes are drafted. The Attorney General has recomemoded we agow 
them to go) obtain a restrainiag order. 

Chairman Anderson 
Since you have done away with the baba* classes in Section 2„ the payment 
of the fee of $20 is not a requirement that we we mandating, but a fee for 
persons that Mazes a notary, became many notaries do the work for moth -Mg. 
I think in our buichng we must have 14 or 16 notaries who work in various 
departments. That is not arousal for barks and other trade organizations to 
have—among their staff—people who have notary responsalignies. In most 
cases, if you are known to them, they du not go through a 1:4; hassle. On the 
other hard, if you Whig somebody with you who they do not brow, then they 
usuagy ath for iderdificidion if they have been weft trained. 

Renee Parker: 
The $20 fee does not relate to notarizing signatures. It relates to us doing an 
authenticatke of the apostige documents. it is currently the same fee as 
provided in Section 6, which is being deleted.. It is just being moved lite 
Section 2, so it applies to an authentication or a certification. Those are the 
documents we prepare that authenticate the notary signatures, so they can use 
them out of the country for an adoption, marriage, or to transport a deceased 
family member. Those are the most common circumstances in which they are 
used. That is the fee to our office for the apostille. It is the current fee. It just is 
being moved from Section 6 to Section 2, because we now have this distinction 
of the certifications. 

Chairman Anderson: 
We need this, because the U.S. State Department is concerned about the 
methodology in which we are currently following, and our statutes are not clear 
enough in this area. 

Renee Parker: 
That is the purpose for another one of these sections, because it is under the 
Hague Convention where the apostilles originated. Now, there have been some 
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IMMUCiS Of trandrderit ripostiles„ and the U.S. State Department oil issue 
wirnings. The Attorney General,, m consultalion with them hes concerns that 
these is not enough meat in these statutes for us to rebate to authenticate some 
of those documents. 

Assemblyman Carpenter: 
Say a person wants ID lease some property from my wile and me. They sand a 
document on Friday afternoon by Federal &puss. They want this dornment 
back by Wokiesday of the next week an they can take it to their boss to have it 
apprised. There is a person that has been notarizing my *mature for 20 years 
and works in an Mame& office, We try to find him over the weekend, and be 
is not around. So I sign the document, and my wife takes it down to the notary. 
He notarizes it Monday morning, even these* I'm in Carson City. Under thin 
scenario, would the notary and myself be covonfOrthig my gross misdemeanor? 

Renee Parker: 
No Because we do have situations where you me known to the notary, they 
can notarize your signature if they have been 4arizing it for years. Section 1 is 
a person who is not in the presence of the notary public or unknown to the 
notary public. So in the circumstance of the notary public who has never 
notarized your signature, they would be committing a gross ffisdemearam In 
circumstances of someone you are known to, they woad not be. 

Aseerriblywornan Ohrenschall: 
Can you go over the apostle again? 

Renee Parker: 
I do : not think the statutes actually say apostille, but that is the terminology 
used under the Hague Convention. It is an authentication of a document that is 
intended to be used in a foreign country. Most often, it is for adoptions. What 
happens is they need paperwork from someone who, in the UMW States, -  is 
intending to adopt Soinebody outside of the country. They will need their 
paperwork—for example, a birth certificate—to hand it to a judge or somebody 
overseeing the adoption outside of the country. They may not view that 
document as a legitimate document. Under the Hague Convention, many of the 
smith and countries that are under the convention will accept the document if 
you get an authentication through the Office of the Secretary of State. We 
authenticate a notary's signature on the apostille on the birth certificate or 
document. Then They Can use that outside of the country, and it is deemed to 
be a legitimate document. 
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Assamblywomen ttheaosehaik 
In other words value you are saying is tine If it 
are verifyirg that your ream% sheer tint. in fact 
W as a notary on that date. 

Ranee Pankow:: 
COMIECL 

Doe, notary„m you 
a Mary Doe who 

Assemblywoman Ikedidary: 
in Soak:a 1,11 says you have to either be not in the presence, or unknown, if 
the parson does not prelate documentary evidence. The statutie allows for 
masher parson that can attest that it is the person they soy it is The martin 
ask is became soinetrues, we notarize bagel documents kw free for people who 
are low income We oftentimes notarize for the homeless. Sometimes we have 
to ready patch This together, so we w get a shelter worker who once saw their 
identification to maturate that yes, they swear this is the paten. 

Ljust_want_to snake sure that gross inisdemearior_in a situation like that is a let 
'Afferent than someone pulling a scam on a quitclaim deed. If it only says 
documentary evidence, would that not allow—for example, in NRS 240.1655—
an oath or affirmation of a credible witness? Would this still Mow that type of 
identification method? Or instead, use documentary evidence not meeting the 
requirements of the existing statute, which does allow a kite bit of leeway? 

Renee Parker: 
It was not our intent to prohibit a currently-allowed  practice. I think in those 
situations, you have the homeless person there and you have somebody else 
attesting. This would prohibit the pason not in the presence of the notary. I 
think the homeless person is them The certification requirement in the statutes 
states you can have somebody else attest that they know this person, this is 
their signature, and they have seen their identificatien. I don't think this 
prohibits this, but if you want to have Legal look at it further and 
double-check, it was certainly not our intent, because that practice is allowed 
for those situations you described. We are not tying to affect that 

Assemblywoman Buckley: 
I was just concerned, because it says °or.'" 

Renee Parker: 
If they willfully notarize the signature of a person who is not in the presence of 
the notary, I think in your situation they are in the presence, so you have 
already satisfied one pan of this. 
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itifinenatrIMWERIMI Radar 
Okay, as king as that was dm Mem_ Maybe in Takata*, we can 	sane it 
is dear. 

litisty ebeeres„ lie~se Advocate, mageasentag tire Ifiemella Realest Agent 
Assecipents: 

As Mr. Anderson mentinated, Section 1 of Vie MI is an amenaineit that we 
waked with the Secoestavy of Staters Office on when it wan on the Senate side. 
I tia* you have the hainient that yeareides a good explanatien of what 
Section 1 does (Exhibit F). 

To start with, I would Eke to give you a ate bit more irdormation.  on the 
industry itself. As we have been tack* about at morraig, the corporate entity 
ling kalusay in Nevada is very healthy. There are at excess of 220,000 entities 

at are filed in Nevada. As Stile comparison to (ohm states, kr most states, it is 
a ratio of 1 entity to every 164 people. hi Nevada, it is 1 in every 42 people. 
Mote than 80 percent of those entities are represented by resident agents. Most 
of than use  no resources  of the state aside from the Secretary of Stair's 
Mee. The benefit to the state is 100 percent benefit and no burden. 

Just to give you an idea of how much tilis has benefited the state of Nevada, in 
2001 and in 2003, when the Legislative was looking for sauces of revenue, 
this is the place they were able to come. The lifts fees provided fundirig of 
education in 2001 to the tune of about $27 nelion. Last session, when you 
were putting together the tax package, we were also able to work with you to 
come up with the scheme where certain fees were raised and other fees were 
decreased in a way that would not hurt the industry, but would generate the 
money the State was looking for. Over the biennium it is about $75 million. The 
proposal we have today is essentially another way to keep the corporate Mk* 
induitry in Nevada very healthy, so that it will always be here for the State. 

Derek Rowley, President, Nevada Resident Agent Association: 
I would like to walk you through Sections 1 and 37 through 40, pertaining to 
the charging order issue. You should have the handout before you that 
discusses these issues (Exhibit n. 
This proposal originally came from a meeting of the Executive Committee of the 
Nevada Resident Agent Association. Last fall, we met and discussed imam that  
pertained to the trends in corporate filings. Prior testimony indicated the 
dramatic increase in at of the C (corporate] filings. Corporate filings during the 
same period have been relatively flat. That is of concern to us, because 
Nevada's reputation is primarily based on what is known as the incorporation 
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industry. We had a &scission 	 could do to ti 
mugs - 
	of 

(Derek Rowley, continued.l What Section 1 does is create a 
applicable to the stock of corals closely held corporations. Char 
we cane before this C.onennt" ee, makes changes in some of the charging ceder 
statutes pertaining to liCs and limited partnerships. The charging alder is the 
remedy that is avaNable to the creditor of an individual who currently owns an 
ownership interest in limited partnerships and limited liablTity companies. What 
the charging order does is make the craftier an assignee of any income paid to 
that individual who owns that business interest. 

The purpose behind the existing charging order limitation is that in a closely held 
by enterprise where imividuals have relationships of partnerships—or 
small, family-owned business—the innocent partner has the potential to suffer 
economic consequences of loss. This loss would occur if a creditor to another 
partner is able to come in and seize that business interest. In the event of a 
corporation, for example, if the majority stockholder has a creditor who is  
to attach and seize that stock, they can take the place of that stockholder, and 
they would have the ability to vote that stock in favor of liquidation of the 
corporation. That causes a lot of economic problems to the innocent and 
minority partners in LLCs and limited partnerships. 

To our knowledge, the charging order has never been made available to stock of 
corporations. Corporate theory has traditionally been that shareholders or 
stockholders of corporations are considered to be blind to one another. That is 
certainly true with a publicly traded company. If a creditor of a stockholder of 
Microsoft were able to seize that stock in satisfaction of a judgment, it does not 
have any negative impact on any of the other shareholders, because there is a 
market for that. However, in a privately held company where there are a limited 
number of shareholders, the reality of the business world is that these small, 
closely held entities, of which Nevada has really specialized in developing that 
market, have great potential for loss. 

What we have proposed to the Legislature is that the ability of a closely held 
corporation in Nevada to provide that same type of charging order protection for 
stockholders be added to the state law. Section 1, subsection 1 does that. It 
uses the same language that is currently in statutes—pertaining to LLC and 
limited partnership law—in creating the charging order interest with regard to 
the stock of a closely held company. 

It is important to understand that this charging order does not apply to actions 
against the corporation itself. If the corporation itself had creditors or had legal 
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imams_ ills charging ender would not provide any proirectireL This only awaits 
to Manes" rights age' tst kerilividuals who own an ownership beerest in That 
entity. 

(Derek Rowley, continneill Section 1. satbsectien 2 eutkes some knitations on 
Ills right that we have careful* considered. One of the limitations is in 
sebsemiero 2al(1). It mates the cmporation nant have at least 2 sitockhokkes 
and must have fewer than 75 stockholdem in man to be eligible for ills right. 
The reason for requiring more than 1 stockholder has to do with the fact with 
the innocent party nde. If there is not more dim 1 stockholder present in a 
corporation„ there is no innocent party to peutecL 

There have been MOO corm decks' ions that have no alknoed charging order 
interests to be upheld in bankruptcy cases in Colorado. I think there is a 
rektrence we have provided reganktg That So, we have written that into the 
statute, requiiing that there be an innoceM party- We want to make sure that 
the legal theory behind the charging order proposal is sound and applies only to 
relatively .doselly_bekLcompanies. So, we put a cap rem ibis of up to 
75 stockholders. That cap is somewhat arbitrary, but it is defenslide. The 
reason we have chosen that number is that historically, the 75 stockholder 
limitation has been what the IRS BLS. Internal Revenue Service) recognizes as 
being eligible for subchapter selection, which is applicadde to small businesses. 
We have chosen to use that as the proposed cap. 

Number 2 of that subsection is that the corporation cannot be a subsidiary of a 
publicly traded company. In other words, it is not the intention of isovidlig This 
charging order Imitation so that publicly held companies, where stockholders 
were blind to one another, can assert this charging order limitation by virtue of 
creating a subsidiary that has only a couple of shareholders. It is not the intent 
of this, so it is not provided. 

Number 3 in that subsection apples only to corporations that we not 
professional corporations as defined in Nevada Revised Statutes (NRS) 89.020. 
Typically, with professional corporations, there has always been a pubic policy 
issue that those professionals who are licensed in certain professions should 
have some liability in the area in which they are licensed. It would not be our 
intent to exempt if it would be in conflict with existing policy. 

There were issues that were raised before the Business Law Committee, where 
they had some concerns about making sure this proposal did not override any 
westing agreements, since we have added that to the statutes as well. Sections 
37 through 40 of the bill were added by bill drafting to bring other areas of law 
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that pedaled to eatentaien of j 
propesal in sabsection 11. 

is compliance 

Chairman Anderson: 
You we purposing changes here wittin the purview of the Business Law Seciess 
ii the Secretary of Stele's Mike. UM they see any praddeess with any of ihe 
ideas that you are suggestirts? 

Data Rowley: 
We have met unTh the Secretary of Seaters Office. We have met with W. Kin 
of the Bar Association's business law section. We have &mussed These 
proposals with the Tad Lawyers Association as weli. We have addressed every  
issue that they have brought up. As far as I knew„ we have the support of eV of 
them. 

um Andaman: 
Is INS a Thold-your-breath-and-wah-and-see deal? 

Derek Rowley: 
We have actively communicated with all those parties that chose to testily. We 
have not been made aware of any concerns by any parties. 

Robed Wm: 
Yes, Mr.. Rowley has had the State look at his language retd added a tow 
comments to it which recognizes what third-party entities may enter into on 
their own in dliferent secured transactions. We have no objection to the 
inclusive of This in The M. 

Chairman Anderson: 
Because of the issue that was raised in Colorado and their loss of 
2100 corporations, as we can see in your report here, what we are trying to do 
is make it very clear that these kind of judicial actims are going to take place 
here in Nevada. These actions will mew unless there is some proven legal 
responsibility and protecting The assets of other corporate members. 

Derek Rowley: 
The legal ruling in Colorado applied to a specific !LC case in bankruptcy. There  
was a single-member LLC who was trying to rely on the charging order to 
protect creditors from foreclosing on the assets of the company. The court ruled 
that it could not be upheld because there were no innocent parties. The 
declining numbers in corporate filings that I have given you in my report does 
not directly correlate to that The general purpose for us giving this proposal is 
that we are trying to make a preemptive strike to assure that Nevada's position 
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as a endened corporate agnate primary in the minds of those who nuke 
Anse decisiess. 

RIM& Reeky. cantieteed3 Mang the cies" elder in lire stock of a closely 
haid casperafien useadd Onre Nevada a baulk that doesn't exist in any other 
slabs camently. It is cm ham that by edam this provision, it will anew Nevadat 
in Main its position as being a tap constrate craute arsi will continue in Mama 
langs. One corownent that was maab ID me by an amemey that I have discussed 
this proposal with is this may be one of the most significant changes ina 
aspirate Matutes in the last 50 years, it tams of attracting new Wags. We 
cataindy hope that saM be the case. 

Chainnan Anders= 

I am sure the past of the market that you are deafing with would find that to be 
a true statement. 

Pat Muir& 
We are commuricaiing, as we speak, with Bob Crowell to ascenzeo what 
position he took on the kV. I cannot say anything about it at this point. 

Renee Parker: 
We del meet with the Nevada Resident Agent Associatio.  n and with Mr. ran. It 
really is more at a policy issue the way it was presented, and this would create 
a more business-Mese:By anfamenent. We did ask that they contact the Nevada 
Trial Lawyers Association in an effort to detennim what their concerns might 
be. There was no opposition in the Senate.. We support it if does create this 
business-friendly environment, and we have not heard any opposition to date.  
For us, that would change if there was some opposition. If it is going to 
encourage the formation of more businesses, keeping us on the 
business-friendly edge, we are for it., If there is some opposition that is brought 
forth that we have not considered, we would like to consider that, and we may 
change our position. 

Assemblywoman Buckley: 
I Would like to run this by some bankruptcy lawyers. We all want to be business 
friendly, but what we are talking about is where another business is owed 
money and the right of that business to collect their money from someone being 
able to shield assets. We just cannot throw out let's be business friendly' 
without really rearming what we are doing here. I would like to consult with a 
couple of bankruptcy attorneys to make sure we are being fair to those 
businesses who are owed money. 
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chairman Anderisoix 

It is the Chak's intressirw that we wal put this on week swain) tor Wednesday.  I 
waled ask that thoseaprestrams be dosed by -Ttiesday marring at 900. 1 would 
suggest that Ms_ Ccimite would like to have that isformation by Tuesday 
mansion at 9:00 at.m far preammilins lo move it kW ow wok session decurnent 
for it Wednesday. 

Renee Parker. 

We agree with Assemblywoman Buckley's comments. That is why we clid ask 
for other input. We are fray ki support in doing that type of iinretaigation.—  

Pat IT 

We will comply and get word hack le Ms. Combs by Tuesday at 900 a.m. 

Chaman Andersen: 
The hearing on S.B. 453  is dosed. Let's trmr ow attention to S.13. 337. 

Senate 	337 (1st Reprint):  Makes changes pertaining to intoxicating 
subskinces. (11DR 3-784) 

Senator Wale Wiener. Clark County Senatorial District No. 3: 
(Submitted Exhibit G  and Exhibit H.]  Today I appear before you to taw your 
support for S.B. 337 which deals with what is commonly called "social 
hosting.' Before I discuss this particular legislation, I would like to provide some 
background information on the biL 

In 2003, I sponsored S.C.R. 15 of the 72nd Legislative Session,  which 
addressed the problem of alcohol and drug abuse by young adults while driving 
motor vehicles. During the hearing in the Assembly, Kathy Bartosz, a grants 
analyst in the Department of Human Resources, Division of Child and Family 
Services, came forward unexpectedly to testify with great enthusiasm. With the 
permission of her agency, she offered some dedicated dollars to conduct a 
study (Edina GI,  which was a massive study that was accomplished based on 
that resolution. In that study, I will refer to some different pieces of information, 
because they are pretty substantial in supporting why I am here before you 
today. It does provide a comprehensive look at underage alcohol consumption in 
our state. 

