Serial No-_ 'l 5 9 8 _8

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of filing in Staic Engineer's Office ___JUN 2 9 2007

Rehoned to applicant for correciion

Corrected application filed maptied_SUL 11 2007 under 75979

The applicant _ Kobeh Valley Ranch LLC

10 North Post Strest, Sultw §10 of _Spokans .
Berewt and No. of PO, Box Ne, City or Towm ]
Washington 89201 hercby makes application for permission to change the
iste andd Z3p Code No.

Point of Diversion, Place and Mannor of Use

of water heretofore appropriated wnder Parmit No. 54093 e
TAn iy s righi by Pl Eortifkcain, Proof o Clxim Nos. If Deceacd, give title of Deoren

200 ety Tt in Deotree.

1. The source of wabir is __imderground

Marne of stream, ke, urdergrousd, spring or ollr soproe.
2. The amonnt of waer 1o bo changed 1.0 cis, 235,906 milion gallons annually
wumﬁmmwﬂ“ﬁ-”m
3. The water 1o be wsed for  Mining and miting - . ; -
Frigaion, poser, Tiing, cowmearcial, 61z, H for Mook 2tz pumber and kimd of enitials, bust Bmi 1o one 0w or use.
4. The water heretofors mad for _ Mining, Milling and Domestic
T for shoxk, st piseaber and kired of eninale.
5. The water is to be diverted s the following point MInﬂwSE1MdﬂuH'1Muf%ﬂ_&Ll__m&_
Thesaribe 55 beiag wilhin » AO-acro sabelivaken of pubiha murvey aod by oo

RS1E., M.D.M., or at 2 point from which tha southwest comer of Section 31 T.22N., RHE., MOM.,

and desbance 4o o seclion comer. 1 oo umaroryed laned, it Whould bo ssdad
bears Scuth 41°80° West a distance of 18,260 fest (Well 203)

eosre

I

6 The exiati . R : the NE 174 of the SW 14 of Section 35, T.22N., RS0E.,
exigting poing of diversion is located within meﬁﬁ__ﬁm.

MD.M.. or at 3 point from which the SW comer of Section 34, T.22N., RSOE., MDM. bears South
TB°Z18™ West a distance of 8022.03 feet. Refer to map supporting Applications 54093 and 54094,

flied Dacember 19, 1989, in the State Engingar's Office,

Docket 71090 Docun§@2§1g?1gﬂl



7. Proposed place of ose '
Eoncribe ry begal sobdivisoms. 1f Sor iTwgation siste rmmber of erea to be prigeied.

See attached Exhibit "A” and s shown on the map that sccompanied Application No. 72688,

8. Existing place of ez _Postions of Sections 25 & 28, T,22N., R.49E, M.Q;M:qum 3 .
Dhomcrioa by Sagal ibeiivinons. 1 parmmit i R frigation, siato wmsber of nores arigated. T chengieg

9, 10, 11, 14, 15, 21, 22, 27, 18, 20 and 30, T.22N., R 80E., M.D.M, and portions of Sections 33 & 34, T.23N,,_
) 30, T22N,, RBOE., M. fons of Sections 33 & 34

Tk

ud&mdmdhﬂhpﬂh&ﬂgwfﬁ-

e e Pl L LA ATy e e

the State Engincer's Office.

9. Usc will be from January 1 ) Decomber 31 of cach year.
Month and Dy Manéh xod Dy

10. Use permitiad from January 1 © December 3 of each year,
Mool and Day Month and Dey

11, Decscription of propossd works. (Under the provisions of NRS 533,010 you may be required o submit plans and

specifications of your diversion or storags works.) Dvilled well, pump and pipelines or truck to mine
ks ey n witch waler U b0 Grvertod, Lo, divarsion sockers,

and mili site,
ditches wnd fiermes, criliod vl wilh pmp e ML, B
9. Estimated cost of works _in excess of $3,000,000. .
13. Estimaled time required 10 constroct works 3 yoars
T veell oormpioied, dascribo veal.
14.  Estimated time required to complete the application of water to beneficial ase 5 yoars

15, Remarks: hmmhhkﬂguhmﬂdmﬁmmﬂuﬂmdmﬁuuh“um

consumptive ose. .
[
5
A _
e e A e ——

Burveylnig 1925 E. Prater Way
Bt mnd Ha, wr F.0, Bex No.

Sparks, Nevada 38434

APPLICATION MUST BE SIGNED T Cary. Sute, Tip Codo N
BY THE APPLICANT OR AGENT
$150 FILING FEE MUST ACCOMPANY APPLICATION 108 fhav. 1009
Protested by Eureka Co. B/3C/07 Ruling #5966 oy Gk Brer Yhe o

Pro, Overruled 3/26/09 See
Pro. Overryled 7/15/11 See Huling #6127
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/75988

Appiication No.

ADDENDUM TO ITEM 15 - "REMARKS®

This application, when granted, is intended to ba utllized in conjunction with other
Appiications to Change filed simultaneously herewith. The Appiications to
Change are similarly intended to be wtilized. in conjunction with Applications o
Appropriate numbered 72695 through 72698, 73545 through 73552 and 74587,
praviously filad with the State Enginear. ' '

Water in the maximum annual volume of 16,000 acre feet annually will be utilized
for mining, milling and domestic purposes within the place of use. The mining
and milling operations will operate 24 hours per day, 385 days per year. The life
of the mine is anticipatad to be 53 years. When the plant is fully operational,
water consumed in tha initial stages will ba substantially les that 16,000 acre feet
annually, increasing 1o approximately 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052, Thereafter, the volume of

water will gradually decine until the ore body is exhausted and the mining
property Is reclaimed. '

The fiquid cycie is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implemented.

[
[oh)
=

gyag 14 EZHrL
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EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division  Section Township

All
Al
Al
al

All
All
Al
All

Al

All
All

Al

1-3
10-15
.9
34-36

1.38
B&7
18 & 18
NEM
38

3 -38

N

21N
21N
21N
21N
21N
21N
21N
21N
21 12N

21 12N

22N

22N
22N

2112

Page 101

Range  Meridian

50E
50E
S0E
S0E

51E
S2E
52E
52E
§112E
52E
50E
51E
S1E
§51E
51E
S11R2E
S11RE
S112E
511RE
S2E
S3E
53E
52E
51E

53E

M.D.M.
M.D.M.
MOM,
M.DM.

M.D.M,
M.D M.
M.D.M.
M.D.M.
M.O.M.
M.D.M.
M.O.M.
M.D.M.
M.D.M.
M.DM.
MDM.
M.DM.
M.D.AM.
M.D.M.
M.DM.
M.D.M.
M.D.M.
M.OM.
M.D.M.
M.D.M.

M.DM.

75988
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Permit No. 75988

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water.

The State Engineer retains the right to require the applicant to perform additional monitoring. The
permittee, on a schedule acceptable to the State Engineer, shall prepare and present an update on the
activities of the mine and the monitoring on a periodic basis. The State retains the right to regulate pumping
from the dewatering project and/or any other groundwater withdrawals herein authorized to protect the
public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permnit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 723.97 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: uly Z{ 2012
Water must be placed to beneficial use and proof of the application of water to _

beneficial use shall be filed on or before: uly 2! ,2014
Map in support of proof of beneficial use shall be filed on or before: July 2 ,2014

IN TESTIMONY WHEREOF, |, TRACY TAYLOR, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _ 2] s3—day of July, A.D. 2009

i-’-‘—-\T‘SL« FE.

SNate Enginer
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
I )
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Permit No. 75988

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use; January 1st to December 31st
Priority Date: 10/17/1989

ke ok ok

-APPROYAE, OF STATE ENGINEER Vasaded by Cowtordes A/0/10

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 54093, is issued subject to the terms and conditions
imposed in said Permit 54093 and with the understandirg that no other rights on the source will be affected
by the change proposed herein, The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534,030,

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands,

The total combined duty of water under Permits 73551, 73552, 75988, 75589, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75092, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961.00 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permit No. 75988

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This petmit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining,

The point of diversion and place of use are as described on the submitted application to support this

ermit.
P The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 723.97 acre-fegt annua

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December '___ 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before; December _|_ 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, I, JASON KING, P.E,,

State Engineer of chada, have hereunto set my hand and the
seal of my office, this | &% day of December, A.D. 2011

/. /( e,
/ State Engineer
Completion of work filed

Proof of beneficial use filed
Cultural map filed

Certificate No. Issued

SE SUPP 7




Permit No. 75988

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 31T
Priority Dave: 10/17/1989

*dekdekkdokkk

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 54093 is issued subject to the terms and conditions
imposed in said Permit 54093 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shalt be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate fands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

{Continued on Page 2)
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Serial No. !Z 598__9__

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SPACE FOR CFFICE USE ONLY

Dz of filing in Sune Engincer's Office JUN 2 9 2007

Retunned 1o applicant for comrection

Corrected application filod Map filed VJUL 1 1 2007 upder 75979

The applicans Kobeh Vabley Ranch LLC

10 Narth Post Stroet, Suite 610 of Spokane i
Strrot and No. or P.0O. Box o, myumn_ .
Washington 89201 berely makes application for permission ko clange the
Beae and Zagy Coddes No,

Poimt of Diversion, Place and Manner of Usa

of water heretofore appropriated under Parmit No. 54084 —
' T Ty o gt by e, Lortibumie, Prodi o Ciiti "Ficn, 1F Drucrocd, givo tithe of Dectes

Miﬁuﬁ'nﬁlhm

1. The source of water is _ underground

Tt of sircan, lnke, undergrousd, sprrg of other Koo,
2. The amoum of watericbechanged 1.0 235,908 million gations annualty
mmmﬂmmﬁhmﬁm-ﬂwwﬂm

3. The waley wbe used for __Miming and milling -

Trigation, pos, mining, comrrais), c. 1f B Rock stme mubor and ke of snimals. Wit lmll 0 co0 ziwor ek
4. The water heretofore wsed for _ Mining, milfing and domestic

e e e e e ete porD ks of sl

3. The water is i be divened &t the following point within the SE 1/4 of the NE 1/4 of Section 30, T.22M.,
s s i, i wbdi v o ol vy Sy S

RS1E., MD.M., or st & paint from which the southwest comer of Section 31, T2, R31E., MODM.,

P b S AL L e Y a2

o distane bn & necthos comer, Kummmumﬁ
baars South 27°21° West a distance of 5,320 feet. (Well 206)

~

6. The existing point of diversion is localed within _ the BW /4 of the SW 1/% of Saction 22, T.2IN., RS0E,,
"I poi o Grversion b bt chenged, 4o nok amrwer.

M.D.M;, or at a point from which the 8 1/4 comer of Section 26, T-22N., R.50F., M.D.M. bears South

27°66'39" West a distance of 5818.81 feet. Refor to map supporting Applications 64093 and 54084,
fisd December 19, 1889, in the Btate Engineer's Office.

o
N &
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7. Proposed piace of mae

Tracerio by Topn) mobiviman T trigatian Wake micnbes of woves 5 b rigaed
See sttsched Exhiblt "A” and a3 shown on the map that accompanied Application No. 7269,

8. Existing place ofusz _Portions of Sections 25 & 28, T.22N., RASE, M.D. rtions of Sections 2, 3, 4,
Domcribn by logal ssbelviscon, i pori a R TG0, ..%?ﬁm - o« .
2,10, 11,14, 16, 21, 22, 77, 28, 29 and 30, T.22N., RSOE, M.DM. and portions of Sections 33 & 34, T2, _

o e oo 1 18 f H7igatiens perms, domcri: rmmgs B o Fmamovod ot HTigeion.

R.50E., M.D.M.. Refer to map supporting Applications 54083 and 54084, filed December 19, 1989, in

Y-+ +HIF 44 Brieet 4477 PP P b Sam R 1m0

the State Engincer's Office.

9. Use will be from January 1 w December 31 of =ach year.
Mexth and Dy ‘Month and Day
19, Use permitted from January 1 © December 31 of each year,
Borh od Day Wooih sd Dy

11. Description of proposed works, (Under the provisions of NRS 335.010 you may be requircd o submit plans and

ifications of diversion lied well and Iines or truck o mine
"pecin v ot storage worke) m"'"""ﬁﬁu e ek waket 1 4 b Gveried, 1.6, drverako ATUCU,

and mi site.
ditciven and Coass, drilled well with pomp od mator, e,
9. Estimated cost of works _ in excess of $3,000,000.

13, Estimated tivnc required 10 constract works 31 yours .
T well completed, describe well.

14, Estimated time required o complets the application of water to beneficlal use & yoars

15. Remarks: For use other thaw irrigation or stock watering, siale smvber and rype of mits te be served or ammmil
consumptive uee.

See attached addendum. _
- o
R
Lte
[775) 358-8481 @
T

rveying 1925 E. Prater Way
Streel and No., or P.D. Box No

' _Sparks, Nevada 89434 o

APFLICATION MUST BE SICNED i Cay, Stata, Zigr Code No,

BY THE APPLICANT DR AGENT

Tri State

5150 FILING FEE MUST ACCOMPANY APPLICATION, » o1 PR R 35080

Protested by Eureka Co, 8/30/07 cder G718 fto
Pro, Overruled 3/26/09 See Rd)ing #5966 Vasbed By Crordrorder

Fro, Overruled 7/15/11 See Ruling #6127

SE SUPP 10



, 75989

Application No,

ADDENDUM TO [TEM 15 - "REMARKS"

This application, when granted, is intendad to be utilized in conjunction with other
Applications to Change filed simutiansously hsrewith. The Appfications to
Change are similarly intended to ba utilized in conjunction with Applications 1o
Appropriate numbered 72695 through 72638, 73545 through 73552 and 74587,
previously fled with the State Engineer, '

Water in the maximum annual voiume of 16,000 acre fest annually wifl be utilized
for mining, milling and domestic purposes within the place of use. The mining
and milling oparations will operate 24 hours per day, 365 days per year. The fife
of the mine is anticipated to be 53 years, When the plant is fully operational,
water consumed in the initial stages will bo substantially les that 16,000 acre feet
annually, increasing 10 approximately 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052. Thereafter, the volume of
water wilt gradually dedine until the ore body s exhausted and the mining
properly is reclaimed. :

The fiquid cycle is fully contained, under NDEP zero discharge pormifs. Water
saving and conservation devices will be fully implemented.

Sy, Vet e

R Go 1 L
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EXMIBIT "A", FROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Divislon
Al
All
Al
All
All
Al

AR
Al

All
Al
All
All

All

Saction

1-3
10-1%
v i
34-36

1-38
B&Y

18& 10
30& 37

31-38

1-3
10-15
20-20
M-38

12&13

24825
1-38
B8&7

18819
30 &1

k]

Township

2N
21N
21N
21N
21 12N

21 12N

23N

2112N

Page 1 of 1

Range Muridian

S0E
S0E
S0E
S0E

S51E
52E
S2E
S2E
51 42E
52E
S0E
S1E
HE
5E
51E
HM1ZE
5112€E
5112E
5112E
5ZE
S3E
S3aE
S3E
51E

53E

M.D.M.
M.DM.
M.DM.
M.D.M.

M.DM.
M.D.M.
M.D.M.
M.D.M.
M.D M.
M.O.M.
MDM.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M,
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.C.M.

M.D.M.

75989
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Permit No. 75989

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date; 10/17/1989

sk ok Aok

—APPROVAE OF STATE ENGINEER Vacated by Gourk Order WA/t

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 54094, is issued subject to the terms and conditions
imposed in said Permit 54094 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed ‘and maintained. in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. I the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030,

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 716746, 76989
and 76990 shall not exceed 5,961.00 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permit No. 75989

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project. ‘

A monitoring, management and mitigation plan, approved by the State Engincer, is required prior 1o
the diversion of any water,

The State Engineer retains the right to require the applicant to perform additional monitoring. The
permittee, on a schedule acceptable to the State Engineer, shall prepare and present an updale on .the
activities of the mine and the monitoring on a periodic basis. The State retains the right to regulate pumping
from the dewatering project and/or any other groundwater withdrawals herein authorized to protect the
public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
petmit.

The amount of water to be appropriated shall be limited o the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 723.97 acre-feet annuaily.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: July 2| ,2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July 2l 2014
Map in support of proof of beneficial use shall be filed on or before: July z/ ,2014

IN TESTIMONY WHEREOQF, |, TRACY TAYLOR, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _2) 5X— _day of July, A.D. 2009

. PE

duate Engiheer
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
lib
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Permit No. 75989

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 318T
Priority Date; 10/17/1989

L e F g Fad

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 54094 is issued subject to the terms and conditions
imposed in said Permit 54094 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and & totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work i3
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amcunt of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permitiee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-fcet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

(Continued on Page 2)
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Permit No. 75989

This permit is issued under the preferred use provisions of NRS Chapter 534, The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies. |

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The point of diversion and place of use are as described on the submitted application to support this
permuit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 723.97 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before; December _L___ 2012
Water must be placed to beneficial use and proof of the application of water to |

beneficial use shall be filed on or before; December 2012
Map in support of proof of beneficial use shall be filed on or before: /A

IN TESTIMONY WHEREOF, I, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _| <% day of December, A.D. 2011

/ K/ 7E -
/, Sfate Engineer
Completion of work filed 4

Proof of beneficial use filed
Cultural map filed
Certificate No, Issued
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sl 5.9.9-9—
APPLICATION FOR FERMISSION TO CHANGE POINT OF DIVERSION, MANNER

OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of filing in Stae Engincers Office __ JUN 2 9 2007

Returned 1o applicast for correction

c 1 apwtication Fled Map filed JUL I 1 m under 75979

The applicant  Kobeh Vakiey Ranch LLC

10 Nonth Post Street, Suite 810 of Spokane

kmed w0 Mo, o PGk 10X N Coyarfows
Washington #9201 hereby makes application for permission o change the
Slate sad Zap Condes 1
Point of Diversion, Place and Manner of Usy
of water hereiodore appeopriated wnder Pormit No, 80281
Tacnia?y axisting righi by Parai, Cortificaic, broor or Ciaim Nos. 1f Deareod, pve e of Decse
20 dectify right ® Docred.

1. The source of waicr is _ynderground

Faene of sresm, lake, undenground, xpring o olisor SoTwCos,

2. The amoant of waler 1o be changed 1.0 60.84 million gations annuaily
mmummmm@ﬁﬁdknwm

3. The waier o be vsod for _ Mining and milling — i
mM.ﬁgMLmthummuﬂkﬂdmwhmmumu

4. The water heresofore used for _ Mining, milling and domestic
TFhor siock, sats Db 400 i of Emnals.

5, The water is w0 bo diverted a1 the following point mmmmmumsemdumgg_g_ d Section

Dexcribe &3 being & A0-acre pelefivision wwvey and by sourse
13, 722N, ROOE., M.DM., or it 2 from which the southwest cornes of Section 31, T.22N,, RSIE.,
‘S Jigiancd W0 & ko corncr, o ooy ko, 1 abouid b stotod. ’ :

M.D.M., bears South 0727 East a distance of 18,696 fest. (Well 207)

R

6. The cxistimg point of diversion is located within the NW 174 of the SV 1/4 of Saction 27, T.22M, RLA9E.,
T poiot of Aversicon i m chaniged, 00 Tt Sarer,

M.D.M_, or a a point from which the NE comer of Section 27, T.22N., RASE., MO.M. bears Novth
$9°05°54" East a distance of 5396.67 fest. Refor to map supporting Applications 60261 and 80282,
filed January 4, 1985, In the State Engineer's Office. wer yeyye REY
e
V32

SE SUPP 17



7. Proposed place of use

Thenorio by legal subdivisons, 1 for BTIEwtion stats wmber of aort &0 be Frigsed.
Beo attached Exhibit "A” and as shown on the map that sccompanied Application No. 72698.

[T SR e e rigs

byl'l -HIH-. Ir]ﬂu-ﬁtmwmdmmgd Edmphwd

RA49E., M.D.M.. Refer to map supporting J Appication 5181 !, filed June 26, 1985, Portions of Bectiona 25_
uﬂumd-dmmm peepe to be cemowed from

526, 722N, RASE., MD.M., portions of Sections 2, 3, 4. 5, 1oL11 14, 16, 21, 22, 27, 28, 2% and 30, T.2N.,

8. Existing place of ugo wnmnsocumzz_Lg 77, NE 14 SE 114 Section 28 and Section 34, T.2N., _ .

R.50E., M.D.M. end portions of Sections 33 & 3, T.23N., R.50E., MDM.. Refer to map supporting_
Applications 54053 and 54084, filed December 15, 1989,

st bt o iofosbe sl syt skt 1 44 P11 ot P e b M 0 P 4 Y B P

%, Use will be from January 9 o December 31 of each year,
Morth and Day Mosth snd Dsy

10. Use permitted from Jamuayy 1 © December 34 of each year.
Marth sad Ty Mords and Day

11, Description of proposed works. (Under the provisions of NRS 515,010 you may be required to submit plaes msd

specifications of your diversion or rks, Drilled wed and pl sortruchtomine
g dompeworks)  DOeEM mm%%%ﬂﬂmiﬁﬁm
and mill site, _
ditches and fncs, driled well writh pamg and weis, #io.
9. Estimated cogt of works I excess of $3,000,000.

13, Estimated time required to constrinct works 3 years

Hwell oonplaled, describo welk

14. Estimated time required to complete the application of water 1o beneficial nse 8 ysars

15. Remarks: mﬂmmmummmmmdemuMwm
CONSUMPLIVE Bse. ™

{T75) 358-9491 ; i
T Surveying 198 E.;Prmr .. ........... VBY .o
Siroet and No., ar P.O. Box No,
Sparks, Nevads 33434
APPLICATION MUST BE SIGNED City, Buie, fip Coda Yo,
BY THE APPLICANT OR AGENT
$150 FILING FEE MUST ACCOMPANY APPLICATION (- 16834 faw, 10-96)
Protested by Eureka Co. B/30/07 0cd dfo fie .
Pro. Overruled 3/26/09 See Ruling 5966 Yaeaked By Gk Oroer

Pro. Overruled 7/15/11 See Ruling 6127
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75990

Application No.

ADDENDUM TO ITEM 15 - "REMARKS"

This application, when granted, is intsnded to be utilized in conjunction with other
Applications 1o Change filéd simultaneously hargwith. The Applications to
Change are similarty intended to be utilized. in conjunction with Apphcations to
Appropriate numbered 72695 through 72688, 73545 through T_3552 and 74587,
previously filed with the State Enginser.

Water in the maximum annual volume of 16,000 acre feet annually will be utlized
for mining, mifling and domestic purposes within the place of use. The mining
and milling operations will operate 24 hours per day, 365 days per yaar. The life
of the mine is anficipated to be 53 years. When the piantlsfullyoperaﬂonal.
water consumed in the initial stages will be substantially les that 16,000 acre feet
annually, increasing to approximatety 16,000 acre feet annually for & period
commencing in the year 2020 and ending in 2052. Thereafter, the volume of
water will gradually decline until the ore body is exhausted and the mining
property is reclaimed. '

The fiquid cycle is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implemented. o

ST

¢ 1Y 2R 16N
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EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division

All
All
All
All
All
All

All

All

All
All

AdE

EEZE

Al

Al

Baction Township

1-3
10-15
227
M4-38

1-38
B&Y

1884 19
0&N

3-8

1-3
1015
20.29
31-38

12413
24 425
1-36
Q&7

18 419
Wen

h |

21N
21N
21M
21N
21N
21N
21N
21N
2112N

21 12N

112N

Page 1 of 1

Range Meridian

51 1/2E
52E
S50E
S1E
S1E
S1E
S1E

St 12E

5112E

511R2E
51128

53E
53E
§1E

S3E

M.D.M.
MM,
W.O.M.
M.D.M.

W.D.M.
MD.M,
M.D.M.
M.D.M.
M.D.M.
M.DM,
M.D.M.
M.O.M.
M.D.M.
M.D.M.
M.OM.
M.D.M.
M.DM.
M.D.M.
M.OM.
M.O.M.
MD.M.
MD.M.
M.D.M,
M.D.M.

M.O.M.

75990
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Permit No. 7599

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LL.C
Source: UNDERGROUND

Basin: KOBEH YALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 02/25/2005

Whkkhwkihhk

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60281 is issued subject to the terms and conditions
imposed in said Permit 60281 and with the understanding that no other rights on the source will be aﬂ"ec_ted
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measusing
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually,

(Continued on Page 2)
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Permit No. 75990

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirernents that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 272.64 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December _J___ 2012
Water must be placed to beneficial use and proof of the application of water to |

beneficial use shall be filed on or before: December ' 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, [, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this \ o day of December, A.D. 2011

aar:
/, Statd En]gineet
Completion of work filed

Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
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Permit No. 75990

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: _ January 1st to December 31st
Priority Date: 02/25/2005

A e okl

} e QKO /\O
-APPROVAIOF STATE ENGINEER Vocsded o oot ooder 2

(@

This is to certify that 1 have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions;

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60281, is issued subject to the terms and conditions
imposed in said Permit 60281 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurernents must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an arca designated by the
State Engineer pursuant to NRS 534.030.

Monthly records shall be kept of the amount of water pumped from this well and the records
subntitted to the State Engincer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit docs not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
. 76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,

75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989

and 76990 shall not exceed 5,961.00 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
. application to change the manner of usc granted under this permit will be subject to additional
determination and evaluation with respect to the permenent effects on existing rights and the resource
within the groundwater basin.
(Continued on Page 2)
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Permit No. 75990

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project. '

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water.

The State Engineer retains the right to require the applicant to perform additional monitoring. The
permittee, on a schedule acceptable to the State Engineer, shall prepare and present an update on the

activities of the mine and the monitoring on a periodic basis. The Statc retains the right to regulate pumping

from the dewatering project and/or any other groundwater withdrawals herein authorized to protect the
public interest and to protect existing rights, o )
The point of diversion and place of use are as described on the submitted application to support this
permit. '
The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 272.64 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: uly 21 .2
Water must be placed to beneficiat use and proof of the application of water to

beneficial use shall be filed on or before: Iuly 2 .2014
Map in support of proof of beneficial use shall be filed on or before: July 2t 2014

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E.,

State Engineer of Nevada, have hercunto set my hand and the
seal of my office, this _ZJ 53 day of July, A.D. 2009

T (R

#Lar.e i‘lngil{eer !

Completion of work filed
Proof of beneficial use filed
Cultural map filed

Certificate No. [ssued
b
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APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFQRE APPROPRIATED

THIS SPACE FOR OFFICE USE ONLY

Dale of filing in Sue Engineer's Office ___ JUN 2 9 2007

Returned to applicant for cormestion

Corrected application filed Map fled JUL 11 Zm? under 75979

The spplicent _ Koboh Vatiey Ranch LLC

‘IOMPMMSUHOGW of Spokane
iport smd No. or PO, Hex Mo Cliy o Town
Washington 89201 " mmwwmmmdmwmm
Tiaae mut Zip Codo 1.

Point of Diversion, Ptace and Manmer of Use

of water hevetoforo appropriated mader Parmit No. 60282 . S -
Muﬁ.mwmmnwucmuun‘mﬁum‘ of Dearee

0 Sdacify right i Dvcron

1. The source of water is __underground

Fiame of sircn, [ske, wadargramnd, spring or o soorons. R‘"’
2. The emount of water i be changod 1-»*.MWM%P"
Hacond fael, oo Bt equals #4500 palloes por iebeae. Fax

3. The water to be used for _Mining and milting :
TrianG, pas, Tiing, sanwnervial, o, TFJor Whck aie prvmbor nod Knd of anmade. Ml et (o o atdjar 0sz.

4. The wates heretofore used fr __Mining, milling and domestic
T for whock, vabe Scnber ad iovd of askmels.

S, The watcr is 10 be diverted at the following potnt mtnﬂumiudﬂusliiuafumgnqgm
Do e braeg vt 3 #0-acre mabdvean of Pbik marvey aad by oo

m._.._mu.“ 3, T.22M., R6CE., M.D.M, or &t 2 -_n%ﬁumm which the southwast comer of Section M1, T.22N, REIE,
distawcs Lo & seclicn corner, I op cpmarveynd bed, 2 aned
M.DM., bears South 07°ZT" East & distance of 18,695 feet. (Well 207)

~ K}

6. The existing poixa of diversion is located within the NW 124 of the SW 1/4 of Section 27, T.22N., RASE,,
T poi of dversian b not changed, 8 o ansee.
M.D.M., o 8t a point from which the NE comar of Section 27, T.ZZN., RASE., M.D.JA. bears North

E9°5U'54™ East a distance of 5396.67 faet, Refer fo map supporting Applications 60281 and 80282,
filed January 4, 1885, in the State Engineer's Office. Filedl ondec $BYFL

REL

"N

vy T

P
A
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7. Troposed place of wse - . “
Déscribe by Legal mbdviswons. Tf for Trigeison sale namber of acras 0 be tmigatod.
SulgchdExhihu‘A"maMmﬂnmtm;_gmmm”liuﬁmﬂo.?ﬁ.

8. Existing place ofuse _within Sactions 22, 23, ZTHE‘"‘SE‘"‘SOCBMIQINS__W&TJ&__

=P M?;Hﬂﬁm T pormil ia h:nﬁnﬂ-ﬂ?mmwlhﬂhﬂ .
RASE., W.D.M.. Refer to map supporting Application 81913, fed June 26, 1905, Portions of Bections 28,
“ﬂwm““mpﬂ.mﬁumhbmm

& 28, T22N., RASE, M.D.M., portiony of Sactions 2, 3, 4, 9, 10, 11, 14, 15, 21, 22, 27, nl_zundauguu .

RS0E., M.D.W. and portions of Sections 33 8 34, T.23N., R.50E,, M.O.M., Refer to map supporting
Applications 54093 and 54094, Tlled December 19, 1989,

9. Use will be from January 1 o December 31 of each year,
Wauth and Dey Maothy sd Tlay

10. Use permitted from January 1 to December 31 of cach year,
Morth and Dey Mcoth sed Iy

11. Description of proposed works. (Under the proviskns of NRS 535.010 you mary be required 1o submit plans sod

ificati versi and pi Imortrucnomhn i
specifications of yoor diversion or storage works.)  Dyllled \vwallL pump mp pel e
and miA site,
ditches s fhames, drilled well with pmy and tater, o

9. Estimated cost of works i exceas of $3,000,000,

13, Estimated time required to constrct wovks 3 yoars

"Hwell comploted, deactos well.

14, Estimated time roquired 1o complete the application of water 10 beneficial vae 5 yeare

!

ié‘iﬁ]ll

15, Remarks: FhrHﬂcoﬂuzlhan1n1gaﬂonerIthvnu¢ruu;sumanmnﬂwraud1ypeorumnlu)basuwuﬁnw
CONSUMPLIVE USC,

"2

¢

[ S
See attached addendim. e
:,::'
)
{775) 353-9491 ; _ e
Phone Mo 3 Agen
rveying 1925 . Pruur\'hv
" Sieed 20d e, o PO, Box o,
o smm.uwadamu _ TS
APPLICATION MUST BE SIGNED Chy, 8mn, Zip Code No. <~
BY THE APPLICANT DR AGENT . N
5150 FI,LING FEE MUST ACCOMPANY a‘lirucxno; : (DM e 1005}
')
Protested by Fureka Co, 8/30/07

Pro, Overruled 3/26/08 See Ruling #5966 Vercabed by Gurt-Order ho/ie
Pro. Overruled 7/15/11 See Ruling #6127
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75991

Appiication No.

ADDENDUM TO [TEM 15 - "REMARKS'

This application, when granted, is intended to be utilized in conjunction with other
Applications to Change filed simuitaneously herewith. The Applications {0
Changa are sinlarly intended to ba utiized in conjunction with Applications to
Appropriate numbered 72695 through 72698, 73545 through 73552 and 74587,
previously filed with the State Enginesr. ' '

Water in the meximum annual volume of 16,000 acre fest annually will be utilized
for mining, miling and domestic purpcses within the place of use. The mining
and milling operations will operaie 24 hours par day, 365 days per year. The life
of the mina is anticipated to ba 53 years. Whan the plant is fully operational,
water consumed in the initial stages will be substantially les that 16,000 acre foeet
annually, increasing to approximately 16,000 acre feet. annually for a period
commencing in the year 2020 and ending in 2052, Thereafter, the volume of
water will gradually deciine until the ore body is axhausted and the mining
propearty is reciaimed.

The liquid cycle is fully contained, under NDEP zero discharge parmits. Watsr
saving and coriservation devices will be fully implomenied.

62 350 (003

HigRR i
Yo

1
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EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division  Secticn

Al
Al
All
All

All
Al
All
Alt
Al

Al

1-3
10-16

221

34.36
1-38
8&?7
18419
0aAH
k)

31 -36
34-38
13
1015
20-25
31-26
1
124813
24825
38
1-38
eas

18419
3083

3

Township
2N
2IN
21N
21N
29N
21N
21N
21N

21 12N
21 112N
22N
22N
22N
22N
22N
2N
22N
22N
22N
22N
2N
2N
ZN
23N

212N

Page 1 of 1

Rangs Meridian

SO0E
S0E
50E
S0E

51E
52E
§2E
52E
51 12E
82E
SOE
S51E
51E
S1E
S1E
51 W2E
5112E
51 tRE
S112E
52€
53E
53E
53E
HE

838

M.D.M,
M.D.M.
M.0.M.
M.D.M.

M.O.M.
M.DM.
M.D.M,
M.D.M.

M.D.M.

M.D.M.

M.D.M.

M.D.M.
M.DM.
M.OM.
M.DM.

M.D.M.

M.DM.

M.D.M.

M.D.M.
M.OM.
M.DM.
M.D.M.
M.O.M.
M.DM.

MDM.

75991

R I E2

SE SUPP 28



Permit No. 75991

The issuance of this temporary permit does not waive the requirements that the permit holder obtain

other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to -

the diversion of any water.

The State Engineer retains the right to require the applicant to perform additional monitoring. The
permittee, on a schedule acceptable to the State Engincer, shall prepare and present an update on the
activities of the mine and the monitoring on a periodic basis. The State retains the right to regulate pumping
from the dewatering project and/or any other groundwater withdrawals herein authorized to protect the
public interest and to protect existing rights.

The point of diversion and place of usc are as described on the submitted application to support this
permit,

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 723.97 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: ul 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July 2¢ 2014
Map in support of proof of beneficial use shall be filed on or before: July 2¢ ,2012

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _2| =— day of July, A.D. 2009

T N "Tol P&

blalc Errgi
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
b
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Permit No, 75991

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROFPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 02/25/2005

egediokaedok ek

—APPROVAE OF STATE ENGINEER Vo-coded "‘1' Cororbrder HAs o

(o

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60282, is issued subjéct to the terms and conditions
imposed in said Permit 60282 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste, This source is located within an area designated by the
State Engineer pursuant to NRS 534,030, _

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
. 76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,

75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989

and 76990 shall not exceed 5,961.00 acre-feet annualty,

The manner of use of water under this permit is by nature of its activity a temporary use and any
. application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin,
(Continued on Page 2)
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Permit No. 753991

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use; JANUARY 1ST TO DECEMBER 31ST
Priority Date: 02/25/2005

*hkhhhkih®

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60282 is issued subject to the terms and conditions
imposed in said Permit 60282 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste, This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shail be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water inder Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annuaily.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually,

(Continued on Page 2)
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Permit No. 75991

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The point of diversion and place of use are as described on the submitted application to support this
permit. ]

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 723.97 acre-feet annually,

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December ,__l._ 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December _._.l__ 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREQF, I, JASON KING, P.E.,

State Engineer of Nevada, have hercunto set my hand and the
seal of my office, this_| 53 day of December, A.D. 2011

/ atc’éngmecr
Completion of work filed ;

Proof of beneficial use filed
Cultural map filed

Certificate No. Tssued
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Serial No._ "7 5992

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE. PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

THIS 5PACE FOR OFFICE USE ONLY

Date of filing in State Engineer's Office JUN 2 9 2007

Renurned to applicant for comection

Carrected application filed Maptied SUL 11 2007 under 73979

The spplicont_ Kobeh Vatiey Ranch LLC

10 North Post Street, Suite $10__ of _Spokane ﬁ_
Stroot end No. or P.O. Box Na, City ar Town .
Washington 99201 hercby makes application for permission to change the
i and Zip Gode No.

Polnt of Divarsion, Place ond Manner of Use

of waler heretofore appropriatod wnder Permit No. 60283 -
ety ey P by Parisd, Certee, Focak or Clakm Fow. T Drcrond, e s of Decrec
nd 8ty right in Decres,

1. Thesource of water is _ underground

Tiat o Ervew, AT, Upderground, spring of othar seuroes.

2. The amount of weter to be changed 1.0 23 84 million gaons annually
“wummmmq—hmpm

3. Thewater to be osed for __Mining and milling et e
mrﬂ.mhh'nu-mﬂdnlmfhmmdcqufmwuwum—.

4, The waker hetetofore nsed fix _ Mining, milling snd domestic )
T shock, fixia tuotber wd Knd of animals.

5. Tho water is 1o be diveried af the fotlowing mﬂnmmm::rmswm_g“mgxtm., .
) potxt Mlu“wﬂt%ﬂﬁiﬁn‘m&wuhmdbm

RLE0E., M.D.M., or at a point from which the nortiwest comer of Section 2, T.21N., R.GE., M.DM,

'nd distance b & ection comr, [ o tnareeyed lend, 3 shoukd be ahaled.

hears South 10°26° Wast a distance of 8,760 feet. (Well 200)

6. The exisiing point of diversion ia locaiad wilhin tha NE 1/4 of the SE 1/4 of Section 28, T.22N., RASE.,

T peirs of vorssce: i ek GRACEEG, do ik zawerer.
M.DM., or at a point from which the NE comar of Section ﬂ,Tlﬂ.%HD.ﬂqmm

rting Applications 60281 and 90282,

59°5W54" East a distance of 696,57 fost. Refar to map Suppo
fited Jarwiary 4, 1988, in the Sists Enginesrs Office. __ Fykd ynder fU6L R¥
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7. Proposed place of use
Thacritr ry iogal sobdvier, I for grigation stzie qumber of scres to be Drigated.
Sea attached Exhibit "A" and s shown on the map that accompanied Appiication No. 72598,

8 Exigting place of us: _within Sections 22, 23, 26, 27, NE 1/4 SE 1/4 Section 28 1-5,'_9_05!‘0'1“ T.DN,
..............,....«......__._._............_..l._ﬁ W m oenber of acres Wmigaind, h .

RL49E., M.D.M.. Referto map w_mgning Appllc-tlon 51918, filed June y 26, 1928, . Postions of sgg_t_igm 25
- —I‘umd‘w of i gatecm pormyl, domoribe areay ""m

428, T.22N., RASE., M.D.M. _pompr_pm_"w 2,3,4,9,10, 11,14, 16,21, 22, 277, 2%, 29 and 30, T22N.,

R.S0E.. M.D.M. and portions of Sactions 33 & 34, T.23N., R.S0E., M.D.M.. Refertomap supporting
Applications 54093 and 54084, filed Dacamber 19, 1989.

9. Vse will be from January 1 o Dacember 31 of cach year.
Mazdh snd Dy Moutk e Day

10, Use permiticd from January 1 o December 31 of each yeay.
Mocth and Day emih and Day

11. Description of propossd works. (Under the provisions of NRS 535.010 you may be required to submit plans aad

specifications of your diversion of siorage works. Drilled wal), pump and pipefines or truck to mine ___
your ) E..gr v watar 1 ¥ b fiveoricd, Lo, GIVOTROD sroceaes,
and mill gite,
dischas i fhumey, drilied well Vich pushg mod mckor, ok,
9. Estimated costof works _In excess of $3.000,000, .
13. Estimated time required 1o constrct works 1 years —
¥ woll vomploted, doscrabo woll.
14, Estimated time required to complete the applicetion of water to beneficial use § ysars

15. Remarks: quse«huﬂmunmmmmmg,MnunMaudtypecimwbcﬂwdwm
consumptive nse.

See attached addendum. -

i

] gl

o1
ER

a7

13

A
N M

~
r

£

ing 1915 E. Prator Way
Sareet and No., ar P.O. Tox Na-
Sparks, Nevada 85434
APPLICATION MUST BE SIGNED Cily, Buts, Zip Code Na.
BY THE APPLICANT OR AGENT

§180 FILING FEE MUST ACCOMPANY APPLICATION O)-1EA o, 1005

Protested by Eureka Co, 8/30/07 G- Ordec dfiofs .

b
Pro. Overruled 3/26/09 See Ruling #5966 Yacaded ¥
Pro. Overruled 7/15/11 See Ruling #6127
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] . 75992

ApplicationNo. ________

ADDENDUM TO ITEM 15 - “REMARKS”

This application, when granted, is intended to be utiized in conjunction with other
Applications to Change filad simultaneously herawith. The Applications to
Change are similarly intended to be utilized. In conjunction with Applications to

Appropriate numbered 72695 through 72698, 73545 through 73552 and 74387,
previously filed with the State Enginesr. '

Water in the maximum annual volume of 16,000 acre feet annually will be utiiized
for mining, milling and domestic purposes within the place of use. The mining
and milling operations will operate 24 hours per day, 365 days per year. The life
of the mine is anticipated to be 53 years. When the plant is fully operational,
water consumed in the initial stages will be substantially les that 16,000 acre feet

property is raclaimed.

The fiquid cycle is fully contained, under NDEP zer0 discherge permits. WWeter
saving and conservation davices will ba fully implemented.

SE SUPP 35



EXHIBIT A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLT

Divislon
AR
All

All
Al

Al
Al
Al
Al
Al
All
All
Al
All
All
All
All
All
Al
Al

Al

Section

13
10-15
2-27
24-26

1-38
847

18819
aN

3-38

1-3
10-15
20-26
31-38

1
12813
24 & 25
1-38
617

16& 19
N &1

N

Township
ral]
21N
21N
21N
21N
21N
21N
21N

21126
21 112N
22N
2N
ZN
22N
22N
22N
22N
22N
2N
22N
22N
2N
22N
23N

2112 N

Pape 1 of 1

Range  Meridian

50E
SOE
S50E
50E

S1E
52E
52E
E2E
5 12E
52E
S0E
S1E
S1E
§1E
HME
S112E
51 12E
§112E
S112E
52E
53E
53E
ME

53E

M.O.M.
M.OM.
M.C.M.
M.DM.

M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D M.
M.D.M.
M.D.M.
M.D.M.
M.DM.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
W.D.M.
W.OD.M.
M.D.M.
M.D.M.
M.D.M.
MDA

MD.M.

75992
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Permit No. 75992

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 027252005

ok ok ok

—APPROVAL OF STATE ENGINEER Vaceted by Gurtorder 4 fio /1o

This is to certify that 1 have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60283, is issued subject to the terms and conditions
imposed in said Permit 60283 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. Thxs source is located within an area designated by the
State Engineer pursuant to NRS 534.030. :

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76743,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-fect annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961.00 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permit No. 75992

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engincer retains the right to require the applicant to perform
additional monitoring. The permiltee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
penmit.

