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From: Brandon, wellsfarde-¢ A. App.1977
To: bevo6i@gmail com

Date: 12/3/2009 10:30:37 AM

Subject: RE:NEW ACCOUNT

N

Richard,

I'm a little confused on how you woukd like this account titted. | cannot open a joint account with two different
corporations. | have seen where a Corporation with have an account in the name of the corp, with a DBA included, eg. C4
WW DBA Heli Ops IntJ, but wa would need to see documentation proving that they are connected. '

| could do two different accounts, one for each corp, but ! would need to speak with Jeff to open anything under "Heli
Ops.* Please let me know how you wouid like to proceed.

Brandon Baragan

Personal Banker

Waells Fargo-L.ake Creek

(512) 344-8104

This mossags mey contain conficential and privileged infommation. ¥ you s no! the sddresaes or authorized (o receive this for the addressse, you

must not use, copy, BRecione, or take a0y action Desed on NS Message o7 &ny infamelion hareia. f you have recaived this massage it eno, bmu
advise the sander immadietely by reply 8-medl and dalets txs message. Think you for your coopsraton.

From: Richard [maitto: pevobS@amail.com]
Sent: Thursday, December 03, 2009 9:57 AM
To: Barraaan. Brandon ,
Subject: NEW ACCOUNT

Brandon .

Good morning, I knew I was forgetting something else. 1need to set up a join account that should be styled: C4
WW & Heli Ops Int'l. I will move $1,000 to that account from the C4 WW account we issued the wires from.
Other signatories will be DR Rawson and Jeff Cain. I will be in before 11 to sign and confirm if that fits your
schedule.

Thanks,

Richard Price
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SETTLEMENT AGREEMENT AND RELEASE OF ALL CLAIMS

This SETTLEMENT AGREEMENT AND RELEASE OF ALL CLAIMS (hereafter referred
to as the "Agroement™) is made and binding between and among Peggy and Jeffrey Cain and Heli
Ops International, LLC (hereinafier, the "Cains”) and DR Rawson, Chairman/CEO and C4
Worldwide, Inc. (hereinafter, "C4 WorldWide™).

WHEREAS, the Partics arc each desiring o rosolve issues having to do with C4
WorldWide’s unpeid financial obligations arising out of the Promissory Note and Security Interest
in the CMO Securities dated November 29, 2009 and upon signing this Agreement intend to cease
further collection efforts, including but not limited to the filing of auy litigation and the Cains
further stipulate and agroe that they will file no complaint(s) or the like with cither the Securitics
and Exchange Commission and/or the Department of Justice of any state.

To the extent not modified herein, the Promissory Note and Security Interest in the CMO
securities remains in full force and effect.

WHEREAS, each party desires to settle all the claims, fully snd finally without any
admission of liability;
NOW, THEREFORE, IT IS HEREBY AGREED AS FOLLOWS:

SECTION 1. CONSIDERATION

1.1 In consideration of the Releases set forth below in Section 2 and the other terms set forth
herein, C4 WorldWide stipulates that it owes the Cains Twenty Million USD ($20,000,000) and
that said amount was dus on December 30, 2009 and resnains unpaid. C4 WorldWide acknowledges
its obligation to pay and agrees to pay the sum of $20,000,000, plus all accunmulated interest , to
Cains no later them 90 days from February 25, 2010, less any advance payments made, and C4
WorldWide shalf use all reasonable efforts to pay this obligation off in full as quickly as possible.

1.2 C4 WorldWide shall, no later than Masch 4, 2010, assign a 49% interest in the CMO
joint securities account (which account is described more fully in Article IV of the Joint Venture
Agreement, hereinafter, the " Account”™) to the Cains. Upon payment to the Cains of the $20,000,000
(plus all accumulated interest), contemplated by this Agreement, the Cains agree that they shall have
o further ownership interest in the Account (as per Article 4.03 and 4.04 of the Joint Venture
Agreement), The Cains further expressly agree to execute sny and all documentation necessary to
reasaign the ownership interest in the Account to C4, which will result in C4 having100%
ownership interestin the Account (the total value of this account is believed to currently be between
$600,000 and $625,000), C4 Worldwide agrees further to pay interest on this $20,000,000
- obligation from December 31, 2009 at the rate of 9% per annum until said debt is paid in full.
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O — A. App.1982

1.2  Both sides shall bear their own costs and attorney fees incurred in achieving this
settiement.

1.3 Neither party shall make disparaging comments regarding the other.
SECTION 2. RELEASE

2.1 The Cains, their successors, predecessors, parents, assigns, agents, employees, officers,
dﬁmhmma&andanoﬂmaﬂiﬁmdpmmm,ﬁnm,mmmaﬁmhaebyﬁmymdfmvw
releases and discharges C4 WorldWide, from any and all claims that exist arising out of C4
worldwide's financial misfortunes and resultant insbility to timely pay the Promissory Note and
Security Intesest in the CMO Securities dated November 29, 2009 (a true and accusate copy of
which is attached hereto as Exhibit A and is incosporated herein by reference) . Such release covers
the Caing, their successors, prodecesaors, pareats, assigns, sgents, employees, officers, directors,
mm,mmmmmmﬁm,mmmﬁmmwymwmmmm
discharge C4 WorldWide, its successors, predecessors, parents, assigns, agents, employees, officers,
directors, insurers, and all other affilisted persons, firms, or corporations, of and fram any and all
pasnpmwgandﬁmnechﬁn&mds,obﬁwm,mwofwﬁmﬁrdmwofmym
known and unknown, the basis for which now exists or may heresfier become manifest that arc
directlyorindﬂectlyrehﬂedtothefec&inanyofﬂneclaimsofanymdmertedagahwtorwhich-
could have been asserted in any of the claims,

2.2 C4 WorldWide, its successors, predecessors, parents, assigns, agents, employess,
oiﬁcmdhedom,hmum,mdaﬁoﬁerafﬁl%dpam&ﬁlmwcommaﬁom,huebymuymd
forever releases and discharges the Cains, from any and all claims that exist ariging out of C4
WorldWide’s financial misfortunes and resultant inability to timely pary the Promissory Note and
SemnitthmstinﬂuCMOSmiﬁesdaMNom«”,M(amandwcmateeopyof
which is attached hereto as Exhibit A and is incorporated herein by reference) . Such release covers
C4 WorldWide, is successors, predecessors, parents, assigns, agents, employees, officers, directors,
insurers, and all other affiliated persons, firms, or corporations, bereby fully and forevezrelease and
Mmmmmmm,mm,mummomm
directors, insurets, and all other affilisted persons, firms, of corporetions, of and from any and all
m&mmmmm&ﬁyﬁmmoﬂeﬁmmw&mym
known and unknown, the basis for which now exists or may heveafter become manifest that are
directly or indirectly related to the facts in any of the claims of any kind asscrted against or which
could have been asserted in any of the claims.

SECTION 3. EXPRESS ACKNOWLEDGMENTS, REPRESENTATIONS, AND
- WARRANTIES

3.1Thepuﬁesexprwdymknowiedgemdamethﬂﬁekcleawsetfor&h%ﬁmﬁsam
release of the mattets described above.

3.2 Bach party expressly represents and watrants that it has relied on its own knowledge of
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the facts and the advice of their/its own lawyer, knowing the right to consult with counsel before
mmmwmdngﬂwwmwofﬂmwgmmmedmof
mwmoﬂ@mwwmmmwmmm
m&ﬁwmd@mwmmﬁmwwmmmm&u
bemoﬂm&exceptas&fm&indﬂuAgmMmdMﬁhAgmmmﬁsamﬁdwim
reliance on any statement or representation by any other party concerning the nature and extent of
damages or legal lisbility.

3.3 The parties expressly acknowledge and agree that the purpose and effoct of this
Agreement'ntoﬁlllyandforeva'resolveallissmmhﬂngtoclaimsaﬁsingoutofmdwhicbeould
be asserted in this case and that no party will pursue the other for anything relating in any way to
the claims being released.

3.4 The parties expressly acknowledge and agree that the terms of this Agreement are
contractual in nature and not merely a recital. :

SECTION 4. ENFORCEMENT OF AGREEMENT

4.1 In the event of & material breach of this Agreement or other dispute regarding the
enforcement or interpretation of this Agreement, the prevailing perty is entitled to recover all
attorney fees, costs, and expenses incurred.

SECTION 5. GOVERNING LAW

5.1mwmmmmwmmﬁmmhmofm
state of California and eny action arising out of this Agreement shall be filed in Douglas County,
Nevada.

SECTION 6. INTEGRATION

6.1 mswmmmmmmwmwmmm
among the parties reganding the matters set forth herein and is conclusive and binding on snd imures
to the benefit of the executors, administrators, personal representatives, heirs, next of kin, children,
successors, and assigns of each,

SECTION 7, MODIFICATION

7.1 This Agreement maynot be amended or modified except in writing signed by all parties.

SECTION 8. SAVING CLAUSE

8.1 If any provision of this Agreement, or the application of a provision to any person or
circumstance, is held invalid, the remainder of this Agreement, or the application of that provision
to other persons or circumstances, must not be affected thereby.

Page 3 of4
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SECTION 9. FURTHER ASSURANCES *

9.1 The parties agree to execute and deliver any further documents, instruments, and other
agreements as are necessary or convenient to carry out the terms and pusposes of this Agreement.

IT IS SO AGREED:

Page 4 of 4 Settlement Agreement and Release of All Claims DRRMK@@___
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From: "Chairman& R Rawson” <DRawson@C4
To: "Joe Baker" <jbaker@c4ww.com>

Date: 3/1/2010 9:34:47 AM
Subject: Fwd: Cains Matter

Pls. review and discuss with me.

Thanks,

[ES——

“We will moke a positive humanitarian difference workiwide.”

Begin forwarded message:

From: Chairman & CEO DR Rawson <

DRawson@C4WW.com >
Date: February 28, 2010 7:08:05 AM PST

To: John J. Maalouf <

{ iohn.maalouf@maaloufashford.com >
Bec: John Hayner < JHayner@C4WW.com >

Subject: Re: Cains Matter
Thank you John,

We'll review this tomorrow morning.

Best Regards,

| N-.
o “We will moke o positive humanitorian difference workdwide. "

A. App.1986




More info at; www.C4 W'O)'fdu’l_déd;b’ o

On Feb 28, 2010, at 6:30 AM, John I. Maglouf wrote:
Dear DR:

Please see attache.d

Best regards;

.Jghn

John J. Maalouf"

Senior Partner

Maalouf Ashford & Talbot, LLP
500 Fifth Avenue, 14th Fl,

New York, New Yotk 10110-
Direct Dial: 212,789.8700
Télephone: 212.789.8717
Fazsumle‘ 212 789 371 8

www aaloufashford.com

New York | London | Hong Kong
‘SBhanghai | Riyadhi | Boston

$wswreers PRIVILEGE AND CONFIDENTIALITY NQTICE*#¥¥ekksrk
The information in this electronic mail is intended for the
named recipients only, It may contain privileged dnd
confidential matter. If you have received this electronic
mail in etror, please notify the sender lmmedxately by
replying to this e-mail orby collect call to 212.789.8717,
Please do not disglose the ¢ontents to.anyone. Thank you.
2010.pdf> <Settlement
Agreement.pdf>
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Date: 3/1/2010 9:51:36 AM
Subject: Fwd: Cains Matter
Attachments: Letter to DR Feb 28, 2010.pdf

Settlement Agreement.pdf

fyi

~-—--—- Forwarded message —-

From: Chairman & CEO DR Rawson < DRaw WW.CO

>

Date: Sun, Feb 28, 2010 at 9:07 AM

Subject: Fwd: Cains Matter

To: John Hayner < JHayner@cAww com>

Cc: Joe Baker < jbaker@cdww.com >, Richard Price < rpri ww.com >,
Mickey Shackeiford .

<MShackelford@icdww com >, Jeff Edwards <  jedwards@cdww.com >

Per our discussion on Friday.

We'll discuss this tomorrow.

Moxe info at: www.CAWorkiWide.com

Date:  February 28, 2010 sso 55 AM PST

To: DRawsondRC4WW.com
Subject: Cains Matter

Dear DR:

Please see attached.
Best regards,

John

John J. Maalouf
Senior Partner

Maalouf Ashford & Talbot, LLP
500 Fifth Avenue, 14th Fl.

A. App.1988




New York, New York 10110..__- —
Direct Dial: 212, 789.8709

Télephone: 212.789.8717

Facsmule 212 789 8718 )

New York | London | Hong Kong
Shanghai | Riyadh | Boston

#xkwkrirs PRIVILEGE AND CONFIDENTIALITY NOTICE***##% k%%
The information in this electronic mail is intended for the

named recipients only. It may contain privileged and

mnﬂdennal matter, If you have received this eléctronic

mail in error, please riotify the sender immediately by

replying to this e-mail or by collect eall to 212.789.8717.

Please do not disclose the contents to anyons. Thank you.

“We will moke g positive humanitorian difference worldwide.”
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Wells Fargo Slmple Business Checking

Aecount number WEBIC177 W November 1, 2009 - November 30, 2009

C4 WORLDWIDE, INC
7582 LAS VEGAS BLVD S STE 515
LAS VEGAS NV 89123-1009

A. App.1991

Page1 of 3

Quastions?
Avgilabile by phone 24 hours a day, 7 days g week:
1-800:CALL-WELLS  (1-800-225-5935)

TTY:1-800:877-4833
Enespafipl: 1-877-337-7454

Dnline: whllstargo.cor/biz

Write: Walls Farga Bank, N.A, (808)
Post Office Box 266000
Dallas, TX 75326

Your Business and Wells Farge

Discovar Wells Fargo's online edugitional resdurces, indluding audié and video
content, neysletiers and ardicles {hat provide information, stratagies and
actionable tips (o-help your-business navigate today's challangmg snviranmetil
Ta fing Sut mare visit wellsfago. cormibizfeditcation,

Actlvity summary
Baglofing balance on 11/ - s4000
Depusits/Cradits 1.000,020,00
WithdrawaluDablts - 10,00
Ending batan#é on 11/30 $1,000,050.00
vatage ledgerbatancs nls pafiad $33.393.00
Overdraft Protection

This accéunt'Is not curantly covared by Ovardral Pratection. [f-you
wauld like more Information refiarding Overdraht Protection and
eligihiilly requirements pleags cll tha number listed 5t the top &l
yaur statement or visit our Walls Farga branch,

{808)
Sheat Se4 = 0085422
Siaat Q0K of 00DO3

Account options

A check mark in. the box indicates you have thess convanisnt
services with yoisr adeount. Go to wallsfarge.cofn/biz or eall
the number abgpve {f your have quastions of i you would fike
to add new Servicas.

Busingss Online Banking
Rewaids for Buslriess Check Card
Onling Stalemanits

Busingss Bill Pay

Business Spending Repait
‘Qvardraft Préalagtion

OREDOR

Arcount number; e 77
€4 WORLDWIDE, ING
Texas/Arkansas scaount terms and conditions Aogly

Far Diract Deposn and Automiatic Paymenis use
Rauting Number (RTN): 111500858

For Wire- Transfers use )
Rouling Numbar(RTN: 121000248

A. App.1991 ’(o




Ny A
Account numberGBRMED2177 m November 1, 2008 - November 30,2009 m Page 20of3

Transaction history

Check Deposits/ Withdrawals/ Ending daily
Date Number Description Crodits Debits balance
11/30 Monihly Service Fse Reversal 20.00
11730 WT Seq#82957 Skydance Helicopters of /Org= Sif# 1,000,000.00

Fw0B448334850378 Trr#k91130062057 Ribk .
1130 Wire Trans Sve Charge - Sequence; 091130082057 Sri¥ 10.00 1,000,050.00
- Fw08448334850378 Tm#091130062857 R

Ending balsnce on 11/30 1,000,050.00
Totals $1,000,020.00 $10.00

7710EndthaﬁyBatmoedoeenotmﬂodanypondk)gmdmwlswhoﬁsmdepodtadﬁmdsm«mayhavebeenmmndingonyuuraccountwhonyour

transactions pasted. #wuh&dlnsufﬂciemwmleﬁnﬂswhonamsacﬂmmmd,Mmayhmbmamd.

Sheet Saq = 0085423
Sheat 00002 of 00003

A. App.1992



\_/
Account number: .ﬁﬂ? = November 1, 2008 - November 30,2009 = Page3of3

General statement policles for Walls Fargo Bank

W Notice: Weils Fargo Bank, N.A. may fumish information about accounts
belonging 10 individuals, including sole propristorships, 10 consumer
reporting egencies, If this appiles to you, you have the right to disputs the
accuracy of information that we have reported by writing to us at: Overdraft
Cokections and Recovery, P.O. Box 5058, Portiand, OR 87208-5058,

You must describe the spacific information that is Inaccurate of in dispute
and the basls for any dispute with supporting documentation. in the casa of
information that relates to an identity theft, you will nead to provids us with

an idantity theft report.

Account Balance Calculation Worksheet
1. Usa the following worksheet to calculata your overall account balance.

2. Go through your register and mark sach check, withdrawal, ATM
transaction, payment, deposit or other cradit listed on your statement.

Be sure that your regiatar shows any Interest paid into your sccount and
any sefvice charges, automatic payments or ATM transactions withdrawn
from your account during this statement period.

3. Usa the chart to the right to Fist any deposits, transtens to your account,
outstanding checks, ATM withdrawals, ATM payments or any other
withdrawsls (Inciuding any from previous months) which sre listed in
your register but not shown on your statemant,

ENTER
A, The ending balance
shownonyourstatement................ . ... $

ADD
B. Any depoeits listad in your $
your register or transfers into [
your account which are not $
5 e e
$

shaown on your statement. +

CALCULATE THE SUBTOTAL
(Add Parts A and B)

SUBTRACT
€. The total outstanding checks and

CALCULATE THE ENDING BALANKCE
(Part A + Part B - Part C)
This amount should be the same

88 the current badance shown in
yourchock raQister .. _...............0eeenieny $

€009 Wals Farpo Bank, N.A, Al rights resarved. Membar FDIC.

Shest Saq = 0065424
Sheat 00003 of 00003

Number Itams Outstanding Amount

Total amount §

A. App.1993
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o

Expanded Business Services ® Package
2477 @ December 1, 2009 - December 31, 2008 m Page 10f5

Account number;

C4 WORLDWIDE, INC
1311% AMARILLO AVE
AUSTIN TX 78729-7542

A. App.1995

GQuestions?

Available by phone 24 hours a day, 7 days a week:
1-800-CALL-WELLS  (1-800-225-6935)
TTY: 1-800-877-4833
En espafiol: 1-877-337-74564

Dnline: wellsfargo,com/biz

Write: Wells Fargo Bank, N.A. (808)
Post Office Box 266000
Dallas, TX 75326

Your Business and Wells Fargo

Discover Walls Fargo's online educational resources, including audio and video
content, newsletters and articles that provide information, strategies and
actionabis tips 1o help your business navigate today’s challenging environmenl.

Account options

A check mark in the box indicates you have these convenient
services with your account. Go lo wellsfargo.comvbiz or call
the number above if you have questions or if you wauld like
lo add new sarvices.

nd out more v I corrifbizl tion.
To find out more visit wellsfago.comfbiz/aducation Business Onling Banking
Rewards for Business Gheck Card I
Online Statgments
Business BIfl Pay |
Businass Spanding Report
Overdrafl Protection
Activity summary ) Account number: -177
Beginning balance on 12 51,000.050.00 G4 WORLDWIDE, INC
Deposits/Credits 1,001,000.00 Texas/Arkansas account lerms and conditions apply
WithdrewatsiOabits » 181032718 For Direct Deposit and Autoratic Payments use
Ending balance on 12/31 $190,722.84 Routing Number (RTN): 171900659
For Wire Transfers use
Average iedger patance this period §252.239.21 Rouling Number {RTN): 121000245
Ovardraft Protection
Your account is linked to the following for Overdraft Proleclion:
B Savings - 000003163489010
Transaction history
Chack Deposits/ Withdrawals/ Ending daily
Date Number Dascription ) Cradils Dobits halancs
121 WT Fed#06368 Bank of America, N /FiriBr{=0r Rawsor S 125,000.00
Fw03875335405088 Tm#081201099165 Rib#
121 ] Withdrawal Made IN A BranchiStore 100,000,00

(608}
Sheat Seq = 0064743
Sheat 00001 of 00005

)l

A. App.1995



Sonae?

s
Account number: (#2177 & December 1, 2009 - December 31, 2009w Page 2 of 5

[

Transaction history (confinued)

Check Deposits! Withdrawals/ Ending daily
Date Number _Lescription Credits Debits balance
1271 WT Fed#02312 Wachovia Bank NA O /Fu/Bnf=Alvin £ Goadwin 45,000.00
and Linda G Edwards St Fw03873334445778
Trndi091201039494 Riv#
121 WT Fed#05930 Jpmorgan Chase Ban /Ft/Bnf=Mike Kavacagh 15,000.00
Syl FwO3B73335268978 TmH00 1201055108 RibE
121 WT Fed#06143 Bank of America, N /Fir/Bnf=Dr Rawson 5rA# 12,000.00
Fw03873335848088 Trn#091201008747 Rt
12/ WT Fad#06183 Bank of Amarica, N /Fi/Bnf=Mickay Shackefford 12,000.00
Sritt Fw(I3873335604188 Tm¥091201098836 Rivl
ks Withdrawal Made IN A Branch/Store i 8,500.00
121 WT Fed#05933 Bank of America, N /FiBnf=Randal Zuniga Sri# 8,000,00
Fw03873335042188 Tm#091201008114 Ribk , )
12/ WT Fed#05931 Navy Fou /Fr/Brf=Chris Edwards Sri# 7,500.00
FWO3873335689078 Tm#091201098109 Rib#
121 WT Fedii05054 Bank of Amarica, N /Fu/Bnl=Dr Rawsor Sri# 7,500,00
Fw02873335450188 Tm#091201098159 Ribk
121 Withdrawal Made IN A BranctyStore 7,000.00
121 WT Fed#05929 Riverside National [Flr/Baf=Mike Fessler 6,000.00
_ Indiatiantic Sri# FwD3873336041978 Tim#091201098108 Rib#
121 WT Fed#05932 Capllal One /Fir/Bnf=Cynthia Cardenas Sri¥ 2,600.00
Fw03873335661088 Trm#091201098110 Rib¥
121 WT 091204-008538 Lloyds Tsb Bank Pig lBni=Les Lam Sri# 1,000.01
Fw03873335453288 Tm#051201098598 Rib# i
121 WT Fad#059728 Arkansas Bankers' /F/Bnf=Malinda King Sri¢ 1,000.00
Fw03873335880878 Tm#091201098105 Rib#
1211 WT 091201-098352 Asb Bank Limited /Bnf=Madisan Results 1,000.00 641,049.99
N Limited Srif Fw02073335086288 TrnA0$1201088352 Rib#
1212 WT Seq#59213 Wells Fargo Wires - Por /Qrg= Srfff 1,000,00
2009120200022053 Trn#091202059213 Rib#
1212 Wire Trans Svo Charge - Sequence; 091202070874 Sri# 20.00,
Fw03873336624208 Tm#091202070874 Rib# B
1212 WT FeoR02386 The Bank of New Yo JFtBnf=Legen! Clearing Srf# 256,000.00
Fw03873336624298 Tm#091202070874 Rib#
122 WT Fed#07307 National City Bank (Fir(Bni=Jeficay Zimmerman 25,000.00
. Sri¥ Fw03873336626788 Tm#091202030686 Rib#
12/2 WT Fed#07308 Bank of Ameriva, N /FirBnf=Lavans Penn Srf# 25,000.00
FwiAB7 3336046788 Tm#001202030688 Rib#
12/2 Transfor lo Sav # 000003163485010 100.00 336,929,99
1273 Wire Trans Svo Charge - Seguanse; 081203039818 Sifi 20,00
Fwi3673337260608 Tm#091203030818 Rib
1213 WT Fed#00801 Arkansas Bankers' /Fl/Bnf=Bank of Lake Village 1,000.00
St FwD3873337260698 Tm#091203039818 Rib#
12/3 Bill Pay Douglas on-Line Not Applicable on 12-03 8,000.00 327,908.99
12/4 WT FadfiQ5107 Suntust Bank [Org=Anehor Tite Services LLC Sifg 500,000.00
2009120400013728 Tro#091204077029 Rib# ) )
12/4 Wire Trans Sve Charge - Sequence; 091204077029 Srfé 10.00 B27,899,98
200912040001 3726 Tm#091204077029 Rib#
12/8 Harand Clarke Chack/Ace. 120709 000387375402021 C$ 104.38
Wardwide, e ]
12/8 Transfer {0 DDA 80 1,000.00
i2/8 Transfer to DDm 1,000.00 ]
J258 1001 Check 2,500.00 823,295.63
12/9 Wire Trans Svc Charga - Saquence: 091209078385 8r# 20.00
Fu03873343205339 Trn#091208078385 Rib#
12/8 WT Fed#05702 The Bank of New Yo /FiBaf=Legent Clearing Srf# 750,000.00 73,275.63
) Fw03873343205339 Trr#091200078386 Rib#
12/10 Check Grd Purchase 12/08 Godaddy.Com 480-5058885 AZ 10,87 73,264.78
491986)000xx 1106 344940008667219 "McC=4816
. 114S00B59DADH ) ,
12711 Wire Trans Svc Charge - Sequence: 091211073542 Sri# 20.00
Fw3873345858059 Tra#081211073542 Rivk
Sheel S&q =
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Account number: Q2177 ® December 1, 2009 - December 31,2009 ® Page 8 of 5

TWELLS

FARGO

Transdction history {continued)

Cheek Dsposits/ Withdrayals! Ending Haily
Date Number Description Credits Debits bvalance
1211 WT Fed#06363 Jprmorgan Chase Ban /Fu/Bnf=Miks Kavanagh 16,000.00 57.244.76
Seg Fw03873345058060 Trii051211073542 Rib#
12114 Wire Trang Sve Charge - Sequence: 091214036820 Sri# 20.00
Fw03873248697459 TroH091214036620 Ribk ]
1204 WT Fed#086681 Bank of America, N /[Fir/Bni=Matthew Harlstain 10,000.60 4722476
Srfl Fw(3873348687658 Td001214038620 Rivlk ) .
1218 Wira Trans Svc Charge ~ Sequance; 091218094131 Sri# 20.00
Fw03873351618888 TR0 218004131 Riv#
12/18 WT Fed#02078 Bank of Amarica, N /Fi/BrifsLavana Penn Sri# 25,000.00 22,204.7¢
Fw03873351618889 Tad/091218084131 Rivy ) )
12123 WT Fed#00022 Golonial Bank /Org=New Hope Capital 500,000.00
Foundation IN Srf# 091223080738T407 Trefi091223026089 Ribd ) )
12/23 Wire Trans Sve Charge - Sequence: 091223049173 Sri# 20.00
FwD3873357314221 Tm#091223049173 Rib#
12123 Wire Trans Sve Charge - Sequance: 091223060789 Srig 20.00
Fw03873357594221 Tm#091223060789 Rib#
12123 Wire Trans 8vc Charge - Sequence: 091223050867 St 20.00
) Fw03873357135221 Tm#091223050887 Rib#
12123 Wire Trans Sve Charga - Sequence: 091223051024 Srift 20.00
) Fw(3873857706221 Tm#091223051024 Rib#
12123 Wire Trans Gvc Charge - Sequence; 091223051170 Sri# 20.00
Fw03873357156221 Tmi#091223051170 Rib#
1223 Wire Trans Sve Charga - Sequence; 091223052682 Sri# 20.00
Fw03573367996221 Trmit091223052882 Rtk
12423 Wire Trans Sve¢ Charge - Sequence: 091223062812 Srf# 20.00
Fw03973357567221 Tm#091223052812 Riv#
1242 Wira Trans 5v Charge - Sequence: 091223052984 Sr 20,00
Fw03873367118221 Trn#081223052084 Rib# )
12123 Wire Trans Svo Charge - Sequence: 091223053183 Sri# 2000
Fw03873357556221 Tm#091223053183 Rib#
12/23 Wire Trans Sve Charge - Sequence: 091223053336 Srf# 20.00
Fw03IBT3357798221 Trmi091223053336 Rib#
12/23 Wire Trans Sve Charge - Sequence: 091223053476 Sri# 2000
Fw03873357559221 Tm#091223053476 Rib#
12123 Wira Trans Svc Chargs - Gequence; 091223054387 Srid 20,00
) Pw3873357983221 Tm#091223054347 Rib# )
12123 Wire Trans Svo Chargs - Sequence: 001223085477 S 20.00
Fw03873357962721 Tmi#091223088477 Ribg
12/28 \Wire Teans Sve Charge - Sequenca: 091223028089 Srill 10.00
081223080738Tk07 Tm#091223028089 Rib#
12/23 WT Fad#08641 Bank of Amsrica, N /Fir/Buf=Dr Rawson Sii% 155,800.00
Fw03873357883221 TmH(091223054387 Rib#
12/23 WT Fed#04531 Nalional City Bank IFtiRnfsSsffrey Zimmennan 100,000.00
. Sl’f# Fw03873357914221 Tra#091223049173 Rib#
12723 WT Fed#i05177 Wachovia Bank NA O [FBri=Alvin E. Gopwin 15,000,00
and Linda G Edwards Sr4 Fw03873357694221
091223050789 Ribk_
12123 WT Fed#05233 Jpmorgan Ctiase Ban /F/Bni=ike Kavaragh 8,000.00
S Fw)3873357185221 Tm#l091223050887 Rib#
12123 WT Fed#06062 Armfid Forces Bank JFu/Bnf=Edgar A. Braokins Jr. 7.000.00
Sri# Fw03873357567221 Tin#091223052812 Rib# ,
12123 WT Fed#05409 Bank of Amernica, N /Fir/Bat=Mickey Shackelford 5,000,00
Srif FwD3873357156221 Tm#091223051170 Ripk )
12423 WT Fed#0B008 Bank of America, N /FtBni=Joe Baker Srié 5,000.00
Fw03873357996221 Trm#091228052682 Ribs
1223 WT Fed#05203 Bank of America, N /Fir/Bnf=Randel Zunigs Sri# 4,500,00
) Fw03873357706221 Tm#091223051024 Riv# .
12023 WT Fed#06242 Navy Fou Iftr/Bni=Chris Edwards Sri 4,500,00
Fw03873357798221 Tm#091223053336 Rib# ]
1223 Wi Fagh0B192 Rivarside National /Ft/Brf=Indialiantic Bus 2,500.00
Marnt Sritt Fw03873357558221 Trin#091223053183 Rib#
Shest Baq = 0064750 A. App1997
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Adeount nurpber; -2177 & Dacerbsr T, 5008 - December 37. 2009 = Page4 of 6

Transaciion history (continued)

Check Beposils! Withiirawals/ Endlng.dafy
Data Mumbier _Destription . Erodits__ Detits. haléned
WE WT Fed#08130 Asb Bank Cimited /Ri/Brf=Madison Rasills L S 100000 i
. . | Ser Fw03B73357118321 Tendoat223052084 Ribk . . . . .
i 12123 "WT Fedfi09312 Lidyds Tsb Bank Pl /FIr/Bntlee Lam Sri¥ K ’ 1,000.00
) Fw08873357962721 Tm#091283085477 Rib% ) ) N .
1923 WT Fed#06313 Arkansas Bankers' /FIi/Bnf=Rank of Lake vmage T ) T T Booag ‘21243476
. ~Srf# Fwosa7335?559221 Tirig91223053476 Rib# . . ,
224 ) i . _8,500.00
1224 - B,000.00 - .
224 Transfer lo DDA; i 1,500,00. 185,034.76
228 Ghetk Grd Purchase 12/26-Applé Bitie #R004 Cosla Mésa GA " 452815 161,406.61
401986 X 000011 06 3628400077001 26 PMeC=5016
111800653DA%0 L ) - ) _
12/30 ’ " Chetk Crd Purchase 12128 Apple’ Slana #RDM Gosfa Mesd CA o 68377 180,722.84
4086 o0l 106 264040005338658 TMcC=5045
41119006‘5901\90 .
End!ng balanca on iU . X 190,722.84
Totals $1,004,000,00 $1,810,327.16

The Endling Dafly Balanze dbes dol réflaut any panding withdrawals or iojds on depositedt funds that may have been oulstanding on YOUr ocolint wher yaur
transaétions poslod, If you had Insuticiant svailable funds when e lrsnsaglion posied. fees may have been pESESSE,

Summary 6f chacks written (checks listed ars alse Jisplayad in the praceding Transaction histon)

Number Date Amopnt.
1001 e 2.500.00

IMPORTANT ACCOUNT INFORMATION

; tmporant informalion - Efféctive March 17, 2010

Walls Fargo Business Plalinum Chack Card or Business AT Card Transactions: The Foreign Currency Conversfon Fae will be re-named
inefnational Purchase Transaction Fas, The fea lor éither netwarl or merchant converted transagiions completed butside the Unlted
Blales will be 3% of the rarisection arhount, You may transter avallable funds between your tinked primary checking and primary

sdvings accaunts at selact non-Wells Fargo ATMs. The fs to tansfér funds or to request a balance inguiry at non-Wells. Fargo ATMs is

$2,00 each (U.8.and Intgrational).