As you will note, this was a cooperative effort between Human Resources, the 
Department of Public Safety, the Department  of Transportation, and the 
Department of Education. In the report (Exhibit G),  on pages 4 and 6, you will 
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Una 'ohms of Corporate Cbar'sbe Order 
Protection 

The hievadai assident Agent Amentherwo hes carefuRy crosidereat Ole 

mamma earaeditediStegoielipitelteMinoWallitEititit 0114.6Mikfig, 

psetuffinv as repo/led by hIRAA. is Weoded to somply vat& the gmessay 
acceptedlegartheadesourently gmembigcbargingendwkgiSfatioss 

I lt is Wended toprotectstodhuldeesvslio haste a part" 

MAMA* withother Maddlekiessio a madt bream% endiaboltiole 

potential to suffer ecoronic Wain Steens* i1hwiowpiL$ionby 
lodgment osechlors of other stockholders. 

2. *is Wended to oranply with earns legal deselopenentsio the area of 
thattAy order application where% to sayp-misolber LICIL3  

3. k doesrmt protect thecosporarion or corporate assets hem jedgenienis 

agates/ the corpesallen &reedy. Ma% the dast0ty mkt would/Eft beased 

insulate the corpouglicas fovea risk associated withpct IIabJty  

dekda, emersand omiesioser, etc. that seat farmothecorpotatiasomying 
on Robustness. Tile charging order only provides in000ent party protection 

from ()Weide' against omega. 

Skajle Owner Corporations 
in XIS, a fedesaliodge inrokaado des 'lard dtaighs trader podedlon for single 

member LIC old allowed Ihelbanimptcy Imam to tan possestiMs of the 
lifigks-fttelnbet Lie% MAW lb hint& WOW& 	 wat iftadir 

due to the fact that no innocent thirdparty member of the I.Le existed, and thus 

tete veastio etonainte Intelest to protect. 

hiltAA mistimes that this kipd standard would also apply to Angie shareholder 
co/potations. As a tout otz proposal twits that more than otte Ma/Molder 
is required for dusty order protection to be an availdide remedy_ 

Conformity to Federal Sub.arapter S Status Qualifications 
Became the Intent of this proposal Into provide durrging order protection in 

eitturostantes Mated to malt busioese *heft Steddiekleel ate Basely to have 
partnership-type relationships, it was necessary to consider an appropriate cap 
on the number of stockhokies in order to ensure that this measure provides 

I Ashley Albrigli, Stare (20113) 	

r, 
February 2005 
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Possibbe 

litisieffnek harrow Aranriarans luny aturtervidealthepassalde &jet' rams 

faittieVglatiMERaffitatatjaitrathiL eitaystakseleptiatteetetttewske ate 
prepared! an Adman walk ilteseparlies and alisopas these awasusiarannully is 
ftermanitof wanhabag parsidena imam or made% weadellieus" 
whmeeerpossilde. Itheresithefers, as *velure disussedthia Issue at *relent of 
amerseemilvellowsl, webasebianfilied Ike fanning roma& dajessans 

tbsteasonable Protection for Debtors 

Clearly, the praposad Saadi( "older paohaction to soma torners 
outproationstodopsosidesa degsee of Alaimo' potation fauna jardenet 
onaillars Etat awe oda nowpreseat. Smug partinalarly dame involved ba 
and coliertingjadipaenia, may Wasse arater prole:Son sissy 

Fatah* lithdec If* or" Oh kV' air that the two% Wit 
hos potesdial for Ameba oeditaridebtar nialicanalairs 

We wouti algae that the mewl - where fewasiestee and tweed sale of 
anpanaterandk ran result - may provide len pantediUs in maim dun the 

chrtitaTag Wet Mut* 

 

if sloth of a dcaely -beld terpotatieti liqiithded let an 

anction on theaters of the asenty caurthouse under foredosurepancearsayx the 
coeditor is unlikely to waive' anything awe to full value for carom* stock ix 
assets because the hewed safe dices not take &cella ensinsamseat that enables 
ihe SIMMS befall:tat ashighast value. 

ha preparation for baingisig thispaqpnsal to the legislature, we have cliscumed 
thas tomtit with same Nevada anatneysiabh pi:Mkt in the ateat toduess 

law. it wasuativersallynoted that the forced liquidation of dosely-held 
cosporate Stockla rate duets the fact dud the aeciltor tumble to waive 
sulfide* value hake* the experse of the p roceeelings in sada a dram/stance 

Wagethe dung* order campmate stoat may delay the ctedihrs's &Sty to 
collect on the judgment, the likelihood may be much sweater that the mauls 
able% collect lathe MI ascent tatter througa the attachment of flame 
dividend distributions mat some future point of sale or transfer of corporate 
stock 

Potential for Abuse 
- 

Sane may argue that the charging order has potential for Awe and fraud. 
Those who would attempt to use the corporation as a tool for fraud are also 
likely to attempt Weide beidast the protection of the corporate veil and any 
connected charging order limits' . 

Febivary 2006 
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st4epted 
maw REPRIBIff S.S. 317 

Seam 13112,Na 317-Sorsi 

MARCH 19,2007 

k&14IOCOC4 striciary 

SUMMAItY---Makes lenses chows to 
agents for service of puma 
(BM 7-445) 

BOW an Locai Government increases or Newly 
Provides fir Tam of Imprisonment in Catmly or City 
Jail Of Wadi= Facility. 

Effect on the SCOM Yes. 

EVIAN& 	 witaidmices 	issii104 eseaficaidend' 

AN ACT relating to business entitieg establishing provisoes 
relating to the judgineut.  execution of a stockholder's 
stodg revising the relating to the location of a 
registered office a corporation; revising the provisions 
relating to the maintenance of a corporation's teem& at 
its regist' ered office; and providing other meets properly 
"elating thereto. 

Le C's Digest 
1 	Existing law allows a mint to chair the 	partner in a partnership or 
2 limited or a member as Sono' xl-fabBity company for 	of an 
3 	I 	judgman under catain circumstances. (NRS 86.401, 87 4  87.4342, 
4 88335) Section I  of this  bill provides drat a court may charge a stockholder's stock 
5 with payment of an nosatisfiedjolgment under certain circumstances. 
6 	Existing law requires every 	to have a resident agent who resides or 
7 is located in this State. (NRS 	) Seethe 2 of this bill requires every resident 
8 agent to maintain a physical street address. Section 2 also requires the physical 
9 street addressor the registered office of a 'raiders agent who acts as a resident 

10 agentkrm 	business evades to be in a locafilon zoned for such use. 
11 	Existing 	aitablishes provisions iefaeng to the maintenance of a 
12 corporation's records at its registered office. (NR S 78.105) Section 3 of this bill 
13 requires certain wands to be maintained Sir a period of 3 years by a new resident 
14 agent who replaaes a ppvious reeident agent.  
15 	Existing law provides that certain benefits and property may be exempt from 
16 execution. (NRS 21.075, 21.090, 31.045) Sections 4-7 of this bill provide that stock 
17 of amnia corporations may be exempt from execution under °edam circumstances. 

111111111111111111 
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MU TOME CW THE MAIM OF NEVADA„ 
YE AND ASSEMBLY, DO miter 

	

1 	Surma L Chnikter 78 of PIES is bcrc1y =elided by 
2 *ado a new section to wad as folk:um 

	

3 	L On application to a mut of con 	diction by a 
4 judgment creditor of a stockholder, the wart may charge the 
S stockholder's stock with payment of the unsatisfied amotmt of the 
6 judgment with interest. To the extent so charged the judgment 
7 creditor has only the rights of an assignee of the stockholder's 
8 stock 

	

9 	2 This section: 

	

10 	(a) Applies only to a corporation that: 

	

11 	(1) Has one or more but fewer than 75 siockholdezs of 
12 record ea' any time. 

	

13 	(2) Is not a .sabsidiary of a publicly traded corporation, 
14 either in whole or in part. 

	

13 	(3) Is not a professional corporation, as defined 
16 NRS 89.020. 

	

17 	(b) Does not apply to any liability of a stockholder that exists 
18 as the result of an action filed before October 1, 2007. 

	

19 	(c) Provides the exclusive remedy by which a judgment 
20 creditor of a stockholder or an assignee of a stockholder may 
21 satisfr a judgment out of the stockholder's stock of the 
22 corporation. 

	

23 	(d) Does not deprive any stockholder of the benefit of any 
24 exemption applicable to the stockholder's stock 

	

25 	(e) Does not supersede any private agreement between a 
26 stockholder and a  creditor. 

	

27 	Sec.. 2. NRS 78.090 is hereby amended to read as follows: 

	

28 	78.090 I. Except during any period of vacancy described in 
29 NRS 78.097, every corporation must have a resident agent who 
30 resides or is located in this State. Every resident agent must Om* 
31 maintain a physical street address for ithel receiving service of 
32 process, land] which Is the registered office of the corporation in 
33 this Stale. If the resident agent is in the business of acting as a 
34 resident agent for multiple business entities, the physical street 
35 address of the registered office must be in a location that is zoned 
36 for such use. The resident agent may have a separate mailing 
37 address, such as a post office box, which may be different from the 
38 street address. " 
39 
40 ff the res t is a bank or corporation, it may: 

PIMP RP! 



I 	(a) • Actas the 	lunadlia agog of asy slate, nosiicipality., 
2 body politic or cayman= awl is that capacity may receive and 
3 rlislwase money. 
4 	(b) Transfer, register arid coniersigp cafificates of stack, bonds 

or °dux evidences of indebtedness and act as agent of any 
6 corporation, foreign or domestic, for any purpose reqnired by 
7 seine, oratherwise. 
3 	(c) Act as trustee under any mortgage or bond issued by any 
9municip2lity, body politic or carnation, and accept and =cute 

10 ow other municipal or cosporate Irani not inconsistent with the laws 
11 of this State- 
12 	(d) Receive and manage any sinking fund of may corporation, 
13 upon seek tams as may be weed upon betimes the corporation 
14 and those 	viith it. 
15 	3. Evay corponition 	Remit to this darter which 
16 fails  or refuses to comply with the uxprizemerds of this section is 
17 subject to a fine of not less 	$100 nor MOM than $500, to be 
18 acovered with costs by the State, befive any at of compdent 
19 jurisdiction, by action at law prosecuted by the Attorney General or 
20 by the district attorney of the county in which the action or 
21 proceeding to recover the fine is prosecuted. 
22 	4. All legal process and any demand or notice authorized by 
23 law to be served upon a corporation may be saved upon the resident 
24 agent of the corponnion in the manner provided in subsection 2 of 
25 NRS 14.020. If arry demand, notic' e or legal process, other 	a 
26 summoos and complaint, cannot be saved upon the resident agent, 
27 it may be saved in the mama provided in NRS 14.030. These 
23 manners and modes of service are in addition to any other service 
29 authorized by law. 
30 	Set. 3. NRS 78.105 is hereby amended to wad as follows: 
31 	78.105 1. •A * 4 14 	shall keep a copy of the following 
32 records at its • 	office: 
33 	(a) A copy certified by the Secretary of State of its articles of 
34 incorporation, and all amendments thereto; 
35 	(b) A copy certified by an officer of the corporation of its 
36 bylaws and all amendments thereto; and 
37 	(c) A stock ledger or a duplicate stock 	revised annually, 
38 containing the names, alphabetically 	of all persons who 
39 are stockholders of the corporation, showing their places of 
40 residence, if known, and the number of shares held by them 
41 respectively. In lieu of the stock ledger or duplicate stock ledger, 
42 the corporation may keep a statement setting out the name of the 
43 custodian of the stock ledger or duplicate stock ledger, and the 
44 present and complete mailing or street address where the stock 
45 ledger or duplicate stock ledger specified in this section is kept 

IMIIHIRIII 
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I 	2. A stock ledger, dzqaflcate stock ledger or statement setting 
2 oat the name of the cusioarmn of the stock ledger or duplkate 
3 stock kdger tkscribed in pravrgraph (c) of subsection 1 mist be 
4 maintahred by the new resident agent of the corporation for a 
5 period of 3 years following the mignation or removal of the 
6 remittent agent or the dissohakn of the corporation by the 
7 Secte a ry °Owe 

3. Any pasts who has been a stockholder of maid of a 
9 corporation' a for at least 6 months immeinaely moan his 

10 demand, or arty perms holding, or diereunto ax 	in wain 
II by the hoidens a( at least 5 percent of all of its ouistanfing shares, 
12 won at least 5 days' written demand is entided to inspect in person 
13 or by agent or attorney, dorm' g usual business hours, the records 
14 required by subsection 1 and make copies therefrom. MMus of 
IS voting trust certificates 1qm:renting dares of the corporation must 
16 be minded as stockholders for the purpose of this subsection. Every 
17 corporation that negleds or refuses to keep the records required by 
18 subsection I open  for inspection, as required in this subsolion, shall 
19 forfeit to the State the stun of $25 for every day of such neglect 
20 refusal. 
21 	4344. If any corporation willfidly neglects or refuses to make 
22 any proper en i try n the stock ledger or duplicate copy thereof, 
23 neglects or refuses to permit an inspection of the records required by 
24 subsection 1 upon demand by a mason entitled to inspect them, 
25 refuses to permit copies to be made therefrom, as provided 
26 subsection 424 3, the corporation is liable to the person injured for 
27 all damages resulting to him therefrom 
28 	144 S. When the corporation keeps a statement in the manner 
29 provided for in paragraph (c) of subsection 1, the information 
30 contained thereon must be given to any stockholder of the 
31 corporation demanding the information, when the demand is made 
32 during business hours. Every corporafion that neglects or refuses to 
33 keep a statement available, as in this subsection required, shall 
34 forfeit to the State the sum of VS for every day of such neglect or 
35 refusal. 
36 	4$4 6. In every instance where an is 	or other agent of 
37 the stockholder seeks the right of inspection, 	demand must be 
38 accompanied by a power of attorney signed by the stockholder 
39 authorizing the attorney or other agent to inspect on behalf of the 
40 stockholder. 
41 	{67} 7. The right to copy records under subsection 42+ 3 
42 includes, if reasonable, the right to make copies by photographic, 
43 xerographic or other means. 



I 	+73 8. The 	 impoot nsisortable 
2 mover dm costs of him old amateiials and die cost of collo- 
3 =tads provided to the stockholikr. 
4 	Sic. 4. NRS 21.075 is , to werul as Mow= 
5 	21.075 L Email= on "%Wit of execagen by levying 
6 the gooperty of die judgment &Low may =sr only if die shisiff 
7 mots she judgment debtor with a wake of the mit of erect' 

ammo to NRS 21.076 and a copy of the mi. The nolke mast 
9 describe the types of property exempt front execution and explain • the procedure for claiming those "es in the ammort ono' 

11 in subsection 2. The dedr of die court shali attach the smite to die 
12 writ ofexcestion at the time the writ is issued. 
13 	2. The notice aspired mutant to suboxfitts 1 must be 
14 sithstandidly iii the *glowing loon: 
15 
16 
17 
18 
19 
20 
21 

YOUR PROPERTY IS B ATIAQIED OR 
YOUR WAGES ARE BEING GARNISHED 

A court has determined that you owe money to 
22 	 (name of person), the judgment cierfitor. He has 
23 	bcguathprordUtmoucybygamishingyour 
24 	wag bank account and other personal property held by 
25 	didpeplos orby tabu' g money or other propeity in your 
26 	possessum 
27 	Ozstain benefits and property owned by you may be 
28 	crempt from execution and may not  be  taken from you. The 
29 	following is a partial list of =eruptions: 
30 	1. Payments received pursuant to the federal Social 
31 	Security Act, including, without limitation, retirement and 
32 	survivors' benefits, supplemental security income benefits 
33 	and disability insurance benefits. 
34 	2. Payments for benefits or the return of contributi 
35 	under the Public Employees' Retirement System. 
36 	3. Payments for public assistance granted through the 
37 	Division of Welfare and Supportive Services of the 
38 	Department of Health and Human Services or a local 
39 	governmental entity. 
40 	4. Proceeds from a policy of life insurance. 
41 	5. Payments of benefits under a program of industrial 
42 	insurance, 
43 	6. Payments received as disability, illness or 
44 	unemployment benefits. 
45 	7. Payments received as unemployment compensatio 

11.1P,1111111111! 



& Veliaraits bora& 
9. A hanatatunl in a 	ect- a awhile haw, 

	

3 	tweed UMW* mit= 

	

4 	(a) The" is far a moilicall WI, in which case all of 

	

5 	the ininw &affirm imehmfing a nab* or mainifactmed 

	

6 	bane, may he eiseniptt. 