The amount of water to be appropriated shall be limited to the amount which can be applied 1o
beneficial use, and not to exceed 1.0 cubic feet per second or 272.64 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: July 21,2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July 24 2014
Map in support of proof of beneficial use shall be filed on or before: July 2! ,2014

IN TESTIMONY WHEREOF, [, TRACY TAYLOR, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this_ZJ S day of July, A.D. 2009

N vASN
' Stale Engineey
Completion of work filed _
Proof of beneficial use filed
Cultaral map filed
Certificate No. : Issued
1Ib
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Permit No., 75992

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, L1.C
Source; UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 318T
Priority Date: 02/25/2005

LEa L st s d

APPROVAL OF STATE ENGINEER

This is to certify that 1 have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60283 is issued subject to the terms and conditions
imposed in said Permit 60283 and with the understanding that no other rights on the source will be affected
by the change proposed hetein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed, If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands. '

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76743, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of waier under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually. '

(Continued on Page 2)
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Permit No. 75992

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evalvation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
perrits from State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining,

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubie feet per second or 272.64 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December _J_ 2012
Water must be placed to beneficial use and proof of the application of water to }

beneficial use shall be filed on or before: December _* 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, 1, JASON KING, P.E.,

State Engineer of Nevada., have hereunto set my hand and the
scal of my office, this 'br day of December, A.D. 2011

/K ze

(State Engmcer
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No, Issued
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ke 75693
APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER

OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

® THIS SPACE FOR OFFICE USE ONLY
Dute of filing in State Enginoer's Offic ___JUN 2 9 2007
Returned 10 applicant for correction
Corrocted application filed wepfilad $UL 11 2007 wnder 75979

The ipplicant  Kobeh Valley Ranch LLC

10 North Post Street, Suite 610 of _Spokane
Earaek and No. o P10 Bz e Ty o Tows
Washington 99201 _ bereby makes application for permission t change the
Tiske i Zip Code Yo,

Point of Diversion, Place and Mannar of Use

of water berctoliore sppropriaied pader Parmit No, 80284 — e
Veniify muisting T, Cortificas, Frocd ar Claan Nos. If Docreod, gr tithe of Docree

. “d agtify Tigh B Dcre.

e
q-‘,l'f\r)‘. ¥
1;3,
1. The sourco of water is _ wnderground

Tirme of s, lake, undarpround, gy of othes Sources 7 EL“

2. The amoust of water & be changed __ 4.0 738,70 MGA pe’
“"B;Mﬁu.wa-ﬁﬂ.ﬁnu—:dﬁd TALL3 palire pey e, For
3. The wake o0 beused for _Mining and milling ‘ .
Tithgaticn, pascr, FERiog, ComImRrAal, s 1T Sor Mork W Tepber ausd kind of asimk. Must FEnci t opo magor s

4, The water herelofore wsed for mnummww -
H fior mock, sk manber and of sy,

5, The water 1210 be diverted at the following point within the NW 14 of the SW 1/4 of Section 26, TZIN,
Doarin a buing s 40-acro mibdivision of public sorvey aod by comms

W trom which the northwest comed of Section 2, T-2IN., R.S0E., M.D.M.,
0w gt ooroet, 1 an e, i ahuouadd bo siated. L

bears South 10°28' West a distance of 5,760 fast. (Well 708) T

6,  The cxisiing poinl of diversim is locaied within the NE 1/4 of the SE 14 of Section %
T potel of divomion 1 et chisagesd, do st amwwer.

.00, or at & point from which the NE comer of Bection 27, T.22N., RASE., M.O.AM. bears North

59°59'54" East a distance of 6396.87 feet. Refor to map supporting Applications 80281 and 60282,

"

filed January 4 1985, In the Stats Enginesr's Ofce. 1/ lcd wwdey ¥9/6% pev
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7. Proposed place of vse

Theacribo By Topal mbdvisiom. 1 for tigaisod Sate frmiber o mrca to be imigated
Sea attached Exhibit "A” and =3 shown on the map that accompanied Application No. 72688,

TF pocenit ia for ivimahoo, ikaia seniver of acres iipateed. 1Y chamging place of
RASE., MDM.. Rg_fg_r,;igmwpmwou umu_, filed June 26, 1985. Portions of Sections 25
[ ] TRation persal,

8. Existing place of use Mﬂunmu,g_g,_zsﬂNE!MSEiManﬂwm_ogll,_léy_J__ .
Togal wbdivisorn,

§ 26, T.22N., RA9E., mm,pommotsmuz :.4 3,00, 11,14, 16,2, 22,27, 20,29 mn0 39, .22,

FLSOE., M.D.M, and poriions of Sections 33 & 34, T.2IN., R.5OE., M.D.M.. Rufer to map supporting

Applications 54093 and 54094, filed December 19, 4939,

9. Usc will be fram January 1 to December 31 ' off cach yoar.
Maih xnd Dy Mawth and Dey
10. Use permitted from January 1 o Decesnber 31 of each year,
Mootk and Tay Whcurth and Dy
1. Description of proposcd works, (Under the provisions of NRS 535.010 you may be required to subenit plans and
o N and lines or truck to mine ____
specifications of your diversion or storage worla,) de____ E‘ ‘._-E.t:ﬂ_" b e G
ard mill site,

dichies end thumes, drilied well il pranp wmd MOLGE, B
9. Estimated costof works  In excess of $3,000,000.

L ®
Estimated tme required 10 coustract works 3 yoary — T

14.  Egtimated time required to complete the application of water to beneficial use § yoars

15, Wemunks: For use other than irrigation or stock watering, stite mmber and type of units to be served or ama)
consumplive Nse.

300 atiachad addendum.

gt

7 ‘Stect ad e, o PO, Hox New
Sparks, Nevada 89434 :
APPLICATION MUST BE SIGNED City, State, Zap Code Na.
BY THE APPLICANT OR AGENT

5150 FILING FEE MUST ACCOMPANY APPLICATION (1SR (. 10059

Protested by Eureka Co, 8/30/07 ses dfofio
Pro, Overruled 3/26/09 See MV“‘*‘A b‘f G CFdar

Pro, Overruled 7/15/11 See Ruling #6127
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Application No.

ADDENDUM TO ITEM 15 - "REMARKS"

This application, when granted, is intended to be utiiized in conjunction with other
Applications to Change filed simultaneously herewith, The Applications to
Change are similarly intended to be utilized in conjunction with Applications o
Appropriate numbared 72695 through 72698, 73545 through 73552 and 74587,
praviously filad with the State Engineer.

Water in the maximum annual volume of 16,000 acre feet annually wifl be utilized
for mining, milling and domestic purposes within the place of usa. The mining
and milling operations will operate 24 hours per day, 365 days per year. The life
of the mine is anticipated to be 53 years. When the plant is fully operational,
water consumed in the initial stages will be substantially les that 16,000 acre feet
annually, increasing to approximately 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052. Thereafter, the volume of
umﬂrwillgmwallydecﬁmmﬁlmembodyisemaﬁtedaﬂﬂﬁmirﬁm
property is reclaimed. ’

The liquid cycle is fully contained, under NDEF zero discharge permits. Water
saving and conservation devicesa will De fuily implemented.

AR RN

gy g 27 v L
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EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Dtvision
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1015
22-27
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1-36
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a
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21N
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21 12N
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2N
ZIN
22N
2N
prl |
224
22N
22N
&N

2N

23N

2112N

Page 1 of 1

Rangs Maeridian

S0E
SOE
S0E
50E

51E
S2E
52E
SZE
511R2E
52E
50E
51E
51E
51E
51E
5112 E
S1172E
S112E
51 1RE
52E
S3E
S3E
53E
5E

SAE

1

‘ - 0
o g EAENESS

M.DM.
M.D.M.
MDM.
M.D.M.

M.D.M.
M.OM.
M.D.M.
M.D.M,
M.DM.
M.DM.
M.D.M.
M.D.M.
M.D.M.
MDM.
W.D.M.
MD.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.OM.
M.D.M.
MDM.

MD.M.

a7l
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Permit No. 75993

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 02/25/2005

R E Rk R

—APPROVAL OF STATE ENGINEER Vacated. loy Court-Order Yhelte

This is to centify that 1 have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions: ‘

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60284, is issued subject to the terms and conditions
imposed in said Permit 60284 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste, This source is located within an area designated by the
State Engineer pursuant to NRS 534.030.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73532, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961.00 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permit No. 75993

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring, The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit,

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 723.97 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shali be filed on or before: ul 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before; July 2! , 2014
Map in support of proof of beneficial use shall be filed on or before: July 2 2014

IN TESTIMONY WHEREOF, [, TRACY TAYLOR, PE,,

State Bngineer of Nevada, have hereunto set my hand and the
seal of my office, this 7] st—day of July, A.D. 2009

T L S
Fate Engineer v
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No, Issued
1ib
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Permit No. 75993

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 318T
Priority Date: 0225/2005

*kkkd kR EkN

APPROVAL OF STATE ENGINEER

This is to certify that [ have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60284 is issued subject to the terms and conditions
imposed in said Permit 60284 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed, If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

{Continued on Page 2)
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Permit No. 75993

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining,

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 723.97 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December _.l__ 2012
Water must be placed to beneficial use and proof of the application of water to ‘

beneficial use shall be filed on or before: December ' 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREQF, 1, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this i\"day of December, A.D. 2011

/[pé

State! Engineer
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued

SE SUPP 48




e 75094 -

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NLVADA HERETOFORE APPROFPRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of filing in State Engincer's Oifice JUN 2 9 20607

Retnrned w0 applicant for correction

Cosrected applicalion filed Map filed JuL11i 2007 undex 75979

The applicant_ Kobeh Valley Ranch LLG

10 North Post Street, Suite §10 of Bpokane —
Sercck and W x 7.0, Dol Mo, City or Towo
Washington 38201 Mmmﬂmnxmmﬁmmchmm
ko aad Zips Codo 140,

Polnt of Diverslon, Place and Mannes of Use

of waket heresofore appropriated under Peormait No. 60288 - i
iy eviig right by P, Certilodto, Procd o Fioa, 1 Dioorsad, grve thle of Ducres
and idcuiify right 1 Decree,
e

1. The eommce of waler is maund

Ve of skeam, Taika, Crdorground, SErng of offer sourvet. xg{_.
2. The amoun of i b chonged__ 1.0 cle 38-3¢ milion- gulons ampmally_£ 35 706 14— 1]

‘Becand foek, e wooond #4353 gallors per mizasie. F..v.

3. The waterw be used for _ Mining and miliing . ;
mvﬂ-ﬂﬂm"ﬂhﬂmmﬁdbddmhmwhmmm

4. The water heretafore used for _ Mining, ll'llllil_'i_glnd domsstic
TFEor ok, skat TRmDCr A kit of s, T

3. The water is to be diverted at the following point mmw1l4dwﬂiﬂﬂm T.23N.,
Thosaribe a» belng witan a diuacro pon of poblic warvwey and by coume

RB0E., M.D-M, or ot a '_mecthMmtdm&Tm&mm.,m
Py T — pp—— e ) Po; Y T "
bears South 10°2¢' West 4 distance of 6,760 feet. (Well 205)

6. The existing point of diversion {s located within _the NE 1/4 of the SE 1/4 of Section 20 T.22N., RAYE.

T poitt of derversion oot changsd, do 1ok ssr.
HDM.,NHIEQMMMNNEWMMQ_IT.TM..M.“ﬂ-mm
69°59'564™ East u digtance of §306.67 fest. Refer to miwﬂggggﬂg and Q0282,

flad January 4, 1965, In the State Enginesr's Offic. __ Mlop_filed under F716%

RE-

e’}.
=N
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7. Proposed place of use - ,
Dwctibe by logal subwdivisions. TF For ervgaiion atato pammber of acres 1o be ingaied:
See attached Exhibit "A” and as shown on the map that sccompanied Appiication No. 72685.

. g ph b a&ﬂhn_ll'_ 22!23-! zslﬂ NE 1/4 SE /4 Section ”Iwwa T.22N.
place of use ..."'“..'“._'..'..‘.......M ~ freivt Mol B o wr LAY . ; .

: - T ch £ g 1918, f IHI....—.-"“"...‘.?_!LL'l_!.t...'....n....."..l..n....l _..I..........................-..........
wﬂ;mdmihmmm“"m wnw“! T v of Sections 28

..&...z!'_"...:..z_'?.ﬂ_a_n_!'QEJ.M.P:!‘am.nfwgﬁ?,ﬁiﬂriwﬁhguﬁ.m&mﬂ_%
R.50E., M.D,M. and portions of Sections 33 & 34, T.23N., RS0E., M.D.M.. Refer to map supporting
Applications 54093 and 54094, fited Decomber 19, 1989.

9. Usc witl be from January 1 w© Decamber 31 of each year.
Moaih and Day Wiouth and Dy
10. Use permitted from January 1 1o December 31 of each year,
Worth ard Duy Morth and Dy

11 Description of proposed works. (Under the provisions of NRS 535.010 you may be required to submit plans and

ifications of your diversion or work Drilled weli, pump and pipslines ortrucktoming
pecifi your siorage worke.) '"""'""'"""'ia".f.'i'."'E""“"%W’gip:im S g o e g
and mill sie,
Wiicheen, i iy, dridied well Wit pimy el watar Gt
9, Estimsted cost of works _ In excess of $3,000,000,

13. Estinmted time required to constroct works years ‘ .
m 2o T wall completed, domaribe well

14. Estimated time required 1o complete the application of water to beneficial nst § years

15. Remarks: memmmwwmmmmmmwdmﬂmmumvﬁwm
consumptive use.

See attachad sddandum. =
PO
-' r:)‘.
S
(T75) 358-9491
%-'Na.

Sparks, Nevada 83434

APPLICATION MUST HE SIGNED City, $txto, Zip Code Ne.
BY THE APPLICANT OR AGENT

$150 FILING FEE MUST ACCOMPANY APPLICATION (OIS, (Raw, 70-06)

Protested by Eureka Co, 8/30/07 © -
Protest overruled 3/26/0 See Ruling #5966 Vacoked by Courk Omlec dfivfo

Protest overruled 7/15/11 See Ruling #6127
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1

Application No.

ADDENDUM TO ITEM 15 - "REMARKS"

This application, when granted, is intended o be utilized in conjunction with othar
Applications to Change filed simultaneously harewith. The Applications 1o
Change are similarly infended to be utilized in conjunction with Applications to
Appropriate numbersd 72685 through 72698, 73545 through 73552 and 74587,
previously filed with the State Engineer. '

Water in the maximum annual volume of 18,000 acre feet annually will be utilized
for rining, milling and domesiic purposes within the place of use. The mining
and milling operations will opereate 24 hours per day, 365 days per year. The life
of the mina is anticipated to be 53 years. When the piant is fully operational,
water consumed in the initial stages will be substantially les that 18,000 acre fest
annually, increasing o appraximately 16,000 acre fest annually for a period
commencing in the year 2020 and ending in 2052. Thereafter, the volume of
water will gradually decline until the ore body is exhausted and the mining
property is reciaimed.

The liquid cydle is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implemanted. :

noy 62U 0T

oh i o
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EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Dhvision
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2N

ZN
2N
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Fage 1 of 1

Range  Meridian

S0E MONM.
S0E M.DM.
S0E M.D.AA,
S0E M.D.M.
§1E M.D.M.
S2E- M.O.ML
52E M.D.M.
§2E M.O.M.
51z E M.D.M.
52E M.D.M.
S0E MDM.
51E M.D.M,
81E M.DM,
51E M.D.M.
51E M.OM.
S1RE M.O.M.
M12E MOM.
511/2E M.D.M.
S112E M.D.M.
52E M.OM.
53E M.D.M.
53E M.D..
S3E M.D.M.
51E wM.D.M,
53E M.DM.
cqig v CTEAT U

75994
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Permit No. 75994

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: January 1st to December 31st
Priority Date: 02/25/2005

FXTET TS £502
—APPROVAL OF STATE ENGINEER Vacot=d oy Cogde Ocdar Yo/

This is to certify that 1 have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions: :

This permit to change the point of diversion, place and manner of use of lh; waters of an
underground source as heretofore granted under Permit 60285, is issued subject to the terms and conditions
imposed in said Permit 60285 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961.00 acre-feel anmually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permit No. 75994

The issuance of this temporary permit does not waive the requirements that the permit holder oblain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitering on a periedic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 723.97 acre-feet annually,

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: Juiy 2| 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July 2! 2014
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, PE,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _ 21 st day of July, A.D. 2009

T W S S T
' StalteEnginéer ‘ !

Completion of work filed
Proof of beneficial use filed

Chultural map filed

Certificate No, Issued
b
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Permit No. 75994

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 02/25/2005

FERRRhANAR

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60285 is issued subject to the terms and conditions
imposed in said Permit 60285 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work @s
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 5$34.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75993 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually,

(Continued on Page 2)
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Permit No. 75994

This permit is issued under the prefetred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin,

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits frormn State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining. )

The point of diversion and place of use are as described on the submitted application to support this
permit,

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 723.97 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December _| 2012
Water must be placed to beneficial use and proof of the application of water to \

beneficial use shall be filed on or before: December ' 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, [, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this i aX day of December, A.D. 2011

/_ /</ FE-
/’ Stafe &ﬂgineer
Completion of work filed

Proof of beneficial use filed
Cultural map filed

Certificate No. Issued
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APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE FUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SFACE FOR OFFICE USE ONLY

Date of filing in Staw Engineer's Office ___JUN 2 9 2007

Raturned to applicant for correction

Correcied spplication filed Magp filed WL11 2E[|7 under_7597%

The dpplicant_Kobeh Valley Ranch LLC

10 North Post Street, Sults 810 of _ Spokane
Rareex oo No. or 2.0, Bax Mo, Cay or Toem
Washington 85201 hereby makes application for permission (o change the
ke and Zip Code Mo,

of water heretofore appropriated under Parrait No. 60286 — W
xmmwwmmwamhumgwuﬁam

e Lietily righn i Doeree.

1, The soarce of water is _ underpround

Tiwoc o srea, [k, BOGGTEYouRd, Fprimg or offmr swrces.

2. The amount of water to be changed 1.0 cfs, 88.84 mison auia
Booond fect, acrodbol One Tock e 448,53 galions par Segae.

3, The water 1o be used for _ Mining and ] . .
Tripriimn, possr, s oxmwcrsal, ot I or shock acais Tambey o ki of ancrmls, Bier Freik 10 oo magor Gae.

4. The water heretofore used for _ Mining, miling and domestic
T for sk, Ala mambxr mnd kiod of enimel

4, The water is to be diverted at the following poi 'W‘lﬂ'lll‘lﬂ‘“‘lf‘ﬂf'll‘.ﬂ“"“dw%TJIN.&_‘
" pot e et 16 a8 b WECETTS b #0-a0ro gobxivimam of | Tmvey & by couno

R.S0E., MLD.M., or 2t a point from which the nofthwest comer of Section 2, T.21N., R.GOE., MLD.M.,

PRI PR PPt

mnal dnance & & &xohon comar, 1T on unservoyod bmd, # sloukt B sred
bears South 10°28' West a distance of 6,760 foat. (Wel 209)

6. The exigting point of diversion is located within NE1MGNBE1MMWQ&TM|
R T poiod of dversoon i Dot chazped, do Ok AW,
u.nn.,omapoim“mmnmmawE.T.m,m,u.o.u.mm v

89°89'54" East a distance of 6396.67 feet. Refer to map supporting Apphications 60281 and 60282,
filed January 4, 1966, In the State Engincer's Office, _ Map filed wuder #9leTe .

REY

N e~
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7. Proposed place of use

iemorioe by Tegal vuisiviaions, 1f or #Tigation siais vumber of ecfet 10 bo vigped.
Bee attached Exhibit "A”™ and as shown on the map M,!EEE_EEL?!“&E&W_EE- 72596.

8. Existing place of use _within Sections 22, 23, 26, 27, NE 1/4 SE /4 Section 28 and Sect Lo,

Deacribe by legal mubstivigiaas 1 parmrt s for wrigation, ke pambar of Rores T chngig place of
RASE, M.D.M.. Refor to map supporting Application 51918, filed June 26, 1988, Portions of Sactions 25
' sy eroeemer of Lse of irrogation porent, descnibe acrmgs & be rmoved from imigaion.

£ 26, T.22N, RADE, MDM., portions of Sections 2,3, 4, 9, 10, 11, 14,15, 21, 22, 27, 26, 29 and 30, T.220.,

e e st

R.B0E., M.D.M. and portions of Sections 33 & 34, T23N., R.50E., M.D.M.. Refer to map supporting

Apphcations 54093 and 54094, filed Dacember 19, 1889,

9. Usz will be from January 1 © December 31 of cach year.
Wonth and Dy Whonth ad Dy

10, Use permitted from January 1 o Decembes 31 of each year.
Moot ot Dey icerth and Dy

11.  Desoription of proposed works. (Under the provisions of NRS 535,010 yon may be requircd to sibmil plans and
specifications of your diversion or storage works)  Drifled well, pump and pipelines or truck to mine
Biaie raswir i waiich

Si5s water B th be diweried, i, Greereion RUCAET,
and mill site.
ditcher and fumes, drilled well with purng aad ovter, o,

9. Estimated cosi of works _ in exceas of $3,000,000.

13. Estimated time required to constroct works 3 ysars .
THorell camplesed, deacribe well

14, Estimated time required to complete the application of water m beneficial use 5 yaars

, P i
15. Rewarks: Fuum&mﬁmﬂﬁnmmmmmﬂdwﬁmmh“@w
ive use. T ;

§

bl E
See attached addendum. B
S
S
D -
.1
(776) 388-8491 ®

No.

APPLICATION MUST BE SIGNED
BY THE APPLICANT OR AGENT

© - S150 FILING FEE MUST ACCOMPANY APPLICATION. .« .. . ;AR o

Protested by Eureka Co. 8/30/07 - /o fio .
Pro, Overruled 3/26/09 See i 5066 Vocated h‘f Gurb@rder 34

Pro, Overruled 7/15/11 See Rulfng #6127
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75995

Application No.

ADDENDUM TO [TEM 15 - "REMARKS®

This application, when grantad, is intended to be utiiized in conjunction with other
Appiications to Change filed simultanaously herewith. The Applications to
Change are similarly infended to be utilized in conjunction with Applications 10
Appropriste numbered 72695 through 72698, 73545 through 73552 and 74587,
previously filed with the State Engineer. ’ '

Water in the maximum annual volume of 16,000 acre feet annually will be uullzed
for mining, milling and domestic purposes within the place of use. The mining
and milling operations will operate 24 hours par day, 365 deys per year. ‘[T!a life
of the mine is anlicipated to be 53 years. When the plant is fully operational,
be substantally les that 16,000 acre feet
ennually, increasing to approximately 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052, Thereafter, the voluma of
water will gradually dedline until the ore body is exhausted and the mining
property is reclaimed.

The liquid cyce is fully contained, under NDEP zero discharge permits. Watter
saving and conservation devices will be fully implemented.

water consumed in the initial stages will

S%:E Y3 g2z
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EXHIBIT "A", PROPQSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Divislion

All
Al
All
Al
Al
All

All

All
All
All
All
All
All
Al

All

Bection
1-3
1015
27
3438
1-38
847
18819
WVEH
B

31-36

13
1018
20-20
3138

12813
24825
1-38
8a7
i8&19
e
34-3¢

3

Township
21N
21N
21N
21N
21N
21N
21N
21N

21 1/2N
21 172N
22N
22N
ZN
2N
22N
22N
2N
2N
22N

22N

ZIN

2H 12N

Page 1 of 1

Renge  Meridian

50E
50
50E
S0E

§1E
S2E
52
52E
511RE
LY. o
50E
HE
SE
51E
51E
8112E
5t12E
5t12E
5t 1Z2E
52E
53E
53E
S1E

53E

MDM.
M.D.M.
M.DM.
M.O.M,

M.D.M.
M.D.M.
M.D.M.
M.DM.
M.D.M.
M.C.M.
M.D.M.
M.DM.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.O.M,
M.D.M.
M.DM.
M.D.M.
M.O.M.
M.D.M.
M.O.M.
M.D.M.

M.D.M.

75995

HER

ey O

gn«f 'ty BZITR LN
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Permit No. 75995

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LL.C
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January Ist to December 31st
Priority Date: 02/25/2005

HEHAEEEFEE

~APPROVAE-OF STATE ENGINEER Vecated oy Courtordes HA0/i0

This is to certify that [ have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60286, is issued subject to the terms and conditions
imposed in said Permit 60286 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and 2 totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be instailed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030. _

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76743,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961,00 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permit No. 75995

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmentai Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the Statc Engineer, shall prepare and
present an update on the activities of the mine and the moritoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not Lo exceed 1.0 cubic feet per second or 272.64 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: July 2! 2012
Water must be placed to beneficial use and proof of the application of water to .

beneficial use shall be filed on or before: July z! . 2014
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREQF, I, TRACY TAYLOR, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _ZJ] sk~ day of July, A.D. 2009

e [PF

' lState kngiwe:r
Completion of work filed
Proof of beneficial use filed
Cultral map filed _
Certificate No. ‘ Issued
b
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Permit No. 75995

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 18T TO DECEMBER 318T
Priority Date: 02/25/2005

& Wik kg hekok

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 60286 is issued subject to the terms and conditions
imposed in said Permit 60286 and with the understanding that no other rights on the source will be affected
by the change proposed hercin. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an arca designated by the State Engineer pursuant to NRS 534.030. The State retains the
right 1o regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

{Continued on Page 2)

SE SUPP 63



Permit No. 75995

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change t1he
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining. .

The point of diversion and place of use are as described on the submitted application to support this

ermit,
P The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 272.64 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December l 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December ._I_ 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, |, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this_\ X~ day of December, A.D, 2011

yaan
/ Statd Engin;:cr
Completion of work filed

Proof of beneficial use filed
Cultural map filed

Certificate No. Issued
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SerialNo.__ { IO

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROFRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of Rling im Staic Engincer's Office JUN 2 8 2007

Retnrned to applicant for correction

Corrected application filod Map filed JUL 11 2007 upder 75%79

The applicant _Kobeh Valley Ranch LLC

10 Nosth Post Street, Sulte 810 of _ Spokane _
Btret miad No. ar P.O. Bax Mo, cnyar'l'm' .
Washington 99201 N bereby makes application for permission 1o changs tho
eiake w21 Losdo P

Point of Diversion, Place and Manner of Use

of water heretofore apprropriated under Permit No. T2580 —
- Thcmisly emint g igHe by Peroit, Cortifioats, Froaf or (iaim Nos. }f Dnrasd, give titls of Docres

W0 iy vight  Dmere.

1. Thesmrce of water is __underground

de'mmmmucﬂ.m

2, The amound ef waler (o be changed  0.48 cfs 300.78 acre feat annual
mm"mmml’m‘mm por i

3. The watertobe nsed for _ Mining-and milling _—

w.mwal.mrﬁr-mkmmb-dﬁﬁ' o mroaia, W Tl T 00 Coga W,

4. ‘The water beretofore used for __lrigation and domestic

e s

TF Sox sk, sials mimber and Kind of aniceals. -
5. The water s 10 be divened at the following point _within the SW 14 of the EW 1/4 of Section 21, T.22N,
e pout Toearibe e besng within & 40-acre mibdivasen of publi; Eurvey aod by ccame
RSME., MD.M.,orat a frow which the southwast comer of Section 31, 7.22N., RS1E, M.O.M.,
M%W“—ﬂ

buars South 43°28° West a distance of 15,620 feel. (Well 204) I

6. The cxisting point of diversion is locaned within _the BE 174 of the SE 1/4 of Section 16, 19N, RATE,,
e ™ [T point <€ diversion i wol chaiged, o a0l amwwres.

M.D.M., or at 2 polert which beers Nofth 72°14'67" East, 4172.92 from the SW comer of said e

15 (Wnil No. 4). Refer to map supporting Applications 72580 through 72588, filed April 12, 2008, in

the State Engineer's Office.

oA
-
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7. Proposed place of use ‘
Devcribe by Fogal sabdivanon. If B imigation siety Rmiber of acaes i be imigsted.

Bea attached Exhibit "A™ antt 23 shown on the map that accompanied Application No. 72685

e e P M L e e 1 rog 08304 somerr e 74 1 o ALt A S

8. Existing place of use _within the 5 4/2 of Saction 15: the 8 /2 N 1/2, a portion of the NW 14 NE 14,

....--............-.......-.............G—.--mmm.-m."-...-.. ...--.-.F;-i----.“H.""'!'""' i " d’wml‘*—ﬂ%lﬁﬂd .
NE 1/4 NE 1/4, end N 172 8 1/2 of Section 21; N 1/2 and SW 1/4 of Section 22 N 1/2 of Section 23and
- > t - _'E ey £y

PP b 1 P PN 0 A o e e AL 103 ol vl PO lrbtiy

WY 1/4 of Section 24, all In T.19N., R 47E, M.D.M.. Refer to map supporting Applications 72580 through
72544, filed April 12, 2008, in the State Enginest's Office.

9. Use will be from Janusry 1 0 December 31 of each year,
Moot and Dy Wionih and Duy
10, Use permdtted from Janusry 1 ) Dacember 31 of each year.
Mooh ead Dey Menth ond Day

11, Description of proposed works. (Under the provisions of NRS 535.010 you may be required to subumit plars and

specifications of your diversi warks Drilled weil, pump and pipsfines or truck to mine
yoar Clvesion or sorege ) Fakto mEatmcy 10 witicls watcr & e GFwchd, 1.9, dvermom strtcters,

and mill site,
dilches sini (hayes, drified well with ponp and tector, e
9. Estimated cost of works _in axcess of $3,000,000.

13.  Estimated time required 1o constroct works 3 ywars .
. [Twoll camploted, dascribe wedl

14, Estimated time requircd to complsts the application of wates 1o benefictal nse § years

15. Remarks: For yse other than irrigation or stock watering, state mumber and type of usits 10 be served or anmual

Ses attached addendum, B

(T78) 3589491
)

Sparks, Nevada 884M
APPLICATION MUSY BE SIGNED City, Geain, Zip Collo Ho.
BY THE APPLICANY OR AGENT

$150 FILING FEE MUST ACCOMPANY APPLICATION . 3-SR, 1006

Protested by Eureka Co. 8/30/07
Protest -overruled 3/26/09 See Ruling #5966 Vacaked by Gourd-Order At/
Protest overruled 7/15/11 See AuTing #G1Z7

SE SUPP 66



75996

Application No.

ADDENDUM TO ITEM 15 - “REMARKS"

This application, when granted, [s intended to be utilized in conjunction with other
Applications to Change filed simultaneously herswith. The Applications to
Change are similarly inlended to be utilized in conjunction with Applications to
Appropriate numbered 72695 through 72695, 74545 through 73552 and 74587,
praviousty filad with the State Engineer. ‘

Water in the maximum annual volume of 16,000 acre feet annually will be uﬁ.llz‘ad
for mining, milling and domesiic purposes within the place of use. The mining
and milling oparations will operate 24 hours per day, 365 days per year. The jife
of the mine is anticipated to be 53 years. “When the plant is fully operational,
water consumed in the Initiel stages will be substantially les that 16,000 acre feet
annuglly, increasing to approximately 16,000 acre fest annually for a period
commengcing in the year 2020 and ending n 2052. Therestfter, the volume of
water will gradually deciine untit the ore body is exhausted and the mining
property is reclaimed.

The liquid cycle is fully contained, under NDEP zoro discharge permits. Water
saving and coriservation devices will be fully implementad,
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EXHIBIT "A*, PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division
All
Al
Alt
Al
AR
All
Alt
All
All
Al
All
Al

All
All

All
All

All
All
All
All
All
All

All

Bection

1-3
1016
22-27
34-38

1-38
847

188 1%
WEM

M-

1-3
1015
20-2%
31-30

12412

24825
1-36
6&7

18 &19
VL3

3

Township
ZIN
21N
21N
21N
2N
21N
21N
21N

21 12N
21172N
22N
22N
2N
22N
22N
22N
2N
22N
22N
22N
22N
22N
23N

212N

Page 1 of 1

Range Meridian

506
S0E
SE
S0E

51E
52E
52E
S2E
511RE
S2E
B0E
8iE
S1E
S1E
SE
S112E
S11R2E
5112E
§$112E
52E
53E
S3E
HE

53E

M.D.M.
M.D.M,
MDM.
M.D.M.

M.OD.M.
M.D.M.
M.O.M.
M.O.M.
M.DM.
MDM.
M.D.M,
M.D.M.
M.D.M.
M.DM.
M.O.M.
M.DM.
M.D.M.
MOM.
M.OM.
M.D.M.
W.D.M.
M.D.M.
M.O.M.
MO

M.O.M,

75996

peirep e Anpe

93 N0 62NN 10

SE SUPP 68



(o

Permit No, 75996

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LL.C
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 05/30/1997

ok ek e

~APPROVAL OF STATE ENGINEER Vocoked oy Gk Otder 4 frofre

This is to certify that [ have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72580, is issued subject to the terms and conditions
imposed in said Permit 72580 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittce the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76743,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 73990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)

SE SUPP 69



Permit No. 75996

Permits 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003 and 76004 are approved for the
entire 6337.32 acre-feet annually as requested. However, pursuant to NRS 533.3703, initially only the net
consumptive use amount of the base right, 364396 acre-feet, can be diverted annually. Additional
diversion up to the total 6337.32 acre-fect may be granted if it can be shown that the additional diversion
will not cause the consumptive use of 3643.96 acre-feet to be exceeded.

The issuance of this terporary permit does not waive the requirements that the permit holder obrain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permitiee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use arc as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.43 cubic feet per second or 300.76 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: nl 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before; July 2! 2014
Map in support of proof of beneficial use shall be filed on or before: ul 2014

IN TESTIMONY WHEREOF, [, TRACY TAYLOR, P.E,,

State Engincer of Nevada, have hereunto set my hand and the
seal of my office, this _ 2l <st—day of July, A.D. 2009

R N, A
Sttd Enginee! '
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
b
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Permit No. 75996

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LL.C
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 05/30/1997

Fedrde kAo ke ke

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72580 is issued subject to the terms and conditions
imposed in said Permit 72580 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed, If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This pemmit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

(Continued on Page 2)
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Permit No. 75996

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is approved for the entire 300,76 acre-feet annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 203.01 acre-feet, can be
diverted annually. Additional diversion up to the total 300.76 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 203.01 acre-feet to be exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The issuance of this permit expires Temporary Permit 80884T.

The point of diversion and place of use are as described on the submitted application to support this
permit. .

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.45 cubic feet per second or 300.76 acre-feet ann

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December .._I___ 2012
Water must be placed to beneficial use and proof of the application of water to ‘

beneficial use shall be filed on or before: December | 2012
Map in support of proof of beneficial use shall be filed on or before: /A

IN TESTIMONY WHEREOF, I, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this | sk~ day of December, A.D. 2011

/( A
/ taIe«éngmeer
Completion of work filed

Proof of beneficial use filed
Cultural map filed
Certificate No. Issued

SE SUPP 72




SerialNo. & T {

APPLICATION FOR PERMISSION TO CHANGE POINT OF PDIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

‘YHIS SPACE FOR OFFICE USE ORLY

Date of filing in State Engineer's Office. __ JUN 2 9 2007

Retnmed to applicant for correction

Corrected spplication filed Map filed 317, 112007 under. 23979 ...

The applicant _Koboh Valley Ranch LLC

10 North Post Street, Sulte 810 of _Spokane
Firen and Mo, or P.0. Box No, City or Town
Washington $9201 ha-ebymkesappuca:innfnrpumiuionwohanaam
Binin and Zip Code No. _

Paint of Divarsion, Place and Mannet of Use

of water heretofire isted under Permit No. 72681 [ — —
approprinted iy cakaiing righ By Parmal, Certifiabs, Proal or Claen Now. 1 Froie ol

wnd ity righd i Decree.

1. The source of water is _undenground
Hnmufmmm_ﬂ.pi:wmm

2. The amount of waler o be changed .70 1.142.A scre feet ann —
W% To mcoad fool oquals 449,63 jalloas per minuts.

3. The water tobe ussd for _ Mining and milil T e

g ﬁmhﬁfiﬁﬁﬁw‘“ T o edmals, A Wl 13 508 EIOY

4. The water herciofore used for __lvigation and domestic .

mu&,mmnﬂlﬂd—ﬂl

5. ‘The water is to be diverted at the following point InﬂnsEiﬂdﬂuHﬂ‘lMd’Monz‘l,Tﬂﬂ.
Wﬁu-mm.ﬂ-ﬂnmm‘ﬂhwlﬂﬂﬂ“

R.B1E., M.D.M., or at a point from which the soutinwest comey of Section N, TN, REIE, MD.M,,

fobrrr it i

'and dmtancs 1o 8 Ectian comer. B o unsarveyed L, it showkd be sinted
mmnwm-mdﬂ@om.gv-n 203)

6. The existing poim of diversion is located within tha NW 1M of the NE 174 of Section 23, TSN, RATE,,
post -Sou“' {F poses of divarsion & it changed, do 0t awewer. e ffL'

M.D.M_, o af a point which bears Nerh 71°32'59" East, 414714 fock from the NW cormes of said Section_

23 (well No. 1). Refer 10 mep supporting Applications 72580 through 72538, flled April 12,2005, W0
the Stats Enginesr’s Office. '

feteep Bt e

.
Vo &
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7. Proposed place of usc

Dewcribe {7y [egal nalnrvisrooss, I for imigation stale rumber of scres o be irvigatad.
Sumchodmmn'l\'andasshwnonunm_pmmwhd&pmﬂo T2095,

b e e s ylivpibefralhnd .t A A M e T

Bt by gl eab s o T oo e b ofacon igAv, Ao Pl o

NE 1/4 NE 1/4, and N 1/2 3 1/2 of Section 21; N 1/2 end SW mofsemm:z N 1/2 of Section 23 and
wuﬂwwﬂudhﬁmp&uﬂ,ﬂhmbbmﬂhm

NW 1/4 of Section 24, all In T.19N.. RATE.,M.D.M.. Refer 1o map supporting Appiications 72580 through
72888, filed Aprtl 12, 2008, in the State Enginesr's Office.

8. Exsting placeofnse _within the 8 1/2 of Section 15'1h031ﬂﬂmla_guﬂon of the NWY 1/4 NE 144, .

9, Use wifl be from January 1

to Decomber 31 of each year.
icrth snd Dey ot aed Doy

10. Use permitted from January 1 W D.m.:"“ of each year,
Month mnd Dy Moxth and Dey

1. Description of proposed werks, (Under the provisions of NRS 535,010 you may be required o submit plans and
specifications of your diversion or storage works)  Drilled well, pumg and pipefines of truck to

..,......,.-..,............u-.--....-.u..'m........-
Stwte wmno i wehich waier i8 (o
and mill site. .

9. Estimated cost of works _in excess of $3,000,000,

13. Estimated time required 1o constrict works 3 years .
Tf well complréée), describe el

14. Estimated time required to complete the application of water (o beneficial ase § yoars

r'-:_

15. Remacks: FumﬂhaMmgmmmmmmmmdmufmtommmm'
consEnptive use,

See attachod addendum. - 2
é‘;
383-9494
e ees

ng 1926 E. Pruter Way

~Sreed wd Vi, o F 0 Box N
Sparics, Nevada 89434
APPLICATION MUST BE SIGNED City, Sata, Zip Code Na,
BY THE APPLICANT OR AGENT

$150 FILING FEE MUST ACCOMPANY APPLICATION 00 TSHBA (e, 1098

Protested by Eureka Co, B/30/07

Protest overruled 3/26/09 See Ruling #5966 Vocuked by Cout Order dfiefie
Protest overruled 7/15/11 See RuTing
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75997

Application Na.

ADDENDUM TO ITEM 15 - "REMARKS"

This appiication, when granted, is intended 1o be utllized in conjunction with other
Applications fo Change fied simultanecusly herewith. Tha Applications to
Change are similarly intended to be utilized. in conjunction with Applications 1o
Appropriate numbared 72695 through 72698, 73545 through 73552 and 74587,
previously filed with the State Engineer. )

Water in the maximum annual volume of 16,000 acre fest annually will be uﬂhzad
for mining, miling and domestic purposes within the place of use. The mining
and milling operations will operats 24 hours per day, 385 days per year. The life
of the mine is anticipated 10 be 53 years, When the plant is fully operational,
water consumed in the initial stages will be substantially les that 16,000 acre foet
annually, increasing to approximately 18,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052. Thereafter, the volume of
water will gradually deciine until the ore body is aexhausted and the mning
property is reclaimed.

The liquid cycla is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implemented.
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e

EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCHLLC

Division  Bection Township Range  Meridian

All 1-3 21N S0E M.D.M. .
All 10-15 21N S0E M.D.M.
All .77 21N S0E M.D.M.
All 3438 21N S0E M.D.M.
All 1-38 21N B{E M.D.M.
All ga7y 21N 52E M.D.M,
All 134819 21N 52E M.O.M.
All BEM 21N 52 M.DM.
AR ¥ 21 12N SM1R2E M.D.M.
All -3 21 1/2N EZE M.DM.
All 34-38 prr., | S0E M.O.M,
All 1.3 22N 51E M.DM,
Al 10-15 22N S1E M.DM.
All 20-29 22N 51E M.DM.
Al 31-38 22N 51E M.DM. .
All 1 N 5112 E M.D.M.
All 12813 22N $11RE M.DM.
All 24 & 25 N SM1R2E M.D.M.
Al 36 22N §11RE M.DM.
Al 1-36 22N 52E M.D.M.
Al 8&7 2N 53E M.D.M.
All 18 & 18 22N S3E M.D.M.
All VEM 22N 53E M.D M.
All 34-38 22N S1E M.D.M.
Al k7] 2112 N 53E W.D.M.

Page 1 of 1
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Permit No. 75997

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LL.C
Source; UNDERGROUND
Basin: KOBEH YALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 09/08/1972

LEEL e b EE L

—APPROVALOF STATE ENGINEER Vacated by GurkOrder 4/10/19

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72581, is issued subject to the terms and conditions
jmposed in said Permit 72581 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed ‘and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030. :

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76743,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The tota) combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permit No. 75997

Permits 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003 and 76004 are approved for the
entire 6337,32 acre-feet annually as requested. However, pursuant to NRS §33.3703, initially only the net
consumptive use amount of the base right, 3643.96 acre-feet, can be diverted annually. Ad.ditiovnal
diversion up to the total 6337.32 acre-feet may be granted if it can be shown that the additional diversion
will not cause the consumptive use of 3643.96 acre-feet to be exceeded.

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 4.7 cubic feet per second or 1142.4 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: July ZI ,2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July z! 2014
Map in support of proof of beneficial use shall be filed on or before: July 2/ 2014

IN TESTIMONY WHEREOQF, |, TRACY TAYLOR, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _ZJ s34 day of July, A.D. 2009

PGy - S P2

Stale Engincef /
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
ib
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Permit No. 75997

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permitiee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use; JANUARY 1ST TO DECEMBER 31ST
Priority Date: 09/08/1972

ek dededokokdk

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72581 is issued subject to the terms and conditions
imposed in said Permit 72581 and with the understanding that no other rights on the source will be affected
by the change proposed herein, This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulaie the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water purnped from this well and the records
submitted to the State Engineer on a quarterly basis within |5 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands, '

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73543, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292,36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually,

(Continued on Page 2)
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Permit No. 75997

This permit is issued under the preferred use provisions of NRS Chapter 534, The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permiits from State, Federal and local agencies.

