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1 MS. PROVOST: 161 is May the 18th of --

2 THE COURT: 161? 

3 MS. PROVOST: whatever months from 

4 THE COURT: Is that admitted or no? 

5 MS. FORSBERG: No objection. 

6 MR. DICKERSON: No objection to 161. 

7 THE COURT: Okay. 161. 

8 (Intervener's Exhibit 161 admitted) 

9 THE COURT: All right. So we got --

10 MR. SOLOMON: Offer 166. 

11 MS. FORSBERG: I believe this comes from your book, 

12 Bob. Bob, I believe 161 comes from your book property number 

13 16--

14 MR. DICKERSON: I have no objection. 

15 MS. FORSBERG: No objection. 

16 THE COURT: 166 was the next one? 

17 MR. DICKERSON: 166 isn't from mine, but I don't 

18 have any objection. 

19 MS. PROVOST: Some of them are. 

20 MR. DICKERSON: Some of them are. 

21 THE COURT: 166 . 

22 (Intervener's Exhibit 166 admitted) 

23 THE COURT: So we have 2 and 87 through 98, 160, 161 

24 and 166. Okay. Okay. 
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1 MR. SOLOMON: Anything else? We rest of we have no 

2 further questions of the -- oh, hold on. Maybe I do. 

3 THE WITNESS: There is one. I think we -- we need 

4 to be clear on the West Flamingo property. It had been an 

5 issue. 

6 MR. SOLOMON: That's what happens when you're in a 

7 hurry, Your Honor. 

8 MS. PROVOST: I like Mark's statement better. 

9 BY MR. SOLOMON: 

10 Q What would you like to tell the Court about the West 

11 Flamingo property? 

12 A The West Flamingo property, there's been a question 

13 in regards to the funding, did Lynita get her fair share of 

14 that. I know in 2005, 2006 she received over 800,000 from the 

15 Grada group. The Grada funding though, the West Flamingo 

16 property is very important, because it entails all my brothers 

17 and sisters. That property in West Flamingo was acquired from 

18 the death of my mother and father. And we put that property 

19 in Lynita's name as a holding of that property there. And at 

20 the proper time Lynita signed all the documentations to 

21 transfer it to the Grada group where she was one-sixth. 

22 Q 

23 interest? 

24 A 

So that -- would that have been your one-sixth 

That would have been my one-sixth interest, but I 
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1 wanted to make sure that she felt she was included on all 

2 projects. And my brothers and brothers were fine --

3 Q And you had no interest in Grada. 

4 A Excuse me? 

5 Q You had no interest in Grada, is that --

6 A I had no interest in Grada. It was all my brothers 

7 and sisters. Their spouses were not included, Lynita was. 

8 And he referenced that she did not receive benefit from that. 

9 This is -- it is not true I don't believe. And that in any 

10 areas when monies were paid, that's where they would level 

11 things off immediately when there is a payoff to Grada which 

12 is reflected in that $800,000 I think it's 2005, 2006 and the 

13 documents that Mr. Burr on the last disbursement on that 10 

14 acres on West Flamingo was paid. I don't know if that made 

15 any sense or not, but --

16 Q Let me ask just this last question I hope. Did you 

17 make every effort during the course of your marriage the 

18 operation of the assets and the management of the assets in 

19 both the '93 Trust and the 2001 Trust to advise Lynita what 

20 was going on as it was happening? 

21 A 

22 Q 

23 A 

24 Q 

Yes. 

Did you ever withhold any information from her? 

No. 

Did you ever take advantage of her in any of the 
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1 transactions that were going on that? 

2 A No, I think it needs to be noted that I probably had 

3 six or eight gaming properties that had failed during that 

4 time. So I wasn't always successful. And the money from the 

5 Wyoming Horse Racing was a gaming property and it was planned 

6 to be rolled over and take over the Silver Slipper Casino. 

7 That didn't materialize. 

8 Q Why is your trust have more value than the LSN 

9 Trust? 

10 A It truly doesn't. If you look at the liabilities 

11 and you add the liabilities in there and the future 

12 liabilities, Lynita doesn't have liabilities. She has free 

13 and clear assets. She had free access to two and a half to 

14 $3,000,000. She moved that money willingly and -- and without 

15 my knowledge in 2007 or '8. 

16 Q Mr. Gerety testified that approximately 80 percent 

17 of the 

18 sale of 

19 A 

20 Q 

21 A 

22 Q 

23 have an 

24 A 

assets in your trust originate from the proceeds 

Wyoming Downs. 

That's just the way --

Do you agree with that? 

Yes, that's the way it rolled out. 

And that was an asset that Lynita did 

interest in, isn't that true? 

That is correct. 
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1 MR. SOLOMON: Nothing further. 

2 MR. DICKERSON: Rhonda? 

3 MS. FORSBERG: Nothing further. 

4 MR. DICKERSON: Is there any objection to introduce 

5 the -- it should have been Exhibit WWWW which is the 2005 tax 

6 return for the Grada Group LLC that reflects as the -- it has 

7 the K-ls in it showing what she did with accuracy? 