	

7 	(b) MGM Ole hes hem entabreired aid rat refinquirked 

	

X 	fur die &warm Or Mb& UM; in iv' case all of the 

	

9 	dwelling or mohile house and is aPPRItenaszu ale ea  

	

10 	inelnifing the land at wItich they are located, unless a = 

	

11 	 exaarnei peasearui to MRS 115.010 is applicable to the 

	

12 	imigmeat 

	

13 	10. A vehicle, if yaw eqnity in 	 " 	less than 

	

14 	$15,610. 

	

15 	11. Seventy-five percent of the take-home pay for any 

	

16 	worintedk, unless the weeldy lake-home pay is less than 50 

	

17 	times the *dead mlm—  ni' Inn hourly wage, in which case the 

	

18 	entire anima may he =rapt. 

	

19 	11 Money, not to exceed $500,000 in Present value, 

	

20 	held hr 

	

21 	(a) An individual ietireinent annagement which conforms 

	

22 	with the applicaHble limitations and requirements of section 

	

23 	408 or 408A of the Liana Revenue Code, 26 U.S.C. if 408 

	

24 	and 408A; 

	

25 	(b) A written simplified employee pension plan which 

	

26 	conforms " the applicable limitations and requirements of 

	

27 	section 408 of the Internal Revenue Code, 26 U.S.C. 4408; 

	

28 	(c) A cash or deferred arrangement that is a qualified plan 

	

29 	pursuant to the Internal Revenue Codq 

	

30 	(d) A trust forming part of a stock bonus, pension or 

	

31 	profit-sharing plan that is a qualified plan pursuant to sections 

	

32 	401 et seq. of the Internal Revenue Code, 26 U.S.C. 44 401 et 

	

33 	seq.; and 

	

34 	(e) A trust forming part of a qualified tuition program 

	

35 	pursuant to chapter 353B of NRS, any applicable regulations 

	

36 	adopted pursuant to chapter 353B of NRS and section 529 of 

	

37 	the Internal Revenue Code, 26 U.S.C. 4 529, unless the 

	

38 	money is deposited after the entry of a judgment against the 

	

39 	purchaser or account owner or the money will not be used by 

	

40 	any beneficiary to attend a college or university. 

	

41 	13. All money and other benefits paid ipursuant to the 

	

42 	order of a court of competent jurisdiction for the support, 

	

43 	education and maintenance of a child, whether collected by 

	

44 	the judgment debtor or the State. 

•111111111111 
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It Ail mnooty mad ohm benefits paid raassami 
order of a emit of congeteat *inaction for the swat and 
maistownsee ofa formar sponse, iinthrafing the amount claw 
watarages in doe parysamt of such =Nast and uniatename 
which the former spouse may he misled. 

15. A vthick los use toy 34131101" dependent which is 
Racially opined or eandified to provide mobility fiw a 
perm with a peanument rfisabifity. 

16. A prosthesis or any equipment inescrilied by a 
phyrikiwoordeals" t for you cr your dependent. 

17. Payments, in an amain sord to exceed $16,150, 
mowed as casspossakaa  for 	injury, not meladmg 
compensation for pain ad 	or actual pecanhay loss, 
by the " 	 person upon whom the 
judgment debikor is 	 time the payment is 
nxeived. 

lg. Payments received as compensation for doe month' 
death of a person upon whom the judgment debtor was 
dependent at the lime of the wraigfid death, to doe extent 
reasonably necessary for the support of doe judgment debtor 
and any of the judgment debtor. 

19. Payments received as compensafion for the loss of 
future atrium of the judgment debtor or of a person upon 
whom the judgment debtor is dependent at the time the 
payment is received, to the extent — t neressaryfor 
the support of the judgment debtor and 	 the 
judgment debtor. 

20. Payments received as restitution fbi a criminal act. 
2L Stock of certain anporations, subject to the 

provisions of section 1 of this act. 
bai These exemptions may not apply in certain' cases such as a 
proceeding to enfixce a judgment for support of a person  or  a 
judgment of foreclosure on a mechanic's lien. You should 
consult an attorney immediately to assist you in determining 
whether your property or money is exempt from execution. If 
you cannot afford an attorney, you may be eligible for 
assistance through   (name of organization in 
county providing legal services to indigent or elderly 
persons). 

PROCEDURE FOR CLAIMING EXEMPT PROPERTY 

If you believe that the money or property taken from you 
exempt, you must complete and file with the clerk of the 

court a notarized affidavit claiming the exemption. A copy of 

2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
IS 
16 
17 
18 
19 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
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2 
3 
4 
5 
6 
7 
3 
9 

tiaz al$kvitbe i1fawl the 
cuskinr midis' 3 days after the, make efcacalios ismade& 
The pmpesty mast by rotamed to you within 5 days after yoil 
file the affidavil soles yuni or the judgment creditor Um a 
maims liar a hemkg to determine the issue of esessofion. If 
this Impress, a hearing lei* be held in determine whether the 

or mazy is esempt. Me motion kw the - 

drientilte the issue otesempfau must be filed within 10 days 
Aar tie affidavit claiming megrim is filed. The haring to 
deaermise whether poverty or saucy is exempt must to 
held within 10 days alter the sustian far the bearigis filed. 

IF YOU DO NOT FILE THE APFII)AVIT 
14 	nmE SPECIFIED, YOUR PROPERlY MAY 
15 	AND THE MONEY GIVEN 10 THE 
16 	CREDITOR, EVEN IF THE PROPERTY OR 
17 	EXEMPT. 
13 	Sec. 5. NRS 21.090 is hereby amended to read as follow= 
19 	21.090 I. The to 	propcsty is exenqit from execution, 
20 except as otherwise specifically provided in this section or 
21 by Waal bw: 
22 	(a) Private Wades, works of art, musical instrimsents and 
23 jewelry not to exceed $5,000 in value, belonging to the judgmast 
24 debtor or a t 	of the jug:talent debtor, to be selected by the 
25 judgment debtor, and an family pillows and 
26 	(b) Necessary househokl goods, 	 electronics, 
27 wearing appal, other personal effects and yard equipment, not to 
23 exceed $12,000 in value, belonging to the judgment debtor or a 
29 dependent of the judgment debtor, to be selected by the judgment 
30 debtor. 
31 	(c) Farm trucks, farm stock, farm tools, farm equipment, 
32 supplies and seed not to exceed $4,500 in value, belonging to the 
33 judgment debtor to be selected by him. 
34 	(d) Professional libraries, equipment, supplies, and the tools, 
35 inventory, instruments and materials used to carry on the trade or 
36 business of the judgment debtor for the support of himself and his 
37 family not to exceed $10,000 in value. 
38 	(e) The cabin or dwelling of a miner or prospector, his cars, 
39 implements and appliances necessary for carrying on any mining 
40 operations and his mining claim actually worked by him, not 
41 exceeding $4,500 in total value. 
42 	(1) Except as otherwise provided in paragraph (o), one vehicle if 
43 the judgment debtor's equity does not exceed $15,000 or the 
44 creditor is paid an amount equal to any excess above that equity .  

WOW 



(g) Far aniy moakwietk, pewee *be rfisposnble maw of 
2 a jadgman Mowánag that week, or 50 films the no( 
3 howdy saw prescribed by section 6(aX1) dike falezd Fair Libor 
4 Standards Act of 1911t, 29 ILS_C. 206(a)(1), amd is died at the 
5 time thr camber WC pilphleft  ichev is greater_ Encept as 
6 otherwise wasided is palagaols (n), (1) aid (s), the cremption 
7 pauvided iithis preirspli does not apply in the case orally eider af 
II a court of compeitot jai:Action for the support of any person, any 
9 order of a avert of bankruptcy or of any debt due for aay stale 

10 federal tax. As used in this paragraplc 
11 	(1) 'Disposable analogs" weans dut pat of the 	_ of 
12 a **mat debtor annainin.  g at the deduction  from those earnings 
13 of any amounts required by law to be withheld. 
14 	(2) "Earnings" means compensation paid or paroble for 
15 personal services patrolled by a judgment debtor in the regular 
16 cane of business, including, without linutaticu, compensation 
17 designated as irmarne, wages, tips, a salary, a commission or a 
13 bonus. The tam includes compensation seceived by a j _ 
19 debtor that is in the possession of the judgment debtor, 
20 	, 	 accologs maintained in a bank or any caber 
21 financial 	tw, inthecaseofaiceivable, 
n that is due thej 	debtor. 
23 	(h) All fire engines, hooks and ladders, with the carts, nudes aid 
24 carriagost  hose, buckets, ■ 	and apParahts &Newt° 
25 	- 	and all furniture and unifcams of any fire company or 
26 	"I orpnized under the bws of this State. 
27 	(i) MI arms, uniforms and accouterments required by law to be 
28 kept by any person, and also one gun, to be selected by the debtor. 
29 	(j) All courtb3uses, jails, public offices and buildings, kits, 
30 grounds and personal property, the fixtures, furniture, books, papers 
31 and appurtenances belonging and pertaining to the courthouse, jail 
32 and public offices belonging to any county of this State, all 
33 cemeteries, public squares, parks and places, public buildings, town 
34 halls, markets., buildings for the use of fire 	and military 
35 organizations, and the lots and grounds ii  aeto belonging and 
36 appatain' big, owned or held by any town or incorporated city, or 
37 dedicated by the town or city to health, ornament OF public use, or 
38 for the use of any fitv or military company organized under the laws 
39 of this State and all lots, buildings and other school property owned 
40 by a school district and devoted to public school purposes. 
41 	(k) All money, benefits, privileges or immunities accruing or in 
42 any manner growing out of any life insurance, if the annual 
43 premium paid does not exceed $15,000. If the premium exceeds that 
44 amount, a similar exemption exists which bears the same proportion 
45 to the money, benefits, privileges and immunities so accruing or 
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Addendum000092 



-10— 

1 glow* ovacif dr 	 the 	 the whole that  
2 amid remit= prat 
3 	(1)1k branemend 	provided far by bar, imelniling a 
4 homestead fax srhich Awful file has been estalbashed and not 

refenquir' hed and for which a waif' es exemiled ptossast to NRS 
111010 is not mat:able. 

7 	(m) The dwelling ofifie jmigamit deism occupied as a home for 
himself sod froulY,  mbar* the 	 thddia vskieliy  =dale  9 judgmat debtor in the home does not exceed 

10 the dwelling is situated upon bands not °waled by him. 
11 	(n) Ali property in this Stale of the judgmest debtor where the 
12 	2 1, 	is in favor of any state for film to pay that state's 
13 mom tax osi benefits received from a pension or other retikement 
14 plan. 
15 	(o) Any vehicle cased by the 	debtor for use by him or 
16 his" dependent that is equipped or moclified to ptovide mobility' for a 
17 person with a permanent disability. 
18 	(p) Any prosthesis' or equipment prescribed by a physicia' 
19 	fir the judgment debtor or a dependent of the debtor. 

(q) Money, mg to exceed $500,000 in present value, held in: 
21 	(1) An individual retirement arrangement which conforms 
22 with the applicable limitations and requirements of section 408 or 
23 408A of the Internal Revenue Code, 26 U.S.C. §§ 408 and 408A; 
24 	(2) A written 	tificil employee pension plan which 
25 confirms with the applicable limitations and requirements of section 
26 408 of the Internal Revenue Code, 26 U.S.C. § 408; 
27 	(3) A cash or deferred arrangement which is a qualified plan 
28 pursuant to the Internal Revenue Code; 
29 	(4) A trust forming part of a stock bonus, pension or profit- 
30 sharing 	which is a. qualified plan pursuant to sections 401 et 
31 seq. of Internal Revenue Code, 26 U.S.C. §§ 401 et seq.; and 
32 	(5) A trust forming part of a qualified tuition program 
33 pursuant to chapter 353B of NRS, any applicable regulations 
34 adopted pursuant to chapter 353B of NRS and section 529 of the 
35 Internal Revenue Code, 26 U.S.C. § 529, unless the money is 
36 deposited after the entry of a judgment against the purchaser or 
37 account owner or the money will not be used by any beneficiary to 
38 attend a college or university. 
39 	(r) MI money and other benefits paid pursuant to the order of a 
40 court of competent jurisdiction for the support, education and 
41 maintenance of a child, whether collected by the judgment debtor or 
42 the State. 
43 	(s) MI money and other benefits paid pursuant to the order of a 
44 court of competent jurisdiction for the support and maintenance of a 
45 former spouse including the amount of any arreatages in the 

P11.131”11,1! 
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I pwraist cfsada sypport and maiiiimasce to which do 
2 sponse may be rni  

	

3 	(t) Pay mats, is an among not to =cod $16,150, received 
4 earpernation far muml injamy,. mit ischisEng 	++ for 
3 pam and serving Gradual pecuniary loss, by judgment debtor 
6 or by a pwsetu 	whom judgment debtor 5 	at the 
7 lime the payment is received. 

	

8 	(u) Payments remind as compensaction far the %wrongful 
9 of a pawn rpm wham the judgment debtor was dependent at the 

10 lime of the wirougfid death, to the extent reasonably necessary for 
11 the support of the judgment debtor and any dependent of the 
12 judgment ddstor. 

	

13 	(v) Payments received as compensation for the loss of future 
14 !maims of the t 	 debtor or of a person upon whom the 
15 jadgment 	is dependent at the time the payment is received, to 
16 the extent reasonably necessary for the support of the judgment 
17 debtor and any dependent of the judgment debtor. 

	

13 	(w) Payments roxised as restitutio.  n for a criminal act. 

	

19 	(x) Payments received pursuant to the federal Social Security 
20 Act, incl 	without +1+ J. 	retiremert and survivors' 
21 benefits, - 	■-f 	security income benefits and diSabRity 
22 insurance benefits. 

	

23 	(0 Stock of certain corporations, subject to the provisions of 
24 section I of this act. 

	

25 	2. Except as otherwise provided in NRS 115.010, no article or 
26 species of property motioned in this section is exempt from 
27 execution issued upon a judgment to 'recover for its price, or upon a 

	

28 	of foreclosue of a mortgage or other lien thereon. 

	

29 	. Any exemptions specified in subsection (d) of section 522 of 
30 the Bankruptcy Act of 1978, 11 U.S.C. 522(d), do not apply to 
31 property owned by a resident of this State unless conferred also by 
32 subsection 1, as [finite' d by subsection 2. 

	

33 	Sec. 6. NRS 31045 is hereby amended to read as follows: 

	

34 	31.045 1. Execution on the writ of attachment by attaching 
35 property of the defendant may occur only if 

	

36 	(a) The judgment creditor serves the defendant with notice of 
37 the execution when the notice of the heating is served pursuant to 
38 NFtS 31.013; or 

	

39 	(b) Pursuant to an ex paste hearing, the sheriff serves upon the 
40 judgment debtor notice of the execution and a copy of the writ at the 
41 same time and in the same manner as set forth in NRS 21.076. 
42 la.  If the attachment occurs pursuant to an ex paste hearing, the clerk 
43 of the court shall attach the notice to the writ of attachment at the 
44 time the writ is issued. 

Pl.131111111 111! 
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Y PROPERTY IS BEING ATTACHED OR 
YOUR WAGES ARE BEING GARNISHED 

of pecans alleges that you 
owe him money. He has begun the to collect that 
money. To secure stashed= of Judgment the at has 
("dead the garnishment °frier sages, bank account or other 
personal pooperty held by dikd persons or die taking of 
money or ether property in your possession. 

Certain benefits 	property owned by you may be 
exempt from execution and may not be taken from yon. The 
following is a partial list of exemptions 

I . Payments reechoed pursuant to the &dual Social 
Security Act, • ' without limitation, retkement and 
survivors' benefits, supplemental soon* income benefits 
and disability insurance benefits. 

2. Payments for benefits or die return of contributions 
under the Public Employees' Rethement System. 

24 	3. Payments for public assistance ranted through the 
25 	Division of Welfate and Supportive Services of the 
26 	Department of Health and Human Services or a local 

governmental entity. 
4. Proceeds from a policy of life insurance. 
5. Payments of benefits under a program of industrigd 

IIISUMIICC. 
31 	6. Payments received as disability 
32 	tmemployment benefits. 
33 	7. Payments received as unemployment compensation. 
34 	8. Veteran's benefits. 
35 	9. A homestead in a dwelling or a mobile home, not to 
36 	exceed $350,000, unless:: 
37 	(a) The judgment is for a medical bill, in which case all of 
38 	the primary dwelling, including a mobile or manufactured 
39 	home, may be exempt. 
40 	(b) Allodial title has been established and not relinquished 
41 	for the dwelling or mobile home, in which case all of the 
42 	dwelling or mobile home and its appurtenances are ex 
43 	including the land on which they are located, unless a valid 
44 	waiver executed pursuant to MRS 115.010 is applicable to the 
45 	judgment. 

1 
2 
3 
4 

6 
7 

9 
10 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

27 
28 
29 
30 

111111111111111 
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Kt A Initiate. if 	drily in iie vrioci.,  s im Lb= 
$15,000. 