This permit is approved for the entire 1,142.4 acre-feet annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 771.12 acre-feet, can be
diverted annually, Additional diversion up to the total 1,142.40 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 771.12 acre-feet to be exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The point of diversion and place of use are as described on the submitted application to support this

it
P The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 4.7 cubic feet per second or 1.142.4 acre-feet annually.

Work must be prosecuted with reasonable ditigence and proof of completion

of work shall be filed on or before: December _\_ 2012
Water must be placed to beneficial use and proof of the application of water to ‘

beneficial use shall be filed on or before: December | 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, 1, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this | ok day of December, A.D. 2011

/ _ )( FAR
/ Statk Bhgineer
Completion of work filed

Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
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SertalNo. 7 ROYD

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

SPACE FOR OFFICE USE ONLY

Date of fling in Statc Engineer's Offics __ JUN 2 9 2007

Returned to applicant for comrection

Corrected application filed Map fiked _JUL 11 2007 under 738719

Tho applicant _Kobeh Valley Ranch LLC

10 North Post 81 Sulte 610 of _Spokane
et wnd No, o E.0, Box No. ity o Town
Waghington 98201 heretry makes application for pérmission 1 change the
Filade il Zis Codka No,

Point of Diversion, Places and Manner of Use

of water heretofore fted undex Parmit No. 72582
R D g iy P, o o Gl W RO, v s s

snd idawify rghi in Dearee.

1. The source of water is __underground

Fane of wream, Laks, mdorgrousd, spring or othar jmeroes.

2. The amount of water to be changed zog_s,m.ommmmg
e Secoad fve, otk e second oot oquals 448 53 gallens per sz,

3. The water iobe used for _ Mining and Milll e
mhmm%wm m}nu'uﬂ“”?ﬁ'ﬁ?ﬁ"’ﬂ'muwurm it Fand 0 ok Nages wec.

4. The waicr heroiofore wsed for __Livigation

T for wack., siate nusrher and kind of animals.
S, The waleris o be df ' in the BE 1/4 of the NW 1/4 of Section 21, T2,
wale is 10 be diverted at the follooring point ﬂmﬁ:mdwmdnéu
R.5E., M.O.M., or at 3 point from which the southwest comer of Section 31, T.22, RSIE, M.OM,

b tdmatmrae e 7= et S8 PO

andl chietamce 0 § section corner. 1T ox osarveyed 1and, it showld be stated.

bears South 41°50° West a distance of 13,260 fest. (Woll 203) oo

6. The existing point of diversion is located within tha NW 1/4 of ths NE 1/4 of Soction 23, T.19N, RATE., ol
Seotha, e T po of drversyon = ok 30 et xwer. ‘KV
M.D.M., or at a point wbkhg_unu_og_hﬂ'aggg*su_gyﬂ.ummmmmm Saction

23 (Well No. 1). Rafer to map supporting Applications 72580 through T2588, ried April 12, 2085, m
the State Enginear’s Office.

A

N2
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7. Proposcd place of use
Drescribe by logal mixivissams, 1F for aTigation state rmster of ecros to be irrlgated.
_ lcation No. 72838,

Ses sttached Exhibit “A" and as shown on the map that accompanied Appl

8, Existing placeofuse within the 8 172 of Section 15: the S 1/2N 172, a __[ﬂu'ldthomv‘vﬂEﬂ&
Mhmmhm?ﬂmﬂﬂdﬁ' irigicd. N cimuging plaes of .
NE 1/4 NE 174, and N /2 8 1/2 of Section 21; N 1/2 and SW 1/4 of Section 22; N 172 of Section 23 and
s wviicx maaaer o e OF Srigaion poad, decribe aceape 1o b poramerd Bvsts Erigat
NW 1/4 of Section 24, all in T.A9N., RATE. M.D.M.. Refer to map supporting Applications 72580 thyough

72388, Mlod Aprfl 12, 2008, In the State Enginser's Offics.

9. Use will be from January 1 o Decomberdl ofexchyer
Mot wd Dy Yeborch md Thy

10. Use permitted from January 1 © December 31 of each year.
ool wad Dy Nicadh 2l Day

11, Description of proposed works, ﬂJmﬂwMﬁNRSSSS.OIO)wmthmmadmﬂphum
lled well and ortrucktomine
e o G 1 e e

gpecifications of your diversion or storage works )
and miH site,
ditchs wd Dcamarm, Gz el with pramg md Wiokor, 5.
9. Estimated cost of works _ In emcess of §3,000,000,
13. Estimated time required to constroct worky 3 ysars .
TFwwell comepleked, Jeecris well
14, Estimated time required 1o complete the application of water to beneficial nsc § years
15. Remarks: For use other than irclgation or stock watering, siate sumbey aud type of wnits to be served or anmal
consnmplive we, R
>
G
é:
{776) 3580411 A T .
B (3
Tri State-Su _V925E.PraterWey
 Sud Surveyiog_1925 €. Prater

Sparks, Neveda 88434
PR Caty, Bute, Zip Cosle No

APPLICATEON MUST BE SIGNED
BY THE AFPLICANT OR AGENT
K- 100 R, 1085

$150 FILING FEE MUST ACCOMPANY APPLICATION

Protested by Eureka Co, 8/30/07
Pro. Overruled 3/76/09 See F&gllng_iﬁ%ﬁ Vacaked by CowrhoOrder dhefio
Pro. Overruled 7/15/11 See Ruling #6127
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Application No.

ADDENDUM TO ITEM 15 - "REMARKS”

This application, when granted, is intendad to be utilizad in conjunction with other
Applications to Change filed simultaneously herewith. The Applications {0
Change are simiarty intended to be utilized in conjunction with Applications 1o
Appropriate numbered 72695 through 72658, 73545 through 73552 and 74587,
previously filed with the State Engineer. '

Water in the meximum annual volume of 16,000 acre feet annually will be Utilized
for mining, milling and domestic purposes within the place of use. The mining
and miiing operations will operate 24 hours per day, 355 days per yaar. The life
of the mine is anticipated to be 53 years. "When the plant is fully operaticnal,
water consumed in the initial stages wil ba substantially les that 16,000 acre feet
annually, increasing to approximately 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052, Thereafter, the volume of
water will gradually decline untili the ore body is exhausted and the mining
property is reclaimed.

The liquid cycle is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices wili be fully implemented.
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EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division  Section Township Range  Meridian

Al 1-3 2IN SOE M.D.M. .
All 1015 21N SDE M.DM.
All 227 21N S0E M.D.M.
All 34-38 21N S0E M.D.M.
All 1-38 21N S1E M.D.M.
All 8e7 21N 52E M.D.M.
Al 18819 21N 52E M.D.M.
All 0L 21N 52E M.D.M.
Al 28 HIZN  S11R2E M.OM.
All M-38 21 112N 528 M.DM.
All 34-38 22N 50E M.DM.
All 1-3 22N 51E M.D.M,
Al 10-15 2N S1E MDM.
All 20-26 22N 51E MDM.
Al 31-36 22N §1E M.DM. .
All 1 22N 51 1R2E M.O.M.
Al 12413 22N 511RE M.D.M.
All 24825 22N 5112E M.O.M.
Al 38 22N 8112E WM.D.M.
All 1-38 22N 52E M.DM.
All aa7 22N S3E M.DM.
All 1B8& 1% 22N S3E M.D.M.
All 0EN Z2N 53E M.DM.
AH 33-38 23N 51E M.D.M.
All 3 21 1/2N S3E M.D.M.
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Permit No. 75998

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH YALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: January 1st to December 31st
Priority Date: 09/08/1972

Sk ok ok

APPROVAEOF STATE ENGINEER Vacaled fou.i Cort Ordec dfafio

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72582, is issued subject to the terms and conditions
imposed in said Permit 72582 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the poimt of diversion and accurate
measurements must be kept of water placed to beneficial use: The totalizing meter must be instatled before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76985 and 76990 shall not exceed 11,300.00 acre-feet annually,

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permit No. 75998

Permits 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003 and 76004 are approved for the
entire 6337.32 acre-feet annually as requested. However, pursuant to NRS 533.3703, initially only the net
consumptive use amount of the base right, 3643.96 acre-feer, can be diverted annuatly. Additional
diversion up to the total 6337.32 acre-feet may be granted if it can be shown that the additional diversion
will not cause the consumptive use of 3643.96 acre-feet to be exceeded.

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shail be limited to the amount which can be applied to
beneficial use, and not to exceed 2.0 cubic feet per second or 500.0 acre-feet annually,

Work must be prosecuted with reasonable diligence and proof of completion

of wark shall be filed on or before: July Z [ . 2012
Water must be placed to beneficial use and proof of the application of water to
beneficial use shall be filed on or before: July 2zl 2014

Map in support of proof of beneficial use shall be filed on or before: uly Z/ 2014

IN TESTIMONY WHEREOF, [, TRACY TAYLOR, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _2] <4 day of July, A.D. 2009

-——-_-—"-\ 4 . -

| T P
) Stdte Enhinee/ !

Completion of work filed

Proof of beneficial use filed

Cultural map filed

Certificate No. Issued

b
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Permit No. 75998

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LL.C
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY IST TO DECEMBER 31ST
Priority Date: 09/08/1972

Fhkkkdhhhhk

APPROVAL OF STATE ENGINEER

This is to certify that [ have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72582 is issued subject to the terms and conditions
imposed in said Permit 72582 and with the understanding that no other rights on the source will be affected
by the change proposed herein, This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the pemmittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

(Continued on Page 2)
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This permit is issued under the preferred use provisions of NRS Chapter 534, The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin,

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is approved for the entire 500.0 acre-feet annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 337.50 acre-feet, can be
diverted annually. Additional diversion up to the total 500.0 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 337.5 acre-feet to be exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining,

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 2.0 cubic feet per second or 500.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before; December __L__ 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December \ 012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREQF, I, JASON KING, P.E,,
State Engineer of chada, have hereunto set my hand and the

seal of my office, this day of December, A.D. 2011
L { £E-
/ Stafe Efgineer
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
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SerialNo. 7YY

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROFPRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of filing in State Enginccr's Otfice __ JUN 2 9 2007

Fernmad o applicant for correction

Correcied application filed Map filed JUL 11 2007 undex 75979

The applicant _ Kobeh Valey Ranch L1C

10 North Post Strest, Suite 610 of 8pokane
Surest sid No. ar P.O. Box No. City or Tov
Washington #9201 hereby makes applicatios for permission to change the
Ernte and Tip Code No.

Point of Diversion, Piace and Manner of Use

of water herctofore appropriated noder Permit No. T2583 W
e R eaiwrg g 5y Ferii, Cotiicain, Froof or Ciaim Nox. If Decreed, £ive e of Deareo

ol emufy Tight tn Diacres.

ot reveereeer

). The source of water is __underground
‘Nt of Brosm, lake, andergrotiv, Fmg br olher soarces.

2. The amouvnt of wakx tp be changed 1.0 d’l 211.28 acre feat annual SR
wnmuonmmn—bmsa por e

3. The water to he wsed o ﬂil‘lillgll‘ldm
hmp-.mmu.m?mrumwﬁmmmnthunwm

4. The waler heretodore used for _ Ivigation and Domestic
mem——— "o viock, sk sumbor wd kind of mals-

5. The water is 1o be diveried at the ollovring poi mmmmummmumzt,t b
’ post Duuﬁnshqwﬁnammdwﬂnm-ﬂ oo

R.S1E., M.D.M., or at a point from which tha southwest comer of Section 31, T.200, RO1E, M.D.M,,

'wod ditance 1o x seolion corner. [T on unsarveyed Laod, it should be stated. :

bears South 43°28° Wesi o dintance of 15,620 fest (Well 2D8) . . . .. -

_____ _—

EN
'

6. The existing point of diversion iy located within ﬂnﬂw1“d"ﬂ‘ﬂmﬂ4dm” T.40M., RATE,
. e T ocom of Grversion i ok g, do ok womwer. s

M.D.M., o at a point which bears South 43°41'48™ East, 190883 feat from the NW corner of sald Section,

o bt e

23 (Well No. 2). Refer to map supporting Applications 72580 through 72588, fled Aprid 12, 2008, 10,

the State Engineer's Office.

\‘59“%
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7, Proposed place of nse
Doemcritas bry ogad sobavnons. i for G galion Waus ounbes of wcrs (0 be rigetel
See attached ﬁth'A‘MuﬁmmﬂanWd@liﬂﬁmh?M.

112 of Sec ion of the NW 1A NE 114, .
Theacritis by iogad mabciviason. 1f perrs: o Sor e of e aigeiod. X chwgmg placc of

NE 1/4 NE 1/4, and N 1/2 8 1/2 of Section 21; N 172 and SW 1/4 of Section 22; N 172 of Section 23 and

ta aniior seer of weo of ioragation peries, descrii scroage to be roved rom ATAsRAON.

NW 1/4 of Section 24, all in T19N., R4TE, M.O.M.. Refer to map supporting Applications 72630 through _

v Lt e

8. Existing place of usc_witin the B 172 of Section 15: the 8 /2 N 1/2, & port
12, 8 por

72584, filed April 12, 20085, in the State Enginesr’s Offics.

9. Usc will be from Jammsmary 1 0 Decamber 31 of each year.
Month gnd Dy Manth snd Dey

10.  Use permitted from January 1 to December 31 af exch yeat,
Moath &8 Duy Mowth knd Dery

11. Description of proposed works. (Ehnder the provisions of NRS 535.010 you nuay be roquied 1o submit plans and
specifications of your diversion or storage works ) Driled well, pump and pipelines or truck to mine

Biaio sxasmaer b whech wrsted i t0 be divertad, Lo

anamilse.
diches snd fiunes, driliad weokl viik pamp nd mab, Ac.

9. Estimated cost of works _in excess of $3.000,000.

13. Estimated time required to comstruct works J ysans .
H well compleiod, deacribe well

14. Estimated time required o complete the application of waler to beneficial use 5§ yoors

13. Remarks: For nse other than irrigution or stock walering, state mumber and type of uits % be served or aympal
consumplive use, o=

Sea sttached addendum. : .

125 P B2 R

s e e mﬁ%ﬁéﬁ— ®

Tri State Surveying 1926 E. Prater Way
Street aad Mo, or P.0. Box No,
Sparks, Nevada 85434
APPLICATION MUST BE SIGNED Chy, Shase, Zap Code Ro.
BY TAE APPLICANT OR AGENT

q

5150 FILING FEE MUST ACCOMPANY APPLICATION 1G3-1583A (oo, 1095

e

Protested by Eureka Ca. B/30/07 i .
Pra. Overruled 3/26/09 See Ruling #5966 Mhated by Gurk order Rhiefio
Pro, Overruled 7/15/11 See Ruling #6127
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75999

Application No.

ADDENDUM TO [TEM 15 - “REMARKS"

ThisappliGBﬁM.Mmgrwned,isimendadmbauﬁﬁzed in conjunciion with other
Applications 1o Changa filed simulteneously herewith, The Applications 1o
Change are similarly intended to be utilized in canjunction with Appiications to
Appropriate numbered 72695 through 72698, 73545 through 73552 and 74587,
praviousty filed with the State Engineer. ‘

Water in the maximum annual volume of 16,000 acre feet annually will be utiiized
for mining, milling and domestic purpeses within the place of use. The mining
and milling operations will operate 24 hours per day, 365 days per yaar. The life
of the mine is anticipated to be 53 years. M'oenﬂ'\eplantismllyoparaﬁonal,
water consumad in the initial stages will be substantially les that 16,000 acre feel
annually, increesing to appraximately 16,000 acre fest annually for a period
commencing in the ysar 2020 and ending in 2052. Thereafter, the volume of
water will gradually dedine wilil the ore body is exhausted and the mining
property is reclaimed, '

The liquid cycle is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implemented.

PR ESEI
Lo

gy g 1 6T 0L
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EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

~
~

Division Section TYownship Range Maridian

AR 1-3 21N S6E M.D.M. ‘
Al 10-15 21N 50E M.D.M.
Al 2227 21N S0E M.DM.
All .26 21N 5DE M.D.M.
Al 1-38 21N SE M.D.M,
All B&T 21N S2E M.D.M.
All 18419 21N 52E M.D.M.
All Cwoan 21N 52€ M.C.M.
Al 35 21 12N 51 12E M.D.M.
All 35-36 21 12N 52E M.D.M.
Al 34-36 22N S0E M.D.M.
All 1-3 2N S1E M.D.M.
All 10-15 22N 51E M.C.M.
All 20-28 TN S1E M.DM, .
Al 31-36 22N 5E M.D.M.
All 1 22N 51 12E M.D.M,
All 12813 22N ST1R2E M.O.M.
Al 24425 22N S112E M.D.M.
All 26 N 3M1R2E MOM.
All 1-36 2N 52E M.D.M.
All 847 22N 53E M.D.M.
Al 16& 19 22N 83E M.D.M.
All 0&NM 22N 53E M.D.M-
Al 34-38 23N 5E M.DM.
All 31 2112N 53E M.D.M,

Page 10f1
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Permit No. 75999

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, L1.C
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 09/08/1972

SRR

—APPROVAL OF STATE ENGINEER Vacoted by GourkOrder 4/t /1o

This is to cenify that I have examined the foregoing application, and do hereby gram the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72583, is issued subject to the terms and conditions
imposed in said Permit 72583 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be cquipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate

- measurements must be kept of water placed to beneficial use. The italizing meter must be installed before

any use of the water begins or before the proof of completion of work is filed, If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittes the right of ingress and egress on public, private or
corporate lands,

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually,

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)

SE SUPP 93



Permit No. 75999

Permits 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003 and 76004 are approved for the
entire 6337.32 acre-feet annually as requested, However, pursuant to NRS 533.3703, initially only the net
consumptive use amount of the base right, 3643.96 acre-feet, can be diverted annually. Additional
diversion up to the total 6337.32 acre-feet may be granted if it can be shown that the additional diversion
will not cause the consumptive use of 3643.96 acre-feet 1o be exceeded. _

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project. .

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water, The Statc Enginecer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this

rmil.
P The amount of water to be appropriated shal! be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 211,25 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: July 2| ,2012
Water must be placed w beneficial use and proof of the application of water to

beneficial use shall be filed on or before: M.V_.Z.L_\ﬂl.ﬂ
Map in sapport of proof of beneficial use shall be filed on or before: July 2) 2014

[N TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E.,

~ State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _2] s day of July, A.D. 2009

T3 £

Sta‘te Er:gineér '
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Centificate No. Issued
b
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Permit No, 75999

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: JANUARY 1IST TO DECEMBER 318T
Priority Date: 09/08/1972

Rk Ak Rk

APPROVAL OF STATE ENGINEER

This is to certify that [ have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72583 is issued subject to the terms and conditions
imposed in said Permit 72583 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73544,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

(Continued on Page 2)
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This permit is issued under the preferred use provisions of NRS Chapter 534, The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is approved for the entire 211.25 acre-fest annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 142.59 acre-feet, can be
diverted annually. Additional diversion up to the total 211.25 acre-fect may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 142.59 acre-feet to be exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 211.25 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December _L_,l“_lz
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December __l_____ 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, I, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
scal of my office, this | sX— day of December, A.D. 2011

y er

State Engineer
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
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SesiMo_'7 552 4300

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE AFPROPRIATED

THIS SPACE FOR OFFICE USE ONLY
Date of filing in State Engincer's Office JUN 29 2007

Retmed to applicant for correction

Corrected application filed Map filed .11 2007 under 25979

The applicant __Kobah Valley Ranch LLG

10 Novth Post Street, Suite 610 of Spokane
Streel and Ne. or PO, Box Ne. City & Town
Washington #8201 - hercby makes application for permission to change the
State aned Zip Code Mo,

Point of Diversion, Place and Manner of Use

of water heresofore appropriated wnder Parmit No. 72884
T iy

rising rgh o, G, Frol o Gk e, I Dociemtl, v e of ucree

and Wlealify Tigh & Draver.

4,

5.

The source of water is __underground

Feme o wreain, Jake, undarground, tHne of other smrces.

The amount of water to be changed __ 3.94 cfs, 842.91 acre feol annually \
e S ok, aqro- i (e eorsd f0ol aspiale 448 83 gaflons por mrimuie.

The water o be used for _ Wning and milling .
MW,MMmEhwﬂmhﬂtﬂdmmhﬂhurWM

The water heretofore used for _irigation andDomestic . oo
e Rem——— Eﬁgﬂmwdhdﬂm

The watet 8 9 be divened at the following point _within the SE 114 of the NE 1/4 of Section. 30, T.22N, _

T Pemaribe a9 brng Wit o $0-aces subdivision of pubbc muvey sed by COUrse

RS1E,, MLO.M., or at » point from which the southwest comer of Section 31 (T2, RSIE, MOM.,
‘2ol it 107 & sexctaon: cernar. H on Gasosvoyed lod, 1 should be stated.

bears South 27°21" West a distance of 9,320 feet. (Well 208)

. Thccxidingpoimafdivuﬁmiﬂuu.wﬂhm the NE 1/4 of the SE 1/4 ofagemu_gr_n%;r_.y_ﬂm_ggg,_

& e chaigad, Ao uol slrver,

ecd  Epow ol dveron ]
M.D.M., or at 2 point which bears South 01°14'21" East, 3911.35 feet from the NE comer of said Section,

21 (We#l No. 5). Refer to map supporting Applications 72680 through 72588, fileo April 12, 2006, in

the Stats Engineer's Offica.

‘LM

Rév

20
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7. Proposed place of usc
Desribe by gl sebdvizion. 1 fir vagaton sate mnber of sowa o be imigaisd
Bae attached Exhibit “A™ and as shown on the map that sccompanied Application No. 72688,

8. Existing place af use _within the 8 1/2 of Section 15: the 5 1/2 N 1 -pommn‘msumeEm..
mwmmumuun&um o acvms g i changang pioc: o .
NE 1/4 NE 1/4, and N 1/2 8 1/2 of Saction 21; N 472 and 5W 1/3 of Section 22; N 1/2 of Section 23 and

nmmduihﬁﬂhwﬂ.hﬂhwbhwmm
NW 44 of Section 24, ali in T.18N., RATE., M.D.M.. Refor to map suppovting Applications 72530 through

72588, fHed Apelt 12, 2005, in the Stris Enginees’s Office,

9. Use will be from January 1 ) December 31 of each year,
Wanth and Day Meorth and Day
10. Ust pormitied from January 1 10 December of each year.
Monsh: dso) Dy Moot aad Dy
11. Description of propossd works. (Uuduu:mmdNRSSSS.Oloymmhmldephmmd
specifications of your diversion or storage works. Drilled well, pump and pipelines or truck to mine
™ " ) m:.—hﬂmihhmj.:dm g, MFSCTONY,
and mill shte.
diiches wref Fimrien, i i well with pang and motor, ¢bc.
9. Estimated cosi of works i excess of $3,000 000, .
13, Estimatod time roquired o construct works 3 years
el compied, doseribe well

5 years

14, Estimated time required o complete the application of water to beneficial use
15, Rmmmwﬂthnmmmuﬂﬁmmmbuﬂwdmmummm

consumptive nse. = B
:.:"L
Do
2SN
713) 358-9491 VR .
! I%m No. o e R

e 8uw01_i 925 E. Prater Way
T sunmgwﬂn.,wPoanluo-

Sparks, Nevada 390434
City, Buse, Zip Uode Ro.

APPLICATYON MUST BE SIGNED
BY THE APPLICANT OR AGENT

§150 FILING FEE MUST ACCOMPANY APPLICATION OB (e, 10.85)

Protested by Eureka Co, 8/30/07 o
Pro. Overruled 3/26/09 See Ruling #3966 Vasbed oy Gourk Svder e fro
Pro. Overruled 7/15/11 See RUTIMQ
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76000

Application No.

ADDENDUM TO ITEM 15 - “REMARKS”

This application, when granted, is intended to be uiilized in conjunction with other
Applications to Change filed simultan@ously herawith, The Applications to
Change are simitarty imended to be utilized in conjunction with Apphications to
Appropriate numbered 72695 through 72698, 73545 through 73552 and 74587,
proviously filed with the State Engineer. g

Water in the maximum annual volume of 16,000 acre fest arnually will be utilized
for mining, milling and domastic purposes within the place of use. The mining
and milling operations will operate 24 hours per day, 365 days per year. The iife
of the mine is anticipated to be 53 years. When the plant is fully operational,
water consumed in the initial stages will be substantially les that 16,000 acre feet
annually, increasing to approximately 16,000 acre feat annually for a pesiod
commencing In the ysar 2020 and ending in 2052. Thereafter, the volume of
water will gradually deciine untll the ore bady is exhausted and the mining
proparty is reclaimed.

The liquid cyde is fully contained, under NDEP zero discharge permits. Water
saving and conservation davices will ba fully implemenied.

T
B N A

g G c71nr0ne -
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EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LG

Division Bection

Al
All
Al
Al
© Al
All
All
All
All
Al
Al
All

All
All

Al
All
All
Al
All
Al
All
All

Al

1-3
10-15
2-27
34-38

1-36
6&7
18410
wexn

31-38

13
1015

31-36
12413
24825

1-38

887

184519
o F. By

N

Township
2IN
21N
2IN
21N
21N
21N
21N
21N

21128
2% 1IN
22N
2N
2N
2N
eriy |
22N
22N
228
22N
22N
22N
22N
2N
23N

2112 N

Page 1 of 1

Range Meridian

50E
50E
S0E
50E
5iE
52E
52E
52E
S11RE
52E
S0E
S1E
S1E
S1E
51E
5112E
511R2E
5142E
5112E
52E

S3E

51E

53E

M.D.M.
M.OM.
M.OM.
M.O.M.

M.DM,

M.D.M,

"M.D.M.

M.DM.
MD.M.
M.D.M.
M.O.M.
M.D.M.
M.D M.
M.D M,
M.DM.
M.D.M.
M.DM,
MDM
M.D.M.
NDM.
M.D.M.
M.0.M.
M.D.M.
M.D.M.

M.O.M.

76000
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Permit No. 76000

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH YALLEY
Manner of Use: MINING AND MILLING
Period of Use; - January 1st to December 31st
Priority Date: 09/08/1972

sk ook AR K

APPROVAE OF STATE ENGINEER (o caled g Gurk Ordes dfvofio

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions: '

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72584, is issued subject to the terms and conditions
imposed in said Permit 72584 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurenuents must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030.

Monthly records shail be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permit No. 76000

Permits 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003 and 76004 are approved for the
entire 6337.32 acre-feet annually as requested. However, pursuant to NRS 533.3703, initially only the net
consumptive use amount of the base right, 3643.96 acre-feet, can be diverted annually. Additional
diversion up to the total 6337.32 acre-feet may be granted if it can be shown that the additional diversion
will not cause the consumptive use of 3643.96 acre-feet to be exceeded.

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permitiee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to reguiate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 3.99 cubic feet per second or 842.91 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shal! be filed on or before: MLA_;M
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: _ July Z1 2014
Map in support of proof of beneficial use shall be filed on or before: ul 2014

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, PE.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _2Z [ =4—day of July, A.D. 2009

R v TR 2

Stak Engined [
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
b
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Permit No. 76000

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 318T
Priority Date: 09/08/1972

kv kR R Rk

APPROVAL OF STATE ENGINEER

This is to certify that T have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72584 is issued subject to the terms and conditions
imposed in said Permit 72584 and with the understanding that no other rights on the source will be aﬂ'ec'ted
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534,030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

(Continued on Page 2)
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Permit No. 76000

This penmit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is approved for the entire 842.91 acre-feet annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumnptive use amount of the base right, 568.96 acre-feet, can be
diverted annually. Additional diversion up to the total 842.91 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 568.96 acre-feet to be exceeded.

This permit is subject to the approvat of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining,

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 3.99 cubic feet per second or 842.91 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December _l_ 2012
Water must be placed to beneficial use and proof of the application of water to \

beneficial use shall be filed on or before: December _° 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, I, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this i Qi day of December, A.D. 2011

J/p

State’Engineer
Completion of work filed ,
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
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SerigNo, "7 i~} 1

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROFRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of fling in State Englneer's Office __ JUN 2 & 2007

Retarned to applicant for correction

Corrected application filed Map filed JUL 11 2007 undaer 75979

The spplicant _Kobeh Valiey Ranch LLG

10 North Post Streat, Sulte 510 of _ Spokane

‘iroes mad Mo, o PO, BoxRe, Cay of Town
Washington 39201 N . wmwpﬁmﬁmhpﬂnﬁmbmﬂi
Bixia sad Zap Code No.
Point of Diversion, Place and Manner of Uss

of water hevetofore approprinted under Pemnit No. 715685
Iﬂﬂfymh—ﬁ' hmmwucﬁnﬂmﬂww%dm

o Iy right I Dvecroe.

1. The soere of water is _ underground

Fiars of Pt LA, Tnierprousd, Sprisg or othar sonreii.

7. The amonnt of water to be changed _ 2.72 ¢fs, 1,280.0 acre fest anmually
Tocoad Tock, acre- foek, O wocomd oot rrpmal 44063 gallos pef minuie.

3. The waler o be usod for and O —
Trigation, poeer, miring, aosamarcrel, a4 I for Tt ormbar arai Kirad f Animals, M vt 10 ans mapor usa,

4. The water heretofore used for _Irrigation wyd Domestic .
o siock, stie rber aad tind of acimals.

3. The water i to be divertod at the following point _within Lot 4 of Section 2, T21N. W.D.M.
MWM%-’WM
a:ammmunmmmrunﬂmzmmeMam —

b B il btk ik fordrvmd e St hnh bk menaibit ot intaaairr oo Bt a2
‘sl ditamon fo 2 wction eamer., 1 on wserveyed bind, # should he tared.

of BBO feot. (Well 208)

6. The cxisting poixt of diversion is locaied witkin _the SW 144 of the SW 144 of Section 22, T.10N., RA7E.,
T ipe e

drvergats i mot coesgedd, 80 Dot RovR.
M.D.M., wnawmmm1wgmnﬁdﬁg_nh NW comar of sald Sectlon
22 (Wel No. 3. Refer to map supporting Applications 72580 through 72882, fled Apri 12, 2006,9.......
the State Engineer's Office.
.
\'5‘9“6

SE SUPP 105



T. Proposed place of nee
Thiacribe by Iegal sabdvisions, I ot irigadion sints moatber of scres 10 be irrigeed.
840 gitached Exhibit “A” and 53 shown on the map that accompanied Application No. 72088.

e Lt L4 i e e prerrraryem !

8. Existing place of use _ within the 8 1/2 of Section 13: the 8 1/2 N 1/Z, a portion of the NW 1/4 NE 14, _
‘Dvacribo by legnl mubdivisrs, ﬁ’mnihﬁ:rmp’iu-ym e of scres pvigsiad H chowmgg piace of .
NE 1/4 NE 14, end N 172 5 172 of Section 21; N 112 and SW 144 of Section 2Z; N 1/2 of Section 23and____
isTipeion.

vz Andor cvemer of wic of Erigaiion por, ST aomage 1o be veecved Hom &
NW 1/4 of Section 24, all in T.19N., RATE., M.D.M.. Refer to map supporting Applications 72850 twough

72828, filed Aprl 12, 2008, in the Stats Engineer's Office.

9. Use will be from January 1 ') December 31 of each year,
Marth amd Day Mimth and Dy

10.  Use permitied frm Jawiary 1 0 December 31 of each year,
Month mad Day

Month and Day
11, Description of proposcd works. (Under the provisions of NRS 535.010 you umy be required & ssbmit pians and

ifications of fversi Bt ) | and pipalines or truck to mns
speci your diversion OF Stofage works,) Drlllldvzt "“'"%...—.,,E.,,nh.r L7 B e
nd mill site,
ditchen acd flumen, drifled wedl with pump end Bokr, 20,
9. Estimated cost of works _in excess of $3,000,000. .

13. Estimated time required 10 constract works 3 years
o 1 weell complebed, dascribe well.

5 years

14, Estimared time: roquired to complete the application of water to beneficial use
15. Remmrks, For nse other than irrigation or stock waizring, state murmber aid type of wnity to be scrved of ennoal

o —d
Sec attached addendum. M-
CeoobT
B
fA)
[
=
- -l

J e i

358-5491
Trl State Survaying 1925 E. Prater Way
Stroct xnd No., or P.O, Bex No,

' Sparks, Nevada 88434 =
APPLICATION MUST BE, SIGNED - Caty. Buate, Zip Code Mo
BY THE APPLICANT OR AGENT '

$150 FILING FEE MUST ACCOMPANY APPLICATION {031583 GRev. 102}

Protested by Eureka Co. 8/30/07
Pro. Dverruled 3/26/09 See Riling #5966 Vaoded by GurkOrdes hhefio

Pro. Dverruled 7/15/11 See Ruling #6127
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| 26001

Application No.

ADDENDUM TO ITEM 15 - “REMARKS

This appiication, when granted, is intended to be utilized in conjunction with other
Applications to Change filed simultaneously herawith. The Applications 1o
Change are similarly intended to ba utiized. in conjunction with Applications o

numbered 72685 through 72698, 73545 through 73552 and 74587,

previously filad with the Siate Engineer.

Water in the maximum annual volume of 16,000 acre feet annually will be utiized
for mining, milling and domestic purposes within the place of use. The mining
and milling opearations will operate 24 hours per day, 365 days per yeal. The life
of the mine is anticipatad to be 53 years. When the plant is fully operational,
water consumed In the inftial stages will be substantially les that 18,000 acre fest
annually, increasing to approximatety 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052. Thereafter, the volume of
water will gradually decline until the ore body is exhausted and the mining

property is redlaimed.

The liquid cycia is fully contained, under NDEP zero discharge permits. Water
saving and corservation devices will be fully impiemented. )

L8 1 €2 pany
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EXHIBIT “A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division Section Townshlp

All
All
All
Alt

All

Alt
Al
All

All
Al

All

All

All

All

Alt
All

All

1-3
10-1§
22-27
34-368

1-38
6&7

18&19
EN

31-38

1-3

1015

20-20
31-38

12413

244725
1-30
647

18& 18
30431

N

21N
21N
21N
21N

21N

21 12N

21 124

B8 5 BNES SEEY B

&N

21 12N

Page 1of 1

Range

S50
S0E
50E
S0E
51E
S2E
SZE
S2E
5 12E
52E
50E
5E
S1E
S1E
51E
s112E
St112E
51 12E
5M1RE
52E
53E
S3E
§S1E

53E

Meridian
M.DM.
M.DM,
M.DM.
M.D.M.
MDM,
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
MODM,
M.DM.

M.O.M.
M.DM.

M.DM.

M.DM,
M.D.M.
M.D.M.
M.DM.

M.DM.
M.D.M,
M.D.M.
M.D.M.
M.D.M.

M.D.M.

e

i inez

76001

5 @

AtH

5]
AT

S
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Permit No. 76001

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, L1.C
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 05/27/1980

sl o 3 o ek SR ok

—APPROVAL OF STATE ENGINEER Vo coted vy Gowrd© rder HAo/ie

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, ptace and manner of use of the waters of an
underground source as heretofore granted under Permit 72585, is issued subject to the terms and conditions
imposed in said Permit 72585 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measureizients must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030,

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the mamner of use granted under this permit will be subject to additional
determination and evaluation with respect (o the permanent effects on existing rights and the resource
within the groundwater basin,

{Continued on Page 2)
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Permit No. 76001

Permits 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003 and 76004 are approved for the
entire 6337.32 acre-feet annually as requested. However, pursuant to NRS 533.3703, initially only the net
consumplive use amount of the base right, 3643.96 acre-feet, can be diverted annually. Additional
diversion up 1o the total 6337.32 acre-feet may be granted if it can be shown that the additional diversion
will not cause the consumptive use of 3643,96 acre-feet to be exceeded.

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmenta} Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring, The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumnping from the dewatering project andfor any other groundwater withdrawals herein
authorized to protect the public interest and Lo protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 2.72 cubic feet per second or 1280.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: uly £/ .2012
Water must be placed to beneficial use and proof of the application of water to _

beneficial use shall be filed on or before: July_Z! 2014
Map in support of proof of beneficial use shall be filed on or before: July =! .2014

IN TESTIMONY WHEREOF, 1, TRACY TAYLOR, P.E.,

State Engineer of Nevada, have hereunto set my ha.nd and the
seal of my office, this _2 | <t—day of July, A.D. 2009

State ﬁngineer !

Completion of work filed

Proof of beneficial use filed

Cultural map filed

Certificate No. [ssued
b
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Permit No, 76001

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: ~  KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 05/27/1980

kkkkkkrkrk

APPROVAL OF STATE ENGINEER

This is to certify that | have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions: '

This permit to change the peint of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72585 is issued subject to the terms and conditions
imposed in said Permit 72585 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste, This source is
located within an area designated by the State Engineer pursuant to NRS 534,030, The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 735995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-foet
annually.

(Continued on Page 2)
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Permit No. 76001

This permpit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to chz.inge the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect fo the permanent effects on existing rights and the resource within the ground water basin. .

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is approved for the entire 1,280.0 acre-feet annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 864.0 acre-feet, can be
diverted annually. Additional diversion up to the total 1,280.0 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 864.00 acre-feet to be exceeded..

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining. )

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 2.72 cabic feet per second or 1280.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on ot before: December _’_, 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December _I____w
Map in support of proof of beneficial use shall be filed on or before: 1A

IN TESTIMONY WHERECF, I, JASON KING, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this l oY~ day of December, A.D. 2011

/,, L( 7<-
/ State @\gineer
Completion of work filed

-
Proof of beneficial use filed
Cultural map filed

Certificate No. Issued

SE SUPP 112




Serisl Ne. "?‘{ajf"':(;g

APPLICATION FOR FERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of fling in Stz Engineer's Office LN 2 9 2007

Retnrned o applicant for comection

Cosvoied application filed Map filed _TUL 11 2007 yoder 73379

The applicant_Kobeh Valley Ranch LLC

10 Notth Post Strest, Sulte §10 of _Spokane
Srwt 20] i 0 5.5 Bon R City or Jowm ]
Washington 99209 hersby makes application for permission o change the
Biuhe aawd Zap Coda Ne,

Point of Diversion, Place and Mammer of Use

of water harctofors approprisicd mader Permit No, 725288
Mmmﬂ#wmmwwhﬂuﬂwwﬂﬂedm

and idratify right in Decree.

L. The sonrce of water is _ underground

N o streamn, IAKo, WNHEROUR, WprHg O St SOGFON.

2. The amoust of water to be changed __ 0.82 cfs, mrsunlutannml
Bacond Joot, scve-ieel. (e spcond ot JAERY pailons por mumte.

3. The water 1o be used for Hhmlnd mill
Ligaion, potar, mn-;:‘_amnd.d: T for Sk Skt mummibor and ki of anarala. it hmit 1 ane Toor vac.

4. The water heroiokiwe vacd for | Wrigation and Domestic
T Tor ock, sieia mmriber and Kind rf soiwmis.

5. The waier is o be diveried 21 the following within Lot 4 of Section 2, T.z‘"‘- R.S0E., M.D.M.,
b the poiat m-mm.de 30 oy S by cours:

0 408 i L 2 B e L et

‘aml ermoc 10 3 Rectioe cormer, T o Argarveyed 1208, & duakd be sated.
of 580 foat. (Well 208)

6. The existing point of diversion is located within _the SW 144 of tha SW 14 of Section 22, T.19N., RA7E,,
‘poite of & n ot chasged, do Rot anevwax. ]
M.OM_, or at & point which bears South 18°09'28" East, 4223.74 feet from the NW comer of said Section

22 (Well No. 3). Refer ta map supporting Applications 72580 through 72388, flled April 12, 2008, in

the State Enginser's Office.

e
P

SN
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1. Proposed place of
o Dicacribe by gl wiluirvimsoni, 1 ¥ KTigeton stxio mamber of sores %0 0 Frigaied
8oe attached Exhibit "A" and as shown on the map that accompanied Application No, 72696,

8. Existin of us mmammmﬂ.hsmuu& Monoltlu!ﬂﬁﬂ!lu,
§ pacs of e hmnmmhrmhhmmnmmmMmmrm#mnf

NE 14 NE 1/4 mdﬂ1f281:‘!d’5.cﬂﬂﬂ2‘l N 172 and SW 1/4 of Section 22: N 1/2 of Bection 23 and

muﬁumdm?ﬁﬂpﬁmpﬂdﬂhmwhwmiﬁm
NW 124 of Section 24, all in T.19N., R.47E., M.D.M.. Refer to map supporting Appiications 72589 thwough

72583, Yied Aprit 12, 2005, in the State Enginaar's Office.

9. Use will be from January 4 to December X of each year.
Moafiy mnd Dary Boegh mod Dy
10.  Usc permitted from January 1 i Decamnber 34 of cach year.
Mouth and Day Mauth snd Ty
11. Description of proposed works. (Under the provisions of NRS 535.010 you may be required to submit plans and
specifications diversion o storage works)  Drilled we and pipelines ortruck tomine
ofyour s ) TR %w&%ﬂuubh&vﬂuﬂ.mmm
and mil site.
ditches end Murnts, drilled wedl with pome and moter, so.
9. Estimated cost of works _In excess of $3,000,000. .
13. Estimated time ired to construct works 3 yaars
e m 1 well comploted, duscribe well.
8 yoars

14. Estimated time required to complets the application of water 10 benefictal use
15. Remarks: For uss other than imrigation or stock welering, state number and type of units (o be served or anmal
oo

ConSwmplive use, 2
See attached addendum, '_"‘
5
&
775) 358-04%1 .
( i'llmN'n BI .
" Surveying 1925 E. Prater Way
T St':giilﬂo- GPO Box Ne.

g,..mwm.u "
oy, e Zhp Coe Vo™

APPLICATION MUST BE SIGNED
BY THE AFPLICANT OR AGENT

S1S0 FILING FEE MUST ACCOMPANY APPLICATION - 15A3A [Rav. 1095

Protested by Eureka Co. B/30/07 er HAB 10O
Pro, Overruled 3/26/09 See Ruling #5966 acated by Gowrt Order 24
Pro. Overruled 7/15/11 See Ruling #6127
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, 76002

Applicaiion No.

ADDENDUM TO ITEM 15 - “REMARKS"

This application, when granted, is intended fo ba wtiized in conjunction with other
Applications to Change filed simujtaneously herawith. The Applications to
Change are similarly intended to be utilized in conjunction with Applications to
Appropriate numbered 72695 through 72688, 73545 through 73552 and 74587,
previcusly filed with the State Enginesr. ' )

Water in the maximum annuai velume of 16,000 acre feet annualty will be utlhzad
for mining, milling and domestic purposes within the piace of use. The mining
and milling operations will operate 24 hours per day, 365 days per year. The lifer
of the mine is anticipated ic be 53 years. When the plant is fully operational,
water consumad in the initial stages will be substertially les that 18,000 acre feet
annually, increasing to approximately 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052. Thereafter, the volume of
waier will gradually decline urtil the ore body Is exhausted and the mining
property is roclaimed.