[U————

Collacﬁb,ns~Domesﬁf:: ineoming/Qutgoing Itears With of withoul Becumentation Wit e 26 par ltem. Thére will be & 825
InGoming/Outgoing Domestic Collection fee for Inbound Without Entry Claims,

Foféign & Internatiorial-Services: Foreign Drafts, $30 per order, Intematianial Jtarn Collection of $250 or mare, $75 each,
Branch Depasit Gorractions fee will be.87.50 per correclion.

Fur questions, pleass contact yaur focal banker of call tha phons nuftibec 4t tHe top of your statement. Your charges may vary
dapending an your acrount relationship, We appreciate your busingss and look forwaid 1o confinuing o sacyice your financie! neads,

Shes) Sg = Q0Bg761 A. App1998

Bhest 00004 of £O00S5.




—
Accountnumber: JiIR177 ® December 1, 2009 - December 31,2009 w Page 5 of 5 WELLS

FATCGO

General statement policies for Wells Fargo Bank

m Notlce: Wells Fargo Bank, N.A. may furnish information about accounts
balonging to individuals, including sole proprigtorships, lo consumer
feporting agancies. 1f this applies 1o you, you have the right to dispute the
accuracy of information that we have reported by writing to us at: Qvardraft
Collections and Recovery, P.0. Box 5058, Portland, OR 97208-5058.

You must describe the specific information that is Inaceurate or in dispute
and the basis for any dispute with supporting documentalion. In the case of
information that relates to an idantity theft, you will need to provide us with
an identity theft report.

Account Balance Calculation Worksheet
1. Use the following workshest lo calculate your overalf agc&uhli‘patance.

2. Go through your register and mark each check, witftirawal, ATit
trangaction, payment, daposit or other credit listed on your staterment.
Be sure that your register shows any interest paid Into your account and
any service charges, aulomatic payments or ATM transactions withdrawn
from your account during this statement perod,

3. Use the chart to the right to fist any deposits, transfers to your account,
ouistanding checks, ATM withdrawals, ATM payments or any other
withdrawals {including any from previous months) which are listed in
your register but not shown on your statement.

ENTER
A, The ending balance
shownonyourstatement ., .., .o u e 3
ADD
B. Any deposits listed in your $
your register or transfers into $
your account which are not $
shown on your statement. + 8
................................... YOTAL $
CALGULATE THE SUBTOTAL
{Add Parts A and B)
.................................. TOTAL $
SUBTRACT
C. The total cutstanding checks and
withdrawals from the chartabove . ... ... -8

CALCULATE THE ENDING BALANCE
{Part A+ Part 8 - Part C)
This amount should be the same

as the current balance shown in »
yourcheckregister ... .oo.ovviien s s 3

©2003 Weliz Fargo Bank, N.A. All nghis resesved. Momber FDIC,

Shesl Seq = 0084752
Sheel 00005 of 00005
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EXHIBIT 22

EXHIBIT 22
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From: DRawson@C4AWW.com
Dete: Fri, 23 Apr 2010 08:58:31 -0700

"The first requisite of success is the ability to apply your physical and mental energies to one problem without growing
weary.”

— Edison

Here's another Friday. Each week we come to work, prepared to win. Each week brings with it its own separate
dw:“qigas. Some we've faced before, some we face dally and then there are stil those skuations thet surprise and catch
‘s gaﬂ .

This week has been no different. We arrived at our desks on Monday with a total of 10 opportunities. Ten things to be
mmammmmmm«mmwmmmmmmww

stated from the outset, we want to heip.
) At present our objectives are:

1. The CMOs - We are now with our 4th group that has failed to petform as stated. Of the eleven International piatforms
hWMM,mNMdeﬂMh%chmm”Mmmw
belnlpﬁd,ﬂnqhmmutm“bomdmhmmrﬂ\eptavimnswmnmlert(smelsmpafam)trntwas
made with another group, We have writtan the group and are awalting their decision to release us in writing. If they
won't, our obligation will expire on the 9th of May. We hape to have their decdision today. It may anvive while I'm on the

road traveling todary.

zmammdm-mmwwmdmmmmm,mma
tentative vaiue given. Given the doliar amount and the tentative value, the credit faciity we're using (in Europe) have
agreed to open an account In thelr bank and our dient will piace his Bonds in that bank in Europe. The Bonds were set to
be transported via financial coutier however that carrier coukin't get there this week due to shifting winds of voicanic ash
from Iceland. We’re hoping for clearer westher to get them into the banks hands. Onoce received, they will be re-
authenticated via the International system, I everything Is stil as afl have represented, then we'll be able to see the
results in a very short period of time. mmmsmmus.mwuummmmmmm

3 more Bonds to the mix since there has been a delay. Weli see. ..

3. The Russian Petroleum Bonds with an SKR - This group is pleased with our offer and wants to move forward. There
are many moving parts to their deal and they are walting for additional approvals (intematiy) before proceeding.

4, An SBLC of $60M from China - The problem is the bank that the SBLC wars written on is not totally acceptable. At least
the groups we have approached intemationally have NOT feit comfortable with the bank. We're working on getting move
information and spaaking directly with a key benk officer.

5, More than $100 M in Rubles with an 5KR -~ Gams are one of the hardest items to monetize on the Intemational market.
+ Fraud is rampant and there are so many moving parts to each of these deals that must be vesified. No real update
beyond this comment at this time.

i
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W, ~ A. App.2002

6. A BG for $1B - We're In the exploratory stages at this time. No further comments,

) 7. A Client with $100M to place - They say they're interesbed in taking it to market. The questions are where witi k be
parked and the verification of those funds. '

8. A Client with $1B in the Philippines - Verification is a problem

9. Our new Percentage Program - The Brochure should be ready this next week. The European Trusts have completed all
the legal work and R looks very goad, as of this moment. This wii be so heipfil to businesses around the worid.
Unfortunatsly, here in the U.S., since banks won't give another bank a SWIFT MT760 (blocking funds) It will be difficult
unless they want to place their funds n Canada or the UK. However, this credit faciRy will alow the client to take up to 5
years to repay funds and comes at a time when traditional lending institutions are NOT helping, in any country. with a
lan.s%mm(Mamm),msmummmmammamm. We'll see.

10, Australia’s Wholesale Fund - The latest word we have is that the fund launched on Tuesday and as of yesterday
(Friday for them) they had collected $10M in the bank. As you know, this money cannot be moved by the client or
anyone eise for that matter. There are a total of 5, In sequence of $100 M USD each. Once the first fund reaches $100
M, the funds can be leveraged while still not liening or encumbering the funds. Whthin 1 to 2 weeks of the fund being
filed, we'll have sufficient cash to settie all debts down under and up here as well. The Australians have done an

absolutely amazing job in a very short period of time.

mwmmm:o,ummmmuummdwwmmmmammm
them would be helpful,

mmhaMdummthmGWTmmm. We don't have
confimation on next Wednesday’s meeting with the Austratians. Please assume that your attendance will be required

(those of you that were there last week).
Next week we hope to see dosure on the Brazilian Bonds, We're also hoping for-a few hat tricks but we'l have to see.

We ali appreciate what each of you are doing. We know you're tired, that this Is exhausting and particularly worrisome
given cuirent circumstances, however we must press on,
Maylabosayﬂatlnaddﬂonmwoblgaumswmﬁncws,mmsﬁlmmmmsbbalﬁylnguosphlsaﬂ
Heakth 4 Amevrica and several ather charities inchuding EDTL. We are watching as they struggile. As most of you know,
one of those sent people abroad to get started on the conversion of equipment, etz They are at present, stil stranded
and the work is at a stand still. '

Forﬂnseufyu.itmtptay,plamemnunbsusasamm.
Thank you for your suppott and encouragement. We will win on behaif of those that are counting on us.
Have a great weekend. |

000136
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*We will moke o gositive humonitarion difference worldwide *

More info at: www.CAWorldWide.com

3
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Status Update

It's Friday and that means it’s time to update everyone on where we are. What was
once seen as very problematic (providing updates) has now been managed with these
weekly updates and cllent’s allowing us to contact them on specifics in the interim. We
are so grateful and appreciative of everyone working with us in this regard.

We are getting more and more opportunities to generate large amounts of revenue.
We've certainly all paid our dues and are ready to receive the rewards.

WorldWide

This week we've launched our Percentage Program™to the global market. More on this
can be found by reading the brochure from here or viewing the two videos that can be

found here.

A key component of this program is the ability of the financial institution to “block”
funds in the client’s account for a period of 12 months with a SWIFT MT 760. Here in
the U.S., Banks and others have elected not to offer these services to their clients.

However, in other parts of the world, it is a common occurrence.

North America

We're currently working on the monetization of several types of financial instruments.
Here's what’s being done and the associated status: '

1. Brazilian Bonds (Carlos) ~ We have just two steps left. The Bonds are in-flight to
Spain to the Banking coordinates that everyone has agreed upon. On Sunday,
Mike Kavanagh and | meet with the Certified Paymaster to sign his Agreement
on the distribution of proceeds from our activities. We're also expecting a
contract that we “believe,” (meaning we don’t yet have confirmation on) will
arrive shortly. '

Once the Agreement is signed, it will be 7 to 10 days before this transaction
begins producing tangible results.

2. Brazlian Bonds (other) — We didn’t have matching documents, the SKR (safe
keeping receipt) to the instrument itself. Now that we do, the various steps will
be taken to complete the transaction.

3. CMOs — Commercial Mortgage Obligations — After more false starts that we
could have possibly even have Imagined, we’re very hopeful. The current non-

@ congpENTIAL|
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performing group’s contract will expire on the 6™ of May. Today, we're
submitting a complete compliance package to a group that has a track record
with CMOs. They have Indicated to us that once we are free of the existing
Agreement, they stand ready, willing and able to proceed. Meaning that our

package will be processed and they will transact with our CMOs.

On these instruments we’ve been extremely disappointed (perhaps the
understatement of the year). We simply hit this market after the wave (the butk
of Intemnationat activity) had passed. in simple terms, fewer and fewer markets
are working with these instruments. Still we persist and we're very happy that
we haven't given up. Persistence does pay.

Status Update

4. Russian Ol Bonds — We have agreed upon the terms of our mutual participaton
and therefore a contract between the dient and ourselves is making its way

through the approval process.

5. SBLC — The monetization of this instrument is now ready to proceed further.
Everyone has agreed on the basics and now it will be run through the

international gauntlet.
6. GEMS—So far, we've had NO success in identifying a way to monetize these.

7. insurance Policies — While this is intriguing, we're not able to monetize these
either.

8. $1BB~- BG~—We're awaiting on the agreed upon proof (tear sheet)

9. MTNs— Medium Term Notes are all about the price. We've recently identified a
buyer and sefler that seem to be a match. This should play out this next week.
Once established with one another, future transactions will be easier.

Africa

We're in discussions with a financlal services firm there to JV with C4 WorldWide
(Africa) and provide micro loans. There are still many detalls to work through, however
we want to be bullding a strong and lasting relationship with Africa, its people and
businesses.

Status Update - Page 2 of 4 |@ conrmmvTaL]
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Status Update
Australla
Over the past three months, C4 WorldWide (Australld) has put together a private

placement memorandum for a series of five Wholesale Funds. Each is $100 MM and
sach pays the investor a great rate of interest compared to current bank interest ratex.

Series 1~ Private Client Fund — At present they have $10 MM of the 100 'MM_v;haf,Mtl
be raised. In yesterday's meeting we discussed strategies to speed up the time itwill
take to close this first fund,

Series 2~ Banking institutions have already committed to this offering. They are waiting
for the completion of Series 1 before this can begin,

Seriés 3~ Hong Kong interests have commiitted to this offering.
Series 4 —Singapore interests have committed to this offering.
Series 5 — Has been tentatively agreed.

This next week signals more meetings with several financial institutions. There is 2
chance that one or more of the Series will over subscribe. Thisis acceptable.

At present, C4 has a backlog of interest in our financing program in the amount of $1.5
BB, Th'eré_isfdemohﬂmtéd interést far bayond this level. This i coming from both the
public and private sectors of the Australian economy with some of the largest
compaties in Australia,

India

After some tragic personal experiences, our Managing Director has now returned to
work. He's feeling muich better and likes the changes to programs and opportunities -
that have been refined in his absence.

C4 has always enjoyed strong interest from India. We're working on the idea of
mangfacturing unique energy, water and waste treatment related products in the U.S.
and thén in India, local personnél would install and run the equipment. This would
create employment here and there.

[n India, we'll look for products that are not local to the US. ecahomy but they can be
imported and sither assembled or used to manufacture other products within the US.

gconomy,
Status Update - Page 3 of 4 | @TzcmmmmL
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\./‘
) Status Update

There are many more things planned.

Charitable Participation

As we mentioned in the last update, those that we're committed to helping are literally
standing by. They know that In addition to their needs, we have commitments that

must first be met. .

Summary

Activity is picking up which means that our pipeline (of opportunities) will continue to
grow. We've added another very knowledgeable person to our full time operation {ona
success basts) like the rest of us.

Again, we want to express our appreciation to our cllents, C4 Associates and our Alliance
Partners for their support, help and encouragement. Together we'll all win.

Status Update - Page 4 of 4 rg— CONFIDENTIAL
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From: DRawson@C4WW,com

Date: Thu, 24 Jun 2010 21:21:21 0700

gx_ﬁbject: A Payment to you
Kery@KeryRucker.com

. To: RZNCaind@MSN.com

Good evening,

TI'm grateful to inform you that we can make a payment to you in the amount of $6,125,000. This represents forty-eight
percent (489%) of the funds avallable after payment of sales and commission costs, We expect this payment to occur
based on the schedule that was provided in tonight's update. In tomorrow's update we will give you anry additional
Information learned during the business day tomotrow on the payment schedule. We are monttoring this very dosely.
For the sake of ciarity the distrfbution made to those of us working full time was 5.6% of the avaiiable funds.

We are hoping this will help you. We belleve that once this first distribution Is made to the dient that provided the CMO,
then others will come on board.

Thank you.
Sincerely,

Misslon:
*We will moke a positive humonitorion difference worldwide”

Look for attachments (if anv) here:

Please think before printing this or any email. Is it necessary?

More Info at: www,C4AWorldWide,com or www.DRRawson.com
1
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Subject: Your help is reguested
From

+ DRawson@CSWW.com
Date: Mon, 18 Oct 2010 09:49:48 0700
CC: dnico21 @amall.com
To: RZNCain$@MSN.com

Dear Mr. Cain,
Please accept my apology for coming directly to you, but thme is of the essence.

mwmmmmmmmmwmﬁ]mmmdmm The
modmnuuwmmmywmmmwmwmmmmmswa,
we've been given a chance to double up with him. We'va essantially lost our time 1o be able: to capitaiize on the $6.3 for
sm@ummmmmmmmwmmmumnmm
with C4, We helped set it up so that Tommy could gain control and thereby get this in motion. As a result, they are
going to give us more than just the value of the CMOs. This will aflow us ail do do so much more good.

Tornmy and his people are tapped into the intarnational Trade programs. He has been doing this for a number of years.
With a Sister high up In the SEC and a son high in the DOJ and his other contacts and family members (one Is a skting
U.S. Senator), we are now able to do background checks on those we're tiying to deal with etc. This group that were
mwm?m;kmmmwmmmmutummmmmfmmmm
Associates that he Trades with intemationally. They do monetize and Trade CMOs and they have their own base of
assets, So, we're fortunabe to have this opportunity. .

The challenge is that we must move the CMOs from EXN to Penson. 1 wouid ke you to help me do this by signing the
attached agreement and returning R to me. xmm,mmmammwmmmmu
(long before this) and they agreed. We don't expect a problem but we're prepared to fiy into NY tomostow or wednesday
¥ necessaty to accomplish this.

We're asking that you please continue to work with us and aflow this to happen. You'll notice that everything on the new
account at Penson Is the same as & has been at EKN. You will of course be advised of the account numbes, pin, etc.

Will you sign the attached Agreement and return it to me ASAP? We will also need a new copy of your Passport or if t's
not curmently vatid, your driver's. icense with the document.

Thank you for your heip.
Sincerely,

A. App.2013




Y o A. App.2014

Please think before printing this or any email. Is it necessary?

More Info at; www.C4WorldWide.com or www.DRRRawson.com

Begin forwarded message:

From: "DR Rawson, Chairman & CEO of C4 WorlkdWide, Inc." <drawson@c4ww.com>
Dah October18 201084547AM PDT

Subjact: Your help is nquocud ’
Dave,
There is an axirema semse of urgency sitsched to the signeture of this application. Ovar the weekand, we met with a number of psople .
and alter dus diigence (Tommy's Hammond's conneciions) our approach 1o soiving the problem is 1o move the CMO's o another
accourt. This is how we're going to get the $500K 1o pay the cains.
We'te up ageinst a timeline and could reslly use Jeff's heip 10 get this done guickly.
Your help would ba greetly apprecisied in this matter and would of course be compensated.
Pleass advise.

Thanks,

000441

A. App.2014




Penson Finsucial Services
New Account Appreval Form

Mgn. Short Optn. IRA Office Code: RR# Acct, Open Date:

u A. App.2015

Accoont Number:

Tu this acconut fix s Foreign Baok? (1 YES / PfNO. 1yes, please tist U5, sgent for secvice of process:

Nams of Primary Acconct Holler or TiHls of Acovamt:

(Wiche mome evcaetly av X spposcs om Sociel Sesarky Cwod or Fed 1D Ragistcation)

Name of Secondary Acct. Hslder:

Acconut
38N, Fol ID, Codrtla, NITI:

Rosideutial Addesss: (No PO Bosms)

Clty, Suate, 25

Madling Adivess (Hf cifSecwnt):

City, Sto, Z3p:

Bagloyec's Ranws;

Boeploye’s Addooes

City, Stata, Zig:

Esouil Addwss:

Asooinied persom of 8 Brodo?

Yas [ 7 N0 §f (Bf You, plesss sarme):

Acosnst .
S5, Fod ID, Codalla, NETI

(I Jokat Acct. YBS/ @i N0~

Acconnt Holde?

Rasidential Addrase: (No PO Boss)

City, Bisi, Zip:

Mailing Addvees (i EtfSemd)

Cty, Sain, Zigs

Bayploye’s Nes:

Exployer’s Addeags
Oy, S, T~

Bowil Addeons:

Associsied pecson of & Beoloac?

Yoo £1/N0 §8 G Yeu, pleass nams):

Clitzauchiy Tnforisation:
Priwary:

AmyouaUS. Citimo? Yes il / No [

Resident Alisny? Yes {71/ No [T Coutry of Bisth
Noo-Rasident Aliee? Yes [/ No [ Couacy Rasiding by

Are you s U8, Citima? Yes I /No [T
Rosidoot Alisn? Yes [1/No L1 Conatry of Bicth
NomResideat Atiea? You (1 /No [] Country Residiog In:

Investusent Objestives: (° f goce thgs oo, plewss conkc 1-8) Tax information:

7 | Long v growth with sy (long torsm owpieel appeesiation with eletivo sefhty of principsd) #Of Degeadants:
Shart tarm growth wit high riek (Apgwectation with acoeptance of high risk) Tox Sewtes: %
Specalaiive (want noress i vatee of iavesezienss — High Rist) | Tnitisl Degosiz: $
Tesoms (wast 10 se proossds of the acct. a8 & source of iomw) Infthal Tramssotios:

Cioowth and tacomse (possecve copitsl as tmach as possibic)

muvﬁm—wmum
| wide changes i peioe)

[ Marintsut: 8/ @M/ Op 7 OW B

I (s]Es ({=[=)

Baduowd (Divacsification of met ciisees for equal bend of isooes sud koog-tacss growh)

Z Bl |~mialu]l»

Capital Appracietion. (High Risk, osphiel growth Evevied prizecily . stools s opticns)

Siguature: Primary

Secomdary

Penson New Acooont Approval Form Page 1 of 2

07/2006

A. App.2015




A. App.2016

How Jong has soscxiot lackder knews the Broker?

‘Who 'wers you iotrodeced by?

Is acoomnt holder a coctzol pesscs’? (Offfoss, Diesctor or 10% shack owne) 21 Yoes/ 1 No

TE¥es, Phvans Hat the compamy(s) controlled & position:

Is client s scagioyos of Taswrance Co., Beak, Fund, Secuaities firm oc Tavesteaeck Advisce? [T¥es/ N0

ot Wirth: .

Incoms; (Pusinding Privomy Ravidomer) Nt Worth: Paymsnt Instroctions:
[ ] s0-249% L1} $0-25000 31 %0 | Al Becditles: Meomsy Dividendy

- - | - | B [JTomtraSip(1) DOPer() L] Py Weskdy (1)
[1] 340,000 64999 L1 $40,000 - 64,999 ] - ¢| OBod& Neme(z) [1B() 3Py Monthly (1)
o = 365000124999 \[] - 12 D DBad 6
u] ~249.99 L1 31250002499 [1] $125900.349 | E|
] - - 7] $250000-$499999 | F| Friacipal & Maturity: [] Croditto Accoust [ Send Payresst
| 4| 2500000395099 | []| $500,000- 35999995 0 o G| Procemctweky:  [JMoothly  [] Wesldy

$1,000,000 - Over 4] -Over 1] $1.000,000 Over H Mkt You ! [] 240 If Yo, List
hv__—_t-___ﬁ_m Type of Registration: .
Avg. | Ang#
Yrx. = BIYE. [ Individeet / [ Joint Cormmaity Proputy / [ Puysble on Death (ludividoaD)
Options: [ Yokt Teomete Ex Butlaty / [ Joixt with Rights of Swvivorship (eweptin LA) / L] Joiat Tomsnss In Cormmca
Stooks: 1 Zoios with Rights of Survivorship & Paysble on Deatt: (excpt i LA) / [ Transfir o Desth
Bonde: [JUGMA/L] UTMA (Provide DXB & SEN for miane): SN o8
Commodidies: ] Reticomont Accomet~Type: ! O ForignNonReaident Alien / ] Resideat Alien
Ofomr (specty): @ Other (Circie): Corporais, LLC, Trast, Partnoesiip, Batado, Now-Profit, Sole Propeistorahip, krvestrsent Club.
Croiit Rolarwaces: Awthoriupd Parson:
Back: Ploms st Doplicats confirnss 10 the 8 person, other the the sad/or secondury sooouat holder
Sollowiag addvess: ‘will b opocating this socowss, Net Neass, Addcwss, IDW & Esployer:
Braock:
Typs of Acok.:
. Is this a secount? Yoz Ne

Officer 85

Penson New Account Appeoval Form Page 2 of2

A. App.2016




- | v A. App.2017

'lmt‘ New Accsunt Approval Ferm

A
wy,
) NGy Cwh___ Mg Sooet Oypto. RA Office Codes _____RR#____ Acct. Open Date:

Is this socount fhe & Foreign Bank? ] YES / P/ NO, T yes, please list U.S. agent for service of process:

Nuane of Primary Ascount Balder oc Tile of Account:
{¥ride oome exaclly ss K sppencs on Sucial Secatity Cacd or Fad ID Ragisiativn)

Nams of Secondary Acct. Holder:

MM :

85N, Ied 1D, Codain, NITH | Home Telephooe:
Revidectinl Addeves: (No PO Bexos)

City, Siaie, Zip:

Mailicg Addoss (i Effrws):

City, B, Zigpx Dreivers Liosows #

Brployer's Nens: Occopetion:

Bropicyer's Adtrms Exployec’s Telephoar:

Gity, Btate, Zig

Booall Adeess: {Der of Birt:

Amocicied pacscn of a Brokee? Yeu [17No §& (I You, plesee nexee):

Account Helder Jolmt YES/ —ks Asotunt halder the of Account Boldor?

SR, Yol D, Codnle, NITH: Bowms Teleghoms:
Residential Addmar: (N0 PO Bowss)

City, Bists, Zips:

Muitiog Addweas (i &ifferwmt): .

CHy, Bate, Zips Drivers Licsasa# -

Bployw’s Nuas: Oocapation:

Bmployec's Addrsss Engloyar's Telaphone:

City, Buis, Zips

Erwil Addross: | Date ot mih:

Amcoisted pecson of s Brokw? Yos [/ 250 R& (2 Yee, piosws oamm): '
Citizonehilp Information:
Ryfsmry:

AmyousUS, Citan? Yau I /7 No [ Amyous US. Citiwa? Y@ /N0 [

Rovidont Alisa? Yes [ /No [] Comiry of Bitth Residoot Alie? Yes (] /No ] Counitry of Bicth
Non-Residect Allea? Yes [] /No [ Comtry Reeiding Lo: Non-Rosident Aliex? Yee ]/ No [] Country Residing bt
Inveotmont mors then, ek 1 Tax
17 | Long tecas growit: with sty lorg term ompital spprecintion wich relative sfbty of primcips) | A | | #0fDapendests:
L] | Short terme growsh wity high risk (Appeecietion with acceptnce of high risk) B Tox Seates: %
1| Specuintive (want incresss fo. vakan of javestais — Eigh Risk) c Taitlal Depocie: $
7 | Eacome (went to wee provesds of the aoct, s 3 source of scome) H Toitel Transaction:
] mdmmmumi__m 1
Emnmwmu-wmmmmum ¥ [mm Os/@w/Op/Ovw |
] | Balenced (Divecaifioation of sset clasess fbr oquel biend of incoms a0d Jowg-tem growd) M
7] | Capital Approciation (Eiigh Risk, capital growth ixrvestod prizmelly dn stocks asd options) N
Sigaature: Primary Secoundary

Peason New Account Approval Form Page 1 of 2 07/2006

000444

A. App.2017




A. App.2018

Penson Financial Services Accout Namber:
W‘N New Accomt Approval Ferm

\ 1/
L‘J Cash Mgn. Shoct Opin. IRA OfficeCode: ____ RR#____Acct.OpenDate:

Clent
Howjoog hat scooens holdec knows the Broker?

‘Who were yor Introdoced by?
I accoust heldar & contzol pecaan? (Offions, Dissokx o 10% stock owned) 2] Yes/ LI No
I Yes, Ploase Hat the compay(s) conteolied & position:

15 cliect 4 owployes of Insorsace Co., Bask, Fund, Seoaridies fiems or lavestasnt Adviso? O/ i@No

Nat Werth:

Income: _ (Proluing Primacy Rusiduoss) _Liguid Net Worth: Paymewt Instructions:
£l 8- $0- 20 -25000 Al Seenchiac Moy Rividends
[ ] $25000-20909 L1l s2s000-990 | (]} $25900-39.999 Bl OTomtxashp() DIPy() 1 2ay Weelkly (D)
1] 30000064999 [1] 300064909 _ {[]]$40000-64599 Gl QXS Nma () CIBKD 3 Pay Mocsily (1)
o : soso0-124909 | []1965000-124599 | D) e

=299, ] - 249, 3 - B
I o [1] s2%0000-se999 | ¥4 - | Principal & Mattty: [ Creditso Avcont [T Somd Pryment
4] 5 [1] $300000-3599999 | []] 3208.008-9599.999 | G| Process chacks: [IMoatily ] Woekly
s -~Ov 81 ~Over 11 s - nlummnu/ﬁ]m-uv&mm

"!mdm
] Euiividoat /  [] Yol Comemmity Proputy / L] Puysbie oa Death (lodivideay)

] Jolet Tensnts Yo Entirely 7 T Joink with Rights of Suxvivorshig (exeeptinLA) /7 [1 Jolet Tonssts Ez Coqencn

3 Soiat with Rightt of Sucvivocssip & Paysbie on Death (except it LA) / [ Teansfer oo Destk

{3 UGNAL] UTMA. (Brovide DOB & SSN fbr mince): SEN __bon

[ Roticmmant Accocat - Typs: ! [ Poeige Non-Reosideot Az 7 [ Rexidest Alise

2 Ofhar (Giecle): Corporate, LLC, Trast, Partnenikip, Eetate, Noa-Profi, Sola Propeistoeskip, Ixvestuient Chid,

Duplicste Confiymentions: _  Amihpriced Pacyon:

Pleess seud Duplicats confinns to t Ife.pecaon, obiwe thus s pricascy sndfoc secosdary socomot bokder

Tollowing sddcens; wifl b opecatiog this scoount, Hist Neme, Addsees, KO8 & Bmployer:
Ithlsn acoomnt? Y No

Pevson New Account Appeoval Form Page 2 of 2 ' 0712006

A. App.2018




A. App.2019

?aﬂ_ﬁ.ﬁ mwﬂﬁgﬂ sggﬁmﬁnag .m_z_ RO 2 Mw_

T i m_.u.&. _.._._.M_.N_m__u

A. App.2019
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EXHIBIT 26

EXHIBIT 26

R

A. App.2020

A. App.2020




— | W, A. App.2021

Numwrn
o thig scsowst r x Fomsiga Besk? [ YES / IZINO. IPyes, gloase Rat U.S. agoak fox survics of proooas

Nawee of Primacy Accowst Heer ov Title of Accaunt: ©4 WoskdWie, o /DR R (51%)
m-umm-w-wucumm

* Name of Seconilary Acct. Babler: HORODS intometionai LLG / Jefieey K. Oaln (49%)

SO, Fod 10, Crdule, HFDR h | ome Tulephoncz +714-898-5780
Rauidential Adiiows: (o %) Boxsd) 1110 Sauare - 8751 Dowey Diive

Clg, Jome, Zige Garden Grove, GA 82641

Mailing Adalsven (' Sffarack): .

City, Stete, Zigt [Dricess Lionese # : NOSBE360G
Engloye’sNeme: |Ca WorkiVinde, ino. Cocupeliver Cheitraan & CEO
Employer’s Addemn 190 Squar - 751 Deway Dive : Employw's Telephont: + 71 4-876-6136
Cly, Sase, Zige {Garden Grove, GA 92841

Spaculsiive (wamt Dcswase i viius of javestymiy ~ Eigh Risk)
Tavems (wank to wee prosasde of ter seul. s 3 songos of Encome)
Qrowila ww) Tecomss: (suumaces suphel us xanek: o6 Deasibind
Tiowg tomm ranth W g Tk — AQURsvr RGN (Rad ToIDE Sk s B aws
iy cloemes eprhve)

1| Belensad mermmmquuwm-iwm
]

Employer’s Nae: fHolk-Ops inkemationsl, LLC / Jeey K. Caln | Oouupetion: Maneging Mersber
Feagloyers Ao 01 Waes Wy ‘ | Baploye’s Toleghwas: +775-782-4040
Clty, Saase. Zigc INsden, KV 80423

Tl Addw: [FzNCainsmMEN com ln-uﬂm'
Assotieted pacsen of u Beolar? | You 2/t RRAL Yon, ploses nesma:

Citintaship Intormat

Priwmpys z

Areyous UA Clest? Yes @ / No [ - Amyous UL, Citima? You €/ [}

Rowsicders Alleci? You [3/2% (] Coumry of Bicth Resident Alion? Yo 7] /e L Covmsy of Dirtk
Now-Resicet A¥ec? You [J/No 1 Coutry Rusiding b NowRusident Alisa? Yos [1/Ne LT Cowwy Rucicing fn2
Tnvom Tax Informstion: _

X lqmwﬁwu-ﬁvdmmquwmn&-wdm O Dopontents: |1

3 { Shcst e geowal with high risk (Apgrowinsion with acospiunie of Mghtsiek) Tace Siovc 5 %
0

]

Jmitial Daposlt: $ 1.001,000,000
Tokis] Trmaclion:  |Seme '

[Tuum Os/@s/Ov/Ov |

Zigl = |~{xjaju]>

= pEte Lk O mns}wc

A. App.2021




Vit Pengou Fimsncial Services Accownt Nunber:
A‘\ New Acceunt Approval Form

e
NZY Gt Mge  Shot____Opm.___ TRA____ Offics
MNSOR — 0

-

s A. App.2022

Code: RR#____ Acct.OpeoDmec

How long has secemsi Wolder nown the Brcker?

Who wuce you issdied by?

T mmoevmt hkder » osslen] pocson (Otficer. Dissetor oy 10% siouk owner) & Yoo ! 0

T Yo, Plomse Bt e scompany(s) Oontrolind & posiion: C4 WorkiWide, inc., Chakmen & CEO

5 oot o ey s of basarasen i, Beak, Pumd, Secwcitivs (i of investment Acvieer? CT¥ee/ Mo

Net Worth: ‘

Ol 01| s0-25000 Cls0-20000 1A Seeiien Mossy Disidends

52500039999 Disae.mew || stsp0-399 | B} OiTmedwrasiip() [Py (D 1 oy Weakty ()
o -84 [l soan-seow 101 = Ol Mo  Oid D 1Py Mooy (D
L1 | 565.000-124998 ju =134 [w] = I tald ()

) . [ sspeo-amen |1 - :

= Ol szmovo-swes | 2] 520000309998 | | riccipel & Mamcity: [1CiR10 Acoount L] Sed Fayant
i4] : (1] saonmo-smese | L1 =
a = 21 s1000000-Ovee 1L -
i Type of Registration:
‘!‘u. g “Emr [ ledividaal 7/ [ Joint Conmomiy Propacty /L] Puywble v Deerh (iSvidasD)
Oplions: i~ ‘ 1] Soimt Tonmsse I Entissty / ] Joliot with Righis of Swcvivonsbip (sompt in LA) £ 3 Joiok Towmmis In Comtton
Sacke: M [ Sokad with Wights of Sweivorship & Paysblc eu Dosth (ssoptiaEA) ¢ L] Temestoron Dosth
Boads: ™ CIUGMAIL] UTMA (Provide DOB & SEN for mice): SSN b8
[———— o8M 7 Reiivcment Accomst - Typs: ¢ 3 Pomige New-teddet Allen ¢ [] Residuat Alics
Orac (apocity: @ Orbee (Circie): Corporte, LLC, Tewsd, Prctnershi, Exiato, Now-Faofil, Soks Progeivtarship, Envostsmnt Cheb,
Credit Refevances: ' : Authocived Bycygm:
Ppee o wther thes o andior.