II. Sevenly-five pawn of the tdre-homepuyfur any 
midweek, rimless the areekly take-hrant pa, is less 50 
times the fixleral minimum handy wme, in -which se the 

OW be esenqx. 
12- Moog, oat to exceed %soap° inpaean& 

	

3 	helkl far 

	

9 	(a) An infividaal rethement anangentent which confornis 

	

0 	with the appficable limitations and requirements of section 
408 or 408A of the Internal Remenue Code, 26 U.S.C. (4408 
and 408A; 

(b) A =ken -7 u , •t. . t employee pension p lan which 
confoims with the opplicable limitations and 	 - 
section 408 of the limenial Revenue Code, 26 ilg.C. § 408; 

(c) A crab or &fond anangement that is a qualified' 
ptomain to the intenral Revenue Code; 

(d) A tmst farming part of a stock bonus, pension or 
profit-sharing plan 	is a qualified plan pursuant to sections 
401 et seq. of the Internal Revenue Code, 26 U.S.C. §§ 401  et 
seq.; imd 

(e) A trust formkg part  of  a qualified tuition program 
pursuant to chapter 35313 of NRS, any applicable regulations 
adopted putsuant to chapter 35313 of NRS and section 529 of 
the internal Revenue Code, 26 US.C. § 529, unless the 

	

26 	money is deposited idler the entry of a judgment against the 

	

27 	purchaser or account owner or the money will not be used by 

	

28 	any beneficiary to attend a college or university. 

	

29 	13. All money and other benefits paid pursuant to the 

	

30 	order of a cant of competent jurisdiction for the support, 
31 	education and maintenance of a child, whether collected by 

	

32 	die judgment debtor or the State. 

	

33 	14. All 	and other benefits paid pursuant to the 
34 

 
order of a court competent jurisdiction for the support and 

	

35 	maintenance of a former spouse, including the amount of any 

	

36 	anearages in the payment of such support and maintenance to 

	

37 	which the former spouse may be entitled. 

	

38 	15. A vehicle for use by you or your dependent which is 

	

39 	specially equipped or modified to provide mobility for a 

	

40 	person with a permanent disability. 
41 	16. A prosthesis or any eq • ment prescribed by a 

	

42 	physician or dentist for you or your 

	

43 	17. Payments, in an amount not to exceed $16,150, 

	

44 	received as compensation for personal injury, not including 

	

45 	compensation for pain and suffering or actual pecuniary loss, 

2 
3 

6 
7 

13 
14 
15 
16 
17 
IX 
19 
20 
21 

23 
24 
25 
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1 	by the jadgerod &Mar ar by a palms ;wpm ilatos ahe 
2 	 atdisikprinkaatthelimethe 	is 
3 	waived_ 
4 	18. Payments seceived as compensation fin the wsougful 
5 	death of a parses wen wham the judgment debtor was 
6 	depended at the time of the siongfid death, to the =anal 
7 	seasonably necessnry far the sniped of the judgment debtor 
8 	and aay &parkin oldie judgment debtor. 
9 	19. Payments seceived as compensation for the loss 

10 	hime earnioss of the judgment debtor or of a pemon won 
11 	whom the pitman debtor is dependent at the time the 
12 	payment is seceive.d, to the extent seasonably necessary for 
13 	the support of ' 6 ' , , debtor and any dependent of the 
14 	judgment debtor. 
15 	20. Payments received as mum' tion for a criminal ad. 
16 	21. Stock of certain corporations, subject to the 
17 	provisions of section 1 oftkis act. 
IS 	'-0 These exemptions may not apply in certain cases such as 
19 	proceedings to enforce a judgman for support of a child or a 
20 	judgment of fonelosme on a mechanic's lien. You should 
21 	comb an attorney immediately to assist you in detamking 
22 	whether your psopesty or money is exempt from execution. If 
23 	you cannot affind an attorney, you may be (agile for 
24 	assistance diough .........—....... (name of organization in 
25 	county providing kgal services to the indigent or elderly 
26 	persons). 
27 
28 	PROCEDURE FOR CLAIMING EMMET PROPERTY 
29 
30 	If you believe that the money or propaty taken fiom you 

is exempt or necessary for the support of you or your family, 
you must file with the clerk of the court on a form provided 
by the clerk a ',Monza! affidavit claiming the ex on. A 
copy of the affidavit must be served upon the she and the 
judgment creditor within 8 days after die notice of execution 
is mailed. The property must be returned to you within 5 days 
after you file the affidavit unless the judgment creditor files a 
motion for a hearing to determine the issue of exanption. If 
this happens, a hearing will be held to determine whether the 
property or money is exempt The hearing must be held 

'thin 10 days after the motion for a hearing is file& 

IF YOU DO NOT FILE THE AFFIDAVIT WITHIN THE 
TIME SPECIFIED, YOUR PROPERTY MAY BE SOLD 
AND THE MONEY GIVEN TO ME JUDGMENT 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

PIM RIP 



• 
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SWUM sulituor 

SENATE Buit.Na. -SENATORS AMOUR 

MAitcull,2087 

SUMMARY 

enuonisec 	y 

comma* nt far 
business entities. MDR 7-460) 

Effect an Local 
Effect on the State: Yes. 

pesconeerbolocek bodixtbi lefeiltettlometislIkatortuAsolke 

AN ACT relating to business entifieg enaetin the Morld 
Registered Agents At* revising the provisions relating to 
the maintenance of a corporation's records at its 
reOstered office; establishing provisions relafing to the 
judgment and execution of a stockholder's stock  
arming registered agents to verify certain information 
concemmg the ratifies ntpresented in certain 
cirramstanceg prohibiting registered agents from 
performing financial transactions in certain 
circumstances and providing other mailers propedy 
Matt* &veto. 

Legislativ' 	e Ossamrs Digest 
1 	Existing law requires certain collies to al,oint  and maintain a resident 
2 who is located in this Stale and 	wixirn all k sand any notice is 
3 saved. (NRS 14.020) This bill 	 agent to 	" 
4 and establishes two types of registered agent, which are called commercial 
5 registered agents and noncommercial registered agents. 
6 	Section 32 of this bill allows as individual or an entity to become listed as a 
7 commercial registered agent by filing with the Secretary of State a statement 
8 containing certain information. Under section 31 of this bill, when an entity files 
9 with the Secret:ay of Slate the document which creates the entity, the entity Mild 10 include in that document the name of the entity's commercial registered agent, the 

11 name and address of the entity's noncommercial registered agent or the title of a 
12 position with the entity if service of process is to be sent to the person bolding that 
13 position. In addition, section 31 requites the entity to file a certificate of acceptance 
14 of appointnient signed by the registered agent. 
15 	Section 37 of this bill provides that any registered agent may resign from the 
16 representation of an entity by filing a statement of resignation for the entity and 
17 paying the fee required by section 29 of this bill. If a noncommercial registered 

IRMO 1111111 * S 8 2 4 2 	R E * 



IS storm withesto mew tam tie squesesmina af erniticx, le agem num Mc 
19 gummed af 	for each amity aqscoolttal alac abort 	under 
20 swam 33 of this bill a comacial sagistrand it may amigo funa the 
21 scpcomeriaa of zth enfoies by Mug vitt the &odors or State a tesseinatiso n stathanne amd procithag wake effite larzaingthas to each egfily sonneseraird by 
23 agent 
24 	Brisling hay presides that iftbe mane ofa amides agent is changed homes of 
25 mania actirms„ die aside* agent tans' flea maimme midi tie Sammy of 
26 and pay a 11140 fee. (MS 78.110,__U, 112.193, 86.235, S7-490, SS.331., 
27 SSA34111) Sodom 36 of this MI povides that if a commrsciad mimed 
211 champs its name, address or type or jutiodieits ofoopnikaison„ de agent most We 
29 wit the Secatmy of Smite a ammo of Mow. The filing of des' stalwarts 
30 eiravasicitipstaod agent isfmmation for each car* srpresented by the agtot. 
31 Seam 35 of Ills brit penvides that if a noacramnaracial segisseird agent champs its 
32 mot or slams, is it mutt We with the Smear),  of Sufic a statement of 
33—row for tack malty igatracaded by the neat 
34 	Seam 402 of this IteMI lagoon Cabin mistral agents who moment catilies 
35 that engage in business activirs-  es that are triptated pursuant to chapter 604A or 675 
36 of NRS to %wily that the entity they morsels has the appropriate home farm the 
37 Commissioner of Fsmorial Insistufises. In rddsTion, maim 4111 porlihits a 
33 scgisteRd ages who serarsats lash an entity from pamakg any unsocial 
39 tramactions on behalfof the reinesoned entity in his capacity as iegilkied vat 
40 	SWIM 40.4 of this bill___arizcs the Comas' slam of Fintancid Institutions 
41 to issue as ceder to a resists:1rd nest to cease and refrain from  pnwiding certain 
42 services ir!re cafe ty does nal haw the retinue' d license. Soclion 48.4 
43 further pnormdna an administrative fine of up to S1,000 agains' t a mistard aged 
44 	 lyith ssthanorder. 
45 	Selina OA of this MI allows the Seartry of State to adopt regubtions. 
46 Seetlom AA further anhorizes the Seartary of State to seelc to enjoin a aegis' feted 
47 agent from agar* is caftan comb& 
48 	Existing law allows certain actions with respect to entities to be  filed in the 
49 district mos of the caanty in which the office of the entity's midi* agent is 
50 located. (NRS 78.345, 711.630, $2.306, 82-471,..82.4$16, 92A.460, 92A.490) This WI 
51 pantiles that these actions mast be brought In the &strict court of the county in 
52 which the entity's 	office is located or, if the amity's principal office is not 
53 located is this State, in trehict cost in arson City. 
54 	Existing logy allows a coed to 	th ikival ofamapailnesidap ur  
55 limited 	cm a member of a 	 company for payment of sn 
56 	judgment soder catain circumstances. (NRS 86401, 87280, 87A342, 
57 88.535) Seeds. 433 of this bill provides that a court may charge a stockholder's 
58 mock with payment of an umatedjudgment under certain circumstances. 
59 	Exist* law establishes provisions telatiag to the maintenance of a 
60 corporation's scfxds at its mislead office. (MRS 78.105) Section 49.5 of this bill 
61 requites certain records to be maintained for period of 3 years by a new registered 
62 agent who replaces a previous registered agent. 
63 	Exist* law provkles that certain benefits and property may be exempt from 
64 execution. (NRS 21.075, 21.090, 31.045) Sections 171.2,171.6 of this bill provide 
65 that stock of certain corporations may be exempt from execution under certain 
66 circumstances. 
67 	Sections 184.7, 184.9 198.7 and 190.9 of this bill specifically authorize the 
63 03mmissio.  net  of Financial Institutions to investigate the business of a registered 
69 agent who represents a perS0o licensed pursuant to chapter 604A or 675 of NRS. 
70 (NRS 604A.710, 604A.810, 675380 and 675.430) 
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11113 !MOWS or =ESTATE OF NEVADA. 
SENATE AND ASSEMBLY, DO ENACI AS 

I Sadao IL ride 7 of NRS is 
2 Anzio a new Ampex to caosbt of ibe csovisions sot -  keel 
3 =lions 2 to 43, inclusive, of this act. 
4 	See. 2. This chapter may be cited as the Model Registered 

Agents Ad. 
6 	Set. 3. As used in this chapter, unless the context otherwise 
7 requires, the words and terms defined in sections 4 to 28, 

inclusive, of this ad have the nzeanings ascribed to them in those 
9 sections. 

10 	Sec. 4. "Appointment of agent" means a statement 
11 appointing an agent for service of process filed by a domestic 
12 entity that is not a filing entity or a nonqualffled foreign entity 
13 under section 38 of this act. 
14 	See. S. "Commercial registered agent" means an individual 
15 or a domestic or foreign entity fisted under section 32 of this act. 
16 	Set- 6. "Domestic entity" means an entity whose internal 
17 affairs are governed by the law of this Stale. 
18 	Set. 7. "Entity" means a person that has a separate legal 
19 existence or has the power to acquire an interest in real propero 
20 in its own name other them 
21 	1. An individual; 
22 	2. A testamentary, inter vivos or charitable trust, with the 
23 exception of a business trust, statutory trust or similar trust; 
24 	3. An association or reliztionship that is not a partnersh4) by 
25 reason of NRS 87.070, subsection 3 of NRS 87.4322 or similar 
26 provisions of the law of any other jurisdiction, 
27 	4. A decedent's estate; or 
28 	5. A public corporation, government or governmental 
29 subdivision, agency or instrumentality or a quasi-governmental 
30 instrumentality. 
31 	Sec. S. "Filing entity" means an entity that is created by the 
32 filing of a public organic document. 
33 	Sec. 9. "Foreign entity" means an entity other than a 
34 domesfic entity. 
35 	See. 10. "Foreign qualification document" means an 
36 application for a certificate of author* ,  or other foreign 
37 qualification filing with the Secretary of State by a foreign entity. 
38 	See. 11. "Governor" means a person by or under whose 
39 authority the powers of an entity are exercised and under whose 
40 direction the business and affairs of the entity are managed 
41 pursuant to the organic law and organic rules of the entity. 
42 	Set. 12. 1. "Interest" means: 

e$0242 	R2* 
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I 	(a) A governance interest in an unincorporated entity; 
2 	(b) A iransferabk interest in an unincorporated entity; or 
3 	(c) A share or membership in a corporation. 
4 	2. Asidinthisseclion: 
5 	(a) 'Gave:mime interest" means the tight wuler the organic 
6 law or organic rules of an earn", other than as a governor, Clgeni; 
7 assignee or pro.xy, to: 

(I) Receive or demand access to information concerning, or 
9 the boolzs and records of the entity; 

10 	(2) Vote for the election of the governors of the e 	or 
11 	(3) Receive notice of or vote on any or all issues involving 
12 the internrd affairs ofthe entity. 
13 	(b) "Transferable interest" means the rkht under an entity's 
14 organic law to receive ilistributionsfrom the entity. 
Is 	Sec- 13. "Interat hairk," means a direct holder of an 
16 interest 
17 	Sec. 14. "Jurisifiction of organization," with respect 
18 entity, means the jurisdiction whose law includes the organic 
19 oldie entity. 
20 	Sec. 15. "Noncommercial registered agent" means a 
21 that is not listed as a commercial registered agent under section 32 
22 of this act and that is: 
23 	I. An individual or a domestic or foreign entity that serves in 
24 this State as the agentfor service ofprocess of an entity; or 
25 	2. The burn* had who holds the office or other posifion in an 
26 entity dud is desivrated as the agent for service of process 
27 pursuant to subparagraph (2) of paragraph (b) of subsection I of 
28 section •31  alibis aci. 
29 	Sec. 16. "Nonqualified foreign entity" means a foreign entity 
30 that is not azdhorized to transact business in this State pursuant to 
31 a filing with the Secretary of State. 
32 	Sec. 17.. "Nonresident UP statement" means: 
33 	I. A certificate of registration of a domestic registered 
34 limited-liability partnership that does not have an office in this 
35 State; or 
36 	2. The foreign qualification filing of a foreign registered 
37 ilmited-liability partnership that does not have an office in this 
38 State. 
39 	Sec. 18. "Organic law" means the statutes, if any, other than 
40 this chapter, governing the internal affairs of an entity. 
41 	Sec. 19. "Organic rules" means the public organic document 
42 and private organic rules of an entity . As used in this section, 
43 "private organic rides" means the rules, whether or not in a 
44 record, that govern the internal affairs of an entity, are binding on 
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all of its harvest holders and are not part of it s public organic 
2 document, i f any. 
3 	See. X "Person" means an inilividua4 corporalion, estate, 
4 trust, partnersh4.4 limited-liability company, business or similar 
3 trust, assock lion, joint venture, public corporelion, government or 
6 governmental subdivision, agency or instrumentality, or any other 
7 kgal or commercial entity. 

Set, 21. "Public organic document" means the public reco.ni 
9 the filing of which creates an entity, and any amendment to or 

10 restatement of that record. 
11 	Sec. 22. "Qualified foreign entity" means a foreign entity 
12 that Lc authorkozd to transact business in this State pursuant to a 
13 filing with the Secretary of State. 
14 	See. 23. "Record" means information that is inscribed on a 
IS tangibk medium or that is stored in an electronic or other medium 
16 and is retrievable in perceivable form. 
17 	Sec. 24. "Registered agent" means a commercial registered 
18 agent ore noncommercial registered agent 
19 	Sec. 25. "Regishoed agentfiling"z 
20 	1. The public organic document of a domeslic filing entity; 
21 	2. 4 nonresklent LLP statement; 
22 	3. A forekn qualification document; 
23 	4 An appointment of agent; or 
24 	5. Any other filing with the Secretary of State under an 
25 entity's organic law that must include the informatio " n required 
26 pursuant to section 31 of this act 
27 	See. 26. "Represented entity" means: 
28 	1. A domestic filing entity; 
29 	2. A domestic or quali fi fd foreign 	ed-liability p 
30 at does not have an office in this State; 
31 	3. A qualified foreign entity; 
32 	4. A domestic or foreign unincorporated 
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1 	2. Organized under an organic law, whether or not some 
2 enfides organized ander that organic law are sailed to provisio ns  
3 o that law that create different categories of the form of entity. 

	

4 	Sec. 29. 1. The Secretary of State shall collect the following 
5 fees when a filing is made under this chapter: 

	

6 	(a) For a commercial registered agent liiing stakment, $75. 

	

7 	(b) For a commercial registered igeni termisafion statement, 
8 MO. 