The liguid cyde is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implemented.

P

PR

LS 1 62y gomy
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76002

EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division  Section

All
Al
All
Al
AR
All
All
All
All
All
All
All

All
Al

All
Alf
Al
All
All
All
All
All

All

1-3
1015
22.27
34-30

1-38
BR7
18&19
30 & 31
8

31-38

1-3
10-15

31-38
12813
24825
1-38
&7

1B8&19
&AM

31

Township
2N
21N
2N
21N
21N
21N
218
21N

Falh it
21 12N
22N
22N
ZN

22N
22N

ZN
2N
2N
22N
22N
2N
2N
ZN
23N

2112N

Paga1of1

Range Meridlan

50E
50E
508
S0E
5E
52E
52E
52E
5112E
526
S0E
5E
§1E
§$1E
5E
511RE
S11ZE
5112E
S11R2E
52E
S3E
53E
S1E

53E

M.D.M.

MDM.
M.D.M.
M.D.M.

MOM.

M.D.M.

M.DM.

W.O.M.
M.DM.
M.DM.
M.O.M,
M.DM.
M.D.M.
M.D.M.
M.D.M.
M.C.M.

M.D.M.
M.D.M.

M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.

M.D.M.

)
dine

Al i A

LRI

Lih
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Permit No. 76002

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 05/30/1997

SRR ek kR

-APPROVAL OF STATE ENGINEER Vacated & Courk Ordac Y/ofie

This is to certify that 1 have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit 1o change the point of diversion, place and mamner of use of the waters of an
underground source as heretofore granted under Permit 72586, is issued subject to the terms and conditions
imposed in said Permit 72586 and with the understanding that no other rights on the source will be affected
by the change proposéd herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing mieter must be installed before
any use of the water begins or before the proof of completion of work is filed, If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030.

Monthly records shafl be.kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

{Continued on Page 2)
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Permit No. 76002

Permits 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003 and 76004 are approved for the
enlire 6337.32 acre-feet annually as requested. However, pursnant to NRS 533.3703, initially only the net
consumptive use amount of the base right, 3643.96 acre-feet, can be diverted annually. Additional
diversion up to the total 6337.32 acre-feet may be granted if it can be shown that the additional diversion
will not cause the consumptive use of 3643,96 acre-feet to be exceeded.

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water, The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.82 cubic feet per second or 300,76 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: ul 20
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July ZI_, 2014
Map in support of proof of beneficial use shall be filed on or before: July 2/ 2014

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E.,

State Engineer of Nevada, have hereunto sel my hand and the
seal of my oftice, this _Z] St day of July, A.D. 2009

— -
M W S /L

State Enginefr |

Completion of work filed

Proof of beneficial use filed

Cultoral map filed

Certificate No. Issued
b
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Permit No. 76002

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee; KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY IST TO DECEMBER 31ST
Priority Date: 05/30/1997

el drdedede ko ek

APPROVAL OF STATE ENGINEER

This is to certify that T have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72586 is issued subject to the terms and conditions
imposed in said Permit 72586 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth 1o water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534,030, The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually,

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

(Continued on Page 2)
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Permit No. 76002

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is approved for the entire 300,76 acre-feet annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 203,01 acre-feet, can be
diverted annuaily. Additional diversion up to the total 300.76 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 203.01 acre-feet to be exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.82 cubic feet per second or 300.76 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December .__.I,.__ 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December ___L__ 2012
Map in support of proof of beneficial use shall be filed on or before: /A

IN TESTIMONY WHEREOF, I, JASON KING, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this l SXday of December, A.D. 2011

/ 7E
/ Stafe Eﬁgineer
Completion of work filed

4
Proof of beneficial use filed
Cultural map filed
Certificate No. lssued
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Serial No.

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
QOF USE AND MLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of fling in State Engineer's Office ___JUN 2 9 2007

Returned 10 applicant for correction

Correcied application filed Mep filed JUL 112007 under 23979 ...

The spplicant _ Kobeh Valley Ranch LLC

10 North Post Street, Sulte 610 of Spokane
Birest amd Mo o FAO. Box Mo, Gy or Toan
Washington 99201 hnmbymksapﬂhzﬁmhwmisaimwmﬂn
Sitnto and 73p Coxke: Mo,

Point of Diversion, Place and Mahner of Use

of waler heretofors appropriatod nnder Permit No. 72687 .
I@Mﬁawmmmamm'ﬁmwﬁdm

'S Gy right 11 Docaee.

I, The source of walcr is _ underground

Tiaano af stream, ke, umkigrousd, 3pomg of othar sources.

2. The amount of water to be chunged 5400 cfs, 1 0 acre feet aanually
e e o oo ok (i second St ecpiais 44331 galions s Wi,

3. The water to be used for _ Skining and milling _ _
WMW.MMmEthnMﬂmdMMMwmmm

4. The water heretofore nsed for __Urigation and

Ehﬂmwﬂwdm -

5. The water i3 1o be diverted ot the i within the SW 1/4 of the BW 1/4 of Section 21, T.22N.,
o P ety it 4o obdbicn of b vy 5 ot

a.ME_.,m.wnammmus«mj«mamuﬁmwﬁ.ﬁ%

0 distance ¥ o, sochion comer. 1f on wsnrveyad Land, B shoold b stated

bears South 43°25' West a distance of 15,520 foet. (Well 204)

6. The existing point of diversion is located within the SW 1/4 of the NW 1/4 of Saction T.13N, RATE.,
- T o of drversion i mot o Dot amwer.
&.D.M.,orﬂapdmmmmwﬂ‘w%1mﬂﬁﬂmmm=mrduwm”

44 B4 Lt e S AP A PP

23 (Woll No. 2). Refer to map supporting Applications 72580 through 72589, filed April 12, 2008,in

the Sisme Engineer’s Office,

“h
Vv
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7. Proposed place of use

Deacribe by logal sobdivinons, [ (br rzgatson stwic noxmber of scrat Ly b irrigated.

““““““““ Doomcribe by lagal mbbvimsam. If permt s fur igetien, siate i of scrat pragiod. If changing place of
NE 14 NE 114, and N 112 8 112 of Section 21; N 1/2 and SW 1/4 of Section 22; N 1/2 of Bection 23 and___
s mor rEsamee of v of irTigelion peris, doscribe acriage ) be removed from arigstion.
NW 1/4 of Soction 24, af in T.19N., RATE., M.D.ML._Refer to map supporting Applications 72580 through

72688, filed April 12, 2005, in the Stato Enginesrs Office.

8. Existingplaocciuse  within the S 1/2 of Section 18: the 8 4/2 N 1/2 s portion of the MW 1A NE VL, ___ ()

9. Use will be from January 1 o Owecember 31 of each year.
Wonth rad Dy Moath ad Gary

10, Vse permitted from January 1 fo December M of each year,
Mordh i Dary Wionth and Day

11 Description of propesed works, (Under the provisions of NRS 335.010 you may be requaired 0 submit plens and

specificatians of your diversion or siorage works,) Drifled woll, pump and pipelines or truck to mine
Ftatn toamer i wiioh water s 1o bo diveried, Lo diversiop struchure,
and mill site.

datches aned Omenes, " rifled well with poeap aod motor. o,
9. Estimated cost of works  in excess of $3,000.000,

13. Estimated time required to constroct werks 3 yoars _
T well conapletad, deecribe woll.

14.  Egtimated time required to complete the application of weter to beneficial wse 5 years

consnplive uss.

- =
15. Remarks: For use other than irrigstion or stock watering, mwwwdmw“”“‘?mi
See stiached addendum, E

(T75) 358-9491 Byl W 214 .
Na. /Bl o Agend, Geet edoric
Trl State Surveying 1928 E, Prater Way
Stroct mwd No., or .0, Bax No.
Sparks, Nevada 00434
APPLICATION MUST BE SIGNED City, Siado, Tip Codé No.
BY THE APPLICANT OR AGENT

$150 FILING FEE MUST ACCOMPANY APPLICATION (03 1EB3A P, 4005

Protested by Eureka Co. 8/30/07
Pro. Overruled 3/26/09 See Ruling #5966 Vaebed by GuotOrder Sfa/®

Pro, Overruled 7/15/11 See Ruling #6127
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76003

Application No.

ADDENDUM TO ITEM 15 - “REMARKS”

This application, when granted, is intended fo be utifized in conjunciion with other
Applications to Change fled simultanoously herewith. The Applications to
Change are similarty irfended to be utilized in conjunction with Applications to
Appropriate numbered 72695 through 72683, 73545 through 73552 and 74567,
previously filed with the State Engineer. ‘

Watter in the maximum annual voluma of 16,000 acre feet annually will e utilized
for mining, milling and domestic purposes within the place of use. The mining
and milling operations will operate 24 hours per day, 365 days per year. The life
of the mine is anticipated to be 53 years. When the plant is fully operational,
water consumed in the initial stages will be substantially les that 16,000 acre fost
annually, Increasing to approximately 16,000 acre foel annually for a period
commencing in the year 2020 and anding in 2052. Theresfter, the volume of
water will gradually decline uniil the ore body is axhausted and the mining
property is reclaimed. '

The liquid cydle is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implementad.

Leg e 62 Tind
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EXHIBIT "A, PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division  Section

Al
All
AR
All

Al
Al

All

All
Al
Al
Al
All
All

All

13
1C-15
-
34-38

1-38
6&7
18&19
&M
36

34.38

1-3
10-1§
20-29
1-38

12813
24825
1-38
8a7
18419
30431
34-38

3

Township
21N
21N
21N
al,|
21N
21N
N
21N

211/2N
211N

2N

22N

21 12N

Page 1 of 1

Range
SOE
S0E
S0E
50E
S1E
52E
S2E
S2E

S11RE
52E
50E
S51E
S1E
S1E
5E

5112E
511RE

S112E
S12E

53E
S3E
51E

S3E

76003

Meridian

M.D.M.
M.D.M.
WM.D.M.
M.D.M.

W.D.M.
M.DM.
M.D.M.
MDM.
M.D.M.
M.DM.
M.D.M,
M.D.M.
M.D.M.
M.D.M.
W.0.M.
M.DM.
M.DM,
M.D.M,
M.D.M.
M.D.M,
M.D.M.
M.D.M.
M.D.M.
M.D.M.

M.D.M,

e/

B

& BRI YA RN
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Permit No. 76003

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant; KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 05/27/1980

koo Aok

~APPROVAEOF STATE ENGINEER Vacabed by Gurt-Order 4o /i

This is to certify that 1 have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72587, is issued subject to the terms and conditions
imposed in said Permit 72587 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measuremnents must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030,

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually,

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional

determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.
{Continued on Page 2)
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Permit No. 76003

Permits 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003 and 76004 are approved for the
entire 6337.32 acre-feet annually as requested, However, pursuant to NRS 533.3703, initially only the net
consumptive use amount of the base right, 3643.96 acre-fect, can be diverted annually. Additional
diversion up to the total 6337.32 acre-feet may be granted if it can be shown that the additional diversion
will not cause the consumptive use of 3643.96 acre-feet to be exceeded,

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an updare on the activities of the mine and the monitoring on a periodic basis. The Stale retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights,

The point of diversion and place of use are as described on the submitted application to support this
permit,

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 5.0 cubic feet per second or 1280.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: ulv_2{ 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July 2! 2014
Map in support of proof of beneficial use shall be filed on or before: July 2/ 2014

IN TESTIMONY WHEREOF, |, TRACY TAYLOR, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _Z] $x—day of July, A.D. 2009

TR L P

Sthee Eng‘ineef t
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued

Ik
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Permit No. 76003

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 05/27/1980

Fkkkkkkk i

APPROVAL OF STATE ENGINEER

This is to certify that 1 have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72587 is issued subject to the terms and conditions
imposed in said Permit 72587 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, & valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basts within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands,

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

(Continued on Page 2)
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Permit No. 76003

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is approved for the entire 1,280.0 acre-feet annually as requested. However, pursuant {o
NRS 533.3703, initially only the net consumptive use amount of the base right, 864.0 acre-feet, can be
diverted annually. Additional diversion up td the total 1,280.0 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 864.0 acre-feet to be exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 5.0 cubic feet per second or 1,280.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before; December 1_ 2012
Water must be placed to beneficial use and proof of the application of water to ‘

beneficial use shall be filed on or before: December _ ' 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, ], JASON KING, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _| 9% day of December, A.D. 2011

J L ze.
J

State Engi'leet
Completion of work filed
Proof of beneficial use filed 4
Cultural map filed
Certificate No, Issued
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sealNo_ 75004 -
APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER

OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROFRIATED

THIS SPACE FOR QFFICE USE ONLY

Date of filing in State Engineer's Office JUN 2 9 2007

Returned 1o applicant for correction

Corrected application filed Map filed _JuL, 11,2007 upder 25974 .

The applicans _ Kobeh Vatkey Ranch LLC

10 Nosth Post Street, Sulte 810 of _Spokane
oot =nd Mo ar F.0. Box No, . City o Towm
Washingion 99201 - . mmmrwmmmmu
‘Fons s Zip Code Na. ,

Poirit of Diverslon, Place and Manner of Use

of water heretodore appropristed under Parmit No. 72588 :
™ ooty cxiscmg figh by ok, Cartificaia, Procd or Clain Mo, f Diexrood, give Tithe af Decrie

ndithdi_fyriﬂiilﬂmt.

1. The source of water is _undenground

Tiae of sreetts, ks, \makrground, spring ar ot stron.

2. The amound of water o be changed u.wmi%gw__“____ﬂ__w—-
e Bk, aiera-oeh, Ome spcond Toch sl 448,83 gallafe por wanass.

3, Thc water tobe osed fior _ Mining and miling . .
hiwinpﬂ,mﬁumqun.ufummm-ﬂﬂdmudhﬂhmmm

4, The waser hereiofore uscd for _rvigation

T Tor ock, siatx momber avh kind of sssale.

5. The watar is 1o be diverted at the fllowing within Lot 4 of Section 2, T.21N., R.S0E, M.D.M.,

* pokot muhnbdqﬂinalﬂmﬂvﬂimdﬂimudhym
wdamm@mgo%m«gm_:mmwwmam

i Gatancs 1o & sectian comer. Tt o wmrveyed hend, A aboold bo Gated.
of 580 fest. (Well 108}

6. The existing point of diversion is located within the BW 1/4 of the SW 144 of Section TAN, RATE.,
e ot o Grvertlon WL changed, G ok sge.

M.D.M., or at a point which bsars South 18°09'28" anummw comer of sakd Section

22 (Wioll No. 3). Refer 1o map supporting Applications 72530 through 72588, filed Apr! 12, 2008, in

the State Engineer’s Office.

N
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7. FProposed place of use i ol .
Deacribe by el subbdivicons. [ for imgabion stite mumber of $2res 10 be tigated.

See attached Exhibit A" and as shown on the map that accompanied Application No. 72698,

b o

8. Existing placoofusa _within 12 of Sectio $ 1/2 N 1/2, a portion of tha NW 1/4 NE 1

P m.g;hwuﬂ:ﬂ:gu?muﬁrn;nﬂm‘mmfm .
NE 9/4 NE 114, and N 112 8 12 of Section 21; N /2 and SW 1/4 of Section 22; N /2 of Section 23 and
m.ﬂwmdhdmmmmwhmmm
NW 114 of Section 24, alt in T.19N., RATE., MDM.. Refer to map supporting Applications 72580 through__

72589, filed April 12, 2008, in the State Engineer’s Office.

9. Use will be from January 1 to December 31 of cach year.
Montk, and Dy Wiamh and Day

10.  Use permitied from January 1 0 Decamber 31 of each year.
Mowth and Dy ‘Month and Day

11. Description of proposed works. (Under the provisions of NRS 535,010 you may be requircd to submit pians asd

specifications of diversi Storage wosks, Dritted wall, and pipelines of truck to mine
yout oner ) mmw&&miuhmuhﬂnm

and mill site,
dhitchen and flomes, iﬁnﬁwﬂlwﬂhmnﬂnﬂm’,ﬂc.
9. Estimated cost of works  In excass of $3,000,000, .
13. Estimated time roquired to constract works 3 yeare
ol T well compietnd, dascribe Wl
14.  Estimated time required to complete the application of water to beneficial mse 8 yows

13, Remarks: For usc other than irrigation or stock watering, mnmxbcanﬂmufmmhumwd.nr
consumpiive use.

|

UJI

i f_

Seo attached addendum. i
S
B N2
TTES
iz
{T75) 3589494
& B,
unmylng 1925 E. Prator Way
Sired mod Mo, o P.O. Box Na.
Sparks, Nevada 89434
APFLICATION MUST BE SIGNED City, S, 73y Cods No.
BY THE APPLICANT OR AGENT
$180) FILING FEE. MUST ACCOMPANY APPLICATION (O3 . 1006
Protested by Eureka Co. 8/30/07 Gort Ordec o fid .

Pro. Overruled 3/26/09 See Rulipg #5966 Vacated L"[
Pro. Overruled 7/15/11 See Ruling #6127
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- 76004

Application No.

ADDENDLM TO [TEM 15 - "REMARKS”

This appiication, when granted, is intended to be utllized in conjunction with other
Applications to Changs filed simultaneousty herewith. The Applications to
Change are similarly intended to be utilized in conjunclion with Appiications to
Appropriate numbered 72655 through 72698, 73545 through 73552 and 74587,
previcusly filed with the State Engineer. ' '

Water in the maximum armual volume of 16,000 acre feet annually wilt be utliczed
for mining, milling and domestic purposes within the place of use. The mining
and milling operations will operate 24 hours per day, 365 days per year. The life
of the mine is anticipated to be 53 years. When the plant is fully operational,
water consumed in the initial stages will be substantiafly les that 16,000 acre feet
snnually, increasing o approximately 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052. Thereafter, the volume of
water will gradually declins untl the ore body Is exhausted and the mining
property is reclaimed. '

The liquid cycle is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implemented. :

I T R 14 i

Lheg M E2 0
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EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH WLC

Division
All
All
Al
Al
All
Al
All
Alt
All
All

All

Ali
Al
All
All
AN

All

Saction

1-3
10-15
227
34-38

1-36
8&7

18&19
oL

31-38
34-38
13
1015

2029
31-38

12813
24825
1-38

6&7
18&19

WEaN

31

Township
21N
21N
21N
21N
N
21N

2IN
21N

21 12N
21 12N
2N
2ZN
2N
22N
2N
22N
2N
22N
2N
22N
22N
2N
22N
23N

2112N

Page 1 of 1

508
50E
50E
50E

5E

S2E
52E
52E

S11RE
§2E
50E

S1E
SiE
HME
51E

511 E
5112 E
5112E
5112E

53€
S3E
53E

S1E

Meridian

M.D.M,
M.D.M.
W.D.M.
M.D.M.

MD.M.
W.O.M.
M.DM.
M.D.M.
WM.O.M,
M.D.M.
M.D.M.
M.D.M.
MD.M.
M.D.M.
M.DM.
M.O.M.
W.0.M.
MO.M.
M.D.M.
M.O.M,
M.D.M.
M.D.M.
M.D.M.
M.O.M.

M.OM.
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Permit No. 76004

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LL.C
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: January 1st to December 31st
Priority Date: 05/27/1980

sedeseeniof deskesieole

—APPROVAEOF STATE ENGINEER Vzcaked by GorkOgdar /e ho

This is to certify that [ have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72588, is issued subject to the terms and conditions
imposed in said Permit 72588 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands,

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

{Continued on Page 2)
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Permit No. 76004

Permits 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003 and 76004 are approved for the
entire 6337.32 acre-feet annually as requested. However, pursuant to NRS 533.3703, initially only the net
consumptive use amount of the base right, 3643.96 acre-feet, can be diverted mmnually. Additional
diversion up t the total 6337.32 acre-feet may be granted if it can be shown that the additional diversion
will not cause the consurnptive use of 3643.96 acre-feet to be exceeded.

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoting on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support
this permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 5.0 cubic fect per second or 1280.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: July 21 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July 21 2014
Map in support of proof of beneficial use shall be filed on or before: July 2! 2014

IN TESTIMONY WHEREOQF, |, TRACY TAYLOR, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _ZJ <4 day of July, A.D. 2009

‘f : e
State EngineC’r I l
Completion of work filed
Proof of beneficial use filed
Cultural map filed

Certificate No. Issued
1lb
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Permit No. 76004

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROFPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LL.C
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 05/27/1980

Ehkdkkkkktdk

APPROVAL OF STATE ENGINEER

This is to certify that | have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 72588 is issued subject to the terms and conditions
imposed in said Permit 72588 and with the understanding that no other rights on the source wilt be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be instalied before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times. '

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

{Continued on Page 2)
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Permit No. 76004

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit i3 approved for the entire 1,280.0 acre-feet annualty as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 864.0 acre-feet, can be
diverted annually. Additional diversion up to the total 1,280.0 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 864.0 acre-feet to be exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The point of diversion and place of use are as described on the submitted application to support this
permit,

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 5.0 cubic feet per second or 1,280.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December __1___ 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on er before: December _| 2012
Map in suppert of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREQF, [, JASON KING, P.E,,

State Engineer of Nevada have hereunto set my hand and the
seal of my office, this ‘.\i’ _1 &1 day of December, A.D. 2011

//(Pe
/

Stak En
Completion of work filed
Proof of beneficial use filed 4
Cultural map filed
Certificate No. Issued
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AMENDED Serial No. TR

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of filing in State Engineer's Ofice _JUN 29 2007

Returned 1o applicant for correction  JUL 16 2007
Carrocied appication filed SEP 142007 Mapkiea SEP 142007

The applicant  Kobeh Valley Ranch LLC
10 North Post Strest, Sults §10 of _ Spokane

Siroes imd No- of .0 Box No. City ar Town
Washington 99201 herchy snakes application for permission to change the
State et Zap Code No,

Point of Diveralon, Place and Manner of Use

of water heretofore under ___ Parmit No, 57840 -
Appropriated [l 4xistineg ight By Parum, Certificat, Froof o Claim Nox TF Doarocd, gvo title of Decren

o] identify right in Decres.

1, The soee of water is __ undenground

mummmmumw

2. The amowm of water to be chenged ___0.435 £fs, 184 acre feet annually
Eaoond sk, aeiodt e ueoonsd ook wquals 44581 galiom par Sevete.

3. Thewater iobe used for _ Mining, milling and dewatering
hﬂnpmcmmumemnxmtmmulﬂdmhhi-ummn

4, The water heretofore used for _ Indigation

Ehnﬂ.ﬂmﬂimdd-ﬂl
5. The water is (0 be diverted at the following point _ within the SE 1/4 of the S3E 174 dunwm___

e Ve e e ik LA S e e Y P P P e T o 4 8 ey

Toaacribe sr kg Wil & #0-ecre Eabaivision of pubhc publec marvey md by cogre
Section 12, T.22N, REE, , M.D.M,, or at a point from which the west 1/4 comer of Section 13, T.22H.,

istace 10 » BechoR oo, I qudlnﬂ.lmhlﬂ
rm AJZE, M.D.M. baars North 23°049" East u Gistance of 218338 feet. .. .

6. The existing polnt of diversion is located within meSEildoltI'nsw1flof5ecllon13 T.23N., REZE.,
""""""" T pous of dversac ot cherged, 4o 2nt wwwer,

M.DM,, 8t a poimt from which the SW comer of said Section 13 bears South $8°40'37” West, 2140.00

fest, Rufer to map supporting Applications 57835 through 57340, fited July 10, 1992, Inthe St ..

State Enginees’s Office.
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7. Proposed place of
d - Demcrebe oy legal schdviions. T v iriptiion iz mambier of wres o be rvglod.
‘Bee attached Exhibit "A™ and as shown on the map that accompanied Application No. 72695,

8. Existingplactofuse withinthe E 12 & the E1/2W 172 of Section 24, the NE 1M S E12NW 1l of
pas e L’iw o viskon, ¥ pevach o vigatiaa, sl oorber of i rigaied. I Chamgiog b1 o

Section 26, T.2IN., R.82E , MD.M_; the W 172 W 172 of Section 19 and the W 1/2 NW 14 of Saction 30, |

"Vt i s of v f 7oA e, Boaie ot i e rarmvaved e SvigeBon,

T.2IN., RSIE., MD.M.. Rafer to map supporting Applications 57835 through 67840, filed July 10, 1992,

L
W

in the State Enginesr's Office.

9. Use will be from January 1 ) Decombar 31 of each year.
Month arxi Day Nioesh and Ly
10. Use permitted from January 1 to December 31 of cach year.
Momb sxd Dy Moaith wnd Dey

11. Description of proposed wosks. {Under the provisions of NRS 535.010 you may be reqaired to submit plans and

ifications of i Drifled wel and slines &t mine
specifications of your diveryion or slorage works,)  Drifled w p Muhmumﬂm
and mill gite,

ditches and Oumon, deilled well with pump and maotor, e,
9. Estimpted cost of works i axcess of $3,000,000.

13. Estimated fime required to construct works 3 yours
e [Fwell completed, Sencribe well.

k4, Fstimated time required to complete the application of water to beneficial wse § years

15. Remarks; For use other than irrigation or stock walering, siatc mumber and type of wnils 1o be served or anmsl
COISUMAive use.

Ses attached addendum.

{779) 3585451 By A AL

301440 SHIINIDNG ZYES I o T

“ rks, Mevada BB434
APPLICATION MUST BE smnmﬁz QHY N mw , Chry, State, Zap Coda No.
BY THE, APPLICANT OR AGENT
A3A1303Y 4

§150 FILING FEE MUST ACCOMPANY APFLECATION O 1GIA . 10405

Protested by Eureka Co, 8/30/07 d e o .
Pro. Overruled 3/26/09 Sse Ruling #5966 Vacsted by Gurk Order 4hoft
Pro, OverruTed 7/15/11 See Ruling #6127
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Application No. _7_6_0_05

ADDENDUM TO ITEM 15 - “REMARKS’

This application, when granted, is intended to be utilized in conjunction with other
Applications 1o Change filed simultaneously herewith. The Appfications to
Change are similarly intended to be utilized in conjunction with Applications o
Appropriate numbered 72685 through 72698, 73545 through 73552 and 74587,
previously filad with the State Enginear. ‘

Water in the maximum annual volume of 16,000 acre feet annually will be utiized
for mining, milkng and domestic purposes within the place of use. The mining
and milling operations will Operate 24 hours per day, 365 days per year. The life
of the mine is anlicipated to be 53 years. 'When the plant is fully operational,
water consumed in the initiat stages will be substantially les that 16,000 acre foat
annually, increasing i0 approximatsly 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052, Thereafter, the volume of

water will gradually decline until the ore body is exhausted and the mining
property s mcaimed.

The liquid cycle is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implemented,

S e
P2
k o
-3
Ll &=
340 §H33H!9H3 g
KT
U3Aj303y
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76005

EXHIBIT "A®, PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division Section Township Range Meridian .
Al 13 21N S0E  MDM.
Al 10-15 21N 50E MO M.
Al 2.27 21N S0E MDM.
A 34-36 2IN S0E  MDM
Al 136 21N, 5HE  MDM.
Al Ba7 21N 52E M.OM.
Al 18819 21N S2E MDM.
Al D&M 2N 52E M.D.M.
Al 3% 2012N  §11RE  MDM.
AN 31-38 211N SXE  MDM.
Al 24-36 ZN 08 MDM.
Al 13 22N S1E M.D.M.
Al 1015 ZN S1E  M.DM.
Al 20-29 2N S1E M.D.M. - @
Al 31-38 2N B1E M.DM.
Al 1 2N S{1RE  MDM.
Al 12613 2N 5132E  MDM.
Al 24825 2N S112E  MOM.
Al 38 2N S192E  MDM.
AN 1.38 22N 5%E M.DM.
Al 887 22N 53E M.OM.
Al 18519 2N 53E MD.M.
All 0831 2N 53E MDM.
AN 34.26 23N 51E M.OM.
Al 3 212N S3E  MDM
L e
RE—1
o e
- @
: ™~
a
90 SH33M100 4 iy =
- ‘ .IS L —_—
E l’r HJ ', ’ g ]
d38¢ £
13 e
Page 1 of 1
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Permit Na. 76005

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: DIAMOND VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: January 1st to December 31st
Priority Date; 06/03/1960
ook ool g HOR
. _APPROVAL OF STATE ENGINEER Vocated by Gurk Order /00
- This is to certify that [ have examined the foregoing application, and do hereby grant the same,

subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 57840, is issued subject to the terms and conditions
imposed in said Permit 57840 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measuremnents rmust be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030. The State retains the right to regulate the use of the water herein
granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engincer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The manner of use of water under this permit is by nature of its activity a temporary use and any

. application to change the manner of use granied under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

Permits 76005, 76006, 76007, 76008 and 76009 are approved for the total combined duty of 616.0
acre-feet annually as requested. However, pursuant to NRS 533.3703, initially only the net consumptive

. use amount of the base rights, 354.2 acre-feet, can be diverted annually. Additional diversion up to the total
616.0 acre-feet may be granted if it can be shown that the additional diversion will not cause the
consumptive use of 354.2 acre-feet to be exceeded.

(Continued on Page 2)
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Permit No. 76005

The issvance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project. _ _

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. i

The State Engineer retains the right to require the applicant o perform additional monitoring. The
permittee, on a schedule acceprable to the State Engineer, shall prepare and present an update on the
activities of the mine and the monitoring on a periodic basis. The State Engineer retains the right to rf:gulate
pumping from the dewatering project andfor any other groundwater withdrawals herein authorized to
protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support
this permit. '

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.435 cubic feet per second or 164.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: ul 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: uly 2 2014
Map in support of proof of beneficial use shall be filed on or before: July 2] 2014

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _Z| X day of July, A.D. 2009

"T?-\““‘*:L,\,ﬁ’-ci

' State ﬁn gineer

Completion of work filed

Proof of beneficial use filed

Cultural map filed

Certificate No, , Issued
Ilb
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Permit No. 76005

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LL.C
Source: UNDERGROUND
Basin: DIAMOND VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 06/03/1960

*hkkkkhkhhiR

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 57840 is issued subject to the terms and conditions
imposed in said Permit 57840 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work 1s
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within I5 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

Permits 76005, 76006, 76007, 76008 and 76009 are approved for a total combined duty of 616.0
acre-feet annually. However, pursuant 1o NRS 533.3703, initially only the net consumptive use amount,
385.0 acre-feet, can be diverted annually. Additional diversion up to the total 616.0 acre-feet may be
granted if it can be shown that the additional diversion will not cause the consumptive use of 385.0 acre-
feet to be exceeded. The place of use of these permits is limited to the Diamond Valley Hydrographic
Basin (153).

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies. '

This permit is sub_]ect to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

(Continued on Page 2)
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Permit No. 76005

Permit 76005 is approved for the entire 164.Q acre-feet annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 102.5 acre-feet, can be
diverted annually. Additional diversion up to the total 164.0 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 102.5 acre-feet to be exceeded.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.435 cubic feet per second or 164.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December __I__ 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December | 2012
Map in support of proof of beneficial use shall be filed on or before: N

IN TESTIMONY WHEREOF, I, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this st~ day of December, A D. 2011

£ re

© Stad Engj}Jeer '
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
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AMENDED Serial No. 76606

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND FLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA BERETOFORE APPROPRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of filing in Statc Enginesr's Office _JUN 29 2007

Reberned to applicam for comection JUL 16 2007

GCorrected application filed SEP 142007 Map filed SEP 1 4 2007 under 76005

The applicant _Kobeh Valley Ranch LLC

10 North Post Street, Suite 610 of Spokane
Birert amd Mo or P.O. Bax No. City or Town
Washington 99201 wmmﬁmﬂmhwmwmlym
Fiste aod Zip Code New

Poimovll)hmﬁon Place and Manner of Use

of waler m under Parmit No. 57839
appropriaicd il g e v P, G, Prock or Chaim o I Dwcroed, v it of Dicres

'wrxd ideghify right m Deecran.

1. The source of waler is __underground

Hamo of siream, laks, undoground, sprmg or other soorc.

2. The amount of water tobe chamged 0,435 cfs 1umt_-_3_gan .
Tt wcrefoct, (oe secoad ‘oquals 448 13 gallons per nainane.

3, The water whbevsed for _Mindng, milling and uawmuing
hmwmmmtmu&mnwdﬁﬂdl—hmhﬂhmwﬂ

4. The water heretafore used for _bryigation

T for stnck, etric mEnker god kond of ankmaie.
5. The water is to be diveriod at the following point _ within the SE 14 of the SE 14 of unsurveyed

i e o Wi & 43007 et of Wbl vy o Y O
Section 12, T.22N., R.51E., M.D.M., or at a point from which the west 1/4 cormer of Section 13, T.22N.,
dmm:mw lt‘mwvyadlnﬁ t whondd be sixted
RE1-1/2E, M.D.M, bears North 20°0749" Esstadistanceof 283,380t . ..

e e Ak e s e gy ey i by 4 LS ALLAR L 1 041444 SR 4 82 L TR 2

6. The existing poind of diversion is locaded within _ lhlSEiMOﬂhlSW1M0l80:ﬂon13.‘|'23&ﬂ.ﬂ5.,
pmtd'&muumd. TR Srmw,

foet. Refer to map supporting Applications 87835 through 67340, flled July 19, ‘lnz_,_ln the State

Stats Engineer's Office.
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7. Proposed plact of usc D oy s mivios Wi Srpption ks makbis of #7 10 b Sagied.
_Beg atiached Exhlbﬂ'A"mduﬂmm‘ﬁumgiMmompanbdAgpl!caﬂmN o, 72888,

iy pu y e e it s sy e et s et
ramrrveneaiverll e R e

of Section 24; the NE T4 B E 12 NW 1M of
8. Existing place of use m'"““m"..::ﬂﬂ.'?ﬂmm;m e .
Section 25, T.2IN., REZE., MOM.; mww_\g_v__-l_gzotmumunwmnwmuts-gt_igg_ao —

m-ﬂ'ﬂmdwdmm T Y d from i
T.23N,, R63E, MD.M.. Refer to map supporting A

mmtwgh ET240, Rled July 10, 1892,

v e

in the State Enginoer’s Office,
9. Use will be from January 1 o December 31 of each year.
Moosh s Day Moath wd Day cach
10. Use permitted from January 1 to Dacember 31 yoar,
darrth and Duy Month sod Dy

11, Description of proposed works. (Under the pravisions of NRS 535,010 yoo may be required to subeDit plans and

spesifications of your diversion or storags works.) Dnnedwwpmem___ﬂl"‘"'"“""“‘

and l'l'l_!]l [ 1
ditedues and flames, drilled vl with pomg and micior, 6c.
9. Estimatod cosl of works _in excess of $3,000,000,

13. Estimated time required 10 construct werks 3 yoars
T well crmpletes), describo woll.

14, Estimuaied time recmired to complete the application of water to bepeficial nse 5 ysary

15. Remarks: For use other than irrigation or stock watering, state muniber and type of umits 10 be sexved or annual
COnBUMptive use.

See attached addendum,
3) J58-0481 44 gt .
s g Gt i
. 8 41926 E. Prater Way
391348 SHIINIONS 2ivls Ta Bide mwﬂmun.urmnmm
¥ 4 Sparke, Nevada 89434
APPLICATION MUST n::q;rb(‘;vnsy a5 City, Skate, Eip Code N
BY THE APFLICANT (ﬂ ﬁlrg O 3 8
$150 FILING FEE MUST ACCOMPANY APPLICATION OLIBAA (e, 1005
Protested by Eureka Co. 8/30/07

Pro. Overruled 3/26/09 See Ruling #5966 Vhcaded by Girt Oder d/ie fio
Pro. Overruled 7/15/11 See Ruling #6127
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appiication No. 7 6008

ADDENDUM TO ITEM 15 - ‘REMARKS”

This application, when grantad, is intended to be utilized in conjunction with other
Applications to Change filed simulianecusly herewith. The Applications fo
Change are simitarly intended to be utiized. in conjunction with Applications 10
Appropriate numberad 72695 through 72688, 73545 through 7_3552 and 74587,
previously filed with the State Engineer.

Water in the maximum annual voiume of 16,000 acre feet arnudly will be utilized
for mining, miiling and domestic purposes within the plece of use. The mining
and milling operstions will operate 24 hours per day, 365 days per ysar. The life
of the mine I8 anticipated to be 53 years. When the piant is fully cperational,
water consumed in the initial stages will be substantially tes that 16,000 acre fool
annually, increasing 1o approximately 16,000 acre feet annually for a period
commencing in the yesr 2020 and ending in 2052. Theraafter, the volume of
water will gradually decline until the ore body is gxhausted and the mmmg
property is teclaimed,

The liquid cycls is Jully contained, under NDEP zero discharge permits. Water
saving and consefrvation devices will be fully impiemanted.

= -
o
R
P

o |

440 SHE‘B‘MDNB JIVJ s

TR

EJEMIEOHH
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76006

EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division  Section Township Range Meridian

All 1-3 21N S0E M.D.M.
All 1018 21N 50E M.D.M.
All 22-27 21N SOE M.D.M.
Al 3435 21N 50E M.OM.
A 1-38 N 51E M.DM.
All 887 21N 52E M.D.M.
All 18 & 19 el 52E M.D.M.
All 058 21N 52E M.D.M.
All % 2112 S5 1RE M.D.M,
Al 31-38 21 112N 52E M.D.M.
All 34-36 2N SE M.D.M.
Al 1-3 22N §1E M.D.M.
Al 1018 2N S1E M.DM.
Al 2029 2N S1E M.D.M, .
Al 3138 2N S1E M.D.M.
All 1 22N 54 112E M.D.M.
‘Al 12413 22N 5112 E MD.M.
Al 24 825 2N 511RE M.D.M.
Al 36 22N 51 1RE MD.M.
All 1.38 2N §2E M.D.M.
All 8s7 22N 53E M.DM.
All 19&19 22N S3E M.OM.
Al WEN 22N 53E M.D.M.
Al 33238 23N 51E M.D.M.
Al 31 2112N 83E M.D.M.
L
v B
i [ A T
T .
14 v
SHE‘QMS 3 E;V_[s i ;_r:
iy, v
Page 1 0of 1
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Permit No. 76006

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: DIAMOND VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: January 1st to December 31st
Priority Date: 06/03/1960
A Rk

APPROVAL OF STATE ENGINEER Vacsded by Courd Order 40 ke

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 57839, is issued subject to the terms and conditions
imposed in said Permit 57839 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030, The State retains the right to regulate the use of the water herein
granted at any and all times,

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

Permits 76005, 76006, 76007, 76008 and 76009 are approved for the total combined duty of 61§.O
acre-feet annually as requested. However, pursuant to NRS 533.3703, initially only the net consumptive
use amount of the base rights, 354.2 acre-feet, can be diverted annually. Additional diversion up to the total
616.0 acre-feet may be granted if it can be shown that the additional diversion will not cause the
consumptive use of 354.2 acre-feet to be excccded
(Continued on Page 2)
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Permit No. 76006

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water.

The State Engineer retains the right to require the applicant to perform additional menitoring. The
permitiee, on a schedule acceptable to the State Engineer, shall prepare and present an update on the
activities of the mine and the monitoring on a periodic basis. The State Engineer retains the right to regulate
pumping from the dewatering project and/or any other groundwater withdrawals herein authorized to
protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this

rmit.
> The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.435 cubic feet per second or 164.0 acre-feet annually,

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: July 21 ,2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July 21 2014
Map in support of proof of beneficial use shall be filed on or before: July 2/ 2014

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, PE,

State Fngineer of Nevada, have hereunto set my hand and the
seal of my office, this _2Z| =A——day of July, A.D. 2009

Shie Enginker |
Completion of work filed
Proof of beneficial use filed
Cultural map filed ‘
Certificate No. Issued
Jiki]
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Permit Ne. 76006

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: DIAMOND VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 06/03/1960

W e de 3 ek dek ok

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the Following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 57839 is issued subject to the terms and conditions
imposed in said Permit 57839 and with the understanding that no other rights on the source will be atfected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measunng
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an arca designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands,

Permits 76005, 76006, 76007, 76008 and 76009 are approved for a total combined duty of 616.0
acre-feet annually. However, pursuant to NRS 533.3703, initially only the net consumptive use amount,
385.0 acre-feet, can be diverted annually. Additional diversion up to the total 616.0 acre-feet may be
granted if it can be shown that the additional diversion will not cause the consumptive use of 385.0 acre-
feet to be exceeded. The place of use of these permits is limited to the Diamond Valley Hydrographic
Basin (153).

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

{Continued on Page 2)
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Permit No. 76006

Permit 76006 is approved for the entire 164.0 acre-feet annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 102.5 acre-feet, can be
diverted annually. Additional diversion up to the total 164.0 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 102.5 acre-feet to be exceeded.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.435 cubic feet per second or 164.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December “_‘_ 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December .’_ 2012
Map in support of proof of beneficial use shalt be filed on or before: N/A

IN TESTIMONY WHEREQF, I, JASON KING, P.E,,

State Engincer of Nevada, have hereunto set my hand and the
seal of my office, this _| St day of December, A.D. 2011

- -~
7E .
/ State E{lgin}ﬁ'
Completion of work filed

Proof of beneficial use filed %
Cultural map filed
Certificate No. Issued
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AMENDED Serial No. T6007

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORF. APPROPRL_\TED

THIS SPACE YOR OFFICE USE ONLY

Date of filing in State Engineer's Office _JUN 29 2007

Returwed to applicant for cormection ___ JUL 16 2007
Corrected application filed SEP 142007  mspmed SEP ] ¢ 2007 under 76003

The applicant _Kobeh Valley Ranch LLC

10 Nosth Post Steet, Suite 810 of Bpokans -
Stroct wd NG, ¢ B0, Ben N, City o Town
Washington 99201 wmwmhwmnwchangcm
Hiae £nd Zip Cods No.

Point of Diversion, Place and Manner of Uze

of wates hevetafore approprizted uader ___ Penmit No. 57938 _ _
mmmwmmwumﬂﬂ T Docrved, prve titha of Dworee

i soeiify AL w8 Decres,

1. The source of water is _undarground

Wiirwo of roamn, [okr, samicrirouwnd, Cprg o ofhc serces.

2, The amount of wak to be changed 0,88 cfs, 147,86 acre fegt annuelly .., ——
Bocomd

) W R
T e ik, poreeat. G v’ Foof crpuele #4813 galiorn por mizts,

3. Thewater tobe used fr _ Mining, millimg and dewaterimp — '
Trragamians, posar, wiming, CHNEROroRL, oic. 11 2or Bock siake smnbor o Eind of smisds. It liwal 1o ana romor tac.

