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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 2
FIRE ALARMS

This extension, dated September 29, 2014, is here"bjr made as an Addendum to Contract dated April 16,

2014 by and between SILVERWING DEVELOPMENT (the Contractor) and SYSTEMS OF NEVADA,
INC. (the Subcontractor).

This Addendum will heretofore amend the Contract to include PHASE 2, BUILDINGS 27-46 of THE
BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shail remain in full foree and effect pursuant to
this extension.

New contract documents shall include the following:
1. Contract Extension
2. Sequence List
3. Billing Schedule of Values

The extended contract prices will be as follows:

Bldg Price Bldg Price .. .. Bldg  Price _
27 - $2248.70 34 $2248.70 41 - $2248.70
28 $2248.70 35 .- 8224870 . 42 $2248.70
29 . $2248.70 36 . §2248.70 43 . ) $2248.70
30 $2248.70 37 $2248.70" 44 o $2248,70
31 $2248.70 38 $2248.70 45 $2248.70
32 $2248.70 39 $2248.70 46 $2248.70
33 $2248.70 40 $2248.70

TOTAL EXTENDED CONTRACT: $44,974.00

The above is hereby approved and accepted by:

Date: \DL?; \ \ b\

ACKNOWLEDGED BY:
T SWD ungalows, LLC

X
By: Silve: mg Developme Managing Member : ! g
Date: 2 V [y . :“

A.App.250
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Measure up...use licensed cortiractors.

License Search Details

Press "Previous Record" to view the previous record in the list

Press "Next Record" to view the next record in the list.

Press "Search Results" to return to the search results list screen. -

Press "New Search Criteria” to revise your existing search criteria or enter new search criteria.

Press "New Search" to select a different search,

License Number: 0077869 Current Date: 07/01/2016 03:08 PM (mmadsvyyy)
Business Primary Name: SUMMERSCAPE LLC License Monetary $%200,000.00
: Limit:
Business Address: 5295 Coggins Rd
RENO, NV 89506
Phone Number: (775)677-7791
Status: Active
Status Date: 04/28/2015 (mm/dd/vyyy)
Crigin Date: 04/10/2013 (mm/ddfyyyy)
Expiration Date: 04/30/2017 (mm/dd/yyyy)
Business Type: Limited Liability Company
Classification(s): C10 - LANDSCAPE CONTRACTING
Principal Name Relation Description
ZAMARRIPA, RICARDO . . -
VELAZQUEZ Managing Member Qualified Individual
CRUZ, MARIA NOEMI Managing Member Quazlified Individual
Bonds
Bond Type: Surety Bond
Bond Number: A270035453
Bond Agent: ROGERS, ELIZABETH M
Surety Company: PLATTE RIVER INSURANCE COMPANY
Bond Amount: $10,000,00 )
Effective Date: 04/05/2013 (mm/dd/yyyy)

The information contained on these pages are provided as a courtesy and may not reflect recent
changes or updates. Neither the completeness nor accuracy is guaranteed. The Nevada State Contractors
Board shall have no liability or responsibility for loss and damages arising from the information provided
or retrieved from these pages.
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CONTRACT
THE BUNGALOWS AT SKY VISTA

This Contract made as of the { > day of &in 0 _j«{the Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR. and SUMMERSCAPE, LLC, hereafter referred to as
SUBCONTRACTOR.

WHEREAS, SWD-Quarry Bungalows, LI.C., hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to
oversee all construction of the structures in Phase 1 as shown on the attached Sequence list {(Exhibit-1), in the residential
development known as THE BUNGALOWS AT SKY VISTA in Reno, Nevada, hereafter referred to as “THE BUNGALOWS.”

NOW THEREFORE; Subcontractor agrees to complete work on THE BUNGALOWS as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for LANDSCAPING.

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall contro] both. In the event that the work is displayed on the drawings but not called for in the specifications, or

in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the fumnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER the sum of ONE HUNDRED EIGHTY EIGHT THOUSAND, THREE HUNDRED NINETY EIGHT DOLLARS
AND 0/100, ($188,398.00), as reflected in the Billing Schedule of Values attached as Attachment D which is attached to this
Contract (bereinafter the “Standard SOV™). The Contract price stated herein is for the base bid only and does not include any
optional and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B
and E of this Contract and hereby made a part of by reference (hereinafter called the “Optional SOV™). This Contract price is
based on SUBCONTRACTOR proposal dated December 5, 2013, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional S0V’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fuslly executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period, SUBCONTRACTOR will be paid by the end of the month folowing the billing
period, provided SUBCONTRACTOR has submitted fislly executed SOV, conditional lien releases, and has satisfactorily

Page 1 of 7
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and
agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR. enters into this

Coniract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any
portion of SUBCONTRACTOR'S work or as an admission on CONTRACTOR’S or OWNER’S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR. under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, furnished to
SUBCONTRACTOR in the performance of this Contract. No title to any payment, or amy part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

material furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR'S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR.
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR a written schedule (the “Schedule™) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafier, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR. to ¢commence work or provide sufficient persomnel, -
equipment and material for the expeditious progress of the work, In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to eject SUBCONTRACTOR. from the job and employ other subcontractors to finish the work. ¥ CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to 2ll other damages, any amount which the total ¢ost of performance of
the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may bave under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.

Page2 of 7 Q _
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found unnecessary for the completion of the
work as a whole.

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to commence at the close of
escrow on each lot. Such guaranty shall include any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and petform labor
necessary to comrect any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR'S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes full and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 8. SUPERINTENDENT: SUBCONTRACTOR shall at all imes have a competent superintendent, foreman, or

working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from aceumulations of waste material

or rubbish caused by his work. On cormpletion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of defanlt to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the default within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Coniract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR shall
have the option of (a) performing all or a portion of the work itself, (b) having the work performed in whole or in part by others,

J Page3 of 7
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or {¢) perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other items shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or . :

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
eject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other tight or remedy that he may have
under this Contract at law or in equity, SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR. by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any govemmental authority on labor, material or other items used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax

and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in comnection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR wartants that any alternative
equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTORS satisfaction. ‘

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occurrence and not less than Two Million Dollars
(52,000,000) Aggregate Limit. All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. SO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR fully and properly executed certificates of nsurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full foroe and will not be canceled without thirty (30) days written
notice to CONTRACTCOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is pemmitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR shall comply with all
insurance specific requirements as detailed on Attachment ¥ which is hereby made a part of this Contract,

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall
indemnify and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors,
partners, shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”,
collectively the “Indemnified Parties”), from and agaiust any and all claims, demands, damages, losses, judgments, liabilities,
costs and expenses, including, without limitation, reasonable attomeys’ fees, expert fees, disbursements and court costs
incurred as a result of such claims or in enforcing this indemnity provision) arising from, in connection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims™).
SUBCONTRACTOR Contractor’s duty to indemmify and hold harmless the Indemnified Parties shall apply, without

)
e, ri
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limitation, to any and all Claims for personal injury, bodily injury, death, demage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counse] acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemmified Parties from any Claims fmmediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR's duty to defend is a separate an independent obligation
from the duty to indemmnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE - SUBCONTRACTOR’s Indermity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OQWNER. SUBCONTRACTOR’s Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indernnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and performn the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amowunt paid SUBCONTRACTOR, such excess shall be immediately due and owing ffom SUBCONTRACTOR.
SUBCONTRACTOR shall be Hable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR’S exercise of the option to gject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR shall have no right to receive any further payment after default until the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES -AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will furnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fimd payments, payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in full.

SECTION 1%. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arisimg
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVATLABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20.- ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR®S prior written consent,

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract,

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, forernan,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board, Any questions conceming a

SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract,
Your Contract to this Arbitration provision is voluntary. '

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum will be called Contract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.

By exccuting below, the parties have agreed and acknowledged to the terms and conditions of this Contract.

Contractor Injtial
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CONTRACTOR

9650 Gateway Dnve

Reno, NV 89521

Telephorne: (775) 852-5300
Contractor License No. 0044017

ACKNOWLEDGED BY:

OWNER: SWD-Quarry Bungalows, LLC
By: \Panners, LLC

. \

[ Vi/—\
Date: \\_\) TI/I:s /M

,'\ Page 7 of 7
Contractor Initial)%
¢
N34

. (f"«,, A.App.258
SUBCONTRACTOR o
By: DO mmer>COy? LG

Date: ail’s [~ i{3~J0it
Address: M—Mm L ﬂ%f‘? ,L, -
Telephone: 2 25~ =~ P& ~ 7791 B W,
License No: | 1%, O\

Classification Code: &\ )

Rev. 11/8/13
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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 1

This extension, dated April 22, 2014, is hereby made as an Addendum to Contract _dated January
13, 2014 by and between Silverwing Development (the Contractor) and SummerScape, LLC (the

Subcontractor).

This Addendum will heretofore amend the Contract to include BUILDINGS 10, 15, 17, 25, 26,
24,21, 20, 4, 5, Water Feature, and Trench of THE BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect
pursuant to this extension.

New contract documents shall include the Ellow'i;g:
1. Billing Schedule of Values

The extended contract prices will be as follows:

Bldg Price Bide Price
10 513,457 24 513,457
15 $13,457 21 513,457
17 513,457 20 $13,457
25 $13,457 4 $13,457
26 $13,457 5 $13,457
Water Feature £9,750 e Chieearé. BN »)
Trench for Conduit $10,620

TOTAL EXTENDED CONTRACT: $154,940.00

The above is hereby approved and accepted by:

SEEVERWINGIDEVEI OPMENT, A Nevada Corporation SUMMERSCAPE,
By: : By: :

— -F ’ J’:., —
Datec—z‘. ST . By (Print): {icasde Leonexe T
v Tifle: O e dove -
ACKNOWLEDGED BY: Date: 5/, [ i1

Owner: SWD-Quarry Bungalows, LLC
ﬂllv wing Development, Managing Member

idie:| @
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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 1

This extension, dated October 20, 2014, is hereby made as an Addendum to Contract dated J anuary 13,
2014 by and between Silverwing Development (the Contractor) and SummerScape, LLC (the

Subcontractor).

This Addendum will heretofore amend the Contract to include BUILDINGS 6, 7, 8, 1, of THE
BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to
this extension.

" 'New contract documents shall include the folfowing: ~— =~ = T T T
1. Billing Schedule of Values

The extended contract prices will be as follows:

Blde ~ Price

6 $13,457
7 $13,457
8 $13,457
1 $13,457

TOTAL EXTENDED CONTRACT: $53,828.00

The above is hereby approved and accepted by:

By: < | 7Ric
Date: / 'QD, ,4

ACKNOWLEDGED BY: L
Owner: SWD-Quarry Bungalows, LLC : SR e e -
: Silvegwing Development, Managing Member

Datej ) /Lﬁff{y ~
7T .

2%
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THE BUNGALOWS AT SKY VISTA
- CONTRACT EXTENSION FOR PHASE 2
T L LANDSCAPING

This exteﬁsion,' dated December 24, 2014, is hereby made as an Addendum to Contract dated J anuary 13,
2014 by and between SILVERWING DEVELOPMENT (the Contractor) and SUMMERSCAPE, LLC

(the Subcontractor).

This Addendum will heretofore amend the Contract to include PHASE 2, BUILDINGS 27-38 of THE
- BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remain in fuil force and effect pursuant to
this extension.

New contract documents shall include the following: =~
1. Contract Extension
2. Sequence List
3. Billing Schedule of Values #1

The extended contract prices will be as follows:

Bldg Price Bldg Price
27 $16,250 34 $16,250
28 $16,250 35 $16,250
29 $16,250 36 $16,250
30 $16,250 37 $16,250
31 $16,250 38 $16,250
32 $16,250 '

33 $16,250

TOTAL EXTENDED CONTRACT: $195,000.00
The above is hereby appreved and accepted by:

ENT, SUBCONTRACTOR
: By:_ Sumeerccare LLC
X_| = X AL,
By: meg By ':S_bl..fg e (:os*r"-a
Date: \Q-\Iﬁ% !1’—} Date: | A—2A —1ed

ACKNOWLEDGED BY:

Owpér- §WD-Qu ngalows, LLC
4
Xy Y

By: Silverwing Development,ﬁahmging Member

Date: { 7 tﬁ fi o
. * 7

Lo
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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 2
LANDSCAPING

This extension, dated December 24, 2014, is hereby made as an Addendum to Contract dated January 13,
2014 by and between SILVERWING DEVELOPMENT (the Contractor) and SUMMERSCAPE, LLC

(the Subcontractor).

This Addendum will heretofore amend the Contract to include PHASE 2, BUILDINGS 27-38 of THE
BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to .
this extension.

‘New contract documents shail include the followng:  —~ 7~ 77 -
1. Confract Extension

2. Sequence List

3. Billing Schedule of Values #2

The extended contract prices will be as follows:

Bldg Price Bldg Price
39 $16,250 46 $16,250
40 $16,250
41 $16,250
42 $16,250
43 $16,250
44 $16,250
45 $16,250

TOTAL EXTENDED CONTRACT: $130,000.00
The above is hereby approved and accepted by:

SUBCONTRACTOR
By' LA
Zra

W S LogTee
Date: /2 —2f — j&f

By: SM\D velopmcnt Mana@fmc Member

Date: j2lza i&i /-\l i

Sy
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Measure up...use licensed contractors,

License Search

Details

Press "Previous Record” to view the previous record in the list

Press "Next Record" to view the next record in the list.

Press "Search Resuits" to return to the search results list screen.
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License Number: 0054871A Current Date: 07/01/2016 01:50 PM @rovadpvyyy)
Business Primary Name: INFINITY PAINTING & DECORATING INC License Monetary $200,000.00
Limit:

Business Address:

Phone Number:

Status:

Status Date:
Qrigin Date:
Expiration Date:

Business Type:
Classification(s):

Principal Name
GIBBS, JASON LEE

Bonds
Bond Type:

Bond Number:
Bond Agent:
Shrety Company:
Bond Amount:
Effective Date:

625 SPICE ISLANDS DR
STE G

SPARKS, NV 89431
(775)851-6041

Active

02/05/2016 {mm/ddjyyyy)
03/15/2006 (mm/dd/yyyy)
03/31/2018 (mm/dd/yyyy)

Corporation
C-4 - PAINTING & DECORATING

Relation Description
President Qualified Individual

Surety Bond

1257758

BORDIGNON, LYNN E
OLD REPUBLIC SURETY
$10,000.00 :
0272872009 (mm/ddfyyyy)

The information contained on these pages are provided as a courtesy and may not reflect recent
changes or updates, Neither the completeness nor accuracy s guaranteed, The Nevada State Contractors
Board shail have no liahility or responsibility for loss and damages arising from the information provided
or retrieved from these pages.
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CONTRACT
THE BUNGALOWS AT SKY VISTA

This Contract made as of the §' g((; day of lé{ 2. _B(the Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR and INFINITY PAINTING, hereafter referred to as
SUBCONTRACTOR.