	

9 	(c) For a statement of change, $60, 

	

10 	(tO For a statement of resignation, $100 for the first entity 
11 listed on the statement of resignation and $1 for each additional 
12 entity' listed on the statement of resignation. 

	

13 	(e) For a statement appointing an agent for service of process, 
14 $60. 

	

15 	2 The Secretary of State shall collect the following fees for 
16 copying and certifying a copy of any document filed under this 
17 chapter: 

	

18 	(a) For copying any docwnen4 $2 per page. 

	

19 	(b) For certi,fying a copy ofany doctunent, $3tt 

	

20 	Sec. 293. 1. Each record filed with the Secretary of Stale 
21 pursuant to this chapter must be on or accompanied by a form 
22 prescribed by the Secretary of State. 

	

23 	2 The Secretary of State may refire to file a record which 
24 does not comply with subsection 1 or which does not contain all of 
25 the information required by statute for filing the record 

	

26 	3. If the provisions on the form prescribed by the Secretary of 
27 State conflict with the provisions of any record that is submitted 
28 forfiling with the form: 

	

29 	(a) The provisions of the form control for all Inuposes with 
30 respect to information that is required by statute to appear in the 
31 record in order for the record to be filed; and 

	

32 	(b) Unless otherwise provided in the recor4 the provisions of 
33 the record control in every other situation. 

	

34 	4. The Secrete)) ,  of State may by regulation provide for the 
35 electronic filing of records with the Office of the S'ecretary of 
36 State. 

	

37 	Sec. 30. Whenever a provision of this chapter other than 
38 paragraph (d) ofsubsection 1 of section 37 of this act requires that 
39 a filing state an address, the filing must state: 

	

40 	1. An actual street address or rural route box number in this 
41 State; and 

	

42 	Z A mailing address in this State, if different from the 
43 address under subsection]. 
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waft' 
commerck d 

1 	SC&3L 1. A registered agent 

	

2 	Iv The name ofthr rep 
3 ager4 or 

	

4 	(b) If the entity does not have a conuneirial rgis1ered agent: 

	

5 	(1) The name and address of the entity's noncommercial 
6 registered agent; or 

	

7 	(2) The Mk of an office or other position with the entity if 
8 service of process is to be sent to the pawn holding that office or 
9 position, and the address of the business office of that person. 

	

10 	Z The appointment of a registered agent pursuant to 
11 paragraph (a) or (b) of subsection 1 must be accompanied by a 
12 certificate of acceptance of the appointment by the registered 
13 agent. 

	

14 	Sec. 32.. 1. An individual or a domestic or foreign entity 
15 may become listed as a commercial registered agent by filing with 
16 the Secretary of State a commercial registered agent listing 
17 statement signed by or on behalf ofthe person which states: 

	

18 	(a) The name of the individual or the name, type and 
19 jurisdiction of organization of the entity; 

	

20 	(b) That the person is in the business of serving 
21 commercial registered agent in this State; and 

	

n 	(c) The address of a place of business of the person in this 
23 State to which service of process and oilier notice and documents 
24 being served on or sent to entities represented by it may be 
25 delivered 

	

26 	2 If the name of a person filing a coswaercial registered 
27 agent listin' g statement is not distinguishable on the records of the 
28 Secretary of State from the name of another commercial 
29 registered agent listed wider this sec/ion, the person must adopt a 
30 fictitious name that is distinguishable and use that name in its 
31 statement and when it does business in this State as a commercial 
32 registered agent For the pwposes of this subsection, a proposed 
33 name is not distinguislmfrble om another name solely because one 
34 or the other contains distinctive lettering, a distinctive mark„ a 
35 trademark or a trade name or any combination of these The 
36 Secretary of State may adopt regulations that interpret the 
37 requirements of this subsection. 

	

38 	3. A comniercial registered agent listing statement takes 
39 effect on filing. 

	

40 	4. The Secretary of State shall note the filing of the 
41 commercial registered agent listing statement in the index of 
42 filings maintained by the Secretary of State for each entity 
43 represented by the registered agent at the tune of the filing. The 
44 statement has the effect of deleting the address of the registered 
45 agent from the registered agent filing of each of those entitie& 
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I 	Set. 33. 1. A commercial regislered agent may terminate its 
2 listing as a corn erchil registered agent by filing with the 
3 Secretary of State a commercial registered agent termination 
4 statement signed by or on behalf ofthe agent which states: 

	

3 	(a) The name of the went as currently listed under section 32 
6 ofthis act; and 

	

7 	(b) That the agent is no longer in the business of serving as a 
S commercial registered agent in this State. 

	

9 	2, 4 commercial registered agent termination statement takes 
10 effect on the 31st day after the day on which it is filed 

	

11 	3. The commercial registered agent shall promptly furnish 
12 each entity represented by it with notice Inc record of the filing of 
13 the commercial registered agent termination statement. 

	

14 	4. When a commercial registered agent termination statement 
15 takes effect, the registered agent ceases to be an agent for service 
16 of process on each enfay formerly represented by it. Termination 
17 of the listing of a commercial registered agent under this section 
18 does not affect any contractual rights a represented entity may 
19 have against the agent or that the agent may have against the 
20 eMi0. 

	

21 	Sera 34- 1. A represented entity may change the 
22 information currently on file puissant to section 31 of this act by 
23 filing with the Secretary ofState a statement of change signed on 
24 behalf of the entity which slams: 

	

25 	(a) The name of the entity; and 

	

26 	(b) The informailon that is to be in effect as a result of the 
27 filing of the statement of change. 

	

28 	2 The interest holders or governors of a domestic entity need 
29 not approve Me filing oft 

	

30 	(a) A statement of change under this section; or 

	

31 	(b) A similar fil ing changing the registered agent or registered 
32 office of the entity in any other jurisdiction. 

	

33 	3. If a filing made pursuant to subsection 1 results in a 
34 change of the registered agent of the represented entity, the filing 
35 must include the information required pursuant to section 31 of 
36 this act. 

	

37 	4 A statement of change filed under this section takes effect 
38 on filing 

	

39 	5. Instead of using the procedures in this section, a 
40 represented entity may change the information current0 on file 
41 under section 31 of this act by amending its most recent registered 
42 agent filing in the manner provided by the kovs of this State other 
43 than this chapter for amending that filing. 

	

44 	Set. 35. 1. If a noncommercial registered agent changes its 
45 name or its address as currently in effect with respect to a 

ppm! IL! 



1 representedfity pmrsnaat to seam 31 of this act, the 
2 shall file with the Secretary of State, with respect to each 
3 represented by the agent a statement of change signed by or on 
4 behaffofthe agent which 
5 	(a) The name of the entity; 
6 	(b) The name and address of the agent as currently in ffect 
7 with respect to the entity; 

(c) Ifthe name of the Agent has chturga4 its new name; and 
9 	(d) If the address ofthe agent has changed, the new address. 

10 	2. A statement of change filed under this section takes effect 
11 on filing. 
12 	3. A noncommercial registered agent shall promptly furnish 
13 the represented entity with notice in a record of the filing of a 
14 statement of change and the changes made by the filing. 
15 	Sec. 36. I. If a commercial registered agent changes its 
16 name, its address as currently listed under subsection 1 of section 
17 32 of this act or its Ow or jarisdiction of organization, the agent 
18 shall file with the Secretary of Stale a statement of change signed 
19 by or on behalfofthe agent which states: 
20 	(a) The name of the agent as currently fisted under subsection 
21 1 of section 32 of this act; 
22 	(b) lfthe name of the agent has changed its new name; 
23 	(c) If the address of the agent has changed, the new address; 
24 and 
25 	(d) If the type or jurisdiction of organization of the agent has 
26 change4 the new type or jurisdiction of organization. 
27 	2. The filing of a statement of change under subsection 1 is 
28 effective to change the information regarding the commercial 
29 registered agent with respect to each entity represented by the 
30 agent. 
31 	1 A statement of change filed under this section takes effect 
32 on filing. 
33 	4. A commercial registered agent shall promptly furnish each 
34 entity represented by it with notice in a record of the filing of a 
35 statement of change relating to the name or address of the agent 
36 and the changes made by the filing. 
37 	5. If a commercial registered agent changes its address 
38 without filing a statement of change as required by this secaon, 
39 the Secretary of State may cancel the listing of the agent under 
40 section 32 of this act. A cancellation under this subsection has the 
41 same effect as a termination under section 33 ofthis act. Promptly 
42 after cancelling the listing of an agent, the Secretary ofState shall 
43 serve notice in a record on the: 
44 	(a) Governors of each entity represented by the agent, stating 
45 that the agent has ceased to be an agent for service of process on 
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and tha4 until Me entity appoints a new registe'd 
service of process nut, be znade in the manner provided by NRS 
14.039; and 

4 	(b) Agent, stating that the listing of the agent has been 
3 cmicelLed under thb section. 
6 	Ste- 37. I. A registered agent may resign at any time with 
7 respect to a represented enaty by filing with the Secretary of State 
8 a statement of resignation signed by or on behalf of the agent 
9 which states: 

10 	(a) The name of the entity; 
11 	(b) The name ofthe agent; 
12 	(c) That the agent resigns from serving agent for service of 
13 process for the entity; and 
14 	(d) The name and address of the person to which the agent will 
15 send /lie notice required by subsection 3. 
16 	Z A statement of resignation takes effect on the earlier of 	the 
17 day after the day on wisic' h it is filed or the appointment of 
18 new registered agent for the represented entity. 
19 	1 The registered agent shall promptly furnish the 
20 represented entity with notice in a record of the dale on which a 
21 statement of resignation was flied. 
22 	4. When a statement of resignation takes effect, the registered 
23 agent Ceases to have responsibility for any matter tendered to it as 
24 agent for the represented entity. A resignation under this section 
25 does not affect any contractual rights She entity may have against 
26 the agent or that  the agent may have against the entity. 
27 	5. A registered agent may resign with respect to a represented 
28 entity whether or not the entity is in good !tending. 
29 	Sec. 3a 1. A domestic entity Mat is not a ,filing end& or a 
30 nonqualified foreign entity may file with the Secretary of State a 
31 statement appointing an agent for service of process signed on 
32 behalf of the entity which includes, without limitation: 
33 	(a) The name, type and jurisdiction of organization of the 
34  entitY; and 
35 	(b) The information required pursuant to section 31 of this act. 
36 	2 A statement appointing an agent for service of process 
37 takes effect on filing. 
38 	3. The appointment of a registered agent under this section 
39 does not qualify a nonqualified foreign entity to do business in this 
40 State and is not sufficient alone to create personal jurisdiction 
41 over the nonqualified foreign entity in this State. 
42 	4. A statement appointing an agent for service of process may 
43 not be rejected for filing because the name of the entity filing the 
44 statement is not distinguishabk on the records of the Secretary of 
45 State from the name of another entity appearing in those records. 
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1 The filing of a statement appázLb zzn agent for service of 
2 process does not make the name of the entity firing the statement 
3 unavailablefor we by another way. 
4 	5. An entity that has filed a statement appointing an agentfor 
3 service of process may cancel the statement by filing a statement 
6 of cancellation, which shall take effect  'upon filing, and mast state 
7 the name of the entity and that the entity is cancelling its 
$1 appointment of an agent for service of process in this State. A 
9 statement appointing an agent for service of process, which has 

10 not been cancelled earlier, is effective for a period of 5 years after 
11 the date offilin,g. 
12 	6. A statement appointing an agent for service of process for 
13 a nonqualified foreign entity terminates autontatical0 on the date 
14 the entity becomes a qualifkd foreAgn entity' . 
15 	Sec. M. A registered agent is an agent of the represented 
16 entity authorized to receive service of any process, notice or 
17 demand required or permitted by law to be served on the 
18 	See. M. The only dam under this chapter required of a 
19 registered agent who has compiled with this chapter are: 
20 	L To forward to the represented entity at the address most 
21 recently supplied to the agent by the entity any process, notice or 
22 demand that is served on the agent; 
23 	2. To provide the notices required by this chapter to the entity 
24 at the address most recently supplied to the agent by the entity;  
25 	3. If the agent is a noncommercial registered agent, to 
26 current the information required pursnant to section 31 of this act 
27 in the most recent registered agent islb sgfir the entity; and 
zs 	4. lf the agent is a commercial registered agent, to keep 
29 cm-rent the information listed for it under subsection 1 of section 
30 32 ofthis art. 
31 	See. 40.2. 1. If a registered agent knows or reasonably 
32 should know that the entity for which he is the registered agent 
33 engages in any business activity that is regulated pursuant to 
34 chapter 6044 or 675 of NRS and the registered agent or a 
35 subsidiary or affiliate of the registered agent performs any service 
36 for the represented entity other than: 
37 	(a) Delivering documents for filing to state or local 
38 governmental entities; 
39 	(b) Forwarding unopened mail; 
40 	(c) Any service described in secdon 40 of this act; 
41 	(d) Accounting services incidental to the formation of the 
42 entity for whkh he serves as registered agent provided in 
43 accordance with chapter 628 of NRS; or 
44 	(e) Legal services incidental to the formation of the entity for 
43 which he serves as registered agent V' he is an attorney who is 
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1 licensed to practice law in this State or per onus such services 
2 under the supervision of an attorney who is licensed to precike 
3 law in this State, 
4 441  the registered agent shall verifi ,  with the Division of Finance' I 
5 Institadons of the Department of Business and Industry that the 
6 person is licensed pnrsuaat to chapter 6044 or 675 of NRS, as 
7 applicable. 
3 	2 If a registered agent detennines pursnant to subsection 1 
9 that the represented entity is not licensed as required pursuant to 

10 chapter 6044 or 675 of NRS, the registered agent shall no* the 
11 Commissioner of Financivi Institutions. 
12 	3. A registered agent who accepts an appointment to act 
13 the registered agent for a represented entity wham the registered 
14 agent knows or reasonably should know engages in butiness 
15 activitiee which are regulated pursuant to chapter 6044 or 675 of 
16 NRS shall not perform any fmancial transactions on behaff of the 
17 represented entity in his capacity as registered agent 
13 	Sec. MM. 1. If the Commissioner of Financial Institutions 
19 determines, after investigation, that a represented entity of a 
20 registered agent has failed to comply with the provisions of 
21 chapter 604A or 675 of NRS, the Commissioner may issue an 
22 order to the registered agent to cease and refrain from providing 
23 all services for the represented entity other than those services set 
24 forth in secdon 40 of this act. 
25 	2. A registered Agent who receives an order pursuant to 
26 subsection 1 shall immediately nab the represented entity. The 
27 represented entity shall be deemed to have received the order on 
23 the date  that it II received by the registered agent. 
29 	3. Any contract between a registered agent, its subsidiruy or 
30 affiliate and the represented entity entered into on or after .hdy 1, 
31 2007, shall be deemed to include a provision that provides for the 
32 termination of the contract or agreement without liability to the 
33 registered agent, its subsidiary or affiliate, ;Ton the issuance of an 
34 order issued pursuant to this section, except for any agreement for 
35 the provision of the services set forth in secdon 40 of this act. Any 
36 provision of a contract which conflate with this subsection is void 
37 Failure to include such a provision  in a contract is not a defense 
38 in an action brought to enforce or terminate the contract. 
39 	4. An order issued pursuant to subsection 1 is a final decision 
40 for the purposes of judicial review pursuant to chapter 2338 of 
41 NRS. A registered agent shall comply with any such order pending 
42 judicial review. 
43 	5. If the Commissioner of Financial Institutions finds that a 
44 registered agent has failed to comply with an order issued 
45 pursuant to this section, the Conunicsioner may impose an 
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I adminktrafive fine of not MOM than $1,000 upon the r egiNlezed  
2 agenL Any flue collected pursuant to this section Burst be 
3 deposited with the State Treasurer for credit to The State General 
4 Fund 
3 	Sec. 411.6. 1. The Seawiary of State may adopt such 
6 regaktfions as he deems necessary to carry out and ensure 
7 compliance with the provisions of this chapter and any other 

provision of law which governs the conduct of registered agents. 
9 	2. Upon application of the Secretary of State, the district 

10 court may er#ok7 any person from serving as a registered agent or 
11 as an officer, &rector or managing agent of a registered agent V 
12 the court finds that: 
13 	(a) The registered agentfailed to comply with any provision of 
14 law governing the conduct of registered agents after reasonable 
15 notice and an opportunity to correct the failure; or 
16 	(b) The registered agent engaged in conduct in his capacity as 
17 registered agent that was intended to deceive or defraud the public 
18 or to promote illegal activities. 
19 	See. 41. The appointment or maintenance in this State of a 
20 registered agent does not by itself create the basis for personal 
21 jurisdiction over the represente.d entity in this State. The address 
72 of the agent does not determine venue in an action orproceedisag 
23 involving the entity. 
24 	Sec. 42. In applying and construing this chapter, 
25 consideration must be given to the need to promote consistency of 
26 the law with respect to its subject matter among states that enact it 
27 	Sec. 43. This chapter modifies, limits and supersedes the 
28 federal Electronic Signatures in Global and National Commerce 
29 Act, 15 U.S.0 §§ 7001 et seq., but does not modify, limit or 
30 supersede Sedkm 101(c) of that Ad, 15 U.S. C § 7001(c), or 
31 authorize electronic delivery of any of the notices described in 
32 Section 103(b) of that Act, 15 U.S.0 § 7003(b). 
33 	Set. 43.5. Chapter 78 of N'RS is hereby amended by adding 
34 thereto a new section to read as farms: 
35 	L On application to a court of competent jurisdiction by a 
36 judgment creditor of a stockholder, the court may charge the 
37 stockholder's stock with payment of the unsatisfied amount of the 
38 judgment with interest. To the extent so charged, the judgment 
39 creditor has only the rights of an assignee of the stockholder's 
40 stock 
41 	2. This section: 
42 	(a) Applies only to a corporation that: 
43 	(1) Has more than 1 but fewer than 75 stockholders of 
44 record at any time. 
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(2)IsiwIasithsidiuryofupabIidy Lru  
2 either in whole or inimrt. 
3 	(3) is not a professional cmporutken, a defined 
4 MRS 89.021L 