4. The waler heretofors used for | Wrigation
o TF fixr ek, what wistabes o kad of animals.

5. The water is to be diveriod at the foliowing point _ within the BE 1/4 of the SE 1/4 of unsurveyed -
“““““ Thepcria 15 boimg willan » 40-sces Subkiivisin of public ervay uad by coursa

Section 12, T.12N., RE1E, M.D.M, or at a point from which the west 1/4 comer of Section 13, T22., __
d . T e ;" rr— Iy P

g rm e e i brisipriisbpn ot

0 & aection coruer, 3 i ereeyed kg, B-whook bo sl
RS1-1/2E., MDM. bears North 23°02'49” East a distance of 2183.38beet. ..o oo

6. The existing point of diversion s located within _the SE 1/4 of the SW 1/4 of Section 13, T.23N,, RS2E.,
e oF G vornron is ot changod, de nol enwer:

M.D.M., ut a point from which the SW comer of sald Section 13 bears South $8°40'37" West, 214099 .

foel. Refer to map supporting Applications 57635 through 57840, filed Juty 10, 1982, in the State

Stats Engineer's Office. |
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7. Proposad place of use

s By Togal mbdivisioas, I fr rrgaton e bt of scee ¥o be migeicd
See sttached Exhibit A and a3 shown on the map that accompaniod Application No. 72695,

B. Emnsphmarm mmm:msmsmwmumu.mnem&emmmu
Dﬁﬂnbyhpllﬁmmﬁpﬂnhhiﬂ:ﬂnﬁdﬂﬁﬂdﬂhﬂmd .
Section 25, T.23N. I}_B__E._,__H.DH..HIQW1RW1nof8ecﬂon1lmdﬂnw1nll’l‘lt4of3¢cﬂonlﬂ _____

Dwmﬁmimﬂmmh’lbﬂmhhmﬁm
T.23N, R.6IE., M.D.M.. Refer to map sup

in the State Engineer's Office.
2. Usc will be from January 1 to December 31 of cach year.
Monch and Day Minaih and Day
10, Use permittod from January 1 10 December 3% of each year.
irsth and Dey Tkt endd Dy

11. Description of proposed works. (Undex the provisions of NRS 535.010 you may be required to sobemit plans and

specifications of your diversion or storage works, Drifled well and pipelinés at mine
)} Dritece M‘jﬂﬂmﬁ'&?ﬂwhiﬂwﬁmm
and mill site,
ditches mad Duemes, drilled well with pomp s v, o

9 Estimnted cost of works  in axcess qf $3,000,0040.

13. Estimated time required to construct works 3 yoars
I wrell cxnphetes], dcacrbx woil

14. Estimated time roguired to complete the application of water 1o benefictal use 8 years

15, Remarks: For use other than irrigation or stock watering, stte mmmber and type of units ta be served of saneat
CONSUMPAIVE B,

See attached addendum,
W%Lmﬁrm J Z/ 34
391440 SYIINTNI 3;::1!?:‘!9-’““!2_‘:3“}:3‘5:';:‘;1“"
APPLICATION MusT B sighilid DIRY 11l 435 mm"?w'!“ﬂm T Coda oo
BY THE APPLICANT OR AGENT qaAI3oIY
$150 FILING FEE MUST ACCOMPANY APPLICATION o183 G 1099

Protested by Eureka Co. 8/30/07 W fen
Pro. Overruled 3/26/03 See Ruling #5366 Vacated by Gorct O fa v

Pro, Overruled 7/15/11 See Ruling #6127
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Application No. 760

ADDENDUM TO ITEM 15 - “REMARKS”

This application, when granted, is intanded to be utilized in conjunction vnth othar
Applications ta Change filsd simultaneously herewith. The Applications to
Change are similarly intended ta be utiiizad. in conjunction with Applications to
Appropriate numbered 72685 through 72688, 73545 through 73552 and 74587,
previously fled with the State Engineer,

Water in the maximum annual volume of 16,000 acre fest annually will be utlﬁ.zad
for mining, milling and domestic purposas within the place of use. The mining
and milling operations will aperate 24 nours per day, 365 days per year. Tf_re life
of the mine is anticipated to bs 53 years. When the plant is fully operational,
water consumed in the initial stages will be substartially les that 16,000 acre feet
annually, increasing to approximately 18,000 acre feet annually for a period
commencing in the year 2020 and anding in 2052. Thereafter, the volume of

water will gradually dedina until the ore body is exhausted and the mining
property is reclatmed. '

The Equid cycie is fully contained, under NDEP zero discherge permits. Water
saving and consarvation davices will ba fully implemented.

LB
by
Foe
L=
. &
= uwa

90 S433m10m,3 3iv

T id 4

GE}fHSTOS'H
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76007

EXHIBIT "A", PROPOSED PLACE OF USE. KOBEH VALLEY RANCH LLC

Division

All
All
All

All

All
All
All
Al
Al

Al

Range  Markiian

8ection Township
1-3 21N SO0E
10-15 21N 50E
227 21N 506
34-38 21N S0E
1-38 21N, s1E
B&7 2IN 82E
16419 21N 59F
08N ZtN 52E
38 20124 S11R2E
31-38  211f2N 52E
-3 =N 508
1-3 22N 51E
1015 2N S1E
20-29 2N ME
31-38 2N S1E
1 22N 51 12 E
12413 2N S112E
24825 22N 5142 E
ad 2N 5112 E
1-36 2N 52E
B&Y 29N 53E
18&19 22N 53E
V&M pra | S3E
-3 2N 51E
3 2112N %3E
! S¥33Mimny TR
(Y ETE
LT
a3
Page 1 o1

M.D.M.
M.O.M,
N.DM
M.DM.

M.D.M.
M.OM.
M.D.M.
M.D.M,
M.OM.
MD.M
a.D.M.
M.DM.
MDM.
M.D.M.
M.D.M.
M.D.M.

M.DM.
M.D.M.

M.DM.

M.C.M.

M.DM,

M.D.M.

M.DM
M.D.M.

M.D.M,

g 114 62 KT LO0L
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Permit No, 76007

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: DIAMOND VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: January 1st to December 31st
Priority Date: 09/19/1961
PR EES 3 b

—APPROVAL-OF STATE ENGINEER Vacated oy Gurd-Crdec d/10fto

- This is to certify that 1 have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permnit 57836, is issued subject to the terms and conditions
imposed in said Permit 57836 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030. The State retains the right to regulate the use of the water herein
granted at any and all times. o

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private ot
corporate lands,

The manner of use of water under this permit is by nature of its activity a temporary use and any

. application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent ¢ffects on existing rights and the resource
within the groundwater basin.

Permits 76005, 76006, 76007, 76008 and 76009 are approved for the total combined duty of 616.0
acre-feet annually as requested, However, pursuant 0o NRS 533.3703, initially only the net consumptive

. use amount of the base rights, 354.2 acre-feet, can be diverted annually. Additional diversion up to the total
616.0 acre-feet may be granted if it can be shown that the additional diversion will not cause the
consumptive use of 354.2 acre-feet to be exceeded.

{Continued on Page 2)
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Permit No. 76007

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project. .

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water.

The State Engineer retains the right to require the applicant to perform additional monitoring. The
permittee, on a schedule acceptable to the State Engineer, shall prepare and present an update on the
activities of the mine and the monitoring on a periodic basis. The State Engineer retains the right to regulate
pumping from the dewatering project and/or any other groundwater withdrawals herein authorized to
protect the public interest and to protect existing rights.

The point of diversion and place of nse are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.66 cubic feet per second or 147.6 acre-feet annually.

‘Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: July Z) 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: ‘ July_ 20 2014
Map in support of proof of beneficial use shall be filed on or before: July 2/ 2014

IN TESTIMONY WHEREQF, 1, TRACY TAYLOR, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
scal of my office, this __Z] st—day of July, A.I>. 2009

T, Fl O

brate Enginer !
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. : Issued
b \
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Permit No. 76007

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: DIAMOND VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: JANUARY IST TO DECEMBER 318T
Priority Date: 09/19/1961

kkkk ddekekk

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions: ‘

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 57836 is issued subject to the tenms and conditions
imposed in said Permit 57836 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste, This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter,

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

Permits 76003, 76006, 76007, 76008 and 76009 are approved for a total combined duty of 616.0
acre-feet annually. However, pursuant to NRS 533.3703, initially only the net consumptive use amount,
385.0 acre-feet, can be diverted annually. Additional diversion up to the total 616.0 acre-feet may be
granted if it can be shown that the additional diversion will not cause the consumptive use of 385.0 acre-
feet to be exceeded. The place of use of these permits is limited to the Diamond Valley Hydrographic
Basin (153).

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

{(Continued on Page 2)
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Permit No. 76007

Permit 76007 is approved for the entire 147.6 acre-feet annually as requested. However, pursuant to
NRS 533.3703, mnitially only the net consumptive use amount of the base right, 92.25 acre-feet, can be
diverted annually. Additional diversion up to the total 147.6 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 92.25 acre-feet to be exceeded.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.66 cubic feet per second or 147.6 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December I__ 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before; December '_ 2012
Map in support of proof of beneficial use shall be filed on ot before; N/A

IN TESTIMONY WHEREOF, I, JASON KING, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _} & day of December, A.D. 2011

/Km

State Engocr
Completion of work filed
V
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
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AMENDED Serial No. TOUUS

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSIOR, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROFRIATED

THIS SPACE FOR OFFICE USE ONLY

Datc of filing in Stako Engincer's Office _JUN 19 2007

Rehurmed to applicant for cormection JUL 16 2007
Corrected application filed SEP 3 4 2007  ppapsiea SEP 14 2007 under 76005

The epplicant _Kobeh Valley Ranch LL.C

10 North Post Street, Suite 510 of _Spolant
Srrest and o of PO, Box Mo, i iy or Town
Washington 99201 herelry makes application for pesission o change the
Siatc wnad 737 Code Fion

Poirt of Diversion, Place and Manner of Use

of waler hﬂunfom under Permitt No. BB it
appropriated T iy sty Teght by o, Car i, e o Caden Mo, 1 Dergocs, give e of Decrw
and ientify right in Decree.
P ———

1. The source of water is _imderground
Plama af sircam, ke, WKIPRnnd, spring oF ol RURMe.
2. The amouni of waker to be OEGI:I'I 1uumm R
changed __ scre festannually

3. The walcr 1o be used for lﬁnlnmmllllnﬂmddmﬂ_l
memduUhmﬁwuﬁMhﬂd‘mlﬂhﬂmmmu

4. The water barotofore used for | lirigation

Hrrrer 4

Vi izt ok, ulmle Dinibey amd dovd of anormle.
5. The water is to be diversed al the following poimt ~_ within the SE 1/4 of the SE 1/4 of tll'll.llmd_________m_

e e gmeerd 1L AL LRt

Mummummdﬂhmuﬂhym

m_]_;J.HN R.G1E. MDH.,orntnp_ointl‘runwmchﬂnmiuoomerothcﬁonﬂszzﬂJ
'3 disance o ‘cormer, Hon mwyulhni, A shonld be atated

MJ;?L!E—J‘M-_Q.;'ﬁ';”m;_?_!‘mm..3?:25!&'"%,9,!%'!&.“___”!’._’.!.!.'&---——-«------—~~-—---~ e i
6. The exising pain of diversion s kated within _the SE 1/4 of the SW 1/4 of Section 13, T.238., RBE,
e _“;__i“a- _nﬂmb““‘

M.D.M,, at a point from which the 8W corner of sald s-ctlnn 13 bears South §5°40°37~ West, 214000

2T Rt e 2 41 o e ks e e e 2

foet, Refer to rap supporting Applicationa 67835 through ST340, filed July 10, 1992, in the State

Stats Enginesr's Office.
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1. Froposad place of use

Tinoriig by Togal scixbvicioot, T far BTipkion atais: maher of scwes tn bo rigawed.
Ses attached Exhibit "A” and s shown on the map that accompamied Application No. 72898,

Existing place of use the tha 12 of Section 24;: the NE 1/4 & E 172 NW 114 of
* d i m&bymimﬁpmuhmmmimnWUmwd .
Section 25, T.2IN,, RE2E, M.D.M.; tl'lﬂWﬂZWlIZofﬂacﬂon ﬂll'ldlhOWﬂZNWiMomeSﬂ
unlﬂ‘mwdmdmmw tage 0 be dfrom b

T.238 REIE., MO.M.. mrwmuuwngummnmmwm fited July 10, 1992,
in the Stats Engineer's O‘I'ﬂu.

9. Use will be from January 1 0 December 31 of each year.
Mamth end Day Morith md Duy

10, Use perminied from January 1 o December 34 of each year.
Woats d Dy - Moath end Dy

11, Description of proposed works, (Under (he provisions of NRS 535.010 you may be required to sebmit plams and
specifications of your divesion or storage works)  Drifled weil, pump andd pipelines stmine

T Siakn T i Which WK (3 80 bo Aiverted, 1.5, dvorsieon Mty
ard mill site. §
ditchay, md Roma, Mwﬂiﬂialmldm.m

9. Egimated cosl of works i excess of $3,000,000.

13, Estimnated red o constnuct works 3 years .
time requt oo yen I wel] comnpleted, derite well.

14.  Estimated time required to completa the applicstion of water to beneficial use § years

15. Remarks: For use other than irrigation or stock watering, state nummber and type of units 10 be served of anmmi
COnSUMpHive use.
Ses attached addendum.

(nwm

State ASBSE-PraverWay ..
301440 SYIINONG 2 e SuTe sag:;m = 7.0, B o,

. Nevada 89434
APPLICATION MUST BE sicnBg DI HY %) d3S 1 Ciy. Siota, T Coa Ne.
BY THE APPLICANT OR AGENT

943A1303Y

$130 FILING FEE MUST ACCOMPANY APPLICATION {OA- 15534 (R, 1065

Protested by Eureka Co. 8/30/07 4o Ao .

- “4‘_‘15 (ourt order
7o Buerriied H/RE/AT SeL Rebing e o
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Appiication No. 7 6 0 08

ADDENDUM TQ ITEM 15 - "REMARKS”

This application, when granted, is intended to be utilized in conjunction with other
Appiications to Change filed simulianecusly herewith,  The Appllcahons to
Change are similarty Intended to be utilized in corjunction with Applications to
Appropriate numbered 72635 through 72698, 73545 through 73552 and 74587,
previously filed with the State Engineer.

Water in the maximum annual volume of 186,000 acre feet annually will be utilized
for mining, mifing and domestic purposes within the place of use. The mining
and milling opergtions will operate 24 hours per day, 365 days per ysar. The life
of the mine is anticipated to ba 53 years. 'When the plant is fully operational,
water consumad in the initial stages will be substantially les that 18,000 acre feet
annuafly, increasing to approximately 16,000 acre feet annually for a period
commencing in the yesr 2020 and ending in 2052. Thereaiter, the volume of

water will graduslly decline until the ore body is exhausted and the mining
property is reclaimed.

The liquid cycla is fully contained, under NDEP zero discharge permits. Water
saving and conservation davices will be fully implemented,

o
SO
-z
- =
351339 SYTINIONI 30v18
Kt wy 11 438 tpyg
Q3AI203y
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76008

EXHIBIT A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division Section Township Range Meridlan

AN 1-3 21N S0E M.D.M.
All 10-15 21N 50E M.OM,
Al 22-27 2N S0E M.D.M.
Al 34-35 21N 50E M.D.M,
Al 1-38 21N, SE M.D.M.
Al 687 21N 52E MDM.
Al 18419 21N 82E M.D.M,
Al 30& 31 21N 52E M.OM.
Al 3B 211/2N  S11R2E  MDM.
Al 31-.38 21 12N S2E M.D.M.
All 34-38 22N S0E M.OM,
Al 1-3 2N S1E M.D.M.
All 1015 2N S1E M.O.M.
Al 20-29 2N 5E M.D.M. .
All 31-38 ZN 5E M.D.M.
Al 1 22N 511RE M.DM.
-Al 122813 2N 5112E M.D.M.
All 24 825 22N B1RE M.OM,
Al 38 2N 51 1/2E M.D.M.
Al 1-36 22N 52E M.O.M.
Al 647 2N 5% MODM.
Al 1BL19 22N 53E M.O.M.
AR 30831 2N 53E M.D.M.
Al 34-38 pic ) 51E M.OM.
Al k1 21 172N 53E M.D.M,
:o=
o=
LA A
it =
3 .= @
1130
- N3 2, -
Q3 iy PR
Page 1 of 1
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Permit No. 76008

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, L.L1.C

Source; UNDERGROUND

Basin: DIAMOND VALLEY

Manner of Use: MINING, MILLING AND DEWATERING
Period of Use; January 1st to December 31st

Priority Date: 09/19/1961

el o oo ok ke ke

—APPROVAT: OF STATE ENGINEER Vacaled by Court Ordec 4/icfio

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject 1o the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 578335, is issued subject to the terms and conditions
imposed in said Permit 57835 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030. The State retains the right to regulate the use of the water herein
granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permiitee the right of ingress and egress on public, private or
corporate lands.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

Permits 76005, 76006, 76007, 76008 and 76009 are approved for the total combined duty of 616.0
acre-feet annually as requested. However, pursuant to NRS 533.3703, initially only the net consumptive
use amount of the base rights, 354.2 acre-feet, can be diverted annually, Additional diversion up to the total
616.0 acre-feet may be granted if it can be shown that the additional diversion will not cause the
consumptive use of 354.2 acre-feet to be exceeded.

(Continued on Page 2)
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Permit No. 76008

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water.

The State Engineer retains the right to require the applicant to perform additional monitoring. The
permittee, on a schedule acceptable to the State Engineer, shall prepare and present an update on the
activities of the mine and the monitoring on a periodic basis. The State Engineer retains the right to regulate
pumping from the dewatering project and/or any other groundwater withdrawals herein authorized to
protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to

beneficial use, and not to exceed {).66 cubic feet per second or 155.48 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: Juty 21 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July 21,2014
Map in support of proof of beneficial use shall be filed on or before: July 2/ _,2014

"IN TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _Z| st—day of July, A.D. 2009

—_—T > —
’ — P.<
’ Sta\,fe E}lg'mccr \

Completion of work filed

Proof of beneficial use filed

Cultural map filed

Certificate No. ' Issued
I ) _
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Permit No. 76008

THE STATE OF NEVADA

. PERMIT TO CHANGE THE PUBLIC WATERS OF THE
'E"“:_STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permitiee: . KOBEH VALLEY RANCH, LLC

Source: ", UNDERGROUND
Basin: . DIAMOND VALLEY
Manner of Use: i‘ﬁ]\NING, MILLING AND DEWATERING
Period of Use: JANARY 1ST TO DECEMBER 31ST
Priority Date: 09!19/1\145\1

Rk gk ok

APPROVAL“O\T‘ STATE ENGINEER

This is to certify that I have cxarmned\the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions;

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Perm\it 57835 is issued subject to the terms and conditions
imposed in said Permit 57835 and with the understandmg that no other rights on the source will be affected
by the change proposed herein. This well shall be cquipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and-maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept o{t:;vater placed to beneticial use. The totalizing
meter must be installed before any use of the water begins orkcfore the proof of completion of work i is
filed. If the well is flowing, a valve must be installed and maittained to prevent waste. This source is
tocated within an area designated by the State Engineer pursuant f§ NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times)

Monthly records shall be kept of the amount of water pumpeéd from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after thixend of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
cotporate lands,

Permits 76008, 76802, 76303, 76804, 76805 and 78424 are approved for a total combined duty of
616.0 acre-feet annually. However, pursuant to NRS 533,3703, initially only Yae net consumptive use
amount, 385.0 acre-feet, can be diverted annually. Additional diversion up to the total 616.0 acre-feet may
be granted if it can be shown that the additional diversion will not cause the consumphive use of 385.0 acre-
fest to be exceeded. The place of use of these permits is limited to the Diamond Valley Hydrographic
Basin (153).

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mltlgatlon pl
Engineer before any water is developed for mining.

(Continued on Page 2)
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Permit No. 76008

. Permit 76008 is approved for the entire 155.48 acre-feet annually as requested. However, pursuant
to NRS 533.3703, initially only the net consumptive use amount of the base right, 97.18 acre-feet, can be
diverted annually, Additional diversion up to the total 155.48 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 97.18 acre-feet to be exceeded.

The pomt of diversion and place of use are as described on the submitted application to support this
permit. . _
' The amotin; of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and liot 1o exceed (.66 cubic feet per second or 155.48 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December __I__ 2013

Water must be placed to beneﬁa;gl use and proof of the application of water to

beneficial use shall be filed on or kefore: December _1__ 2016
N/A

Map in support of proof of bencﬁci'élguse shall be filed on or before:
N

IN TESTIMONY WHEREOF, I, JASON KING, P.E,,

State Engi of Nevada, have hereunto set my hand and the
seal of my office, this | 31 day of December, A.D. 2011

AN pe

ngineer
Completion of work filed
Proof of beneficial use filed \
Cultural map filed \
Certificate No. Issued \
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Permit 76008

AMENDED
THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: DIAMOND VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: JANUARY 1ST TO DECEMBER 315T
Priority Date: 09/19/1961

*hkEdhfkhk

APPROVAL OF STATE ENGINEER

This is to certify that [ have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 57835 is issued subject to the terms and conditions
imposed in said Permit 57835 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste, This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands,

Permits 76008, 76802, 76803, 76804, 76805 and 78424 are approved for a total combined duty of
616.0 acre-feet annually. However, pursuant to NRS 533.3703, initially only the net consumptive use
amount, 385.00 acre-feet, can be diverted annually. Additional diversion up to the total 616.0 acre-feet
may be granted if it can be shown that the additional diversion will not cause the consumptive use of
385.00 acre-feet to be exceeded. The place of use of these permits is limited to the Diamond Valley
Hydrographic Basin (153).

(Continued on Page 2)
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Amended Permit No. 76008

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999,
76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 in Kobeh Valley and Permits
76008, 76802, 76803, 76804, 76805 and 78424 in Diamond Valley shall not exceed 5,007.64 acre-feet
annually.

E(['he total combined duty of water under Permits 73548, 73549, 73550, 79911, 79912, 79914,
79916, 79918, 79919, 79922, 79924, 79925, 79928, 79929, 79930, 79931, 79933, 79936, 79937, 79938,
79939 and 79940 in Kobeh Valley shall not exceed 6,292.36 acre-feet annually.

The total combined duty of the above listed permits shall not exceed 11,300 acre-feet annually.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining,

This permit is approved for the entire 155.48 acre-fest annually as requested. However, pursuant to
NRS 333.3703, initially only the net consumptive use amount of the base right, 97.18 acre-feet, can be
diverted annually. Additional diversion up to the total 155.48 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 97,18 acre-feet to be exceeded.

The point of diversion and place of use are as described on the submitted application to support this
penmit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.66 cubic feet per second or 155.48 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: ~ December1, 2013
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December 1, 2016
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOQF, [, JASON KING, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this ﬂé day of January, 2012

LL e
/

’State)Engiﬁem'
Completion of work filed
Proof of beneficial use filed //
Cultural map filed
Certificate No. Issued
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AMENDED Scrial No. 76009

APPLICATION FOR FERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of filing in State Engineer's Office JUN 29 2007

Returned to appéicant for carrection JUL, 16 2007
Corrected application filed SEP 142007  wuptied SEP 1 4 2007 under 76005

The applicant Kobeh Valley Ranch LLC

10 Novth Post Strest, Sulte 810 of _ Spokane
Sweet sod No. of P.O. Box No. City or Tovn
Washington 99201 hereby makes application for permission 10 change the
Soms st 23p Codz Mo,

Point of Diversion, Place and Manner of Use

of water hevetofore appropristed under Permil No. 56062
Shemisfy cisting veght by Warccih, Certiue, Prock or Cias Tous, I Doawoed, give il of Decres

and idenlify right m Dexres.

1. The source of water is _ underground

Namne of strean, Laka, vaderground, spring of othar sovroes.
2. The amomnt of water to be changed ___1.02 cfs, 303.08 scre foot annually
Second foot,

iz S T e L

T acro-foc, G sccund Buol ceals +48.03 pulkee per e,
3. The water tobe used for _ Miming, milling and dewatering

TR, poscy, Iizing, sammnreis), s I for mock st eomibes wxd ki of arsoes. o Tenit o am tregor uss.
4. Tho water beretofore nsed for _ripation and domestic .
— H for viock, siaiz raomibry W Kind,of anomals

5. The water is to be diveried ot the following point  within the SE 1/4 of the SE 1/4 of unsurveyed =
Section 12, T.22N., RS1E., M.D.M., o7 al a point from which the west 1/4 corner of Section 13, T.22N.,
Y e e B e e o LET i -

R.E1-1/2E., M.D.M. bears North 23°02'49" East & distance of 2133.38 feet.

6, The existing paint of diversion is located within _ the SE 1/4 of the SW 144 of Section 13, T.ZIN., R.52E.,
TFpvsat of drvorssom L ol checgod, do ol e

MDA, at a point from which the SW comer of said Section 13 bears South 88°48737 West, 214000,

fost. Rofor to map supporting Applications 57835 through 57840, filed July 10, 1392, in the State

Etate Engineer's Office.
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7. Proposed place of use

Tiezine by ol suadsvissoms. IF For Frigaiaon atnte mmber of peres fo bo brrigates
Bee atiached Exhibit "A” and as shown on the map that accompanied Appiication No. 72696

T ianiribe Ty Tegal s Rvigiorm. ¥ percrih i o srrgaiion, diate mmber of v ITigsAad, 1 SRAZGINg Place of
Section 13; the E 1/2 NW 1/4, NE 1/4, E 1/2 8W 1/4 & SE 1/4 of Saction 24; the E 172 NW 144 & NE 1/4
s and/or mamner of wse of Srigalion panit, deacribe srnags to be removed from origron

of Saction 25, all in T.23N., R.EZE, WLD.M.. The W /2 W 1/ Saction 19 and the W 1/2 WW 1/4 of

8. Existing place of e _yethin the 8 1/2 W 114 of Section 13; the NE 14 NW 14.8,3 1/2NW 14 of ®

Section 30, all in T.23N., R.SIE., M.D.M.. Refer 1o map supporting Applications 57535 through 57840,
flled June 10, 1992, In the State Enginesr's Office.

9. Use will be from Januery 1 © December 3t of each year.
Micwrth amd Day Morth st Day

10, Use permitted from January 1 1o December 31 of cach year.
Month ard Day Morth snd Doy

11. Description of proposed works, (Under the provisions of NRS 535,010 you may be roquired o subgait plane and

ions of your diversion or stora; : tied well, andpipelinesmimine
specifications of your o F0rage works.) Rﬂ,_mﬂ.‘%ﬁimh e o el ppnerrry

and mil site,
ditches and umes, drilled well with puary end owsior, iz,
9. Estimated cost of works i excess of $3 000,000,

13. Eslimated time required to construct works 3 yoors .
TE el completed, describe wmell

14. Estimated time required to comyplete the application of water to beneficial use & ysars

15, Remarks: For use other than irmigation o stock watering, state mumber and type of units to be served or annual
COnsuEPLve nse.

See attached addendasm.
T15) 358-5491
SEL R e By
) ] 1926 E. Prater
791450 GEIINONT 23] 5-TrL-Stake Surveyiny 1926 B Prater Way

Sparks, Nevada 8843
APPLICATION MusT BE sfekigi WY 1 J3S I6R Ty, S, Z2p o o,

BY THE APPLICANT OR AGENT

G3AI3D3Y

5150 FILING FEE MUST ACCOMPANY APPLICATION 118804 (R, 1065

Protested by Eureka Co 8/30/07 o
Pro, Overruled 3/26/09 See Ruling #5986 Vacsbed by Gourk-Order Hiie/t

Pro. Overruled 7/15/11 See Ruling #5127
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Application No.7 6009

ADDENDUM TO ITEM 15 - "REMARKS"

This application, when granted, Is intended to be utilized in conjunction with other
Applications to Change filed simultanecusly herewith, The Appiications to
Change are similarly infended to be utilized. in conjunction with Appiications te
Appropriate numbered 72685 through 72698, 73545 through 73552 and 74587,
previously filad with the State Engineer.

Water in the madimum annual volume of 16,000 acre fest annually wifl e uti'iiz_ed
for mining, milling and domestic purposes within the place of use. The mining
and milling operations wilf operate 24 hours per day, 365 days per year. The life
of the mine is anticipated to be 53 years. When the piant is fully operational,
water consumed in the initial stages will be substantially les that 16,000 acre feet
annually, increasing to approximately 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052. Theveafler, the volume of

water wifi gradually dedline untii the ore body is exhausted and the mining
property is reclaimed.

The liquid cyde is fully contained, undsr NDEP zero discharge permits. Water
saving and conservation devicas wil be fully implamentad.

S
- o
(¥ )
33!:!:}9 SH.?JWQHJ EH Fig
12y Nd uraszm
U3AI303y
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76009

EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division

All
All
All
All

All
Al
Alf
All
Al
Al
Al
All
All
Al
AR
All
All
All
All
All
All
Al
Al
All

All

Sectlon

13
10-18
227
34-26

1-36
eL7

1610
weHN

3M-36

1-3
10-1§
20-29
I1-38

12&13
24 5 25
1-38
6a7z

18& 1%
V&N

k)

Township

21N
21N
21N
21N

21N.
21N
21N
21N
21 1/2N

21 12N

Range Meridian

50E

5V 12E
S2E
SOE
S1E
SE
51E
$E
5112E
5112E
1 1RE
S112E
52E
53E
&3E
S3E
51E

S3E

M.D.M.
M.D.M.
M.O.M.
M.D.M.

M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D Mt
M.OM.
MD.M,
MD.M.
M.O.M.
M.DOM.
M.D.M.
M.D.M,
M.DM,
M.D.M.

M.O.M.

M.D.M.
M.D.M.

MO.M.

M.D.M.
M.C.M.

P |

ERCAAS

10 10
o

pu:e 114 B2R
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Permit No. 76009

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: DIAMOND VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: January 1st to December 31st
Priority Date: 06/03/1960
R ek

—APPROVAE OF STATE ENGINEER Vaxcoted hq Gk Orde o KA /10

This is to certify that | have examined the foregoing apphcatlon and do hereby grant the same,
subject to the following limitations and conditions:

This pemmit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 66062, is issued subject to the terms and conditions
imposed in said Permit 66062 and with the understanding that no other rights on the source will be affected
by the change proposed herein. The well shall be equipped with a 2-inch opening and a totalizing meter
must be installed and maintained in the discharge pipeline near the point of diversion and accurate
measurements must be kept of water placed to beneficial use. The totalizing meter must be installed before
any use of the water begins or before the proof of completion of work is filed. If the well is flowing, a valve
must be installed and maintained to prevent waste. This source is located within an area designated by the
State Engineer pursuant to NRS 534.030. The State retains the right to regulate the use of the water herein
granted at any and all times,

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

Permits 76005, 76006, 76007, 76008 and 76009 are approved for the total combined duty of 616.0
acre-feet annually as requested. However, pursuant to NRS 533.3703, initially only the net consumptive
use amount of the base rights, 354.2 acre-feet, can be diverted annually. Additional diversion up to the total
616.0 acre-feet may be granted if it can be shown that the additional diversion will not cause the
consumptive use of 354.2 acre-feet to be exceeded.

{Continued on Page 2)
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Permit No. 76009

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water.

The State Engineer retains the right to require the applicant to perform additional monitoring. The
permittee, on a schedule acceptable to the State Engineer, shall prepare and present an update on the
activities of the mine and the monitoring on a periodic basis. The State Engineer retains the right to regulate
pumping from the dewatering project and/or any other groundwater withdrawals herein authorized to
protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.02 cubic feet per second or 303.08 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: Juy 2! 2012
Water must be placed to beneficial use and proof of the application of water 1o

beneficial use shall be filed on or before: July 2! 2014
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, 1, TRACY TAYLOR, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _7) st—"day of July, A.D. 2009

T — ST Pe.
| StatcEngifeer |

Completion of work filed
Proof of beneficial use filed
Cultural map filed

Certificate No, Issued
1lb
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Permit No. 76009

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: DIAMOND VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 06/03/1960

Wikt kki

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditiogs:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 66062 is issued subject to the terms and conditions
imposed in said Permit 66062 and with the understanding that no other rights on the source will be affected
by the change proposed herein. This well shall be equipped with a two (2) inch opening for measuring
depth to water and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, & valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

Permits 76005, 76006, 76007, 76008 and 76009 are approved for a total combined duty of 616.0
acre-feet annually. However, pursuant to NRS 533.3703, initially only the net consumptive use amount,
385.0 acre-feet, can be diverted annually. Additional diversion up to the total §16.0 acre-feet may be
granted if it can be shown that the additional diversion will not cause the consumptive use of 385.0 acre-
feet to be exceeded. The place of use of these permits is limited to the Diamond Valley Hydrographic
Basin (153).

The issuance of this permit does not waive the requirements that the permit holder obtain other
permuts from State, Federal and local agencies.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

(Continued on Page 2)
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Permit No. 76009

Permit 76009 is approved for the entire 303.08 acre-feet annually as requested. However, pursuant
to NRS 533,3703, initially only the net consumptive use amount of the base right, 189.43 acre-feet, can be
diverted annually. Additional diversion up to the total 303.08 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 189.43 acre-feet to be exceeded.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.02 cubic feet per second or 303.08 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shali be filed on or before: December _ | 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December __I.__ 2012
Map in support of proof of beneficial use shall be filed on or before: /A

IN TESTIMONY WHEREOF, I, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _| 5~ day of December, A.D. 2011

/, (/ PE.
/ §tate)Engineer
Completion of work filed

&
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
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APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS
OF THE STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SPACE FOR OFFICE USE OMLY
Deto of filig in Siate Engineer's Office __FED 1 3 2008

Retumed to applicant for cotrection

Carrectes) application filed Map fiod JUL 1 1 2007 under 75979

The xpplicant _Kobeh Valiey Ranch LLC

1726 Cole Bivd., Sulte 115 of Lakewood
Colorado 80401  hareby make(s) application for permission o clnge the
v wad Tip ol
() Point of diversion {8 Place of we Miames of use Eof 2 porticn

of water heveiofire appropristed mder (eeity mistiog righ by Porna, Certificac, Proal or Cleim Hos. [ Do, ire toln of Decres sad
idertify rghn inDacree )

Permil No. 35856

1. The sovrce of water i3 Underground

2. The amound of water to bo chenged 1-21 cfs, 819.24 scre-feet annually -

. The water 10 be vsed for Hini:E .
4. The water beresofore ased fy ITigakion and domestic

Tcr shoxck, il St ) Kl OF Tl

5. The weiter i 1o be diverted at the FOTLOWing POt (Dot m beiy witia s €0 rhdiviies of publio wurrey sad by cowrs wd
s o & e veotion oon [f o grnorveyd b, i shouskd b staded }

Wahin the SE 174 of the NE 14 of Section %0, T.22M., R.51E, MD.M, orata paint from which the
southwest comer of Section 31, T.22N., R.51E., M.D.M. bears Soulh 27721 West & ghistance of
9,320 feet. (Well 2068} Refer to map supporting Application No, 76379,

6. The cxisting poiml of diversion is bocated Withiy (1 poict of devenian s et cheged, donot soreer. )
the SW 1/4 of the SW 124 of Section 16, T.19N., RA7E, MOM,, orata point from which the West

144 comer of said Section 16 bears Norh 04°04'42" West a distance of 1423.52 feed. Refer to map
supponing Application No. 35668.

(-
\’?;9 ,E:
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7. Proposed place of 1152 (eserbu by gl wabelivisions. I for irmigsrion, stae Trmbor of movey L b irrigmed. )
See attached Exhibit "A” and ae shown on the map that accompanied Appiication Mo, 72625,

8. Existing plave of use [ by logsi risdvision, H shanging place of v sadior manrar of uss of sripon poit, depribs W o be .
recmy i from irigation.)

56 attached Exhibt "B* and as shown on the map supporiing  Applications 70680 # 70 (81

9. Propased uze will be From January 1 to December 31 of cach year.
T el " Mokl Dy
10 Existing u5¢ permited from _ January 1 10 __December 31 of each yoar,

11. Description of proposed works. (Urder the provision of NRS 535.010ymmuyhemmdtolbmit|ﬂnn.mﬂ
specifications of your diversion or SloTage WOKS. st maser in which weter i i be divmtad i drreim Srecie, e, P wl
Thumes o7 Zrilled woll, pawp and ooy, ek}

Drilled well, pump and pipetines or truck to mine and mitt site.
12, Estimated oost of works _52.000,000.00

13, Estimated tme required to construct works 3 Ye&'s A
4. Estimated time required to complete the application of warter to benoficial we S yoars

5. Provide a detailed deseription of FEojoct and its water usage (o attachments if necessary):
{ (Mnuy:ﬁhlmdmmmﬁ-n oy bn. processngy.) .

See altached addendum,

16, Mistellanecus remarks- . [

{775) 358-941
"PEoE S

Gl.indemﬁh% riStated td. com

APPLICATION MUST BE SIGNED . ol g Gote
BY THE APPLICANT OR AGENT

$150 FILING FEE AND SUPPORTING MAP MUST ACCOMPANY APPLICATION

Protested: April 17, 2008, by Cedar Ranches, LLC: April 21, 2008, by Eureka County; May 15, 2008, by

Lander County, Nevada
Pro. Overruled 3/26/09 See Ruling #5966 Vacated by Gurt Ocder driofio
Pro. Overruled 7/15/11 See Ruling #6127
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EXHIBIT *A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division Section Township

All
Al
All
All
All
All
All
All
All
Al
All

All
All

All
All

All
All
All
Al
Al

Al

-3
1016
2227
34-38

1-38
6a&r7
18819
30831
36

31-36

1-38
68T

18819
W0aN

2

21N
21N
21N
21N

21N
il
ZIN
21N
21 172N
21172N
2N
2N
22N
Z2N
Z2N
22N
22N
22N
22N
22N

22N

Page 1 of 1

Range  Mavidian

50
50E
SOE
S0E
51E
52
52E
§2E
5112E
52E
SOE
51
51E
51E
51E
51 1RE
51 12E
511RE
51 12 E
52E
53E
S3E
51E

53

M.O.Mm.
MM,
M.D.M.
MDM.

M.D.M.
M.D.M
M.DM,
M.D.M.
M.D.M.
MOM.
M.D.M.
M.OM.
M.,
MDA,
M.OM.
M.D.M.
M.D.M.
M.D. M.
MD.M.
M.D. M.

M.D.M.

MDM,

M.DM.

M.D.M.

76745
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EXHIBIT "B"

Mem 28, EXISTING PLACE OF USE UNDER PERMIT 35866

A _ Legal Description
Twp. Rng. Section /414 Acres
10N 47E. 18 SWEW | 4000
19N, 47E. 16 NWSESW| 10.00
16N, 47E. 16 SWSESW | 10.00
19N, 47E. 16 NE SE SW | 10.00
TN, 47E, 16 N1/2 SWSE] 20.00
18N, 47E. 16 SE SE 40.00
18N 47E, 21 NW KW 40.00
19N, 47E. 21 NWNENW | _10.00
10N, 47E, 21 SWNENW | 10.00
16N, A7E, 21 SENENW | 10.00
15N. 47E. 21 NW NE 4,84
T 204 81
Page 1 of 1

76745
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applicationNo. 2.6 7 48

ADDENDUM TQ ITEM 15 - "REMARKS

This application, when granted, is intended 1o be utilized in eonjunction with other
Applications to Change filed simultaneously herewith, The Applications to
Change are similarly intended to be utilized in conjunction with Applications ta
Appropriate numbered 72695 through 72698, 73545 through 73552 and 74587,
praviously filed with the State Enginesr,

Water in the maximum annual volume of 16,000 acre feet annually will be uiileed
for mining, milling and domeslic purposes within the place of use. The mining
an milling operations will operate 24 hours per day, 365 days per year. The Iife
of the mine is anticipated to be 53 years. When the plant is fully operational,
water consumed in the initial stages will be substantially les that 16,000 acre feel
annually, Increasing to approximately 16,000 acra feet annually for a period
commencing in the year 2020 and ending in 2052 Thereafter, the volume of
water will gradually dedine until the ore body is exhausted snd the mining
property is raciaimed.

The liquid cycle is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will ba fully implemented.
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Permit No. 76745

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January lst to December 31st
Priority Date: 05/30/1997

et etk

APBROVAT: OF STATE ENGINEER Vocoted by GurdkOrder HAo ko

This is to certify that [ have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of a portion of the waters of
an underground- source as heretofore granted under Permit 35866, is issued subject to the terms and
conditions imposed in said Permit 35866 and with the understanding that no other rights on the source will
be affected by the change proposed herein. The well shall be equipped with a 2-inch opening and a
totalizing meter must be installed and maintained in the discharge pipeline near the point of diversion and
accurate measurements must be kept of water placed to beneficial use. The totalizing meter must be -
installed before any use of the water begins or before the proof of completion of work is filed. If the well is
flowing, a valve must be installed and maintained to prevent waste. This source is located within an area
designated by the State Engineer pursuant to NRS 534.030.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 73996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

{Continued on Page 2)
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Permit No. 76745

Permits 76745 and 76746 are approved for the entire 819.24 acre-feet annually as requested.
However, pursuant to NRS 533.3703, initially only the net consumptive use amount of the base right, 471.1
acre-feet, can be diverted annually. Additional diversion up to the total 819.24 acre-fect may be granted if it
can be shown that the additional diversion will not cause the consumptive use of 471.1 acre-feet to be
exceeded.

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is requited prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis, The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals hercin
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit,

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.22 cubic feet per second or 819.24 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: uly 2| 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before; July 2] 2014
Map in support of proof of beneficial use shall be filed on or before: July 2V 2014

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E.,

Swute Engincer of Nevada, have hereunto set my hand and the
seal of my office, this _ 21 sd—day of July, A.D. 2009

/’[A N e R s
) _ St:ge Eng}neer/ !
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued

1Ib
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Permit No. 76745

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 05/30/1997

Fedede Wt A e e e

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of a portion of the waters of
an underground source as heretofore granted under Permit 35866 is issued subject to the terms and
conditions imposed in said Permit 35866 and with the understanding that no other rights on the source will
be affected by the change proposed herein. This well shall be equipped with a two (2) inch opening for
measuring depth to water and a totalizing meter must be installed and maintained in the discharge pipeline
near the point of diversion and accurate measurements must be kept of water placed to beneficial use. The
totalizing meter must be installed before any use of the water begins or before the proof of completion of
work is filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source
is located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the -
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not cxceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

(Continued on Page 2)
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Permit No. 76745

This permit is issued under the preferred use provisions of NRS Chapter 534, The manner of use of
water under this permit is by nature of its activity a temporary use and any application to cha_.nge tpe
manner of use granted under this permit will be subject to additional determination and eva.luatlon with
respect to the permanent effects on existing rights and the resource within the ground water basin. ‘

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

Permits 76745 and 76746 arc approved for the entire total combined duty of 819.24 acre-feet
annually as requested. However, pursuant to NRS 533.3703, initially only the net consumptive use arount
of the base right, 552.99 acre-feet, can be diverted annually. Additional diversion up to the total §19.24
acre-feet may be granted if it can be shown that the additional diversion will not cause the consumptive use
of 552.99 acre-feet to be exceeded.