8 MR. SOLOMON: I don't have any objection to that. 

9 MS. FORSBERG: I have no objection. 

10 THE COURT: That's quadruple W. 

11 MR. DICKERSON: Quadruple W. 

12 THE COURT: You got that? Quadruple W hereby be 

13 admitted. 

14 (Defendant's Exhibit WWWW admitted) 

15 CROSS EXAMINATION 

16 BY MR. DICKERSON: 

17 Q And Mr. Nelson, can you confirm that the -- that you 

18 recall the check you saw written to Irwin Union Bank. 

19 A 

20 Q 

21 that true? 

22 A 

23 Q 

24 A 

Yes, sir. 

That was a Grada Group LLC that was paid off, isn't 

I don't believe so. 

Okay. 

I'm not sure, but I don't believe that Grada 
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1 Financial -- or as banked at the -- or when National -- I 

2 couldn't tell you. 

3 Q Now if I understand your testimony that you've given 

4 here today, you had weekly conversations with your wife where 

5 you would discuss these type -- all business matters, is that 

6 correct? 

7 A Yes, I would say at least. That was my passion, my 

8 work along with my family. 

9 Q 'And would you describe it to her in the way that you 

10 described it here in Court today? 

11 A Probably in greater detail in some sense. 

12 Q Okay. And you included her in meetings at your 

13 office, is that correct? 

14 A Whenever she would like to come, yes. 

15 Q According to you, you included her in many meetings? 

16 A In the office? 

17 Q Yes. 

18 A She didn't come to very many meetings in the office. 

19 Q And you testified that you explained thoroughly all 

20 the 

21 

22 

23 

24 With 

transactions that were going on with the --

A 

Q 

A 

my 

Definitely. 

-- either your assets or her assets. 

Definitely with her assets there's no questions. 

assets, the purchase of the, you know, building a 
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1 casino in Mexico City. She knew not -- what was going on but 

2 the complexity of that and the interest in that of a 

3 publically traded company and the takeover of that. Not what 

4 I've gotten into that great detail. 

5 Q Well, you did fully discuss with her the loans that 

6 were going and forth between your respective trusts, correct? 

7 A I believe so, yes. 

8 Q And you explained that in detail. 

9 A Just as she would be paid in full. 

10 Q And showed her how -- you explained what the loans 

11 were for. 

12 A Yes. 

13 Q And you just brought home to her and discussed the 

14 monthly ledgers, is that right? 

15 A Yes. Uh-huh (affirmative). 

16 Q Discussed it in detail and explained to her what the 

17 monthly ledgers were. 

18 A I showed her that more importantly the check 

19 register money coming in and money coming out. 

20 Q And you discussed with her how you would use the 

21 loan proceeds to be purchasing properties and what those 

22 properties were needed for, is that right? 

23 A The -- it's a little more complicated than just loan 

24 proceeds. The reason why is because when you have a 
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1 partnership with let's exclude Lynita. Let's say I had 

2 Bill Walters and he had to -- he managed properties in Arizona 

3 and I managed the properties in Nevada. We would have a due 

4 to, due from. And so periodically either six months, once a 

5 year or 18 months or a rolling time frame we would get 

6 together and level those trusts as off. 

7 So when Lynita was loaning money, she showed money 

8 coming going out one way but coming back in would come 

9 through the paid back in those areas there. So you would have 

10 a relinquish of it. No, it would be offset to -- on the due 

11 to and due from as Dan Gerety's report is. 

12 Q And you would discuss -- and you explained all that 

13 to her. 

14 A The majority of it that she's being pad back. 

15 Q And she fully understood all that. 

16 A I don't know if she fully understood it all. 

17 Q Well, and you also explained to her the tax issues 

18 that you've discussed here today. 

19 A Pretty much, yeah. 

20 Q In the same manner that you explained it here to the 

21 Court? 

22 A Just yes, we had definitely a tax advantage that was 

23 allowed in a unique with the uniqueness of the separate 

24 property trust that was unique inside a marriage. 
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1 Q And you fully discussed with her this plan of yours 

2 as to why you were going to split up the Mississippi property, 

3 is that correct? 

4 A One question, we just didn't have meetings in the 

5 house. When we go to dinner, we had -- that's a topic of 

6 conversation was to plan unit developments and things like 

7 that. 

8 Q And you shared with her your plans on how you're 

9 going to clear up all the land in Mississippi, is that right? 

10 A I believe, yes. 

11 Q And you fully explained to her that whole 

12 explanation about the easement in Wyoming that you discussed 

13 with the Court, is that right? 

14 A Well, I wouldn't know if I had gone into that much 

15 detail with the exception that she needed to have an easement 

16 to that property to increase the value of her asset. 

17 Q Now I would take it then all these things that you 

18 do and explain what was going on, it would take you a 

19 considerable amount of time. 

20 A About as much time as we spent here today. It 

21 wouldn't take more than an hour when we're at dinner. It's 

22 something we talked about. 