(b) Does not apply to any liability of a stockholder that exists 
6 as the rest& of an action filed before July 1, 20D7. 
7 	(0 Provides the exclusive remedy by which a judgment 
S creditor of a stockholder or an assignee of a stockholder may 
9 satisfy a judgment out of the stoeldiolder's stock of the 

10 corporation. 
II 	(d) Does not deprive any stockholder of the benefit of any 
12 exemption applicable to the stockholder's stock 
13 	(4 Does not supersede any private agreement between a 
14 stockholder and a creditor. 
15 	See. 4t NRS 78.010 is hereby amended to read as folk:swim 
16 	7&010 1. M used in this diaper 
17 	(a) " 	and "vote as desenling.actimi by the directors 
18 or 	4 mean vote of &edicts m person or by written 
19 consent or of stoddsoldas in person, by prory or by mitten consent. 
20 	(b) "Articles," "articles of inetwposabori" and "certifier* of 
21 incorporation" are synonymous tams and, aims the context 
72 otherwise .4 	include all certificates filed pursuant to NRS 
23 78.030, 78.1 178.185, 78.1955, 78.209, 78380, 78.385, 78390, 
24 78.725 and 78.'730 and any articles of mazer, convasiaa, =change 
25 or domestication filed pursuant to NRS 92A200 to 92A.240, 
26 inclusive, or 92A270. Unless the context othenvise requires, these 
27 tams include restated articles and certificates of incorporation. 
28 	(c) "Directors" and litistees" are synonymous terms. 
29 	(d) "Principal office" means the office, in or out of this State, 
30 where the principal executive offices of a domestic or foreign 
31 colporation are located. 
32 	(e) "Receiver" includes maven and trustees appointed by a 
33 commit as provided in this chapter or in chapter 32 of NRS. 
34 	4(-433} (t) "Record" means information that is inscribed on a 
35 tangible medium or that is stored in an electronic or other medium 
36 and is retrievable in perceivable form. 
37 	1(1)1 (g) "Registered agent" has the meaning ascribed to it in 
38 section 24 of this ad. 
39 	(h) "Registered office" means the office maintained at the street 
40 address of the 
41 
42 
43 
44 
45 

—(1* register agent. 
(i) "Sign" means to affix a signature to a record. 
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40)I 0 'Argue" iwis a imam, mead, symbol or mark 
cied or otherwise adopted, ca a mad 

procemed wide or in pad, by a pas= with _gat Went to 
identify himself and adapt or accept a recead. The term i 
without fanitation, an clectronie.  *maim as defined 
NRS 719.100. 

{(1)1 (k) • "Stockholder of woad" maws a person idiom name 
Wean On ilhe Mock later oldie compassiom 

WI (0 "Sheet addrcas" of a insider* registered agent mesas 
the actual physical loco/son in this Stare at which a 'residenti. 
:rpd aefl'is available for service of process. 

2. General terms and poems gives in this diapter we not 
restricted by the use of special terms, or by any gamt of special 
powas contained in this d"pter. 

Sec. 45. NRs moo is  hereby  ,F 	to read as follows: 
78.030 1. One or more persons may establish a corporati 

for die transaction of any lawful business, or to promote or conduct 
any legitimate object or purpose, pursuant and subject to 
raiuirements of this grapier, by 
—00-84gning) signutg and filing in the Office of the Secretary of 
State articles of incorporation . and 

2. The articles of 	 must be as provided in NRS 
78035, and the Secretary o Slate shall require them to be in the 
form prescribed, If any articles are defedrve in this respect, the 
Secretary of State shall return them for correction. 

Sec. 46. N1RS 78.035 is hereby amended to read as follows: 
78.035 The articles of incorporation must set forth: 
1. The name oldie corporation. A name appearing to be that of 

a natural person and containing a given name or initials must not be 
used as a corporate name except with an additional word or words 
such as "Incorporated," "Limited," "Inc.," "Ltd.," "Company," 
"Co.," "Corporation," "Corp.," or other word which identifies it as 
not being a natural person. 

2.  

brnuttion 

I 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 required pursuant to section 31 0 
42 	3. The number of shares the corporation is authorized to issue 
43 and, if more than one class or series of stock is authorized, the 
44 classes, the series and the number of shares of each class or series 
45 which the corporation is authorized to issue, unless the articles 
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I cattheatt of the SemMay of Stade showieg tithes fact, which 
2 conclusive evidence of the bet so cenified ID be made a part of the 
3 return of =vita, or if the {registered-I:Mee! street address of the 
4 registered agent of the astifidd plasm is not staffed as required 
S puistunt 10 NRS 14 	whicb tact is ta be made pail of the mum 
6 of service, the artificial Fuson may be served with any and all legal 
7 process, or a dermuid or mitice desisibed in NRS 14.020, by 

delivering a copy to the Secrebry of Sbde, or, in his absence, to any 
9 deputy sear:buy of state, aid such service is valid to all intents and 

10 pogroms. The copy must 
11 	(a) Include a specific alai= io the pioviskais of 
12 The Secretary of State may refuse In accept stith say= if the 
13 proper citation is not included. 
14 	(b) Be acconwanio.  d by a ke of SIO. 
15 ‘4,  The Secretary of State shall keep a copy of the legal process 
16 received pursuant to ibis section in his office for at least 1 year 
17 receipt thereof and shall snake those swords available for public 
18 inspection during normal bushy= horns. 
19 	2. In all cases of such service, the defendant has 40 days, 
20 exclusive of the day of service, within wild) to answer or pleat 
21 	3. Before such service is authorized, the plaintiff shall make or 
22 cause to be made and filed an affidavit setting forth the facts, 
23 showing that due diligence has been used to ascertain the 
24 whereabouts of the officers of the artificial person to be served, and 
25 the facts showing that clirect or personal service on, or notice to, the 
26  artifichd person cannot be had. 
27 	4. If it appearS from the affidavit that there is a last known 
28 address of the artificial person or any known officers thereof, the 
29 plaintiff shall, in addition to and after such service on the Secretary 
30 of State, mail or cause to be mailed SO the artificial poison or to the 
31 known officer, at such address, by registered or certified mail, a 
32 copy of the summons and a copy of the complaint, and in all such 
33 cases the defendant has 40 days after the date of the mailing within 
34 which to appear in the action. 
35 	5. This section provides an additional manner of serving 
36 process, and does not affect the validity of any other valid service. 
37 	Sec. 171.2. NRS 21.075 is hereby amended to read  as follovvs: 
38 	21.075 1. Execution on the writ of execution by levying on 
39 the property of the judgment debtor may occur only if the sheriff 
40 serves the judgment debtor with a notice of the writ of execution 
41 pursuant to NRS 21.076 and a copy of the writ. The notice must 
42 describe the types of property exempt from execution and explain  
43 the procedure for claiming those exemptions in the manner required 
44 in subsection 2. The clerk of the court shall attach the notice to the 
45 writ of execution at the time the writ is issued. 

1111111111111111161; 

Adtlendum000114 



1 
	

1 The melee 
2 subsirsdisiiy 	fallowiag femme 
3 
4 
	

OF 
5 
6 
	

YOUR PROPERTY IS BEING ATTACHED OR 
7 
	

YOUR WAGES ARE RUNG GAJRNISHED 

A 00Mt IOW delearined that 3am owe maw to 
(num of person), the judgment media' N. He has 

the procaine to coact drat money by garnishing your 
rws, bank amount and other personal property held by 

by arrawreyor other property in your 

9 
10 
11 
12 
13 
14 

third persons 

15 	Certain benefils and upCr . owned by you may I  
16 	excojpt from =caution and may not be taken from you. The 
17 	foEowbagisapathallistof 
18 	1. Payments received pursuant to the federal Social 
19 	Security Ad, including, without limitation, ith 	and 
20 	SUrViVOIS1  benefits, soppiest/4M security income benefits 
21 	and dis' ability insurance benefits. 
22 	2. Payments for benefits or the return of contributions 
23 	under the Public Employees' Retirement System. 
24 	3. Payments for 	lic assistance granted through the 
25 	Division of Welfare and Supportive Services of the 
26 	Department of Health and Human Services or a local 
27 	governmental entity. 
28 	4. Proceeds from a policy of life insurance. 
29 	5. Payments of benefits under a program of industrial 

insurance. 
6. Payments received as disability, illness or 

unemployment benefits. 
7. Payments received as unemployment compensation. 
8. Veteran's benefits. 
9. A homestead in a dwelling or a mobile home, not to 

exceed $350,000, unless; 
(a) The judgment is for a medical bill, in which case all of 

the primary dwelling, including a mobile or manufactured 
home, may be exempt. 

(b) Allodial title has been established and not relinquished 
for the dwell"! . or mobile home, in which case all of the 
dwelling or I . . ile home and its appurtenances are ex 
including the land on which they are located, unless a valid 
waiver executed pursuant to NRS 115,010 is applicable to the 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
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1 	10. .A vehicle, Wpm aro* the gelid' e is less than 

	

2 	$15,000. 

	

3 	IL 	 pervent of die talko-hame pry for any 

	

4 	wkseek, unless die wieldy take-lioure pay is less than 

	

3 	times die federal iminisoun loon* wage, in which case the 

	

6 	ai1icanniay1uwL 

	

7 	IL Money, not to emceed $soopoo in przstig value, 

	

It 	held i 

	

9 	(a) An inerivlial setinunent arrangement which conforms 

	

10 	with the applicable ftafians and requirements of section 

	

11 	408 or 408A ado bitersal Reveame Code, 26 U.S.C. §§ 408 
amid 40SA; 12 

	

13 	(b) A written simplified employee pension 

	

14 	conforms with the applicable limitations arid 

	

15 	section 408 oldie Internal Revenue Code, 26 MSC. 

	

16 	(c) A cash or deferred arrangement that is a qualified plan 

	

17 	pursuant te the Inkanal Revenue Codc 

	

18 	(d) A trust forinkg part of a stock bonus, pension or .  

	

19 	profit-sharing plan that is a qualified plan pursuant to sections 

	

20 	401 et seq. of the Internal Revenue Code, 26 U.S.C. 14 401 et 

	

21 	seq.; and 

	

22 	(e) A trust fanning part of a qualified tuition program 

	

23 	pursuant to chapter 3538 of NRS, any applicable regulations 

	

24 	adopted pursuant to chapter 35313 of NRS and section 529 of 

	

23 	die Internal Revenue Code, 26 U.S.C. § 529, unless the 

	

26 	money is deposited after the entry of a judgment against the 

	

27 	purchaser or account owner or the money will not be used by 

	

28 	any beneficiary to attend a co 	or imiversity. 

	

29 	13. All money and other 	paid. , - ti to the 

	

30 	order of a court of competent jurisdiction • the support, 

	

31 	education and maintenance of a child, whether collected by 

	

32 	the judgment debtor or die State. 

	

33 	14. MI money and other benefits paid pursuant to the 

	

34 	order of a court of competent jurisdiction for the support and 

	

35 	maintenance of a former spouse, including the amount of any 

	

36 	anearages in the payment of such ■ , and maintenance to 

	

37 	which the fonner spouse may be --11:.  ed. 

	

38 	15. A vehicle for use by you or your dependent which is 

	

39 	specially quipped or modified to provide mobility for a 

	

40 	person with a permanent disability. 

	

41 	16. A prosthesis or any qui meat prescribed by a 

	

42 	physician or dentist for you or your . It ent. 

	

43 	17. Payments, in an amount not to exceed $16,150, 

	

44 	received as compensation for , .4 , II' injury, not including 

	

45 	compensation for pain and su i - • or actual pecuniary loss, 



by the jadgmert debtor or by a pawn 	whom the 
judgment elder diperdent at the ime the payment is 
received 

18. Payments waved as COMpleS16011 for the mongfal 
death of a person spank whom the judgment debtor was 
dependent at the Do of wmagful deak to the exterd 
reaixonably recessouy for the rapport of die judgment debtor 
and nay dependent of the 	debtor_ 

19. Payments received as compensation kV the loss of 
fiSure maws of the tLh debtor or of a person upau 
vAiorn the judgment debtor is dependent at the time the 
payment is orceived, to the extort reasonably necessary fin 
the support of the jiidginent debtor and any dependent of the 
judgment deb6r. 

20. Payments received as resthution for a criminal act. 
21. Stack of n corporation described in subsection 2 of 

section 43,5 ofibis uci creep, as se/forth in that section. 
4.6  These exemptions may not apply in certain cases such as a 
proceeding to oath= allotment for support of a person or a 
judgment of foreclosure on a mechanic's lien. You should 
consult an attorney immediately to assist you in 
whether your property or money is exempt from execution. 
you cannot afford an attorney, you may be eligible for 
assistance through 	 (name of organization in 
county providing lapil services to 	-1 or elderly 
persons). 

3 
4 
5 
6 
7 

9 
0 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
	

PROCEDURE MR CLAIMING 
	

PROPERT  
29 
30 	If you believe that the money or property taken from you 
31 	is exempt, yen nuist complete and file with the clerk of the 
32 	court a notarized affidavit claiming the exemption. A copy of 
33 	the affidavit must be served upon the sheriff and the judgment 
34 	creditor within 8 days after the notice of execution is mailed. 
35 	The property must be Monied to you within 5 days after you 
36 	file the affidavit unless you or the judgment creditor files a 
37 	motion for a hearing to determine the issue of exemption. If 
38 	this happens, a hearing will be held to determine whether the 
39 	property or money is exempt. The motion for the bearing to 
40 	determine the issue of exemption must be filed within 10 days 
41 	after the affidavit claiming exemption is filed. The hearing to 
42 	determine whether the property or money is exempt must be 
43 	held within 10 days after the motion for the beano' g is filed. 
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IF YOU DO *Jr FILE THE AFFIDAVIT WHIM THE 
2 	TIME 	 YOUR nterERTY MAY BE SOLD 
3 	AND THE MONEY GIVEN TO THE JUDGMENT 
4 	CREDITOR, EVEN IF THE PROPERTY OR MONEY IS 

MINT. 
6 	S liLt. NRS 21 t is bereby anended to read followr 
7 21093 1 'Eke feft" ploperty is eteraft on 

except as "se i1kafly provided ii this section or rewind 
9 by Wend tor 

10 	(a) Private fannies, IVVIIIks of t, musical instnnneits and 
11 *Achy not to earned $5,030 value, 	to the judgment 
12 debtin. or a 	°filar judgment debtor, to be selected by the 
13 judgincitdthtor, and all fanny pictures and keepsakes. 
14 	(b) Necessary household goods, furnishings, elecinasics 
15 wearing award, other personal effects and yard equipment, not to 
16 exceed gam value, belonging to the judgment debtor or a 
17 	t H of the *gnat debtor, to be selected by the judgment 
18 	, 
19 	(c) Farm trucks, farm sli3Ck, farm tools, fann equipmeut, 
20 supplies and seed not to exceed $4,500 in value, bekmging to the 
21 	debtor to be selected by hi 
22 	Pmfessioaal Monies, equipment, supplies, and the 
23 lavatory, instruments and materials used to catty on the trade or 
24 business of the judgment debtor for the suppoit of himself and his 
23 family not to exceed $10,000 in value. 
26 	(e) The cabin or dwelling of a miner or prospector, his arts, 
27 implements and appliances necessary for carrying on any mining 
28 operations and his mining claim actually worked by him, not 
29 exceeding $4,500 in total value. 
30 	(f) Except as otherwise provided in paragraph (o), one vehicle if 
31 the judgment debtor's equity does not armed $15,000 or the 
32 creditor is paid an amount equal to any was above that equity. 
33 	(g) For any workweek, 75 patent of the disposable earnings of 
34 a judgment debtor during that week, or 50 times the minimum 
35 	wage Prescribed by section 6(aX1) of the federal Fair Labor 
36 S ,- 14 ds Act of 1938, 29 U.S.C. 206(aX1), and in effect at the 
37 tune the earnings are payable, whichever is greater. Except as 
38 otherwise piovided in paragraphs (n), (r) and (s), the exemption 
39 provided in this paragraph does not apply in the case of any order of 
40 a court of competent jurisdiction for the 	rt of any person, any 
41 order of a court of bankruptcy or of any bt due for any state or 
42 federal tax. As used in this paragraph: 
43 	(1) "Disposable earnings" means that part of the earnings of 
44 a judgment debtor remaining after the deduction from those earnings 
45 of any amounts requited by law to be withheld. 
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1 	(2) ‘Tinanings" 	anopensation pail or 
2 puma =m vi 	 by a judgment debtor in die 
3 gum of taisine=„ ineirafing„ without "ion, romp" 
4 designated as inconne, won, Ego, a salary, a conunissiaa ar 
5 Inostis. The team includes esompensatila received by a juilgintat 
6 debtor that is in the possession of the judgment &WA, 
7 conipeninthan held inaocounb Ir. 	 is a  bask or any 
g roaadds4 	or, is  the case of a seceivable, "ea 
9 that is doe the judgment debtor. 