This permit is subject 1o the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining. ]

The point of diversion and place of use are as described on the submitted application to support this

it.
e The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.21 cubic feet per second or §19.24 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December _.}_3.9.1.2.
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December _‘_.._ 2012
Map in support of proof of beneficial use shall be filed on or before: NA

IN TESTIMONY WHEREOQF, I, JASON KING, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this | s day of December, A.D. 2011

//’Emﬂengihw
Completion of work filed

Proof of beneficial use filed 4
Cultural map filed
Certificate No, Issued
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stesscac. 4 00 46

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS
OF THE STATE OF NEVADA HERE’IT}FORE APPROPRIATED

THIS SPACE POR OFFICE USE ONLY
Doto of filig in State Engineer's Office ___FEB 1 3 7008
Rethwaned W spplicant for comrectioan

Carrected applicatinn fiked wap filed JJUL 112007 under 75979

Thgm],m ¥obeh Valley Rargh LLC

1726 Cole Bhwd., Sulte 115 . of Lakewood
Yol W& P ¥ TooTom
Colorade 8040 ,hmb-ymkn(s)appunnimfmmmimunwmur
[ =1
] Point of diversion [ Place of ue B Mumer of we (R of » portion

of weler hevetofore appropristed tnder ity ety vight by Peoeit, Omtitiests, Froof or Clain Hae, B Docreed. give ttie of Deas wl
ity right in Decres.)
Permit No. 53616

1. The source of waler in _Underground

" e e e T
2 The smount of wates to be chunged_2:24 5, 819.24 are-foet annaly

3. The water to be used for Mhimmﬂi‘ ‘ N

4. The water heretofors used for IMigation and domestic
'I'hawarillol:eMﬂnﬁwmhh-mﬁﬁumﬂﬁdpﬂtmﬂww—-d
dishxm tw found section, eoroer. 1 on opwwveyed baod, it shoulkl B pleist

YVithin the SE 174 of tha NE 14 of Section 20, T.22N., R.51E,, MD.M., of at a point from which the
southwest comer of Section 31, T.22N., R.51E., M.D.M. bears S5outh 27°21" West a distance of
9,320 feet (Well 206) Refer to map supporting Application No. 75879.

6. The existing point of diversion ia located Within (5 puinl of dresion 7 mi dhenged, do net sorer )

the NE 1/3 of the NE 1/4 of Geclion 21, T.19M,, R47E., M.D.M. or et 8 point from which the NE 414 .
vorner of aaid Section 241 bears North 00°54' East a distance of 1280 feet. Refer t map aupporting .
Application No. 546816,

Y o
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7. Proposed place of Wse (Decibe by gl sixlivipions. IF for imigatin, riis watber of mrm o by arigetad.)
See attached Exhibit "A" ard a5 shown on the map that accompanied Application No. 72605

B, Existing place of 08¢ (Doscribe by Ings ackrivisiom. TF chinging, phass o use asvbior westir: of we of irigation perust, dasrbe scomgs t0 bo .
ooy ud from argesion )

See attached Exhibit "B~ and a2 shown on the map supporting Wm&?bb&O‘Wo@Bl.

5. Proposed use will bo from Jan! 1 to Dacember 31 of cach year.
_w%ﬁ————-— S T Ty

10, Existing use permitied from  January 1 w December 31 of each yeat,
— WoedadTey ~ Maded ey

1!, Deaription of proposed works. (Under the provision of NRS 535.010 you may be required to submil plans and

specifications of your dFErEion or FHOTage Work. Nsims o in whith wter # kybo dorwied, ia. ditmion iroctms, dtrhe, ppo !
By or drillad well, g wsd e, oo}

Dyifled well, pump and pipeines or uck o mine and mik ahe.
12. Estimard cost of works _3$3,000,000.00

13. Batimated time required 40 constract works 3 Years

Tl witiioted, Sopcribee weell
14. Estimated time required to complste the application of water to beneficinluse Syears

15. Provide a detailsd project and its waks usage (o atiachments if necessary). ®
{Fallwrs i provdde o detailod —- |y . procesding )

Bee attached addendum.

16. Misoellanecus remarks:

(775) 35B-8491
L
Gu'ncleemmg‘l'ristateud.m ]
el rveying U =
_A9SE. ProterWay =
Sparke, NV 8944 CCJDT .
APPLICATION MUST BE SIGNED pppr
BY THE APPLICANT OR AGENT

3150 FILING FEE AND SUPPORTING MAP MUST ACCOMPANY APPLICATION

Protested: April 17, 2008, by Cedar Ranches, LLC; Aprl 21, 2008, by Eureka County: May 15, 2008, by
Lander County, Nevada

Pro. Overruled 3/26/09 See Ruling #5966 Vacated Yoy Gurd order 40 /10
Pro. Overruled 7/15/11 See Ruling #6127
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EXHIBIT *A", PROPOSED PLAGE OF USE, KOBEH VALLEY RANCH LIC

Division Section  Townmship

Al
All
All
Al

1-3
10-15
22:27
34-28

1-38
6&7
13418
WEN
»
-3
34-38
-3
10-1%

20-29
21-38

12813

24825
1-38
e&7

1B 1%
EN

K]

21N
29M
214
214

21N
21N
21N
21N
21 12N
21 124
22N
2N
22N
22N
22N
ZN
2N
2ZN
2N
2N
2N
22N
22N
23N

2112N

Page 1 of 1

Range Meridian

S0E

S1RE
S2E
S0E
S1E
HE
51E -
51E

§112E

§112E

S11ZE
51 1/2E

51E

S3E

M.D.M.
M.D.M.
M.O.M.
M.DM.

M.D.M.
M.D.M.
M.D.M.
M.C.M.
M.D.M.
M.D.M.
M.D. M,
M.D.M.
M.D.M.
MM,
M.DM.
M.D.M.
MD M.
M.D.M.
MOM.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
MDM.

M.DM.

76746
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EXH®RIT "B™

item #8, EXISTING PLACE OF USE UNDER PERMIT 54818

— a1 Doscription
Twp. Rng. Seclion 14 1i4 AcCIes
TON. 47E. 16 SWSW | 40,00
10N, 47E, 16 | NW SE SW | _10.00
TON. 47E. 16 SW SE SW 10.00
19N. 47E, 16 NE SE SW 10.00
19N, 47E. 16 N172 SWSE]  20.00
TN, 47E. 16 SE BE 40.00
TN, 47E, 2 NWNW | 40.00
19N, 4TE. 21| NWWNENW| 10.00
18N, 47E. 21 SW NE NWi{ 10.00
19N aTE, 3 BE NENW | 10.00
18N. 47E, 21 NW NE 4.81
204 81
FPage 1 of 1

76746
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Appiication No.Z. 07 4 6

ADDENDUM TO TEM 15 - "REMARKS”

This application, when grantad, is intendad to be utilized in conjunction with other
Applications to Change filed simuitaneously herewith. The Apglications o
Change are simitarly intended to ba utilized in conjunction with Appiications 1o
Appropriste rumbered 72655 through 72688, 73545 through 73552 and 74587,
previously filed with tha State Engineer.,

Wates in the maximum annual volume of 16,000 acre feet annualty will be utilzed
for mining, milling and domestic purposes within the place of uss. The mining
and milling operations will operats 24 hours per day, 365 days per year. The life
of the mine is anticipated 10 be 53 years. When the plant is fully operational,
water consumad in the initial stagas will be substantially les that 16,000 acre fect
annually, increasing to approximately 16,000 acre feet annually for a period
commencing in the year 2020 and ending n 2052. Thersafter, the volume of
water will gradually dedine until the ore body is exhausted and the mining -
property is reciaimed.

The_ liquid cycle is fully contained, under NDEP zero discharge permits. Water
saving and consarvation devices will be fully implemented.
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Permit No. 76746

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, L1.C
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use; ~ January 1st to December 31st
Priority Date: 05/30/1997

A kkARloR

— APPROVAL- OF STATE ENGINEER Vacabed by Cowrtordet Mo fis

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of a portion of the waters of
an underground source as heretofore granted under Permit 64616, is issued subject to the terms and
conditions imposed in said Permit 64616 and with the understanding that no other rights on the source will
be affected by the change proposed herein. The well shall be equipped with a 2-inch opening and a
totalizing meter must be installed and maintained in the discharge pipeline near the point of diversion and
accurate measurements must be kept of water placed to beneficial use. The totalizing meter must be
installed before any use of the water begins or before the proof of completion of work is filed. If the well is
flowing, a valve must be installed and maintained to prevent waste. This source is located within an area
designated by the State Engineer pursuant to NRS 534.030.

Monthly records shall be kept of the amount of water pumped from this well and the records
submnitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corparate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permit No. 76746

Permits 76745 and 76746 are approved for the entire 819.24 acre-feet annually as requested.
However, pursuant to NRS 533.3703, initially only the net consumptive use amount of the base right, 471.1
acre-feet, can be diverted annually. Additional diversion up to the total 819.24 acre-feet may be granted if it
can be shown that the additional diversion will not cause the consumptive use of 471.1 acre-fect to be
exceeded.

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water, The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permiat.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 2.24 cubic feet per second or 819.24 acre-feet annually,

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before; 2.1 2012
Water must be placed to beneficial use and proof of the application of water to _

beneficial nse shall be filed on or before: July A , 2014
Map in support of proof of beneficial use shall be filed on or before: ul 2014

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _2] <%~ day of July, AD. 2009

ey e

Sthte En‘g{neer [

Completion of work filed

Proof of beneficial use filed

Cultural map filed

Certificate No. Issued
Jils)
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Permit No. 76746

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LL.C
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 05/30/1997

Fedededok dhodkdk

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing apphcatlon and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of a portion of the waters of
an underground source as heretofore granted under Permit 64616 is issued subject to the terms and
conditions imposed in said Permit 64616 and with the understanding that no other rights on the source will
be affected by the change proposed herein, This well shall be equipped with a two (2) inch opening for
measuring depth to water and a totalizing meter must be installed and maintained in the discharge pipeline
near the point of diversion and accurate measurements must be kept of water placed to beneficial use. The
totalizing meter must be installed before any use of the water begins or before the proof of completion of
work is filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source
is located within an area designated by the State Engineer pursuant to NRS 534.030. The State retains the
right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands,

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75993 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

{Continued on Page 2)
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Permit No. 76746

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change t.he
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin,

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

Permits 76745 and 76746 are approved for the entire total combined duty of 819.24 acre-feet
annually as requested. However, pursuant to NRS 533.3703, initially only the net consumptive use amount
of the hase right, 552.99 acre-feet, can be diverted annually. Additional diversion up to the total 819.24
acre-feet may be granted if it can be shown that the additional diversion will not cause the consumptive use
of 552.99 acre-feet to be exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining,

The point of diversion and place of use are as described on the submitted application to support this
perrmit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 2.24 cubic feet per second or 819.24 acre-feet annually,

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December _ | 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December _\__M
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, I, JASON KING, P.E,,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this | st~ day of December, AD. 2011

/( FE
// State Enginder
Completion of work filed

Proof of beneficial use filed
Cultural map filed

Certificate No. Issued
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Appli:ﬁonNo.; 59_8_ 9

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS
OF THE STATE OF NEVADA HERETOFORE APPROFPRIATED

THIS S8PACE FOR OFFICE USE ONLY
Date of Gling in Staie Enginomr's Office __APR 2 3 7008

Retumed ko applicant for comrection

Corrected application fed s iiod JUL 11 2007 under 75979
Tho spplicant _Kobeh Valley Ranch LLC {c/fo General Moly, ing.)

1728 Cole Biwd., Sulte 116 of Lakewood

E— T g g — W& o

Colorado 80401 - heveby make(s) application far pecmission 0 change tx
€] Point of diversion B Place of use Macmer of usa [Qof a poruen

of water hevetofore appropriated udar @ity exing righ by Parmis, Cotifts, Proof o Cleics Nes. i Decrved, sive Uil of Decrie afd
idenyify right in Dearse.)

Permit Mo. 9682, Certificate 2780

1. The source of waber i3 _Undergsound

"Raow of shrveem, Tk, WANIGRIwI, WO, Of GUbwr mmures.

2. The amtount of water bo be changed 065534 cf8, 474.0 acre-feet armually

Yo Sl e T o i Vo el T W3 s (i Wi -

3. The water to be used for Mii[gand mitting
o - il SRRIOT WY,

4. The waler herctofore used for IMigation and domestic
W e TG e

The watcr is 1o be divertod at the following point (Dencritm ms baing, within ¢ 40-sr subdirhink of public surwey w6 by acws wnd
disace to v lound woten corner. T on wecarveyed o, it showtr ba soeed )

within the SE 14 of the NE 114 of Secticn 30, T.22N,, R.51E., M.D.M,, or at 8 poirt from which the
soulhwest comer of Section 31, T.22N., R51E., M.D.M. bears South 27°2 Wes! a distance of
9,320 foal. (Wedl 208) See map supporting Application 75878.

6. The existing point of diversion i3 located Wil (I poist of G i ol choged, 40 86 asmer:)

the SE 1/4 of the NE 14 of Saction 17, T.19N., R.S0E., M.D.M., or at a point from which the
northwast camer of Section 19, T.19N., R.50E. bears S 75°05' W a distance of 10,808 fect See
map to Accompany Proof of Benweficial Use Under Permit No. 8682

2 -
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7. Praposed place of use (Doacibe by ksl rbdiviion. I G inigation, vt ranber ol ace e izigsed )
Sae attachad Exhibit “A” arnd s shown on the map that scoomparied Application No. 72695,

8. Existing plocs of 150 (Dearbe by irgul sibdivimies. 7 charming pheon of s frai/or sskier of 1se of irrigation perl, dasoriber scrvege tobe .
removed from ErigEam)

See attached Exhibit "B" and aa shown on tha map accompanying this aggtication.

9. Proposed use will be from __January 1 to Decembar 31 of cach year.
“'ﬂ%n.y———— — e
10. Existing use permitiad Grom __ January 1 1o December 31 of each yesr.

11, Description of proposed works, (Under the provision of NRS 535.01 0 you may be vequired & submit plans and
specifications of your diversion or Storage Works. X wmer i which was i b be divarmd, Lo Sivarion Ao, dides, pipm ol
Dt of drilbect wall, pumyp ad makar, =)

Drilled wefl, purnp and pipefines or truck to mire and mill site.
12. Eatimatod cont of works 33,000,000

13 Btimeted time requined lo constmat werks EEE———*W_‘_‘

I4. Estimated tme required o complete the application of walet to beneficial use _S yeary

i ipti ;. i mdhdmmrfmu-y)'
15. wwm&hmwmtmmuw( | : .

Chinat o el wy i proceiny.

See altached acdendum,

{775) 356-D491 P, /’j
- 7 vy
- . . ", L A
& = = Trl State
1825 €, Prater Way _
Sparks, NV 85434 .
APPLICATION MUST BE SIGNED iy, S, Zip Code

BY THE APPLICANT OR AGENT
$150 FILING FEE AND SUPPORTING MAP MUST ACCOMPANY APPLICATION

Protested: June 27, 2008 by Eureka County

Pro. Overruled 3/26/09 See Ruling #5966 Vacated by Gurk Ondec dhiofie Pro, Overruled
7/15/11 See Ruling #6127
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Application No. &8

ADDENDUM TO {TEM 15 - "REMARKS"

This application, when granted, is intended to be utilized in conjunction wit_h other
Applications to Change filed simuitaneously herewith. The Appiications {0
Change are simitarly intended to be utilized in conjunction with Applications to
Appropriate numbered 72695 through 72698, 73545 through 73552 and 74587,
previcusly filed with the State Engineer.

Water in the maximum annual volume of 16,000 acre feel annually will be utiiized
for mining, miling and domestic purposas within the place of use. The mining
and milling operations will operate 24 hours per day, 365 days per year, The life
of the mine is anticipated 10 be 53 years. When the plant is futly operational,
water consumed in the initial stages will be substartially les that 16,000 acre feel
arnually, increasing to approximately 16,000 acre feet annwally for a period
commencing in the year 2020 and ending in 2052. Thereafter, the volume of
water will gradually decline unlil the ore body is exhausted and the mining
property is reclaimed.

The liquid cycla is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implemented.
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EXHIBIT "A"

Leggal Description - Proposed Place of Use

Davision
All
All
All
All
Al
All
Al
All
All
All
Al
Al
Al
All
All

At
Al

Al
All
All
All
All

All

Al

s

Section

1-3
16-15
22-27
34-36

1-38

6&7
18&189

I0& 31 .

3G
34-36
3-38

1-3
10415
20-29
31-36

1
124& 13
24 & 25

36

1-238

687
15819

&N

34-38

3 |

Township
21N
25N
21N
21N
21N
21N
21N
21N

21 172N
21 12N
22N
22N
22N
22N
22N

22N
22N

22N

22N
22N -
22N
23N

2112N

Page 1 of 1

Range |

50E
50E
50E
50E
S1E
52E
52F
52E
5112 E
52
50E
51E
54E
51E
S1E
5112 E
51 12E
2 1RE
§11R2E
52F
53E
SIE
53E
518

§3E

Maridian

M.OM
M.OM.
M.D.M.
M.DM.

M.D.M,
M.EM.

M.D.M.
M.D.M.

MDM.

M.D.M.
M.DM.

M.DM.
M.DM.
M.D M.
M.D M,

M.EBM.
M.D.M.
M.D.M.
M.O.M.
M.D.M.
MOM.
M.D.M.
M.O.M.
M.D.M.

M.OM.

18X
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EXHIBIT “B”

TRANSFER TABLE

PERMIT NO. 9682
TOWNSHIP| RANGE | SECTION | 174 1/4 | ACRES
19N, 50E 17 SE_NE | 1847
19N, 50E , 17 NE_SE | 6.64
19N, BOE . 16 NW_SW | 1.22
10N, 50, 16 SW_NW | 39.21
TOTAL 65.54

118K
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Permit No. 76989

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LI.C
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: January 1st to December 31st
Priority Date: 07/25/1933

ELi b E LY

APPROVAE OF STATE ENGINEER Vacaked by G:'kur\-:‘c Oedes dfofio

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions;

This permit to change the point of diversion, place and manner of use of the waters of an
underground scurce as heretofore granted under Permit 9682, Certificate 2780, is issued subject to the
terms and conditions imposed in said Permit 9682, Certificate 2780, and with the understanding that no
other rights on the source will be affected by the change proposed herein. The well shall be equipped with a
2-inch opening and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurale measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. If the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534,030.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75989, 75990, 75991,
75992, 75993, 75994, 75993, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feel annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annually.

The manner of use of water under this permit is by nature of its activily a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect 1o the permanent effects on existing rights and the resource
within the groundwater basin. :
(Continued on Page 2)

SE SUPP 202



Permit No. 76989

Permits 76989 and 76990 approved for the entire 796.5 acre-feet annually as requested. However,
pursuant to NRS 533.3703, initially only the net consumptive use amount of the base right, 458.0 acre-feet,
can be diverted annually. Additional diversion up to the total 796.5 acre-feet may be granted if it can be
shown that the additional diversion will not cause the consumptive use of 458.0 acre-feet 10 be exceeded.

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and local agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit,

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.6554 cubic feet per second or 474.0 acre-feet annually,

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: July 2| 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: July 21,2014
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREQF, I, TRACY TAYLOR, P.E,,

State Engineer of Nevada, have hereunto sel my hand and the
seal of my office, this _2{ 54~ day of July, A.D, 2009

e e N =

[ ! State Enﬁneer {
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
b
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Permit No, 76989

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND

Basin: KOBEH VALLEY

Manner of Use: MINING AND MILLING

Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 07/25/1933

Fih ke kiik

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of the waters of an
underground source as heretofore granted under Permit 9682, Certificate 2780, is issued subject to the
terms and conditions imposed in said Permit 9682, Certificate 2780 and with the understanding that no
other rights on the source will be affected by the change proposed herein. This well shall be equipped with
a two (2) inch opening for measuring depth to water and a totalizing meter must be installed and
maintained in the discharge pipeline near the point of diversion and accurate measurements must be kept of
water placed to beneficial use. The totalizing meter must be installed before any use of the water begins or
before the proof of completion of work is filed. If the well is flowing, a valve must be installed and
maintained to prevent waste. This source is located within an area designated by the State Engineer
pursuant to NRS 534.030. The State retains the right to regulate the use of the water herein granted at any
and all times. |

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-feet annually,

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

(Continued on Page 2)
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Permit No. 76989

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change t‘hc
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is approved for the entire 474 acre-feet annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 176.96 acre-feet, can be
diverted annually. Additional diversion up to the total 474 acre-feet may be granted if it can be shown that
the additional diversion will not cause the consumptive use of 176.96 acre-feet to be exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The point of diversion and place of use are as described on the submitted application to support this
permit. :

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.6554 cubic feet per second or 474.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December _l_ 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December __L_. 2012
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, 1, JASON KING, P.E,,

State Engineer of Nevada have hereunto set my hand and the
seal of my office, this_| 2\ day of December, A.D. 2011

Z[ e

Statd Engineer
Completion of work filed
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued
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Applkation No,

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS
OF THE STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SPACE FOR OFFICE USE ONLY
Dats of fitiag in State Engineer's Office __APR 2 3 2008

Retummed to applioant for oomrection

Comocted spplicationied ______ Mapfided JUL 1 12007 under 75979
The applicant Kobeh Valley Ranch LLC {cfo General Moly, (nc.)
1728 Cole Bivd_, Sulte 115 of Lakewood
T T T Vo A & UL WK % o Towm
Calorado B04T1 . ) lieation for prrmission 1o change the
=7 bereby make(s) app
[E) Puint of diversion [ Flace of e Memner of wor @ of a postion

of water heretofore SPPIOPriated UNNET Gdeity aiting sk by Puaait Cotifass, Proof e Claim Fion. 1 Docrood, pive itk of e amd
lantify right in Deors )

Permit No. 11072, Cestificate 2880

The source of waley is _Undanground — -

2. The amou of water to be changed 076 ¢f8, 3272.5 acre-feet annually =

The water herewfors wsed for lirigation and domestic
nsﬂﬁiﬁiﬂﬁiﬁﬂ

5. Tt water is L0 be diveried at the folloWing POIDE (Dmeribe @ being wilkin s #3-wm whéwixins of peblis arvey i by oo nd
Airiaroe to a fousd section corneT. 1F omacsarveyad buxd, & should be e )

within the SE 1/ of the NE 1/4 of Section 30, T.22N., R.51E., M.D.M., of at a point from which ihe
southwest comer of Section 31, T.22N., R.51E.,, M.D.M. bears South 27°21 West & distance of
8,320 feet (VWell 208) Ses map supporting Application 75979,

6. The existing poist of diversion is located Within g pom of dwvio s o deoge] 40 8 e}

the NE 174 of the SE 1/4 of Section 17 and the SW 1/4 of the NW 1/4 of Saction 16, T. 10N, R50E,,
M.O.M,, orat & point bhﬂuwstﬂ4mohaid$ection16beﬁ~nrﬂ183‘59‘§aﬂ429
fout and South 4348 12 tpel, respectivaly. See Map ta Accompany Procf of Beneficial Use

Under Application No. 11072,
7

76990

AL
\’)"3";
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7. Propased place of 198 (Daeritn by jagal robcliviriom. If for iigation, st reusher of spw &2 be irigaed )
See attached Exhibi A" and as shown on the map that accompanded Application No. 72683.

8. Existing place of Use (Duorivs by Bgul exbeliveiony. I chagie place of = s s o i of Irigation pannh, dascrie acomge 9 b .
Pemncwved Srom irigation

See attached Exhibit "B and as shown on the map accompanying this application.

9. Proposed nee will be from Jang'y to Dacember 31 of each year.
S " =TT
0. Existing use permitted from __April 1 to __Nowembar 1 of cech year.
1 1 s 77"
n. DmripﬁmofpmpondmMmmmormssssmommummmm_n:
specifications of your diversim of S207age WOPKS. iSus: naaner i whick watr is to bu divartod, is. 4fmersian sirucize, dices, pipes
Gunos o drilod well, prap wrd o, o0,)

Drifed well, pump and plpelines or fruck te mine and mill site.
12 Fstimated cost of works 39,000,000

(3. Estimatcd time roquired fo consruct works Y08 oo L
14. Estimsted time roquired o complete the application of water to beneficial use 5 years

5. Provide a detailed description of the project mnd s warter wsage (e attachments if necesssry).
! mup:ﬁa.uua_mm,:..ﬁgh]m, .

Seea attached addendum.

16, Miseellanoous remarks:

{T75) 358-0401
P Vo™
Qllrl:iesmm%atelu.wm
1825 E. Prater Wg
Sparks, NV 88434 - .
APPLICATION MUST BE SIGNED Cy, e, &ip e T
BY THE APPLICANT OR AGENT

3150 FILING FEE AND SUPPORTING MAP MUST ACCOMPANY APPLICATION

Protested: June 27, 2008, by Eureka Coynty
Pro. Overruled 3/26/2009 See Ruling #5966 Vacuked by Courbotder dhofie Pro. Overryled
7/15/11 Ses Ruling #6127
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Appiication No. Mﬂﬁ_

ADDENDUM TO ITEM 15 - “REMARKS"

This application, when granted, is infended to be utilized in conjunction with other
Applications to Change filed simuttaneously herewith. The Applications to
Change are similarty intended to be utilized in conjunction with Applications to
Appropriate numbered 72695 through 72698, 73545 thyough 73552 and 74587,
previously filed with tha State Engineer.

Water in the maximum annual volume of 15,000 acre fest annually will be utilized
for mining, milling and domestic purposes within the place of use. The mining
. and milling operations will operate 24 hours per day, 365 days per year. The life
of the mine is anticipated to be 53 years. When the plant is fully operational,
water consumed in the initial stages will be substantially les that 16,000 acre feet
annually, increasing to approximately 16,000 acre feet annually for & period
commencing i the year 2020 and ending in 2052, Thereafter, the volume of
water will gradually decline until the ore body is exhausted and the mining
property is reciaimed.

The liquid cycle is fully contained, under NDEP zero discharge permits. Water
saving and conservation devices will be fully implemented.
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EXHIBIT A"

Legal Description - Propoased Place of Use

Division
Al
Al
Al
All
All
All
Adt
Alt
AR
All
Al
Al

ANl
Al

Alt
Al
All
All
Al
All
Al
Alt

All

Saction

1-3
10-15
22.27
34-36

1.38
as&7
18%18
30 &1
36
31-34
34-36
t-3
10-15

20-28
3n-38

12&13
24 & 25
1-36

B&7
18 & 12

30831

34-36

h

Township
21N
21N
21N
21N
29N
21N
21N
21N

21 112N
21 12N
22N
22N
22N
22N
22N
22N
2N
22N
22N
22N
22N

22N -
22N
23N

2112N

Page tof 1

Range

S0E
50E
S0E
S0E

51E
52E
S2E
52
MI12E
52E
50E
518
51E
S1E
§1E
$12E
511R2E
5112E
S112E
52E
S3E
53E
53E
51E

53E.

Meridian

M.DM.
M.D.M.
M.D.M.
M.D.M.

M.D.8A.
M.D.M.
M.D.M.
M.D.M.
M.D.M,
M.D.M.
M.D.M.
M.D.M.
M.D.M.
WM.OM.
M.D .M.
M.D M.
M.DM.
M.D.M.
M.OM.
M.DM,
MD.M.
M.D.M.
M.D.M.
MD.M.

M.D.M.

HARP
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EXHIBIT “B”
TRANSFER TABLE
PERMIT NO. 11072

TOWNGHIP | _RANGE | SECTION | 174 174 | ACRES
19N, 50K . 3 SE st | 0.93
19N, 5OE . 3 SW_SE_| 1021
Ton. S0z | 10 SW_SW | _9.76
18N, 50E. |15 NE AW | 16 42
10N, BOE. |15 NW_NW_|_18.33
18N, BOE. |16 NW NW | 48.38
19N, 50E. |16 NE_NW_ | 32.76
e S0E. |16 SE_NW | B.16
18N, S0E. | 16 NW NE | 19.10

TOTAL 134.05

TR
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Permit No. 76990

THE STATE OF NEVADA

PERMIT TO CHANGE POINT OF DIVERSION,
MANNER OF USE AND PLACE OF USE OF THE
PUBLIC WATERS OF THE STATE OF NEVADA

HERETOFORE APPROPRIATED

Name of applicant: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 02/25/1944

bk ok Kk

-APPROVAT- OF STATE ENGINEER Vaceied by Gourk Ocder Rf0/10

This is to certify that [ have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion, place and manner of use of a portion of the waters of
an underground source as heretofore granted under Permit 11072, Certificate 2880, is issued subject to the
terms and conditions imposed in sai¢ Permit 11072, Certificate 2880, and with the understanding that no
other rights on the source will be affected by the change proposed herein. The well shall be equipped with a
2-inch opening and a totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of the water begins or before the proof of completion of work is
filed. I the well is flowing, a valve must be installed and maintained to prevent waste. This source is
located within an area designated by the State Engineer pursuant to NRS 534.030.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 73551, 73552, 75988, 75986, 75990, 75991,
75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745,
76746, 76989 and 76990 shall not exceed 11,300.00 acre-feet annually.

The total combined duty of water under Permits 75988, 75989, 75990, 75991, 75992, 75993,
75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001, 76002, 76003, 76004, 76745, 76746, 76989
and 76990 shall not exceed 5,961 acre-feet annualty.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent cffects on existing rights and the resource
within the groundwater basin.

(Continued on Page 2)
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Permits 76989 and 76990 approved for the entire 796.5 acre-feet annually as requested. However,
pursuant to NRS 533.3703, initially only the net consumptive use amount of the base right, 438.0 acre-feet,
can be diverted annually. Additional diversion up to the total 796.5 acre-feet may be granted if it can be
shown that the additional diversion will not cause the consumptive use of 458.0 acre-feet to be exceeded.

The issuance of this temporary permit does not waive the requirements that the permit holder obtain
other permits from State, Federal and loca! agencies, and is specifically issued contingent upon approval by
the Nevada Division of Environmental Protection of the dewatering project.

A monitoring, management and mitigation plan, approved by the State Engineer, is required prior to
the diversion of any water. The State Engineer retains the right to require the applicant to perform
additional monitoring. The permittee, on a schedule acceptable to the State Engineer, shall prepare and
present an update on the activities of the mine and the monitoring on a periodic basis. The State retains the
right to regulate pumping from the dewatering project and/or any other groundwater withdrawals herein
authorized to protect the public interest and to protect existing rights.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water 10 be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.76 cubic feet per second or 322.5 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: uly 2] 2012
Water must be placed to beneficial use and proof of the application of water to ‘

beneficial use shall be filed on or before: - July Z 2014
Map in support of proof of beneficial use shall be filed on or before: July 2/ 2014

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this 2} 4~ day of July, AD. 2009

AT P&

\ State B’Igineer {

Completion of work filed

Proof of beneficial use filed

Cultural map filed

Certificate No. Issued
1Ib
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Permit No. 76990

- THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED

Name of Permittee: KOBEH VALLEY RANCH, LL.C
Source: UNDERGROUND |
Basin: KOBEH YALLEY
Manner of Use: MINiNG AND MILLING
Period of Use: JANUARY 18T TO DECEMBER 315T
Priority Date: 02/25/1944

e e e e ok fek ok

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

. This permit to change the point of diversion, place and manner of use of a portion of the waters of
an underground source as heretofore granted under Permit 11072, Certificate 2880, is issued subject to the
terms and conditions imposed in sald Permit 11072, Centificate 2880 and with the understanding that no
other rights on the source will be affected by the change proposed herein, This well shall be equipped with
a two (2) inch opening for measuring depth to water and a totalizing meter must be installed and
maintained in the discharge pipeline near the point of diversion and accurate measurements must be kept of
water placed to beneficial use. The totalizing meter must be installed before any use of the water begins or
before the proof of completion of work is filed. If the well is flowing, a valve must be installed and
maintained 10 prevent waste. This source is located within an area designated by the State Engineer
pursuant to NRS 534.030. The State retains the right to regulate the use of the water herein granted at any
and all times,

Monthly records shall be kept of the amount of water pumped from this well and the records
submitied to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits, 75996, 75997, 75998, 75999, 76000,
76001, 76002, 76003, 76004, 76745, 76746, 76989 and 76990 shall not exceed 5,007.64 acre-fect annually.

The total combined duty of water under Permits 72695, 72696, 72697, 72698, 73545, 73546,
73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989, 75990, 75991, 75992, 75993, 75994
and 75995 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of all of the above listed permits shall not exceed 11,300 acre-feet
annually.

. (Continued on Page 2)
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This permit is issued under the preferred use provisions of NRS Chapter 534, The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change t_he
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin,

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is approved for the entire 322.5 acre-feet annually as requested. However, pursuant to
NRS 533,3703, initially only the net consumptive use amount for-65.54 acres of the base right, 176,96 acre-
feet, can be diverted annually. Additional diversion up to the total 322.5 acre-feet may be granted if it can
be shown that the additional diversion will not cause the consumptive use of 176.96 acre-feet to be
exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining,

The issuance of this permit totally abrogates 132,76 acres and 322.5 acre-feet in the name of Kobeh
Valley Ranch from the base right, Permit 11072, Certificate 2880.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.76 cubic feet per second or 322.5 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be fiied on or before: December _| 2012
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before; December ,__I,_,__ 2012
Map in support of proof of beneficial use shall be filed on or before: NA

IN TESTIMONY WHEREOF, 1, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this 1 4t day of December, A.D. 2011

,,/Kﬁé?

Stafe Eﬂ'gineer
Completion of work filed A
Proof of beneficial use filed
Culrural map filed
Certificate No. Issued
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IN THE OFFICE OF THE STATE ENGINEER
OF THE STATE OF NEVADA

IN THE MATTER OF APPLICATIONS 72695, 72696,
72697, 72698, 73545, 73546, 73547, 73548, 73549,
73550, 73551, 73552, 74587, 75988, 75989, 75990,
75991, 75992, 75993, 75994, 75995, 75996, 75997,
75998, 75999, 76000, 76001, 76002, 76003, 76004,
76005, 76006, 76007, 76008, 76009, 76483, 76484,
76485, 76486, 76744, 76745, 76746, 76802, 76303,
76804, 76805, 76989, 76990, 77171, 77174, 77175,
77525, 77526, 77527, 77553, 78424, 79911, 79912,
79913, 79914, 79915, 79916, 79917, 79918, 79919,
79920, 79921, 79922, 79923, 79924, 79925, 79926,
79927, 79928, 79929, 79930, 79931, 79932, 79933,
79934, 79935, 79936, 79937, 79938, 79939, 79940,
79941, AND 79942 FILED TG APPROPRIATE OR TO
CHANGE THE POINT OF DIVERSION, PLACE OF
USE AND MANNER OF USE OF THE PUBLIC
WATERS OF UNDERGROUND SOURCES WITHIN
THE KOBEH VALLEY (139) AND DIAMOND
VALLEY (153) HYDROGRAPHIC BASINS, LANDER
COUNTY AND EUREKA COUNTY, NEVADA.

RULING

#6127

L N o T i i il

GENERAL

I
Applications 72695 thru 72698 were filed on May 3, 2005, by Idaho General

Mines, Inc., later assigned to Kobeh Valley Ranch, LLC, to appropriate 22.28 cubic feet
per second (cfs) each of underground water for mining and milling and dewatering
purposes. The project is further described as the mining and processing of molybdenum
ore at the proposed Mount Hope Mine. The applications were protested by David A.
Stine (Conley Land and Livestock, LLC), Eureka County and Lloyd Mortison.'
Applications 73545 thru 73552 were filed on December 5, 2005, by ldaho
General Mines, Inc., later assigned to Kobeh Valley Ranch, LLC, to appropriate 22.28 cfs
each of underground water for mining, milling and dewatering purposes, The project is

further described as the mining and processing of molybdenum ore at the proposed

' File Nos. 72695 thru 72698, official records in the Office of the State Engineer.
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Mount Hope Mine. The applications were protested by David A. Stine (Conley Land and
Livestock, LLC), Eureka County and Lloyd Morrison.?

Application 74587 was filed on August 2, 2006, by Idaho General Mines, Inc.,
later assigned to Kobeh Valley Ranch, LLC, to appropriate 22.28 cfs of underground
water for mining, milling and dewatering purposes. The project is further described as
the mining and processing of molybdenum ore at the proposed Mount Hope Mine. This
application was not protested.’

Applications 75988 thru 76004 were filed on June 29, 2007, by Kobeh Valley
Ranch, LLC, to change the point of diversion, place of use and manner of use of Permit
54093, Permit 54094, Permit 60281, Permit 60282, Permit 60283, Permit 60284, Permit
60285, Permit 60286, Permit 72580, Permit 72581, Permit 72582, Permit 72583, Permit
72584, Permit 72585, Permit 72586, Permit 72587, and Permit 72588. The proposed
manner of use is mining and milling purposes. The project is further described as the
mining and processing of molybdenum ore at the proposed Mount Hope Mine. The
applications were protested by Eureka County.*

Applications 76005 thru 76009 were filed on June 29, 2007, by Kobeh Valley
Ranch, LLC, to change the point of diversion, place of use and manner of use of Permit
57835, Permit 57836, Permit 57839, Permit 57840 and Permit 66062, respectively. The
proposed manner of use is for mining, milling and dewatering purposes. The project is
further described as the mining and processing of molybdenum ore at the proposed
Mount Hope Mine. The applications were protested by Eureka County.”

Applications 76483 thru 76486 were filed on November 14, 2007, by Kobeh
Valley Ranch, LLC, to change the point of diversion, place of use and manner of use of
Permit 10426 Certificate 2782, Permit 18544 Certificate 6457, Permit 23951 Certificate
8002 and Permit 23952 Certificate 8003, respectively. The proposed manner of use is for
mining and milling purposes. The project is further described as the mining and
processing of molybdenum ore at the proposed Mount Hope Mine. The applications
were protested by Eureka County.®

* File Nos. 73545 thru 73552, official records in the Office of the State Engineer.
3 File No. 74587, official records in the Office of the State Engincer.

* File Nos, 75988 thru 76004, official records in the Office of the State Engineer.
* File Nos. 76005 thru 76009, official records in the Office of the State Engineer.
% File Nos. 76483 thry 76486, official records in the Office of the State Engincer.
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Applications 76744, 76745, and 76746 were filed on February 13, 2008, by
Kobeh Valley Ranch, LLC, to change the point of diversion, place of use and manner of
use of portions of Permit 13849 Certificate 4922, Permit 35866, and Permit 64616,
respectively. The proposed manner of use is for mining and milling purposes. The
project is further described as the mining and processing of molybdenum ore at the
proposed Mount Hope Mine. Application 76744 was protested by Cedar Ranches, LLC,
and Eureka County and Applications 76745 and 76746 were protested by Cedar Ranches,
LLC, Eureka County and Lander County,’

Applications 76802, 76803, 76804 and 76805 were filed on March 11, 2008, by
Kobeh Valley Ranch, LLC, to change the point of diversion of Applications 76003,
76006, 76007, and 76009. The proposed manner of use is for mining, milling and
dewatering purposes. The project is further described as the mining and processing of
molybdenum ore at the proposed Mount Hope Mine. The applications were protested by
Eureka County.?

Applications 76989 and 76990 were filed on April 23, 2008, by Kobeh Valley
Ranch, LLC, to change the point of diversion, place of use and manner of use of Permit
9682 Certificate 2780 and Permit 11072 Certificate 2880, respectively. The proposed
manner of use is for mining and milling purposes. The project is further described as the
mining and processing of molybdenum ore at the proposed Mount Hope Mine. The
applications were protested by Eureka County.’

Applications 77171, 77174 and 77175 were filed on June 20, 2008, by Kobeh
Valley Ranch, LLC, to change the point of diversion of Applications 76003, 76485 and
76484, respectively. The proposed manner of use is for mining and milling purposes.
The project is further described as the mining and processing of molybxenum ore at the
proposed Mount Hope Mine. The applications were protested by Eureka County. 10

Applications 77525, 77526 and 77527 were filed on October 23, 2008, by Kobeh
Valley Ranch, LLC, to change the point of diversion of Applications 75990, 75996 and
75997 (portion), respectively. The proposed manner of use is for mining and milling
purposes, The project is further described as the mining and processing of molybdenum

” File Nos. 76744, 76745, and 76746, official records in the Office of the State Engineer,

% File Nos. 76802, 76803, 76804 and 76803, official records in the Office of the State Engineer,
? File Nos. 76989 and 76990, official records in the Office of the State Engineer.

' File Nos. 77171, 77174 and 77175, official records in the Office of the State Engineer.
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ore at the proposed Mount Hope Mine. The applications were protested by Eurcka
County.’1

Application 77553 was filed on November 3, 2008, by Kobeh Valley Ranch,
LLC, to change the point of diversion of a portion of Application 75997. The proposed
manner of use is for mining and milling purposes. The project is further described as the
mining and processing of molybdenum ore at the proposed Mount Hope Mine. The
application was protested by Eureka County.'?

Application 78424 was filed on April 30, 2009, by Kobeh Valley Ranch, LLC, to
change the point of diversion of Application 76803. The proposed manner of use is for
mining, milling and dewatering purposes. Thc project is further described as the mining
and processing of molybdenum ore at the proposed Mount Hope Mine, The application
was protested by Eurcka County.'

Applications 79911 thru 79942 were filed on June 15, 2010, by Kcbeh Valley
Ranch, LLC, to change the point of diversion, place of use and/or manner of use of
Applications 73551, 73552, 76004, 72695, 76003, 72696, 75997, 72697, 75988, 75996,
75999, 75989, 76989, 75995, 72698, 76000, 76002, 73545, 75992, 75993, 75994, 75998,
73546, 76745, 76990, 75990, 75991, 74587, 73547, 74587, 76746, 76001. The proposed
manner of use is for mining and mifling purposes. The project is further described as the
mining and processing of molybdenum ore at the proposed Mount Hope Mine. The
applications were protested by Eureka County, Lloyd Morrison, Baxter Glenn Tackett
(79914, 79918, 79925), and Kenneth Benson (79934, 79935, 79936, 79937, 79938,
799391

1.

Applications 72695 thru 72698 and Applications 73545 thru 73552 were timely

protested by the following Protestants and on the following summarized grounds:

David Stine (Conley Land and Livestock, LLC, as Successor)'?
e The basin is fully appropriated and the applications would substantiaily over-
appropriate the basin.
* Kobeh Valley provides recharge to Diamond Valley and therefore, Diamond
Valley water levels will decrease at an accelerated rate.

' File Nos. 77525, 77526 and 77527, official records in the Office of the State Engineer.
;: File No. 77553, official records in the Office of th State Engineer.
i File No. 78424, official records in the Office of the State Engineer.

File Nos. 79911 thru 79942, official records in the Office of the State Engineer.
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» The applications list dewatering as a manner of use, but the points of diversion are
at least 7 miles from the pit location, Applicant should specify actual points of
diversion for dewatering.

¢ The mine site straddles Kobeh Valley and Diamond Valley and dewatering may
involve an interbasin transfer of groundwater.

* Any application approved should be assigned a temporary status.

Eureka County

* Perennial Yield - The basin is fully appropriated and the applications would
substantially over-appropriate the basin.

Impact to existing rights in Kobeh Valley, Pine Valley and Diamond Valley.
Place of use is listed as 90,000 acres and is inconsistent with stated purpose.