WHEREAS, SWD-Quarry Bungalows, LLC., hereafter referred to as QOWNER, has hired CONTRACTOR to be responsible to
oversee all construction of the structures in Phase 1 as shown on the attached Sequence Iist (Exhibit-1), in the residential
development known as THE BUNGALOWS AT SKY VISTA in Reno, Nevada, hereafter referred to as “THE BUNGALOWS.”

NOW THEREFORE; Subcontractor agrees to complete work on THE BUNGALOWS as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at kis own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and instz!l materials and iabor for PAINTING,

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been'made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall conirol the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or
in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be requu'ed
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be ﬁ:rm'shed by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER the sum of SIXTY NINE THOUSAND, FIFTY DOLLARS AND 0/100, ($69,050.00), as reflected in the Billing
Schedule of Values attached as Attachment D which is attached to this Contract (hereinafter the “Standard SOV™), The Contract
price stated herein is for the base bid only and does not include any optional and/or upgrade materials. Options and upgrades are
priced separately on a umit price basis as delineated in Attachment B and E of this Contract and hereby made a part of by

reference (hereinafter called the “Optional SOV™). This Contract price is based on SUBCONTRACTOR proposal dated
November 6, 2013, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of 2 Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and
agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR. enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their essigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any
portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR’S or OWNER’S part that this Contract or any
portion of it has been cornplied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, firnished to
SUBCONTRACTOR in the performance of this Contract. No title to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

materia] furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract,

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR. will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR. shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR. will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR. will cooperate and coordinate his work with CONTRACTOR. and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR. shall provide SUBCONTRACTOR a written schedule (the “Schedule™ prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personmel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to eject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of

the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Confract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may have umder this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shail SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found unnecessary for the completion of the
work as a whole. '

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to commence at the close of
escrow on each lot. Such guaranty shall include any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11206, NRS 40.600 through 40695 and Senate Bill 241. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or workmanship farnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in comrecting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
waork of others on which his work rests, attaches or applies to and shall accept surfaces and substraturns prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes full and
cornplete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a competent superintendent, foreman, or

working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at ail times keep the job site frée from accumulations of waste material

or rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR. and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the default within three working days after notice, CONTRACTOR. shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR. under this Contract, CONTRACTOR shall
have the option of (a) performing all or a portion of the work itself, (b) having the work performed in whole or in part by others,
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or (c) perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary t0 avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other itermns shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or :

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
eject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every

nature that may be imposed or charged by any governmental authority on labor, material or other items used in the performance of.

the work or on the ransaction between CONTRACTOR. and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax

and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR. on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in conmnection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
‘work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alternative
equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR’S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occurrence and not less than Two Million Dollars
($2,000,000) Aggregate Limit. All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR filly and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR shall comply with afl
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall
indemnify and hold harmless CONTRACTOR AND/OR OWNER, its parmers, and their respective officers, directors,
parters, shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”,
collectively the “Indemnified Parties™), from and agajnst any and all claims, demands, damages, Josses, judgments, Habilities,
costs and expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs
incwred as a result of such claims or in enforcing this indemnity provision) arising from, in connection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims”).
SUBCONTRACTOR Contractor’s duty to indemnify and hold harmless the Indemnified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or defanlt under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the scle active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTCR
AND/OR OWNER, agrees to immediately and completely defend the Indemmified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR's duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR’s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR's “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE — SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemmnified Parties is fully and finally barred by the statute of limitations, which may be fmpliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR’s Indernnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Comtract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice {time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be liable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR’S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR shall have no right to receive any firther payment after default until the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will fiurnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TQ WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATIQON OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shail not assign, sublet, or transfer this Contract, or emy part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt of makes an assignment for the benefit of
creditors, or if a recefver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INFEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Coniract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 235. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any guestions concerning a
SUBCONTRACTOR may be referred to the regisirar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 89511,

SECTION 26. ARBITRATION: All disputes and disagreements between the perties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbiiration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial zights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in amy
cowrt having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR. shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall sumve compleuon or termination of this Contract.
Your Contract to this Arbitration provision is voluntary.

We have read end understand the foregoing and agree to submit disputes arising out of the matters included in the Arbmauon
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum will be called Contract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.

By executing below, the parties have agreed and acknowledged to the terms and conditions of this Confract.
Page 6 of .
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CONTRACTOR

By: SIL G DEVELOPMENT, A Nevada Corporation

P
" V L 17
9650 Gateway Dr Ve

Reno, NV 89521
Telephone: (775) 852-5300
Contractor License No. 0044017

ACKNOWLEDGED BY:
R: SWD-Quarry Bungalows, LLC
WD Partners, LLC

Date:_¥T 32 [na 14
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SUBCONTRACTOR

By: _-LJJ G t‘l"b%f u.ﬂ By sl

X / /—
pE_—T2/%] |5 %
Address: (2SS ece Tote ol ‘@!EL é[
Telephone: _ 77V .25/ - o/

License No.: ez A i
Classification Code: C,-'—V

Rev. 11/8/13
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SWD-QUARRY BUNGALOWS, LLC
waw.silverwingdevelopment.com

9630 Gateway Drive, Suite 201, Reno Nevada 89521 Office 775- 825—5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: THE BUNGALOWS @ SKY VISTA
, PHASE 1-CLUBHOUSE .

March 7. 2014 Conuace Change Original Contract Amount $69,050.00
Infinity Painting Total Previous Contract
Amouunt of this Change Order $2,083.00
Revised Contract to Date: $71,133.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated December 13,
2013 between SWD-QUARRY BUNGALOWS, LL.C and Infinity Painting (the “Contract™),
reflecting the work described below in addition to the Contract Scope of Work at the price reflected
above.

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

A.App.271

Change interior paint scheme per attached drawing and add undercoat. $1458

Add Stain to 5 beams and Fireplace Mantle, 3625

I

ALL OTHER TERMS AND CONDITIONS UN DER THE CONTRACT ARE UNCHANGED AND

SHALL BE ENFORCEABLE.

The undersxgncd agree to the terms and conditions of this Coniract Change Order and acknowledge
receipt of a copy of this Contract Addendum.

e

Print Nanfe/ Title

Date: 5// ‘9//%

INFINITY Pmy
By: M ~

AApp.271
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THE BUNGALOWS @ SKY VISTA
CONTRACT EXTENSION FOR PHASE 1

This extension, dated April 21, 2014, is hereby made as an Addendum to Contract dated

December 13, 2013 by and between Silverwing Development (the Contractor) and Infinity
Painting (the Subcontractor).

This Addendum will heretofore amend the Contract to include BUILDINGS 23, 22,19,18,9, 2,
3,10, 15, 17, 25, 26, 24 of THE BUNGALOW AT SKY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect
pursuant to this extension.

New contract documents shall include the following:
1. Billing Schedule of i]alucs #2

The extended contract prices will be as follows:

Bldg Price Bldg Price
23 $13640 10 $9240
22 $13640 15 $9240
19 $13640 17 $17100
18 $9240 25 $9240
9 $9240 26 $13640
2 $9240 . - 24 $9240
3 $13640

TOTAL EXTENDED CONTRACT: $149,980.00

The above is bereby approved and accepted by:

LOPMENT, A Nevada Corporation INFINITY PAIN ,%

By bhs
Title: -

Owner: SWD-Quarry Bungalows, LLC

Yy S@ve i pment, Managing Member
X )

Dafe" ) \‘ Q-f')\‘ =\
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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 1

This extension, dated November 4, 2014, is hereby made as an Addendum to Contract dated
December 13, 2013 by and between Silverwing Development (the Contractor) and Infinity
Painting (the Subcontractor).

This Addendum will heretofore amend the Contract to include BUILDINGS 21, 20, 4, 5, 6, 7, 8,
1 of THE BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect
pursuant to this extension.

New contract documents shall include the following:
1. Billing Schedule of Values #3

The extended contract prices will be as follows:

1

-

Price Bldg Price
$14770 1 $14770
$14770

$14770

$14770

$14770

$14770

$14770

o=

GO~ ON WA R BB

TOTAL EXTENDED CONTRACT: $118,160.00

The above is hereby approved and accepted by:

SILVERWING DEVELOPMENT, SUBCONTRACTOR NAME.
A Nevada Corpd | _ .'£;%§32%§§ﬁ%§§%f
X "‘m X ,_,3"" Tﬁgwm@‘
By: Dou\g V By: A a'i ?\(\ [ Th A 5
‘Date: __\ \\l v b"} Date: 1| ~ \ =

OWLEDGED BY:

fmows LLC . |
X et

|Ferwmg DevelopmMember ' : _ IS
Date; ' o

! rr_S'?//5/
ok
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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 2 5
PAINTING B

This extension, dated October 2, 2014, is hereby made as an Addendum to Contract dated December 13,

2013 by and between SILVERWING DEVELOPMENT (the Contractor) and INFINITY PAINTING (the
Subcontractor).

This Addendum will heretofore amend the Contract to include PHASE 2, BUILDINGS 27-39 of THE
BUNGALOWS AT SKY VISTA. project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to
this extension. :

New contract documents shall include the following:
1. Contract Extension
2. Seguence List
3. Billing Schedule of Values

The extended contract prices will be as follows:

Bldg Price Bldg Price

27 $10750.00 34 $15900.00
28 $10750.00 35 $15900.00
29 $10750.00 36 $15900.00
30 $15900.00 37 $15900.00
31 $15900.00 38 $15900.00
32 $15900.00 39 $15900.00
33 $15900.00

TOTAL EXTENDED CONTRACT: $191,250.00

The above is hereby approved and accepted by:

SUBCONTRACTOR

o L;..‘ 1}

ACKENOWLEDGED BY:
Oymgr: SWD-Quarry Bungalows, LLC

By:/Bilverwing Develc@:nﬁﬁﬁanaging Member
Date:_{0) 3/ ps

b
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THE BUNGALOWS AT SKY VISTA —
CONTRACT EXTENSION FOR PHASE 2
PAINTING

This extension, dated October 2, 2014, is hereby made as an Addendum to Contract dated December 13,

2013 by and between SILVERWING DEVELOPMENT (the Contractor) and INFINITY PAINTING (the
Subcontractor).

This Addendum wiil heretofore amend the Contract to include PHASE 2, BUILDINGS 40-46 of THE
BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to
this extension.

New contract documents shall include the following:
1. Contract Extension
2. Sequence List
" 3. Billing Schedule of Values

The extended contract prices will be as follows:

Bldg Price

40 $15900.00
41 $15900.00
42 $10750.00
43 $15900.00
44 $15900.00
45 $15900.00
46 $10750.00

TOTAL EXTENDED CONTRACT: $101,000.00

"The above is hereby approved and accepted by:

SUBCONTRACTOR

ACKNOWLEDGED BY:

Muan‘y Bungalows, LLC

ﬁy Silverwing Desxglopment, Managing Member
Date: LO{ =) f '/4.;;
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h‘ﬁevadaw

state contraticrs board
Measure up...use ficensed contractors.

License Search Detalls

Press "Previous Record" to view the previcus record in the [ist

Press "Next Record" to view the next record in the list,

Press "Search Results" to return to the search resuits list screen,

Press "New Search Criteria" to revise your existing search criteria or enter new search criteria.

Press "New Search" to select a different search,

License Number: 0075735 " Current Date: 07/01/2016 01:57 PM (mmyadpyyyy)
Business Primary Name: BURKE ROOFING INC License Monetary $150,000.00
: Limit: -
Business Address: 109 SHADOW MOUNTAIN DR
FERNLEY, NV 89408
Phone Number: {(775)745-9707
Status: Active
Status Date: . 01/29/2015 (mm/dd/yyyy)
Origin Date: 02/23/2011 (mmyddiyyyy)
Expiration Date: ‘ 02/28/2017 (mm/ddsyyyy)
Business Type! Corporation
Classification(s): C15A - ROOFING
Principal Name Relation Description
BURKE, WILLIAM PATRICK President Qualified Individual
Bonds
Bond Type: Surety Bond
Bond Number: MS2515123
Bond Agent: . JONES, LORI ]
Surety Company: 3 GREAT AMERICAN INSURANCE COMPANY
Bond Amount: ‘ $10,000.00
Effective Date:- 02/22/2011 (mm/dd/yyyy)

The information contained on these pages are provided as a courtesy and may not reflect recent
changes or updates. Naither the completeness nor accuracy is guaranteed, The Nevada State Contractors
Board shall have no liability or responsibility for loss and damages arising from the information provided
or retrieved frcm these pages.
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8
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CONTRACT
THE BUNGALOWS AT SKY VISTA

This Contract made as of the 7/ § day of 4/ 1/ ' 20___ (the Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR and BURKE ROOFING INC., hereafter referred to as
SUBCONTRACTOR.

WHEREAS, SWD-Quarry Bungalows, LLC., hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to
oversee all construction of the structures in Phase 1 as shown on the attached Sequence list (Exhibit-1), in the residential
development known as THE BUNGALOWS AT SKY VISTA in Reno, Nevada, hereafter referred to as “THE BUNGALOWS.”

NOW THEREFORE; Subcontractor agrees to complete work on THE BUNGALOWS as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other thirigs
necessary to perform and complete the following portion of work in accordance with the plans, mamufacturers instaliation
recornmendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for ROOFING.

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or
in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR. is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract,

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTCR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER . the sum of ONE HUNDRED ONE THOUSAND, FIFTY DOLLARS AND 0/100, ($101,050.00), as reflected in the
Billing Schedule of Values attached as Attachment D whicli is attached to this Contract (hereinafter the “Standard SOV™). The
Contract price stated herein is for the base bid only and does not include any optional and/or upgrade materials. Options and
upgrades are priced separately on a unit price basis as delineated in Attachment B and E of this Contract and hereby made a part

of by reference (hereinafter called the “Optional SOV*). This Contract price is based on SUBCONTRACTOR proposal dated
October 28, 2013, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachiment C which is attached and made a part of this Confract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily

, Page 1 of 7
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and
agree that in the event of defanlt by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertzined for himself the conditions to be encountered. SUBCONTRACTOR. enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTYS: No payment made under this Contract shall operate as an acceptance of any
portion of SUBCONTRACTOR'S work or as an admission on CONTRACTOR’S or OWNER'S part that this Contract or any
portion of it has been complied with if the fact shall be otherwiss.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in fisll for all labor, and/or material, furnished to
SUBCONTRACTOR in the performance of this Coniract. No title to anmy payment,- or anmy part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

materia] furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of 2 starting date. SUBCONTRACTOR. will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress sthedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shail provide SUBCONTRACTOR a written schedule (the “Schedule’) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
. of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel; -
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
assocjated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to gject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of
the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a temmination of this Contract and the election of -

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.