Beske N Ploneit shisd Diglionts coolrme 1o the ';'p:am, :: pi-y aonﬁqm.‘
r:mmu-;m . anden, NV 0423

000450

A. App.2022




L3

Date: October 18, 2010
From: DR Rawson

Subject: Copy of his U.5. Passport

Wi Yatm KbV

bR .

s by et

UMITEE STA'ES OF AMERICA - o
. P, .

PEAYY ey

'-v YRV cr b L oy e ‘em Am Ty

WSS LA, M

Ty e W e aE m Tt mes s PO T B I K I

':s 3 Uiz . & k] ‘

LSl USIEIA Ka Wt G0N e sremant of Slule
TRIVY )] '

L N A R L il T T

SEL PAGE 37

2 281

ML AN ATANSONCCPRLCCLCR L LL LA LUK AL R 4L CLTCL 0L

: PR S TR I I
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A. App.2023

A. App.2023




S0 Scemasty of Cacte a1 2 & wfiad Sties i i
Aerly B sty 28wt 28 Y chstira Be fcranst I sitieen pstiagad
of e URIted Vtetzes wcmend Bercl o sy 2 itbout ity o= biudrase,
aid fr cse of ined oo glie all Ree fod uid cud preonesio.
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EXHIBIT 27

EXHIBIT 27
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. L A. App.2026

CORPORATION RESOLUTION

I, DR Rawson, Chairman & CEO of C4 WorldWide, Inc,, do hereby certify that at a duly
constituted meeting of the Directors of the Corporation held via telephonic and electronic
communication, on October 18, 2010 it was upon a motion duly made and seconded, that the
Board of Directors of C4 WorldWide, Inc. unanimously adopted the following resolution:

RESOLVED
That DR Rawson be allowed to move the CMOs held at EKN to Penson. The
CMOs are identified as:
EKN account: 59743911 (C4WW) and the following instruments:
Symbol\CUSIP Description Quantity
36246LAP6 GS Mortgage Securities Trust___ | $ 500,000,000.00
20173MBA7 Greenwich Capital Commercial $  501,000,000.00

I, DR Rawson, Chairman & CEO of C4 WorldWide, Inc. certify that I am a duly elected
Chairman and majority stockholder of C4 WorldWide, Inc., a corporation duly formed pursuant
to the laws of the State of Nevada, in the United States of America and that the forgoing is a true
record of a resolution duly adopted at a meeting of the Board of Directors and that said meeting
was held in accordance with state law and the Bylaws of the Corporation on October 18, 2010,
and that said resolution is now in full force and effect without modification or rescission.

IN WHITNESS WHEREOF, I have executed my name as Secretary of the Corporation this
QOctober 18, 2010.

@@/ZM

DR Rawson, Chairman & CEO
i J. H.BERGSTROM  §
= COMM, ¥ 1854806 %
; HOTARY PURLIC - CALIFORNA £
ORANOE COUNTY
! Cormm smmamn}

Corporate Offfices: 110 Square - 8751 Dewey Drive + Garden Grove, CA 52841 » 41714 876 6136 » Fax: +1 714 276 2127
‘www.C4WORLDWIDE com

A. App.2026
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N A. App.2028

CORPORATION RESOLUTION

"1, DR Rawson, Chairman & CEO of C4 WorldWide, Inc., do hereby certify that at a duly

constituted meeting of the Directors of the Corporation held via telephonic and electronic
communication, on October 18, 2010 it was upon a motion duly made and seconded, that the
Board of Directors of C4 WorldWide, Inc. unanimously adopted the following resolution:

RESOLVED
That DR Rawson be allowed to move the CMOs held at EKN to Penson. The
CMOs are identified as:
EKN account: 59743911 (CAWW) and the following instruments:
Symbai\CUSIP Description Quantity
36246LAP6 GS Mortgage Securities Trust | $ 500,000,000.00
20173MBA7 Greenwich Capital Commercial | $  501,000,000.00

I, DR Rawson, Chairman & CEO of C4 WorldWide, Inc. certify that I am a duly elected
Chairman and majority stockholder of C4 WorldWide, Inc., a corporation duly formed pursuant
to the laws of the State of Nevada, in the United States of America and that the forgoing is a true
record of a resolution duly adopted at a meeting of the Board of Directors and that said meeting
was held in accordance with state law and the Bylaws of the Corporation on October 18, 2010,
and that said resolution is now in full force and effect without modification or rescission.

IN WHITNESS WHEREOF, I have executed my name as Secretary of the Corporation this
October 18, 2010.

A Tartsr7

DR Rawson, Chairman & CEO

H J.H.BERGSTROM §

z COMM. # 1854806

i HOTARY PUBLIC - CALIFORMA £
ORANGE COUNTY

} Corsem Eiras Jorm 20, 2019f

Corporate Offices: 110 Square - 8751 Dewey Drive * Garden Grove, CA 92841 * +1 714 876 6136 * Fax: +1 7142762127
www.CAWORLDWIDE com

A. App.2028
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EXHIBIT 29
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N\ A. App.2030

Dates wf2e s

" Penson Finonciol Services, Inc.

1700 Padfic Ave., Ste. 1400

© Dallas, TX 75201

Aftn Legal Compliance Depariment

Re: Account NSO 7 b

‘ To Whom ft May Concerm

~ ban vt 1e s e o ebaes e

v nm—— o

quammﬁsmrofhmwmhuqummdhm:apmymdemmdurfambmkm
Viewpoint Securities, LLC (the “Firm™), Penson Financiol Services, Inc. (*Penson”) tromsfers on my beholf ond
at my request, certain securities as desceibed below {"Securities™),

Account Number o Debit Securiries From: (IO 769

Mexourt Nome: € WORLDWIDE

Security Description: Gm&%w&w—cw
Cuip/SN ZOLTIMBAT il

Quonity 5D, 008,000,005 o .

Account Numbar to Credi Securitey’ “ o3

Accouet Nomtn (Bor.oemy Summt Tawespas Qaeap LTD

{ understand that this requast s controry to Penson's general policies and that Penton has agreed to
transfer thess securtties o3 an geommodation onty. | raprasent ond warront that | om the froe and legol
owner, trustes, seller or holder of the Securittes, ¢s applicabls, and ony purchase or subsequent sale of
wwﬁudoawvidmemycppumbkhminpmmdwnmmaﬂmm"qmdmd
Investor” as dafined under Rule 501(a) under the Securities Act of 1933, ox amended. [ wii Inform you
and the Firm whenever cny of the above representations change.

lfmhoraumro!ndunnlfy,defmdwhddh«mtm?monmﬁmymmamols,ismwﬂodby
or Is undar common control with and thelr respective officers, directors, agents and employses from and
agalmt all coims, demonds, proceedings, suits ond actions, ond ¢t Hfabilitfes, losses, and expenses

ussociated In any manher with Penson’s tronsferring of these Securities pursuant fo this request, Inchiing

any attorneys’ fees,

Sincer
Date Joint Account Holder (I Applicable) Dow
Customer Printed Nome Title
001238

A. App.2030




N, A. App.2031

S/

" Doter 10)26] 1o

. Penson Financial Services, inc.

1700 Pacific Ave., Ste. 1400

. Dallas, TX 75201

At Legot Compliance Depariment

" Re: Account No. SEIIBO169

To Whom [t Maty Concermn:

{ Pleass accept this letter of instruction fo raquast that in its capadty os dearing broker for my broker,

M e ses bl o o e #t s

¢ Yigwpoint Secuities, LLC (the “Rrm™), Penson Financial Services, Inc. (*Penson”) transfers on my behalf and

mmywqum,umhawdﬂumdonlb-dbe!ow('&qnhm‘),

Account Numbar to Debir Securities From aiiiBo 7t

Account Nome: G4 WoRLDWHOE

Security Description: 65 MeaTEACE SEOWRTH TRUAST ~ e
CQuip/ISIN  Ba2Uf LAPL

Quoniity 500, 000, OO0, 05

Account Numbar to Credt Securites To IO 413

| AccountNome: GoLoend Sumat TAuestoes Bkoup, LD

T e c————— 1 20 .

s

——— s e e i =t 2 8 Y

. 1undartand that this request Is contrary to Penson’s genaral policles and that Penson hos agreed to

tronsfer thase securities as an aocommodation only. | represent ond warrant that | om ihe true and legal
owmr,lruﬁn,sdluorhold«ofﬁnm,mappllcuble,andanypurdmorwbsequorﬂwkof
my&mﬁudo«mwdmwoppawbhlw.lwmdwmﬁmlmm‘amdmd
Investor” as defined under Rule 501(c) under the Securities Act of 1933, as amended. | will tnform you

and the Firm whenever any of tha obove representations change.

lﬁmharogmhmdomnffy,dd_endmdholdharmlas?mnndanyomﬂynmm,kmmﬂedby
o is under common control with and theic respective officars, directors, agents ond employees from ond
against all cleims, demands, procesdings, sulfs and actions, and all liabilitles, losses, ond expenses
cmdmodho:ymamusﬂh?m’zrm&nhgoﬂbou&wrﬂmwmmmk request, inchuding
ony altorneys’ feer.

Sincarely,

10-28~

Date Jolnt Accound Holder (i Applicable) Date
PR Rowsow  CHoadian ~LED
Customer Primed Noma Title

001239
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NORLDWIDE

This note shall take effect as & sealed instrument and shall be construed, governed and enforced in
accordance with the laws of the State of California. Agread to by:

Borrower: 4 WorldWide, inc, Lender: New Hope Capital Foundation, Inc,
A% W S K
Signature/Title ‘ Signature/Title

| ’f Printed name: DR Rawson Printed Name: Peter R. Lazzari

{C4 Corporate Seal}

(SRR

=

Hage 120t 17 instials _PRL titialy DR
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| Petor R Lazzeid President and Chairman of the Board, New Hope Capital Foundation, Inc, Passport No.

~ A. App.1926

Exhibit “E”
Bantk Account Information for distribution of proceeds to NHCF and its’ affiliated partners

Distribution Amounts (in percantages):
Distribution shall be 28,00 %, 12.00 %, 6.00 %, 24.00 %, and 30.00 % respectively of Net Proceeds as defined in

paragraph 4,05 as the parties are listed per this Irrevocable Master Proceads Distribution Agreesment (IMPDA)
below, CONTRACT Amount: § 3,360,060,000.00 {USD) (Three E i : ithion Dollars (USD),

435004308 , and authorized signatory hereby, with full legal responsibifity, under PENALTY OF PERJURY of Jaw,
issue this Imevocable Mastar Proceeds Distribution Agresment (IMPDA) (Disbursement Instrument/Payment
Order) to the Paymasters namad hereln this agresment for the distribution of proceeds in connection with the
investmant of s qualifying Investment Instrument into a licensed Trading program of an amount up to §
1,000 00 {Ons Billlon Bollar D) in an Asset as agreed to with the full consent of the parties to

this agreement,

¢4 WorldWide, Inc, Will Coordinate Paymant to Parties #1 - #5

Name of Company:

28960 US Highwaty 19 North Name of Bank. Colonial Bank (BB &1) |
Suite 103 e
Clearwater, Florida 33761 “Name of Bank
(727) 771-7000 or {727} 638-0754 “Address of Bane | 4015 TampaRoad Oldsmar, Florid
R B .. .
Peter R. Lazzari, President and Bank Telephene # §13:855:3060
Chairman of the Board ~ ;.
Account. Signatory: Petar R, Lazzari’ or Clifford Kende!
Bark Fax 8139559272
Bank ABA Number 062001319
Gwilt Code Numuer '
BRETUS33
Bank Account Numoer | WNB0Z0
Bank Officer Name and Trisha Krager/VP
Tig: -
Beneficiary Name Linda L Lazzari ~ 50 %; Allison L.,
Kende! - 25 %; Alissx R Kendel - 25
%

Page 1301 17 intials _PRL_ Inftials _DR_
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“Name of Company:

~ A. App.1927

T Name of Bank Cotonial Sank(BBaT) -
' Name of Bank ' .
Clearwater, Florida 33761 o - ‘
' ‘ Address of Bank 4015 Tampa Road Oldsmar, FL 34677 |
! Office: 727-171-770001 727-638:0754 - : |
§ Baok Tewohone Number | 813-855-9060 ;
. Peler R, Lazzar, Managing Membar e i
. Account Signatory Peter R, Laxzari or Clifford Keridel
Bark Fax. 3138559272
. Bank ABA Number 062001319
CSwilt Code Number | BRBTUS3S
Bank Account Number- %
1 Bank Officer Name and Trisha Krager Vice Fresident
. Title. s
t Beneficiary Name Linda L Lazzari - 50 %; Alllson L.
‘ Kendel ~ 25 %; Alissa R. Kendet - 25 %
! !

Page 140t 17
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r

B ame o mny'

— A. App.1928

HUMANILEND, LLC - .
' | Name of Bank' M & T BANK
3809 North Light Drive L
i Name of Bank
Chester, VA 23831 ;
5 Address of Barx 10101 Hull Street Rd, ’
" Telephone: 804-380-3075 Richmond, VA 23236
; Bank Telaphone Number 804-276-1040 - Beth Shaw i
. loanbankers@gmail.com . 804-764-4801 - Jim'Salley
| James J. Watt " Account: Signatory: James J. Watt
| .
President/Executive Director Bank Fax 804.776-1554
* MAILING ADDRESS: Bank ABA Number 052000113
3809 North Light Drive
Chester, VA 23831 ~
| Swift Code Number MANTUS - 33

""Bank Account Number

o 4 Bank Off:cer Name and Beth haw -~ Branch Manager
i Title Jim Salley ~ Business Banker
James A, Watt

| Beneficiary Name:

Page 1561 17
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™ Narrie of Company:

|
|
s

"Seminary Covenant Communlty

1773 Pinewood Rd
Methourne, Fl 32034
{Trustee for Aesteem Account)

3415 Savannah's Trai Name of Bank BBAET. Suniree Branch _ |
, , e !
 Merritt Island, FL 32653 T Name of Bank.
" (804) 380-3075 of Address of Bank 6430 NORTH WICKHAM ROAD
' (321) 4544667 MELBOURNE, FL 32940-2012
Bank Telephone Nuriber Phone: (321}25553360
James J. Wall e U ——
Member, Board of Directors Account Signatory: Paul Rosbury & James.J. Watt
(Semin €
— James J. Watt (Assteem
Bank Fax Fax: (3221)757-6043
T Bank ABA Number 763191387
S ) Swilt Code Nomber BRETUS-33
| Bank Atcount Number 7023
Bank Officet Name and Title. Jason Custer - Branch Manager
i Cory Prica - Customer Relalions
l Bensficiary Name i
, ! James A. Watt
! B |

Page 16 af 17
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pIN—

4 WORLDWIDE

* 1 Name of Comgarty”

[1
3
1

7363 6o% pvenue North { Name of Bank WACHOVIKBANK
Finalige Pak, FL 3781 | NemeofBank

|

7274685003 Address of Bank.

i
i

" Jack E, Campbell, Jr. Bank Teiephone Number,

}-Presidam ’ v é Account Signatory. Jaekﬁﬂmmb’n_%ﬁ,ﬁh
"_ S(Bank Fax 727-992-7403

} Bank ABA Number | 063000021
"“Swill Code Number PREPUSHA

i
i

“Bank Account Number ST5E

Bark Offcer Name and Tte | Stiwan Nelson — Branch Contact

 Beneficiary Name Constaice Fotopoules
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SETTLEMENT ACREEMENT AND RELEASE OF ALL CLAIMS

This SETTLEMENT AGREEMENT AND RELEASE OF ALL CLAIMS (hereafier referred
to as the "Agreement”) is made and binding between and among Peggy and Jeffrey Cain and Heli
Ops Intcrnational, LLC (hereinafter, the "Cains”) and DR Rawson, Chairman/CEO and C4
Worldwide, Inc. (hereinafter, "C4 WorldWide™).

WHEREAS, the Parties are each desiring to resolve issues having to do with C4
WorldWide's unpaid financial obligations arising out of the Promissory Note and Sscurity Interest
in the CMO Secutities dated November 29, 2009 and upon signing this Agreement intend to cease
further collection efforts, including but not limited to the filing of any litigation and the Cains
further stipulate and agree that they will file no complaint(s) or the like with cither the Securities
and Exchange Commission and/or the Depariment of Justice of any state.

To the extent not modified herein, the Promissory Note and Security Interest in the CMO
securities remains in full force and effect.

WHEREAS, each party desires to settle all the claims, fully and finally without any
admission of liability;

NOW, THEREFORE, IT IS HEREBY AGREED AS FOLLOWS:

SECTION 1. CONSIDERATION

1.1 In consideration of the Releases sef forth below in Ssction 2 and the other terms set forth
herein, C4 WorldWide stipulates that it owes the Cains Twenty Million USD ($20,000,000) and
that said amount was due on December 30, 2009 and remains unpeid, C4 WorldWide acknowledges
its obligation to pay and agrees to pay the sum of $20,000,000, pins all accumnlated interest , to
Cains no later than 90 days from February 25, 2010, less any advance paymeats made, and C4
WorldWide shall use all reasonable cfforts to pay this obligation off in full as quickly as possible.

1.2 C4 WorldWide shall, no later than March 4, 2010, assign a 49% interest in the CMO
joint securities account (which account is described more fully in Article IV of the Joint Venture
Agreement, hereinafter, the "Account™) to the Caing, Upon payment to the Cains of the $20,000,000
(phus all accumulated interest), contemplated by this Agreement, the Cains agree that they shall have
no further ownership interest in the Account (as per Article 4.03 and 4.04 of the Joint Veature
Agreement), The Cains further expressly agree to execute any and all documentation necessary to
reassign the ownership interest in tho Account to C4, which will result in C4 havingl00%
ownership interestin the Account (the total valtue of this account is believed to currently be between
$600,000 and $625,000). C4 Worldwide agrees further to pay interest on this $20,000,000
obligation from December 31, 2009 at the rate of 9% per annum until said debt is paid in full.

Page 1 of 4 Settlement Agreemeont and Release of All Claims DR% W .
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12  Both sides shall bear their own costs and attorney fees incusred in achicving this
settiement.

1.3 Neither party shall make disparaging comments regarding the other.
SECTION 2. RELEASE

2.1 The Cains, their successors, predoecessors, parents, assigns, agents, employees, officers,
dhecmhwmmdnﬂoﬂmaﬁiﬁawdpm&&xm,mmpmaﬁmhaebymuymdfmwa
releases and discharges C4 WorldWide, from any snd all claims thet exist arising out of C4
worldwide’s financial misfortanes and resultant inability to timely pay the Promissory Note and
Security Interest in the CMO Securitics dsted Novesmber 29, 2009 (a true and accurate copy of
which is attached hereto as Exhibit A and is incorporated herein by reference) . Such release covers
the Cains, their successors, predecessors, parents, assigns, agents, employees, officers, directors,
m,mulmmmmamwmmmmm

past, present, and future claims, demnands, obligations, causes of action for dsmages of any kind,
known and unknown, the basis for which now exists or may hereafter become manifest that arc
directly or indirectly related to the facts in any of the claims of any kind asserted against or which:
could have been asserted in any of the claims.

2.2 C4 WorldWide, its successors, predecessors, parents, assigns, agents, employees,

' oﬁmdﬁemmmmmdanomaafﬁﬁmdpam,ﬁnmmcmpmﬁm,hebyﬁmﬁnd

forever releases and discharges the Cains, from any and all claims that exist arising out of C4
WorldWide’s financial misfortunes and resultant inability to timely pay the Promissory Note and
Security Interest in the CMO Securities dated November 29, 2009 (a true and accurate copy of
which is attached hereto as Exhibit A and is incorporated herein by reference) . Such release covers
C4 WorldWide, is sucoessors, predecessors, parents, assigns, agents, employoees, officers, directors,
insurers, and all other affiliated petsons, firms, or corporations, hereby fully and forever reloase and
discharge the Cains, their successors, predecessors, perents, assigns, agents, employees, officers,
directors, insurers, and all ofher affiliated pessons, firms, or corporations, of and from any and all
mgmmmmmmmwmmmamyw
known and unknown, the besis for which now exists or may heresfter become manifost that are
directly or indirectly related to the facts in any of the claims of any kind ssserted against or which
could have been asserted in any of the claims.

SECTION 3. EXPRESS ACKNOWLEDGMENTS, REPRESENTATIONS, AND

- WARRANTIES

3.1 The parties cxpresaly acknowledge and agree that the Release set forth in Section 2 ie a general
release of the matters described above.

3.2 Bach party expressly represents and warrants that it has relied on its own knowledge of

Page 2 of 4 Settlement Agrecment and Release of All Claims DM p@%&—
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damages or legal lisbility.

3.3Thcpmﬁ&sempmalyacknowledgcmdagmeﬁmtthepmposemdeﬂ'wtofthis
Agreementismfuﬂymdfomvamolveaﬂismmhﬁngwchimsmishgmnofmdwhichomdd
beaswwdmmhcmmdthatmmwlpmswﬂwomuformynﬁngmhﬁnginmywaym
the claims being releaged.

3.411wparﬁesm:pmulyackwwledgcmdagrwﬂntthcmofdﬁsAmmtmé
contractual in nature and not merely a recital.

SECTION 4. ENFORCEBENT OF AGREEMENT

4.1 In the event of a material breach of this Agreement or other dispute regarding the
enforcement or intetpretation of this Agreement, the prevailing perty is entitled to reoover all
attorney fees, costs, and expenses incurred.

SECTION 5. GOVERNING LAW

5.1 mwmmmmmmmw&mmhm of the
stateofCaliﬁnniaandanyacﬁoaaﬁsingwtofﬂ:isAgumthbeﬂledinDougiasCmmty,
Nevada. '

SECTION 6. INTEGRATION

6.1 This Agreement and Exhibit A attached hereto contain the catire agreement botween and
m%m%&mm%&mdk%@bﬂmmmﬂm

to the benefit of the executors, administrators, personal nepresentatives, heirs, next of kin, children,
successors, and assigns of each. .

SECTION 7. MODIFICATION
7.1 This Agreement may not be amended or modified except in writing signed by all parties.
SECTION 8. SAVING CLAUSE |

. 8.1 If any provision of this Agreement, or the application of 2 provision to any person o
circumstance, is held invalid, the remainder of this Agreement, or the application of that provision

tooﬁérpasons.mcimnmmw,mustmtbeaftbaedmuehy. .
Dﬂ?@’@’/
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Law Office of Kelly R. Chase

P.0. Box 2800, Minden, NV 89423
Telephoue: (775) 782-3099  Fax: (775) 782-3082
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! DR RAWSON, an individual; C4 WORLDWIDE,
INC.,, a Nevada corporation; RICHARD PRICE, an

'1

i

o4 . ————e s -

\/ g A. App.1946

Case No. 11-CV-0296
Dept. Il

This document does 2ot contein
personsl information of any persou.

IN THE NINTH JUDICIAL DISTRICT COURT OF THE STATE OF NEVADA
IN AND FOR THE COUNTY OF DOUGLAS

PEGGY CAIN, an individual; JEFFREY CAIN, an

adedal end HELL OFS URNATIONAL L1 n;z“%sﬁn"s’f?s%%‘m“sm’ UCTION
an on limited lia o ,
i ¥ OFE S TO C4
Plaintiffs, WORLDW!BE, INC.

V.

individual; JOE BAKER, an individual; MICKEY
SHACKELFORD, an individual; MICHAEL K.
KAVANAGH, an individual; JEFFREY EDWARDS,
an individual; and DOES 1 through 10, inclusive,

Defendants,

COMES NOW, Defendant, C4 WORLDWIDE, INC.,, by and through its attorney, Kelly R.
Chase, and hereby provides its responses to the first set of Requests for Production of Documents to
Defendants dated and served February 23, 2012.

REQUEST NO.1:  All corporate organizational documents, including without limitation all
articles of incorporation, by laws, minutes of board meeting, minutes of board subcommittee meetings,
and corporate resolutions. ‘

RESPONSE NO. 1: To the extent that documents responsive to this request are in the
possession of the responding party, see documents contained on the enclosed electronic flash drive.

Page l of 8
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Law Office of Keily R. Chase
P.O. Box 2808, Mindcn, NV 83423

"

Telephone: (775) T82-30%%  Fax: {775) 732-3082

v hd A. App.1947

] REQUEST NO.2: Al documents reflecting C4's banking relationships, including without
2 | limitation all banks in which C4 is or has been a depositor, and all banks in which C4 is or has been a
3 § borrawer.

4 RESPONSE NO. 2: Objection is made to this interrogatory in that it is overbroad in
5 § scope and subject matter, secks information that is not relcvant or reasonably calculated to lead to the
6 § discovery of admissible evidence, and infringes upon proprietary rights and is considered proprietary
7 { and confidential. Without waiving objection thereto and assuming the request is limited to accounts
8 { concerning the funds pertaining to the subject loan, Respondents state as foflows: To the extent that
9 | documents responsive to this request are in the possession of the responding party, see documents
10 i contained on the enclosed electronic flash drive.

—
—

REQUEST NO.3: All minutes of meetings and video and/or audio recordings of meetings
of CA directors, officers, committees, shareholders, and/or employees from January 1, 2008 to the
l present

P e s
S W N

RESPONSE NQ.3: To the extent that documents responsive to thisrequest are in the

et
(5.1

possession of the responding party, sce documents contained on enclosed electronic flash drive.

-
N

REQUEST NO.4: All documents reflecting C4's directors and their business and residence

l| addresses from Japuary 1, 2008 to the present
RESPONSE NO. 4: See, “Defendant C4 Worldwide’s Answers to Interrogatories”,

Response to Interrogatory Na. 1 for identification of directors. To the extent that documents responsive
22 § to this request are in the possession of the responding party, see documents contained on enclosed
23 || electronic flash drive. v

-
A -2 ]

o3

24
25 REQUEST NO. 5:  All documents reflecting C4's officers and their business and residence
26 § addresses from January 1, 2008 to the present
27 RESPONSE NO. 5: See Response to Request Nos. 3 and 4, above.
28
Page2 of 8
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! | REQUEST NO.6:  All documents reflecting C4's shareholders and their business and
2 { residence addresses from January 1, 2008 to the present.

3 RESPONSE NO. 6: Objection is made to this interrogatory in that it is overbroad in
4 | scope and subject matter, secks information that is not relevant or reasonably calculated to lead to the
| discovery of admissible evidence, and infringes upon proprictary rights and is considered proprictary
: and confidential. Without waiving objection thereto, Respondents state as follows: See Response to

11 RESPONSE NO.7: There arc no documents responsive to this request,

12 |

13 REQUEST NO.8:  All documents reflecting any business relationship between C4 and any
14 § resident of the state of Nevada or business conducting activitics within the state of Nevada .

15 RESPONSE NO. 8: There are no documents responsive to this request.

16 |

17 § REQUESTNO.9: All documents reflecting advertisement for or solicitation of business by
18 | C4 within the state of Nevada or aimed at residents and/or businesses of the state of Nevada

RESPONSE NO., 9: There are no documents responsive to this request.

REQUEST NO. 10: All documents reflecting any communications between C4 regarding
22
23
24
25 “A scope and subject matter, seeks information that is not relevant or reasonably calculated to lead to the
26 || discovery of admissible-evidence, and infringes upon proprietary rights and is considered proprietary
27 | and confidential. Further objection is made to this interrogatory in that the same requires Respondent
28 ﬂ to provide documents that are within the knowledge of or equally available to the propounding party,

| Plaintiffs, including without limitation communication between C4 and Plaintiffs and communications
d between C4 and its directors, officers, and/or employees
RESPONSE NO. 10: Objection is made to this interrogatory in that it is overbroad in

Page3of 8
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and is therafore unduly burdensome and appressive, Without waiving objection thereto, Respondents
state as follows; To the extent that documents responsive to this request are in the possession of the
responding party, see documents contained on the enclosed electronic flash drive.

REQUEST NO. 11;: All documents reflecting any of C4's customers, investors, partners, or

joint venturers
RESPONSE NO. 11: Objection is made to this interrogatory in that it is overbroad in
scope and subject matter, seeks information that is not relevant or reasonably calculated to lead to the

- discovery of admissible evidence, and infringes upon proprictary rights and is considered proprictary

 and confidential. Without waiving objection thereto, Respondents state as follows: Cains were the only

 customer. To the extent that documents responsive to this request are in the possession of the
responding party, see documents contained on the enclosed electronic flash drive.

REQUEST NO. 11 (Second #11): Any (sic) all licenses that allow C4 to perform its work.
RESPONSE (Second) NO. 11: There are no documents responsive to this request.

REQUEST NO. 12: Any and all docurnents filed with the SEC orany other federal, state, or
lacal governmental entity with regulatory authority over C4's business
RESPONSE NO. 12: There are no documents responsive to this request.

REQUEST NO. 13: Any and all documents showing original, past, and current shareholders
of C4
RESPONSE NO. 13: Objection is made to this interrogatory in that it is overbroad in
scope and subject matter, seeks information that is not relevant or reasonably calculated to lead to the
discovery of admissible evidence, and infringes upon proprietary rights and is considered proprietary
and confidential. Without waiving objection thereto, Respondents state-as follows: See Response to
Request No. 6, above.

Pagedof 8
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REQUEST NO, 14: Any and all documents showing any amounts paid to directors, officers,
shareholders and employees of C4, whether as payroll, salaty, bonuses, dividends, stock options,
expense reimbursement, or otherwise
RESPONSE NO. 14: To the extent that documents responsive to this request are in the
possession of the responding party, see documents contained on the enclosed electronic flash drive.

REQUEST NO. 15: "Any and all documents showing any financial involvement between the
individually named Defendants and C4, including any investments that the Defendants have made in
or through C4.

RESPONSE NO. 15: Objection is made to this interrogatory in that it is overbroad in
 scope and subject matter, seeks information that is not relevant or reasonably calculated to lead to the
discovery of admissible evidence, and infringes upon proprictary rights and is considered proprictary
' and confidential. Further objection is made in that the request asks for production of documents that
arc private and confidential, Without waiving objection thereto, Respondents state a3 follows: To the
extent that documents responsive to this request are in the possession of the responding party, see
documents contained on the enclosed electronic flash drive. Alse, see, Response No. 14, above.

KEQUEST NO. 16; Any and all insurance policies for which C4 and/or its officers and
directors are beneficiaries or insureds
| RESPONSE NO. 16: There are no documents responsive to this request.

REQUEST NO. 17: Any and all documents showing the assets and liabilities of C4
RESPONSE NO. 17: Objection is made to this interrogatory in that it is averbroad in
scope and subject matter, seeks information that is not relevant or reasonably calculated to lead to the

1 discovery of admissible evidence, and infringes upon proprietary rights and is considered proprietary

and confidential, Further objection is made to this interrogatory in that it is also premature pursuant to
Hetter v. Eighth Judicial Dist. Court, 110 Nev. 513,874 P.2d 762 (1994). Without waiving objection
thereto, Respondents state as follows: To the extent that documents responsive to this request are in the

Page Sof 8
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possession of the responding party, see documents contained on the enclosed electronic flash drive.

REQUEST NO. 18; Any and all documents showing the initial capitalization of C4 and any
subsequeat additions or deductions
RESPONSE NO, 18: Objection is made to this interrogatory in that it is overbroad in
scope and subject matter, seeks information that is not relevant or reasonably calculated to lead to the
digcavery of admissible evidence, and infringes upon proprietary rights and is considered proprietary
and confidential. Further objection is made to this interrogatory in that it is also premature pursuant to
Hetter v. Eighth Judicial Dist. Court, 110 Nev. 513, 874 P.2d 762 (1994). Without waiving objection
thereto, Respondents state as follows: To the extent that documents responsive to this request are in the
possession of the responding party, see documents contained on the enclosed electronic flash drive.

REQUEST NO. 19: Any and all tax retums for C4
RESPONSE NO. 19: Objection is made to this interrogatory in that it is overbroad in
scope and subject matter, seeks information that is not relevant or reasonably calculated to lead to the
discovery of admissible evidence, and infringes upon proprietary rights and is considered proprietary

{ and confidential. Further objection is made to this interrogatory in that it is also premature pursuant to

Hetter v. EighthJudicial Dist. Court, 110 Nev. 513, 874 P.2d 762 (1994), Without waiving objection
thereto, Respondents state as follows: To the extent that documents responsive to this request are in the

possession of the responding party, see documents contained on the enclosed electronic flash drive.

REQUEST NO. 20: Any and all Schedule K-1's
RESPONSE NO. 20: Objection is made to this interrogatory in that it is overbroad in
scope and subject matter, seeks information that is not relevant or reasonably calculated to lead to the
discovery of admissible evidence, and infringes upon proprietary rights and is considered proptietary
and confidential. Further objection is made to this interrogatory in that it is also premature pursuant to

 Hetter v. Bighth Judicial Dist. Court, 110 Nev. 513, 874 P.2d 762 (1994). Without waiving objection

thereto, Respondents state as follows: To the extent that documents responsive to this request are in the
Page 6 of 8 |
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1 § possession of the responding party, see documents contained on the enclosed electronic flash drive.