The points of diversion are within Basin 139 and the place of use includes Basins
153 and 53; Applicant has not shown compliance with NRS § 533.370(6)
{Interbasin transfers).

o There is no vnappropriated water at the proposed source of supply, the proposc?d
us¢ conflicts with or will impair existing rights and protectable interests in
domestic wells and threatens to prove detrimental to the public interest.

e Applicant has failed to provide the State Engineer with all relevant information
required by statute.

Lloyd Morrison
* Pcrennial Yield - The basin is fully appropriated and the applications would
substantially over-appropriate the basin.
* Over-pumping in Kobeh could stop underground recharge of Diamond Valley,

III.
Applications 75988 thru 76009 were timely protested by Eureka County on the

following summerized grounds:**

» Perennial Yield - The basin is fully appropriated and the applications would

substantially over-appropriate the basin.

Direct conflict with forfeiture provisions of Nevada water law.

The points of diversion are within basin 139 and the place of use includes basins
153 and 53; Applicant has not shown compliance with NRS § 533.370{(6).

+ There is no unappropriated water at the proposed source of supply, the proposed
use conflicts with or will impair existing rights and protectable interests in
domestic wells and threatens to prove detrimental to the public interest.

* Applicant has failed to provide the State Engineer with all relevant information
required by statute.

¢ Kobeh Valley may provide underflow to Diamond Valley and sustained pumping
in Kobeh will likely reduce that amount and affect prior existing water rights held
by Eureka County and others.

» Applicant lacks ability to finance the proposed works.

* Any application approved should be assigned a temporary status.

Only consumptive portion of base rights should be subject to change.
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Iv.
Applications 76483 thru 76486 were timely protested by Eurcka County on the
following summarized grounds:®

e Perennial Yield - The basin is fully appropriated and the applications would
substantially over-appropriate the basin.

Direct conflict with forfeiture provisions of Nevada water law.

* Impact to existing rights in Kobeh Valley, Pine Valley and Diamond Valley.

¢ The points of diversion are within basin 139 and the place of use includes basins
153 and 53; Applicant has not shown compliance with NRS § 533.370(6).

» Applicant has failed to provide the State Engineer with all relevant information
required by statute.

e Kobeh Valley may provide underflow to Diamond Valley and sustained pumping
in Kobeh will likely reduce that amount and affect prior existing water rights held
by Eureka County.

Applicant lacks ability to finance the proposed works.
Any application approved should be assigned a temporary status.
Only consumptive portion of base rights should be subject to change.

V.
Applications 76744, 76745, and 76746 were timely protested by the following
Protestants and on the following summarized grounds:’

Eureka County

o Perennial Yield - The basin is fully appropriated and the applications would
substantially over-appropriate the basin.
Direct conflict with forfeiture provisions of Nevada water law.
Tmpact to existing rights in Kobeh Valley, Pine Valley and Diamond Valley.
The points of diversion are within basin 139 and the place of use includes basins
153 and 53; Applicant has not shown compliance with NRS § 533.370(6).

e Applicant bas failed to provide thc State Engineer with all relevant information
required by statute.

¢ Kobeh Valley may provide underflow to Diamond Valley and sustained pumping
in Kobeh will likely reduce that amount and affect prior existing water rights held
by Eureka County.
Applicant lacks ability to finance the proposed works.
Any application approved should be assigned a temporary status.
Only consumptive portion of base rights should be subject to change.

Cedar Ranches, LLC

» There is no geologic and/or hydrologic evidence that the quantity of water exists
in the mine region.
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¢ New geologic data shows that eastern great basin carbonate aquifer ground-water
system of Kobeh, Diamond, and Pine Valleys and other valleys of the region are
interconnected.

e Water mining in Kobeh Valley will aggravate the over allocation of water permits
in Diamond Valley.

Lander County (76745 and 76746 only)

» Perennial Yield - The basin is fully appropriated and the applications would
substantially over-appropriate the basin.

« Direct conflict with forfeiture provisions of Nevada water law.
Impact to existing rights in Kobeh Valley, Pine Valley and Diamond Valley.
The points of diversion are within basin 139 and the place of use includes basins
153 and 53; Applicant has not shown compliance with NRS § 533.370(6).

e Applicant has failed to provide the State Engineer with all relevant information
required by statute,

» Kobeh Valley may provide underflow to Diamond Valley and sustained pumping

in Kobeh wil likely reduce that amount and affect prior existing water rights held

by Eureka County.

Applicant lacks ability to finance the proposed works.

Any application approved should be assigned a temporary status.

Only consumptive portion of base rights should be subject to change.

Inter-basin and Inter-County transfer as proposed should be carefully examined.

® & » a2

VI
Applications 76802, 76803, 76804 and 76805 were timely protested by Eurcka
County on the following summarized grounds:*

 Perermial Yield - The basin is fully appropriated and the applications would

substantially over-appropriate the basin.

Direct conflict with forfeiture provisions of Nevada water law.

Impact to existing rights in Kobeh Valley, Pine Valley and Diamond Valley.

The points of diversion are within basin 139 and the place of use includes basins
153 and 53; Applicant has not shown compliance with NRS § 533.370(6).

» Applicant has failed to provide the State Engineer with all relevant information
required by statute,

» Kobeh Valley may provide underflow to Diamond Valley and sustained pumping
in Kobeh will likely reduce that amount and affect prior existing water rights held
by Eureka County.

e Applicant lacks ability to finance the proposed works.

Any application approved should be assigned a temporary status.
Only consumptive portion of base rights should be subject to change.
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YIIL
Applications 76989 and 76990 were timely protested by Eureka County on the
following summarized grounds:’

s Perennial Yield - The basin is fully appropriated and the applications would
substantially over-appropriate the basin.
Direct conflict with forfeiture provisions of Nevada water law.
Impact to existing rights in Kobeh Valley, Pine Valley and Diamond Valley.
The points of diversion are within basin 139 and the place of use includes basins
153 and 53; Applicant has not shown compliance with NRS § 533.370{(6).

» Applicant has failed to provide the State Engineer with all relevant information
required by statute,

¢ Kobeh Valley may provide underflow to Diamond Valley and sustained pumping
in Kobeh will likely reduce that amount and affect prior existing water rights held
by Eureka County.

» All applications filed for this project cannot be approved as the aggregate is
greater than 16,000 afa.

» Applicant lacks ability to finance the proposed works.

» Any application approved should be assigned a temporary status.

» Only consumptive portion of base rights should be subject to change.

VIIL

Applications 77171, 77174, 77175, 77525, 77526, 77527, 77553 and 78424 were

timely protested by Eurcka County on the following summarized grounds:'®!"'%"

e Perennial Yield - The basin is fully appropriated and the applications would
substantially over-pump the basin.

¢ Existing USGS reports suggests that Kobeh Valley may provide underground
flow to Diamond Valley and affect existing municipal rights.

¢ Impact to existing stockwater and irrigation rights in Kobeh Valley and domestic
wells in Diamond Valley.

s Effective monitoring and mitigation plan is necessary prior to development of any
water and Eurcka County should be inveolved in additional study, modeling and
plan.

¢ Impacts associated with sustained pumping at the proposed points of diversion are
unknown.

¢ The points of diversion are within basin 139 and the place of use includes basins
153 and 53; Compliance with the requirements of NRS § 533.370(6) must be met.

¢ All applications filed for this project cannot be approved as the aggregate is
greater than 11,300 afa the Applicant is seeking.

Applicant lacks ability to finance the proposed works.
¢ Any application approved should be assigned a temporary status.
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¢ Only consumptive portion of base rights should be subject to change.

¢ Any protest hearings to be held should be in Eureka.

» The Applicant’s groundwater model is not technically adequate and cannot be
used as a basis to approve the applications.

» The point of diversion for Application 77553 is 1,500 fect west of the boundary
between Kobeh Valley and Diamond Valley. The proposed location may suggest
significant secondary permeability exists in the rocks at this locale; the well may
intercept flow from Kobeh Valley to Diamond Valley,

Hydraulic properties of the proposed point of diversion are not known.
Further applications for the mines project should not be considered until the
USGS study is complete and additional data and analysis is complete.

IX.
Applications 79911 thru 79942 were timely protested by Eureka County and
Lloyd Morrison on the following summarized grounds:™

* Perennial Yield - The basin is fully appropriated and the applications would
substantially over-pump the basin.

» Existing USGS reports suggests that Kobeh Valley may provide underground
flow to Diamond Valley and effect existing municipal rights.

» Impact to existing stockwater and irrigation rights in Kobeh Valley and domestic
wells in Diamond Valley.

¢ Effective monitoring and mitigation plan is necessary prior to development of any
water and Eureka County should be involved in additional study, modeling and
plan.

® There are other pending applications to appropriate water and the applicant must
withdraw these applications or a decision rendered on these applications prior to
ruling,

e Not all of the proposed points of diversion have been explored. Impacts
associated with sustained pumping at the proposed points of diversion are
unknown.

¢ The applicant must prove that pumping will not impact any of the sources
contributing to Pete Hanson Creek and Henderson Creek.

¢ The proposed place of use is larger than the mine’s Plan of Operations project
boundary.

¢ Further applications for the mines project should not be considered until the
USGS study is complete and additional data and analysis is complete.

» Propagation of the cones of depression from pit dewatering in Diamond Valley
must be determined.

¢ The points of diversion are within basin 139 and the place of use includes basins
153 and 53; Compliance with the requirements of NRS § 533.370(6) must be met.

+ Kobeh Valley may provide underflow to Diamond Valley and sustained pumping
in Kobeh Valley will likely reduce that amount and affect prior existing water
rights held by Eureka County.

* All applications filed for this project cannot be approved as the aggregate is
greater than 11,300 afa the Applicant is seeking.
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Applicant lacks ability to finance the proposed works.

Any application approved should be assigned a temporary status.

Onuly consumptive portion of base rights should be subject to change.

Any protest hearings to be held should be in Eurcka.

The applicant holds notices filed with the BLM associated with water supply
exploration activities within Diamond Valley.

* Monitoring, Management and Mitigation Plan must be developed prior to
approval.

The State Engineer should conduct a full and fair hearing.

Forfeiture of existing rights.

X.
Applications 79934 thru 79939 were timely protested by Kenneth F. Benson on
the following summarized grounds:'>

» Forthcoming USGS studies could indicate a greater contribution from Kobeh
Valley to Diamond Valley. Possible flow of 10,000 to 12,000 acre-feet annually,
if substantiated, would diminish the water balance and the mining project
applications could not be supported.

XI.
Applications 79914, 79918 and 79925 were timely protested by Baxter Glenn

Tackett on the following summarized grounds:'®

¢ In summary, [ protest the Application based on an ill conceived interbasin transfer
of water, an erroneous definition of bencficial use of those waters and
consumption for beneficial use in Kobeh Valley, and the very real potential that
artesian flows in both Kobeh Valley and Antelope Valleys will be adversely
affected. '

s Protestant is owner and operator of Hot Springs Ranch in Antelope Valley and is
concerned that artesian flows will be affected.

XIIL.

The applications at issue represent an attempt by the Applicant to procure
sufficient water for a proposed molybdenum mine to be located near Mount Hope,
approximately 25 miles northwest of the Town of Eureka, Eureka County, Nevada. The
applications are a combination of new appropriations of water and change applications
for existing water rights. The Applicant has amended its original request of 16,000 afa

and 18 now requesting a total combined duty of 11,300 acre-feet annually (afa). The

'* File Nos. 79934 thru 79939, official records in the Office of the State Engineer.
' File Nos. 79914, 79918 and 799235, cfficial records in the Office of the State Engineer.
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Applicant is Kobeh Valley Ranch, LLC; a company formed by General Moly, Inc. to
handle, hold and control the water rights for the project.

On October 13-17, 2008, the State Engineer held an administrative hearing in the
matter of applications filed to appropriate or change underground water o support the
Mount Hope mining project. Some of the applications were approved and others were
denied by State Engineer’s Ruling No. 5966, issued March 26, 2009. The ruling was
appealed to district court in accordance with NRS § 533.450. The Seventh Judicial
District Court vacated Ruling No. 5966 in its Order entered April 21, 2010.
Subsequently, change Applications 79911 thru 79942 were filed on applications subject
to State Engineer’s Ruling No. 5966. The State Engineer held a new administrative
hearing on December 6, 7, 9 and 10, 2010, that included the additional Applications.

After all parties were duly noticed by certified mail, a public administrative
hearing was held in Carson City, Nevada starting on December 6, 2010, in the matter of
the above-referenced applications before representatives of the Office of the State
Engineer.'’” Protestant Benson filed a Motion to adopt the previous record from the
hearing of Qctober 13-17, 2008, and the motion was unopposed. 1619

On May 10, 2011, an additional day of hearing was held to consider additional
information regarding specific water usage at the proposed mining project. All parties
were notified and additional testimony and exhibits were admitted as part of the record.

EINDINGS OF FACT
L.
STATUTORY STANDARD TO GRANT

The State Engineer finds that NRS § 533.370(1) provides that the State Engineer
shall approve an application submitted in the proper form, which contemplates the
application of water to beneficial use if the applicant provides proof satisfactory of his
intention in good faith to construct any work necessary to apply the water to the intended

beneficial use with reasonable diligence, and his financial ability and reasonable

"7 Exhibits and Transcript, public administrative heating before the State Engineer, December 6,7, 9, 10,
2010, official records in the Qffice of the State Engineer (Hereafter, Transcript, December 2010 and
Exhibits, December 2010).

* Exhibit No. 13, December 2010.

** Exhibits and Transcript, public administrative hearing before the State Engineer, October 13-17, 2008,
official records in the Office of the State Engineer (Hereafter, Transcript, October 2008 and Exhibits,
Cclober 2008).

* Transcript, May 10, 2011, and Exhibit Nos. 2, 3, 4 and S.
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expectation actually to construct the work and apply the water to the intended beneficial
use with reasonable diligence.

IL
APPLICATIONS SUBMITTED IN PROPER FORM

The protests allege that the applications should be denied because they fail to
adequately describe the proposed points of diversion and place of use. The application
form used by the Division of Water Resources (Division) requires a description of the
proposed point of diversion by survey description and the description must match the
illustrated point of diversion on the supporting map. If and when & well is drilled, it must
be within 300 feet and within the same quarter—quarter section as described or an
additional change application is required. Prior to an application being published, the
Division reviews incoming applications and maps to ensure statutory compliance. Any
application or map that does not meet the requirements for acceptance and that cannot be
corrected during the review process is rejected and returned for correction with time
limits for the applicant to re-submit. The State Engineer finds that the Applicant has met
the requirements for describing the points of diversion and place of use on the application
forms and supporting maps. The State Engineer finds that all applications subject to this
ruling have been submitted in the proper form.

IIL
FINANCIAL ABILITY, BENEFICIAL USE AND
REASONABLE DILIGENCE

Nevada water law requires the State Engineer to consider whether the Applicant
has an intention in good faith to construct the work necessary to place any approved
water to beneficial use. The Applicant also must show that it has the financial ability and
reasonable expectation to construct the work necessary to apply the water to its beneficial

use.n

The chief financial officer of General Moly, Inc. stated that the total expenditure
of funds required for the project is $1,154,000,000. The Applicant has expended about
$163,000,000 on such things as buying equipment, hydrology, drilling, engineering,
permitting, land and water rights. General Moly, Inc. will provide 80% of the funding
and partner POSCO, a Korean steel producer, will provide the remaining 20%. General
Moly Inc, has arranged much of its financing through its Hanlong transaction. The

H'NRS § 533.370(1)(¢).
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Hanlong transaction includes a $665,000,000 bank loan from a Chinese bank sourced and
fully guaranteed by Hanlong Group. It also includes an $80,000,000 purchase of 25% of
General Moly’s fully diluted shares, a $20,000,000 bridging loan from Hanlong Group,
end a molybdenum supply agreement. Hanlong is a private Chinese company
headquartered in Sichaun Province in China with experience in mining projects. The
financial ability of the Applicant is further detailed in the Applicant’s financial exhibit
and testimony.*

The State Engineer finds the evidence presented demonstrates that the Applicant
has a reasonable expectation of financial ability to construct the work and apply the water
to the intended beneficial use with reasonable diligence.

IV,
STATUTORY STANDARD TO REJECT

The State Engineer finds that NRS § 533.370(5) provides that the State Engineer
shall reject an application and refuse to issue the permit where there is no unappropriated
water in the proposed source of supply, or where the proposed use conflicts with existing
rights or with protectablc interests in existing domestic wells as set forth in NRS §
533.024, or where the proposed use threatens to prove detrimental to the public interest,

Y.
UNAPPROPRIATED WATER - PERENNIAL YIELD

Nevada Revised Statute § 533.370(5) provides that the State Engineer must reject
an application where there is no unappropriated water in the proposed source of supply.
In determining the amount of groundwater available for appropriation in a given
hydrographic basin, the State Engineer relies on available hydrologic studies to provide
relevant data to determine the perennial yield of a basin. The perennial yield of a
groundwater reservoir may be defined as the maximum amount of groundwater that can
be salvaged each year over the long term without depleting the groundwater reservoir.
Perennial yield is ultimately limited to the maximum amount of natural discharge that can
be salvaged for beneficial use, The perennial yield cannot be more than the natural
recharge to a groundwater basin and in some cases is less, If the perennial yield is
exceeded, groundwater levels will decline and steady-state conditions will not be
achieved, a situation commonly referred to as groundwater mining. Additionally,

withdrawals of groundwater in excess of the perennial vield may contribute to adverse

2 Exhibit No. 37 and Transcript, pp. 27-36, December 2010.
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conditions such as water quality degradation, storage depletion, diminishing yield of
wells, increase in cost due to increased pumping lifts, and land subsidence.”™

The perennial yields of hydrographic basins that are part of interbasin flow systems
are often difficult to establish, and in the past, groundwater has sometimes been double
counted, so that the sum of the perennial yields of the basins in the flow system is more than
the sum of either the evapotranspiration (ET) discharge or natural recharge of the bagins in
the flow system. Such is the case with the Diamond Valley groundwater flow system. The
Diamond Valley flow system is comprised of seven hydrographic basins: Monitor Valley
South, Monitor Valley North, Kobeh Valley, Antelope Valley, Stevens Basin, Pine Valley,
and Diamond Vallcy.“ Diamond Valley is the terminus of the groundwater flow system.
Groundwater flows from South Monitor Valley to Notth Monitor Valley, then to Kobeh
Valley, and finally to Diamond Valley. Groundwater from Antelope Valley may flow to
Kobeh Valley and then to Diamond Valley. Groundwater from Stevens Basin flows to
Diamond Valley and/or Antelope Valley. Groundwater from the Garden Valley area, a part
of the Pine Valley Hydrographic Basin, flows to Diamond Valley.® Monitor Valley,
Antelope Valley, Kobeh Valley and Diamond Valley lose much of their annually recharged
groundwater to ET, and the actual amount of subsurface flow between basins is uncertain.
Previous publications have estimated the amount of subsurface flow,”*™ and the
Applicant has also provided estimates of subsurface interbasin flow between selected
basins.”® While the estimated amount of subsurface interbasin flow may be uncertain or
disputed, there is general agreement on the direction of flow. Figure 1, shown on page 16,
shows basin water budgets and interbasin flows as estimated in the Reconnaissance Series
reports, and for reference, also shows interbasin flow as computed by the Applicant's
groundwater flow model. Monitor Valley South provides an estimated 2,000 afa of
subsurface inflow to Monitor Valley North, which in turn supplies 6,000 afa of subsurface

inflow to Kobeh Valley. The Applicant estimated 1,370 to 1,680 afa of subsurface flow

» State Engincer's Office, Water for Nevada, State of Nevada Water Planning Report No. 3, p. 13, October
1971

% Exhibit No. 10, October 2008.

2 Exhibit No. 13, October 2008.

% Exhibit No. 17, October 2008,

¥ Exhibit No. 16, October 2008,

¥ Exhibit No. 134, December 2010.

¥ Exhibit No. 39, Tables 3.5-2 and 4.1-13, December 2010.
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from Northern Monitor Valley to Kobeh Valley.™® Subsurface flow from Kobeh Valley to
Diamond Valley was estimated by Harrill to be less than approximately 40 afa’' The
Applicant estimated 1,100 to 1,600 afa of subsurface flow from Kobeh to Diamond
Valley.® As can be seen from Figure 1, the established perennial yields of Monitor Valley
North and South, and Kobeh Valley exceed both the recharge and the ET. In
Reconnaissance Report 30, Rush and Everett recognize that substantial development in
one of the basins could affect the yields of adjacent basins. The Applicant’s groundwater
flow model simulates ET, and ET for each basin has been tabulated in its exhibit.**
However, those tabulations do not represent the result of a specific study whose goal was to
re-estimate groundwater BT, and will not be used in place of the existing published water
budgets from the reconnaissance reports.

To resolve these issues with interbasin flow and to establish safc and conservative
perennial yields in these basins, the perennial vield of each of the basins will be equal to the
basin's groundwater ET. In this way, subsurface flow into or out of a basin will not be
included in its perennial yield and there will be no double counting, Water that flows in the
subsurface from Kobeh Valley to Diamond Valley, however much that may be, will not be
part of Kobeh Valley's perennial yield. The State Engineer hereby establishes the perennial
yield of the following six basins in the Diamond Valley Flow System as follows:

Perennial Yield (acre-feet

Basin Previous Revised
Monitor Valley, Southern Part - Basin 140B: 10,000 9,000
Monitor Valiey, Northern Part - Basin 140A: 8,000 2,000
Kobeh Valley, Basin 139: 16,000 15,000
Antelope Valley, Basin 151: 4,000 4,000
Stevens Basin, Basin 152: 100 100
Diamond Valley, Basin 153: 30,000 30,000

*® Exhibit No, 39, Table 4.1-13, December 2010.
3! Exhibit No. 13, October 2008.

% Exhibit No, 39, Table 4.1-13, December 2010.
* Exhibit No. 17, p. 26, October 2008.

¥ Exhibit No. 39, Table 4.1-12, December 2010.
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Prior to the administrative hearing, the Applicant acquired nearly all of the existing
groundwater rights within the Kobeh Valley Hydrographic Basin, excepting approximately
1,100 afa. The Applicant has filed new applications and change applications seeking a total
combined duty of 11,300 afa from Kobeh Valley. If the subject applications were to be
approved, the total committed groundwater resources in Kobeh Valley would be
approximately 12,400 afa, which is less than the revised perennial yield of 15,000 afa. The
State Engineer finds that there is sufficient water within the perennial yield of Kobeh Valley
to satisfy the water appropriation requirements of the project. The State Engineer finds that
no new appropriation of underground water is sought within Diamond Valley.

VL
- CONFLICT WITH EXISTING RIGHTS OR DOMESTIC WELLS

| All of the Protestants raised the issue of potential conflicts with existing rights or
domestic wells. They allege there could be potential impacts to water rights in Diamond
"Valley due to a reduction of subsurface flow from Kobeh Valley to Diamond Valley or
due to drawdown from pumping. These potential impacts were evaluated by the
Applicant in both its testimony and the groundwater flow model.”> In Reconnaissance
Series Report No. 6,°° Eakin suggests minimal subsurface flow from Kobeh to Diamond
Valley through the narrow alluvium-filled gap at Devil's Gate. Harrill suggests 40 afa
through the same ga]:n.37 Rush and Everett concur on the minimal flow through Devil's
Gate, and go on to state that flow from Kobeh to Diamond Valley through the carbonate
bedrock is possible, but found no evidence to suggest such flow occurs.’® Tumbusch and
Plume did not provide a revised estimate of subsurface flow from Kobeh to Diamond
Valley, but did pointedly recognize the potential for flow in the carbonate bedrock as
evidenced by fault structures with solution cavities in carbonate outcrops at Devil's
Gate.”

The Applicant used Darey's Law to develop a conceptual estimate of interbasin
flow, and estimated 50 to 290 afa of subsurface flow from Kobeh Valley to Diamond
Valley at Devil's Gate through alluvium and carbonate bedrock.*® Its witnesses further
estimated 810 to 1,050 afa of deep flow in bedrock from Kobeh Valley to Diamond

* Exhibit No. 39, December 2010,

* Exhibit No. 16, p. 18, October 2008,

7 Exhibit No, 13, pp. 21-23, October 2008.

% Exhibit No. 17, p. 16, October 2008,

¥ Exhibit No. 10, p. 13, October 2008.

“® Exhibit No. 39, Table 4,1-13, December 2010.
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Valley in the area north of Whistler Peak.*’ Next, they developed a numerical
groundwater flow model to simulate both pre-development steady state conditions as well
as the effects of pumping on groundwater levels and interbasin flow. With the
groundwater flow model, it was estimated that pre-development flow was 1,583 afa from
Kobeh to Diamond Valley.*’ For the present-day conditions, the model indicates water
table drawdown due to agricultural pumping in Diamond Valley has increased inflow
from Kobeh Valley to 2,001 afa,** which is estimated to further increase to 2,365 afa in
year 2055 without any mine pumpage. For its predictive analyses, the Applicant
completed multiple mode! simulations. A ‘mo action' altemative simulated continued
agricultural pumping through year 2105. The Applicant’s ‘cumulative action' alternative
simulated continued agricultural pumping as in the 'no action' alternative, but also
simulated the pumping of 11,300 afa in Kobeh and Diamond Valley for the 44-year mine
life ending in 2055. The net effect of the mine's pumping on groundwater levels and
interbasin flow is then computed as the difference between the two model

= : 45
simulations.**

The analyses of the future effects of pumping, by the Office of the State
Engineer, used both the Exhibit No. 39 report as well as the computer model. The model
results show a 15 afa increase in subsurface flow from Kobeh to Diamond Valley as a
result of the mining project and ifts associated pumping® The small increase in
interbasin flow was explained as the net of a 40 afa increase in Kobeh to Diamond Valley
flow at the site of the open pit due to dewatering, partially offset by a 25 afa decrease in
Kobeh to Diemond Valley flow along the basin boundary at Whistler Mountain. "’

Water level drawdown due to simulated mine pumping is thoroughly
documented.* Predicted drawdown due to mine pumping at the nearest agricultural well

in Diamond Valley is estimated to be less than two feet at the end of mine life. However,

*! Exhibit No. 39, Table 4,1-13, December 2010.
“ Exhibit No. 39, Table 4.1-13, December 2010.
* Exhibit No. 39, Table 4.4-4, December 2010,

H , Exbibit No. 39, pp. 177-178, December, 2010.

* There is a d1scrcpancy in the narning of the alternatives, In Exhibit No, 39, pp. 177-178, the scenario that
includes mine pumpmg is called 'cumulative action’, however, the model files that simulate mine pumping
are named 'base case'.

0 , Exhibit No. 39, Table 4.4-5 and 4.4-6, December 2010,
Transcnpl, pp. 308-309, December 2010,
* Exhibit No. 39, Figures 4.4-12 to 4.4-17, and groundwater flow meodel data files, December 2010,
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additional drawdown at that same location due solely to continuing agricultural pumping
in Diamond Valley is predicted to be about 90 feet.*’

The model structure and simulation results were addressed by Protestant Eureka
County's expert witnesses. Witness Bugenig testified that the model's predictive
estimates of proposed mine pumping on Kobeh to Diamond Valley subsurface flow was
at least approximately accurate.’’ Witness Oberholtzer authored a May 2010 report in
which the model was described as not having fatal flaws,”" but in a November 2010
report she expressed concem that the model may not be accurate enough to be used as a
predictive tool.*> Ms. Obetholtzer testified that calibration issues in Diamond Valley
raised concern and the model had limited abilities as a predictive tool.” Im general, the
expert witnesses brought forward by Protestant Eureka County testified that the model
has shortcomings, but failed to present convincing evidence that the model predictions
are not substantially valid,

Because the groundwater flow model is only an approximation of a complex and
partially understood flow system, the estimates of interbasin flow and drawdown cannot
be considered as absolute values. However, the modeling evidence does strongly suggest
that the proposed mine pumping under these applications will not measurably decrease
subsurface groundwater flow from Kobeh to Diamond Valley and will not cause
significant water level decline (less than 2 feet over entire mine life) at the points of
diversion under existing water rights in Diamond Valley. The State Engineer finds the
Applications will not conflict with existing rights in Diamond Valley by reducing the
subsurface interbasin flow into the Diamond Valley hydrographic basin. Groundwater
drawdown in Diamond Valley is not unreasonable at the locations of existing water rights
and domestic wells, and meets the statutory requirements of NRS § 534.110. The State
Engineer finds the applications will not conflict with existing rights or the protectable
interest in domestic wells in Diamond Velley.

The Applicant's groundwater flow model indicates water level decline attributable
to these applications is significant in the well field area in Kobeh Valley and at the open

pit mine. The Applicant's water level drawdown maps only show drawdown of ten feet

% Exhibit 39, Groundwater flow model output data, Decernber 2010.
* Transcript, p. 686, December 2010.

*! Exhibit No. 402, December 2010.

%2 Exhibit No. 503, Decernber 2010.

% Transcript, pp. 619-621, December 2010.
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or more,> although the data files contain detailed information on drawdown to the
fractions of a foot.”> Many of the Protestants argued that water level declines of less than
ten feet can cause impacts to surface waters in springs and streams, both in the mountains
and on the valley floors. They point out that the model predicts drawdown of the water
table below Henderson and Vinini Creeks and along the lower reaches of Roberts Creek.
Since Henderson Creek is included in the Pete Hanson Creek Decree, they argue that
these applications should be denied because they would conflict with existing rights. The
Applicant's expett witnesses argue that these mountain springs and streams are not
hydrotogically connected to the saturated aquifer.S 5 They argue that an unsaturated zone
lies between these springs and streams and the aquifer; therefore, the relative level of the
water table, so long as it is disconnected from the surface water feature, is immaterial,
and no amount of decline in the water table could affect surface flows. This argument of
the Applicant's expert witnesses is techmically sound and is accepted by the State
Engineer. In the testimony of Katzer, he refers to water levels in wells adjacent to
Robert's Creek that demonstrate a disconnection between Robert's Creek and the
groundwater aquifer that would prevent any decrease in stream flow due to the proposed
pumping.”’ However, similar data is not available for Henderson and Vinini Creeks.
Nevertheless, in the Henderson Creek area, Mr. Katzer argues that springs and
streamflow are simply runoff from precipitation and draining of saturated soil, and are
not directly connected to the groundwater aquifer. He argucs that they are perched
waters and similar to the Robert's Creek argument, could not be affected by a lowered
water table. Mr. Katzer was asked about the depth to the water table relative to
Henderson Creek and he stated that lower parts of Henderson Creek are probably close to
the water table, but it would require drilling of monitor wells to know for certain.’® As
discussed above, the only way groundwater pumping could affect streamflow would be if
the water table was in direct contact with the stream bed. It is important to note here that
predicted groundwater level decline along Henderson Creek due to future agricultural
pumping in Diamond Valley is greater than the predicted water level decline due to

* Exhibit No. 39, Figures 4.4-12 to 4.4-16, December 2010,

%> Exbibit No. 30, groundwater flow model digital data, December 2010,
% Testimony of Katzer and Smith, Transcripts, December 2010,

57 Exhibit No, 38, pp. 3-4, December 2010.

% Transcript, pp. 213-214, December 2010.
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proposed mine pumping.® The State Engineer accepts the expert opinions of the
Applicant that mine pumping is unlikely to affect streamflow in Roberts, Henderson or
Vinini Creek and finds that the applications will not conflict with existing rights on those
streams, However, because there are uncertainties with respect to the complex
hydrogeology of the area and the ability of a model to accurately simulate future effects
of pumping, the State Engineer will require a substantial surface and groundwater
monitoring program to establish baseline growndwater and stream flow conditions to
improve the predictive capability of the model and to increase the ability to detect future
changes in the hydrologic regime.

Protestant Eurcka County presenied a comprehensive case with numerous
witnesses and accompanying exhibits, In the 2008 hearing, Eureka County focused much
of its argument on potential conflicts with Diamond Valley water rights. In the 2010
hearing, Bureka County stressed conflicts with existing rights in Kobeh and Pine Valleys.
As discussed above, the State Engineer has found the applications will not conflict with
existing rights in either Diamond or Pine Valley. Eureka County witnesses included the
owners of the three largest ranches in the well field arca in Kobeh Valley. Witnesses
included Martin Etcheverry, owner of the Roberts Creek Ranch, Jim Etcheverry, owner
of the 3-Bar Ranch, and John Colby, owner of the MW Cattle Company and the Santa
Fe/Ferguson grazing allotment. Those three ranchers utilize available surface waters
across the grazing allotments and own a variety of surface and groundwater rights in
Kobeh Valley. The groundwater flow model predicts water table drawdown at the end of
mine life of three feet or more in the general area of Kobeh Valley north of U.S, Highway
50 and east of 3-Bars Road. This includes the well field area, where drawdown is
extensive. Drawdown of ten feet or less extends westerly to the Bobcat Ranch and
southerly to the Antelope Valley boundary. Water rights that could potentially be
impacted are those rights on springs and streams in hydrologic connection with the water
table. That would include valley floor springs. Testimony from the Applicant's expert
witnesses Katzer and Childress argue that faults at the base of the Robert's Mountains act
as barriers to hydrologic flow and that surface water rights in the Roberts Mountains will
not be impacted by proposed mine pumpage.” There was no expert testimony or

* Exhibit No. 39, Groundwater flow model output data, December 2010.
% Transcript, pp. 169-177 &nd 227-260.
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evidence submitted that indicates surface water rights in the Simpson Park Mountains
would be impacted by the proposed applications. In Eureka County's Exhibit Nos. 526,
527, 529 and 530, numerous spring and stream water rights are shown. Water rights that
could potentially be impacted are those rights on the valley floor where there is predicted
drawdown of the water table due to mine pumping. The Applicant recognizes that certain
water rights on springs in Kobeh Valley are likely to be impacted by the proposed
pumping.®* These springs produce less than one gallon per minute and provide water
for livestock purposes.®’ The State Engineer finds that this flow loss can be adequately
and fully mitigated by the Applicant should predicted impacts occur. To ensure funding
exists for any required future mitigation, including mitigation after the cessation of active
mining activities, the Applicant must demonstrate the financial capability to complete any
mitigation work necessary in a monitoring, management, and mitigation plan. This
monitoring, management, and mitigation plan must be approved by the State Engincer
prior to diverting any water under these applications.

VIL
PUBLIC INTEREST

Nevada Revised Statute § 533.370(5) provides that the State Engineer must reject
an application if the proposed use of the water threatens to prove detrimental to the public
interest. The State Engireer has found that the Applicant has demonstrated a need for the
water and a beneficial use for the water and it does not threaten to prove detrimental to
the public interest to allow the use of the water for reasonable and economic mining and
milling purposes as proposed. The Applicant has acquired about 16,000 afa of existing
water rights within Kobeh Valley and requires 11,300 afa for its project. The Applicant
has confimmed its commitment to developing this project, has demonstrated the ability to
finance the project, and will be required to monitor any groundwater development.
Water level drawdown due to simulated mine pumping is thorbughly documented.**
Predicted drawdown due to mine pumping at the nearest agricultural well in Diamond
Valley is estimated to be less than two feet at the end of mine life. In regards to the

importance of mining, Protestant Eureka County testified that mining is a life blood of

*! Transcript, pp. 163 and 187, December 2010,

%2 Exhibit No. 39, pp. 189-190, December 2010.

* Exhibit No. 116, Appendix B, October 2008.

™ Exhibit No, 39, Figures 4.4-12 to 4.4-17, and groundwater flow model data files, December 2010.
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Eurcka County® and that Eureka County has and always will be a mining and agricultural

county.%

In addition, Protestant Eureka County indicated that the mine will provide an
economic benefit in the form of increased employment and tax revenue for the county.”’
The State Engineer finds under these facts and circumstances the proposed use of the
water does not threaten to prove detrimental to the public interest.

VIII.
STATUTORY STANDARD FOR INTERBASIN TRANSFERS

Nevada Revised Statute provides that in determining whether an application for
an interbasin transfer of groundwater must be rejected, the State Engineer shall consider:
(a) whether the applicant has justified the need to import the water from another basin,
(b) if the State Engineer determines a plan for conservation is advisable for the basin into
which the water is imported, whether the applicant has demonstrated that such a plan has
been adopted and is being effectively carried out; (c) whether the proposed action is
environmentally sound as it relates to the basin from which the water is exported; (d)
whether the proposed action is an appropriate long-term use, which will not unduly limit
the future growth and development in the basin from which the water is exported; and (¢)
any other factor the State Engineer determines to be relevant. NRS § 533.370(6).

The Applicant is requesting an interbasin transfer of groundwater from both
Kobeh Valley and Diamond Valley to a place of use that includes portions of the Kobeh
Valley, Diamond Valley and Pine Valley Hydrographic Basins.

IX.
OTHER RELAVANT FACTORS

In Diamond Valley, the Applicant has acquired existing water rights and the water
sought for transfer in this ruling totals about 616 afa (about 385 afa when adjusted for
consumptive use reduction). This water is primarily needed to account for inflow of
water into the mine pit. All applications in Diamond Valley (Applications 76005-76009,
76802-76805, and 78424) seek to change existing water rights acquired by the Applicant;
no new water appropriations are being sought within the Diamond Valley Hydrographic
Basin., Whether the groundwater is fully developed under the existing water rights or
under the proposed changes to point of diversion, place of use and manner of use, there

would be no increase in demand on the groundwater resource in Diamond Valley.

® Transcript, p. 715, December 2010.
% Transcript, p. 438, October 2008,
% Transcript, pp. 438439, October 2008.
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A review of the Diamond Valley Hydrographic Basin shows that there are more
committed groundwater rights in the form of permits and certificates than the estimated
perennial yield of the basin, while the Kobeh Valley Hydrographic Basin has excess
groundwater available for this project. Unless additional restrictions are put in place
through permit terms, a situation could exist where water from an over-allocated basin
could be exported to a basin that is under-allocated and the State Engineer finds that this
would be contrary to the proper management of the Diamond Valley Hydrographic
Basin’s groundwater resource at this time. The State Engineer finds that any permit
issued for the mining project with a point of diversion within the Diamond Valley
Hydrographic Basin must contain permit terms restricting the use of water to within the
Diamond Valley Hydrographic Basin and any excess water produced that is not
consumed within the basin must be returned to the groundwater aquifer in Diamond
Valley. The State Engineer finds that any approval of Applications 76005-76009, 76802-
76805, and 78424 will restrict the use of any groundwater developed to within the
Diamend Valley Hydrographic Basin; therefore, there will be no interbasin transfer of
water allowed and NRS § 533.370(6) will not be applicable to these applications.

X.
NEED TO IMPORT WATER

The interbasin transfer criteria were adopted in 1999. The impetus for the
legislation was the proposed transfer of groundwater from rural hydrographic basins in
eastern Nevada to the greater Las Vegas area to meet anticipated municipal growth;
however, there is no exclusionary language for other manners of use. The requirements
of NRS § 533.370(6) along with other statutory ctiteria are addressed in the following
sections,

The groundwater developed for the project will come primarily from a well field
located within Kobeh Valley. The mine project area straddles the basin boundary
between Diamond Valley and Kobeh Valley and the proposed place of use also
encompasses a small portion of Pine Valley. The Applicant presented evidence of its
water requirements necessary to operate the project. Water use estimates were made for

the operation of the mill and other ancillary uses such as dust control and potable water
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s.upvply.'58 The maximurm water demand for the project is estimated at 7,000 gpm or about
11,300 afa, which is the amount of water requested by the Applicant.”

The Mt. Hope mine straddles the Diamond Valley - Kobeh Valley basin
boundaries. The amount of water needed to dewater the pit is less than ten percent of the
amount needed for the entire mining operation. Most of the groundwater will be used in
the mine's milling circuit. The mill is to be located within Diamond Valley and the
tailings storage facility is to be located within Kobeh Valley. Water in the tailings
facility will then evaporate from the tailings, be recycled back to the mill, or permanently
stored in the tailings facility. A review of the Kobeh Valley Hydrographic Basin shows
that there is sufficient unappropriated groundwater to satisfy the demands of the mining
project without exceeding the perennial yield of Kobeh Valley. The State Engineer finds
thet the Applicant has justified the need to import water to Diamond Valley from points
of diversion located within the Kobeh Valley Hydrographic Basin.

XL
PLAN FOR CONSERVATION OF WATER

If the State Engineer determines a plan for conservation is advisable for the basin
into which the water is imported, the State Engincer shall consider whether the applicant
has demonstrated that such a plan has been adopted and is being effectively carried out.
Since July 1, 1992, water conservation plans are required for any supplier of municipal
and industrial water uses based on the climate and living conditions of its service area.”
The provisions of the plan must apply only to the supplier’s property and its customers.
The Applicant is not a municipal supplier of water, there are no municipal and industrial
purveyors in Kobeh Valley or Pine Valley and the Applicant does not own or control the
municipal water supply to the Town of Eureka in Diamond Valley or any other municipal
or quasi-municipal water supply. Eureka County has a water conservation plan on file in
the Office of the State Engineer for the Town of Eurcka Water System, Devil’s Gate GID

District #1 and District #2, and Crescent Valley Town Water System." The Applicant

% Transcript, pp. 564-571, Qctober 2008; Exhibit Nos. 105, 108 and 112, October 2008,

 Transcript, p. 106, December 2010,

MNRS § 540,131.

" Eureka County - Joint Water Conservation Plan for Town of Eureka Water System, Devil’s Gate GID
District #1 and District #2, and Crescent Valley Town Water System, official records in the Office of the
State Engineer.
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will usc proven molybdenum mining and milling technologies that will conserve water
through reuse and recycling methods.™

The State Engineer has considered this statutory provision and hereby determines
that requiring additional plans for water conservation is not necessary.

XIIL
ENVIRONMENTALLY SOUND

The interbasin transfer statute requires a determination of whether the use of
water as proposed under the applications is environmentally sound as it relates to the
basin from which the water is exported. The words environmentally sound have intuitive
appeal, but the public record and discussion leading up to the enactment of NRS §
533.370(6)(c) do not specify any operational or measureable criteria for use as the basis
for a quantitative definition. This provision of the water law provides the State Engineer
with no guidance as to what constitutes the parameters of “environmentally sound;”
therefore, it has been left to the State Engineer’s discretion to interpret the meaning of
environmentally sound.

The legislative history of NRS § 533.370(6)(c) shows that there was minimal
discussion regarding the term environmentally sound. However, the State Engineer at
that time indicated to the Subcommittee on Natural Resources that he did not consider the
State Engineer to be the guardian of the environment, but rather the guardian of the
groundwater and surface water. The State Engineer noted that he was not a range
manager or environmental scientist. Senator Mark A. James pointed out that by the
language ‘environmentally sound’ it was not his intention to create an environmental
impact statemnent process for every interbasin water transfer application and that the State
Engineer’s responsibility should be for the hydrologic environmental impact in the basin
of export.” |

The State Engineer finds that the meaning of ‘environmentally sound* for basin of
origin must be found within the parameters of Nevada water law and this means that
whether the use of the water is sustainable over the long-term without unreasonable
impacts to the water resources and the hydrologic-related natural resources that are

dependent on those water resources. The State Engineer finds that in consideration of

2 Transcript, p. 118, December 2010,
™ Nevada Legislature Seventieth Session, Summary of Legislation, Carson City, Nevada: 1999, Web, Mar.
2, 2011. http:/fwww leg state.nv.us/Division/Research/Library/LegHistory/LH«/1999/8B108,1999.pdf,
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whether a proposed project is environmentally sound there can be a reasonable impact on
the hydrologic related natural resources in the basin of origin.