Conftractor Initial @4/
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also proiect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order awthorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the wotk found unnecessary for the completion of the
work as a whole. '

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1} year to commence at the close of
escrow on each lot. Such guaranty shall include any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR. guarantees
CONTRACTOR agzinst all loss or damage arising from any defect in materials, equipment, or workmanship fommished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary io correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, fumish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR. on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes full and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defimed in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR. shall at all times have a competent superintendent, foreman, or

working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site frée from accumulations of waste material

or rubbish cansed by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws,
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR. issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR. shall cure any default specified.

If SUBCONTRACTOR fails to cure the default within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR. shall
have the option of (a) performing all or a portion of the work itself, (b) having the work performed in whole or in part by others,

Page 3 of 7
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or (¢} perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other items shall be deducted from the Contract price, and, in the event the cost of such work or matenals or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
gject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to gject SUBCONTRACTOR  shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental authority on labor, material or other items used in the performance of.
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax
- and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the fax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand. :

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacatior, or apprenticeship
funds as being delinquent in payment or payments to said fund or finds, regardless of the job in connection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alternative
equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Coniract documents and will perform to CONTRACTOR’S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occwrrence and not less than Two Million Dollars
($2,000,000) Aggregate Limit. All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. [SO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR. shall deliver to
CONTRACTOR fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30) days written
natice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR. shall
indemnify and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors,
parmers, shareholders, members, effiliates, employees, successors and assigns (individually, an “Indemnified P

collectively the “Indemnified Parties™), from and against any and all claims, demands, damages, losses, judgments, liabilities,
costs and expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs

incurred as a result of such claims or in enforcing this indemnity provision) arising from, in connection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Clairms™).

SUBCONTRACTOR Contractor’s duty to indemnify and hold harmless the Indemnified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and ‘its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTORs duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsibie
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fecs, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR’s performance or failure to perform under this Agreement. The
obligations of this paragraph are refetred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE — SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR’s Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such defanlt to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount pajd SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be liable, because. of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR’S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR shall have no right to receive any further payment after default until the work bas been completed and

CONTRACTOR'’S damages, if any, ascertained. This Contract may be terminated without canse by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will furnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent,

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materjally in default under this Contract,

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract. ‘

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all writter. and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions conceming a

SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any cowrt of competent jurisdiction,

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the authority of the Nevada Administrative Code.

"The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SURCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract to this Arbitration provision is voluntary. '

We have read and understand the foregoing and agree to submit disputes ariéirig out of the matters included in the Arbiiration
provision to arbitration. ‘ :

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum will be called Contract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.

By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract.
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CONTRACTOR

By: SILV'ERW'ING DEVELOPMENT, A Nevada Corporation

BT =
X

Date: \%72)
9650 Gateway Dr&e 4

Reno, NV 89521
Telephone: (775) 852-5300
Comniractor License No. 0044017

ACKNOWLEDGED BY:
OWNER: SWD-Quarry Bungalows, LL.C
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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 1

This extension, dated April 29, 2014, is hereby made as an Addendum to Contract dated
November 25, 2013 by and between SILVERWING DEVELOPMENT (the Contractor) and

BURKE ROOFING, INC. (the Subcontractor).

This Addendum will heretofore amend the Contract to include Buildings 23, 22, 19, 18, and
Maintenance Bldg of THE BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect
pursuant to this extension.

. New contract documents shall include the following: .
1. Billing Schedule of Values #2

The extended contract prices will be as follows:

Bldg Price
23 $21300
22 $21300
19 $21300
18 $16025
Maint. Bldg, $1920

TOTAL EXTENDED CONTRACT: $81,845.00
The above is hereby approved and accepted by:

ILVERWING T, A Nevada Corporation BURKE ROOQO
e —

By: By

Date: %ﬁ' = Crint): w7 Burke
T1t1e. ?fCS/ L@ﬁ%’

ACKNOWLE\)GED BY: Date: 4-29-/ /é;

Owner: SWD-Quarry Bungalows, LLC

B}/S_lﬁ\rng Development, Managing Member

Date: 6ﬂ I 5.\
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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 1

This extension, dated July 30, 2014, is hereby made as an Addendum to Contract dated
November 25, 2013 by and between SILVERWING DEVELOPMENT (the Contractor) and
BURKE ROOFING, INC. (the Subcontractor).

This Addendum will heretofore amend the Contract to include Buildings 9, 10, 15, 2, 3, 17,25,
24 of THE BUNGALOWS AT SKY VISTA project.

All original contract provisions and docurnent attachments shall remain in full force and effect
pursuant to this extension.

. New contract documents shall include the following:
1. Billing Schedule of Values #3

The extended contract prices will be as follows:

Bldg Price
9 $16025
10 $16025
15 $16025
2 $16025
3 $21300
17 $27000
25 $16025
24 $16025

TOTAL EXTENDED CONTRACT: $144,450.00

€ abpve is hereby approved and accepted by:

EEOPMENT, A Nevada Corporation B /——-‘J'Ck_,
- Byz—== R

By (Print): 4/ i Sks
Title: /T’f CZS)-, Jen #
Date: 7~ ?/—}/’7‘

ACKNOWLEDGED BY:
Owner: SWD-Quarry Bungalows, LLC

mver?ug{evelopmem,_ Managing Member

D:te: V‘_f_-é,.;.\r“f—"
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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 1

This extension, dated August 29, 2014, is hereby made as an Addendum to Contract dated
November 25, 2013 by and between SILVERWING DEVELOPMENT (the Contractor) and
BURKE ROOFING, INC. (the Subcontractor).

This Addendum will heretofore amend the Contract to include Buildings 6, 7, 8, 1 of THE
BUNGALOWS AT SKYY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect
pursuant to this extension.

New contract documents shall include the following: -
1. Billing Schedule of Values #5

The extended contract prices will be as follows:

Blde Price
6 $21300
7 $21300
8 $21300
1 $21300

TOTAL EXTENDED CONTRACT: §85,200.00

The above is hereby approved and accepted by:

BURKE ROOFING, INC

i "

By (Print: Wlliom,
Title: /Pf W

ACKNOWLEDGED BY: Date:  $-39-(4

Owner: SWD-Quarry Bungalows, LLC

Wxﬁmmlopment, Managing Member

]ééte: 0‘}—:}_’ WA

e
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B . THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 1

R Th1s extensmn, dated August 28, 2014, is hereby made as an Addendum to Contract dated
November 25, 2013 by and between SILVERWING DEVELOPMENT (the Contractor) and
BURKE ROOFING, INC. (the Subcontractor).

This Addendum will heretofore amend the Contract to include Buildings 26, 21, 20, 4, 5 of THE
BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect
pursuant to this extension.

New contract docuinents shall include the following:- -
1. Billing Schedule of Values #4

The extended contract prices will be as follows:

Bldg Price
26 $21300
21 $21300
20 $21300
4 $22000
5 $21300

TOTAL EXTENDED CONTRACT: $107,20G0.00

The above is hereby approved and accepted by:

BURKE ROOFING, INC

_ By @rint): Wllam "Bk
Title:  Presadest
ACKNOWLEDGED BY: Date:  $-29-14

Owner: SWD-Quarry Bungalows, LLC

B)ﬁy@\iﬁvelopment Managing Member

Date

o)
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THE BUNGALOWS AT SKY VISTA 7 .. ™
CONTRACT EXTENSION FORPHASE 2 ¢ -« iy,
ROOFING -

This extension, dated October 14, 2014, is hereby made as an Addendum to Contract dated November 25,
2013 by and between SILVERWING DEVELOPMENT (the Contractor) and BURKE ROQFING, INC.
(the Subcontractor).

This Addendum will heretofore amend the Contract to include PHASE 2, BUILDINGS 27-33 of THE
BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to
this extension.

New contract documents shall include the following:

Contract Extension
Sequence List

Exhibit 3 Colors per Bldg
Exhibit 3 Schemes

Billing Schedule of Values

el

The extended contract prices will be as follows:

Bldg Price Bldg Price

27 $17,012.80 31 $21,696.20
28 $17,012.80 32 $21,696.20
29 $17,012.80 33 $21,696.20
30 $21,696.20.

TOTAL EXTENDED CONTRACT: $137,823.20

The above is hereby approved and accepted by:

: YELOPMENT, SUBCONT}ACTOR
A Ney : — e By: ///‘/,73&;“;)-/6—
X X

By%k By Aesdens BuibeZwhly
Date: 1{",! 1* \I = ' Date: _ /&-15=)%
ACKNOWLEDGED BY:

oﬁ}\m rWD-Quarry Bungalows, LLC
[ A

By: Sil}'erwing Developmbgt, Managing Member
Date: | i (\l/[/é//[/g/

3[94
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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 2
ROOFING

This extension, dated October 14, 2014, is hereby made as an Addendum to Contract dated November 25,

2013 by and between SILVERWING DEVELOPMENT (the Contractor) and BURKE ROOFING, INC.
(the Subconitactor). :

This Addendum will heretofore amend the Contract to include PHASE 2, BUILDINGS 34-39 of THE
BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remiain in full force and effect pursuant to
this extension.

New contract documents shall include the following:

Contract Extension
Sequence List

Exhibit 3 Colors per Bldg
Exhibit 3 Schemes

Billing Schedule of Values

A

The extended contract prices will be as follows:

Bldg Price Bldg Price

34 $21,696.20 38 $21,696.20
35 $21,696.20 39 $21,696.20
36 $21,696.20

37 $21,696.20

TOTAL EXTENDED CONTRACT: $130,177.20

The above is hereby approved and accepted by:

SUBCONTRACTOR

By: /(/ Ji\:'/_? Deusite

By, JACS e 7 Burke f\’wﬁ}zfﬁ(‘.
Date: ]ﬁ’/_sj/?

ACKNOWLEDGED BY:

Owaer: sTm-Quany Bungalows, LLC

e,

: #ilverwing Developmentkﬁging Member
vate: 1 /74) 7
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THE BUNGALOWS AT SKY VISTA
CONTRACT EXTENSION FOR PHASE 2
ROOFING

A.App.290

‘This extension, dated October 14, 2014, is hereby made as an Addendum to Coniract dated November 25,

2013 by and between SILVERWING DEVELOPMENT (the Contractor) and BURKE ROOFING, INC.

(the Subcontractor).

This Addendum will heretofore amend the Contract to include PHASE 2, BUILDINGS 40-46 of THE

BUNGALOWS AT SKY VISTA project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to

this extension.

New contract documents shall include the following:

ik Wb

The extended contract priées will be as follows:

Bldg
40
41
42
43

“The above is hereby approved and accepted by:

Contract Extension
Sequence List

Exhibit 3 Colors per Bldg
Exhibit 3 Schemes
Billing Schedule of Values

Price

$21,696.20
$21,696.20
$17,012.80
$21,696.20

Bldg

44
45
46

Price
$21,696.20
$21,696.20
$17,012.80

TOTAL EXTENDED CONTRACT: $142,506.60

Date: i

Ly

ACKNOWLEDGED BY:

ﬁr S%Bungalows LLC

1 verwin /ﬁ
Date

Devel

SUBCONTRACTOR
By: W 2-‘//(? TSend” )‘-/f

By:  Fhes den I

Date:  /( -—/ﬁ/{f

ent, Ma.nagmg Mermber

e
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COMPANY

Doors/Trim/Hard
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT S

Cabinets
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT $

Plumbing
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT $

Framing
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT S

Painting
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT $

ABC Builders 36034 C-3B $150,000.00
$152,310.00
$150,000.00
$2,310.00

Reno Tahoe Cabinets & More71762A €-3 $110,000.00
$187,632.00
$110,000.00
$77,632.00

Zephyr Plumbing 74199 C-1D $350,000.00
$443,138.00
$350,000.00
$93,138.00

RDR Builders, Inc. 50382 82 $1,200,000.00
$1,767,444.00
$1,200,000.00

$567,444.00

Infinity Painting 54871A C-4 $200,000.00
$222,750.00
$200,000.00
$22,750.00

A.App.291
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-Mnevada~e
State cantracions board
Measuwre up...se licensed contractors.

License Search Details

Press "Previous Record" to view the previous recerd in the list

Press "Next Record" to view the next record in the list,

Press "Search Results” to return to the search results fist screen.

Press "New Search Criteria" to revise your existing search criteria or enter new search criteria,

Press "New Search" to select a different search.

License Number: 0036034 Current Date: 07/01/2016 01:15 PM mnoasyyy;
Business Primary Namae: A B CBUILDERS INC "~ License Monetary $150,000.00
Limit:
Business Address: 7318 DIAMOND OAKS CT , !
. SPARKS, NV 89436
Phone Number: (775)815-6454
Status: Active
Status Date: 06/27/7/2016 (mm/dd/yyyy)
Origin Date: : 06/07/1993 (mm/dd/yyyy)
Expiration Date: . 06/30/2018 (mm/ddiyyyy)
Business Type: Corporation
Classification(s): C-3B - FINISH CARPENTRY
Principal Name Relation Description
GILMORE, LEE JORDAN Vice President Qualified Individual
GILMORE, LENN HARRISON Vice President Qualified Individual
Bonds
Bond Type: Cash Bond
Bond Number: CASH
Bond Amount: $10,000.00
Effective Date: 06/07 /1993 (mm/dd/yyyy)

The information contained on these pages are provided as a courtesy and may not reflect recent
changes or updates. Neither the completeness nor accuracy is guaranteed. The Nevada State Contractors
Board shall have no lizbility or responsibility for loss and damages arising from the information provided
or retrieved from these pages,

Cravious Recordl Iaaarn:h Resulml |New Search Criterial lNew Searn:hl

2016-07-01 1:15:50 PM

0t

hitps/Avww.nvcontractorsboard.com/datamartinvscbSearchDetails do7anchor=81a3231.0.1&returnPage= 1M
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CONTRACT
EDGEWATER AT VIRGINIA LAKE CONDOS

This Contract made as of the < "{ day of M bu | 20/ Y(the Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR and ABC BUILDERS, hereafter refermed to as
SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC., hereafter refeired to as OWNER, has hired CONTRACTOR to be responsible to oversee ail

construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE CONDOS in Reno, Nevada, hereafier referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers instailation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for DOORS. TRIM.HARDWARE.

SUBRCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not ¢alled for in the specifications, or

in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR. shall be paid by
OWNER the sum of ONE HUNDRED FOURTY ONE THOUSAND, SIXTY DOLLARS AND 00/100, ($ 141,060.00), as
reflected in the Billing Schedule of Values attached as Attachment D which is attached to this Contract (hersinafter the “Standard
SOV™). The Contract price stated herein is for the base bid only and does not include any optional and/or upgrade materials.
Options and upgrades are priced separately on 2 unit price basis as delineated in Attachment B and E of this Contract and hereby

made a part of by reference (hereinafter called the “Optional SOV™). This Contract price is based on SUBCONTRACTOR
proposal dated September 15, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Opticnal SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR wilt be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily

Page 1 of 7
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.

SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and

agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any

portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR’S or OWNER’S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, fiunished to
SUBCONTRACTOR. in the performance of this Confract. No title to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in fidl for all labor and/or

material furmished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR. will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fhlly CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligentiy to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR, will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR a written schedule (the “Schedule”™) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedufe will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR. and SUBCONTRACTOR.

If SUBCONTRACTOR ifails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to eject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly swrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontiractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of
the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Coniract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR. perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to ehmmate any portion of the work found unnecessary for the compietion of the.
work as a whole. :

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to commence at the close of
escrow on each lot. Such guaranty shall include any latent kmown, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR. shall forward a schedule of close of escrow dates for each phase, SUBCONTRACTOR guarantees
CONTRACTOR against all loss-or damage arising from any defect in materials, equipment, or workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR'’S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept swrfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes full and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a'competet:lt superintendent, foreman, or
working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP:; SUBCONTRACTOR shall at 21l times keep the job site free from accumulations of waste material

or rubbish cansed by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus matenal
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR issucs SUBCONTRACTOR a written notice of nencompliance, or within the time of an abaternent period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the defanlt within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR shail
have the option of (a) performing all or & portion of the work itself, (b) having the work performed in whole or in part by others,
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+ or (c) perform such portion of the work or may furnish any material, equipment, or other jtems required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other items shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
ftems exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR. from the job site. The foregoing right to
eject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other tight or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S defeult, and exercise of the option by CONTRACTOR to gject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability. :

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental authority on labor, material or other items used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax

and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tex and
SUBCONTRACTOR shall repay the sum to CONTRACTOR. on demand. :

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in connection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ¢jected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be fumnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alternative

equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR’S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occurrence and not less than Two Million Dollars
(82,000,000) Aggregate Limit. All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR fuily and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR's Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requiremenis of this section, naming SUBCONTRACTOR, CONTRACTOR. and OWNER . as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmless CONTRACTOR AND/OR OWNER, its pariners, and their respective officers, directors, partners,
sharehoiders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnmified Parties™), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this indemnity provision) arising from, in connection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims™).
SUBCONTRACTOR Contractor’s duty to indemmify and hold harmless the Indemmified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemmified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR’s duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorey’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR’s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE - SUBCONTRACTOR s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR's Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be liable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR'’S exercise of the option to gject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR shall have no right to receive any further payment after default until the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Confract,
SUBCONTRACTOCR will furnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furrished under this Contract have been paid in full.

SECTION 19. MEDIATION, CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
betwesn them out of this Contract or any resulfing transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. JF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN JF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR. make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personaﬂy on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INFEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only ‘be modified by an Amendment or Centract Change Order signed by both
pal'ties. —t

SECTION 24. GOVERNING LAW? This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions concerning a
SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbiirators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to subroit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the anthority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR. shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Confract to this Arbitration provision is voluntary.

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum will be called Contract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract,

CONTRACTOR

By:
X

T, A Nevada Corporation

ByW |
Date: tZ v\f\ ¢

9650 Gateway Dri\Je

Reno, NV 89521

Telephone: (775) 825-5300
Contractor License No. 0044017

CKNOWLEDGED BY:
: S\‘&)—NVL, LLC-ManagNer
SWD Partners

J. Carter Witt Managing Member

Date: \L/"\ /ru

Contractor Initial%(

SUBCONTRACTOR

wy IHEC 20100 ER s

A.App.299

Xx_ S

By: v 466, (/“_K-;/ D/

Date: //‘/0'2?'7/‘7/
Address: %
Telephone: TVS -~ Lo =4

ks

License No.:_ OO0 N ,.0%4H

Classification Code: (l -3 %

Subcontractor Initial #g#

A.App.299



A.App.300
~( ~( PP

RS

~ -

SWD-NVL, LILC
www.silverwingdevelopment.com
9650 Gateway Drive, Suite 201, Reno Nevada 89521 Office 775-825-5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINJA LAKE

CONDOS
Date: Contract Change Order #1 s
ABG Builders Original Contract Amount $141,060.00
Doors. Trim.Hardware Total Previous Contract
Amount of this Change Order $4,800.00
Revised Contract to Date: $145,860.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated November 24,
2014 between SWD-NVL, LLC and ABC BUILDERS (the “Contract”), reflecting the work
described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

Change entry doors to 2 panel without V grooves.

$100.00 per door

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALL BE ENFORCEABLE.

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge

receipt of a copy of this Contract Addendum.
ABCB DERM
X — ;
By

AGREED and ACCEPTED By:

Y hee T C/lumore.
Date: J/"%//f_

A.App.300
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SWD-NVL, LLC
www.silverwingdevelopment.com
9650 Gateway Drive, Suite 201, Reno Nevada 89521 Office 775-825-5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

CONDOS
Date: Coptract Change Order #2 Original Contract Amount . $141 ,06000
ABC Builders
Doors. Trim. Hardware Total Previous Contract $145,860.00
Amount of this Change Order $6,450.00
Revised Contract to Date: $1 52,310.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated November 24,
2014 between SWD-NVL, LLC and ABC BUILDERS (the “Contract™), reflecting the work
described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

Wall Caps missed on original bid.
Bldgs 1,2,4,5,6 $1180.00 each

Labor for 5/8 Drywall
Bldg 3 $550.00

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALL BE ENFORCEABLE.

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge

receipt of a copy of this Contract Addendum.
AB:WLDEFW
X " )

By:_Led T (32 o e
Date‘: @/? j“ﬂ

AGREED and ACCEPTED By:

A.App.301



74/2016

License Search Details

- h‘nevaciam
state cordractors board
Measure up...use licensed contractors.

License Search Details

Press "Previous Record" to view the previous record in the list
Press "Next Record" to view the next record in the list.

Press "Search Resulis" to return to the search results list screen.

Press "New Search Criteria” to revise your existing search criteria or enter new search criteria.

Press "New Search" to select a different search,

License Number: 0071762A
Business Primary Name:

Fictitious Business Name:
Business Address:

Phone Number;

Status:

Status Date:
QOrigin Date:
Expiration Date:

Business Type:
Classification(s):

Principal Name
RYCKEBOSCH, RANDAL JAMES
RYCKEBOSCH, ANGELA MARIA

Bonds )
Bond Type:

Bond Number:
Bond Agent:
Surety Company:
Bond Amount:
Effective Date:

Current Date: 07/01/2016 01:19 PM (mmudsvyyy)
License Monetary %$110,000.00
Limit:

RJRBUILDERS LLC DBA

RENO TAHOE CABINETS & MORE
4792 Longley Ln

RENO, NV 89502

(775)853-1224

4 Active

08/17/2015 (mm/dd/yyyy)
08/25/2011 (mm/dd/yyyy)
08/31/2017 (mm/dd/yyyy)

Limited Liability Company
C-3 - CARPENTRY

Relation Description
Managing Member Qualified Individual
Member '

Surety Bond

A270007394

SKURLOCK, DEBBIE GAY

PLATTE RIVER INSURANCE COMPANY
$10,000.00 -

08/23/2011 (mm/dd/yyyy)

The inforrmation contained on these pages are provided as a courtesy and may not veflect recent
changes or updates. Neither the completeness nar accuracy is guaranteed. The Nevada State Contractors

Board shall have no liabllity or respensibility for loss and damages arising from the information provided
or retrieved from these pages.

https:/Awww nvcontractarsbeard.com/datamart/invschSearchDetalls.do?anchor=81cdlce.0. 1&returnPage=

2016-07-01 1:19:06 PM
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CONTRACT
EDGEWATER AT VIRGINIA LAKE CONDOS

This Contract made as of the 2 day of (ST, 20]8ithe Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafier referred to as the CONTRACTOR and RENO TAHOE CABINETS, hereafter referred to as
SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC,, hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to oversee all
construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE CONDOS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers instaliation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract,
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for CABINETS.

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another, In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both, In the event that the work is displayed on the drawings but not called for in the specifications, or

in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work fo be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
. specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
QWNER the sum of ONE HUNDRED EIGHTY SEVEN THOUSAND, SIX HUNDRED THIRTY TWO DOLLARS AND
00/100, ($187,632.00), as reflected in the Billing Schedule of Values attached as Attachment D which is attached to this Contract
(hereinafter the “Standard SOV™). The Contract price stated herein is for the base bid only and does not include any optional
and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B and E
of this Contract and hereby made a part of by reference (hereinafter called the *Optional SOV™). This Contract price is based on
SUBCONTRACTOR proposal dated August 19, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable, Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV*s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER . shall assign this Contract to the lender. CONTRACTOR. and SUBCONTRACTOR consent to such assignment and
agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any
portion of SUBCONTRACTOR'’S work or as an admission on CONTRACTOR’S or OWNER'’S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, fiurnished to
SUBCONTRACTOQR in the performance of this Contract. No title to any payment, or any part of it shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all lzbor and/or

material furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract,

SECTICN 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR a written schedule (the “Schedule”) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Scheduie will be agreed and acknowledged by SUBCONTRACTOR. prior to the first payment relating to its
work effort. Thereafier, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnei,
equipment and materjal for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to eject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of

the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR'S right to eliminate any portion of the work found urnecessary for the completion of the
work as a whole.

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to commence at the close of
escrow on each lot Such guaranty shall include ary latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, fumish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes full and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and sibstratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

" SECTION 6. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a competent superintendent, foreman, or

working foreman on the job site who shall be authorized to receive instructions fom CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract,

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accurnulations of waste material

or rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of ali
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of defauit to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the default within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR. under this Contract, CONTRACTOR. shall
have the option of (a) performing all or 2 portion of the work itself, (b) having the work performed in whole or in part by others,
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- or (c) perform such portion of the work or may firrnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other iterns shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
gject SUBCONTRACTOR shall not be copstrued to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S defauit, and exercise of the optlon by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental authority on labor, material or other items used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax

and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
Jjob or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
fimds as being delinquent in payment or payments to said find or finds, regardless of the job in connection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alternative

equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR'’S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada; together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occurrence and not less than Two Million Dollars
($2,000,000) Aggregate Limit. All policies shall be occuirence coverage and state all operations including completed operations.
SUBCONTRACTOCR shall provide certificates of msurance naming CONTRACTOR and OWNER as additional insureds for
each policy. 1SO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR fully and properly executed certificates of insurance evidencing the forepoing insurance coverage together with
the required additional insured endorsements before cornmencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary instrance for the so named
additional msured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, partners,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnnified Party™, collectively the
“Indemnified Parties™), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this indemnity provisiom) arising from, in conmnection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims™).
SUBCONTRACTOR Confractor’s duty to indemnify and hold harmless the Indemnified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR’s duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attormey’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR’s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE — SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be irupliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR’s Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemmnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such defaunlt to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working deys after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
waork shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be liable, because of his defzult, for all damages suffered by CONTRACTOR, and
CONTRACTOR’S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR. shall have no right to receive any further payment after default until the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will fumish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and simnilar items for work or materials
furnished under this Contract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action, Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20, ASSIGNMENT: SUBCONTRACTOR shall not assign, subiet, or transfer this Confract, or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in defanit under this Contract.

SECTION 22. NOTICES: Any notice made pursuant to this Confract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR ackmowledges that this Contract supersedes all written and
ora! Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada. _

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions conceming a
SUBCONTRACTOR. may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada §9511.

SECTION 26. ARBITRATION: Al disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisicns decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbiirate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law i any
court having jurisdiction. Unless otherwise agreed m writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbifration provision shall survive completion or termination of this Contract.
Y our Contract to this Arbitration provision is voluntary.

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbifration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Confract, an addendum will be used.
This addendum will be called Contract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.

Page 6 of 7 '

Contractor Initial \ : ] Kq Subcontractor Initial (w }

A. App 308



_ e A.App.309

,\_ .

By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract,

CONTRACTOR SUBCONTRACTOR 12!/"\0 T&J\O _—"&J““r\-ﬂ-} S
' ada-Corporation By: RAM\P B"F‘ﬁ&w?b\’\

L X _ll—er gl
B)%DEug Hunter, By: I
Date: LC) 2 ,[,f’” Date:  {© Il.%h'*
9650 Gateway Drive: Address: 545 ‘A‘td'um h , Q\(.e_ \Io.S ﬂ%.o
Reno, NV 89521 Telephone: F75~ 867% —| 224
Telephone: (775) 825-5300 T LicenseNo:_ 11 1l 2./
Contractor License No. 0044017 Classification Code: CJ‘" 3
WLEDGED BY
1SWD-NVL, LLC
TN,
, LLC—Mah%ing Member

SWD Partners
J. Carter Witt Managing Member
Date: 4o [29/rs
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SWD-NVL, LLC
www.silverwingdevelopment.com
9630 Gatgway Drive, Suite 201, Reno Nevada 89521 Office 775-825-5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

CONDOS
Date: Contract Change Order #1 . '
Reno Tajoe Cabinets Original Contract Amount $187,632.00
Cabinets Total Previous Contract
Amourt of this Change Order $3,750. 00
Revised Contract to Date: $183,882.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract:dated QOctober 28,
2014 between SWD-NVL, LLC and RENO TAHOE CABINETS (the “Contract™), reflecting the
work described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

2% Reduction in Contract amount.

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALL BE ENFORCEABLE,

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge
receipt of a copy of this Contract Addendurm.

AGREED and ACCEPTED By:

RENO TAHOE CABINETS

X I\MMMML

Vi e _Reabdls Bycleelios

Date: ]Q_! l}{“—\, Date: IL\II]J‘"}‘
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Measure up...use licensed contractors.

License Search Details

Press "Previous Record” to view the prévious record in the list
Press "Next Record” to view the next record in the Iisf.
Press "Search Results” to retumn td the search results list screen.
i Press "New Search Criteria” to revise your existing search cliteria or enter new search criteria, |
Press "New Search” to select a different search.