2

3 REQUEST NO, 21: Any and all documents not identified above showing income and
4 § expenses of C4

5 RESPONSE NO. 21: Qbjection is made to this interrogatory in that it is overbroad in

6 § scope and subject matter, secks information that is not relevant or reasonably calculated to lead to the
7 { discovery of admissible evidence, and infringes upon proprietary rights and is considered proprietary
8 I and confidential. Further objection is made to this interrogatory in that it is also premature pursuant to
9 § Hetter v. Eighth Judicial Dist. Court, 110 Nev. 513,874 P.2d 762 (1994). Without waiving objection
10 J thereto, Respondents state as follows: To the extent that documents responsive to this tequest are in the
11 { possession of the responding party, see documents contained on the enclosed electronic flash drive.
12
13 REQUEST NO.22: Any and all documents depicting C4's financial conditionas of November
14 § 2009, including income statement(s) and balance sheet(s)
15 RESPONSE NO. 22: Objection is made to this interrogatory in-that it is overbroad in
16 § scope and subject matter, seeks information that is not relevant or reasonably calculated to lead to the
17 § discovery of admissible evidence, and infringes upon proprietary rights and is considered proprietary
18 | and confidential. Further objection is made to this interrogatory in that it is also premature pursuant to
19 || Hetterv. Eightk Judicial Dist. Court, 110 Nev. 513, 874 P.2d 762 (1994). Without waiving objection
20 {i thereto, Respondents state as follows: To the extent that doéuments responsive to this request arc in the
2] po#swsion of the responding party, see documents contained on the enclosed electronic flash drive.

22
23 REQUEST NO. 23: Any and all documents that were provided to Plaintiff's prior to their

24 ff investment with C4

25 RESPONSE NO. 23: Objection is made to this interrogatory in that the same requires
26 § Respondent to provide documents that are within the knowledge of or equally available to the
27 | propounding party, and is therefore unduly burdensome and oppressive. Without waiving objection
28 § thereto, Respondents state as follows: To the extent that documents responsive to this request are in the

Page 7 of 8
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possession of the respondmg paity, sce documents contained on the enclosed electronic flash drive.

'REQUESTNO,24: Anyand all documents showing the names, addresses and volue for any
Veﬁeiors of C4 |

RESPONSE NO. 24: Objection is made to this interrogatory in that it is overbroad in

seope and subject matter, seeks information that is not relevant or seasonably caloulated to lead to the'

discovery of admissible evideiice, and infringes uporproprietary rights and is considefed proprietary

and confidential, Without waiving objection thereto, Wndems state as follows: To theextent that

‘documems.rgqunsive to this request are in the po‘sséséim of the responding party, see dacuments

contained on ihé enclosed electronic flash drive,

REQUESTNO,25: Anyandall documents showing the iames, addresses and volume for any
customers of C4 ~

RESPONSE NO. 28: Objection is made to this interrogatory in thatit is overbroad in

scape and stibject matter, seeks information that is not relevant or reasonably caleulated to lead to the |

discovery of admissible évidence, and irifringes upon proprietary fights and is considered proprietary

and confidential, |
DATED this 2% day of April, 2012,

m%&éﬁ;ﬁSQi' '

Nevada Bar #937

P.O. Box 2800

Minden NV 89423

(775) 782-3099
Attorney for Defendants

Page 8 of 8
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Under peaaity of pecjusry in the State of Nevads, the undersigned declares thet 1
FRODUCYION OF DOCUMENTS TO. C4 WORERWIDE, INC. oud' know the
contents theceof, that the same s true of my own knowledge, seve sad exonpt:n 1 thoes
mmmammmmmmmzmmw

be true.
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CERTIFICATE OF SERVICE
L declare that 1 am an emmployee of the Law Offce of Kelly R, Chase, ovesthe age of 18 years, |
Ll am fiot a party.to 'ihewu‘ﬁin action, and ani 4 gitizen of the United Statés. |
Thatonthe f/__day 6f April, 2012, Iserved the document entitled “RESPONSE TO FIRST.

| SET OF REQUESTS FOR PRODUCTION OF DOCUMENTS TO €4 WORLDWIDE, INC.”

by the following means:
[X] Placinga tnie and corect copy of said document in the United Statés mail, with First
Class postage fully prepaid thereon, at Minden, Nevada, addressed as follows:
Michael L. Matuska, Esq_
Matuska Law Offices, Ltd
937 Mica Drive Ste 16A
Carson City, NV 89705
[ 1  Faxinga true and correct copy of satd dociiment to the following person and number:

[1 Hand &elive_riqg_ a true and correct copy of said dogument o the following address:

1 declare under penalty of perjury that the foregoing is true and correct anid that this declaration
i made at Minden, Nevada.
DATED this é ~__dayof April, 2012,

Heather Lewis
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Law Office of Kelly R. Chase

£.0. Box 2300, Minden, NV 80423

Telephone: {775) 782-3099  Fax: (775} 782-3082

(¥ N w b

o e~ N

- A. App.1969

Case No. 11-CV-0296
Dept. f1

This document does not contain
personal information of any person,

IN THE NINTH JUDICIAL DISTRICT COURT OF THE STATE OF NEVADA
IN AND FOR THE COUNTY OF DOUGLAS

PEGGY CAIN, an individual; JEFFREY CAIN, an

individual; and HELI OPS INTERNATIONAL, LLC

an Oregon limited liability company., DEFENDANTS® ANSWERS TO
PLAINTIFFS' SECOND SET OF

Plaintiffs, INTERROGATORIES

v,

DR RAWSON, an individual; C4 WORLDWIDE,
INC., a Nevada corporation; RICHARD PRICE, an
individual; JOE BAKER, an individual, MICKEY
SHACKELFORD, an individual; MICHAEL K.
KAVANAGH, an individual, JEFFREY EDWARDS,
an individual; and DOES 1 through 10, inclusive,

Defendants.
/

P

COMES NOW, Defendant, Cf WORLDWIDE, INC., by and through its attorney, Kelly R.

Chase, and hereby provides its answers to the Interrogatories propounded to Defendants by Plaintiff.

GENERAL OBJECTION AND CAVEAT: Objection is made to the *Preliminary Definitions
and Instructions” included with the interrogatories to the extent the same exceed the requirements of
NRCP 33. Further objection is made to the interrogatories on the basis that the Respondent has not had
an opportunity to conduct discovery and may not have all information to fully and accurately respond.
Respondent claimant reserves the right to supplement these responses as additional information is
received. These objections are incorpotated into and made as to each and every interrogatory response
herein.

Page 1 of 2

A. App.1969




Law Office of Kelly R. Chasc

PO Box 2800, Minden, NV §9423
Toléphune: (7751 7%2-3099.  Fax: {775) 7H2-3082

(97 E-% W t3

~3 o

- A. App.1970

INTERROGATORY NO.9: Describe the time, method, and manner in which any interest in
the CMOs held in Penson Financial Services Aceount No. 11320769 was transferréd to Golden Sttmmit.
Youranswer should include a description of any agreements with Golden Summitand theterms théreaf!
any instructions given to Penson Financial Sérvices (and who gave the instructions); the dates and
amounts of any payments received; and the adeount(s) to which any payments were deposited; and a

déseription of how many payments were disbursed, Identify all documents that support your answer,
RESPONSE NO 9; We have NO knowledge of this ;ii_king place. We were apprised
of the fact when we asked for them from Perision in a telephone call with View Point Securities where

the CMOs were plaéed,

INTERROGATORY NO. 10: Describe aniy.transactions involving Collaterized Mortgage

Obligat_ic‘ms with which C4 or any other named Defendants were involved prior to 29 Novemiber 2009, | |

Identify the nature of the transaction and dates and partied involved. Identify all documents that support
VOUr answer,
RESPONSE NO. 10: None

.y |
DATED this 36) -~ day of July, 2012,

AL /7/
/ £ s - :

" »%‘ F ! i,
KELLYR. &'é ASE,ESQ.
Nevada Bar #937
P.O. Box 2800
Minden NV 89423
(775) 782-3099
Attorney for Defendants

Page 2 of 2
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besmomezonre

Law Office of Kelly R. Chase
7.0, Bux 800, Minden, NV $9423

Telephone: {775 7823099 Fax: (775} 782-3082

E-S VS N ]

oo 3 O a

— A. App.1972

CERTIFICATE OF SERVICE
[ declare that | am an employee of the Law Qffice of Kelly R, Chase, over the age of 13 years,

am not a party to the within action, and am a citizen of the United States.
That on the ftjr%;y of July, 2012, I served the document entitled “DEFENDANTS’®

ANSWERS TO PLAINTIFFS’ SECOND SET OF INTERROGATORIES” by the following

means:

[X] Placing a true and correct copy of said document in the United States mail, with First

Class postage fully prepaid thereon. at Minden, Nevada, addressed as follows:

Michael L. Matuska, Esq
Matuska Law Offices, Ltd
937 Mica Drive Ste 16A
Carson City, NV 89705

(! Faxing a true and correct copy of said document to the following person and number:

[ ] Hand delivering a true and correct copy of said document to the following address:

I declare under penalty of perjury that the foregoing is true and correct and that this declaration

is made at Minden, Nevada.

DATED this Qr;lay of July, W

Heather Lewis

A. App.1972
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From: "DR Raws i & CEO of C4 WorldWide, Inc."\-dRawson
7 To: "Joe Baker" <JBaker@C4WW.com>
1 "Richard Price" <rprice@cdww.com>

‘ "John Hayner" <jhayner@c4ww.com>
“"Executive Liai 4 WorldWide" <] cdww.com>
"Jeffery Edwards" <jedwards@c4ww.com>

Date: 11/29/2009 7:46:44 AM
Subject: Heli-Ops, hopefully our new client

Attachments: C4 WW Cover Letter.pdf

JV_Agreement_11-29-09.pdf

Everyone, a few minutes ago | sent what we hope will be the final copy of the attached documents. You'll notice

that I've not included the Securities House Application. I’'m sorry, that even
too transparent for me. Here are the

other documents. I'm sure you'll have a lot of questions, but let’s wait until the deal closes before we get into to

t'd like not to have to tell the story over and

many of them,
Let's make sure the client does put

over, if possible,
their maney in our Wells Fargo account on Monday as promised.

Richard, as soon as it hits, you and | will have to start making disbursements to the Securities House first, a new
general joint account with Heli-Ops so that we have a place to deposit some of their funds. We'll also want to
take care of some of the extreme needs of our C4 people. it looks as though December and even January are
going to be FANTASTIC months for us.

Warm regards,

Sy

Information from ESET NOD32 Antivirus, version of virus signature database 4646 (20091129)

The message was checked by ESET NOD32 Antivirus,

http://www.eset.com

A. App.1974




be

From: "DR Rawson, Ch EO of C4 WorldWide, Inc." <DR), 4on@C4 p.1975
To: "Ri jce” <gprice

Date: 11/29/2009 12:00:13 PM .

Subject: RE: Heli-Ops, hopefully our new client

it should be December 30, 2009

From: bevo65fgmail.com [maitto:bevo65@gmail.com] On Behalf Of
Richard Price

Sent: Sunday, November 29, 2009 9:21 AM

To: DR Rawson, Chairman & CEO of C4 WorldWide, Inc.

Subject: Re: Heli-Ops, hopefully our new dient

. DR’
In Exhibit C, you say the repayment will be on Nov 30, 2009 . Is that correct or should it
2010 . How do we get

money one day and pay it back the next?

Richard

Information from ESET NOD32 Antivirus, version of virus signature database 4647 (20091129)
The message was checked by ESET NOD32 Antivirus.

hitp://www.eset.com

A. App.1975
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IN THE NINTH JUDICIAL DISTRICT COURT OF THE STATE OF NEVADA
iN AND FOR THE COUNTY OF DOUGLAS

~000-

PEGGY CAIN, an individual; JEFFREY CAIN,
an individual; and HELI OPS INTERWATIONAL, LLC,
an Oregon limited liability company,

plaintciffs,
Cage No. 11-0V-0296
vs.
Dept. No. IT

DR RAWSON, an individual; C4 WORLDWIDE, INC.,

a Nevada corporation; RICHARD PRICE, an indiwvidual;
JOE BAKER, an individual; MICKEY SHACKELFORD, an
individual; MICHAEL K. KAVANAGH, an individual;
JEFFREY EDWARDS, an individual, et al.,

Defendants.

DEPOSITION OF
MICKEY SHACKELFORD
Tuesday, August 11, 2015

Carseon City, Nevada

Reported by: Lesley A, Clarkson, CCR #182

Job No. 258106-A

A. App.1854
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Shackelford ~ 8/11/2015
Page 14

How long have you kuows Richard Price?

1965.

ﬁaw did yoia g.b to know hiu»in 1965?

He started at Texaco when 1 started,

Q I'n sarry. what year did you give me when you two

.atnttad at Taxace?

A 1365.

9 What was his Job at Taxaco at :hut time?

A He was an accauntant m c:ma of the acccuntmg gas

groups.

11
12
13
14
15
16
17
18

Q___ And how did, bow did it progress that you bacass

involvad with c&?
A He had, he called we and agked if I woul be 1ntereshed ‘

in talk:mg to them about: 3 pmaitwn or & directorship at C4.

.9 . Do yau rtnall when nichn:d Price ﬂtllqd yum&

A it was in 20807. a’anuary 200‘7

Q  »nd you spid he asked you if you were interested in

talking to them. ﬁhp was -+

18

20

21
22
23
24

A DR, He said would you balk to DR Rawson.
g  Did he tell yeu who nR'pr;nn WABY

pid I know who he was?

What did Riéhard Price say about DR Rawsen?

A
Q
.\ oh. That he was the chalirman/CEQ of C4.
Q Was ¢4 incorporated at that time?

A

LITIGATION SERVICES
800.330.1112

A. App.1855
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Shackelford - 8/11/20158

. Page 16
| fr— .
believe.
o) Okay. Do you know whan it was dncorporated? ;
A No. I don't know. :
Q  HWas it after --
A I don't recall.
g Was it after you becamm involved with CA?
A No. It wés before.
e] Do you know if C4 bad mada a subchapter & election?
A They had before 1 came.
9 okay. Do you know 1f ¢4 ‘aver gqualified as &75!)1(:22 (S)L
, 7ao:porabion? - | “ ‘ A B |

A Yea“ X knaw that, actually I was imvolved in that

pracess that they were try;ng to, they were wanting to set up a

501 (c) (3) to be used in regard to their goal of humani;arian

projects. And I worked with DR Rawson in that regard, because

there's one area there that they needed, I needed his knowledge,

which is projection of revenues agd expenses for this entity, for

_the 501(c) (3). They were required to do a Five-year projection.

Q__ When did you make the application for the 5@1;;)(3)'

gtatur?
MR. FORSBERG: Objection. I.dom't think he testified

that they made an application.

THE WITNESS: I don't know if they made the application

or.met, I just, I started £illing out the form that you £ill,

Which ig iike & 26-page application. We had already set up

LITIGATION SERVICES
800.330,1112
A. App.1856
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Shackelford - 8/11/2015
Page 17

1 samethingrin Nevada as a rionprofit type entity. And then the

2 federai,was that one form. And I can't recall, I can't recal{_

3 ‘the year. |

4 MR. FORSBERG: Let's just, I don't remember what the

8 quesggon was,_but just answer the guestion moxe directly if you

& would, please. Because 1 can't even remember what the question

7 was at thig point.

8 BY MR. MATUSKA:

9 Q Did c4 ever achisve its 501(c) (3) status?
10 A I don't knéw,
11 Q you started the paperwork, and you don't know if it
12 ever was submitted or approved?
13 A That is correct,
14 Q_ Then you started to talk sbout incorperation is Nevada.
15 Is 04 Nevada a Nevada ponprofit corporation?
16 A C4 is not a nonprofit corporation. They had an entity
17 set up, I don't know, I cannot remember the name of that entity, §
18 for the purpose of being a 501 (¢c) {3). 7
19 g _and that entity was set up in Nevada? ;
20 A Yes.
21 Q 8¢ doas that mean there are two C4 corporationsg in }
22 Nevada?
23 A ghould be, Should be.
24 Q Okay.
25 MR. FORSBERG: Can we take a break, please? I just

LITIGATION SERVICES
800.330.1112

A. App.1857
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shackelford - 8/11/2015

i

with

@ what was your uiderstanding about whether you weze
gupposed tc receive compansation for your role ia ca?

A I ehink -- actually, I don't really recall any
conveérgation on compansabion.

Q What was your expectation? Was this gratuitous? Was
this charitable activity on your part?

A No, it was not.

o} Did you ever have a conversation with anybody involved
with G4 about compensation?

A No.

Did 04 aver have revenuss?

L don't recall whether they actually had revenues.
Did you ever meet DR Rawson pa:sanaliy?

Yes,

When?

In 2008,

Chicago.
Who was present for that?
Just he and I.

What wy:n;tbp,uiraum!tanQl that led you to meet up

Q
A
Q
A
Q
A
Q Whers was that mesting?
A
Q
A
g
hx)

R Rawson in Chicago in 20087

We werit to India.

A
Q  Trayel?
A

Yes.

LITIGATION SERVICES
800.330,1112

A. App.1858
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shackelford - 8/11/2015

Okay. Did you take your yives?

No.

Q1 O

What was the purpose of the trip to India?

A We were to meet with some individuals there and discuss

the same tLype of arrangements,

Q So you said you met him in Chigago. But did you

actually travel with him to India?

How much time did you spend in India with DR Rawgon?

B, Two weeks.
Q  What projects did you lock at in India?
A There were just individuals that, one was trying to

start like a flight school over there. Othexs were just general

‘business. I can't recall all the facts,

Q Have you met face to face with DR Rawson at any other

timeg?

A I had enly seen him once. It was once_personally4

Well, let me retract that. We had annual wmeetinge that werwpuld

go to that it would be the five or six of us, o four.

Q  Were those snpual meetings, did you mast in pexson, or

were those conducted over the phone?

We met personally, yeah, in pexson.

8o was there an annual meeting in 20077

A

Q

A I don't recall. 1 would say yeah,

Q Let's try this. Did you mest at the same place for

CES

LITIGATION SERVI
800.330.1112

A. App.1859
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ghackelford - 8/11/2015
page 21

these annual mntingn?

A Seemed to be in Austin. j

Q Okay. How many annual mestings do you think took place
in Austin?
. Two or three.
Q And who attended the annual mesatings?
A DR, Richard, Joe, of course myself.
Q@ Anyone alse?
-3 I think Jeff Edwards was, and maybe, and it could have
been Mike Kavanagh.
MR. FORSBERG: Don't speculate. Okay? I mean if you
don't remember, just say you don't remember.
THE WITNESS: Okay. I don't remember.
BY MR. MATUSKA:
What wap Jeff RBdwards' role with C47
Just working on different projects.

What about Mike Kavanagh, what was his role?

O P 0

same thing. Working on different projects.
9 pid C4 appoint or nominate a sacratary for the annual

meetings to record meeting minutes?

A Yes, s
Q Who recorded the meeting minutes?
A Richard Price. !
Q Have you aver seen the meeting‘minutea?
A Yes. j

s e e e ., o 5 e e

LITIGATION SERVICES
800.330.1112

A. App.1860
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ghackelford - 8/11/2015

Q

Page 24

Maybe there's sven a separate form to identify the

person doing the filing. I8 that correct?

A

o P O PO P O

Yes.

Who actually did the f£iling for C47?

Richard Price,

pid 04 ever pay any salaxies?

There were no W-28 that were sent out.

pid C4 have bank accounts?

Yes.

Who were tha anthorized signexs on the bank accounts?

MR. JOHNSON: Objection. Vague. Doegn't identify

which bank accounts.

THE WITNESS: I don't know for sure.

BY MR. MATUSKA:

pid ¢4 have a website?

~Yes.

'Did you ever ses the wabalte?

Yes.,

When did you ¢irest see the webgits?

2008 or so. 2009,

Was the Leverage-Up memo on the webaite then?

The what?

The Leverage-Up memo? Doas that sound familiar to you?
No, it does not.

Do you know what the Levarage-Up program was that C4

800.330.1112

A. App.1861
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A. App.1862

_ﬂ

PO

Q Were the, before this joint venture agreement with the

Caing, was the -- do you know what MO8 are?

A Yes.

Q what are they?

A Collateralized mortgage obligations.
like foreclosed moxrtgages. But mortgages that a

o} aAnd was :hcrtopic of CNOs discussed at

Bagically almost
re -~

all at the C4

board level bsfore the joint venture agrsament with the Cajins?

A Yes.

Q What do you recall baing digcussed about the CMO8?

MR. FORSBERG: Objection. With whom?

vague guestion.

BY MR, MATUSKA:

Q 8t3i1l with the C4 board. What was discusged about the

CMOav?
A That they, that it was a good program
in,
Who £irst brought that topic up to the

A DR.

Q Do you recall what he said about how MO investments

would work?

A No, I don't.

o} Do you know if DR Rawason had any background in CMO

investmenta?

A No, I don'‘t,

LITIGCATION SERVICES
800.330.1112

Vague. It's a

to be involved

board?
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Shackelford - 8/11/2015
Page 28

him if he knows when the JVA agreement was executed or what he
knows about it, so, and it lacks foundation.

BY MR, MATUSKA: '

Do you remamber the gquestion?

Yes.

Okay. Do you nesd the question again?

Yes.

Pafore the joint venturs agreement with the Cains, how

tlo > © P 0O

times was the topie of CNOS aiscusssd at the C4 board level?

I do not know that ansvex.
More than once?

Yes,

Lo B K g F) >

where was Cé going to get the funds to invest in the
CHOs? Was that issue discussed at the board level?

MR. FORSBERG: I'm going to object to again, it's
vague, "at the poard level.,"! Are you talking about at a formal
board meeting, or just among the board of directors or
informally?

MR. MATUSKA: At all.

MR. JOHNSON: Also vague asg to tiwme.

BY MR. MATUSKA:

Q Waz there any discussion among tha C4 board of

directors about where C4 wonld get the money for a CNO investment

program? i
MR. JOHNSON: game objection. f

= S e o i e

LITIGATION SERVICES
800.330.1112

A. App.1863
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ghackelford - 8/11/2015
Page 32

: Yes.

pid you ever speak to anry of his so-callaed conunections?

A

Q

A 1 don't recall if I did.

Q what information did DR, 4id he ever provide you with
wr

any written information about the CMO program?
A Don't recall.

Q When did you learn that DR Rawson was working on & losn

arrangement with the Cains?

A T was not aware until I think in Decenber of 2010, I

_ think. Unleas it was '03.

investors bafora that time, xright?

Q How did you bacome aware?

A T think, I mean -- I don't recall. T don't recall. 1

Q But you kuew that DR Rawson oY 4 was looking fox .

e

A Yes.

] But did he tell you aftex the fact that he had actuslly,

gigned trhe Cains up?
. . o

A Yes.

Q Is that what you are trylng to explain to ma?

A Yes.

§  And you can't recall exactly when DR told you he got

the Cains signed up?

A Yes.

Q what did he tell you about -~ well, how did he inform

you that he had the Cains lined up ‘to make a million dollax lown?

LITIGATION SERVICES
800.330.1112

o

A. App.1864




SN

f—

—

[SR——

— A. App.1865

chackelford - 8/11/2015
Page 33

1 MR. JOHNSON: Objection, misstates facts in evidence.

2 THE WITNESS: 1 don't know if ne gaid -- I don't recall
3 W“whether it was, what the method of communication was.

4 BY MR. MATUSKA: S

5 Q pid he send you a copy’ot tha joint venturs agresmant

6 with the Cains? |

7 A T don't, I don't recall ever having seen that joint

8 venture agreeuwent.

g | 4] Okay. Did you ever tall Rawson that you disapproved of

fr
o

r the joint venture agreement with the Cains?

A I nevexr gaw it, B0 I don't -~

-t
Yai

bt
b

Q  Right. But he told you that he had signed the Csins up }

[
W

[
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for a loan, right?

A Yes.

Q Okay « Did you ever tell Rawaon that he shquld not have :
dona that? | ‘

A Done what?

Q Done a deal with the Cains.

A  No.

Q Mr. Shackelford, I'm handing you the exhibit binder.
Let me show you what has baen previously marked as Exhibit 12,
Do you have that 1o Eront of you?

A Yes.

Q Can you tell me, do you see the first antry there at
the bottom, transaction histoyry, date 13/1, WT, which X

B
[+
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1 understand stands for wire trangfer?
2 MR. FORSBERG: Well, there's no foundation for asking
3 him any questions about this document at this time, 80 I object,
4 BY MR. MATUSKMA:
5 Q DR Rawson, $125,000. Do you see that?
6 A ves.
7 Q po you know why DR Rawson was wire transferred $125,000.
T _ v
8 fErom c4's bank account on pecember 1 of 2008%
9 A No.
10 Q Da:mm.mum'ﬂmm-tintnnnqrcuuyfmmﬂ
11 A No. I don't know for sure.
12 Q pid yon suthorize that payment?
13 A No.
14 Q Do you know {f the C4 board of diregtors authorized
15 that payment?
16 A No. I know they did not,
17 _Q Okay. Could you thisk of 2 legitimate purpose of why
18 ‘DR Rawgon weould be g:ttigg $125,000 out of the Ca Sink ﬁccount?v
19 MR. FORSRERG: Objection. You are asking him to
20 speculate.
21 LBY MR. MA‘I;LISKA
22 Q  Auswer, plesse.
23 S . ...
24 ) You don't know where that money came from?
25 2 S)ATAER AB LT 3 ANAUEreth.
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THE WITNESS: No, I don't know where it came E£xom.

BY MR. MATUSKA:

Q And C4 never had any revanues, right?

A Correct .,

ingormation abouk the compAny ?

A About CA?

Q pid the C4 hoa:d of dirsctors ever raview any finsncisl

Q Yeah, Tnoome, expensai, revenues, assetis, what nobt?

A Well, thexe really wasn't any revenues -

g  Right.

\pacisappi

A And so _the expenses were pasically t

he board of

oo

you know, of C4.

directors making pgyments for expenses themselves on behalf of,

M

Q How much monsy do you think you spent on C4%

A I gave DR §12,500 in May of 2007. I gave nim between

two, three thousand more ofl trips that he made, business txipg, I

put, I wire transfexred him to his bank account so he gould use.

Anothex payment of 2,500 for medical treatment of his daughter

who was working for Cé.

Q. Okay. What was the dggggger's napa?

A I don't knogw.

o YHE WITNESS: Yep.

THE WITNESS: Yes.

vk et

LITIGATION SERVICES
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BY MR. MATUSKA:

Q  Were there °tnwx_wﬁh~‘r expanses

that you incurxred on behalf of C4? You just idontitiad 12,500

May of 2007, another two to thres thousand on trips for DR, and

then another 2,500 for medical treatment for his daugbter. Is

that righk?

A  Yes.

Q Were there any othexr aexpenres that you incurred on

pehalf of C4?

A I don't recall any other,

Q 8o that's somathing in the neighborhocod o: $17,500.

Does that sound about xight?

A veah.
Q What was Katie doing for C47 Was that tha daughter's

[name, Kstie Rawson?
A I don't recall that. But she was doing web, the

website stuff. The C4 website.

Q  Well, how were the payments to her recorded ox

r!gortcd?
MR. FORSBERG: Well, objection., I baven't heard any

question about payments to her. There's been no testimouy about

paynents to herx. So.

MR. MATUSKA: There just was --

MR. FORSBERG: You are stating a fact that's not in

evidence.

LITIGATION SERVICES
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BY MR, MATUSKA:

(4] yYou just said that you gave DR $3, 500 for his daughtex

who was performing some work for C4. Right?

A Well, I didn't say. I said I gave that for medical

attention that she peeaded, not as a salary.

Q Okay. But was that a loan to DR Rewson or Katie

Rawson, or was it an sxpanse on behalf of CA?

A Well, I considered it an expense on behalf of Cé.

because she _worl;ed for C4.

Q My question wa#, how ware these SXpens&es reported?

1 don’'t know how they wexa recorded, you know.

On the tax returhs, did C4 repoxt losses?

_‘-‘-_n‘—-‘-—‘

1 think they had losses, yes.

okay.

————

» o I (o |¥

1 don't know if auy of these particular items were in

that amounts that were reported.

Q Okay. But anywsy, you msntioned about $17,500,

uclud:liwe for Kutie Rmwson that you consider an

expsnse. That's about $17,500 worth of expenses that you

incurred on behalf of C4; is that correct?

A Yeg,

Q Wby don‘t you 1cck back at Bxhibic 12, pleasa. Sama

poge. Let's look at page 1 still. The vexry pottom of page 1.
__Do you ses the second_entry? withdrawsl mede in & branch store,

$100, 0007
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Yes.

Do you know what that was fox?

No.

o ¥ jo >

Turn the page, please. Next sntry, $45,000 to Goottwin

and ¥dwaxrds. Do you ses that?

Yes.

Do you know what that. payment was fox?

No.

pid you autborise that payment?

No.

-

mmwuotwlqiemc-mﬂm

would have been paid $45,000 on Decesber 1 of 20087,

O ¥ 1o i» (o |>»

A No.

T ———

Q Let me look at the next satry. Mike Kavauagh, $15,000.

Do you ses that?

A Yes.
Q Doyonmvnhyhomplﬁtls,ooowmdwll‘

A NG .

T ——————————r

Q Next eatry. Another $12,000 to BR Rawsoa. Do you kuow

why be was paid $12,000 on December 17

A No.
Do see the next eat $12,000 to Ml

ghackelford. Did you actuslly receive $132,000 on Decembezr 17

LITIGATION SERVICES
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A

The loan, 12 -- well, that $12,500, or 12,000 of it was

for part of those payments.

Q

Well, did Rawson loan C4 $125,0007

A

No. Not that I'm aware of .

Q

these axpenses, Or WASH that a loan? How was it treated? I mean
you are an accountant, and you know that you have to report this

somehow, right?

A

2007 was to cover computer equipment, printer, software, and

operating needs that he was wanting.

Q
car
A

for C4.

Q

rapay that $12,0007

A
Q

That's asked and anawered.

BY MR, MATUSKA:

Q
A

'

Wag the money that, werae thagsa advances you mada, ware

Well, the 12,500 that 1 first gave to him in May of

But -- okay. So were you treating that as a loan to
I treated that, yeah, I did a loan agresment with DR
Oksy. Where did you think that C4 got the woney o
well., out of the million that they are showing here.

bo you know where the million came from?

MR. FORSBERG: He already answered that question.

Do you know where the million came Erom?
Not specifically. I'm assuming the Cains.

But you learmed that, did you learn that later, or did

LITIGATION SERVICES
800.330.1112

A. App.1871




'

10
11
12
13
14
15
le
17
is
18
20
21
22
23
24
28

.S S N NS S S A A

et A. App.1872

shackelford - 8/11/2015
Page 46

what was going to, about how the divideads were going to be

distributed?

n T recall no discussion on the dividends,

@ What did you do to momniltor the CHO investment and make

surs that it went accordizg to plan?

i

A Well, my position was not ralated to overseeing the

S

MOs .

P SE——————

Q  You were a wember of the boaxd of directoxrs, gorract?

A well, the board of dixectors are not reguired to

overlock every single transaction that happens. They are pot,

responsible for that.

g  Well, how many transactions did C4 bave?

A Idon't know. But it is not their responaibility to

oversee every trangaction,

Q Can you thiok of any transactions thar C4 hed othex

than the transaction with the Cains?
MR, JOHNSON: Objection. Migstates facts in evidence.

THE WITNESS: There were other trangactiops, yes. T

think there --

BY MR. MATUSKA:

o What other transactiona?

A Well, whan you say txansactions, sxe you talking abouk

where money came cut, oOr ;ust trangactions period?

g  T'm Eollowing, you used the word traosactions. I asked

you, sir, what you did to monitor the CMO investmant with the

LITIGATION SERVICES
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“¢ains and make Bure that it went nccc:ding to plan.
MR. FORSBERG.‘ Dld you do anythmng?
THE WITNESS: I did not ds anythlng |

MR. MATUSKA¢ I don't have any further guestions. J
MR. FORSBERG: No questions. i
(10:15 a.m., deposition coneluded.) 1
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TN THE NINTH JUDICIAL COURT OF THE STATE OF NEVADA

IN AND FOR THE COUNTY OF DOUGLAS

PEGGY CAIN, an individual; JEFFREY
CAIN, an indavidual; and HELI OPS
INTERNATIONAL, LLC., an Oregon
limited liability company.

Plaintiffs,

V. Case No. 11-CV-02586

DR RAWSON, an individual; C4
WORLDWIDE, INC., a Nevada
corporation; RICHARD PRICE, an
individual; JOE BAKER, an
individual; MICKEY SHACKELFORD, an
individual; MICHAEL X. KAVANAGH,
an individual; JEFFREY EDWARDS, an
individual; and DOES 1 through 10,
inclusive,

e — — e — e o st Tt e St N St S e o

Defendants.

DEPOSITION OF DAN WITT
Taken on behalf of Defendants
May 13, 2019
X k%

BE IT REMEMBERED THAT, pursuant to notice,
the deposition of DAN WITT was taken before KERI M.
NIETH, a Certified ghorthand Reporter for Oregon.
on Wednesday, May 15th, 2015, commencing at the hour
of 3:06 PM, at Kruse Woods corporate Paxk, 4800 SW

Meadows Road, Suite 300, Lake Oswego, Oregon.
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1 Q. Right.
j 2 K, veah.
3 Q, Just before I forget, what became of that
4 - transactien? The Synergy transadtion.
5 A. It didn't happer.
& The Caine put up ~-- Or ong of their entities

% 7 put up a loan fee in advance, and the loan was not
& funded: It ended up in & court case, which I had to
g testify at in Alabama.

| 10 0. Right. Okay. Aud then what were you tasked

11  to do ingggﬁnegtionrwith the C& tk@nsgcgién?