10 	(h) MI fire engines„ hooks and ladders, with the carts,. taunts and 
11 canniagF.,. base, buckets, indanents and mantis thesainto 
12 	 and forget= and uthfinins of any hie cansany or 
13 	"ad under the laws of IbisState 
14 	(i) All arms, uaiLn nt1 accouterments required by law to be 
15 kept by any person, and akin gun, le be selected by the debtor. 
16 	(j MI courthouses, jails, 	lic offices and buildings, lots, 
17 grounds and personal 	, the Wows, fissility, bents, papers 
18 and appisrtcaiaiicca 	and ratailing to the courthouse, jag 
19 and public offices 	to any county of this State, all 
20 cemeteries, pthlic squaws, parks and planes, public bullrings, town 
21 halls, nautds, buildings for the use of rue 	it and military 
22 organizations, and the lots and ?sounds ii 	belonging and 
23 appertain*, owned or held by any town or incorporated city, or 
24 dedicated by the town or city to health, ornament or public use, or 
25 for the use of any the or militaiy 	organiZed tinder the laws 
26 of this State and all lots, buildings and 	school property owned 
27 by a school &strict and devoted to public school purposes.. 
28 	(1r) All money, benefits, privileges or immunities accruing or in 
29 any manner growing out of any life insurance, if the annual 
30 premium paid does not exceed $15,000. If the premium exceeds that 
31 amotmt, a similar exemptien exists which beats the same proportion 
32 to the money, benefits, privileges and immunities so accruing or 
33 growing out of the insurance that the $15,000 bears to the whole 
34 ammal preinium paid. 
35 	(I) The homestead as provided for by law, including a 
36 homestead for which allodial title has been established and not 
37 relinquished and for which a waiver executed pursuant to NRS 
38 115.010 is not 	licable. 
39 	(m) The dw • of the judgment debtor occupied as a home for 
40 himself and family, where the amount of equity held by the 
41 judgment debtor in the home does not exceed $350,000 in value and 
42 the dwelling is situated 	lands not owned by him. 
43 	(n) All property in ' State of the judgment debtor where the 
44 judgment is in favor of any state for fidlure to pay that state's 
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I inormic tax an 	receival iron a pension irr reirament 
2 plan. 
3 	(o) Any 'vehicle owned by &closedown* debtor forinc by him or 
4 his dependent that is tip'upped or modified to provide =Maly for a 
5 prison wish a pannanent inability. 
6 	(p) Any prosthesis or equipment prescribed by a physicia- 

dentitid for de judgment debtor era depourkst ofthe debtor. 
(q) Money, I'M to emceed $580,000 in present value, held i 

9 	(1) An infividmil refirement arangement which conforms 
10 with the applicable fimintions aid requirements of section 408 
11 408A of die bitanal Revame Code, 26 USAI§.§ 408 and 408A; 
12 	(2) A written 	" 	employee pi:Tian plan which 
13 confirms with the applicable limitations and wints d secti  
14 408 of the bitaissl Revenue Code., 26 U.S.C, 
15 	(3) A cash or deferred arrangement which is a 
16 pursuant to die Internal !maw Cod 
17 	(4) A trust 	part of a stodc bonus, pension or profit- 
18 sharing plan which is a qualified pbn pursuant to sections 401 et 
19 seq. of the Internal Revenue Code, 26 U.S.C. §11 401 et seq.; and 
20 	(5) A trust 	• part of a qualified tuition program 
21 pursuant to chapter 353B of NRS, any 	icabk regulations 
22 adopted pursuant to chapter 353B of NItS 	section 529 of the 
23 Wand Revenue Code, 26 USC § $29, unless the money is 
24 deposited alter the entry of a judgment aginst the purchaser or 
25 amount owner or the money will not be used by any bene ficiary to 
26 attend a college or university. 
27 	(e) MI money and other benefits paid pursuant to the order of a 
28 court of competent jurisdiction for die support, educafion and 
29 maintenance of a child, whether collected by the judgment debtor or 
30  The State. 
31 	(s) All money and other benefits paid pursuant to the order of a 
32 court of competent jurisdiction for the support and maintenance of a 
33 former spouse, including die amount of any affearages in the 
34 payment of such support and maintenance to which the former 
35 spouse may be entitled. 
36 	(t) Payments, in an amount not to exceed $16,150, received as 
37 compensation for personal injury, not including compensation for 
38 pain and suffering or actual pecuniary loss, by the judgment debtor 
39 or by a person upon whom  the judgment debtor is dependent at the 
40 time the payment is received. 
41 	(u) Payments received as compensation for the 
42 of a person upon whom the judgment debtor was d 
43 time of (he wrongful death, to the extent reasonably" necessary 
44 the support of the judgment debtor and any dependent of the 
45 judgment debtor. 
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(v) 	seis' emd composaiair tion-  the ins& FA= 
2 emiap at the judgment debtor or of a Irma epos whom the 
3 judgmest debtor isderamilest at the Gm the payment is leeched, to 
4 the extant sersamily nocessay for lie support of the judgment 
5 debtor sad =ay deposing of jedgment 
6 	(w) Payments received as restiostion fora crimig' al at 
7 	(x) Payments sthised parsmast to the federal Social 
3 Art, including, without finitation, sefeuxuest and 
9 benefits, swimsuits' seamity income benefits sod 

10 insucauee benefits. 
11 	(y) Stock of a corporation described in subsection 2 of section 
12 43.5 of thic act except as set forth in that section. 
13 	2. Except as Otherwise 	" 	NRS 115.010, no article or 
14specie' s of property meutiitied in Ibis tion is exempt from 
15 execution issued upon a judgment to recover for its price, or upon a 
16 judgment of firedog= of* r.sortgage or 	lien thereon. 
17 	3. Any eremptious 	in subsection (d) of section 522 of 
13 the Bankruptcy Act of 1978,11 U.S.C... § 522(4 do Rot apply to 
19 property embed by a resident of this State ad= conferred also by 
20 subsection 1, as r " bysthscctioo 2.  
21 	Sec. 171A. NRS 31.045 is hereby amended to mad as follows: 
22 	31.045 I. Execution on the writ of attachment by attaching 
23 property of the defendant may occur only if 
24 	(a) The judgment creator saves the defendant ' notice of 
25 the execution when the notice of the hearing is served pursuant to 
26 NRS 31.013; or 
27 	(b) Pursuant to an ex parte hearing, the sheriff' serves upon the 
28 judgment debtor notice of the execution and a copy of the writ at the 
29 same time and in the same manner as set forth in NRS 21.076. 
30 4. If the attachment occurs pursuant to an ex parte hearing, the clerk 
31 of the court shall attach the notice to the writ of attachment at the 
32 time the writ is issued. 
33 	2. The notice required pursuant to subsection 1 must be 
34 substantially in the following form: 
35 
36 	 NOTICE OF EXECUTION 
37 
38 	 YOUR PROPERTY IS BEING ATTACHED OR 
39 	 YOUR WAGES ARE BEING GARNISHED 
ao 
41 
42 
43 
44 

Plaintiff, ........ 	(name of person), alleges that you 
owe him money. He has begun the procedure to collect that 
money. To secure satisfaction of judgment the court has 
ordered the garnishment of your wages, bank account or other 

1111111111 
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1 	personal , - kid by SW persons 

	

2 	money or Warr papa* in yaw ponarsaion. 

	

3 	Qatain benefits and 	,, , , onteed by you may 

	

4 	 mewls= mut may nut be Wan fun you. The 

	

5 	following is a partial fisiefezeimpainum 

	

6 	1. Payments weaved punanat to the federal Social 

	

7 	Security Act, iii w; , II ' II WNW* Ihmitairan, ielimment and 

	

8 	SIEViVOIS1  benefits, supplemental secinity incense benefits 

	

9 	and &Wilily' insurance benefits. 

	

10 	2. Paynanns 	benefits or the wines of contribniiens 

	

11 	under the Pubfic Employees' Refuement System. 

	

12 	3. Payments for Oldie assbanace granted through the 

	

13 	Division of Welfare and Supportive Services of the 

	

14 	Department of Ilealdr mal Human Services or a local 

	

15 	govanniental entity. 

	

16 	4. Proceeds fioin a policy of life insurance. 

	

17 	5. Payments of benefits under a program of industrial 

	

18 	instill:we. 

	

19 	6. Payments nmeived as disability, illness 

	

20 	unemployment benefits 

	

21 	7. Payments rawly' ed as , 	compensation. 

	

22 	8. Veteran's benefits. 

	

23 	9. A homestead in a dwelling or a mobile home, not to 

	

24 	exceed $350,000, unless: 

	

25 	(a) The judgment is far a medical bill, in which case all of 

	

26 	the priMary dwelling, %chafing a mobile or manufactured 

	

27 	home, may be exempt. 

	

28 	(b) Allodial tide has been established and not relinquished 

	

29 	for the dwelling or mobile home, in which case all of die 

	

30 	dwelling or mobile home and i3 appatenances are exempt, 

	

31 	including the land on which they are located, unless a valid 

	

32 	waiver executed pursuant to NRS 1151110 is applicable to the 

	

33 	judgment 

	

34 	10. A vehicle, if your equity in the vehicle is less than 

	

35 	$15,000. 

	

36 	11. Seventy-five percent of the take-home pay for any 

	

37 	workweek, unless the weekly take-home pay is less than 50 

	

38 	times the federal minimum hourly wage, in which case the 

	

39 	entire amount may be exempt 

	

40 	12. Money, not to exceed $500000 in present value, 

	

41 	held in: 

	

42 	(a) An individual retirement arrangement which conforms 

	

43 	with the applicable limitations and requirements of section 

	

44 	408 or 408A of the Internal Revenue Code, 26 U.S.C. §§ 408 

	

45 	and 408A; 
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I 	(14 A widen 	U I.' I MOW= PeaSien plan 

	

2 	wolframs yak dlie appfirable •&nibbles and requirements 

	

3 	seethe 403 oldie hatenial Revenue Code, 26 U.S.C. § 40% 

	

4 	(c) A cash or deferred anangemeat that is a qoafified plan 

	

5 	puma* to the , . 1. - Revenue Codc 

	

6 	(d) A tont firming pad of a sic& bums, pension 

	

7 	prold-sharin play I, AT) is a qoarrfied pba pursuant to sections 

	

3 	401 et seq. oldie Menial %worse Code, 26 U.S.C. te§ 401 et 

	

9 	SIXI.; 218(1 

	

10 	 (e) A trust form* pad of a qualified tuition pnignun 

	

11 	pursuant to dopier 35313 of MS, any applicable regulations 

	

12 	adopted pursuant to chapter 3530 of  14RIS  and section 529 of 

	

13 	the latanal Relfallie Code, 26 U.S.C. § 529, unless the 

	

14 	money is deposited afier the entry of a judgment against the 

	

15 	purchaser or account owner or the money will not be used by 

	

16 	any benefichuy to attend a college or university. 

	

17 	13. All money and other benefits paid pursurmt to the 

	

18 	order of a court of ti , . - jurisdiction for die support, 

	

19 	education asid maintenance of a child, whether collected by 

	

20 	die - 	debtor Of the Stair.. 

	

21 	14. MI 	and other benefits paid pursuant to the 

	

22 	order of a court competent jurisdiction for die support and 

	

23 	maintenance of a fisrmer spouse, including the amount of any 

	

24 	arrearages in the payment of sudi support and maintenance to 

	

25 	which the former spouse may be adided. 

	

26 	15. A Wade for use by you or your dependent which is 

	

27 	specially eq - 	or modified to provide mobility for a 

	

23 	person with a permanent disability. 

	

29 	16. A prosthesis or any equipment preseabed by a 

	

30 	physician or dentist fix you or your dependent. 

	

31 	17. Payments, in an ainoimt not to exceed $16,150, 

	

32 	received as compenrtion for personal injury, not including 

	

33 	co e , , e •, , 'u for Pam and sufficing °t actual P ccuniarY km' 

	

34 	by i 1 judgment debtor or by a person upon whom the 

	

35 	judgment debtor is dependent at die time the payment is 

	

36 	received. 

	

37 	18. Payments received as compensation for the wrongful 

	

33 	death of a person upon whom the judgment debtor was 

	

39 	dependent at die time of the wrongful death, to the extent 

	

ao 	reasonably necessary for the support of the judgment debtor 

	

41 	and any dependent of the judgment debtor. 

	

42 	 19. Payments received as come -.1 lion for the loss of 

	

43 	future earnings of the judgment 4  ''' I I or of a person upon 

	

44 	whom the judgment debtor is dependent at the time the 

	

45 	payment is received, to the extent reasonably necessary for 
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sepput the judpoeut debtor anal any dependent 
jedgmeat &Mar_ 

20. riponsis roceived as resaiaraiwo a crisninal act 
21. Stock o fa corporation described in subsection 2 o. 

section 43.5 oftkis act except as se tfortb in that section. 
4. These exempfiess may not apply in certain cases such as 
proecoings to enftwee a jsalgracast for manust °fa duld or a 
judgment of foreclosure on a onechasic"s New You Amid 
amok an attorney immethately to assist you in determining 
Ivbether your property or mosey is ciaript from meastion. If 
you carnal afford an attorney, you may be eligible for 
assistance through 	 (name of 'ice 
county rani" legal wroims to Mae irAgent or 
peaces 

If you believe that the money or property taken from you 
is exempt or necessary for the support or ryi or your family, 
you must file with the clerk of the court on a form provided 
by the clerk a notariml affidavit claiming exemption. A 
copy of the affidavit must be served upon the sheriff and the 
judgneut creator within 8 days after the notice of execution 
is mailed. The property must be returned to you within 5 days 
after you filed affidavit unless the creditor fdes a 
motion for; hearing to determine the issue of exemption. If 
this happens, a hearing will be held to determine whether the 

or money is exempt. The hearing must be held 
10 days after die motion for a hearing is filed,. 

IF YOU DO NOT FILE WE AFFIDAVIT WITHIN THE 
TIME SPECIFIED, YOUR PROPERTY MAY BE SOLD 
AND THE MONEY GIVEN TO THE JUDGMENT 
CREDITOR, EVEN IF THE PROPERTY OR MONEY IS 
EXEMPT. 

37 	If you received this notice with a notice of a hearing for 
38 	attachment and you believe that the money or property which 
39 	would be taken from you by a writ of attachment is exempt or 
40 	necessary for the support of you or your family, you are 
41 	entitled to describe to the court at the hearing why you 
42 	believe your property is exempt. You may also file a motion 
43 	with the court for a discharge of the writ of attachment. You 
44 	may make that motion any time before trial. A hearing will be 
45 	held on that motion. 

2 
3 
4 

6 
7 
X 
9 

10 
11 
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
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IF YOU DO NOT FRE 11BE MOTION 

	

2 	TRIAL, YOUR PROPERTY MY BE SOW AND 

	

3 	111E MONEY GIVEN 110 THE PLAINTIFF, EVEN IF THE 

	

4 	PROPERTY OR MONEY IS EXEMPT OR 

	

5 	FOR THE SUPPORT OF YOU OR YOUR FAMILY. 

	

6 	Sec. 17121. NRS 31_050 is hereby amended to read as folkiwx 

	

7 	3L050 Subject to the order for attachment and the proviskes 
o f section 43.5 of this act and chapter 104 of NRS, the right of 

9 Ames MU& the defendast may have in the stock of any corporation 
10 or company, together with the interegt nisei profits therein, and all 
11 debts due such defendant, and all other poperly in this State of mach 
12 defendant not exempt firma executea' a„ may be attached, arid if 
13 judgment be recovered, be sold to satisfy the judgment nod 
14 mention. 

	

15 	Sec. 172. •NRS 108.227 is beteby amended! to read as follows 

	

16 	I. In addition to the requirements of NRS 108126,8 
17 copy of the notice of hen must be served won the owner of the 
18 property within  30  days after recarfing the notice of lien, in one of 
19 the following ways: 

	

20 	(a) By personally delivering a copy of the notice of lien to the 
21 O'WOCI or {resident} registered agent tithe owner; 
n (b) By 	g a copy of the notice of lien by certifi' ed mail 
23 Lehi= receipt requested to the owner at his place of residence or his 
24 usual place of business or to the fresidentl registered agent of the 
25 owner at the address of the ifesidentj registered agent or 

	

26 	(c) If the place of residence or business of the owner and the 

	

27 	address of the fresidemj registered 	of the owner, if applicable, 
28 cannot be detennined, by: 

	

29 	(1) Fixing a copy Oldie notice of lien in a conspicuous place 
30 on the property; 

	

31 	(2) Delivering a copy of the notice of hen to a person there 
32 residing, if such a person can be found; and 

	

33 	(3) Mailing a copy of the notice of lien addressed to the 
34 owner at: 

	

35 	(I) The place where the property is located; 

	

36 	(II) The address of the owner as identified in the deed; 

	

37 	(III) The address identified in the records of the office of 
38 the county assessor; or 

	

39 	(IV) The address identified in the records of the county 
40 recorder of the county in which the property is located. 