License Number: 0074199 Current Date: 03/04/2016 09:49 AM prmpidpvyyy)
Business Primary Name: ZEPHYR PLUMBING INC License Monetary $350,000.00
Limit:
Business Address: 1080 LINDA WAY
#3
SPARKS, NV 89431
Phone Number: (775)331-1277
Status: Active
Status Date: 10/08/2015 (mm/dd/yyyy)
Origin Date: 1270172009 (mivdd/yyyy)
Expiration Date: 1273172017 (mm/ddivyyy)
Business Type: Corporation
Classification{s): C-1D - PLUMBING
Pﬁncipél Name Relation Description
PASCHALL, DEBORAH JEAN President

PASCHALL, DONALD FREDERICK Employee Qualified Individual

Effective Date of

Indemnitor Name Date Indemnification Removed

Indemnification (mmwaayyen {menedyyyy
PASCHALL, DONALD F &
DEBORAH 3 12/01/2009
Bonds
Bond Type: Surety Bond
Bond Number: A270010027
Bond Agent: LANGFORD, CAROL A
Surety Company: PLATTE RIVER INSURANCE COMPANY
Bond Amount: %$15,000.00
Effective Date: 11/23/2011 (meyddivyyy)
The information contained on these pages are provided as a courtesy and may not reflect recent
changes or updates, Nelther the completeness nor accuracy s guaranteed. The Nevada State Contractors
Board shall have no Tiability or respansibility for loss and damages arising from the infermation provided
or retrieved from these pages,
P, |
L B
(7’-:6 l [S_o.arch Rauﬁ[ lﬂsw Search Crilerfa} F&ew Scar:hl
hitps Swww . nvcontraciorshoar d. com/datamartinvs cbSearchD stails do?anchor=24%b831.0,08r eturnPage= 2
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CONTRACT
EDGEWATER AT VIRGINIA LAKE CONDOS

This Contract made as of the &2  day of Oct , 20]_'{_ (the Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hercinafter referred to as the CONTRACTOR and ZEPHYR PLUMBING, hereafter referred to as
SUBCONTRACTOR,

WHEREAS, SWD-NVL, LLC., hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to oversee all
construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE CONDOS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below:

SECTION 1. BESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for PLUMBING.

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Coniract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or

in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though cailed for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract,

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by

OWNER the sum of FOUR HUNDRED TWENTY SEX THOUSAND, FOUR HUNDRED TWO DOLLARS AND 00/100,

($426,402.00), as reflected in the Billing Schedule of Values attached as Attachment D which is attached to this Contract
(hereinafter the “Standard SOV*). The Contract price stated herein is for the base bid only and does not include any optional
and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B and E
of this Confract and hereby made a part of by reference (hereinafter called the “Optional SOV™). This Contract price is based on
SUBCONTRACTOR proposal dated August 4, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shail submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optiopal SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and
agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate ag an acceptance of any

portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR’S or OWNER’S part that this Contract or any
portion of it has been compiied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, furnished to
SUBCONTRACTOR in the performance of this Contract. No ftitle to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

meterial furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR a written schedule (the “Schedule™ prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consert of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to gject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promoptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of

the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shal! be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof,
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire prOJect. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed umder this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found unnecessary for the completion of the
work as a whole.

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to commence at the close of
escrow on each lot. Such guaranty shall include any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, furnish materials and labor that are necessary for this purpose
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumnes full and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a competent superintendent, foreman, or

. working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accumulations of waste material

or rubbish caused by his work, On completion of his daily work, SUBCONTRACTOR shall remove all rabbish, surplus material
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the default within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR shall
have the option of {a) performing all or a portion of the work itself, (b) having the work performed in whole or in part by others,
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- or (c) perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other items shal] be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
eject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR auy other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR 1o eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental authority on laber, material or other items used in the performance of
the work or on the transaction between CONTRACTOR. and SUBCONTRACTOR. If SUBCONTRACTOQR fzils to pay any tax

and license required to be paid by the provision of the paragraph, CONTRACTOR tnay, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand. -

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the

job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship

funds as being delinquent in payment or payments to said fund or funds, regardless of the job in comnection with which the
" alleged delinquency occurred, they will be deemed to be in default under this Contract and may be gjected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials znd equipment to be firnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR, SUBCONTRACTOR warrants that any alternative

equipment, material, or method proposed by SUBCONTRACTOR. will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR'S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
* under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto

policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occtrrence and not less than Two Million Doliars
($2,000,000) Aggregate Limit. All policies shali be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR s CGL policy are required along with the Certificate of Inswrance, SUBCONTRACTOR shall deliver to
CONTRACTOR. fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional msured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, partners,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnified Parties™), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this indemnify provisiom) arising from, in conmection with, or related to
SUBCONTRACTQOR’s performance or failure to perform the scope of work i this Agreement (collectively “Claims").
SUBCONTRACTOR Contractor’s duty to indemrify and hold hannless the Indemnified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties divectly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indernified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willfiul misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR s duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR’s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE - SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR's Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such defanlt to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S cbligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Coniract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shali be liable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR'’S exercise of the option to eject SUBCONTRACTOR. shal! not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR, shall have no right to receive any firther payment after default until the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will fumish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,
materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or ¢laim arising
between them ot of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLATM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION. .
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract. or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or meakes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties. :

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions conceming a

SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 5670
Gateway Dr., Suite 100, Reno, Nevada 8951 1.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shail be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specificatly included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelied to arbitrate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
" court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR

in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract to this Arbitration provision is voluntary.

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum will be called Contract Extension. All original conditions of the Coniract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract.

By: SH PMENT, A Nevada Corporation

By: Doug Hunter

Date: {Cy ’Xﬁﬁl'

e
9650 Gateway Drive

Reno, NV 89521
Telephone: (775) 825-5300
Contractor License No. 0044017

OWLEDGED BY:

A
(0] m-m, LLC
X

. B}K‘;WD-N’VL,E@MQ@ Member
SWD Partners

I, Carter Witt Managing Member

Date: (b / 3.\,/1\/

Page 7 of 7
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SUBCONTRACTOR

By. 22, e Plaribing

X Zéfi D 0chall

By: 2421 ZMC%& / /

Date: /0-2-~/¥

Address: /-804 incla 4{9-'#‘3 _f-/ftfﬁ g /Vi/
Telephone: 1 >S5~ L& - 12171
LicenseNo: 0011199

Classification Code:. C;- \0
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SWD-NVL, LLC
www.silverwingdevelopment.com
9650 Gateway Drive, Suite 201, Renc Nevada 89521 Office 775-825-3300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

CONDOS
Date: Contract Change Order #1 Original Contract Amount $426,402.00
Zephyr Plumbing
Plumbing Total Previcus Contract
Amount of this Change Order $16,736.00
Revised Contract te Date: $443,138.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated October 2,
2014 between SWD-NVYL, LLC and ZEPHYR PLUMBING (the “Contract™), reflecting the work
described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

Add 8 ice maker boxes per Bldg

Add 4 BBQ stubs per Bldg

Add 2 condensate drains in garages per Bldg

Labor and materia) to return to hook up § mainlines after firewall installation
Add pre plumb thru firewalls and return to complete

Bldg 14-6 $2231 each $38924.00
Bidg2  $3350
Bldg3 34462

% Total: $16,736.00

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
- SHALL BE ENFORCEABLE. '

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge
receipt of a copy of this Contract Addendum.

— ZEPHYRPLUMBING

S X [/
By: Do& Hunter. By: Doin Fascha i
Date:__ | 15 Date: $1$-15
T . i\)—
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Bevadg~e

:&f
siate Gontractors hoard
Measure up,.use lieensed confractors.

License Search Details
Press "Previous Record" to view the previous record in the list
Press "Next Record" to view the next record in the list.

Press "Search Results" to return to the search results list screen,

Press "New Search Criteria” to revise your existing search criteria or enter new sea\‘ch criteria.

Press "New Search" to select a different search.

License Number: 0050382
Business Primary Name:

Business Address:
Phone Number:

Status:

Status Date:
Origin Date:
Expiration Date:

Business Type:
Classification{s):

Principal Name
DOS REIS, RON ANTHONY

Indemnitor Name

RDR PRODUCTION BUILDERS
INC

RONALD DOS REIS CONST/
DOS REIS MATERIALLP

RONALD DOS REIS
CONSTRUCTION

Bonds
Bond Type:

Bond Number:
Bond Agent: '
Surety Company:
Bond Amount:
Effective Date:

Current Date: 08/02/2016 11:29 AM mmudpyyy)
.-R D R PRODUCTION BUILDERS INC License Monetary  $1,200,000.00
Limit;

1806 W KETTLEMAN LN STEF

LODI, CA 95242
(209)368-7561

Active

09/24 /2015 (mm/dd/yyyy)
09707 /2000 (mm/dd/yyyy)
09/30/ 2017 (mm/dd/yyyy)

Corporation
B2 - RESIDENTIAL & SMALL COMMERCIAL

Relation Description
President Qualified Individual

Effective Date of
Indemnification (mmddryyyy)
07/20/2000

07/20/2000
07/20/2000

07/20/2000

Date Indemnification Removed -
(mm/dd/yyyy)

Surety Bond

69403295

WOOD, TERI L

WESTERN SURETY COMPANY
$30,000.00

10/23/2002 (mm/dd/yyyy)

The information contained on these pages are provided as a courtesy and may not refiect recent
changes or updates. Neither the completeness hor accuracy is guaranteed, The Nevada State Contractors
Board shall have no liability or responsibility for loss and damages arising from the information provided
or retrieved from these pages. i

hitps:/Awww.nveontractorsboard.com/datamart/nvscbSearchD etai |5.dc:'?anchor=;:acigg‘.’,.ﬂ.o&returnPage= 12
A.App.320
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CONTRACT
EDGEWATER AT VIRGINIA LAKE CONDOS

This Contract made as of the }\*k day of November , 201 (the Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR and RDR PRODUCTION BUILDERS, INC. A Nevada
entity in the process of being acquired by RDR Builders, LP, hereafter referred to as SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC., hereafier referred to as OWNER, has hired CONTRACTOR to be responsible to oversee all

construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LTAKE CONDOS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furpish at his own cost and expense all labor,
equipment, tools, materjals and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR,

The work is generally described as: Supply and install materials and labor for FRAMING.

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or

in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be vequn'ed
0 perform the work as though called for and displayed in both places.

The description of work t0 be performed or material to be fumished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included m this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER the sum of ONE MILLION, ONE HUNDRED SEVENTY EIGHT THOUSAND, TWO HUNDRED NINETY SIX
00/100, ($1,178,296.00), as reflected in the Billing Schedule of Values attached as Attachment D which is attached to this
Contract (hereinafter the “Standard SOV™). The Contract price stated herein is for the base bid only and does not include any
optional and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B
and E of this Contract and hereby made a part of by reference (hereinafter called the “Optional SOV™), This Contract price is
based on SUBCONTRACTOR proposal dated November 11, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assipn this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and
agree that in the event of default by OWNER. under the construction loan contract, the lender may enforce this Contract,

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope .of Work. In addition, Subconiractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any
partion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR’S or OWNER’S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, furnished to
SUBCONTRACTOR in the performance of this Contract. No title to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOCR has first paid in full for all labor and/or

material furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract. .

SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTCR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract,. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTCR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall providle SUBCONTRACTOR a written schedule (the “Schedule™) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR. and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to eject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
ather subcomtractors to finish the work, SUBCONTRACTOR shall prompily surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of

the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Coniract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shall not be construed as & waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsibie under all circumstances for its good condition unti] final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR. perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for exira work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found untiecessary for the compietion of the
work as a whole.

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to commence at the close of
escrow on each lot. Such guaranty shall include any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materjals, equipment, or workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform laber
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTCR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, furnish matertals and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and subsiratums prior to proceeding with
his work and shall bring all substandard work to the atertion of CONTRACTOR. SUBCONTRACTOR. assumes fill and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratumms,
inctuding the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8h. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a competent superintendent, foreman, or

working foreman on the job site who shall be suthorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accumulations of waste material

or rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite. ‘

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shafl comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear fill financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous semience. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any govermment agency, whichever pericd is shorter SUB CONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the default within three working days afier notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR shall
have the option of (a) performing all or a portion of the wortk itself, (b) having the work performed in whole or in part by others,
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or {c) perform such portion of the work or may firnish any material, equipment, or other items required, as CONTRACTOR. in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipmet, or other items shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Comtract CONTRACTOR may eject SUBCONTRACTOR. from the job site. The foregoing right to
gject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR. by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental anthority on labor, material or other items used in the performance of
the work or on the transaction between CONTRACTOR. and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax
and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR. shall repay the sum to CONTRACTOR on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
Jjob or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or appienticeship
funds as being dslinquent in payment or payments to said find or funds, regardless of the job in connection with which the
alleged delinquency occured, they will be deemed to be in defanit under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and spscifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that apy alternative
equipment, material, or method proposed by SUBCONTRACTOR. will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR'’S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR. shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occwrence and not less than T'wo Million Dollars
(82,000,000) Aggregate Limit. All policies shall be occurrences coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR. fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in fult force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additionel insured. To the extent that SUBCONTRACTOR. is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR s Scope of Work, SUBCONTRACTOR. shall require that his Sub-Subcontractor(s) shall comply with the
Insurance requirsments of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER  as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR. shall comply with all
insurance specific requirements as detailed on Attachment ¥ which is hereby made a part of this Contract.

SECTION 16. INDEMNYFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmiess CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, partners,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnified Parties”), ffom and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys® fees, expert fees, disbursements and court costs incwired as a

result of such claims or in enforcing this indemmity provision) arising from, in comnection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims™).
SUBCONTRACTOR Contractor’s duty to indemmify and hold harmless the Indemmnified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party The -
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR’s duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees {including expert fees) incurred by Owner in defending such Claims arising from, in
conmection with, or related to SUBCONTRACTOR s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE — SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
toiled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR’s Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contraetor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obhgatmn of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Confract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Coniract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be liable, because of his default, for all damages suffered by CONTRACTOR, and-
CONTRACTOR’S exercise of the option to eject SUBCONTRACTCR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR shall have no right to receive any further payment after default until the work has been completed and
CONTRACTOR’S darnages, if any, ascertained. This Conitract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will fumnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,
materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVATLABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublef, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the bemefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22, NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties. )

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and reguiated by the Contractors State Licemse Board. Any questions conceming a

SUBCONTRACTOR. may be referred to the regisirar of the board whose address is: Nevada State Contractors Board, 3670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Confract or amy
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any cowt of competent jurisdiction.

Notice: By initfaling in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbiiration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to malce payments to the SUBCONTRACTOR
in accordance with the Coniract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract to this Arbitration provision is voluntary.

‘We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum will be called Contract Extension. All original conditions of the Coniract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract.