% 12 B. Well, after Synergy looked like it wasn't

13 . going to fund, but,befére-it-actuaily wept to

14 Afinalization that it wagn't going to_fund, we were

i5  laoking for othex sourQés_q{Iﬁﬂnding?

16 _ And after loocking at several sources, Kerzy,

17 Game agross the C4 trapsaction.

18 Q, . What was youi role once the CAﬁtranSaCtion_wggl

% 18 introduged?
\ 20 . gust investigating and T guess evaluating
N 21wz, Rawson snd what rhe deal wap that he vas offering.,

22 .,  What specifieally dia you investigate?

23 A, Checked his background, bapic =~ just Internet

24 type and their websité.

e

25 And T forget exactly how we first learned

A. App.1876
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1 about what the deal was, but after that, it was mosggg
2 just investigating the people involved.
3 Q. My client is Joe Baker.
4 A. Okay .
5 Q. What investigation did you undertake relative
6 to Joe Baker?
7 A. other than the website, and I pelieve we asked
8 DR about his Board of Directors in general and the size
9 of his company, that was the extent of looking into the
10 backgrouﬁd of him.
11 Q. of Mr. --
12 A. Of Joe, yeah.
13 Q. By the way, what did Mr. Rawson tell you as to
14 the size of his company?
15 A. well, I think it's spelled out in an e-mail,
16 pecause most of that was done by e-mail. ‘
17 And, I mean, it was in multiple countries with
18 like ~- I think he said like 50 countries and a hundred
19 employees.
20 And also I remember him pointing or
21 emphasizing the quality of his Board of Directors as an
22 enticement or to enhance their image, I guess.
23 Q. Do you remember what he told you about Joe
- 24 Baker?
25 A. No.

A. App.1877
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1 Q. Okay. So let's go chronologically on tth

5 transaction. You were intioduced to Mr. Rawson.

3 How was that introduction made?

4 A. Must have been by phone initially.,

5 Q. Okay .

3 A. And once it proceeded, then Kerry and I made a

7 trip down to LA and met him in person.

8 Q. This was a weeting neaxr an airport in LA?

9 A, They picked -- Rawson, and I believe Randall
10 sherwood or Shexrman -- I forget the name exactly -~ met
11 me at the airpoxt. And I think there was a third
12 person, which I believe was John Hayner. I'm not
13 positive. But there was three people there, I believe.
14 and then we drove from the airport to a
15 restaurant, which more people joined us.

16 Q. Let me stop you for a second.

17 So it was you and Mr. Rucker that joined those

18 two or three people?

19 A. Yeal.

20 Q. Then you went to a restaurant, and who else

21 was added to the party at the restaurant?

22 A, I don't know.,

23 They probably were introduced to us, but at,

24 that point mostly focused on conversation with DR and
25 . Randall.

A. App.1878
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1 Q. Okay. What happened next?
2 A, Next at the restaurant or after we left the
3 restaurant?
4 1 mean, we had conversation at the regtaurant.
_7*5 Q. okay. And what was C4 telling you they could
6 do for you?
,;1 A, Well, I don't know of the specific
8 conversation at the restaurant, other than DR was doing
EL most of the talking and talking about housigg_éeals that
10 they were wanting to get into with the U.S. Government.
11 I mean, that was giggg in the heart of the
12 recession, and 80 there were some, quote, pottom-£ishing
13 deals there. But he wasn't necessarily promoting that
14. one to us, and we hadn't at that point got to talking
15 about the deal that involved the CMOS and the loan of
16 the million dollars.
_:_L_'L Q. Oh, were you -~
is A. We --
19 Q. I'm sorry. GO ahead.
20 A. Oh. Well, we jeft the restaurant, and then we
21 had a meeting at & hotel, Westin oOX Benson ox sowe hotel
22 that had kind of a private mezzanine area to meet in.
_39. Q. Who was at _that meeting?
24 A. Randall and DR and Hayner, and thexre was
25 another person or Ltwo. T don't know who they were.

A. App.1879
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I wean, I dcn't remember who they were ‘l'm,

sure Ehg:_i,Wa&‘iptrdduced to them; but don‘t kriow who

- they wexe. ,

9 ‘Okay. And wag it at that point that CMOs were

fert dzscussed, then’

A Yeah. . Then we started talking about the

strucpurewpfAhhg_deal and got into the -- you know, what

the end result was to be.

10

Q. And was it Mr. Rawson who told you what the

_end ;gsult wpuld'be?

11

A. Yeah.

12
13
14
15
16
17
18
19
20
21
22
23
24

25

Q. What did he promise?

What was going to be the end result?

A. Well, it was 20 millien in whatevey the-due
date of that loan Wag, @ix weeks or Lwo months or 30
days; Yéah.

. Did he explain how he was going to -- the
2 million came from a &1 million investment; right?

A. No. The 20 million,

Q. I'm BorTY:

A. Yeah You said twa:

Q. Long day.

A. Yeah.

0. 8o a $1 million investhent would net

620 million in returns within 30 days oY something,

A. App.1880
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1 A. Not that I recall, unless Randall interjected

2 a phone call in there.

3 I don't -- I don't recall having a gignificant
4 conversation, if any, with anybody else, other than a

§ conference call where there could have been maltiple

€ partiesg on there.

7 Q. Okay. So back to the list of things that, you

g8 know, gave you assurance that this was an investment

9 worth .thQatwimumtcchat
10 lim?
11 A. Well, thexre's the O security, but also the

12  income coming off of there.

13 Q. Right.

14 A. We expected to be able to provide a return

15 while it’s bo_i_.g Eid off, but it's only 30 days, SO
16 that was a little less -igiticant.
17 And we did ingui :‘-toaunbouttha-inofche

18 company and the -- you koow, who's rumning it, directors

19 included, 'cause I remember jrinting off a website and

20 going to websites and looking at the directors.
21 And later on endsd wmimmutim -~

22 phone conferences with Attoxney Gordon Bvens and
ZM~

24 _ as the M'!ﬂl M\:’iﬁtmulmﬂof
25 Directors memRer. ’

A. App.1881
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1 the website., That's all.
2 Q. okay. What role -- well, what role did Joe
3 paker in his status as one of the directors of C4 play
4 in your decision to, you know, bless this transéction?
5 A. Joe, specifically none; the Board of Directors
¢ as a group, quite a bit.
7 Q. How 807
__8 A. Just adding credibility and asgsuming that
s people are not going to put their licenses Or their,
10 professional standing at risgk ovexr an investment that
11 isn't going to pay off or in this case an actual loan
12 that isn{g_ggéng'to pay off.
13 But I was also comforted by the security
14 issue, too.
15 Q. So had the Board of Directors existed in the
16 exact same fashion except that Joe paker wag not a
17 member of it, would you have approved of this
18 transaction?
19 MR. MATUSKA: I'm going to object that it
20 calls for a hypothetical and actually can't exist in the
21 exact same fashion, because someone has to be present as
22 coo,‘so it's an incomplete hypothetical.
23 BY MR. JOHNSON: (Cont inuing)
_Ef Q. All right. You can answer.
25 I should tell you here, at various times or at

A. App.1882
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1 nearly constant times, there may be objections from

2  other attorneys involved in thii;

3 Unless you're instructed by your attorney not

4 to answer, they'll give the objection, and it will be

5 preserved on the record, but I'm still entitled to _an

6 answer.

7 MR. PARKER: Go ahead and ask the

8 question again or repeat the question.

9 MR. MATUSKA: Repeat the objection, too,
10 please.
11 (The reporter read as follows:
12 nQuestion: So had the Board of Directors
13 existed in the exact same faghion except that Joe Baker
14 was not a mewber of it, would you haVeAgggroved of this

15 transaction?

16 MR. MATUSKA: I'm going to object that it.
17 calls fér a hypothetical and actually can't exist in the
18 exact same fashion, because someone has to be present as,
19 o0, so it's an incqgg}gte hypothetical.
20 BY MR; JOHNSON: (Continuing)
21 Q. Okay. You can answer,
22 A. I don't know.
23 I mean, I was probably looking more at their
24 backgrounds that are listed on here than I was at the
25 name, 'cause I didn't know the names.

A. App.1833
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1 So the backgrounds -- I mean, it just -- I
2 don't know.
3 Q. Okay. Well, let's ask about the backgrounds,
4 then. A
5 A. Yeah.
6 Q. Had someone -- YOu know, without Joe Baker's
7 background, not have been involved with the C4 Board of
\8 Directors, would you have gone through with this?
9 A. veah. If there was somebedy else in there,
10 probably.
11 T mean, there's, what, six, seven guys here --
ig— gix plus Rawson -~ with some pretty high-level
13 backgrounds, according to here.
14 But I'mnot -- T waen't necessarily looking
15 for a career focus on applicationa of technology. You
16 know, I'mllooking for a high managenent level and_
17 ownership and responsibility there and also their
18 gtanding in a professional community.
19 Q. After 30 days passed and no money was paid,
20 what role did you perfoxrm for the Cains as it pertained
21 to C4 going forward?
22 A. Tax accountant. I communicated, and I guess I
23 would have made contact with Gordon Evans -- the initial
24 introduction from Cains to Gordon Evans.
25 Q. and from that point forward, who affiliated

A. App.1834
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1 a conference call involving you and Mr. Rucker on the
2 Cain side, so toO speak, and on C4's behalf were
3 Mr. Rawson and others, and it was kind of an
4 introductory type€ deal here.
5 Do you remember that?
6 A. No. 1I1'm not saying it didn't happen. I don't
7 recall that, but -
8 Q. Do you ever recall being on a conference call
9 with multiple members of the C4 Board of Directors?
10 A, I remember being on a conference call with
11 multiple members of C4, but I don't know who the other
12 members were. I just know there was multiple people on
13 the call.
14 Q. All right. Have you ever met Richard Price?
15 A. No.
16 Q. Have you ever met Mickey shackelford?
17 A. No.
18 Q. To your knowledge, have you ever had a
19 telephone conversation wiéh Mr. Price?
20 A. Not that I recall.
21 QiA__DO you recall ever having a telephone
22 conversation with Mx. shackelford?
23 A. No.
24 Q. Do you recall doing any research into either
25 of their bqgggzgqggg_as part of the work you did for the

PUBURIE
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1 Cains on this transaction?
2 A. All I vemember is what's oo the C4 website.
3 Possibly I could bave -- like ooe of them's &
4 _CPA, 1 believe. Who im it, Richaxd? Is be a CPA?,
5 I may bave -- oh, ghackelford.
6 I _way have gone to a State Board slte just to
7  check his licensure or gomething, but -- ‘cause I
g typically éo that, but 1 can't remamber specifically
9 doing it in regards to hinm.
10 Q. Did you ever send or receive an a-mail to ;-
11 or receive an e-mail from Mx. Price that wae directed
12 directly from biw to you? And 1 try to avoid the idea
13 of the (Cs and all that.
14 A. Yeah, I don't think so.
15 I think if I received anything from him, it
16 would bhave mwia cC.
17 g. Al xight. Ssme guestion for Mr, Shackelford.
18 _h. No. Oor I mean, yeah, same angwer .
19 . t.
20 A. No.
21 Q. And so did Mr. Price, to your knowledge, evexr
22 make & _represen tation that you're SWare of -- whether to
23 mgorwcl —-abautmaninmmtorlom
24 that the Caine were beiag involved jin?
25 A ¥ot glirectlx to me. HO.
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1 Q, pig Mr,Sbackalford, to your knawladge do
2 } my\:hing 1:.ke that?

a A No. Other than lending l:hair areamila.t:y by
4 being; on the wehaite to the =- to. c4.

5 1 mean, that went a long wnya to promting

[ t;h‘ip’ de_al and _t:he c‘o:rpurat:iozz in,,gane:al.

7 Q. Gkays_ go ie it aacurate to say that your

8 tesi:imbny is that the anly 1n£luencc they had en the
9 Cains or yuu w;t:h z:egatd ko, mking the 1am fo m was
10 _their status as menbere of the boaxd?
1% MR mmsxb im gamg o object. , 'rhat.
12 misst:at;es t.he t;eat:imny and r.-alls fc:r _Ecculation nhaut
i3 _ Cain,
14 He answered it clearly the Fixat. ime.
15 _BY MR, FORSBERG: {Continuing) |
16 Q_.M you can 9o ahead and answax: the q;mation, if
17 you can, Mx. wu:r.,
18 AA:. well, T can't speak for the Caina, but that
19 was -~ in my case, that g the aituatian..
20 g, Okay, Are you aware of anything glse at all
3] that Mr. Price or Mr. Shackelford had to do with this
22 transaction?
23 MR, MATUSKA: I'm seorry, I didn't =~ I
24 thirnk theve was a breakup. I didn't hear that very
25  well.
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Meet the Management TEAM

DR Rawson, Chairman & CEO

Mr. Rawson is a serial entrepreneur that has lead or created twenty three companies over the past
45 years. He is the founder of C4 Worldwide. Inc. and has served as it$ Chairman since 2006. DR
is a visionary that has wotked to create infrastructure to solve some of the most pressing financial
issues of our time including solutions for jobs, housing, veterans services and benefits,
nomelessness, healthcare, education and affordable housing. To leam rnore, you can visit his
personal website at www,.DRRawson.com.

Joe Baker, President & COO

Mr. Baker's career focus has been on the application of technology. He was part of the eary
management team at Compag Computer and as Vice President of new products manufacturing and
he developed its rapid response wordwide deployment systems and manufacturing to become the
fastest growing company Of its time. since then he has worked on highly secure computer

installations and sateliite communications.

Richard Price, MBA., Vice President & CFO

After completing his M.B.A. MF, Prince went on o work in the oil industry. OQver the years his
reputation grew and ultimately he worked for Mobil Exxon to become its Chief Financial Officer for the
most profitable division within that global enterprise. While stationed in the Pacific Rim. Mr. Price led
the company’s effort to work with its neighborhood programs for education and housing.

Mickey Shackelford. CPA. MBA Vice President

Mr. Shackelford is also a Member of the Board of Directors and works full time for one of the largest
public accounting firms In the U.S. He has over 40 years of expericnce in the public and private
sectors. He was the Director of Corporate Tax at the second largest ol and gas corporation in the
U.S. He also scrves as the Chairman of the Intemal Audif and Compliance (IAC) committee for C4

wortldwide, Inc.

Jeffrey Eclwards, sr. Exceutive Vice President & President of G4 Alchemists

As a reserve Navel Officer of more than thirty years, Mr. Edwards® expertise was originally in atomic
energy. He worked for the famous Crosley School of Consultancy and as lead instructor taught
sentor management teams from this nations Fortune 100 and leading international companies. He
went on to found Alchemists Intemational, a successful international consulting business working in

Mike Herron, Vice President of Capital Development

Mr. Herron is a successful Money Manager with extensive experience in the investment management
and financial services industry. He holds a B.A. in Economics, NASD/NFA  Series 3, 7, 30, 63 and
66 registrafions and is also a Chartered Altemative Analyst (CAlA) Level 1. AS an entreprenetr, he
founded Viper Trading that became one of America's largest online brokerage firms. It was
successfully sold in 2003. Since. Mr. Herron has headed several firms including one of the largest

Mike Kavanagh. Exccutive Vice President of Capital Development and Deploymen
Mr. Kavanagh has been working in international finance and developing special projects in the US.

and abroad for the past several years. These include farming. manufacturing, transportation and
enerdy. After serving as a Navy Seal during the war in Viet Nam, Mr. Kavanagh served our country

and then went into business as an entre%e%%ur in the far east,
1
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CMO everage-—Up ™

“pMintmal Capital and Maximum Returmn”

Background

| mwmdmumsmmmmm&mﬂym it is expectad that soon the

chawddmmwamﬁcimmmform ainte's residential property. This wil
mMmmemmmm-mmWMamemmhrMMs
asaghanpumtagedtoday’sﬂetmsentVdue(NPV).

Fwﬁmwiﬁﬁmmlwuagefunds,mtsnobow&na,ﬁmmepment

Collateralized Mortsage Obligation (CMO)
A GMO is a finsncial ¢ Instament (venicle) that was first created in June 1983 by the investment

bmhsSdomonBrothenmdFimtBodmfaFrodeﬁam ﬂmmvmwmdmmm

lweragod.Tﬁ&admmmﬁmmﬁmmuwmnm&diﬂi&&m
mwmumm. :

Contract lovels / Lender retums:

Mmmwmmmm

$260,000 = $5,000,000; '

$500,000 = $10,000,000;  $1,000,000 = $20,000,000

A

[ - S TR
ra3ee Sl b L o

Payout Schedule:
Principle and the Retum on
$260,000 = $500,000/ month;  $500,000 = $1 ,000,000 smonth;

the investment s paid in 10 equal paymenta over 10 months, . ... .
$1,000,000 ~ 52,000,600 /month -

- . T OS]

: mmmmwmmm(m and e gt work i couniries providing banking

mammnmmwmm mwmmmmmaw
mammnm@mmnmmmmmmmamm

From: www.CAVORLDWIDE com

Copyright © 2008 by C4 WorldWida, Inc. MMR&M
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ARTIUEL

GENERAL PROVISIONS

mmmmmmummmwuwmmmuu

mmmmmwwmnawqummm
CAWW lending CAWW the capitsl o mwmmmwm
(MO8} with & face veiue of ug to $3,000,000,000 LS purchased from a censed U.S. Securitiex Trader.
The objactive i to gaia 540,000,000 u!Dummunm.BMﬁr&emmms

xmuuwwwmwmmmm&ummmusn
WMMu-MhhM-MMWMAMmdhm

sholl be considened Behibir B of this Agresment.

mmummﬁwmamdmmmmnmlHdmm
USD (51,000,000} to CAWNY.

) wmmofmwmmmnwmmmmmmwmm

Mmmmmmmmdummmmuaw.

ARTICLE 1}
GENERAL DEFENITIONS
mmmm.emwmumuuwmww

mmmmmumuﬁwkamnmmwwwmum
mmmammwwummm conarol of such amity,

mmwamtvmwhm“mmwmumm
amwmwmﬂnm

Prma ot 10 M
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ARTICLE B
OWMNSOFTFEWW
301 mwawsmwwumﬂmawmm

&MMWWMWMMWWM#MM
mmdmmmm

ARTIQE IV

CMO OWERNERSHIP AND COMPENSATION:

mmmmmmwmmmmWOﬁMMNPmm
mmnmmmmmwmmmmmmm
by v

ware, vy ye slvdd uwwduﬂ--k-‘wﬁ-ét——-ﬁ\#‘-.&-“m.t Famdina 0 Aris habb by thw A nip e b

this sgnesment. muumsdmm.ummmmmmmw
mdmmmnmmwwmm.mmm-mm.

408 Fivat CMO Ownarship. mmowmdﬂuhamwpm(mwmw
mmwmwMmeofmmMmu

408 WP Wmmummmwnmmme
mdmmmhmmmawmwrmummmmw
dighiusernents to CAWW.

mmwmmuwmmmwmmmmm
Sean Tully compurmssted por .08 above and procasds and peolits from the vestucs ekcead twenty

4.06 Deposit of JVP Compansation. mmmmcmmnmwu
deseribed in 4,08 sbove o & WP scoqunt. mwmmawwmmm

CAWW with the following sceount lnformation:

Pege 2 of O 'M%
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mmmmmmwmmmmmmwm

GmWﬁWMdhmmﬁmmmewﬁm
mwumwmmammmawmmum
Vemura andt any Affiligtes of the nﬂuwuwmmwmmd%

Muuu.mmdm“mﬁhwmmmmm«m

Agreamant

WduﬂWMmm
ammmdwmwmwmm»ummmm
mmmmmmmmmmvmmmmmm
mmmmmmmuwmmmmmmmmf
mnmmmmmmmmmmum
wrongful or impraper,

ARTICLE Vit

PAYMENT OF EXPENSES

demmemﬂﬂhwdmemthmwme&
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ARTICLE VIZ
INDEMMIFICATION OF THE JOINT VENTURERS

mmmmwnﬂhummmmmhmmmmmmd

wm«w&.mmﬂ%u&W“%mde it best

Mdhmmnﬂ-mwﬂdmwmmwum

mmmmmmwumwhm.mmw

wmmmmmwdwmmwnmmmm
nt Venture,

ARTICLE IX

DISSOLUTION
smmmwmmmmmmmvmﬂuaﬁndmmmmm

. mmmmmmm«mmm

{a) mmwmmnmmmmwm,mwmm

@)mmum.mdnmwmnmam Faderst Bankrupacy
mmw,m«mmumwafmm

&}Mmhwoﬁmmm.nothdu&gmwnfm,wm-ﬂ.dmm
Vanture sssets.

& Mutus sgreemant of the parties.

MISCELLAMEOUS PROVISIONS

wmmmwummwmmwmmwmummd
mmwamumwadwwmmuwm
oennockion witth e eninct afthe Ining Vrohee, :

10.02 Joint bank scoourt. Tiee funds lonnad to CAWW will Do held In u sk e wltecking pocoumt from
all other CAWW funds. mmwmwmm-mmmmmum
mwumwwm-mwwm purpnat to 501 above,
mwmmmmmmm.

10.Ud rroof of Punds, Al e wmmwnua»mﬁmwmumlmm
checking accourt from all agher CAWAN funds, sat 10.02 sbene. The JVP wilk be sbin to View the scoount
mmmmmammmmmwmmw.

Page Aot 10 I%W

000047

A. App.1896




[—

C orLD IDE

10.04 validity. mmmmwprmormmmuwwummm
shall not affect inany respect whatsoaver the valldRy of the remainder of this Agreeenent.

10.05 lmw.mwmmmmmww
amﬁnmmmmmmmmmmuw,mmm“mm
mmummmmmmmmmmm

for.

m.osﬂadlw.mmuGuadedhﬁtw:ufamofMow
and sha® not control or fiact the mesning oF construction of any provision harsof.

10.07 Notices, WumhMWMﬁthWﬁmm
mmmmummuuumwnmmwnm
UMMMmMW«WM,mmMMm

mmuwmmmmu
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Exhibit B
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CERTIFICATE Of CORPORATION RESOLLTION:

T B Low of § JORL LD
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Data: November 29, 2009

Sorrower: .

CA Warkiwide, inc, (2 Caiifornis Corporation) Bavking:

110 Squave Weils Fargo Bank

8751 Dawey Drive 13748 Revearch Bivd.

Gardan Growe, CA S2841 Austin, TX 78750

1148756236 Main Number +512-344-8310 Mimdw Nurmbor

+HA-2T6-2127 Fex +512-219-6162 Fax

yourw CAWOrkiWide con
ABA Number: 111900659
Account Numbes: GRR177
Bank Offloer Assigned: M. Ron Wastbrook

Lander information:

Hall Ops Wnsernasionut LLC

101 Wese \Way &
Mindan, NV 39423
RIS PRI Mein Number "M% -"183~HoYO

SmEaetFx 1S --138~ OHO b"

Transaction Rumber: 20093011-81

Loen Amownts $1,000,000
Loen Pariod: Twe (2) mmmmmmawm%«mmm

Borrower's acoount,

Sacurity

manmmwmmwmwwmwmm
WMMMMB&MuWhMW¢MMM
Sulese 45 Collatera for thiy loan. The Lender will vertfy the Bormowsss receipt of the CMOs using the
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{51%) by 4 WorldWide, | mcmfmmmlemmm by JvE,
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“hmeviathemvﬂthammmmﬁmuw Bomower ts protacted under the Uniform
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Wwwm until the agreed pon amount dus. undertﬂs pmmowmubpdd,ﬂmm
mudmhmmmwmmquMnmmhﬂu in the: CMO referenced in
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No modification or Inculigence by any holdet hereof shall be binding unless T writng and any
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THIS JOINT VENTURE AGREEMENT (the “agreement"), made and entered into as of this 20th day of
November, 2009, by and between C4 WorldWide, Inc. a California corporation (hereinafter "C4AWW")
and Heli-Ops, LLC {herelnafter "IVP").

ARTICLE |

GENERAL PROVISIONS

1.01 Business Purpose. The business purpose of the Joint Venture shall be to use the proceeds of the
$1,000,000 USD loan from JVP that was signed for in a Promissory Note (Exhibit C) between JVP and
CAWW lending CAWW the capital to acquire and then [everage Collzteralized Mortgage Obligations,
(CMOs) with a face value of up to $1,000,000,000 USD purchased from a licensed U.S. Securities Trader.
The objective Is to gain $40,000,000 USD or more from the results thereof for the parties to this
Agreement.

1.02a. Exhibits and Resolutions. The Securities Account Application used to apply for and secure CMOs
discussed herein shall be considered Exhibit A to this agreement and shall be fully completed and
executed by all parties before this Agreement is accepted by either party.

1.02b. CAWW will provide its’ Corporate Resolution authorizing it to borrow one milllon USD
($1,000,000) from JVP as a loan for the purpose as stated in 1.01 above. A hard copy of the resolution
shall be considered Exhibit B of this Agreement.

1.02¢. JVP is not required to supply a copy of Its Corporate Resolution authorizing It to lend one million
USD ($1,000,000) to CAWW.

1.03 Term of the Agreement. This Joint Venture shall commence on the date first above written and
shall continue In existence until the terms of the Agreement have been met by C4WW.
ARTICLE Il
GENERAL DEFINITIONS
The following comprise the general definitions of terms utilized in this Agreement:

2.01 Affiliate. An Affiliate of an entity Is a person that, directly or indirectly through one or more
Intermediaries, contrals, is controlled by or is under common control of such entity.

2,02 Joint Venture. A Joint Venture {participation in the same business venturé) by two or more parties
as defined by an Agreement between the parties. ,

Page 1 of 10 Initisls %Imﬂa& —
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2.03 Profits. Any income or loss of the Partnership for federal income tax purposes determined by the
Partnership's fiscal year, including, without limitation, each item of Partnership income, gain, foss or
deduction.

ARTICLE It
OBLIGATIONS OF THE JOINT VENTURERS
3,01 Party Responsible. CAWW is solely responsible for ail operations and decisions of the Joint Venture.
3.02 Priority Compensation. CAWW hereby grants JVP “priority” compensation from the proceeds and
profits derived from leveraging CMOs.

ARTICLE IV

CMO OWERNERSHIP AND COMPENSATION:

.01 tnitial CMO Ownership. The CMOs purchased from the one million USD ($1,000,000) IVP loan to
caww will be initially owned fifty-one percent (51%) by C4 WorldWide, inc and forty-nine percent (49%)
by JVP.

4,02 CAWW shall create and activate a Joint Securities Account for the CMOs held by the participants of
this agreement. Within 48 hours of Its creation, all parties may access and review the balances and
activity of this account at any time via the Internet with a secure account and PIN number.

4.03 Final CMO Ownership. Final CMO ownership shall be held one hundred percent (100%) by CAWW
and zero percent (0%) by JVP once the ternis of 4.04 have been met.

4.04 VP Compensation. The first twenty million USD {$20,000,000) recelved from the proceeds and
profits of leveraging the CMOs In international trade will go to the JVP on a priority basis prior to any
disbursements to C4AWW.

4.05 CAWW Compensation. CAWW will be compensated from the success of the venture when JVP has
been fully compensated per 4.04 above and proceeds and profits from the venture exceed twenty
million USD ($20,000,000).

4.06 Deposit of JVP Compensation. VP authorizes and directs CAWW to deposit compensation as
described in 4.04 above into a JVP account, Prior to final execution of this agreement, JVP shall provide
CAWW with the following account information:

page 2 of 10 Initials %nlﬂals —
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[Bank Name}
[City and Country]
[ABA Routing or Bank identification Number]
[Name on the Account]
{Account Number]
[Bank Telephone Number]
[Banking Contact]

ARTICLEV

RIGHTS AND DUTIES OF THE JOINT VENTURERS

5.01 Business of the Joint Venture. CAWW shall have full, exclusive and complete autherity and
discretion in the management and control of the business of the Joint vVenture for the purposes herein
stated and shall make all decisions affecting the business of the Joint Venture. At such, any action taken
shall constitute the act of, and serve to bind, the Joint Venture. CAWW shall manage and control the .
affairs of the Joint Venture to the pest of its ability and shall use its. best efforts to carry out the business
of the loint Venture. 1VP shall not participate in or have any control over the Joint Venture business nor
shall it have any authority or right to act for or bind the Joint Venture.

ARTICLE VI
AGREEMENTS WITH THIRD PARTIES AND WITH AFFILIATES OF THE JOINT VENTURERS

6,01 Valldity of Transactions. Affiliates of the parties to this Agreement may be engaged to perform
services for the Joint Venture. The valldity of any transaction, agreement or payment involving the Joint
Venture and any Affiliates of the parties to this Agreement otherwise permitted by the terms of this
Agreement shall not pe affected by reason of the relationship between them and such Affiliates or the

approval of said transactions, agreement or payment.

6.02 Other Business of the Parties to this Agreement. The parties to this Agreement and thelr respective
Affiliates may have interests in businesses other than the Joint Venture business. The Joint Venture shall
not have the right to the income or proceeds derived from such other business Interests and, even if
they are competitive with the Partnership business, such business interests shall not be deemed

wrongful or improper.

ARTICLE VIl

PAYMENT OF EXPENSES

All expenses of the Joint Venture shall be paid by C4 WW and shall be reimbursed by the Joint Venture.
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ARTICLE VIl

INDEMNIFICATION DF THE JOINT VENTURERS
The parties to this Agreement shall have na liabilfty to the otheét for any loss suffered which arises out of
any attion or inaction if, ih good faith, it Js determined that such course of caniduct was in the best

interests of the Joint Venture and such tourse of conduct did ot cansiitute negligence or misconduct

The parties to this Agreement shall each bé indernified By the other against losses, judgments,
liabilities, expenses and arounts paid in settlement of any claims sustained by 1t In connectign with the
Joift Venture.

ARTICLE IX

DISSOLUTION.

9,01 Events that will terminate this Agreement. The Jaint Venture shall be dissotved on the basis of 4.04
abave or upan any one .qr.mmbinatiori of the following eventst:

{a) Onee the agreed upon amount in 404 has been received by JVP, this Agreement will expire:

{b) The adjudication of bankruptcy; filing of a petition pursuant to a Chapter of the Federal Bankruptcy
Act, withdrawal, removal or insolvency of sither of the parties.

(c) The sale or other disposition, hot fAcluding: an exchange of all, or substantially all, of the Joint
Vénture agsets,

(d) Mutual agreemient of the parties:

ARTICLE X
MISCELLAMEOLS PROVISIONS

10,01 Books and Records, The Joint Venture shall keep adequate books and recards at its place of
business, setting forth 2 true and accurate account of all business transactions arsing out of and in
cofinectian with the conduct of the Joint Venture.

10,02 Joint bank account. The funds lpaned to CAWW will be held in a separate checking account from
all ather CAWW furids, The (VP and CAWW will jointly own a bank agcount Where the procéeds of the
joari will be held, used and administered as determined by this Agreement. Pursuant to 5.01 abave,
CAWW will admirister and control the joint checking account:

1b'-.03 proof of Funds. Al monies recelved from the JVP &s 3 loan to CAWW shall be keptina separate

';ﬁec;kjng aceatint from all other CAWW funds, see 10,02 above. The JVP will be able to view the account
‘Balanee online via the' | nternet at any time from any Internet and computer ehablad locatiod.
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1004 Validity. In the evertt that any provision of this Agreement shall be held to be invalid, the same:

+-shall not affect in.any respect whatsoever te validity of the rentainder of this Agréement.

10,05 Integrated Agreement. This Agréément constitutes the entire understariding and agreement
HHTONE the parties hdreto wn:h .réspéc_ti _f:d'i;he subject matter hereof, and there até na ag:réjem'ér'lts,:
understandings, restrictions or wafranties afaong the parties atheF than those set forth herein provided
for, o ‘ ' ’

1006 Headings. Thé headings, titles and subtitles used In this Agreement are for ease of rafarence only
and shail ot control or affect the meaning or construction-af any provision heraof. ‘

10.07 Notices. Except as may b otherwise specifically provided in thisﬁgrée‘mént, all aotices required
or permitted hereunder shall be in writing and shalt be deemed to be delivered when deposited in the
United States mafl, postage prepaid, certified or registered mail, return receipt requested, addressed to
the parties at their respective addresses set forth fn. this Agreement ar.at such other addresses as mhay-

b silbsequérntly spacified by written notice.