Existing water rights in Kobeh Valley, not owned or controlled by the Applicant,
total around 1,100 afa, and if the water for the project is approved the committed
groundwater resource from the basin would be about 12,400 afa, which is far less than
the perennial yield of the Kobeh Valley Hydrographic Basin. A review of records in the
Office of the State Engineer show that there are 71 water-righted springs within the
Kobeh Valley Hydrographic Basin. Of these 71 water rights, 29 are un-adjudicated
claims of reserved water right filed by the United States Bureau of Land Management
(BLM). The BLM was a protestant to the initial applications in this matter, but withdrew
its protests after reaching a stipulation on monitoring, management and mitigation with
the Applicant. The State Engineer finds that none of the remaining water rights are
owned by any of the Protestants in this matter. Most of the remaining springs are either
located far away from the proposed well sites or will not be affected due to topography
and geology. However, the Applicant’s groundwater model does indicate that there may
be an impact to several small springs located on the valley floor of Kobeh Valley near the
proposed well locations. These small springs are estimated to flow less than 1 gallon per
minute.” Because these springs exist in the valley floor and produce minimal amounts of
water, any affect caused by the proposed pumping can be easily mitigated such that there
will be no impairment to the hydrologic related natural resources in the basin of origin.
The monitoring, management and mitigation plan will allow access for wildlife that
customarily uses the source and will ensure that any existing water rights are satisfied to
the extent of the water right permit.

The State Engineer finds that the Applicant is only requesting 11,300 afa for its
mining project, which when combined with other existing water rights is less than the
perennial yield of the Kobeh Valley Hydrographic Basin. The State Engineer finds that
prior to the October 2008 hearing, the Applicant had acquired about 16,000 afa of
previously permitted or certificated groundwater rights within the Kobeh Valley
Hydrographic Basin. The State Engineer finds that the required monitoring, management
and mitigation plan, that must be approved prior to the pumping of water for the project,

’ Exhibit No. 116, Appendix B, October 2008,
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will ensure that the proposed intetbasin transfer of groundwater from the Kobeh Valley
Hydrographic Basin remains environmentally sound throughout the life of the project.

XIIL
LONG-TERM USE OF THE WATER AND FUTURE GROWTH AND
DEVELOPMENT IN THE BASIN OF ORIGIN

Nevada has been known for containing vast deposits of minerals located
throughout the state and mining has been a predeminant economic force in Nevada since
before statehood. Due to the availability of those mineral deposits, mining is one of the
larger industries in Nevada and has traditionally provided tmany high-paying jobs for
local communities and has contributed to the communities in other ways such as
investing in infrastructure and services for those communities. It has had such an impact
that the Nevada legislature declared mining and related activities to be recognized as a
paramount interest of the state.”> Mining operations are highly regulated by numerous
governmental entities at the state and federal levels, including but not limited to
regulation by Congress, the Secretary of Agriculture, the Secretary of the Interior, the
United States Bureau of Land Management, the United States Forest Service, and the
Nevada Department of Conservation and Natural Resources, which includes the Nevada
Division of Environmental Protection, the Nevada Division of Minerals and the Nevada
Division of Water Resources,

The proposed mining project is located within Eureka County. Eureka County’s
protest states in part:

Eureka County recognizes that the custom and culture of mining is part of
its history and appreciates the role mining plays in its local and regional
economy. Eureka County welcomes new opportunity for mining in its
communities as long as mine development is not detrimental to existing
economic or cultural activity. This protest is aimed at ensuring that any -
development of water resources in Kobeh Valley is conducted in full
accordance with Nevada law, the Eureka County Master Plan and related
ordinances, and does not unduly threaten the health and welfare of Eureka
County citizens.™®

Protestant Eureka County preéented testimony that there could potentially be
mining-related projects and other activities in Kobeh Valley as an example of future

growth that may occur in Kobeh Valley; however, no water right applications have been

" NRS § 37.010 (£)(1).
® Exhibit No. 509, December 2010.
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filed on these potential projects.”” Protestant Eureka County also argues that the
population of southern Eureka County may increase from 940 to over 2,000, although
that includes an estimated 700 people from the minc assuming the Mount Hope project
proceeds as planned.”™ A review of pumpage records submitted to the Office of the State
Engineer shows that the Town of Eureka currently reports a usage of about 175 afa out of
about 1,226 afa of available water rights,”® It should be noted that there are no permitted
municipal or quasi-municipal water users in the basin of origin, Kobeh Valley. The only
existing groundwater uses permitted at this time in Kobeh Valley are mining and milling,
irrigation, and stock watering.

The State Engineer finds that the water sought for appropriation in Kobeh Valley
is less than the estimated perennial yield of the basin; therefore, substantial water remains
within the basin for future growth and development. The State Engineer finds that the
project will not unduly limit the future growth and development in the Kobeh Valley
Hydrographic Basin. The State Engineer finds that the proposed mining project is the
type of future growth and development that would be anticipated in this area of Nevada.
The State Engineer finds that mining provides an economic base for Eureka County.

X1V,
FORFEITURE

The Applicant has filed applications to change existing water rights. Once a
certificate of appropriation for groundwater is issued, the owner is subject to the
provisions of NRS § 534.090, which provides in part that the water right may be subject
to forfeiture afier five consecutive years of nonuse.*

Protestant Eureka County provided testimony and evidence regarding the alleged
forfeiture of the following water right certificates; note, the associated change
application(s) is in parentheses: Certificates 2780 (App. 76989, 79223), 2880 (App.
76990, 79935), 2782 (App. 76483), 6457 (App. 76484, 77174), 8002 (App. 76485,
77175}, 8003 (App. 76486) and 4922 (App. 76744). The certificates are associated with

three separate areas:

7 Transcript, pp. 749 and 750 and Exhibit No. 531, December 2010.

m Transcript, pp. 703 and 704, December 2010.

7 See, Permit No. 76526, total combined duty of water not to exceed 1,226.22 afa, official records in the
Office of the State Engineer,

% NRS § 534.090,
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1. Bartine a.k.a. Fish Creek Ranch
a. Certificate 2780 (Permit 9682)
b. Certificate 2880 (Permit 11072)

2. Willow a.k.a. 3F Ranch
a. Certificate 2782 (Permit 10426)
b. Certificate 6457 (Permit 18544)
¢. Certificate 8002 (Permit 23951)
d. Certificate 8003 (Permit 23952)

3. Bean Flat a.k.a. Damele Ranch
a. Certificate 4922 (Permit 13849)

All certificates were issued for irrigation and/or domestic purposes and the
testimony and evidence indicates extensive periods of non-use. The Division has
conducted crop inventories in Kobeh Valley and records from those pumpage inventories
from 1983 to 2007 were introduced at the hearing.®! The following is a summary of the
crop inventories that are available. There is no inventory data for any omitted years in

the following Table 1.

Ranch & Cert./Year | 1984 | 1955 | 1986 ; 1993 | 1995 | 1098 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2010
Bartine Cert. 2780 6554 | 6554 | 15 | 59.5
Bartine Cert, 2880 20 20 20 20 0 0 45 45
Willow Cert. 2782 0 0 0
Willow Cert. 4457 0 0 ] 0 0 Q
Willow Cert. 8002 0 0 0] 0 0 0 0 0 0
‘Willow Cert. 3003 0 0 0

Bean Flat
Cert. 4922 0 0 0 0

Table 1. Crop invento: m

For the Bartine a k.a. Fish Creek Ranch, the crop inventories indicate some usage
of water in recent years. The Protestant has argued that the water is not used for active
irrigation, rather the water flows uncontrolled from artesian wells on an area of pasture
land and no crop has been planted and/or harvested; therefore, this use should not be

counted as beneficial use as noted on the crop inventories. There was substantial

¥ Exhibit No. 29, October 2008.
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testimony stating that there was no irrigation of a crop on the property,*” but most of the
witnesses appeared to agree that there was some artesian flow of water on the property.
Certificate 2780 indicates that the proposed works include an artesian well, supporting
structures and a small ditch. Certificate 2880 indicates that the proposed works consists
of a groundwater well providing water to ditches. Both certificates irrigate the same
acreage being 65.54 acres of land and are supplemental to each other by place of use.
The crop inventories credit the entire acreage as irtigated pasture grass from an artesian
well in 2006 and 2007, as seen in Table 1. The Protestant makes an argument that the
artesian flow does not comply with the intent of the Certificates, does not constitute a
beneficial use of water, and does not meet the definition of irrigate or irrigation water.
However, because the Protestant’s evidence of non-use conflicts with the 2006 and 2007
crop inventories, which show use on the entire place of use of 65.54 acres, and substantial
use in 2008 and 2010, the State Engineer finds that there is not clear and convincing
evidence of forfeiture for Certificates 2780 and 2880.

For the Willow Ranch, ak.a. 3F Ranch, four witnesses testified that there has
been no water use or irrigated land under the certificates, since the early 1980s, or at least
1989.% The witnesses consist of a resident who has hauled hay in the general area for 32
years and had assisted in harvesting crops on the ranch in 1980, a long-time resident that
drove the area at least once a month between 1994-2003, the current Chairman of the
Eureka County Board of Commiissioners who was also the County Assessor for thirty
years and visited the properties every five years as Asscssor, and the Public Works
Director for Eureka County who is a long-time resident and for a seven-year period was
road superintendent. The available crop inventories corroborate the testimony of the
witnesses as illustrated in Table 1. A review of the record shows no evidence was
provided at the administrative hearing as to water use on the ranch from at least 1989 to
2010.

The evidence demonstrates that the water represented by Certificates 2782, 6457,
8002, and 8003 has not been placed to beneficial use for a period of time in excess of

more than the statutory five-year period necessary to work a forfeiture. The State

% Transcript, pp. 117, 118, 401, 423 and 484, October 2008.
¥ Transcript, pp. 113-114, 402, 422, 423 and 485, Qctober 2008,
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Engineer finds that the water under Certificates 2782, 6457, 8002 and 8003 is subject to
forfeiture,

For Bean Flat, a.k.a. Damele Ranch, the crop inventories show no water use in
2006, 2007, 2008 and 2010.* Acrial photos from 1954, 1975 and 1981 compared to
Google Earth today show no differences in the area and it appears the area has not
changed significantly since at least 1954.* The Protestant’s witness concluded that his
review of the crop inventories and aerial photos show no beneficial use of water on this
property."® The former Eureka County Assessor also testified that during his assessment
duties he had never seen any water used for irrigation purposes at the ranch.¥’ The
evidence demonstrates that the water represented by Certificate 4922 (Permit 13849) has
not been placed to beneficial use for more than the statutory five-year period necessary to
work a forfeiture. The State Engineer finds that the water under Certificate 4922 is
subject to forfeiture.

XV.
CROP CONSUMPTIVE USE

The State Engineer defines the consumptive use of a crop as that portion of the
annual volume of water diverted under a water right that is transpired by growing
vegetation, evaporated from soils, converted to non-recoverable water vapor, or
otherwise does not return to the waters of the state. Consumptive use does not include
irrigation inefficiencies or waste. The net irrigation water requirement of a crop is equal
to the consumptive use of the crop less the amount of effective precipitation that falls on
the crop. Therefore, the et irrigation water requirement is the amount of the crop's
consumptively used water that is provided by the water right, and is the quantity
considered under NRS § 533.3703 in allowing for the consideration of a crop's
consumptive use in a water right transfer.

The State Engineer’s consumptive use estimate for the Kobeh Valley and
Diamond Valley Hydrographic Basins is based on the Penman-Monteith short reference
evapotranspiration and dual-crop coefficient approach for estimating crop

evapotranspiration, similar to methods described by the American Society of Civil

# Crop/pumpage/well measurement data for Kobeh Valley (139), official records in the Office of the State
Engineer,

* Transcript, pp. 169-170 and Exhibit No. 29, October 2008.

% Transcript, p. 171, October 2008,

¥ Transcript, p. 424, October 2008,
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Engineers,® Food and Agriculture Organization of the United Nations,*® and Allen et al.,
(2005)."0 Net irrigation water requirement estimates for each of Nevada's Hydrographic
Basins are listed in the Evapotranspiration and Net Irrigation water Requirements for
Nevada.”® For Kobeh Valley, the State Engineer finds that the net irrigation water
requirement of both alfalfa and highly-managed pasture grass is estimated to be 2.7 feet
per year. For Diamond Valley, the State Engineer finds that the net irrigation water
requirement of both alfalfa and highly-managed pasture grass is estimated to be 2.5 foet
per year.

XVL
GEOLOGIC ARGUMENT OF CHAMBERLAIN

Dr. Chamberlain is Protestant Cedar Ranches, LLC (Cedar), and testified on his
own behalf and as the expert witness for Lloyd Morrison at the October 2008 hearing.
Dr. Chamberlain was qualified as an expert in geology and as a petroleum geologist for
the purposes of the 2008 hearing. Cedar Ranches is a Protestant to change Applications
76744, 76745, and 76746 in Kobeh Valley. The crux of this Protestant’s argument was
that the existing published geologic data is not adequate and without an accurate geologic
mode! it is impossible for the Applicant to develop a hydrologic model of the arca” A
computer slide presentation was submitted in support of the Protestant’s geologic theory
and a shortened version of the presentation was given at the hearing.” The Protestant
provided an exhibit for the December 2010 hearing, but as the Protestant did not appear
at that hearing, the exhibit was not offered or admitted.

A review of the prior hearing testimony shows that the Protestant did a substantial
amount of werk as a petroleum geologist for the Placid Oil Company.™ The Protestant
also formed the Cedar Stratigraphic Corporation to penerate geologic data for oil

companies to use in their exploration programs.”

¥ State Engineer’s Office, The ASCE Standardized Reference Evapotranspiration Equation, 2005.

* State Engineer’s Office, Crop Evapotranspiration; Guidelines for Computing Crop Water Requirements,
FAO Irrigation and Drainage Paper No, 56, 1998,

% State Engineer’s Office, Allen, R.G., Pereira, L.S., Smith, M., Raes, D, and Wright, J.L., FAO-56 Dual
Crop Coefficient Method for Estimating Evaporation from Soil and Application Extensions, Joumal of
Imigation and Drainage Enginecring, 2005, pp. 13t(1), 2-13.

% Evapotranspiration and Net Irrigation water Reguirements for Nevada, Huntington and Allen, 2010,
available oniine at htip://water.nv. gov/mapping/etet_general.cfim

% Transcript, p. 54, October 2008.

* Exhibit Nos. 75 and 84, October 2008; Transcript, pp. 45-93, October 2008,

>4 Transcript, p. 57, October 2008,

% Transcript, p. 53, October 2008.

SE SUPP 247



Ruling
Page 34

The Protestant presented the resuits of some of the geological studies he has
completed over the years; however, most of the studies were outside of the project area at
issue in this case and their relevance appears tenuous at best.”® One of his major points is
~ that there is a hydrologic connection between Diamond Valley and Kobeh Valley, and
that pumping in Kobeh Valley could impact water levels in Diamond Valley. The
Protestant concluded by stating, “...this presentation establishes that an accurate geologic
model is critical for the applicants to create an accurate hydrologic model...” and “[aJn
accurate hydrologic model is necessary because the geology demonstrates there are huge
horizontal and vertical conduits for the transfer of water from Diamond Valley to Kobeh
Valley.™ The existence of a hydrologic connection between Kobeh and Diamond
Valleys, or between numerous other basins in the Diamond Valley Flow System, is
generally accepted by hydrologists and the State Engineer. The Protestant provided
docurnents stating, “Neither the State Engineer nor the BLM have the knowledge or
necessary data to make major responsible resouree or land use decisions concerning the
eastern Great Basin Aquifer.” *® “The State of Nevada has yet to conduct a detailed and
accurate State Geological Survey for proper land and resource decisions can be made.””
“Meanwhile, Cedar Strat has already initiated a proprietary Great Basin Geological
Survey that can be used for land and resource decisions and natural resource
c:q::loratiofn.”100 “Cedar Strat’s Great Basin Geological Survey has been recently valued
at more than $850 MM but it has only begun the work that needs to be done'"!

The State Enginecr finds the Protestant did not appear at the hearing on remand to
support his protest. The Statc Engineer finds the basin and range extensional tectonics in
the Great Basin is widely accepted by the scientific community in every peer-reviewed
publication analyzed by the Qffice of the State Engineer and cannot be discounted based
on this lone Protestant’s contrary interpretation. The State Engineer finds that the
Protestant is not an expert in hydrology or hydrogeology and any testimony or evidence

provided by the Protestant in those areas of study carry no weight, The State Engineer

% Exhibit Nos. 75 end 84, October 2008; Transcript, pp. 49-93, October 2008.
o Transcript, p. 52, Qctober 2008,

% Exhibit No, 75, Qctober 2008.

# Exhibit No. 75, October 2008,

90 Exhibit No. 75, October 2008,

9 Exhibit No. 75, October 2008.
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finds that the Protestant failed to provide substantial evidence and testimony in support of
his protests,

XVIL
OTHER PROTEST ISSUES

Nevada Revised Statute § 533.370(5) provides that the State Engincer shall reject
an application where the proposed use conflicts with existing water rights. Witnesses
testified to their various concems primarily related to their respective water rights,
business, farming, ranching and county interests.

The Eureka Producers Cooperative withdrew all protests prior to the remand
hearing after reaching an agreement with the Applicant in August 2010. Lander County
did not present a case at the December 2010 hearing. Tim Halpin, Lloyd Morrison and
Cedar Ranches were represented by one attorney and presented a joint case at the 2008
hearing. Tim Halpin reached an agreement with the Applicant and withdrew his protests
prior to the December 2010 hearing. Cedar Ranches did not attend the December 2010
hearing and did not present a case on remand.

Protestant Tackett attended the December 2010 hearing and indicated in
testimony that he owns Klobe Hot Springs in the Northern part of Antelope Valley, south
of Kobeh Valley, and expressed concern that the entire Diamond Valley flow system was -
not studied in its entirety. He asked that the Klobe Hot Springs be part of any monitoring’
efforts to protect his existing rights.'® The State Engineer finds that the entire flow
system has been considered, specifically in ‘Findings Section V.’ of this ruling, and a
monitoring, management and mitigation plan will be required. The State Engineer finds
that the predicted groundwater drawdowns in the area of Klobe Hot Springs to be
minimal to non-existent and no affects on the Hot Springs area are predicted.'®

Lloyd Morrison testified on his own behalf and raised concerns over impacts to
his existing water rights. His property is located on the west side of Diamond Valley and
is one of the closest properties to the proposed mine pit. He believes that a concise
monitoring, management and mitigation plan must be in place before the permits are
granted.'® The State Engineer finds that an approved monitoring, management and

mitigation plan will be required prior to diversion of water for the project. The State

"2 Transcript, pp. 814-830, December 2010,
"% Exhibit No. 39, Figures 4.4-12 to 4.4-16, December 2010.
*™ Transcript, pp, 428-430, December 2010.
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Engineer has previously found, based on the scientific evidence, that there will be an
impact of less than 2 feet on the water table at Mr. Morrison's wells in Diamond Valley
due to the mine's proposed pumping. The State Engineer finds that this amount of
drawdown over the 44-year life of the mine is not unreasonable and will not conflict with
the Protestant’s existing water rights.

Protestant Benson, through witness and son Craig Benson, offered testimony that
the water level has been falling at a fairly steady rate of decline in Diamond Valley at the
Benson agricuttural properties.'” He asked that the State Engineer consider impacts to
the entire flow system and to existing rights in Diamond Valley.'® The State Engineer
finds that the entire flow system and impacts to existing rights are addressed throughout
this ruling. Protestant Benson personally testified at the hearing of October 13-17, 2008,
and again at the December 2010 hearing. Protestant Benson indicated that the water level
in one of his wells has dropped 69 feet over a period of 49 years or about 1.4 feet per
_*y’ear.m7 The State Engineer finds that water level decline at Mr, Benson's well is due to
agricultural pumping within Diamond Valley, and has found earlier in this ruling that
there will not be unreasonable impacts to his water rights due to proposed mine pumping.

Protestant Conley testified that he acquired his property in Diamond Valley in
2007 and the water level has declined about two feet per year since that time.'%
Protestant Conley also believes pumping under these applications will have an adverse
impact on his existing water rights. This claim is based on his belief in a hydrologic
connection between Kobeh Valley and Diamond Valley. Protestant Conley stated that he
believed the mine project should have acquired water from active water permits in
Diamond Valley.'” The Applicant has acquired 16,000 afa of existing water rights in
Kobeh Valley and is seeking to develop 11,300 afa of water from the Kobeh Valley
aquifer. The Applicant has also acquired substantial amounts of existing groundwater
rights within Diamond Valley., A review of the record shows that the Applicant has
justified the need for 11,300 afa of water from Kobeh Valley. The committed resources
of the Kobeh Valley Hydrographic Basin are well below the estimated perennial yield,
including the changes and appropriations sought by the Applicant in this ruling. The

' Transcript, pp. 771-772, December 2010,
Y% Transcript, p. 778, December 2010.
W Transcript, p. 796, December 2010,
"% Transcript, p. 432, December 2010.
"9 Transcript, p. 437, December 2010.
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scientific evidence, including hydrologic studies and groundwater modeling, estimated
future effects and this evidence shows that no unreasonable impacts will occur, The State
Engineer finds that the applications will not conflict with the Protestant’s existing water
rights,
XVIIL

Protestant Eureka County, through its closing brief, requests that the applications
filed by the Applicant be denied because the proposed use or change conflicts with
existing rights, a mitigation plan to prevent impacts to existing users has not been
provided, the applications propose an interbasin transfer but the applicant has failed to
provide evidence to satisfy the statutory rcquirements for the State Engineer to grant an
interbasin transfer, there is a lack of water available to appropriate, and there is a lack of
specificity in the applications. However, Protestant Eureka County also spoke in favor of
mining.

In its protest, Eureka County states,

Eureka County recognizes that the custom and culture of mining is part of
its history and appreciates the role mining plays in its local and regional
economy. EBureka County welcomes new opportunity for mining in its
communities as long as mine development is not detrimental to existing
economic or cultural activity. This protest is aimed at ensuring that any
development of water resources in Kobeh Valley is conducted in full
accordance with Nevada law, the Eureka County Master Plan and related
ordinances, and does not unduly threaten the health and welfare of Eureka
County citizens.!*?

In testimony, the Eureka County Natural Resource Manager indicated that Eureka
County did not want to kill the project but wanted it done right.""’ He indicated that the
monitoring, management and mitigation plan was very important and that Eurcka County
wants full participation in developing the plan.'’> In testimony, the Chairman of the
Eureka County Board of Commissioners confirmed that to his knowledge no one
representing Eureka County has ever directed its consultants, employees or attorneys to
try and kill the mine projf::ct.”3 'The Chairman indicated that it was his understanding that
Eureka County had to protest to maintain standing with the State Engineer and if there is

% Exhibit No, 509, December 2010,

*!' Transeript, p. 755, December 2010.
12 Transcript, p. 756, Decetrber 2010.
' Transcript, p. 714, December 2010.
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not a settlement with the Applicant that the County would be denied the night to
participate in a monitoring, management and mitigation pla.n."" The Chairman testified
that mining is a life blood of Eureka County'"® and that Eureka County has and always

U6 In addition, the mine will provide an

ni

will be a mining and agricultural county.
economic benefit in the form of increased employment and tax revenue for the county.

While substantial evidence exists that pumping 11,300 afa of water from Kobeh
Valley, which is considerably less than the revised and more conservative perennial yield
of 15,000 afa, can be safely carried out, the only way to fully ensure that existing water
rights are protected is by closely monitoring hydrologic conditions while groundwater
pumping occurs. The State Engineer has wide latitude and broad authority in terms of
imposing permit terms and conditions. This includes the authority to require a
comprehensive monitoring, management and mitigation plan prepared with assistance
from Eureka County,

The State Engineer finds that a monitoring, management and mitigation plan
prepared with input from Eureka County must be approved by the State Engineer prior to
pumping groundwater for the project,

CONCLUSIONS
L
The State Engineer has jurisdiction over the parties and the subject matter of this

action and determination.''®
11.

The State Engineer is prohibited by law from granting an application to

appropriate or change the public waters where:''’

A. there is no unappropriated water at the proposed source;

B. the change conflicts with existing rights;

C. the proposed change conflicts with protectable interests in existing
domestic wells as set forth in NRS § 533.024; or

D. the proposed use or change threatens to prove detrimental to the public
interest,

"' Transcript, p. 714 and pp, 716-717, December 2019,
s Transcript, p, 715, December 2010,

"'$ ‘Transcript, p. 438, October 2008.

"7 Transeript, pp. 438-439, October 2008,

!'® NRS Chapters 533 and 534,

' NRS § 533.370(5).
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I,

The evidence and testimony show that select springs on the floor of Kobeh Valley
and one domestic well near Roberts Creck may be impacted by the propesed pumping in
Kobeh Valley; however, any impacts can be detected and mitigated through a
comprehensive monitoring, management and mitigation plan. The State Engineer has
found that the domestic well and spring flow reduction can be adequately and fully
mitigated by the Applicant should impacts to existing rights or the domestic well occur.
To ensure funding exists for any required future mitigation, including mitigation after the
cessation of active mining activities, the Applicant must demonstrate the financial
capability to complete any mitigation work necessary in a monitoring, management, and
mitigation plan prior to pumping groundwater for the project.

Based on substantial ¢vidence and testimony, and the monitoring, management
and mitigation plan requirement, the State Engineer concludes that the approval of the
applications will not conflict with existing water rights, will not conflict with protectable
interests in existing domestic wells as set forth in NRS § 5$33.024, and will not threaten to
prove detrimental to the public interest.

Iv.

The State Engineer concludes the Applicant provided proof satisfactory of its
intention in good faith to construct any work necessary to apply the water to the intended
beneficial use with reasonable diligence, and its financial ability and reasonable
expectation actually to construct the work and apply the water to the intended beneficial
use with reasonable diligence.

V.

The State Engineer concludes that based on the findings the Applicant meets the
additional statutory criteria required for an interbasin transfer of water from Kobeh
Valley under NRS § 533.370(6); therefore, the applications filed within Kobeh Valley can
be considered for approval. The State Engineer concludes any groundwater developed in
Diamond Valley will be limited to use within Diamond Valley, therefore, the interbasin
transfer statute is not applicable to these applications.
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VI.
Concerns were raised at the administrative hearing that the State Engineer had not
provided notice under NRS § 534.090 that the water right might be subject to forfeiture.
Nevada Revised Statute § 534.090 provides:

For water rights in basins for which the State Engineer keeps pumping
records, if the records of the State Engineer indicate at least 4 consecutive
years, but less than 5 consecutive years, of nonuse of all or any part of such a
water right which is governed by this chapter, the State Engineer shall notify
the owner of the water right, as determined in the records of the Office of the
State Enginecr, by registered or certified mail that he has 1 year after the date
of the notice in which to use the water rights beneficially and to provide
proof of such use to the State Engineer or apply for relief pursuant to
subsection 2 to avoid forfeiting the water right,

The argument was raised that the State Engineer was required to notify the holders
of the possible forfeiture one year before commencing the forfeiture proceeding, The
statutory language quoted above was added to NRS § 534.090 in 1995 as Assembly Bill
433, which became effective on July 1, 1995. Accordingly, any water right for which there
was more than five consecutive years of complete or partial non-use on the effective date of
the notice provision, July 1, 1995, is not entitled to notice by the express terms of the statute.
As to Certificates 2782, 4922, 6457, 8002, and 8003, the water rights had not been used for
more than five comsecutive years before the notice provision was enacted in 1995.
Therefore, the holders of the water right were not entitled to notice of possible forfeiture.
Such an interpretation is clear from the express provisions of the statute. The plain language
of the statute lends itself to only one possible interpretation: any certificated underground
water right or portion of water right that had not been put to beneficial use for five years or
more when the notice provision became effective is not entitled to notice. The Applicant’s
argument can only be accepted if the phrase “but less than 5 consecutive years” is ignored.

Such an interpretation would not only be inconsistent with the express language of
NRS § 534.090, but would give retroactive effect to the statute when the legislative history
clearly intended the notice provision not apply retroactively. According to Assemblyman
Neighbors, one of the sponsors of Assembly Bill 435, “there are not retroactive provisions in
[A.B. 435]7'% In testimony regarding A.B. 435, the State Engineer stated, “this office has

" Hearing on A.B. 435 before the Senate Committee on Natural Resources, 1995 Leg., 68" Sess, 2 (June
7, 1995).
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taken the position that if 5 years have already past [sic], those non-users of water rights are
not to be notified. Under the measure, it is only the ones where 4 years of non-use of water
rights have occurred, but not yet 5.”'*! The reason A.B. 435 was not applied to existing
rights that had not been used for five years or more was that such a requirement would have
placed a tremendous burden on the Office of the State Engineer, The State Engineer
commented that “probably 4,000 water rights in the state . . . are subject to forfeiture.”#

Accordingly, the Legislature understood from one of the drafters of A.B. 435 that
the notice provision was not intended to be applied in situations where five years of non-use
had already occurred ptior to the enactment of the law and thereby resurrect rights that were
already subject to forfeiture. Generally, a statute will only be interpreted to have prospective
effect unless there is a clear expression of legisiative intent that it applies re:i:roalct'ivlaly.1"‘:3
Here not only has the Legislature not stated an intention that the notice provision of NRS §
534.090(1) apply retroactively, they specifically indicated in both the language of the statute
and the legislative history that the notice provision was not intended to be retroactive.

The State Engineer concludes that since more than five consecutive years of non-use
of water under Certificates 2782, 4922, 6457, 8002, and 8003, had passed prior to the
enactment of the notice provision of NRS § §34.090, he was not required to provide one-
year notice as set forth in NRS § 534.090.

VIL

The State Engineer concludes, based on the revised perennial yield of Kobeh Valley
compared to committed resource, that the actual withdrawal of groundwater within the basin
is well below the perennial yield and water is available for appropriation for the temporary
manner of use contemplated under these applications.

VIIl.

The protests of Eureka County and Benson cite that further applications for the
mining project should not be considered until a United States Geological Survey (USGS)
study is completed. There is nothing in Nevada water law that requires or compels
applications to be held for an indefinite period of time while a third party not associated

with the project completes a study of the area. The State Engineer concludes there is

12 12 at Sess. 4.
22 Ihid,
12 See, Nevada Power Co. v, Metrapolitan Development Co., 104 Nev. 684, 686, 765 P.2d 1162 (1988).
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sufficient existing hydrologic information to proceed with these applications and this
protest issue does not provide valid grounds for denial of the applications.
RULING

Certificates 2782, 4922, 6457, 8002 and B003 are hereby declared forfeit;
therefore, Applications 76483, 76484, 76485, 76486, 76744, 77174 and 77175 are
denied. The remaining protests are overruled and Applications 72695, 72696, 72697,
72698, 73545, 73546, 73547, 73548, 73549, 73550, 73551, 73552, 74587, 75988, 75989,
75990, 75991, 75992, 75993, 75994, 75995, 75996, 75997, 75998, 75999, 76000, 76001,
76002, 76003, 76004, 76005, 76006, 76007, 76008, 76009, 76745, 76746, 76802, 76803,
76804, 76805, 76989, 76990, 77171, 77525, 77526, 77527, 77553, 78424, 79911, 79912,
79913, 79914, 79915, 79916, 79917, 79918, 79919, 79920, 79921, 79922, 79923, 79924,
79925, 79926, 79927, 79928, 79929, 79930, 79931, 79932, 79933, 79934, 79935, 79936,
79937, 79938, 79939, 79940, 79941 and 79942 are hereby granted subject to:

1. Existing rights;

2. Payment of the statutory permit fees;

3. A monitoring, management, and mitigation plan prepared in cooperation with

Eureka County and approved by the State Engineer before any water is
developed for mining;
4. All changes of irrigation rights will be limited to their respective consumptive
uses;
No export of water from the Diamond Valley Hydrographic Basin;
6. A total combined duty of 11,300 afa,

un

[

-'\ ‘\ ﬁ' ! -’ K

Respectfull su - . C’,:‘\
JASO G,ﬂ%, f Lo
State Engmeer' Y2 - (:{
',, ‘*,_ -
Dated this_15th day of R 5\\

July 2011
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IN THE OFFICE OF THE STATE ENGINEER
OF THE STATE OF NEVADA

IN THE MATTER OF PROTESTED
APPLICATIONS 85573 THROUGH 85604,
INCLUSIVE, 86149 THROUGH 86153,
INCLUSIVE, 86157 THROUGH 86161
INCLUSIVE, FILED TO APPROFRIATE
THE UNDERGROUND WATERS OF
KOBEH VALLEY (139) AND DIAMOND
VALLEY  (153) HYDROGRAPHIC
BASINS, EUREKA COUNTY, NEVADA.

0 VA N
PRE-HEA CON N

Tt N bt et N N et N N

On July 26, 2016, the State Engineer issued a Notice of Pre-Hearing conference on the
above-captioned protested applications for August 25, 2016, Inter alia, a protest issue raised by
Eureka County was that the State Engineer was without jurisdiction to consider these
applications while orders by the Seventh Judicial District Court of Nevada concerning State
Engineer Ruling No. 6127 were on appeal before the Nevada Supreme Court in Case Ne. 70157,
The Applicant filed an Answer to the Protests on May 20, 2016, including responding to Eureka
County’s jurisdiction protest issue. The State Engineer has not ruled on this protest issue.

On August 22, 2016, Eureka County filed a Verified Petition for Writ of Prohibition or in
the Alternative, Writ of Mandamus in the Nevada Supreme Court, Case No. 71090. In the
Perition, Eureka County requests that a writ issue precluding the State Engineer from taking
action on these applications pending the ongoing appeal in Case No. 70157. Eureka County also
questions the authority of the State Engineer taking any action on these applications prior to
Eureka County’s pending Application 83948, The State Engineer intends to Answer the
Petition, if 50 directed by the Supreme Court.

Accordingly, IT IS HEREBY ORDERED that the pre-hearing conference in the above-
referenced matter currently scheduled for August 25, 2016, is hereby VACATED pending any

decision by the Nevada Supreme Court on Eureka County’s Perition.

| {6(1/——-‘
KRISTEN GHUDES
Chief, Hearing¥ Section

Dated this 23" day of

August, 2016 .
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Order Vacaling Pre-hearing Conference

Re: Applications 85573 - B5S604, inclusive, 86149 - 86153, inclusive, 86157 - 86161 inclusive

Page 2
SERVICE LIST
er_Vacating Pre-hearin nference in the matter of prote licatlons
57 lusive, 86149 ough 86153, inclusive, 86157 thro
inclusive,
Kobeh Valley Ranch LL.C Diamond Natural Resources Protection &

c/o General Moly, Inc.

1726 Cole Bivd., Ste. 115
Lakewood, Colorado 80401
Centified Mail

#7106 7808 0630 0063 9477

Pau! Taggart

Taggart & Taggart

108 North Minnesota Street
Carson City, Nevada 89703
E-mai! and Certified Mail
#7106 7808 0630 0063 9484

J.J. Goicoechea, Chairman

Eureka County Board of Commissioners
P.O.Box 694

Eureka, Nevada 89316

Certified Mai}

#7106 7808 0630 0063 9491

Eicheverry Family Ltd, Partnership
7933 Calloway Drive

Bekersfield, California 93314
Certified Mail

#7106 7808 0630 0063 9507

Karen Peterson

Allison MuacKenzie, Ltd.
402 North Division Street
Carson City, Nevada 89703
E-mail and Certified Mail
#7106 7808 0630 0063 9514

cc:  Jason King, E-mail
Kelvin Hickenbottom, E-mail
Rick Felling, E-mail
Susan Joseph-Taylor, E-mail
Malcolm Wilson, E-mail
Ross deLipkau, E-mail
Michael K. Branstetter, Esq,, E-mail
Patty Kaczmarek, E-mail

Conservation Association
P.O. Box 13

Eureka, Nevada 89316
Certified Mail

#7106 7808 0630 0063 9521

Debbie Leonard

McDonald Carano Wilson, LLP
P.O. Box 2670

Reno, Nevada 89505

E-mail and Certified Mail
#7106 7808 0630 0063 9538

Diamond Cattle Co., LLC
7933 Calloway Drive
Bakersfield, California 93314
Certified Mail

# 71067808063000639552

Therese Ure

440 Marsh Ave.

Reno, Nevada 89509

E-mail and Certified Mail
#7106 7808 0630 0063 9569

Sam Monteleone, E-mail

Thomas K. Gallagher, E-mail

Steve Del Soldato, E-mail

Elko Branch Office, E-mail

Southern Nevada Branch Office, E-mail
Capitol Reporters, E-mail
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MIKE PAVLAKIS
KAREN A. PETERSON
JAMES R. CAVILIA
CHRris MACKENZIE
DawWN ELLERBROCK.
RYAN D, RUSSELL
JOEL. W. LOCKE

JUSTIN TOWNSEND
THORAN TOWLER
8. JorDAN WALSH
KYLE A. WINTER

Jason King, P.E.

Nevada State Engineer
901 South Stewart Street
Carson City, NV 89701

Re:

Dear Mr. King and Ms. Geddes:

<°M> ALLISON - MACKENZIE

August 23, 2016

VIA HAND-DELIVERY

GEORGE V. ALLISON
ANDREW MACKENZIE
PATRICK V. FAGAN
CHARLES P, COCKERILL
JOAN C, WRIGHT

OF COUNSEL

MIKE SOUMBENIDTIS
(1932-1%97)

Kristen Geddes, Chief, Hearings Section

Nevada State Engineer’s Office
901 South Stewart Street
Carson City, NV 89701

In the Matter of Protested Applications 85573 through 85604, inclusive,
86149 through 86153, inclusive, 86157 through 86161, inclusive

Eureka County respectfully requests that the Pre-Hearing Conference currently set for

vs. Eureka Cty.

this Thursday, August 25, 2016 at 9:00 a.m. in the above-referenced matter be postponed
pending the Supreme Court’s action on the Verified Writ of Prohibition or in the Alternative,
Writ of Mandamus filed in Case No. 71090 before the Nevada Supreme Court entitled Eureka
County vs, King, P.E. (Kobeh Valley Ranch, LLC) or a final determination on the State

Engineer’s and KVR’s appeal in Nevada Supreme Court Case No. 70157 entitled State Engineer

office. Thank you.

If you have any questions regarding this matter, please do not hesitate to contact my

L -
e
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=
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ce.

Micheline N. Fairbank, Esq. (via email; mfairbank@ag.nv.gov)

Sincerely,

ALLISON MacKENZIE, LTD.

By: _ (4*—"—"“-%’\

KAREN A. PETERSON, Esq.

Paul Taggart, Esq. (via email: paul@legaltnt.com)

Ross E. de Lipkau, Esq. (via email: rdelipkau@parsonsbehle.com)
Debbie Leonard, Esq. (via email: dieonard@mcdonaldcarano.com)

Therese Ure, Esq. (via email: L.uref@water-law.com)

Theodore Beutel, Esq. (via email: tbeutel@eurekacountynv.gov)

PO Box 646, CARSON CHiy. NV 89702 « 302 N Dtvisiox 5T, CARSON CITY, NV 89703
TEL (775)687-0202 »Fax (775)882-7918 » www ALLISONMACKENZIL COM
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IN THE SUPREME COURT OF THE STATE OF NEVADA

EUREKA COUNTY,
Petitioner,

VS.

JASON KING, P.E., NEVADA STATE
ENGINEER, DIVISION OF WATER
RESOURCES, DEPARTMENT OF
CONSERVATION AND NATURAL
RESOURCES,

Respondent,

and

KOBEH VALLEY RANCH, LLC;
ETCHEVERRY FAMILY LTD.
PARTNERSHIP; DIAMOND CATTLE
CO., LLC; and DIAMOND NATURAL
RESOURCES PROTECTION &
CONSERVATION ASSOCIATION,

Real Parties in Interest.

Electronically Filed
Oct 06 2016 02:32 p.m.
Tracie K. Lindeman
Clerk of Supreme Court

Case No. 71090

RESPONDENT JASON KING, P.E., NEVADA STATE

ENGINEER, DIVISION OF WATER RESOURCES,

DEPARTMENT OF CONSERVATION AND NATURAL

RESOURCES’ SUPPLEMENTAL APPENDIX

Docket 71090 Document 2016-31237



DATE

DOCUMENT DESCRIPTION

VoL.

No.

BATES
Nos.

02/13/08

Application for Permission to Change
Point of Diversion, Manner of Use and
Place of Use of the Public Waters of the
State of Nevada Heretofore Appropriated
for Application and Permit for

Nos. 76745-76746 (Kobeh Valley Ranch)

179-196

06/29/07

Application for Permission to Change
Point of Diversion, Manner of Use and
Place of Use of the Public Waters of the
State of Nevada Heretofore Appropriated
for Application and Permit for

Nos. 75988-76009 (Kobeh Valley Ranch)

1-178

04/23/08

Application for Permission to Change
Point of Diversion, Manner of Use and
Place of Use of the Public Waters of the
State of Nevada, Heretofore Appropriated
for Application and Permit for

Nos. 76989-76990 (Kobeh Valley Ranch)

197-205

08/23/16

Letter from Council for Eureka County to
State Engineer

259

08/23/16

Order Vacating Pre-Hearing Conference
(State Engineer)

2577-258




DATE DOCUMENT DESCRIPTION VoL. BATES
No. Nos.
07/15/11 | Ruling No. 6127 (State Engineer) I 215-256

RESPECTFULLY SUBMITTED this 6th day of October, 2016.

ADAM PAUL LAXALT
Attorney General

/s/ Micheline N. Fairbank
MICHELINE N. FAIRBANK
Senior Deputy Attorney General
Nevada Bar No. 8062
100 North Carson Street
Carson City, Nevada 89701-4717
Tel: (775) 684-1225
Fax: (775) 684-1108
Email: mfairbank@ag.nv.gov
Attorney for State of Nevada,
Department of Conservation
and Natural Resources,
State Engineer
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CERTIFICATE OF SERVICE
I certify that I am an employee of the Office of the Attorney
General and that on this 6th day of October, 2016, I served a copy of the
foregoing RESPONDENT JASON KING, P.E., NEVADA
STATE ENGINEER, DIVISION OF WATER RESOURCES,
DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES’

SUPPLEMENTAL APPENDIX, by electronic service to:

Paul G. Taggart, Esq. THEODORE BEUTEL, ESQ.
David H. Rigdon, Esq. Eureka Co. District Attorney
TAGGART & TAGGART, LTD.

Ross E. De Lipkau, Esq. Karen A. Peterson, Esq.
Gregory H. Morrison, Esq. Dawn Ellerbrock, Esq.
PARSONS BEHLE & LATIMER Kyle A. Winter, Esq.

ALLISON, MACKENZIE, LTD.

Francis M. Wikstrom, Esq. Jennifer Mahe, Esq.
PARSONS BEHLE & LATIMER MAHE LAW, LTD.

Laura A. Schroeder, Esq.
Therese A. Ure, Esq.
SCHROEDER LAW OFFICES

/s/ Dorene A. Wright