T 1711
9650 Gateway Drive
Reno, NV 89521
Telephone: {775) 825-5300

Contractor License No. 0044017

(S

ACKNOWLEDGEDBY:
o) WD-NVL, LLC

X N~

By: SWD- » LLC-Managing
SWD Partner,

J. Carter Witt Managing Member
Date: _{ ]/1"7 ,//\'{

Contractor Initial%/

Page 7of 7
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SUBCONTRACTOR G132, odv ek on

8y Oon Dm %U\\d-ﬂ—vS, Ih('_—.
c WY

By: f(/\/ A

Date:_Novembev 13 2014 .
Address: {B0lp w.kEH'lL’man Lﬂ.ﬂ(’:SU(',f F%{gﬁ
Telephone: _@ O‘H Bo¥-TSo!

50337

C-3

License No.:

Classification Code:

Subcontractor Initial ﬁ
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EDGEWATER AT VIRGINIA LAKE CONDOS
CONTRACT EXTENSION
FRAMING

This extension, dated November 11, 2014, is hereby made as an Addendum to Contract dated November
11, 2014 by and between SILVERWING DEVELOPMENT (the Contractor) and RDR PRODUCTION
BUILDERS, INC. a Nevada entity in the process of being acquired by RDR Builders, LP (the-
Subcontractor).

This Addendum will heretofore amend the Contract to include BUILDINGS 5 & 6 of the EDGEWATER
AT VIRGINIA LAKE CONDOS project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to
this extension.

New contract documents shall include the following:

1. Contract Extension
2. Billing Schedule of Values #2

The extended contract prices will be as follows:

Bldg . Price
5 $294,574.00
6 $294.574.00

TOTAL EXTENDED CONTRACT: $589,148.00

R, Prodeckion
sacomad [/ 235 PRI
X J Ron_Dos_ReiS

By:
Date:__Novermper (3, 2014

The above is hereby approved and accepted by:

ACKNOWLEDGED BY:
Owvmer: SWD-NVL, LLC

&;;NQA‘MQM&@% Member

Date: | W/ /ey
s IR R

S

A.App.328



Hoeg I

el T 2T AT W LA CAlTT

stata cmtractms board

Measure up...use licensed contractors.

License Search

Details

Press "Previous Record" to view the previous record in the list

Press "Next Record" to view the next record in the list,

Press "Search Results" to return to the search resuits list screen.

Press "New Search Criteria" to revise your existing search criteria or enter new search criteria.

Press "New Search" to select a different search.

License Numbert: 005487 1A Current Date: 07/01/2016 01:50 PM (nmddivyvy)
Business Primary Name: INFINITY PAINTING & DECORATING INC License Monetary $200,000.00
Limit:

Business Address:

‘ Phrone Number:

Status:

Status Date:
Origin Date:
Expiration Date:

Business Type:
Classification(s):

Principal Name
GIEBS, JASON LEE

Bonds
Bond Type:

Bond Number:
Bond Agent:
Surety Company:
Bond Amount:
Effective Date:

625 SPICE ISLANDS DR
STE G

SPARKS, NV 89431
(775)851-6041

Active

02/05/2016 (mm/dd/yyyy)
03/15/2006 {(mm/dd/yyyy)
03/31/2018 (mm/dd/yyyy)

Corporation
C-4 - PAINTING & DECORATING

Relation Description _
President Qualified Individual

Surety Bond

1257758

BORDIGNON, LYNN E
OLD REPUBLIC SURETY
%$10,000.00
02/28/2009 (mm/dd/yyyy)

The information contained on these pages are provided as a courtesy and may not reflect recent

changes or updates, Neither the completeness nor accuracy is guaranteed. The Nevada State Contractors
Board shall have no liability or responsibility for loss and damages arising from the information provided

or retrieved from these pages.

ravious Re.,J.:l Ivi.,.f Recsrdl ISEa"cn F:.m;tﬁl |:‘-iew

ezrch Criteri l I*i:!- Es “c"l

2016-07-01 1: 50% PM

https:/fwww.nvcantractorsboard.com/{datamart/nvscbSearchDetails.do?anchor=83988bc. 1.38returrPage=
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CONTRACT
EDGEWATER AT VIRGINIA LAKE CONDOS

This Contract made as of the ai-;(’ day ,of / L , 20 _’_‘é(the Contract) between SILVERWING DEVELOPMENT, a

Nevada Corporation, hereinafter referred to as the CONTRACTOR and INFINITY PAINTING, hereafter referred to as
SUBCONTRACTOR. -

WHEREAS, SWD-NVL, LLC,, hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to oversee all

construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE CONDOS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for PAINTING.

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one ancther. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or

in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract,

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER the sum of ONE HUNDRED SEVENTY THREE THOUSAND, EIGHT HUNDRED SEVENTY FIVE DOLLARS
AND 00/100, ($173,875.00), as reflected in the Biiling Schedule of Values attached as Attachment D which is attached to this
Contract (hereinafter the “Standard SOV™). The Contract price stated herein is for the base bid only and does not include atiy
optional and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B
and E of this Contract and hereby made a part of by reference (hereinafter called the “Optional SOV”). This Contract price is
based on SUBCONTRACTOR proposal dated November 13, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Confract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction Joan and as part of the security for the construction loan,
OWNER shail assign this Contract to the Jender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and
agree that in the event of defauit by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any

portion of SUBCONTRACTOR'’S work or as an admission on CONTRACTOR’S or OWNER'S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise. ,

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all lsbor, and/or material, firnished to
SUBCONTRACTOR in the performance of this Conmtract. No title to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

material furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule apd
SUBCONTRACTOR shall perform in a timely manner, given reasonabie notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR. and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR a written schedule (the “Schedule”) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

[f SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory nurrber
of skilled workmen and adequate equipment and materials for the. efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to gject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of

the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shail be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR. may have umder this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Crder authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found unnecessary for the completion of the
wark as a whole.

SECTION §. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to commence at the close of
escTow on each lot. Such guaranty shall include any latent known, patent and/or latent defects and stuctural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 24]. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or Workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform Iabor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR'S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes full and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a competent superintendent, foreman, or

working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accumulations of waste material
" or rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite. \

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR. (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any defanlt specified.

If SUBCONTRACTOR fails to cure the default within three workihg days after noiice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR shall
have the option of (2) performing all or a portion of the work itself, (b) having the work performed in whole or in part by others,
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- or (¢) perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompiiance with any applicable safety or health laws. The cost of materials,
equipment, or other items shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items excaeds the balance, the excess shall be immediately due and owing ffom SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
eject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be lizble for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S defauit, and exercise of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental authority on labor, material or other items used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax
and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in comnection with which the
" alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14, ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be fisrnished or the method of performing the

. work unless prior written approval has been obtzined from CONTRACTOR. SUBCONTRACTOR warrants that any alternative
equipment, material, or method proposed by SUBCONTRACTOR. will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR’S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force end effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occurrence and not less than Two Million Dollars
(32,000,000) Aggregate Limit. All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the mammer provided for herein. SUBCONTRACTOR. shall comply with all
insurance specific requirements a5 detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR. shall indemnify
"and hold harmless CONTRACTOR AND/OR. OWNER, its partners, and their respective officers, directors, partmers,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnified Parties”), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such c¢laims or in enforcing this indemmity provision) arising from, in comnection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims™).
SUBCONTRACTOR Contractor’s duty to indemnify and hold harmless the Indemnified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or defauit under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, emmployees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemmify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR's “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR’s duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardiess of whether SUBCONTRACTOR is uitimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR’s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE — SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall contitue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR ANDYOR OWNER. SUBCONTRACTOR’s Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR  fails to perform in accordance with the terms of
this Contract, CONTRACTOR. shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. Iif SUBCONTRACTOR fails to cure the defenlt within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract

price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR. ‘

SUBCONTRACTOR. shall be liable, because of his default for all damages suffered by CONTRACTOR, and
CONTRACTOR'S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR. shall have no right to receive any further payment after defeult until the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND FROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will furnish OWNER, in a form satisfactory to QWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court actjon. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESQLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY (S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR. under this Comntract
without CONTRACTORS prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for efther party at the job site or may be served by certified mafl or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Coniract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accerdance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions concerning a

SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, $670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceabie in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in 2 court or
jury trial. By initialing in the space below, you are giving up vour judicial rights to discovery and appeal, unless such rights are
specifically inchuded in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to iake payments 1o the SUBCONTRACTOR

in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract to this Arbitration provision is voluntary.

‘We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Cantract, an addendum will be used.
This addendur will be called Contract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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By ex=cuting below, the parties have agreed and acknowledged to the terms and conditions of this Contract,

‘CON ' SUBCONTRACTOR

BLS’H' MENT, A Nevada Corporation By:('- ‘(rjw N

X e X

By: - %yﬂ—f il

Date: lZ(ﬂ “ e: "Efﬁ \. i H\ '

9650 Gateway Dr}'ve Address: oL Gj
Reno, NV 89521 _ . Telephone: 1 'S _-H'D | - L-CLC) | L
Telephone: (775) 825-5300 License No: ‘T ¥ | /A

Contfractor License No. 0044017 . Classification Code: C,L'\

ACKNOWLEDGED BY:

X
Bl:s : LLC-MM

SWD Pariners
J. Carter Witt Managing Member
Date: 1'}_/6\* !!L/
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SWD~-NVL, LLC
www,siiverwingdevelopment.com
9650 Gateway Drive, Suite 201, Reno Nevada 89521 Office 775-825-5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

CONDOS
Date: Contract Change Order #1 Original Confract Amount $173,875.00
Infinity Painting .
Painting Total Previous Contract
Ampount of this Change Ordar $7,50.,0. g0
Revised Contract to Date: $1 81 ,375.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated December 9,
2014 between SWD-NVL, LLC and INFINITY PAINTING (the “Contract™), reflecting the work
described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above inclndes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract. '

Add paint to all garages. Color to be Dover White sggshell. $1500.00 per Bldg,

ALL OTHER TERMS AND CONDITIONS UNDER. THE CONTRACT ARE UNCHANGED AND
SHALL BE ENFORCEABLE.

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge
receipt of a copy of this Contract Addendum.

AGREED and ACCEPTED By:

/-\
SWD-

X .
By Diotg Hunter By: TT G bi (s,
Date: 75\“1 \1 LS Date: __ la e,

A.App.337



SWD-NVL, LLC
www.silverwingdevelopment.com

9650 Gateway Drive, Suite 201, Reno Nevada 89521 Office 775-825-5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

A.App.338

CONDOS .
E?&S%iﬁighmgc Order #3 Original Contract Amount '$173,875.00
Painting Total Previous Contract - $181,375.00
Amount of this Change Order $3,400.00
Revised Contract to Date: $184,775.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated December 9,
2014 between SWD-NVL, LLC and INFINITY PAINTING (the “Contract™), reflecting the work
described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

Add paint to open stair rails in all ptan 2 units in buildings 4 and 5.

$1700.00 per building

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALL BE ENFORCEABILE.

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge
receipt of a copy of this Contract Addendum.

AGRE, PTED By:

INFINITY PAINTING , _—=~

§ .

f
BY/:T g Glbs
Date: Cl\ B (1S

e [

A.App.338
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SWD-NVL, LLC
www.silverwingdevelopment.com

9650 Gateway Drive, Suite 201, Reno Nevada 89521 Office 775-825-5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

A.App.339

CONDOS
Date: Contract Change Order #4 Original Contract Amount ~ $34,775.00
Infinity Painting
Painting Total Previous Contract $36,275.00
Amount of this Change Order $1,700.00
Revised Contract to Date; $37,975.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated December 9,
2014 between SWD-NVL, LLC and INFINITY PAINTING (the “Contract™), reflecting the work
described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

Add paint to open stair rails in all plan 2 units in building 6.

$1700.00 per building

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND

SHALL BE ENFORCEABLE.

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge

receipt of a copy of this Contract Addendum.

EPTED By:

Sem_ =
By: Détig Hunter l}!/?j' = S »is-«[la b e
Date C\\i% S Date: A)3§/>

A.App.339
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SWD-RVL, LLC
www.silverwingdevelopment.com
9650 Gateway Drive, Suite 201, Reno Wevada 89521 Office 775-825-5300 Fax. 775-8235-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

CONDOS
Date: Contract Change Order #2 | Original Contract Amoun $34,775.00
Infinity Painting
Painting Total Previous Contract
Amount of this Change Order $1,500.00
Revised Contract to Date: $36,275.00

Re: This CONTYRACT CHANGE ORDER is intended 1o amend the contract dated December 3,
2014 between SWD-NVL, LLC and INFINITY PATNTING (the *Contract™), reflecting the work
described below int addition to the Coniract Scope of Work at the price reflected above.

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

Add paint to all garages. Color to be Dover White eggshell. $1500.00 per Bldg.

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALL BE ENFORCEABLE.

The undersigned agree to the terms and conditions of this Contract Change Order and acknowiedge
receipt of a copy of this Contract Addendwm.

AGREED and ACCEPTED By:

Date: SA \‘ LT Date: é};ﬁ-{\!"‘—_p

A.App.340
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EDGEWATER APARTMENTS
' TRADE COMPANY
Windows Preferred Window Products 78698 C-8 $225,000.00

PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT $

Doors/Trim/Hard
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT &

Cabinets
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT §

Countertops
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVERLIMIT &

Fire Alarms
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT $

Plumbing
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT §

Framing
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT $

Painting
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT $

Roofing
PROVIDED CONTRACT AMOUNT
MONETARY LIMIT
OVER LIMIT S

$504,580.00
$225,000.00
$279,580.00

ABC Builders 36034 C-3B $150,000.00
$583,805.00
$150,000.00
$433,805.00

Reno Tahoe Cabinets & More71762A C-3 $110,000.00
$604,243.00
$110,000.00
$494,243.00

. US Granite 63194 €19 $350,000.00
$502,209.00
$350,000.00
$152,209.00

Systems of Nevada 42143 C-2C/C-2D $35,000.00
$95,437.45
$35,000.00
$60,437.45

Zephyr Plumbing 74199 C-1D $350,000.00
$1,961,479.00
$350,000.00
$1,611,479.00

RDR Builders, inc. 50382 B2 $1,200,000.00
$4,160,703.00
$1,200,000.00
$2,960,703.00

Infinity Painting 54871A C-4 $200,000.00
$565,994.50
$200,000.00
$365,994.50

Burke Roofing 75735 C15A $150,000.00
$246,170.00
$150,000.00
$96,170.00

2
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7/1/2016 License Search Details '(\W A_App.342

Measure up...use licensed contractors.

License Search Details

Press "Previous Record" to view the previous record in the list

Press "Next Record" to view the next record in the [ist.