10.08 Applicable Law and Venue. This Agreernent shall be construed and enforced uiider the laws of the
State of California: ' :
10.09 Other Instrurnents. The parties hereto covenant and agree that they will éxecute gach such other

and furthe? Instruments and documents a5 are of may become réasanably necessary of converilent 1o
effectuate and carry out the purposes of this Agréement. ‘

Thig gortion of the page laft inténtionally btank.
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IN wmusss WHEREOF, thie parties hereto have executed this Agreenient arid agree fo its terms and
conditions:

For:

Slgnature

Name/Title:_
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. ‘exhibinB -
C4 WorldWide, Inc, Corporate Resolition

CERTIFICATE OF CORPORATION RESOLLTION:

Toecuré s Loarf § LEOR000 15D

I Richard Price, Secratary’ of ©f WorldWide, nc,, do hersoy cectify that at a duly constituted
rugting of the Directors of the Corporation héld via tetephonic and electronic communivation,

on 11,728/09 and it was upon a motion Guly wiads and seconded, tha the Board of Dixacrers of

4 Whrldivide, Iné. uranimously adopred the fallosving resolution:

RESOLVED, toat the CEQ, Mr. DR Rawson shall he authorized to secure a loan in te amount

f up w S1,050,000 USD from Heli-Ops, LLC, The dacumentation of iwhich shall be 2 joint

véntute Agroument. The purpese. of ywhich 1 to puichase CMOS that can be Tiiberrationally
leveraged fo provided retum stated in the foiat Venture Agresimnt dited Novenber 292, 2000

between the two Farties. .

WE FURTHER RESOLVE dnd, urgiésstnd that the oymesship of the CHOs il be
Froportioned with 517 {controlling inférest) for C4 and 49% by Heli-Ops, LLE We 3lso
urderstand that upon recelpt of the 520,000,060 proased retirs, fuld giwnership of Hhe
MOs will ravert to Ca WaorkdWide, Tac, '

WE REQUEST that the loan amoust be placed into our Wells Farga agcount pumber:
4 7. This account Is at the Wells Fargo Branch ont Ressazch Blvd. in Austin, Texas

" finder sur mane: O WorldWide, Ing. :
1, Richiard Price, Secretary of I WorldWide, inc. centify that 1 am a duldy elected and quelified
Secrotary and the custodian of the bouks and records of G+ WorldWide; Inc. 3 darguration duly
formed pursuant to the laws of the State of California, in the Uriited States of Anierica and that
the Forgoing is a frue record of a resclulion diily adopled at & meeling of the Board of Dinveiors
and that sald mecting was held in aceardance Witt shate law and the Byiaws pfths Corpiration
ori 11729708 and that said resolution i now in (ull force and effect without piedification or

LY WHITESS WHEREQE, | have axecuted oiv name 39 Bacretaxy of the Corpovation this
1)29409.

ATTEST. . P

.
v e el R LU 7 ',—%‘;
o A

Fichard Crioe, secretary 7 ) o e Corpataten DR Fawson, Chairiman & CEQ.

’
Cupgirnie Qfficen Bipusne- 7 Toi U Gasd@alinen, S Sz - 3 ISR R - TH IV

o aw CINOEEEE
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Exhibit C
Promissory Note between JVP and CAWW dated November 28, 2009

Promissory Note and Security Interest in the CMO

Date: November 29, 2009

Borrower:

¢4 Worldwide, Inc. (a California Corporation) Banking:

110 Square Waells Fargo Bank

8751 Dewey Drive 13749 Research Blvd.

Garden Grove, CA92841 Austin, TX 78750
+714-876-6136 Main Number +512-344-8110 Main Number
+714-276-2127 Fax +512-219-6162 Fax

www.C4WorldWide.com
ABA Number: 111900659

Account Number: dilllii2177

Bank Officer Assigned: Mr. Ron Westbrook
Lender Information:

Hell-Ops, LLC

101 Wass Way

Minden, NV 89423
+775-782-8600 Main Number
+775-782-0008 Fax

Loan Information:

Transaction Number: 20093011-01

Loan Amount: $1,000,000

Loan Period: Two (2) months from the date received via direct wire transfer or deposit into the

Borrower’s account.

C4 WorldWide, Inc., a California corporation promises to pay, for value received, the amount of Twenty
Million USD {$ 20,000,000) to Heli-Ops, LLC as per the terms specified in the Joint Venture Agreement
between these two partles dated November 29, 2003.

The full repayment per the abave schedule will end on the 30" of November. 2009.

Security
This is a fully secured note, The Bofrower will use the proceeds to purchase Collateralized Commercial

Obligation (CMO) financial instrument that is AA Rated as provided by the Bank of America and/or Credit
Suisse as collateral for this loan. The Lender will verify the Borrowers receipt of the CMOs using the
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infofrmation féam the Securitles Housg dfter a Joint Securities Account for the CMOs has been created.
The CMOs pu;ﬁha;g«;iv‘witﬁ the proceeds oF this foan to COWW will be inttially owned fifty-one pereant
(51%) by €4 WordWide, Incand forty-nine percent (49%) by IVP. '

All parties 1o this Agreement will have access and réview the balances and activity of this accoupt at any

time Vid the Internet with a secura aceount and PIN nurnber: Borcawer I protected under the Uniferm

Comrhercial ‘Cdde‘whi;h speaks specifically to “protected gurchas‘ers‘:" of secufities establishes an:
excéption to the "nemo dat” principle far a “protected purchaser” of a cartificated oy uncertificated

secuirity. A plirchaser means efttter a huyer of the securities.or d lender with @ security irterest in the
securities. A protected purchaser is a purchaser of 2 certificated or uncert ficated security who gives
yalue, obtains contrp) of the security and does riot have notice of any advérse claim to the security:
Furthérmare, a protécted purchaser ‘will sequire its iriterest in the security free of all adverse claims;
acquilring better rights In the colfateral than its fransferor has. (See UCC. § 8-303)

porrower agrees that untj) the agréed upon amaunt due under this promissory note is paid, this note
will also be the security agreement giving the Lendera security interest in the in the CMO réferénced in
the previous paragraph and the Joint Venture Agréement dated November 28, 2008 between the
Lender and the Bofrower. '

If.l.ender pursues and prevails in-a lawsult tq collect on this note, Borrower will pay Lender's costs and
attorney feesinan amaurt the court findsto be reasonable,

The undersigned and all other parties to this note, whether as endorsers, guarantors or sureties, agree
to remain fully Koutid uritil this note shall be fully paid and wafve detmand, presentment and protest and
all riotices hereto and further agree to remain bound notwithstanding any éxtension, modification,
waiver; or other Ingulgence of discharge or release of any obligor hergurider or exchange, substitution;
or relaase of any colfateral granted as security for this note.

No modification or indulgence by any holder hereof shall be binding unléss in writing; and any
jndulgence on any one occasion shall not be an indulgence for any other or future gccasian: Any
modification or change in terms, hereunder granted by any holder hereof, shall ie valid and hinding
upon each of the undersigred. The rights of the Lender shall be cumulative and not necessarily
suceessive. :

This note shall take effact as séaled Instrument and shall be ronstrued, governied ang enforced in
accordance with the laws of the State of California, Agreed to by:

Lehder: Hel:Ops, 14

Tgnatdre/Ttle

Printed name: DR Rawson " * - : ' printed Name:

{C4 Corporate Seal} g R
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THIS JOINT VENTURE AGREEMENT (the "Agreement”), made and entered into as of this 3™ day of
December, 2009, by and between C4 WorldWide, tnc., 3 California corporation {hereinafter “CAHWW")
and New Hope Capital toundation, Inc., 3 Florida Corporation, [and its’ Profit Participation partners:
New Capital Opportunity Advisors, LLC, AEST EEM [nstitute, 1nc., Humanilend, LG, and First Select
Commercial lending Corporation, hereinafter collectively referred 10 35 aNHCE?), in which the
aforementioned parties named hergin this agreement, chall be hereinafter collectively referred to as

TP

ARTICLE ]

GENERAL PROVISIONS

1,01 Business Purpose. The husiness purpose of the Joint Venture shall be to use the praceeds for
Charitable and For- profit endeavors utilizing the Qne Million Doltars ($ 1,000,000.00 USD) loan from the
Vi that was signed for in a Promissory Note {Exhibit D} between the members of the VP and CAWW
ending, whereas CAWW shall use the capital to acquire and then leverage Collateralized Mortgage
Obligations, (CMOs) with a face value of up 1@ 1 gillion Dollars USD (1,000,060,600.00 usD) to be
purchased from 3 licensed U.5. Securities Trader. The profit distributions allocated to New Hope Capital
Foundation, Inc., and Aesteem Institute, LLC, will be treated as charitable contributions in proportion W0
the distributions made directly to them. The objective is to gain Three Billion Three Hundred and Sixty
Miltion Dollars USD 43 3,360,000,000.00 UsD) annually or more, from the results thereof for the parties
ta this Agreement which shalt be allocated according to the terms of this agreement under sections
4.04, 4.05, 8.06, and Exhibit "E”.

1.02a. Exhibits and Resolutions, The securities Account Application used to apply for and secure CMOs
discussed herein shall be considered Exhibit A to this agreement and shall be fully completed and
executed by all parties pefore this Agreement i accepted by either party.

1.02b, CAWW will provide its’ Corporate Resolution authorizing it to borrow One Million Bollars &
1,000,000.00 UsD) from the VP account as a loan for the purpose as stated in 1,01 above. A hard copy
of the resolution shall be considered Exhibit 8 of this Agreement.

1,02c. Jvp, it 8 Limited Liabibity Corporation of an individual, is not required 10 supply a cOpY of its
Corporate Resolution suthorizing 1t to lend One Million Dollars {$ 1,000,000.00 usn) to CAWW.
Otherwise, their corporate resolution will be Exhibit C.

1.03 Term of the Agreement. This Joint Venture shall commence on the date first above written and
<hall continye in existente uotil the terms of the Agreement bhave been met by CAWW.

ARTICLE Il

GENERAL DEFINITIONS

The following comprise the general definitions of terms utilized in this Agreement:
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2.01 Affiliate. An Affiliate of an antity 15 4 person that, directly or indirectly through one or more
iitermediahes, congrafy, 15 contralled by oF 15 under cafmmon controt of- sbeh antity,

2.02 Joint Vénture, A Jomrt Ventute (particpation e the samé bus¢nes$ venture) by two or more parties
s defined by-an Agreement berween the parties

2.08 Profits, Ady tngome or oss of the Partnership for federal incofme tax pufposes determined by the
Panngrsﬁip‘s fiscal year, mcluding, without hmitation, each ftem of Partnership income. gain, Joss or”
déduction

ARTICLE Hi

OBLIGATIONS OF THE JOINT VENTURERS

3,01 Party Respansible. CAWW & salely responsiple ot alt opéranons and decisipns of the Jomnt
Ventute

3.02 priority Compensation. CAWW hierghy grants VP pronty” compensatian from the proceeds and
protins derived from jeveraging CMOs

ARTICLE IV

CMO OWERNERSHIP AND COMPENSATION:

4,01 Initial CMO Ouinership. The CMOs purchased from the VP Agcount ity the g_ﬁ'ujunt.bf Orie Million
poltars (5 1,000,0!_39;’@0 usD) shall be considere as a VP laan to CAWW to purchase qualifying CMO
parruments for placeniant trade. The CWMO notes purchased will be initially owned tifty-one percént
he g by G4 WorldWige ne and forty-nine percent [49%) by NHCP A

4:02 CAWNV »nall create and activale s Jount Secunihes Accolnt for the CMOs held by the participants of
this agregment. Withn 48 to 72 hours of ity creation, all parties may access and review the baldances
ant acuivity of this account at any time via the Internet with a seeure actount and PIN nufmber.

4,03 Final CMO Dwnership. Al the end of the term of the transaction, the Final CMO ownership shall be
held one hundred percent {100%) by NHCF and cero peicant {0%) by CAWW or any other remaining
parugipants in the tranisattion, once the ternss of 4.04 have been met

4,04 VP Compensation, The hest Two Hundred ang Eighty Million USD {$280,000,000 USD} received
from the procéeds and profits of leveraging the CMQs i interpational trade will go to the JVP on @
priofty-basis prior 1o any disbursements 1o CAWW

4.05 CAWW Compensation. CAWW will be compensated from the success of the veoture when the JVP
has been fully cornpensated per 4.04 above and proceeds and prafits from the venturé exceed Three
gillion Three Hundred and Sixty Mitlion USD (5 3,360,000,000.00 USD) based on funds received on 3
monthly basis
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Upon the expected receipt of funds recewud ob 4 manthly basis of Two Hundred and Eighty Million
UsD ($ 280,000,000.00 USD), or moré per month, Once recetyed in full of in part, it will be distributed
1o NHCE and its’ affiliated partners accarding 1@ the percentages as fisted in-Exhiblt "E" of this
agreement

4.06 Depasit of JVP Compensation. IVP authorizes and directs CAWW fo geposit the referenced

.ccmper}sat_fpn, of more, as devscnbed n sections 4.04 above info t'hefdgint VP accaunt, for distribution
according to the terms stated in sections 4.05, 4.06 and Exhibit “E" of thiz agreement. Prior t0 final

exdcution of this agreement, JVP shall provide CAWW with the fpllowihg account information:

*+% (5 "Exhibit 7 for detaled Actount distribution trformation)
ARTICLE V
RIGHTS AND DUTIES OF THE JOINT VENTURERS
5.01 Business of the Jaint Venture. CAWW shall have fuifl, wxclusive and complete authority d@nd

giseretion n the mahagement and cantrol of the business of the Joint Venture for the purposes herein
Jtated. including decisikans ivolving the mvestment of, or movement of, the capttal provided to the VP

10 ronduct the transactions of the b, with regsorable accountability to the remaining members of the

WP of what transactions occur All members of the VP hereby agree that they shall pot unseasonably
withhotd consent or approval regarding decisions regarding the rravement of thé capital provided to the
P 1o conduct the business of the VP by CAWW, but reserve the right to be notified as to how the
capital is invested, and/or the ntended uses and purposes of the capital invested, Qther than being
made aware of the capttal decisians made by CAWW a described herein this paragraph, NHCF shall not
have the right to participate i ot nave any contiol over the business of the Joint Venture nor shall it
nave any authority or right to act for of bind the Jpint Venture. NHCF hereby agrees that C4WW shall
navi the full autfirity to make all decrwons sttecting the business of the Joint Venture and shall have
nill exclusive and complete authority and discretian m the management and control of the business of
e Joint Venture for the purposes heroin stated, and CAWW shall make all decisions affe'c'tir‘\g the
pusness of thi Joint Venture. At such, CAWW shall have the right to proceed with any action necessary
(1 that peeds to be taken that may of shall cansutute the act of, and serve to bind, the Joint Venture.
CAWW hereby agreés that they shall manage and control the affairs of the Jaint Venture to the hest of
its ability and shall use its best afforts 10 carry put the business of the Joint Ventute.
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ARTICLE VI

AGREEMENTS WITH THIRD PARTIES AND WITH AFFILIATES OF THE JDINT VENTURERS

5,01 Validity of Transactions. Affiliates of the parties to this Agreement may be engaged to perform

services for the jont Venture, The validity of any transaction, agreement of payment iﬁvblving the Joint -

Veriture and any Affiliatés of the partigs to this Agreement otherwise permitted by the terms of this
Agresment shall not be affected by reason of the relationship between them and such Affiliates or the
aproval of smd transactans, agresment ar paymgnt.

6.02 Other Business of the Parties to this Agreement. The parties to this Agreement and thesr
sespestive Affiiates may have INLErests i busingsses other than the Joint Venture business, The Joint
venture shall not have the right to the income of proceeds denved trom such other business interests
sna. even if they are competitive with the Partnership business, such business interésts shall ot be
deemed wrongful or imprapet

ARTICLE VIl

PAYMENT OF EXPENSES

All expenses of the joint Venture shall be doctumented and approved by the partigs 1o IHIS agreement.
All qualifyng expenses submitted for feview ot that are incurred and/or paid by CAWW felated to
perfarming the busiress of the JVP shall be refmhyrsed by the toint Venture.

ARTICLE VIl

INDEMNIFICATION OF THE JOINT VENTURERS

The parties to this Agreement shall have no liability to the other for any loss suffered which arises out of
any action or inaction if, in good faith, it (s determined that such course of conduct was in the best
interests of the Joint Venture and such course of conduct did not constitute negligence or misconduct.
The parties to this Agreement shall each be mdemnified by the other against losses, judgments,
Labilities, expenses and amounts pald in settlament of any tlaims sustained by It in cohnection with the
jomnt venture,

ARTICLE I%
DISSOLUTION

5,01 Events that will tgrminate this Agreement, The Jont Venture shall be dissolved an the basis of 4.04
above or upoan any one of rombiration of the tolipwing

(a) The adjudication of bankraptcy, fing of a petition pursuam to a Chapter of the Federal Bankruptcy
Act, withdrawal, removal of insolvency of eithar of the parties, :

Hape 4T ntiats _PRL_ irtials _DR__

A. App.1917




[N [T — JR—— -

sz i)

~ A. App.1918

[ WORLDWIDE

{b) The sale or other dispositian, not including an exchange of all, or substantially all, of the Joint
Venture assets.

{¢) Mutual agreement of the parties.

ARTICLE X

MISCELLANEQUS PROVISIONS

10.01 Books and Records. CAWW, as a member of the Joint Venture, shall keep adequate books and
records at its place of business, setting forth a true and accurate account of all business transactions
arising out of and in connection with the conduct of the Joint Venture. All records shall be accessible by
authonzed members of NHCF and/or its’ partners, upon reasonable request.

10.02 Joint bank account. The funds loaned to CAWW will be held in a separate checking account from
all other CAWW funds. The VP and CAWW will jointly own a bank account where the proceeds of the
joan will be held, used and adeministered as determined by this Agreement. pursuant to 5.01 above,

CAWW will admmister and control the joint checking account.

10.03 Proof of Funds. All monies recelved from the JVP as a joan 1o CAWW shall be kept in a separate
checking account from all other CAWW funds, see 10.02 above. The VP will be able to view the account
batance online via the Internel at any time from any Internet and computer enabled location.

10,04 Validity. in the event that any provision of this Agreement shall be neld to be invalid, the same
shall not affect in any respect whatsoever the validity of the ramainder of this Agreement.

10.05 Integrated Agreement. This Agreement constitutes the entire understanding and agreement
among the parties hereto with respect to the subject matter hereof, and there are no agreements,
understandings, restrictions of warranties among the parties other than those set forth herein provided

for

10.06 Headings. The headings, utles and subtitles used in this Agreement are for ease of reference only
and shall not control or affect the meaning or construction of any provision hereof,

10.07 Notices. Except as may be otherwise specifically provided In this Agreement, all notices required
or permitted hereunder shall be in writing and shall be deemed to be delivered when deposited In the
United States mail, postage prepaid, certified or registered mail, returo receipt requested, addressed to
the parties at their respective addresses set farth in this Agreement or at such other addresses as may

pe subsequently spacified by written notice.

10.08 Applicable Law and Venug, This Agreement shall be construed and enforced under the laws of
the State of California.

Page Saf 17 itials _PRL_ truhals DR _
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10,09 Other instruments. The parties hereio tovenant and agree that they wilt execute each such other
and further instruments and documents as are o may hecome reasonably necessary of convenient to
effectuate and carry out the purposes of this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement and agree to its terms and
conditions:

For: New Hope Capital Foundation, Inc, For: C4 WorldWide, Inc.

LR
!' 1 f,,. /"I f*x‘q‘_,r

et e v et A e+ ¥ T T .

Supnyture

Signatue

Name/Title: Peter R, tazzad, President Name/Title: DR Rawson, CEO

Date: 12-08-09 Date: 12-08-08
bage b ol 17 inttials PRU_ Joitials DR
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Exhibit A
Legent New Securities Account Apphcation (separate pdf)
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{Thus Exbibit 1$ a separate document but is considered to be Exhibit A to this Agreement)
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Exhibit B
C4 WorldWide, Inc, Corporate Resolution

CERTIFICATE OF CORPORATION RESOLUTION:

fo Secure a Ltoan of up 10 § 1,000,000.00 USD

J, Richard Price, Secretary of C4 worldwide, Inc,, do hereby certify that at ¥ duly constituted meeting of the
Directors of the Corporation held via telephonic and electronic communication, on 12-8-2008 and it was upon a
mation duly made and seconded, that the Board of Directors of C4 WorldWide, Inc. unanimously adopted the

foliowing resolution’

RESOLVED, that the CEQ, Mr. DR Rawson shall be authorized to secure a toan w the amount of up to $
1,000,000,00 USD (One Million Dollars USD} from the New Hope Capital Foundation, tne., the documentation of
which shall be 8 Joint Venture Agreement The purpose of the Joint Venture Agreement i to purchase CMOs that
san be internationally leveraged to prourde a return stated n the joint Venture Agreement dated Decembaer 8",
2009 betwsen C4 WorldWide, Inc. (hereinafter "CAWW") and the New Hope Capital Foundation, Inc. (and
affitiated partners. New Capital Opportunity Advisors, LLC, Aasteem Institute, Ing, HurnaniLend, LLC and First Select
Commaercial Lending Corporation, nereinafter "NHCF®), the two Parties named herewmn this agreement.

WE FURTHER RESOLVE and understand that the ownerstip of the CMO's will be proportioned with an
intial 51% (controlling interest) for CAWW and 48% by NHCF. We also understand that upon receipt of
the Three Biilion Three Hundred Sixty Million Dollars USD {$ 3,360,000,000.00 Ysh) or more as
described m sections 4.04, 4.05, and 4 06. and Exhibit "E” of this agreement, that full ownership of the
CMOs will revert to NHCF

WE REQUEST that the loan amount be placed inlo out wells Fargo account number: GEERER2177. This
account is at the Wells Fargo Branch on Research Blvd. i Austin, Texas under our name: ¢4 WorldWide,

Inc

|, Bucharg Price, Secretary of €4 WorldWide, tnc certfy that t am 2 duly elected and qualified Secretary and the
custoghan of the nooks ana records of 4 WorldWide, Ing , a corporation duly formed pursuant to the laws of the
State of California, in the United States of Amernca and that the forgoing is a true record of a resolution duly
adapted at a meeting of the Board of Directors and that said meeting was held in atcordance with state law and
the Bylaws of the Cotporation on December 8, 2009 and that said resolution is now in full force and effect without

modification or rescission

IN WHITNESS WHEREOF . | have executed my name as secretary of the Corporation this 8" day of December 2009.

ATTEST e DK .
: - A /j G’
hira
Reenara Price, Secretary and CFO of the Cornprat o :‘J‘%Iﬂawscn. Chawrman & CEO
page dof 17 initials _PRL | Initials DR
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Exmbit €
JVP Corporate Resolution (if required}
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ExhibitD
promissory Note between IVP and CAWW dated December 8", 2010

Pramissory Note and Security Interest in the CMO

Date Dacember 8th, 2009

Borrpwer:

£4 WarldWide, inc. (a Califarnia Carporator) Banking;

110 Square Wells Fargo Bank

§751 Dewey Drive 13749 Research Blvd,

Garden Grove, CA 92841 Austin, TX 78750
+714-B76-6136 Main Numbe! +512.344-8110 Main Number
+714-276-2127 Fax +512-219-6162 Fax

vy CAWoridWig con
ABA Number: 121000248
Account Number: (IR2177

Bank Officer Assigned; Mr. Ron Westbrook
information:

New Hope Capital Foundation, tac.
38960 US Hwy 19 North, Suite 103
Clearwater, FL 33761

(727) 771-7700 or (727)638-0754
(727) 771:7766

Loan Information:

Transaction Number: 20091208-01

Laan Amaurit: $ 1,000,000.00

{gan Parigd: One (1) year from the date recewved via direct wire transfer or-deposit into the Borrower's

accouht

C4 WaridWide, inc 3 Californta vorporation promises ta pay, fot value received, the amount of One
fillion Dollars ($ 1,000,000.00 USD) to NHCF, Inc, ang/or 1ts’ partners as per the terms specified in this
Joirit Venture Agreement between the two parties to this agreement dated December 8th, 2004,

The full repayment per the abave schedule will end on the Bth of December, 2010

ratith PRy bmbals DR
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This is a fully secured note. The Barrower will use the proceeds to purchase Collateralized Commercial
Obligation (CMO) financial instrument that is at least AA or AAA Rated as provided by the Bank of
America and/or Credit Suisse as collateral for this loan. The Lender will verify the Borrowers receipt of
the CMOs using the information from the Securities House after a Joint Securities Account for the CMOs
has been created. The CMOs purchased with the proceeds of this loan to CAWW will be initially owned
fifty-one percent (51%) by C4 WorldWide, Inc and forty-nine percent (48%) by NHCF, In¢. Ownership of
the specific CMO notes purchased in connection with this agreement shall revert to the full control and
be owned 100 % by NHCF, inc. at the expiration of the term of the transaction{s) associated with this

agreement.

Al parties to this Agreement will have access and review the balances and activity of this account at any
time via the Internet with a secure account and PIN number. Borrower is protected under the Uniform
commercial Code which speaks specifically to “protected purchasers” of securities establishes an
exception to the “nemo dat” principle far a “protected purchaser” of a certificated or uncertificated
security. A purchaser means either a buyer of the securities or a lender with a security interest in the
securities. A protected purchaser is a purchaser of a certificated or uncertificated security who gives
value, obtains cantrol of the security and does not have notice of any adverse claim to the security.
Furthermore, a protected purchaser will acquire its interest in the security free of all adverse claims;
acquirng better rights in the collateral than its transferor has. (See U.C.C, § 8-303)

Borrower agrees that until the agreed upon amount due under this promissory note is paid, this note
will also be the security agreement giving the tender (NHCF) a security interest in the in the CMO
referenced in the previous paragraph and the Joint Venture Agreement dated December 8th, 2010

between the Lender (NHCF) and the Borrower.

If Lender (NHCF) pursues and prevalls in a lawsuit to collect on this note, Borrower will pay Lender's
(NHCF) costs and attorney fees in an amount the court finds to be reasonable,

The undersigned and alt ather parties to this note, whether as ¢ndorsers, guarantors of sureties, agree
to remain fully bound until this note shall be fully paid and waive demand, presentrent and protest and
all notices hereto and further agree to remain bound notwithstanding any extension, modification,
wawer, or other indulgence or discharge or release of any obligor hereunder or exchange, substitution,
ot release of any collateral granted as security for this note

No modification or indulgence by any holder nareol shall be binding unléss in writing; and any
indulgence on any one occasion shall not be an indulgence for any other or future occasion. Any
modification or change in terms, hereunder granted by any holder hereof, shall be valid and binding
upon each of the undersigned. The rights of the Lender shall be curnulative and not necessarily

successive.

Fage 1ot 17 wutials _PRL_ tmats _DR__
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IN THE SUPREME COURT OF THE STATE OF NEVADA

PEGGY CAIN, AN INDIVIDUAL; JEFFREY CAIN,
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LLC, AN OREGON LIMITED LIABILITY COMPANY, FEep 02 2017 11:45 a.m.
Elizabeth A. Brown
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Respondents.
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SHACKELFORD, AN INDIVIDUAL,
Respondents.
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Appellants,
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RICHARD PRICE, AN INDIVIDUAL; AND MICKEY

SHACKELFORD, AN INDIVIDUAL,
Respondents.
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CHRONOLOGICAL INDEX TO APPELLANTS’

83.

84.

85.

86.

SUPPLEMENTAL APPENDIX
NO. DOCUMENT DATE YOL.

3. Exhibit 17 to Statement of 08/31/12 11

Undisputed Material Facts'

Opposition to Motion for Partial 10/02/15 11

Summary J udgment

- Statement of Undisputed Material 10/16/15 12

Facts in Support of Motion for

Partial Summary Judgment

Affidavit of Jeffrey Cain 10/16/15 13

Motion for Partial Summary 10/20/15 13

87.

Judgment Against Defendant
Richard Price

PAGE NO.
1611-1612

1613-1785

1786-2031

2032-2039
2040-2117

I This exhibit was Exhibit 17 to document number 11 in Appellants’ Appendix at 1
A.App. 178-89, entitled “Statement of Undisputed Material Facts,” filed on August
31,2012. There were 40 exhibits attached to the document, totaling more than 220
pages. In the interests of brevity, we are only providing Exhibit 17, which consists

of two pages (including the cover page).
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THE NINTH JUDICIAL DISTRICT COURT OF NEVADA
IN AND FOR THE COUNTY OF DOUGLAS

This dociment doés not coritain personal inforaation of any. person.

PEGGY CAIN, an individual; JEFFREY CA]N
an individual; and HELI OPS.
INTERNATIONAL LLC, an Oregon limited

liability company;
© Plaintiffs, STATEMENT OF UNDISPUTED
MATERIAL FACTS IN SUPPORT OF
Ve MOTION FOR PARTIAL SUMMARY

~ JUDGMENT

D.R. RAWSON, an individual;

C4 WORLDWIDE, INC,, a Nevada corporation;
RICHARD PRICE, an individual; JOE BAKER,
an individual; MICKEY SHACKELFORD,

an individual; MICHAEL K. KAVANAGH,

an individual; JEFFREY EDWARDS,

an mdwtdual and DOES 1 through 10; inclusive,

Defendants.

1. Plaintiffs Jeffrey Cain and Peggy Cain are vesidents of Douglas County, Nevada,

2 -In 2009, the Cains considered purchasing another Helicopter conipany, Catson
Helicopters. The stated purchase price was $20,000,000. At that time, the Cains began
discussions with their CPA, Dan Witt, about potential investments to generate funds to use for this
purchase. Witt referred them to Keiry Ruckér, a business and investment consultant, Rucker
mentioned as a possibility the prog;‘am‘ that Deféndants were offering through C4 Worldwide for

the purchase of Collateralized Mortgage Obligations (“CMOs”). Witt and Rucker began

 fescarching C4 Worldwide and its officers and directors, incinding the Defendants named herein

(Affidavit of Jeffrey Cain (“Cain AfF.”) T4; (Witt Depo (Ex. “4”) at 10:10-11:2).
- A. App.1786
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3. Heli-Ops International, LLC was registered on July 24, 2009 in Oregon, but

maintains its principal place of business at Minden Airport in Douglas County, Nevada, and more

specifically, 101 Wass Way, Minden Nevada, 89423 (Cain Aff. §3). It was formed for the sole

purpose of raising capital for the prospective purchase of Carson Helicopters and to raise capital
for the Cains’ other aviation .related businesses which operate from the same location at the
Minden Airport.

4, Jeff Cain is the managing member of Heli Ops International, LLC (Cain Aff. §3).

5. Defendants Richard Price and Mickey Shackelford joined C4 Worldwide in 2006.
At that time, C4 was not incorporated (Baker lDepo (Ex. “1”) at 21:3-9 and 25:3-4; Price Depo
(Ex. “2%) at 21:24-22:12).

6. Iri 2009, shortly before the transaction with the Cains, C4’s management team
(comprised of Richard Price, Mickey Shackelford, DR Rawson, and Joe Baker) elected to
incorporate in Nevada, Richard Price’s stated reason for choosing Nevada was to take advantage
of “friendly tax laws.” (Price Depo (Ex. “2”) at 45:22-23; Articles of Incorporation, Ex, “12”).

7. C4 was never capitalized (Ex. “11,” Response to Request for Production of
Documents, response no. 18).

8. C4 maintained a resident agent in Henderson, Nevada (Exs. #“12” and “13”).

9. Joe Baker, Richard Price, and Mickey Shackelford, along with DR Rawson, were
the original four (4) directors of C4 Worldwide (Baker Depo Ex. “1” a.t 27:14-19). Although
DR Rawson held the majority of C4 stock, Baker, Price, and Shackelford formed 75% of the

management team and held the corresponding 75% of the voting power on the board of directors.

Consequently, they exercised more control over C4 than did DR Rawson, who was never a

constitutional officer.

10.  Baker and Price are listed on the annual lists of officers and directors (Ex. “13”),

Z A. App.17 87
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11.  Richard Price drafted the C4 Bylaws (Price Depo at 21:17-23). He became the
secretary/ireasurer and chief financial officer (CFO). In that capacity, he kept the minutes of the
annual meetings (which have not been provided), handled the banking, and filed the tax returns
(Price Depo at 23:15-22, 24:2-12).

12.  Mickey Shackelford is a CPA and identified as the chairman of the audit committee
on C4’s website (Ex. 5”). Richard Price describes Shackelford as “an expert in the area of
income tax.” (Price Depo at 16:19-23). Joe Baker considers him to be C4’s tax advisor (Baker
Depo at 38:11-13). Mickey Shackelford prepared the IRS application to qualify C4 as a 501(c)(3)
tax exempt corporation. That application was never filed (Shackelford Depo at 16:10-17:20).
Dan Witt was the Cain’s CPA and advising the Cains on this investment. Mr. Witt was
encouraged to have Mickey Shackelford, a CPA, as part of C4’s management team (Witt Depo
(Ex. “4”) at 22:7-25; 50:21-52:19). Unfortunately, there was no audit committee.

13. The CMO program was discussed multiple times by the board of directors
(Shackelford Depo at 26:7-9), as well as Real Estate Obligation (REQ) investments (Baker Depo
at 32:11-18; Price Depo at 25:13-17). Baker, Price, and Shackelford also knew that C4 was

looking for investors.

14. The Cains enlisted the services of Rucker to research C4, the individual
Defendants, and the CMO program they offered (Cain Aff. 114-7).
15. Mr. Witt and Mr. Rucker began researching C4 Worldwide and its officers and

directors, including the Defendants named herein (Cain Aff. §5).