23 Q 

24 with her? 

So at least an hour a week you would discuss this 
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1 A Oh, yeah. 

2 Q If not, more? 

3 A If not, more. 

4 Q Can you explain to us sir why you would waste your 

5 time discussing all of these things with .the woman whom you 

6 considered to be mentally challenged? 

7 A No, I think you misunderstood the -- the 

8 conversation that Lynita's challenged. I don't believe that 

9 Lynita standing here today and believe that she was telling 

10 you anything that was incorrect. Lynita believes what she 

11 believes. She might be misleading people at periodic times. 

12 She has what they call tunnel vision meaning that she sees 

13 some areas and it doesn't see outside sources there. 

14 She has a hard time remembering some things 

15 periodically. I do the same thing. I thought Lynita has a 

16 little bit more challenge in those areas there. Now that's my 

17 personal belief. I love the lady. She's the she's the 

18 children of my -- of my five children. And I would never take 

19 advantage of her. 

20 Q Then why would you take your time and waste your 

21 time discussing this, all these issues with the woman who you 

22 considered to be mentally challenged? 

23 A 

24 

It was not a waste of time. 

MR. DICKERSON: Thank you. I have nothing further. 
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1 MR. SOLOMON: We're done. 

2 THE WITNESS: That does not mean I have the divorce 

3 

4 MR. DICKERSON: So does the Trust rests? 

5 MR. SOLOMON: The Trust rests. 

6 THE WITNESS: Thank you, Your Honor. I want to 

7 thank you for your help for staying over so late. It was very 

8 important for me and my family and Lynita. Thank you guys. 

9 MR. DICKERSON: Your Honor, I have this -- Ms. 

10 Forsberg, do you have anything else with respect to the trust 

11 case? 

12 MS. FORSBERG: I do not. 

13 THE COURT: Oh, yeah. Did you want to --

14 MR. DICKERSON: We have nothing with respect 

15 THE COURT: Did you want to authenticate 183? That 

16 was the one --

17 MR. DICKERSON: Yes. 

18 THE COURT: we held in there. 

19 MR. DICKERSON: It -- yeah, have you -- this is the 

20 

21 THE COURT: This is one that they submitted that you 

22 want to authenticate her signature I think it was. 

23 

24 

MS. NELSON: It was this one. 

MR. DICKERSON: Or -- oh. Oh. Yeah. Can we do 
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1 that one? 

2 THE COURT: Is that the one that you wanted to look 

3 at that you wanted to ask 

4 MR. DICKERSON: Can we put her on the stand on this? 

5 Thank you for waiting. 

6 THE COURT: Let me ask, do you want to back there or 

7 do you want to go from the stand or --

8 MS. PROVOST: We can ask here you said if you want 

9 to just leave her there. 

10 THE COURT: Are you okay there? They just want to 

11 ask to authenticate 183 her signature. 

12 MR. DICKERSON: Does she need to put under oath 

13 swear her 

14 THE COURT: No, you're all 

15 MR. DICKERSON: All right. 

16 THE COURT: You're under oath already, so --

17 LYNITA NELSON 

18 recalled as a witness on behalf of the Defendant and being 

19 previously sworn, testified as follows on: 

20 DIRECT EXAMINATION 

21 BY MR. DICKERSON: 

22 Q Lynita, if you'll take a look at Exhibit 183. Have 

23 you seen that document? 

24 A I haven't. 
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1 Q You have what? 

2 A I have not. 

3 Q Now the --

4 MR. SOLOMON: I couldn't hear her answer. 

5 MR. DICKERSON: She said she has not. 

6 THE COURT: That she had not. 

7 A I have not. 

8 MR. SOLOMON: All right. 

9 Q Take a look at the signature page, please. Do you 

10 believe that to be your signature? 

11 A I do not. 

12 Q And would you explain to the Court why you do not 

13 believe to be your signature? 

14 A The N, the E, the L, the S, the S on Sue, I don't 

15 believe that it's mine. 

16 Q And again, this appears to have been notarized by --

17 oh, Rochelle McGowan. Okay. 

18 A I can imagine. 

19 MR. DICKERSON: Okay. Your Honor, with that 

20 understanding, with that, I have no objection to this being 

21 admitted into evidence. 

22 (Intervener's Exhibit 183 admitted) 

23 

24 

MR. SOLOMON: Do you rest? 

MR. DICKERSON: We rest. 
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1 THE COURT: Okay. So as far as 

2 MR. DICKERSON: with respect to the trust case. 

3 THE COURT: Yeah, so as far as what we have here 

4 well, why don't go off -- we'll go off the record because 

5 there's some housekeeping. Because I'm going to --

6 (PROCEEDINGS CONCLUDED AT 18:07:53) 

7 * * * * * * 

8 ATTEST: I do hereby certify that I have truly and 

9 correctly transcribed the digital proceedings in the 

10 above-entitled case to the best of my ability. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Adrian N. Medrano 
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