Press "Search Results" to return to the search results list screen.

Press "New Search Criteria® to revise your existing search criteria or enter new search criteria.

Press "New Search" to seject a different search.

License Number: 0078658

Current Date: 07/01/2016 02:08 PM (mmadiyyyy)
Business Primary Name:

PREFERRED WINDOW PRODUCTS License Mcnetary $225,000.00
INCORPORATED Limit:

Business Address: 1855 OLYMPIC BLVD

STE 225
WALNUT CREEK, CA 94596

Phone Number: (925)262-1908

Statué:

Status Date:
Origin Date:
Expiration Date:

Business Type:
Classification(s):

Principal Name
PIERCE, SARA JEAN

RANDEV, ANGELA MARIE
ATIENZA

Bonds
Bond Type:

Bond Number:
Bond Agent:
Surety Company:
Bond Amount:
Effective Date:

Active

06/14/2016 (mm/dd/yyyy)
01/31/2014 (mm/dd/yyyy)
01/31/2018 (mm/ddfyyyy)

Corporation
C-8 - GLASS & GLAZING

Relation Description

President Qualified Individual

CFO

Surety Bond
NV32828
WARMER JR, WILLIAM W

MERCHANTS BONDING COMPANY (MUTAL)

$15,000.00
01/17/72014 (mm/dd/yyyy)

The informaticn contained on these pages are provided as a courtesy and may not reflect recent
changes or updates. Neither the completeness nor accuracy is guaranteed. The Nevada State Contractors
Board shall have no liability or responsibility for loss and damages arising from the information provided

or retrieved from these pages.

IPreviﬁus Reccrdl INFmt Re:ordl ISaarch Resuitsl INew Sesrch Criterial IN‘ew Saarch

2016-07-01 2:08:40 PM

https fAwww.nveontractarsboard.com/datamart/nvscbSearchDetails.do?anchor=B84a3b6c.5.98r eturnPage=

1/1
A.App.342
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CONTRACT
EDGEWATER AT VIRGINIA LAKE APARTMENTS

This Contract made as of the ID day of { 2{6« , 20 H(the Contract) between SILVERWING DEVELOPMENT, a

Nevada Corporation, hereinafter referred to as the CONTRACTOR and PREFERRED WINDOW PRODUCTS, INC,, hereafter
referred to as SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC., hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to oversee all
construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE APARTMENTS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below: :

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOCR agrees to fumish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for WINDOWS.

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or
in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform onty such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER the sum of FIVE HUNDRED FOUR THOUSAND, FIVE HUNDRED EIGHTY DOLLARS AND 00/100,
($504,580.00), as reflected in the Billing Schedule of Values aitached as Attachment D which is attached to this Contract
(hereinafter the “Standard SOV™). The Contract price stated herein is for the base bid only and does not include any optional
and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B and E
of this Contract and hereby made a part of by reference (hereinafier called the “Optional SOV”). This Contract price is based on
SUBCONTRACTOR proposal dated July 30, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manmer so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR. has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and
agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Confract shall operate as an acceptance of any

portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR’S or OWNER’S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, furnisbed to
SUBCONTRACTOR. in the performance of this Contract. No title to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

material furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR. will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR a written schedule (the “Schedule”) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personmel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to eject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of

the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself of has it performed by
others, election of said remedy by CONTRACTOR shall not be constried as a termination of this Contract and the election of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof,
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' SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out ofhis work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract sha]l be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found unmecessary for the completion of the
work as 2 whole.

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to cornmence at the close of
escrow on each lot. Such guaranty shall include any latent known, patent and/or latenit defects and structural defects which extend
- beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request

CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work, SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand. 2ASeD o n FARTY| adml.ta_

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR%pect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes full and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at al] times have a cbmpetent superintendent, foreman, or

working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 16. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accumulations of waste material

or rubbish caused by his work. On compietion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite. i

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure .the default within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contrast, CONTRACTOR shall
have the option of (2) performing all or 2 portion of the work itself, (b) having the work performed in whole or in part by others,
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or (c) perform such portion of the work or may fiurnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other iterns shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
gject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to gject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability,

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental authority on labor, material or other itemns used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax

and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in connection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14, ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alternative

equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR'S satisfaction.

SECTION 15, INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars {$1,000,000) Each Occurrence and not less than Two Million Dollars
{$2,000,000) Aggregate Limit. All policies shall be oceurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OQOWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR firlly and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additjonal insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be &n original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30} days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Comtract to subconiract anmy portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall mdemnify
and hold harmless CONTRACTOR AND/OR OWNER, its parmers, and their respective officers, directors, partuers,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnified Parties”), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys® fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this indemnity provision) arising from, iIn comnection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement {collectively “Claims™).
SUBCONTRACTOR Contractor’s duty to indemnify and hold harmless the Indemnified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subconiractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the contro! of SUBCONTRACTOR. SUBCONTRACTOR's duty to indemnify and hoid harmless the Indemnified Parties
shall apply to any alleged active or passivé negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR’s duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE — SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR’s Indernnity Obligations
~3.gébancl Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
~—=  in favor of any Indemnified Party.

-2

§ SECTION 17. DEFAULT AND TERMINATION: 1f SUBCONTRACTOR fails to perform in accordance with the terms of
ﬁé this Contract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
%5 SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
. being of the essencely CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR. from the job and perform the Contract work himself or have it performed by others, and the price of the
~ work shall be deducted from the Contract price. In'the event the cost of the work exceeds the difference between the Contract
9  price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be lable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR’S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR shall have no right to receive any further payment after default untit the work has been completed and

K

CONTRACTOR’S damages, if any, ascertained. This Contra.ct may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will furnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materjals, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY (S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or eny part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract. -

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Confract Change Order signed by both
parties. '

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any gquestions conceming a

SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
'Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up amy rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the authority of the Nevada Adminisirative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract to this Arbitration provision is voluntary,

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum will be called Confract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract.

9650 Gaieway Dnve Suite 201
Reno, NV 89521

Telephone: (775) 825-5300
Contractor License No. 0044017

AC GED BY:
O R/S NVL, LLC
X

By: S%-WL, LLC-Managing Member
SWD Partners

J. Carter Witt Managing Member

Date: {‘ 2 //! L"r/

Contractor Initiﬁ%*

Page 7 of{
e

S ONTRACTOR

By: ,(/(/Wa/facqua/

Date: /2/}9//‘;/

Address: 1D 1\, :mc;mjr bk T&QD U\Qh\.CA.
Telephone: 707 "37‘1{ . 392?}

License No.: '7 ¥ 6 f ,?

Classification Code: @ ¥~
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License search Delatls

nevad;am

state contravions board
Measure up..use licensed confractors.

License Search Details

Press "Previous Record” to view the previous record in the list

Press "Next Record" to view the next record in the list,

Press "Search Results” to return to the search results list screen,

Press "New Search Criteria" to revise your existing search criteria or enter new search criteria.

Press "New Search" to select a different search.

License Number: 0036034
Business Primary Name:

Business Address:
Phone Number:

Status:

Status Date:
Origin Date:
Expiration Date:

Business Type:
Classification(s):

Principal Name
GILMORE, LEE JORDAN
GILMORE, LENN HARRISON

Bonds
Bond Type:

Bond Number:
Bond Amount:
Effective Date:

Current Date: 07/01/2016 01:15 PM (mmanvyy)
License Monetary $150,000.00
Limit: ’

A B CBUILDERS INC

7318 DIAMOND OAKS CT

SPARKS, NV 89436
(775)815-6454

Active

06/27 /2016 (mm/dd/yyyy)
06/07 /1893 (min/ddiyyyy)
06/30/2018 (mm/dd/yyyy)

Corparation
C-3B - FINISH CARPENTRY

Relation Description
Vice President Qualified Individual
Vice President Qualified Individual

Cash Bond .

CASH

%$10,000.00 ,
06/07 /1993 (mm/ddfyyyy)

The information contained on these pages are provided as a courtesy and may not reflect recent
changes or updates. Meither the completeness nor accuracy is guaranteed. The Nevada State Contractors
Board shall have no liability or responsibility far loss and damages arising from the information provided
or retrieved from these pages.

Pravicus Recorcil 'Searzh F.esults] lNew Search Crite?ial INEW Searchl

2016-07-01 1:15:50 PM

24

https:/Awww.nvconiractorsboar d,com/datamart/nvscbSearchDetails do?ancher=81a3231.0.1&returnPage= 1"
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CONTRACT
EDGEWATER AT VIRGINIA LAKE APARTMENTS

This Contract made as of the 2ff day of #/D L/ , 2014 (the Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR and ABC BUILDERS, hereafter referred to as
SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC., hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to oversee all
construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE APARTMENTS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recormmendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and lzbor for DOORS.TRIM.HARDWARE.

SUBCONTRACTOR. shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assurmned by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or

in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER the sum of FIVE HUNDRED THIRTY SEVEN THOUSAND, TW(O HUNDRED FOURTY DOLLARS AND
00/100, ($537,240.00), as reflected in the Billing Schedule of Values attached as Attachment D which is attached to this Contract
{hereinafter the “Standard SOV™). The Contract price stated herein is for the base bid only and does not include any optional
and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B and E
of this Confract and hereby made a part of by reference (hereinafter called the “Optional SOV™). This Contract price is based on
SUBCONTRACTOR proposal dated Septermnber 15, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOVs for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowiedges the foregoing and recognizes.
SUBCONTRACTOR mderstands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign thi§ Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such- assignment and
agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of amy
portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR’S or OWNER'S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

2

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, furnished to
SUBCONTRACTOR in the performance of this Coniract. No fitle to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

material furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract. ;

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in & timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTCR a written schedule (the “Schedule™) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR. and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditions progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to eject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly swrrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of

the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shail not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.

\ Page 2 of 7 ‘
Contractor Initial W ag Subcontractor Initial (;&é,_
5:

A.App.352



a ™ A.App.353

N e

SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work -
required to be performed under this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Coniract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found unnecessary for the completion of the
work as a whole. -

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to commence at the close of
escrow on each lot. Such guaranty shall include any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR. shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or workmanship furnished under this
Coniract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR'S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and subsiratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes fill and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a cémpetent superintendent, foreman, or

working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR. and meke such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accumulations of waste material

or rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR. issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any defauit specified.

If SUBCONTRACTOR fails to cure the defauli within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBRCONTRACTOR under this Contract, CONTRACTOR shall
have the option of (a) performing all or a portion of the work itself, (b) having the work performed in whole or in part by others,
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or (c) perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other items shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
gject SUBCONTRACTOR shali not be construed to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental authority on labor, material or other items used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax

and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR. causes or is involved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in connection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SU'BCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alternative

equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR’S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars (§1,000,000) Each Occurrence and not less than Two Million Dollars
($2,000,000) Aggregate Limit. All policies shall be ocourrence coverage and state all operations including completed operations.

SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. 1SO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30} days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manmer provided for herein. SUBCONTRACTOR. shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, partners,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemmified Parties™), from and against any and all ciaims, demands, damages, losses, judgments, Jiabilities, costs and
expenses, including, without limitation, reasonable attorneys® fees, expert fees, disbursements and court costs incurred as a

result of such claims or in enforcing this indemnmity provision) arising from, in commection with, or related to.

SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims”).
SUBCONTRACTOR Contactor’s duty to indemmify and hold harmless the Indemmified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subconiractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passivé negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole wilifol misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOQOR’s duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsibie
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTYION 16B: SURVIVAL AND SCOPE — SUBCONTRACTOR’s Indemmity Obligations and Defense
Obligations shall survive termination ofthis Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR’s Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Coniractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party. '

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such defanlt to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR. from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be liable, because of his defaunlt, for all damages suffered by CONTRACTOR, and
CONTRACTOR'’S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability,
SUBCONTRACTOR shall have no right to receive any further payment after default unti] the work has been compieted and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days writien notice.

SECTION 18, RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Coniract,
SUBCONTRACTOR will furnish OWNER, in a form satisfactory to OQWNER, releases and proof showing that all labor,

materials, equipment, unicn health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. [IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TQO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of finds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomés bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, forernan,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Coniract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties. ‘

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions concerning a

SUBCONTRACTOR. may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated n a court or
jury rial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, uniess such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgroent may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract to this Arbitration provision is voluntary.

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum will be called Contract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract.

SUBCONTRACTOR

%&ER Nevada Corporation By: %c B U;%A Mj
X X %AQ AL

By: Dgufé]‘ﬁ;n{@;};(: By: UZ&P T Gilmere

Date: Date: _// /029’// Y
9650 Gateway Drive s#uite 201 address: 20,80 X RO66 Sporky
Reno, NV 89521  Telephone: _ &/ — ¥ &Y
Telephone: (775) 825-5300 License No.: 00,3 ,é O < of
Contractor License No. 0044017 : : Classification Code: C- 3.‘8 :
465_; G AOL. € oM
ACKNOWLEDGED BY: P Q @
SWD -NVL, LLC
LLC-MXKJW Member
SWD Partners

J. Carter Witt Managing Member
Date: '\;1— l/ A / ( f/
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SWD-NVL, LILC
www.silverwingdevelopment com.
9650 Gateway Diive, Suite 201, Reno Nevada 89521 Office 775-825-5300 Fax 775-825-5303

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

CLUBHOUSE
Date: Contract Change Order #1 .
ARG Builders Original Cfmuact Amount $537,240.00
Doors. Trim_ Hardware Total Previous Contract
Amount of this Change Order $1,820.00
Revised Contract to Date: $539,060.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated November 24,
2014 between SWD-NVL, LLC and ABC BUILDERS (the “Coniract™), reflecting the waork
described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above includes all Material, Tabor and Equipment necessary to complete the
work and to adjust the total Contract.

Supply and install accessories to Clubhouse. $1820.00

Grab bars

Stainless steel trash can towel dmpcnse:r comibo
Seat cover dispensers

Toilet paper rollers

Mrrrors

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALL BE ENFORCEABILE,

The wndersigned agree to the terms and conditions of this Contract Change Order and acknowledge
receipt of a copy of this Contract Addendum.

AGREED and ACCEPTED By:

F

By: Dong Hunter

Date: m\‘:m!gl-g

324

A. App 358



™ (/—\,. A.App.359

. -

SWD-NVL, LLC
www.silverwingdevelopment.com
9650 Gateway Drive, Suite 201, Reno Nevada 86521 Office 775-825-5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

CLUBHOUSE
Date: antract Change Order #2 Original Contract Amount $537' 240.00
ABC Builders : .
Doors. Trim.Hardware Total Previous Contract ‘ $539,060.00
Amount of this Change Order $7.340.00
Revised Contract to Date: $546,400.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated November 24,
2014 between SWD-NVL, LLC and ABC BUILDERS (the “Contract™), reflecting the work
described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

Supply and install attic access doors. 44 total

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALL BE ENFORCEABLE.