16.  Mr. Witt and Mr. Rucker forwarded some information to the Cains. The Cains also
reviewed the information on C4’s website. This information included biographical information of
all of the named Defendants, which portray them as leaders in industry and finance (Ex. “5”), and

the “CMO Leverage-Up” memo, which claims that C4 has already made CMO investments and

-3- A. App.1788
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that a $1,000,000 investment in its CMO program will return $20,000,000 (Ex. “6”). The CMOs
would also return an interest “dividend” that would generate a substantial monthly return,

17.  Joe Baker, Richard Price, and Mickey Shackelford all reviewed C4’s website
(Baker Depo at 47:7-53:7; Price Depo at 24:13-25; Shackelford Depo at 24:15-20). C4’s website
advertised the credentials of the management team and provided false and misleading information

about the CMO program that C4 was offering (See Meet the Management Team Ex. “57;

Leverage Up Memo Ex. “6).!
18. Mr. Witt and Mr. Rucker also personally met with DR Rawson (“Rawson”) in

November 2009. John Hayner was also present, who represented himself as an attorney, even
though it now turns out he is not admitted to practice law (Witt Depo at 12:1-14-11).

1/

! C4’s website was disabled after this lawsuit was filed. This Court will have to address the
effect of spoliation of evidence. It is settled in Nevada that there is “a permissible inference that
missing evidence would be adverse [applies] when evidence is negligently lost or destroyed.”
Bass-Davis v. Davis, 134 P.3d 103, 105, 122 Nev. Adv. Rep. 39 (2006). Until the recent Nevada
Supreme Court case of Bass-Davis, Nevada law imposed a rebuttable presumption under
NRS 47.250(3) that evidence not produced due to its destruction would be adverse to the non-
producing party. However, the Bass-Davis Court stated that:

[Tlhe rebuttable presumption in NRS 47.250(3) applies only when evidence is
willfully suppressed, it should not be applied when evidence is negligently lost or
destroyed, without the intent to harm another party. Instead, an inference should be
permitted. Bass-Davis, 134 P.3d at 107.

The Bass-Davis Court also gave a fairly lengthy discussion on the practical difference between an
“inference” and a “rebuttable presumption.”

Unlike a rebuttable presumption, an inference has been defined as “[a] logical and
reasonable conclusion of a fact not presented by direct evidence but which, by
process of logic and reason, a trier of fact may conclude exists from the established
facts.” Although an inference may give rise to a rebuttable presumption in
appropriate cases, an inference simply allows the trier of fact to determine, based
on other evidence, that a fact exists., Bass-Davis, 134 P.3d at 107.

When the Court employs a rebuttable presumption, the burden shifts to the spoliating party to
rebut the presumption by showing that the evidence destroyed was not unfavorable. Hyattv. FTB,
130 Nev.Adv.Op. 71 (2014) (citing Bass v. Davis at 447-48, 106-07).

-4- A. App.1789
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19.  Based on the information provided to and received by Witt and Rucker, the Cains
continued to investigate C4’s CMO program ( Cain AfT. §10).

20.  Witt and Rucker would not have approved the investment in C4’s CMO program
and the Cains would not have made the investment if DR Rawson had been promoting the
program alone (Witt Depo. 25:2-27:18; Cain Aff. 48). For Mr. Witt, the involvement and
capability of Baker, Price, and Shackelford “went a long ways to promoting this deal and the
corporation in general.” (Witt Depo at 52:3-5).

51.  C4 and the individuals involved. reinforced the point that C4 was comprised of
individuals who were very successful, respected, and established in their various industries, that
they were experienced in the type of financial investments which they were promoting, and that
they were actively engaged. These representations were false, as the Defendants had no
experience in the investments they were marketing. (See Answer to Interrogatory No. 10,
Ex. “14”).

22.  The Cains carefully reviewed the biographical information before proceediﬁg with
the investment. They were very impressed with those resumes and the information provided about
the individual Defendants and that was a strong factor in their decision to proceed (Cain Aff. 710).

23.  Based on the Inducements and Representations, on November 29, 2009, Heli Ops
entered into a Joint Venture Agreement (“JVA”) and Promissory Note (the “Note™) with C4,
whereby Heli Ops would loan C4 $1,000,000 (the “Heli Ops Loan Proceeds™) (Ex. “7”).

24,  Jeffrey Cain executed the JVA on behalf of the Plaintiffs. Rawson executed the
JVA for C4.

25.  Richard Price and Mickey Shackelford were aware of the JVA with the Cains on
November 29, 2009 before it was signed (Price Depo at 27:16-28:7; Shackelford Depo at 28:8-12;

email Ex. “15”). Richard Price received the JVA on November 29, 2009 and requested some

> A. App.1790
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changes which were incorporated into the document (Price Depo at 27:16-24; 28:10-14;
Ex. “157).

26. The JVA includes a corporate resolution as Exhibit “B” with Richard Price’s
signature which expressly authorizes the JVA (Price Depo at 28:8-14; JVA Ex. “7”). Baker,
Price, and Shackelford all testified that the JVA was not authorized by the C4 board of directors
and that the corporate resolution attached to the JVA is false (Baker Depo at 78:22-79:3;
Price Depo at 28:10-16; Shackelford Depo at 32:7-33:19).

27.  Baker, Price, and Shackelford spoke among themselves, but ultimafely did nothing
about the false resolution (Baker Depo at 79:13-81:12; Price Depo at 44:1-45:16;
Shackelford Depo at 46:4-47:3). Rather, Richard Price personally spoke with Jeff Cain before
HeliOps funded the $1,000,000 loan (Price Depo at 25:18-26:2; Cain Aff. at §16). Richard Price
established a rapport with Jeff Cain by telling Mr. Cain that he was in the oil business, which was
also one of Jeff Cain’s business pursuits (Price Depo at 26:23-27:1; Cain Aff. at §16). In that
same conversation, Richard Price provided Jeff Cain the banking information to make the wire
transfer (Price Depo at 29:6-10; Cain Aff. at §16) and instructed the banking officer to set up the

account as a joint account for Jeff Cain (Price Depo at 47:6-16; Cain Aff. at §16; emails

Ex, “16”).

78. The Cains funded the $1,000,000 loan the next day, on November 30, 2009
(Baker bepo at 77:21-78:21; Depo. Ex. 4B, attached bereto as Ex. “20”). Jeff Cain went to a
Wells Fargﬁ) Branch bank in Carson City, Nevada, to execute t'he wire transfer instructions (Cain
Aff. at 15; Ex. “17”).

29.  The JVA specifies that the’ funds are to be used exclusively for the purchase of
CMOs (Baker Depo at 78:6-21; JVA Ex. “7” Par. 1.01). Despite the foregoing, Richard Price

proceeded to execute $359,000.01 of wire transfers and withdrawals the very next day,

-6- A. App.1791
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December 1, 2009 (Price Depo at 34:23-36:13; 44:1-12, Ex. 421%), These payments were made to
DR Rawson, Mickey Shackelford, Jeffrey Edwards, and others (Price Depo at 66:8-69:10 and
Ex. “21”). Price was awate when he executed the wire transfers that “the only funds C4 had were
the loan proceeds from the Cains.” (Price Depo at 3 1:19-32:8). Richard Price transferred
$810,277.10 out of C4’s Wells Fargo bank account in December 2009, alone (Ex. “217).
Joe Baker admitted that it would be a misuse of funds to use the loan proceeds for any purpose
other than the purchase of CMOs (Baker Depo at 59:6-62:4). Mickey Shackelford could think of
no legitimate reason for the payments (Shackelford Depo at 34:5-39:4).

30.  Although Richard Price eventually transferred §$1 ,005,000 to the brokerage account
to purchase CMOs, he only did so after C4 received another $1,000,000 from a second investor,
New Hope Capital (Ex. “21”; New Hope JVA, Ex. “8”). Richa;d Price was in direct
communication with Pete Lazzari, the contact for New Hope Capital (Price Depo at 33:24-34:17).

31.  The HeliOps loan and New Hope Capital Loan were secured by the same CMOs
(HeliOps JVA, Ex. “7”; New Hope JVA, Ex. “8”). Both HeliOps and New Hope were promised
the first returns from the CMO investment. Id. In this way, C4 not only breached the JVA with
the Cains, but created conflicting obligations that rendered the subsequent Settlement Agreement
illusory (Ex. “18”). C4’s obligations to New Hope prevented C4 from making the payment
promised in the Settlement Agreement and/or surrendering the CMOs to the Cains.

32. The CMOs generated interest payments. Richard Price also had the interest
payments “swept” into C4’s Bank of America bank account and paid the dividends through a
series of wire transfers to the C4 members and their cohorts (Price Depo at 37:8-22).

33.  The Cains never knew about these diversions until they reviewed bank statements
provided by C4 in this case that the Defendants used Heli Ops’ money to pay themselves or to

make loans to themselves (Exs. “21,” Cain Aff. §18). The Cains never approved those payments

-1- A. App.1792
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(Cain Aff. §18).
34.  C4 defaulted on its obligations under the terms of the JVA and Note and failed to

pay the $20,000,000 due on December 31, 2009, or to refund any portion of the loan.

35, Pursuant to the terms of the February 25, 2010 Settlement Agreerx;ent and Release
of All Claims (“Settlement Agreement”), C4 acknowledged liability to the Cains and agreed to
pay the $20,000,000 plus accumulated interest at nine percent (9%) per annum from
December 31, 2009, no later than ninety (90) days from February 25, 2010 (the “Settlement
Agreement Payment”). As security for the payment, C4 agreed to assign to the Cains an
additional forty-nine percent (49%) interest in the CMO joint securities account created pursuant
to the JVA no later than March 4, 2010, with certain reassignments after the Cains received
payment (Ex. “18”), |

36. Jeffrey Cain executed the Settlement Agreemeﬁt on behalf of the Plaintiffs.
DR Rawson executed the Settlement Agreement for the Defendants,

37.  The Settlement Agreement contains a venue selection clause in favor of Douglas
County, Nevada.

38; The Defendants knew about the Settlement Agreement (Ex. “19%).

39. At the time the Settlement Agreement was executed the Defendants knew that C4
was an unfunded shell corporation, which had no ability to repay its debts, and that it could not
transfer an additional forty-nine percent (49%) in the CMOs to the Cains because it had already
transferred that interest to New Hope.

40." The Cains complied with the terms of the Settlement Agreement. C4 and its
Officers/Directors failed to pay the Settlement Agreement Payment.’

41. The Defendants continued to report on their efforts to securitize the CMOs to

generate funds. These communications are too voluminous to append to a brief, but see for

-8- A. App.1793
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example Exs, “22” and “23.”

42, That all of the Defendants, including Richard Price, Joe Baker,
Mickey Shackelford, and Jeffrey Edwards, were parties to the communications about the various
efforts to pay off the Cains an‘d to ensure them that they were a top priority (See for example
Ex. %227 (“There will be a board of directors meeting next Tuesday . . .”). All of the Defendants
were parties to the phone conferences about these CMOs (Cain Aff. §27).

43.  On June 24, 2010, C4 informed the Cains that it could pay $6,125,000 (Ex. “24”).
This did not happen.

44,  Following various failed efforts to sell or otherwise monetize the CMOs, on
October 18, 2010, C4 informed the Cains that it wanted to work through a new trader,
Henry T. Hammond, Jr. (“Hammond™). C4 further informed the Cains that it needed the CMOs
transferred from the EKN/Legent Account to an account with Penson Financial Servicés
(“Penson”) (Ex, “25%).

45.  Jeffrey Cain signed a new account application for C4 to open an account with
Penson (the “Penson Account”). The forms Jeffrey Cain signed and returned confirm that Heli
Ops owned the CMOs and that Jeffrey Cain was the secondary, forty-nine percent (49%), account
owner of the Penson Account (Ex. “26”), This was false and did not identify New Hope’s interest
in the CMOs.

46.  The C4 Officers/Directors approved the resolutions to move the CMOs and open
the Penson Account to allow trading (Ex. “27”). Richard Price signed the resolution to allow
trading (Ex. “28”).

47.  On October 28, 2010, Rawson, acting with- authority from the Other C4
Officers/Directors, instrﬁcted Penson to transfer the CMOs to Golden Summit (Ex. “29”).

Rawson did so without the Cains’ consent and despite the previous agreement(s) to transfer C4’s

-9- A. App.1794
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interest to Heli-Ops.

48,  Baker, Price, and Shackelford openly and candidly admit that they did nothing to
ensure that C4 complied with the JVA and fulfilled its fiduciary obligation to the Cains
(Baker Depo 79:4-23 and 84:24-85:12; Price Depo 46:8-25; Shackelford Depo 46:24-47:3).
Likewise, they were unable to provide a coherent explanation of how the investment was to work.
They assert that the obligations created by ther JVA are DR Rawson’s, alone, because he prepared
the TVA. This theory of the case ignores the facts recited above (as well as hundreds of emails
that will be presented at trial) and is erroneous as a matter of law. The absence of a coherent
explanation and the chronology set forth above indicates that the Defendants intended at least a
two-tiered Ponzi scheme, where they would use the Cains’ money for their personal use and use
the New Hope Capital loan for the investment —~ and hope it all paid off. Liability and damages
will be issues for the jury to determine.

49.  The Cains also incorporate herein their August 31, 2012 Statement of Facts and all
of the exhibits and afﬁda/\z't_s submitted therewith. |

Dated this __Z{'i_ day of October 2015.

By: :

MICHAEL L. MATUSKA
Attorneys for Plaintiffs

-10- A. App.1795
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October 10, 2010 emails regarding transfer to Penson
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Resolution allowing transfer to Penson

Resolution allowing Pénson trading

Transfer instruction to Golden Summit

-12- A. App.1797




- IATUSRA LAW GFFICES; GTD.

937 MICA DRIVE, SUITE 16A

CARSON CITY, NEVADA 89703

(775) 392-2313

N 8 NN AW N

NN NN N NN
NN R ERIVBNEE ST =9 R 00 = 3

- A. App.1798

CERTIFICATE OF SERVICE

Pursuant to NRCP 5(b), I certify that I am an employee of Matuska Law Offices, Ltd,, and

that on the/-meay of October 2015, I served a true and correct copy of the preceding document

entitled STATEMENT OF UNDISPUTED MATEIAL FACTS as follows:

Richard A. Oshinski, Esq. Michael J. McLaughlin, Esq.

Mark Forsberg, Esq. Feldman McLaughlin Thiel, LLP
Scarpello & Huss, Ltd. 178 U.S. Highway 50, Suite B
600 East William Street, Suite 300 P.O. Box 1309

Carson City NV 89701 Zephyr Cove NV 89448

Attorney for Defendants Richard Price and | Attorneys for Defendant Jeffrey Edwards
Mickey Shackelford

[ X ]BY U.S. MAIL: I deposited for mailing in the United States mail, with postage fully
prepaid, an envelope containing the above-identified document(s) at Carson City, Nevada, in the

ordinary course of business.

[ ]BY EMAIL ONLY:
[ 1BY PERSONAL SERVICE: I personally delivered the above-identified document(s)

by hand delivery to the office(s) of the person(s) named above.
[ 1BY FACSIMILE:
[ ]BY FEDERAL EXPRESS ONE-DAY DELIVERY.
[ ] BY MESSENGER SERVICE: I delivered the above-identified document(s) to

Reno-Carson Messenger Service for delivery.

[y

Bz STHEN, ALS ~

e rm.‘n‘,‘ﬁ

IAClient Files\Litigation\Heli Ops\v. Rawson\Pldgs\MSJ (Personal JNSOF.doc A App 1 7 9 8

13-




Nt A. App.1799

EXHIBIT 1

EXHIBIT 1

A. App.1799




Ao

[OR——

A. App.1800

10
1l
12
13
14
15
16
17

18

19 .

Case No. 11~CV-9296

Dept. No. 11

IN THE NINTH JUDICIAL DISTRICT COURT OF THE STATE OF NEVADA

IN AND FOR THE COUNTY OF DOUGLAS

~o0o-~

PEGGY CAIN, an individual,

et al.,

Plarntifis,
VS,
DR RAWSON, an individual,
et al.,

nefendants.

DEPOSITLON OF
JOE BAKER
auguse 10, 2018

Carsen City, Nevada

JOB NO. 253103

REPORTED BY: DEBORAH MIDDLETON GRECO, CCR #113, RDR, CRR
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— A. App.1801

JOE BBKER -~ 08/10/2015
. q Okay. Page 21
2 A I just can't remember.
3 Q How did you becoms involved with C4?
4 A Got a call from DR Rawzon asking if I would want to be
5 involved with a company that was going to try to raise money to
6 do what he termed as humanitarian projects.
7 Q  When was that?
8 A Pprobably in 3085, 2006. No, 2006, I guess. I don't
9  know,
10 Okay. Had you meat DR Rawson hefore?
11 A I had.
12 Where did you meet him?
13 Let me ask when -- how you first met DR Rawson?
14 A Satellite company in Houston. I was down there for a
1%  few days, and one day he showed up at the door, because one of
16 my guys had apparently talked with him for some reason, and he
17 was aware of my efforts on the auto dialer,
18 Q Okay, What tims frame was it when DR showed up at the
19 satellite company in Houston?
20 A It was sometime in 1996,
21 Q Had you sver hesrd of DR Rawson before that?
22 A No.
23 Q Okay. And you said he showed up. What do you mean?
24 Was he just asking questions of the company, or did he
25 agk for you spescifically?

Litigation Services | 1.800.330.1112
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JOE BAKER - 08/10/2015
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Page 25
For CA?

Yes.
And how did you respond to that?
I directed him toward Richard Price.

I take it you kuew Richard Price then?
Yes.
Well, had you learmed anything more about DR Rawson's
background by 20067
A No.
Q Well, it sounds like he is mot a CPA or doesn't have a

QOO O © i e O

background in accounting; is that fair?
MR. JOHNSON: Objection. That presumes Mr. Baker has

knowledge of Mr. Rawson's entire work experience.
BY MR. MATUSKA:
o) It doesn't assuma that,
I mean, if he was asking someone else to do the
accounting, that suggests he doesn't have sccounting background,

doasn't it?
A I don't agree with that., I don't know. &ay it's more

like he didn't have time.
Q ‘Okay. pid he tell you what projects he was busy with?
A At that time?
Q Yas.

A T don't remember.

0 S0 far we have the initial came by the satellite

Litigation Services | 1.800.330.1112
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JOE BAKER - 08/10/2015

1 A sometime in 2006, - e
2 ¢  Okay. What did you tell him then?
3 A I told him I would.
4 0  Oksy. Well, how did it dewelop that you became a
5 board member, and even the president?
6 A Two different questions. He decided in 2006 to set up
7 a board. There hadn't previously been oune,
8 Q  Is this even -- is this after the time that he asksd
9 you to ba an advisor? ‘
10 A Yes,
11 0  Okay. All right. Aand what diad he, what did you
12 discuss with bim about the board for C4?
13 A 1 don't recall,
14 0 Well, were you one of the initial board manbere?
15 A ___Yes.
16 Q hod wha wura th! othera?
17 A I guess it was myself, of course, he was, and Rlchard

18 Price, ang I don't recall if chkey Shackelford was one of the

19  initial ones or dot.

20 @ Okay. Was there ever a board meeting?

21 A Yeah it's required once a year.

22 Q a1l xight. 8o 4id you haw:a‘.n initial meeting in

23 20067

24 ___ A Don't recall,

25 O  Have you actually attended a board of directors
Litigation Services | 1.800,330.1112
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JOE BAKER - 08/10/2015

1 meeting for C4 Worldwide? Fage 28
2 A Yes.
3 Q  Wuen?
4 A I'd have to go‘f—_I don't remember. They were
5 telephonic. | |
6 Q Were there annual mestings for C4 Worldwide?
7 A There were, |
8 Q  Did anyons keep minutes?
9 A I believe so.
10 Q  Okay. Do you know who kept the minutes?
11 A Richard was the sectetary.
12 @ Did ha kesp minutes?
13 A I believe he did.
14 0 Do you understand that it's customary, maybe requirad,
15 T don't know, for &t one meeting to review and approve the
16 minutes from the previous meating?
17 Are you aware of that practice?
18 A Yes.
1% Q@  Okay. Did that happen at C4?
20 A Yes.
21 4] Oksy. BSo that would indicate there were actually
22 minutes of meetings fox C4, right?
23 A Yes.
24 4] All right. I just want to be clear.
25 go one of the things that you would do at these

Litigation Services | 1.800.330.1112
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JOE BAKER - 087/10/2015

1 MR, JOHNSON: T wish I had thought of it first.Page 3
2 BY MR. MATUSKA:
3 Q what was being projected?
4 a What was being projected was the amounts of revenues
5 that it would take to cover certain projects.
3 Q  Okay. Well, those sound like project costs, but those
7 weren't projections of revenue, then, were they?
8 A well, you have to have the revenue to cover the cost.
5 Q I understand that. And Cd¢ never had revenus, right?
10 A I told you, they were what-ifs,
1 Q _ vhat scenarios was C4 looking at to gensrate revenue?
12 A Well --
13 _ MR, FORSBERG: Again, I'm going to object about who is
14 meant by C4?
15 B0 I think it's a vague question.
16 'MR. JOHNSON: Same objection.,
17 THE WITNESS: There was an effort back in, I think it
18  started in 2009, to acquire some REOS.
18 BY MR, MATUSKA:
20 Q And was that expected to generate the revenus or hope
21 to gemsrate the revenue?
22 A Yes.
23 Q Okay. I just want to be cleax:
24 C4 never had any revenue that you are aware of; is
25 that correct?
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JOE BAKER ~ 08/10/2015
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‘A 'I &o.ngt recall ﬁoﬁ. Fage 38
Q  Okay. Was that before or after the joint venture
agreésment?
-} Long before.
Q  Okay.
MR, FORSBERG: Can I ask for a clarification?
Long beforé what? I didn't get the guestion.
BY MR, MATUSKA:
) Long before the jolnt venture agreement for the CNO
investnent.
¥hat was Mickey Shackelford's xzols with cd?

Let's tuxn the phones off, guys, plesse. .

A I would clasgify it as a tax advisor,

Q Do you know if taxes were ever £iled?
Or excuges me. General tax returns were aver filed for

Car

A No, I do not.

4} Pardon?

A I don't.

Q Oksy, Wis Mickey Shackelford also a member of the
board?

A Yes.

Do you know Lf he had a phare interest?
Do not.
Do you koow if DR had any experience in oil drilling

Litigation Services | 1.800.330.1112
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JOE BAKER - 08/10/2015
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o ’ ' Fage 47
sure if his wife was an authorized sighature or not.

and Richard was an authorized signature, and I was
added onto the accounts to back up Richard as he is a heart
patient, and there became some concern as to being able to have
backup for him.

BY MR. MATUSKA:
 Did C4 have & website?

Yes.

Oh, man. I don't recall that.

Q
A
| Q  when did you first see Cé's website?
- _ :
Q

pid you actually look at it at some point?

L

call from a guy that I had known for a long time.

A  Actually looked at it at some point when I got a phone

_Q Who is that?
A His name was Guy Fielder.
Q  And what happened with Guy Fielder that made you look

at the website?

Py
~3

18 A He had appavently, foxr some reason, gone out there and
19 ‘looked at it, and he called me, and he says, there has got to be
20 something wrong here., I said, what ig that?

21 — And he pavs, this thing says that you were a founder
22 at Compag.

23 And I said, that's pot true.

24 Q  Was Guy Fielder a commection from Compag?

25

Litigation Services | 1.800.,330.1112
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JOE BAKER - 08/10/2015

1 Q@  Okay. What time frame was that when Quy !ipldf: ‘":Ih(‘en.cl48
2 called you to tell you that information about Compag was wrong
3 on the wabaite?

4 A Geez, I dom't recall.

5 §  Before thim joint venture agresment with the Cains?

é B Oh, yeah. Yeah.

7 ___Q pid you provids DR Rawson with any biographical

8 information for yourself to put om the website?

9 a Not in writing, no.
10 Q But you provided him with some information sbout your
11 _ background?

12 A Well, he would ask me questions.
13 0 okay. Well, was the rest of the information on Cé's
14 website corract?

15 __MR. JOHNSON: Objection, Vague as to time. What

16 _ _iteration of the website?
17 THE WITNESS: I don't know what you mean by that,
18 __BY MR. MATUSKA:

i9 0 What information was on Cd's wsbsite?

20 MR, JOHBNSON: Same objection.

21 THE WITNESS: I don't know, I can't answer the

23 BY MR, MATUSKA:

24 @  I'm just asking for what information was on the
25 __wsbgite?

Litigation Services | 1.800.330.1112
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JOE BAKER - 08/10/2015

1 MR JORNSON: Asked 2nd answered. Fase
2 BY MR. MA’I‘USK_A.
3 Q.. _What types of thisgs wexe on the wabaite?
4 LA T don't vecall,
5 MR, JOHNSON: Same objection.
§ BY MR, MATUSKA:
¥ .Q El'uut; bhe hiogr;phinl infumtion, or wae there mara
,E_ Momtion zm that?
9 A I think there was more than that:
io Q  Okay. Do you xecall what the othar infmtim wu?
11 A I do mot.
12 MR. JOHNSON: Hang on & second.
13 _ 8o you are unclear as to what website, the website as

14  of what: date, what page on the websmte, g0 in that sense, it's

15 _ vague,
16 Potentially compound.
17 . Go ahead.

18 _BY MR. MATUSKA:

19
20
| 21
22
23
24
25 _ag the

Litigation Services | 1.800,330,1112
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JOE BAKER - 08/10/2013
Page 50

1 Go ahead,

2 THE WITNESS: Not more tham a couple.

3 BY MR. MATUSKA:

4 Q  Okay, First time you looked at it was when Guy

5 TFielder called you to say the infoymation about your background
6 with Compag Computers is wrong; is that correct?

7 A  That's gorrect.

8 Q rnmw;mm&dmmrlmkgtitamﬂ

9 A I did.

10 Q  When?

11 A _Idon't recall when.

12 Q  Okay. Could you, had DR corrected the -~ well, who
13 was in charge of the website?

14 A He was.

15 -9 %mm_mua!m:m;uc, had hs
1L corracted the information about your bsc!;g:ound with Compaq
17  Computers? |

18 A He corrected that part, but he screwed it up again.
15 D What did he screw up?

20 A He put down that I was the original £OO of Compag.
21 __ Q8o 4id he bhave to make smother coxrection, them? '
22 A Asked him to, ves.

23 QDo you know if he 4id that?

24 A I believe he did.

25 . Q  Did you actually look at the webaite again to make

B

Litigation Services | 1.800.330.11l12
www.litigationservices.com

A. App.1810




A. App.1811

JOE BAKER - 08/10/2015

e — — "‘. T Paga T
sure that he had made the corxections? |

A Yes.
0 okay. Other than the correction about your relation
with Compag Computers, had the website changed during those

different times you looked at it?,

B I can't reeall, I ,focused.in on_one _t:hing‘ .

0 And that was just your blo information, right?

A __Yes.
Q  Okay. Do you kuow when the Leverage Up mamo waot oo

10 the website?
11 MR, JOHNSON: Objection. Vague. Assumes facts not in

ks foundation.

=
|6

13 _THE WITNESS: I do not..

14 BY MR MATUSKA:
i5 8 Do you kuaw what the leversge Up progran was about ?

18 A 'V‘a_g}_xely.

17 __ g Wt -- what's your widerstendlng?

18 y understanding was that there was some banking
19 _programs. Some of the larger banks.

20 __ ¥R, FORSBERG: Well, I'm going to object because it

21 _gounds liKe hearsay to me, but I don't kenow, because of the way
22
23 __BY MR, MATUSKA:

24 g _Goon.

25 . A Where was 17

Litigation Services | 1,800,330.1112
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JOE BAKER - 08/10/2015

Page 5H2
Q@  You were describing your understanding of what the

Levexage Up program was about.
and all you said so far wes there was banking programs

with larger banks.
" A That was, in essence, soliciting of, let's say, large

funds for a duration of time and offering large returns.
Q Who 4id you get that explanation from?

e i—

A Mr. Rawson.
Q Moo wexre these larpe bamks soliciting laxga fuads
- 1

W 0 N N e, W N

|
o

Lfrom?
A Investors.

0 What type of investments were thay? Or what type of
funds were they soliciting?

[
[

-
»

b
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18 And I'm just tryisg to undevstand what larxge funds
19  were being solicited by the large banke?

20

21 ng, ox do you kuow that?

22 ! hat. But tbat's ~- I can't understand |

23 __the -~ I don't undexstand your question.
24 L:'-@nmzqem&m“otmm,

25 kx. Baker.
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JOE BAKER -~ 08/10/2015
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A Welbl, I mean, I don't know what else there woulgag; >
besides cash.
| Q Okay. And this is the information you got from
DR m:én?
A Yes,

0  Did he explain in any greater detail?

A Not that T recall.
Q And who at ~- who at Cd had experience in the Leverage

Up program like you just described?

A I do not know.

0 You don't personally have experience in that kind of
thing?

A No. I'm an operations guy, man. I'm serious. I

don't --
Q And you have explained to ma that DR's background, as

far as you know, is in gales; iz that correct?

A As far as I know, ves.

Q Okay., Well, was he -- did he have any expertise in
the Laverage Up program?

A I do not know.

Q Can you explain to ms how 1t came about, then, that C4
was promoting a program that the dirsctors did not have any kind
of expertise in?

MR. JOHNSON: Objection. Argumentative. Assumes

facts not in evidence. It is vague.
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JOE BAKER ~ 08/10/2015

Page 54
1 Go ahead.
2 THE WITNESS: No.
3 BY MR. MATUSKA:
4 Q Pardon?
5 A No.
6 Q  When did you learn that C4 had taken on an investor?
7_ A AreAyau -~ |
8 MR. FORSBERG: Objection.
9 MR. JOHNSON: Objection. It's vague. Assumes facts
10___not_in svidence,
11 Go ahead.
12 THE WITNESS: An investor?
13 BY MR, MATUSKA:
14 Q@  Right.
15 A As in?
16 _0  I'm referring to the joint venture agreement hare
17  that's at issue in this case.
18 w A About 10 to 10:30 in the morning of November the 29th,
19 __Q  When I asked you, you know, when you learned it had
20 taken on investors, is there any other type of investor that --
21 A No. I was wondering where you wexe coming from.
22 Q _ Okay,
23 A I thought, what is he talking about.
24 Q Okay. Is there any other investors out thexe that I
25 need to bs awvare of that weze ipvolyved with Cd?
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1 A No.
2 Q Okay . ‘
3 A I didn't understand why you just didn't say the joint
4 venture agréement,
5 Q Do you know what & joint ventuvs agresment 1s?
6 A Generally.
7 Q T mean, do you underatand it's a form of a partnership
8 agresment?
9 MR. JOHNSON: Objection. That calls for a legal
10 conclusion. and it's vague.
11 and it lacks sufficient detail to identify or
12 characterize the agreement.
13  BY MR. MATUSKA:
id Q And more specifically, joint venture agresments are
15 usually a partnership agreement for ome specific purpose.
16 would you agres with that?
17 MR, JOHNSON: Same objection,
18 THE WITNESS: Not that schooled. I don't know.
19  BY MR. MATUSKA:
20 Q Okay. Do you understand, though, the partners owe
21 fiduciary duties to each other?
22 MR. JOHNSON: Objection. That calls for a legal
23  conclusion.
24 It, essentially, is an incomplete hypothetical. It's
25 vague. And that's it,
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1  on the record., Please just appreciate that. | Fage 57
2 You never persomally engaged in any conversations with
3 Jeff Cain or his advisors about how this investment program was
4 supposed to work?
5 A No. I didn't even, I didn't even know what a CMO was.
6 Q@  Okay. Did DR Rawson describe vhat the intended uss of
»7 the (MOs was? Excuss me. |
8 The intendsd use of the milliom dollax loan, did he
9 describe what the intended use of the loan was?
1 A It was to buy (MOs.
1 Q  And when did you actually see the joint venture
12 agreement?
13 A Sometime later that day.
14 Q  And you understand that the joint venturs agresnsnt
15 spscifies that the funds, that the loan is to be used to buy
16 cHOs, right?
17 A I believe it said a billion dollars' worth, didn't it?
18 9 Afacsvalusof a billion dollazs,.
13 But you vndsrstand that the joint venture agrssment
20 specifies that the lcap monay ia to be used to buy CWOs, right?
21 ____MR. JOHNSON: Objection, The document speaks for
22 itself. Tt's out of context, and vague in that sense.
23 But go ahead,
24 THE WITNESS: Yes.
25 11/
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1 BY MR. MATUSKA: Fage ©0
2 Q And would it be a misuse of those funds for the Cé

3 board of directors to use thoge funds for purposes other than
4 purchasing the CMOS?

5 - MR, JOHNSON: Objection, It's vague. Calls for a

6__ legal conclusion, Calls for a comclusion to be made by the
7__ultimate finder of fact. It's incomplete. The document speaks
8 _for itself.

9 Go_ahead.

10 _ BY MR, MATUSKA:
11 Q Do you xecall the question?

12 A No..

13 MR. MATUSKA: Can you read the gquestion back, please?
14 .. Read back the prior snswer and question, also.,

1% Record read by the reporter as follows:

16 __“QUESTION: But you understand that the joint veature
17 agreement specifies that the loan mopey is to be used to buy
18 CMOs, right? |

19 *THE WITNESS: Yes.

20 "QUESTION: And would it be a misugse of those funds
21 for the C4 board of directors to use these funds for purposes
22 _ other than purchasing the CMOs."

23  BY MR. MATUSKA:

24, Q  That's the guestion that's pending, please.

25 _ MR, JOHNSON: Same obiection.
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1 THE WITNESS: 1I'm not sure.

2 BY ¥R. MATUSKA:

3 Q  What are you unsure of?

4 A Well, I mean, as far as I know, the money was usged to
5 buy a billion dollars' worth of CMOs.

6 . Q Do you know if thosme, if the loan proceads were used
7 _for any purposs other than purchasing the CHOA?