	

41 	2. If there is more than one owner, failure to serve a copy of 
42 the notice of lien upon a particular owner does not invalidate a 
43 notice of lien if properly served upon another owner. 

	

44 	3. Each subcontractor who participates in the construction, 
45 improvement, alteration or repair of a work of improvement shall 
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The Senate C.ocrarainer. on JurScion, 	as called to order by 
Chair Mark E. Amadei at 9 am. on Thursday. April 12, 2007, in Room 214901 
the Legisitsfore Iluiring. Carson City, Nevada. FAibit A is the Agenda. Exhibit B 
is the Attendance Roster. Al exhibits are available aid on file in the Research 
Limy of the Legislative Counsel Oureai. 

CONIMITTEE AZIEMBBIS PIRESINT: 

Amadei, Mil 
Wanness 

ries Nolan 
Senator Valerie Wiener 
Senator Terry Care 
Senator Steven A. Horsford 

COOMUTTEE 

Senator Maurice E. Wastington, Vice Chair (Excused) 

GUEST LEGISLATORS PRESENT: 

Senator Dina Titus, Clark County Senatorial 
	

lo. 7 

STAFF MINIM PRESENT: 

Linda J. Bssmann, Committee Pdicy Analyst 
Brad %Wilson, Chief Deputy Legislative Counsel 
Lora Nay, Committee Secretary 

OTHERS PRESENT: 

William R. Uffermart, Nevada Bankers Association 
Scott Scherer, Nevada Resident Agent Association 
Scott Anderson, Deputy for Commercial Recordings, 

State 
cc of the Secretary of 
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Own Assamac 
We will dm= 
	

212.. 

reganfing 
Sdraceider has 

OeukzequEnces. 
8s still waiking on males 

CHAw Assam 
I indicated to Senator Sdaxider that if he wants to continue to 
to narrow the potential application of the scope due to concerns of 
Resort Association arid how to apply this by the State Gaming Control Dowd, he 
can Continue to do that. There we gaming !As coming from the other House 
which would be germane, and if he wants to update us on the concept at some 
point, I will prcwide hirn that opporturity. 

We will go to S.B. 291. 

SENATE BILL 291:  Revises certain provisions governing ciwl practice in actions 
in which plaintiff is a nonresident or foreign corporation. (BDR 2-1300) 

SENATOR CARE: 
I have looked at the correspondence from William Cashill and Randall Tendall's 
reply and his proposed amerxlment (Exhibit C, the original is on file in the 
Research Library),  Pages 5 through 12. I have suggestions I am not worried 
about the constitutionality of the out-of-state plaintiff posting of the bond. 
Currently, the figure is $500 lt probably ought to be raised to $1,000. If the 
defendant can demonstrate circumstances where that figure ought to be raised 
during the course of the litigation, then I an agreeable to Wing the additional 
undertaking must be ordered. That does take discre'don away from the court, 
but if the defendant is located in Nevada and can make the case, then that 
figure ought to be increased. The language is unnecessary in laying out the 
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SENIATOSIOICIRSIFINIDSMONNED flE fill01WEL 

THE M(WIL= CAMEL IlliENA1O1 WAS10161011 WAS maw FOR 
TIE WYE) 

41.11-1**1111 

OAeow 
Sande INN 317  concerns Reads for service of process_ 

MIME BILL 317:  lillaes vaikes domes to 	Feta** to amens *or 
service of process. MR 7-445) 

SUM:gin CAM 
inembas have a proposedaiiiiiiknesn. The resident agents and 

their representatives have agreed on this language and the Secretary of State is 
no longer involved. kg  the name of legidatkre intent; we mein to 'get a cummenf 
from Mr. Scherer. The so-cried charOng order deals with the :rights of 
a judgMent maw against a stockholder when that would widy and 
conesponfmg language deluges related to Writs of execution and writs of 
glares' Imagnt. 

Scum SCIIBIEn elievada Resident Aged Associating): 
The wowed anundment removes most of the existigg sections of S.B. 317, 
kickahrqg the section datergg with the ortoratorian on corporation sole. It 
provided the charift ortkr protection amendment. If there is a judgment 
against a sharehokler of a small corpora*" you could get a charging order 
which would Mow you to garnish or attach the strewn of income to that 
shareholder but not execute and take away onus dunes and force your way 
into a closely held corporation and create disharmony. Small corporations are 
75 shareholders or less which is the threshold meter Internal Revalue Savice 
rules. This is something that is akeady available to other business entities, such 
as partnerships, so it is not something unique. It is just currently not avallable to 
corporations. Many small corporations are more Eke partmeships so that is the 
reason for this. 

There were a few changes to the two sections kept in the bill. Section 3 is 
renumbered as section 2. There were urmecessary provisions because duly are 
already covered in MRS. Section 2 says if you are in the business of being 
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a regissered agent, you must have a 'Wake.* that is properly zoned =der local• 
mine bur for *at badness. Section 5 is renumbered to section 3. 

TOR CAM 
MSS Comsoinee I already passed S.B. 242,  thet&idd Regiemed Agents/4* 
with amendments ban the Seaetary of States Office. There may be 
conlficting language, but the mode act nrdike the uniform acts, is insoiensely 
malleable. I have iieobjecrion to the language in section 6. 

SCOTT ATIMOSOIL (Deputy for Commercial Recordings. Office of the Secretary of 
State,: 

We cane to an agreement with the resident agents that we would pull our 
amendment reserving the right to come back with other language if needed. 

SENATOR CARE MOVED TO AMEND AND DO PASS AS AMENDED 
5.8 .311. 

Suwon CAne 
The amendment before the Committee is the one contained in the work session 
document Exhibit C. 

SENATOR IVIcGIMIESS SECONDED THE MOTION. 

THE MOTION CARRIED. (SENATOR WASHINGTON WAS ABSENT FOR 
THE VOTE.) 

CHM Mona: 
Next is Senate sal 471. 

SENATE BILL 471:  Revises Novisions relating to the registration of sex 
offenders and offenders convicted of a crime against a child. (BDR 14-
1426) 

SENATOR WANNESS MOVED TO AMEND AND DO PASS AS 
AMENDED S.B. 471. 

SENATOR NOLAN SECONDED THE MOT1 N. 
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ASSIMIBLY 00111111111TEE 

May7, 2007 

The Committee on Judciay was called to order by 	Deuce Anderson at 
907 a.m., on Monday, May 7, 2007, in Room 3130 of the Legislative Bung, 
401 South Cason Street, Carson City, Nevada. The meeling 
videoconforenced to Roam 4401 of the Grant Sawyer State Office Eklirling, 
555 East Washington Avenue, Las Vegas, Nevada. Copies of the minutes, 
including the Agenda (Exhibit A), the Attendance Roster (Exhibit M. and other 
substantive addbits are amiable and on fie in the Research Unary of the 
Legislati4 e Counsel Bureau and on the Nevada Legislature's website at 
www.legstateiw.usf74thicommitteest. In addition, copies of the audio record 
may be purchased Ihnlisdh the Legislative Counsel Bureau's Publications Office 
(aolaik Publoationstilcb.state.rw.us; telephone: 775-684-6835). 

COMMITTEE MBABBIS MOAT: 

Assen*nanBere &Wawa+, Channsm 
AssernMyrnan Wasea Home, Vice Chairman 
Assemblywoman IFEanchi Men 
rAssenblyman Adv. C. Carpenter 
Assent:41mm Ty COW 
Assendiymal Macus Conklin

•Assanblywornan Susan Gerhardt 
Assemblyman Ed GoaMat 
Asserrthlyman Gan Mabey 
'Assenthlyman Mark Manendo 
.Assemblyman Harry Mortenson 
Assemblyman John Ocewera 
Assemblyman James Ohrenschali 
.Assemblyman Tack Segerldorn 

GUEST LEGISLATORS PRESENT:  

Senator Terry Care, Clark County Senatorial District No.7 

Mid 
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BIEBINBIS  

kneeler M. aisel, Comnfittere 	y Antivet 
fen tam, Cnnimittee Counsel 
akrgenv Wean. Cornminve Sammy 

aunts rellEBENT: 
Scoot Anderson. DaPalY 	of SUN 

	
aeonnrenz 

Office of the Secretary 
&Ott Schen'', raPnesentia9 Nevada naident Agent° Assweadm  

Co. Senior Manager, CT Corporation, San Francisco. 
California 

Randal Tindall, Aftomey at Lew, Las Vegas 
Steve Burris, representiog Nevada Trial Lawyers Association 

Bradley, Nevada Trial Lawyers Association 
Neon Laitalt, representing CT Resident Agents 

Cliainnow Anderson 
Meeting called to order aid roll called. Let us turn our attention 
Senate Bill 242 (1st Reprint). 

Senate Bill 242 (1st Reprint): 
	

the 
	

Agents Act. 
(BOR 7460) 

Senator Teny Care, Oa& County Senate dal District No. 7: 
Senate Bill 242 (R1),  the Model Registered Agents Act, is a lengthy bal -
110 pages as now written, with 195 sections Sections 3 through 28 are 
definifions, Section 29 has filing fees for the Secretary of State, and Section 
29.5 has some language provided by the Secretary of State that refers to filing. 
The core of the MI is contained in Sections 30 through 41. There are three 
definitions I would Oka to call to the Committee's attention. You all know what 
a "resident agent" Is corporations, other entities, nonprofit corporations, limited 
liability companies, and others have a resident agent on file with the Secretary 
of State That means that when those entities get sued, service of process can 
be made on the resident agent as opposed to the appropriate person for that 
entity. Nevada uses the term "resident agent," and it is the only state to use 
that term. Every other state uses "registered agent." Massachusetts was the 
last state to make the change about three years ago. That is why this bill is 
called the "Model Registered Agents Act." 
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add*Onali malt *mak and 'drng op *waist of raigation.: • To -get a Ineelteen. 
Ilea how isporiamt this is„ I note *at new of : the "fig Four inserance 
congs is atesea.- 

I beer that els Coninaltee occasionally boles in ways to shorten our laws as 
apposeell to kin` theme, OM this is one bar that is entailment it is no 
Ismer necessary a indoors Ciramment. Nadler than see this MI amemiled 
menthe= k and make the *doe's thsciereas nontliscreden, this is a Ban that 
cooed be tabin edf an hordes. 

Assemblyman Han= 
Mr. Reality, you are in opposition to the increase ad the 41.000 as well as tin 
renewal of the discrisimary language in paragraph 2? 

NO Medley: 
Yes, I am it is a formality today's aivirenment. I Imo never had a bond 
chased because these cases successfady resolve. If these we costs at the end 
of Vie-camit we lom„ the costs are "graiwituhe perseed Tay the insinance 
company wallet that inciviabal. Howinear, once that we starts mining 
forward, there may be an appeal, awl einnyorse tWcs Anse chopping the costs if 
there is no appeal. This law goes back to 1911; there is no longer a reason for 
this law—it is out of date. 

Clatinian Andersmic 
Is thee any further opposition to S.B 291(011)7 Mere was noneJ We will 
dose the heaths; on &B. 291(R1). 
We vel opal the hewing on Smote 317 (1st Retsina. 

Smote NI 317 (1st Reprint): Makes various damages to provons winks to 
agents for sends& of process and business midges. (BIM 7-445) 

Scott Scherer. representing Nevada Resident Agents Assodaton: 
I am appearing on Wulf of Nevada Resident Agents Association. 
Senate Bill 317 (1st Reprint) does three *hints- Rat and mast important, it 
provides a simple mechanism for enforcing kelgments against small, closely-held 
corporations—Le., to create a charging order that currently exists for 
partnerships ki the State of Nevada—mid would now allow that charging order 
for small corporations with 75 shareholders or less not intlicly traded, which is 
the ttereshokl for subchapter S coronations. The reason for this is there is not a 
ready public market for small, closely-held corporations, so if the shares were to 
be seized—if there was a judgment against someone who happened to own 
shares in a small corporation—it is difficult to recognize the value out of those 
shares. Moreover, most of those closely-held corporations are family-owned 
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and Ithey wodd Then be dissepeed.. This mechaaisma conendy exists her 
paraterships in the Stow, and Ibis waren simply apply it to small cospeurafiens as 
vailL, There omuld be a chargiss ender„ so that OW &tides& or imam from 
that corporation to width the shasehebber was edided would go es pay the  
Warned cretator., b. world be Indio to a wet of ganidiment, bed instead of

•  telmaidino mom waddl meads to *el- Moon of income Irma that 
corporathss It 'is an appolerbrie loam* kw' those sueaR commie' s. It would 
not apply to someone who moss all at the Amex in that case. the corm 
company cotdd be tidos and addl. 

Seer= 2 polities than a registeied awe for mulfole business entities"—So., 
one in the busioss of beim a resideroll agent—most Imre Ibrir office ha a 
krcation properly zoned for that bodoess. The reason is that sone people wit 
conduct business from their home. Some may five in gated"es—  lead 
these have been imam= where a pumas server has tried to some the 
retered agent and been unable to gain access. It madd be left to the local 
governments to determine the ateuropriate zone for that use The IA simply 
states4hat ihesegistoed agent comply edits ihe local zoning lams, - 

Section 3 provides that the records of a resident agent have to be kept for three 
years foftwhig ntsignatirm. This goes back to dm testimony I gave water on 
S.B. 242 (1st Reseed)  with regard to requests hum law enforcement and others 
in lilfastalgton, DX., saying that we must have a water knowledge of ow 
cutworms and manta) records that they night have access to drum* 
appropriate means to all than in their investigations . It also gives the resident 
agent a bight but as to their obligatiorm Corervtly there is no standard for 
=Waning records. The rest of the MI adds to the provisions in cored law 
regarding enforcement of judgment mot writs of (punishment, and me 
procedural with rimed to inplemenlOg Section 1, mating a charging order of 
protection for smA, closely-held corporations. 

AssendAyman Carpenter: 
Where you say that the address nest be in a location that is zoned for such 
use, sometimes in the fund areas there may not be any zoning . So how would  
this bill &sr* in those situations? 

Scutt Scherer: 
The intent was to simply leave it to the local governments to decide the 
appropriate zoning. If it is not contrary to the local ordinances it writild not be a 
violation of this statute. The idea was that if one was running a business from 
home and that was contrary to the local ordinances, it would be a violation of 
this statute. Going back to SA. 242 (F11),  the amendment we offered giving 
the Secretary of State regulatory authority would tie in there, and they could 
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agokza the 
statutory requiimment. 

agent to edema 
lets* lining was 

Assemblyman Carpals= 
What if one is miming a business from their' home and it is not 
commercial. %Mkt that be a problem here, if it was residential? 

would be a problem the local government said it was a problem—if they say 
that kind of business cannot be oanducted at that location because it is zoned 
residential. If that particular use is minimal aid is permissible in a residential 
area, and the pent* to do that had been obtakied, then it could be done. If the 
local government says no, that the business has to be conducted in a 
commercial or other des* voted zone, then one would have to comply. ltis 
would apply to the commercial registered agent, not one who was simply a 
registered agent, as I have been for nonprofits, youth sports leagues, dimities, 
or others, where I have agreed to serve but did not charge a fee. 

ChainnanAnderson: 
Nmarrently the gm:limn of residence is the COMINTL Does 
amminlimatory toward smarlerraidema agents Who may not be 
proper zoning area? 

Scott Scherer: 
I do not behove so. They should already be in compliance with the local 
ordinances. This bill simply brings state law and gives the Secretary 
of State some jurisdiction to enforce that However, certainly it is more likely 
that a smaller registered agent is going to be trying to operate in a residential 
zone or another zone that may not be appropriate. The purpose of a registered 
agent is to be evadable for service of process and documents, and if they live in 
a gated community, or someplace not accessible to the public, that defeats the 
purpose. 

Scott Anderson, Deputy Secretary of State for Commove' Recordings, Office 
of the Secretary of State: 
The Secretary of State is not opposed to this legislation; specifically we are 
supportive of anything that allows for proper service. That is why registered 
agents are appointed or consent to serve. 
Chakman Anderson: 
I see no further questions. Does anyone wish to speak in opposition? [There 
was no one.] I have received this morning an email in opposition from Business 
First Formations, Inc., (Exhibit 1.) signed by Megan Hughes. Her bottom line is 
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Sat as vtenitten„ it mates an unneoessiny bdes on SWIM blitllIESS 
them to mod** a staffed coomen iscation„ and an whir frnanca1.  

advantage for aitornews and CPAs by exeroptia' then 1non the segis' aralian 
venty fanning legliiTentaint, and dyes not adtieve the intended god el tin* 
smoke and nreaningfild safeguards 'kw Amts. We will matte sore yen affl feceive 
copies and 14 Wade it n the meting wow& 

Is there anything further on SM. 317 MR Mere 	mailing] We non ekes 
the hearing on S-11. 317 Orn. 

RESPECTFULLY SUBM 

APPROVED BY: 

Assernbi 
	

n, 

DATE: 
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