8 A I think that, that Mr. Rawson was able to buy a

9 _billion dollars' worth of CMOs for something less than a million
10 dollars.

11 ¢ Do you know how mach less?

12 A I do not xecall, _

13 __Q _ Well, where did Mr. Rawson get the monay to pAY
14 himgelf over $300,0007

15 A My understanding is that --

16 MR, FORSBERG: I'm going to object as lacking

17 foundation, Sounds like it might be hearsay.

18 I jugt think it's a guestion that needs to be

19  rephrased.

20 . 30 ; I'm going to dbject, too. Join in those
21___objections.

22 Further, it's vague inasmuch as I'm not sure what
23 £300,000 is being referred to.

24 v ead, |

25 THE WITNESS: It's my understanding that the joint
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1 venture agreament Said thaC,C47WDﬁidAOwé 51 percent pf.Ehzigghff

-é and i,tfs aijls_e :gg unéerstaz;dihg’ th_;ﬁ; M¥r. Rawson had

3 made 'é deal Ea sell all but two percent of that 51 percent to

4 another ¢§m§§ny;_ - B B

5 BY MR. mTUSKA:

6 Q  When Aid you learn about that second deal?

7 A Vaguely probably, I want to say, second or third week

8 in December,

] Q  What was the -~ do you koow 1f this loan from Hali Ops
10 was Sscured? |
11 A I do not,

12 Q  Okay. Do you kuow if the loan from the sscond

13 investor was sscursd?

14 a I do not.

15 Q Did €4 have anytbing that it could offer as secuxity

16 foxr those loans?

17 A Not that I'm aware of, but I wasn't involved in the, I
18 don't know what went on in the transactions,

19 MR, MATUSKA; Get that marked next in order, please.
20 (Exhibit 12 marked for idemtification) |

21  BY MR. MATUSKA:

22 Q0  Mr. Baker, I'm baoding you what's just been marked as
23 Exhibit Number 12, a document in the Wells Fargo Expanded

24 Services Package statemsnt for actount mimbar ending 2177,

25 December 2009 statemant.
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1 You don't have to read it all now. If for smpigfsog
2 you think there is an error with it, you can send us a bettex

3 copy later, okay?

4 A It's not a fully executed copy. I have never, you

5 know --

6 0 This one is. The fax is, See?

7 A All right.

8 Q The fax is & little hard to read, sa I gave you a

9 cleansr copy at the end.

10 A Okay.

11 Q 1f you thipk there iz any defects with that version of
12 the agreemsnt, you can provide us with what you think is a full
13  agreement later, okay?

14 A Okay.

15 Q But did you have a chance at least to f£lip through
16 thias?

17 A Yes.

18 Q So ag far as you can tell today, that's a copy that
19  Rawson send you on Hovember 29th?

20 A It appears to be.

21 Q@  Now have you look at Exhibit B. You have it opan

22 _ right there. ¥lip that over, Exbibit B.

23 Do you ses Exhibit B to the agresment?

24 A Yes,‘yes, ves.

25 Q What's Exhibit B?

Litigation Services | 1.800.330,1112
www.litigationservices, com

A. App.1820




— A. App.1821

JOE BAKER - 08/10/2015

' - . ) ] Page 79
A It says, certificate of corporate resolution.

Q Okay. And do you have any reason to doubt that that
was Exhibit B to the agreement that DR Rawson sent you on

November 29th?

@ Okay. Can you read that for us, pleass? Just going
to ask you to zesd the first two paragraphs into the record.

A Richard Price, secretary of Cé Worldwide, Inc., do

1
2
3
4
5 A No, T do not.
6
7
8
8

hereby certify at a duly constituted meeting of the directors of

10  the corporation held by telephonic and electronic communication

11 on 11/29, and it was upon a motion duly made and seconded, that

12  the board of directors of C4 Worldwide, Inc., unanimously

13 adopted the following resolution:
14 _Besolved that CEO, Mr. DR Rawson shall be anthorized

15  to secure a loan amount of one million dollars U S. from

16 BHeli Ops, LLC

17 _The documentation of which shall be a joint venture
18  agreement, and the purpose of which is to purchage CMOs that can

19  be internationally leveraged to provide a return stated in the

20 joint venture agreement dated November 29th, 2009, between the

21 two parties.
2 Q  That's fine. And thank you for reading that for us.
23 You underst.and that that resolution is :nmsutinq

24 _that this joint venture agreemsnt wes unanimously approved by

25 the board of directors?
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1 A I understand what it says. Fage 77
2 Q Is that false?

3 A _AYes.

4 Q Okay, Why didn't you inform the Cains or their

5 advisors that this resolution was false, and that the joint

6 mtm,agrmthﬂmcquwuwmmdo!_

7 directors?

8 A I was not dealing with the Cains,

9 Q  Well, C4 was, right?

10 A Yes.
11 Q@  And you were a director of C4 at this time, correct?
12 A  Mr., Rawson was dealing with the Cains.

13 QI understand that. I'm asking a litrle diffecent
14 gquestion, though.
15 Why didn't you think that you had any duty to set the
16 record straight before this went furtbex?

7 MR. JOHNSON: Objection. It calls for a legal

18 conclusion, a legal opinion, and presents a vgggg_and incomplete
19 hypothetical.,

20 Go_ahead,
2% THE WITNESS: I had never had, never had_any
22 communication with the Cains, and, you know, I felt no
23 _ obligation to call them about that.

24 _ BY MR, MATUSKA:

25

Q

Okay. You ewplained to me that the joint venture

e
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agresment. was executed on November 29th, 2009, correct?

1
2 A Yeah, I believe that's correct.
3 Q  And that's the date that Rawson called you about the
& Jjoint ventuvre agreement, corxrect?
5 A  Correct.
6 Q  And the date that he also sent you a copy of the joint
7 venture agreament, correct?
8 A Yes.
s Q@  Okay. Do you recall what we reviewed in the exhibits
10 abauﬁ when the loan actually funded?
11 A  The next day.
12 The next day.
13 So there was time to tell the Cains that this waa not
14 approved, right?
15 , MR. JOHNSON: Objection.
16 BY MR. MATUSKA:
17 Q@ Zen't that right?
18 MR. JOHNSON: Hold on,
19 MR, MATUSKA: Can we turn the phone off, please?
20 MR, JOBNSON: Objection. It's vague. Assumes facts
21 not in evidence. Lacks foundation.
22 ____Go ahead,
23 __BY MR. MATUSKA:
24 _.Q 8o thers was time to tell the Cains that this was not
25__approved by the boazd of directors, right? |

?

Litigation Services | 1.800.330.1112
www. litigationservices.com

A. App.1823




e A. App.1824

JOE BAKER -~ 08/10/201%

1 MR. JOHNSON: Same objection. Fage 81
2 THE WITNESS: You know, I can't say that, and the
3 reason I can't say that is because I'm not sure that I, that it
4 was not later in the night before I read the thing.
5  BY MR, MATUSKA:
& o) At any rate, Mr. Baker, whexs the revcrd stands now is
7 that you knew that this joint vexture agresment was not approved
8 by the board of dirsctors, and you did mothing about it.
9 That's correct, right?

10 MR, JOHNSON: Objection., That misstates his

11  testimony.

12 THE WITNESS: What would you have me do?

13 BY MR, MATUSKA:

14 0 How many members were on the board of directors at the
15 time?

16 A I guess four.

17 ¢] And each member gets one vote?

18 A Yes,

19 Q Okay.

20 A Keep going.

21 Q It's pretty cbvioug to me -~

22 A It's not obvious to you.

23 Q -~ that I don’'t need to go further.

24 MR. JOHNSON: Wait for a question,

25 1/
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Usually about status of funding.

Okay. How mapy times were the CHOs discussed in these

Okay. How many calle ~-- I mean, wag -~ how frequently

Well, I mean, there was always the email updates that

And then, you know, I would say anywhere from once a

1 A
2 Q Was the joint venture agresement or the CHOs ever
3 discusgsed in those updates?
4 A CMOs were, yeah.
5 Q
6 updates?
7 A Oh, geez, I can't remember that.
8 Q Many times?
9 a T can't tell you. I can't remember.
10 Q More than £ive?
11 A Oh, yeah.
2 Q ¥ore than ten?
13 A Over the course of a year, yeah, I assume. Yeah.
14 Q Talking about that time pariod after the loan was
15 made?
16 A Yes.
17 Q
18 would you get updates on it?
18 A
20 everybody was getting, including the Cains.
21 Q Okay.
22 A
23 week to once a month,
24 Q  Well, okay. I belisve you already answered the
25  question,

thqngh,vbuﬁ even during this time period when you were
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i §att1ng email updates, did you ev‘r‘infanu the Caina thata;gf &
2 w-_;-.n-: part of the deal? |

3 And that you didn't want to be part of the deal?

4 A No..

5 Q  Why mot?

6 A I don't think that's my responsibility.

7 R Okay. And that's based on your prior testimony that
8 since DR set this up, you think -- you are satisfied just to let
9 him follow through for bstter or warse?

10 ‘A There was nothing that any of us could bave dome,

1l 0 Di# you ever try to do amh.i.nn?

12 A _No.

13 MR. MATUSKA: Okay. No further questions., Thank you.
14 (Proceedings concluded atA11:37 a.m,)

15

16

17

18

19

20

21

22

23

24

25
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Page 5

going to repeat them anyway.

The first one is very important, because we are doing
it now. We hava to be careful not to talk over each other.
Flease allow me to finish my queations, and I have to allow you
to finish your answers. It just happena that acmatimes aome of
the casual speech patterns we have don't record well in the
deposition transcript. So we have to be a little extra careful
in the deposition room to make aure that we don't talk over wach
othar so that the court reporter can make a claar transceript.

be you undagrstand that?

A Yes.

Q And along with that, nods of the head or shakes of the
head oy uh-huhs or nods don't really racord very well., So we
rieed to make sure that we give audible answars, yes or RO answera
when callad for. Do you understand that?

A Yes,

MR. FORSBERG: Try to wailt.

MR. MATUSKA: Easier said that done sometimes. Even
when I repeat the instructions.

MR. FQRSBERG: Yes.

BY MR, MATUSKA:

Q  Mr. Price, what's your current address?

13115 Amarillo Avenue,

a
Q@ Is that in Austin, Texas?
A

~ Correct.
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1 Q How long have you lived at that addreas?
2 3 about 15 years, No, about 17 years, I guess.
3 9 Did the C4 Wells Fargo Bank statemsnts go to that
4 address?
5 24 Yes. Pardon me. But at some point I switched to
6 electronic. 3o I went from paper to slectronic at some point,
1_*,wETF ;ﬂggn't“know when.
8 Q I3 that before 2009 or aftar 20097
9 B It could have been before 2009, I don't know. So.
10 o) I see that, well, I think that -- was the address
11 changed to the Henderson address at some point?
12 A Not on this bank, not on the bank account that I'm
13 familiar with for C4. It was always my address.
14 ] My. Price, what's the highest degrea of education that
15 you have achieved?
16 A MBA.
17 Q Wnerae d4id you get your MBA?
18 A University of Phoenix at Denver, on the Denver campus.
19 o) Whaen was that?
20 A '86.
21 o] Where did you do your undergraduats studies?
22 a University of Texas at Austin.
23 o] Whan you say the University of Texas, do you have to
24 say Austin?
25 A There's a bunch of campuses.
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A Joe Baker.
Q How do you know Jos Baker?
A fe ﬁéréAﬁeighbaréqj o
@  Are you still?
B . No: Not as sueh,
Q Hew long have you known Jos Baker?
A Sirice 1969, I believe.
Q How long have you known Mickay Shackelford?
a_Lnyleesg__ |
'@ How did you get to know Mickey Shackelford?
A | We started working at the same company in the same
svp.

@  Which company was that?

A Texaca, Inc. .

o} So that would have besn shortly afier you graduated
undesrgraduate school?

A Right.

o} How did, what did Joa Baker, how did he approach you
about C4% What did he tell you? What did he ask you to do with
c47

A Hie didn't talk so much about C4. He just said I know
this fellow, who turned out to be DR Rawson, who needs some
finahcial and acceunting help. Would you mind galling him and
talking to him about it. And I did,

Q Okay. What did Jos Baker tell you about DR Rawson,
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mentioned in the past tense. The money from the Cains was
intended to be used for, in the security tradings effort
associated with the trading platforms. It was +o be used in that
respect. It wasn't for a hospital oz something like that. It
was to be used for that purpose.

BY MR, MATUSKA:

Q Would it have been a misuse of the funds to use it for
any other purpone?

A I think that's what this case is about, so I don't
really know that I want to answer that or how to answer that,
guite frankly.

(] I'm sorry. It's not a quastion of want. But you just
stated the intendead purpose of the Cains', of the million dollar
loan proceeds. My question is would it have been a misuse of
thoss funds to use it for any other Ppurpose?

Not in my opinion., Not in my opinion.

Did C4 have bylawa?

Yes.

Did the board of dirsctors approve the bylaws?

» 0y o

I_do not know, I developed them, I passed them to

Mr., Rawson, and that's the last I remember. He had some issue or

disagreement on some fLart cf the byiaws, and as far 2s I koow M
A ke A BN L e e R e Wadt il BRI e

23
24
25

have no record of him getting back to me,

Q Let's take & step back. I don't think we Ffinished our

quastions ggg_Qggggggﬂahagghggg“goﬁ got hooked up with C4. I
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_know you were explaining that you called DR, and he was

 talent that you guys asssmbled. But how did it p:oatcd'thag you

1
2 eiplaining that his top executives in C4 North America had
3 rasigned, was looking for some talent, and you discussed the
4
5 Jh“_uatugl;y sssumed a position with C42
6 N A
7 if I would come aboard and serve in some capacity in the
8
‘9 few days to think about it, and I agreed to it.
10 Q
11 agread to it?
12 A One conversation, uh~huh.
i3 Q pid Qou discuss any compensation?
14 A No.
15 o)
16 41 ¥4
17 A
18
19 upon the success of the corporation and the ability to fund
20
21 I understood that.
22 Q
23
24 at that time?
25 A Yes,

" Well, when I called him to talk about it, he asked me

financial area. And as I recall, I probably said well, give me a

Okay. TYou only had that one gonvarsation bafore you

to provide a charity myself, but it was based, it was contingent

projects and then realize a profit from some of those projects.

going and had some ravenues and projects that you would get paid

Did you expect compensation for your activities with

Sure. At some point, sure. I mean I couldn't afford

Well, did you axpect, then, that when C4 got up and
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i Q Was that discussed with DR?
2 A Yes.
3 Q Was it discussed with the othar board members?
4 A Yes, as I recall., Again, it was based on the
5 contingency of sucCess.
6 Q Was there ever a discussion of using some of the Cains'
7 loan proceads to pay some of the aalaries for the officers and
8 directors and other people that worked for C4?
9 A No.
10 MR. JOHNSON: Objection. Misstates facts.
11 THE WITNESS: So do I answer that or --
1z MR. FORSBERG: You already did.
131 THE WITNESS: Okay.
14 BY MR. MATUSKA:
15 Q pid €4 file annual tax returns?
16 A Yes,
17 _©  Who was, did someons bave to sign --
18 A Yes,
19 ¢ ~— as the filer?
AV A tes,
21 Q Was that you?
22 —B . Yes. .
23 Q pDid ¢4 have iny actual employess?
24 A No.
25 Q Did it pay any salaries?
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A No. Not to my knowledge.
Q And C4 had bank accounts, right?
A Right.
Q Which sccounts did it havae? 3

America account.

A It had a Wells Fargo account, and it had a2 Bank of

10
11

Q Were you the signex on those sacounts?

A One of them. I was not ever the singlé or sole signexn.

Q Who were the other signers?

A DR Rawson, and I think his wife Margaret Rawson on one

of them, but I wouldn't sweax to that. And Mr. Baker was used as

12 l' a neckup if needed.

13
14
15
16
17
18
19
20
21
22
23
24
25

‘Did €4 have a website?

Yes.

Have you over sesn the websita?

1 have,

When?
I have no idea. I deo not know. I do uot know when it

oo i LD = 10

came about. I assume if it came about after I was hired, I would,

have seen it, because Mr, Rawson would have asked me to.

9 Did you ever ase the memo on the Leverage-Up program?

A I don't recall it,
Q Do you recall heaxing ghout or discussing the

Lavarage-Up program with the boaxd?

A I do. I do recall some discussion about it.
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Q What was discussad at tha C4 board level about the

Laverage-Up program?
MR. FORSBERG: I'm going to object. "At the board

level"” 1is vague.

THE WITNESS: It was, as I recall, a program where it
was trying to brang a certain amount of money avalilable or
together at one point in time, and then after a passage of time,
that money would reap a certain benefit that could be used in
some way to pursue other financial instruments.

BY MR. MATUSKA:
What was the instrument that was going to ba used to --

T don't know., I don't remember that.

Q
A
@ Do you recall discussing CMOs with the C4 board?
A

1 do not, Not prior to November 29. Ee,discussed

REQs.

B Real estate obligations.

Q  Have you ever spoken with Jeff Cain?

A Yes., But it was in a casual way, and it was, it would ;

have been perfunctory, like whexe do you want me to put this. Tt

‘would have been administratively related. I didn't ever talk to
nim abour this deal or anything techn;cal, :t;wguld have
strictly been something related to the administration on his side

Qr my gide.
Q  Was that on a phone call?

St
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A It was a phone call, as I recall, But 1 think there

o] You don't remember who the other psopla wera?

a Do not.

Q When was the Wells Fargo Bank account set up?

A T'm not sure. It was, it might have been 2007 or '08,
actually. I don't kuow.

Q Who was the banking officer that you were dealing with?
Was it Brannigan?

A Yeah. At which time frame?

o] Wers thers different banking officers that you dealt
with?

A No. But I mean I wouldn't have dealt with anybody
other than somebody in that 2009 time frame, or '10. And it was
Brannigan.

Q Did you have to contact Brannigan about receiving the
wire transfer from the Cains?

. I don't recall.

(s) Did you, in that conversation phone call you had with
Jeff Cain, did you diacuss arrangements for the wire transfar of
the loan proceads?

A Don't recall,

Q Do you remamber telling Jeff Cain that you were in the,

oil and gas business?

A I do. Yeah, 1 do. And I do remembexr talking about

LITIGATION SERVICES
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AR A

that just a little bit.

Q But you den't recall what was discussed about thea wire
J transfer?

A No, I don't. From my side, it would have been me
giving account numbers and that kind of thing.

Q Right,

A veah. Y may have done that.

Q Do you raecall Jeff Cain just saying somathing to the
effact that he just wanted to touch base or be comfortable with
the pearson who was going to receive the wire tranafer?

A 1 don't remember that, no.

Q What did Jeff Cain say when you told him you were in

the oil and gas business?

A I don't know what his exact words were, but it
precipitated a casual conversation about the business.
8 What was your understanding of why Jeff Cain was
h wgyuﬁ@g:mugfuawnm:ﬂmﬁn,

A I didn't know he was until I saw that memo on November

29.

s ———

Q What memo ara you referring to?

‘A The, or the email from DR Rawson about the JVA

attached. I didn't have a clue.

Q So he sent you the JVA on Noveszber 297,

F:N Yes.

Q That's the first tiwe you had seen it?

LITIGATION SERVICES
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1 A Yes.
2 Q Had you had discusaions at the board lavel about the
3 fortheoming jeint venture agresment with the Caina?
4 A No. Not that I was a party to.
5 Q Did Rawson send you the joint vanture agreemant by,
7 A Yes.
8 Q Did you review the joint venture agressant?
9 A Yes. |
10 g DPid you notice that there was a corporats resolution

11 | attached to the joint venture agresment which represanted that

12 the joint venture agreamant had been approved by ths unanimous

13 board of direators?

14 A I did recognize that,

15 Q Is that accurata?

16 A Not in my opinion it's not.

17 Q Did you tell Rawson that that wasn't correct?

18 A I am -- 1 do not know. I really don't know. And the
19 reason ‘I don't recall everything is I was very upset when I saw
20 it.

21 0 Did you hava tha conversation with Jeff Cain about the
22 § wire transfor after you got the email from DR Rawson?

23 A Not that I recall,.

24 & Q fou had the conversation with Jeff Cain before you got

25 the email from DR Rawaon?
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A No. Okay ~-

Q I'm just trying to piece togethar the ssquence of
events, the chronology. We have talked about an amail from DR
Rawson, with the joint venture agreement attached, right?

A Right.
Q And we talked about a phone discussion with Jeff Cain

about & wire transfer, I thought you told ma that the first

notice you got about the joint venture agresment was the smail

- from DR Rawaon.

A Uh~-huh.
Q S0 was youxr discussion with Jeff Cain aftex that?

A I'm not sure.

Q __ Well, did you tell Jeff Cain that Rawson was acting on

his own for the joint wventure agresmant?

_A Did not.

g Il_ix‘ not?
B Why? I mean at thet point 1 didn‘t feel any

responsibility to do that. I was more worried about our side.

O Rl

g What was the worry on your side?

A __ Promising, as I mentioned to him and pointed out to him

and he coxrected, getting money one day and promisiog 20 million

tae neit day.

23
24

R

] In 30 days. Let's be fair here. It was 30 days.
A Well, no, the original deal said 9331“' thix dag,_ and

you are uoing fo ge' 20 million the next ay. I'm the one who
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R

AR T

brought that to his attention, said my God, how can you promise

money you got one day and deliver 20 million the next day. Then

he changed it to 30 davs,

Q The first agreemant that you got from DR Rawson, was

that a copy of the signed agreement?
A I'm geing to say I don't know, because I don't know, I

don't know. One could assume that. But I don't know that for a

fact.
Q But anyway, you made, you suggested some changes to the

agresmsnt to Rawson?

A Yas.

Q And ware those changes adoptad?

A Yes,

Q And the Cains or one of their companies actuslly wired
the money, right? |

A ¥es,

Q How did you receive notice that the funds had bsen
raceived?

A I don’t know that I did receive notice.

Q Do you remembar uhgt day the funds were received?

A December the lst. The 2%th, as I recall, I believe it
was a Sunday. So, I think it was a Sunday, so it would have been
I guess maybe Monday. But I think it was December the lst.

Q Ara you aware that there were a series of wire

transfers out -~ weall, let's just, let me back up for a minute,
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please.
The Cains wired the money to the Wells Faxgo Bank

acoount, one million to the Wells Fargo Bank account?

A Yes.

e Are you aware there was a series of wire transfara ocut
of the Wells Faxgo Bank account in December of 20097

A Yes.

Q How did you become aware of those wire tranafers?

A I was inztructed to make them by DR Rawson,

Q When you were making these wire transfers, ware you
awarae that the only sourace of funds that C4 had were the loan
proceads?

A 0f December lsr?

Q Right.

A Yes.

Q If I told you you ware off by a day, it doasn't matter.
Funds were received on Novembar 307

A Right.

e Okay. So you were aware when you wers exscuting those

wire transfers that the only funds C4 had wers the loan proceads

from the Cains?

MR. JOHNSON: Obiection. Misastates facts.

BY . TLJ }

Q2  Zou ocan answer, pleaase. Do you reanll the queation?

Do you nead me to repeat the question?
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A Yeah, please,.

MR, MATUSKA: Would you read it back, please,

(Record read.)

BY MR. MATUSKA 1

I

Q You wers aware when you wers executing the wize

transfers that the only source of funds that C4 had was from the

Cains' loan procesds.

1

A Yes,

MR. JOHNSON: Same objection.

BY MR. MATUSKA:

Q And by that time you had slready seen the joint venture
agrasment, correct?
A Yes,
Q Well, doesn't the joint venture agreement require that
the funds are to be used for the O purchases only? ~ |
MR. JORNSON: Objection. Document speaks for itself, | |
THE WITNESS: Yeah. I answered that gquestion once., I
said not in my opinion.
BY MR. MATUSKA:
Q You don't think ths joint venture agreement requires
that?
MR, JOHNSON: Same objection.
THE WITNESS: Not in my opinion,
BY MR. MATUSKA:
Q Whan did you become aware that C4 had a second
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1 investor?
2 A 1 do not know. I do not know.
3 When I became aware, that was your question, correct?
4 Q Right.
5 A I do not Know. ‘
6 Q “Hbll, you do get the bank statamants, or you did at
7 #_ that time, correast? | |
8 A I did. But that would have been at the end of the
g month.
10 Q Right.
11 A Before I saw that. It would have been the end of
12 December.
13 Q Did you alsc execute the wire transfer to get the
14 proceeds to the EXN Legent brokex's account?
1% L -\ Yes.
16 Q Well, wouldn't you have made sure that thers was enough
17 money to transfaer to the brokerage account befora you sent the
18 r wire transfer?
19 A Bbgolutely.
20 Q And so if money had been -- okay.
21 Did you give instructions to the second investox, New
22 Hope Capital, on how to exscute the wire transfer?
23 5 I de not recall.
24 Q Did you aver spesk with Pete Laszari fyom New Hope
25 | __Capital? '
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A Not individually.

Q What do you mean? ' !
A T might have been on a call with him with DR Rawson and §

perhaps other board members, but I nevar was on a solo ocall with

Pete Lazzari for si.v reason,

Q@ Do you know which other boaxd mesbezrs were on that

call?

A No. 1I'm not going to speculate, I just know there

ware other people on the call.

Q Was that in the Decambexr 2009 tima fxame?

A I don't know. I really don't know.

Q How nag!_tin-u did you apank, how many times wera you

‘on a call with Pets Laxzari?

A I would say more than five.

Q  Were thoss calls befors they executad their loan

_agresment or after?

A I don't know. I -- I don’'t know.

Q Do you know if New Hops Capital wired their loan

procesds in one deposit or in two deposits?

Tweo,
Q How do you know that?
A From looking at the bank statement.
Q 80 why was DR Rawson paid $125,000 on December 1 of

Because I was instructed to do that.

LITIGATION SERVICES
800.330.1112

A. App.1845




[V———

B T ST S R o T . T e e S o TR T S S S S W G
Gl o WO = D W 0~ oy s N O

A. App.1846

gt

Price - 8/11/2015
_Page 35

No.

Did you tsll Rawscn that?

I don't reeall,

Why did you think that wasd't Fight?

@  Did that seem right to you?
T think because af,the.nmgn;thde.

The amount of the money?

.
2
;Y
Q
A
Q
A

Q@  Aze your qualss relsted at all to the joint vanture

__Agressent with the Caina?

— MR, JOHNSON: Objection, Misstates facts,

THE WITNESS: I would ~- no, not specifically as such,

but more just in principle in general.

__BY MR. MATUSKA:

O s

| Q@  What was the withdrawal in & branch store for $100,000
on Dacesber 12

A That would have, I don't know why they say branch

store. That would have been a transfer or a, yeah, a transfer

from this Wells Pargo account to another Wells Fargo account.

B

Q C4 had another Walls Fargo account?

A No. semebody who was getting mosey had a Wells branch;

__had a Wells Fargu account. Bnd I have setad.ed al. tnal before

what all those, who got all those wife transfers, names and

everything. Aggvi gave it to connsel, and 1 gave it to —
@  Well, I sppreciate the reminder. Thank you. Lat me
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2 look ut.ﬁhﬁ exhibit binder. Det me have you

specifically look at what's baen marked as Exhibit 12. Could you

A 122
2 ,12,‘
A Qkay.,

8 You can ses st the bottem of page 1, and then
J“""""“““‘w"” pages 2, 3, !ﬂd.‘,il, there are a serius of

(Y- T R SRR - SRR & 1" SR 3% N (X Sy T

withdfawals, mbst of them being wirxe transfezs.

A Right,

LS

§ I juet want to confiirm, Wers you the ons who exsouted

those wire transfers?,

B 1 was.

Q Do you know if the Cains' loan wAS secuxed?
MR, JOHNSON: Objection. Misstates facts:
THE WITNESS: 8o should I answexvthat?
MR, FORSBERG: Yes., If you can.
THE WITNESS: As far as I know it was an unsecured
loan,
BY MR. MATUSKA:!
Q Do you know if the New Hops Capital loan was sscured?
a Unsecured,
e How carsfully did you read the joint venture agresmsnt?
A @What do you mean by how carefully? I disclosed to you

I found the dne error, so I read it for content. And so I dop't
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know, 1 don't know what you want me to say.

Q Did the CMOs return dividends?
A Interest?

Q Right.

A Right.

Q

A

@ If I told you they were swept into the Bank of America

What happéned with the interest that they returned?

They were swept into thisg accouat, I think,

A. App.1848

Page 37

account, would that refresh your recollection on that?

A ‘It gould have been, bedause ;bis sccount was closed at

some point, Esbruary, March 2009, I can't remember.

@ Who authorized the interest to bs swept into the Bank

of Amaxics sccount?

A DR, He was the only one actually who had access to

Ihar EKN account for the longest time.

_Q _ Than whaze was the woney paid once it went, how wia the

d out of the Bank of Amserioca sccomnt?

A I don't know, without looking at a point in biwe.

@ Dbid you do the wira txansfers out of tha Bunk of

- Amarica account?

A T did. T did. gSome of the distribution went to the

Cains. They got sdme of that money.

] ‘How many?

A I can recall at least two, but there may have been more

than that.

800,330,1112
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1 business.

2 Q In this same time frame we are talking about, somewhere
3 between November 29, 2009, and, when you saw the joint ventuzs,

4 agresment, and Decesber 1, 2009, whan these wire transfers start
5 | _going out, did you speak to the other wembexs of the boaxd of

6 diractors about your concerns about what was going on hexre?

7 A Weil, T'm sure I did, but I don't recall specific

8 conversations. Because for one thing, the monsy came in, and

] then you can see, and I had a full-time job during this time,

10 You have to :emember, I had to go into the bank to do this. Sc
11 just, and it wasn‘: an easy process with Wells Fargo., It was not
12 § as easy as Bank of America. So —-

13 Q Wera you able to do the Bank of America transfers

14 online?

15 A  Bs I recall, yes.

16 Q  Okay. Well, do you racall if you spoke with Joe Baker,
17 Mickey Shackelford or -- well, Jos Baker or Mickey Shackelford
18 § about your concerns about the joint venture sgresmant and the
13 wire transfers that Rawson was instructing you on?
20 A I'm sure I did. You gaid do I recall. I don't recall
21 specifics, but I'm sure I did, because I was personally upset,
22 Q Okay. But did you do anything about your pexsonal
23 upset?

24 A Such as?
25 Q  anything. Rasign, call a boayd meating, anything?
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A No. I'm fairly sure I voiced a concern to DR.
Q Okay. Was Cynthia Caxdenss one of the oxiginal
officers of CA4% '
A No.
_2_ Who is ahe?
A What do you mean? |
Q What's hexr connection?
A She was president of C4 for a short time.
o What time period was that?
A I think it was probably the middle of 2009 to Novewber
2008,
Q Does she live in Henderson, Havada?
N A No. She lived in Dallas, Texas.
Q Po you know if anutouq_gﬁ:chaa-d & housse in Henderson?
A I'm gorry?
@ Do you know if the Bawsons puxchased a house in
Handaxason, Nevada?
A I do not.
Q Was Cdé Worldwide incorporated in Nevada bafore or after

you bacame involved with DR Rawson?

" A

It would have been after.

How did yon guys decide to corporate in Nevada?

Friendly tax laws.

Q
A
Q

And you guys set up a -~
MR. FORSBERG: Vague as to who "you guys" are.
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Well, C4 set up a principal office in Henderson,

Nevada, right?

Uh-~huh.

Is that correct?

As I recall. There's a registered agent in some town

.

Right. Okay. What steps did you, Mr. Frios, taks to

make SUTe

that the, that C4 properly axecutad the joint venture

with the Cuina?'

MR, JOHMSON: Objection. Misstates facts.

THE WITNESS: I mean I executed the wire transfer to

EKN, or whoever it was that purchased the CMOs, and beyond that,

that was the extent.

As far as when you refer to the JVA, that

was what was regquired when We did that.

And I sent that wire

e

transfer.

Was there anything slse you can think of that you did

A

to make sura the agresmant was properly fulfilled?

We did, on the bank account, we set them up, them, the

Caing, up, which they said was fine, per an email from DR Rawson

to me, where they could view the account that we had set up.

| &

A

Ave you talki about the EEX

rd account?

No, the Wells Fargo account.  They had the right to go

LITIGATION SERVICES
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P

Q Are you Etalking sbout the Wells Fargo account that's on

1

2 Bxhibit 127

3 A Right,

4 Q Did Brannigan set that up?

5 A Did Brannigan set what up? Sorry.

6 Q Do you recall having comsunications with Brannigan

7 about setting up the Wells Fargo account so the Cains could view
8 it?

9 A I don't. It could be that they had a division of

AL utes

10 | duties where it mijnt have been someone else fn the bank that did
s “naf  That muunt have been somebooy in thelr IT droup or
12 something. So I don't recall.,
13 - Q Ware you the parson from C4 that instructed Wells Fargo
14 to sst up the bank account that way?
15 A Yes, Aafter a cooversation with Mx. Rawson, and be had
16 conversation with the Cains as 7 recall.
17 Q What time pariod was that when the account was set up
18 like that?
19 | A 1t was in, sometime in December of 2009.
20 Q After the loan was made?
21 A Yes,
22 2 Do you yecall if the Cains in the middle of Decamber
23 2009 ever asked for an advance on the money that was anticipated
24 under the joint venture agreement?
25 A f do recall that. They indicated they had some
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