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge
receipt of a copy of this Contract Addendum.

(AG&%CCEPTED By:
\ ,
: SWD-NVL, LL AB:?LDERS /%L_/
X X —t— Q
\q ..

: Do ter o ' B;Z/ é@é \TV (= 7/;/14,0 U
Date: __{ J\n Vs Date: b /’3/ 15~
AN 7 7
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. SWD-NVL, LLC
www.sitverwingdevelopment.com
9650 Gateway Drive, Suite 201, Reno Nevads 89521 Office 775-825-5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

CLUBHOUSE
Date: Contract Change Order #3 .
ARC Builders Original Coniract Amount $637,240.00
Doors. Trim Hardware  Total Previous Contract $546,400.00
Amount of this Change Order $24,240.00
Revised Contract to Date: $570,640.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated November 24,
2014 between SWD-NVL, LLC and ABC BUILDERS (the “Coniract™), reflecting the work
described below in addition to the Contract Scope of Work at the price reflected above.

The amount refiected above includes alf Material, Labor and Equipment necessary to complete the
wark and to adjust the total Contract.

Tnstall Window Coverings

Building A - $21606.00
Building B - §2280.00

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALJL BE ENFORCEABLE.

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge

receipt of a copy of this Contract' Addendum.
ABC?D@
X —

sy Leel T Cilvose

AGREED and ACCEPTED By:

2l
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SWD-NVL, LLC
www.silverwingdevelopment.com
9650 Gateway Drive, Suite 201, Reno Nevada 89521 Office 775-825-5300 Fax 775-825-5305

CONTRACT CHAN GE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

APARTMENTS
Date: December 22, 2015 Original Contract Amount $537,240.00
Contract Change Order #4
ABC Builders Total Previous Contract $570,640.00
Doors. Trim. Hardware Amount of this Change Order $13,165.00
' Revised Contract to Date: $583,805.00

Re: This CONTRACT CBANGE ORDER is intended to amend the contract dated November 24,
2014 between SWD-NVL, LLC and ABC BUTLDERS (the “Contract”™), reflecting the work
described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

Credit for attic access doors on Change Order #2. ($1,335.00)
108, 20 minute fire rated Doors. $14,500.00

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALIL BE ENFORCEABLE.

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge
receipt of a copy of this Contract Addendum.

AGREED and ACCEFTED By:

‘SW'D‘ L1C /_—,____”_,___.... j?_[)ERS % L_—_’_—\
By Doy Heie: By: Z el G /m DAE_
Date: !IiJ : y 17 Date: / / 2,/ /&
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state contractors board
Measure up...use licensed contractors,

License Search Details

Press "Previcus Record" to view the previous record in the fist
Press "Next Record" to view the next record in the list.

Press "Search Results" to return to the search results list screen.

Press "New Search Criteria” to revise your existing search criteria or enter new search criteria.

Press "New Search" to select a different search.

~ License Number: 0071762A Current Date: 07/01/2016 01:19 PM (mryddpyyy)
Business Primary Name: R JR BUILDERS LLC DBA License Monetary $110,000.00
) Limit:
Fictitious Business Name: RENO TAHOE CABINETS & MORE
Business Address: 4792 Longley Ln
RENO, NV 89502
Phene Nurmber: (775)853-1224
Status: Active
Status Date: 08/17/2015 (mnyddfyyyy)
Origin Date: 08/25/2011 (mm/dd/yyyy)
Expiration Date: 08/31/2017 (mm/ddfyyyy)
Business Type: Limited Liability Company
Classification(s): C-3 - CARPENTRY
Principal Name : Relation Description

RYCKEBOSCH, RANDAL JAMES Managing Member Qualified Individual
RYCKEBOSCH, ANGELA MARIA Member '

Bonds

Bond Type: Surety Bond

Bond Number: A270007394

Bond Agent: SKURLOCK, PEBBIE GAY

Surety Company: : PLATTE RIVER INSURANCE COMPANY
Bond Amount: ' $10,000.00

Effective Date: 08/23/2011 (mm/dd/yyyy)

The information contained on these pages are provided as a courtesy and may not reflect recent

thanges or updates. Neither the completeness nor accuracy is guaranteed. The Nevada State Contractors
Board shall have no iiability or responsibility for loss and damages aricing from the information provided

or retrieved from these pages.
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CONTRACT '
EDGEWATER AT VIRGINIA LAKE APARTMENTS

This Contract made as of the @}'c{fay of 20_(_%&: Contract) between SILVERWING DEVELOPMENT, a .
Nevada Corporation, hersinafter referred to as the CONTRACTOR and RENO TAHQOE CABINETS, hereafter referred to as :
SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC., hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to oversee all
construction of the structures on the attached Sequence list {Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE APARTMENTS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all Iabor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for CABINETS.

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solsly for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or

in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the fumishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER the sum of SIX HUNDRED FOUR THOUSAND, TWO HUNDRED FOURTY THREE DOLLARS AND 00/100, (%

(.aC"'f! 9-‘-{5), as reflected in the Billing Schedule of Values attached as Attachment D which is attached to this Contract (hereinafter
the “Standard SOV*). The Contract price stated herein is for the base bid only and does not include any optional and/or upgrade
materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B and E of this Contract

and hereby made a part of by reference (hereinafter called the “Optional SOV™). This Contract price is based on
SUBCONTRACTOR proposal dated August 19, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR. has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and
agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any
portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR’S or OWNER’S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, firmished to
SUBCONTRACTOR in the performance of this Contract. No title to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

material furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Confract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project,

CONTRACTOR shall provide SU'BCONTRACTOR a written schedule (the “Schedule”™) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and ackmowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to gject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR. employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of
the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR gjects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Coniract and the elsction of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shaill make no changes in the work
reguired to be performed under this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found wnnecessary for the completion of the
work as a whole. .

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to commence at the close of
escrow on each lot. Such guaranty shall include any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against ali loss or damage arising from any defect in materials, equipment, or workmanship fumished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes full and
complete responsibility for all remedial work required as a resuit of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a competent superintendent, foreman, or
working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accurmulations of waste material

of rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equiprnent from the jobsite.

SECTION.11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the default within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR shali
have the option of (a} performing all or a portion of the work itself, (b) having the work performed in whole or in part by others,
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or (c) perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other items shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
eject SUBCONTRACTOR shall not be construed to demy SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by
reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental authority on labor, materiat or other items used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax

and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR. on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or i involved in any labor dispute on the
Jjob or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in connection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job,

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be fumished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alterative

equipment, material, or method proposed by SUBCONTRACTOR. will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR’S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occurrence and not less than Two Million Dollars
(82,000,000) Aggregate Limit. All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, partners,
shareholders, membvers, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnified Parties”), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this indemnity provision) arising from, in comnection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims™).
SUBCONTRACTOR Contractor’s duty to indemnify and hold harmless the Indemmified Parties shafl apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indemmnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR s duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE — SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR’s Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party,

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
~ price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be liable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR'S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR shal] have no right to receive any firther payment after default until the work has been completed and

CONTRACTOR'S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will furnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECQOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written congent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract,

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
requited by law to be licensed and regulated by the Contractors State License Board. Any questions concerning a

SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agresing to this provision, you may
be compelied to arbitrate under the authority of the Nevada Adminjstrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed. in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract to this Arbitration provision is voluntary.

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used,
This addendum will be called Contract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract.

CONTRACTOR

By:S NT.
X

_—

gvada Corporation

L..-&:Z
By: Doug

Date: { 4’

9650 Gateway Drlve Suite 201
Reno, NV 89521

Telephone: (775) §25-5300
Contractor License No. 0044017

ACKNOWLEDGED BY:
ERYSWD-NVL, LI.C _

N

artners
J. Carter Witt Managing Member

L
i;szD—NVL, LLMg Member
P ,

Date: 14 [29/(Y

Contractor Initial w
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SUBCONTRACTOR

By: ?\C!V‘O\»‘—l ﬁ&ldc&.\g OS’J-\

Date: _ 1o [Z.B 11 L"

Address: 3595 'A‘tfwdﬂ D\,- 52[‘9.‘[’& 5
Telephone: _ 2725 8§32 ~ I'l.?.."’l

License No.: Y1 1{..2. A

Classification Code: / L -

Subcontractor Initial (}L‘b
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SWD~-NVL, LLC
www silverwingdevelopment.com
9650 Gateway Drive, Suite 201, Reno Nevada 89521 Office 775-825-5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

APARTMENTS
Date: Contract Change Order #1 L
Rono Tahos Cabinets Original Contract Amount $604,243.00
Cabinets Total Previcus Contract .
Amount of this Change Order $12,087.00
Revised Contract to Date: $592,156.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated October 28,
2014 between SWD-NVL, LLC and RENO TAHOE CABINETS (the “Contract™), reflecting the
work described below in addition to the Contract Scope of Work at the price reflected above.

The amount reflected above includes all Materiat, Labor and Equipment necessarsr' to complete the
work and to adjust the total Contract.

2% Reduction in Contract amount,

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALL BE ENFORCEABLE.

The undersigned agree to the terms and conditions of this Contract Change Order and acknowledge
receipt of a copy of this Contract Addendum.

AGREED and ACCEPTED By:

RENO TAHOE CABINETS

x i
By: LV.Q\M m‘:{»c{bos‘tﬁ\

Date: u.-inf 4

e
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License Search Details

Press "Previous Record” to view the previous record in the list

Press "Next Record"” to view the next record in the list.

Press "Search Results" to retum to the search results fist screen,

Press "New Search Criteria” to revise your existing search criteria or enter new search criteria.

Press "New Search” to select a different search.

License Number: 0063194

Current Date: 07/01/2016 02:12 PM (mavddjvyyy)
Business Primary Name:

License Monetary $350,000.00
Limit:

U S GRANITE NEVADA INC

Business Address: 5350 CAPITALCT
#102
RENO, NV 89502

Phone Number: - (775)857-4700

Status: Active
Status Date: 03/18/2015 (mm/ddfyyyy)

Origin Date:
Expiration Date:

Business Type:
Classification(s):

Principal Name
LINCH, SHAWN DAVID

Indemnitor Name

SIMONELLI, MICHAEL &
KATHRYN

Bonds
Bond Type:

Bond Nurnber:
Bond Agent:
Surety Company:
Bond Amount:
Effective Date:

05/25/2006 (mm/ddfyyyy)
05/31/2017 (mm/dd/yyyy)

Corporation
C19 - INSTALL TERAZZO & MARBLE

Relation Description
President Qualified Individual

Effective Date of Date Indemnification Removed
Indemnification (mm/ddiyyyy) (mm/ddfyyyy)

05/25/2006

Surety Bond

100308895

OWENS, PATRICIA

AMERICAN CONTRACTORS INDEMNITY CCMPANY
$15,000.00

04/25/2016 (mm/dd/yyyy)

The information contained on these pages are provided as a courtesy and may not reflect recent
changes or updates. Neither the completeness neor accuracy is guaranteed. The Nevada State Contractors
Board shal} have no liability or responsibility for loss and damages arising frem the information provided
or retrieved from these pages.

-
‘Dq \ aErol RESL;E?.—:I I:x.%v Szarch -‘;‘r‘:‘::si-ial |:'*§s:w S—:ar:f—:l
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CONTRACT
EDGEWATER AT VIRGINIA LAKE APARTMENTS

LA
This Contract made as of the 0 day of W, 204 (the Contract) between SILVERWING DEVELOPMENT, 2

Nevada Corporation, hereinafter referred to as the CONTRACTOR and US GRANITE, hereafter referred to as
SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC., hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to oversee all
construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE APARTMENTS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described betow:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide afl other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for SOLID SURFACE COUNTERTOPS.

SUBCONTRACTOR. shall furnish ali material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or

in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though calied for and displayed in both places.

- The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shail not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
wark and provide such materials as required by other sections of the plans, manufacturers installation recotnmendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER the sum of FIVE HUNDRED TWO THOUSAND, TWO HUNDRED NINE DOLLARS AND 00/100, (3502,209.00),
as reflected in the Billing Schedule of Values attached as Attachment D which is attached to this Contract (hereinafter the
“Standard SOV™). The Contract price stated herein is for the base bid only and does not include any optional and/or upgrade
materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B and E of this Contract
and hereby made a part of by reference (hereinafter called the “Optional SOV™). This Contract price is based on
SUBCONTRACTOR proposal dated November 11, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shalt submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has 3atisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understantds OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and
agree that in the event of default by OWNER imder the construction loan contract, the lender may enforce this Confract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR. hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any
portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR’S or OWNER’S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, furnished to
SUBCONTRACTOR. in the performance of this Contract. No title to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

material furnished to date to SUBCONTRACTOR by all persons who have supplied 1abor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work to be perfonmed under this Contract. SUBCONTRACTOR

will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
* or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR a written schedule (the “Schedule™) prior to commencement of
Subcontractor’'s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR. does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per upit. In addition, CONTRACTOR shall have the right
to gject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substimte subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of

the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for exira work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work fou.nd unnecessary for the completion of the
work as a whole.

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) vear to commence at the close of
escrow on each lot. Such guaranty shall include any latent known, patent and/or iatent defects and struchiral defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring afl substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes full and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Coniract shal! be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a competent superintendent, foreman, or
working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accurnulations of waste material

or rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR. shall bear fill financial responsibility as between the parties to this Contract, for the compiiance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR. (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abaternent period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR. fails to cure the default within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR. under this Contract, CONTRACTOR. shall
have the option of (a) performing all or a portion of the work itself, (b) having the work performed tn whole or in part by others,
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or {c) perform such portion of the work or may furnish any material, equipment, or other ftems required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other items shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
gject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any govemnmental authority on labor, material or other items used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax
and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or finds, regardless of the job in connection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alternative

equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR’S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with 2 Comprehensive General Liability and Auto
policy, each with limits of not fess than One Million Dollars (§1,000,000) Each Occurrence and not less than Two Million Dollars
(82,000,000) Aggregate Limit. All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for berein. SUBCONTRACTOR. shall comply with all
insurance specific requirements as deteiled on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, partners,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnified Parties”), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this indemnity provision) arising from, in conmection with, or related to

SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims™).
SUBCONTRACTOR. Contractor’s duty to indemmify and hold harmless the Indemnified Parties shall apply, without
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limitation, to any and ail Claims for personal injury, bedily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR. and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passivé negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTORs “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counse] acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claimsto SUBCONTRACTOR. SUBCONTRACTOR’s duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE -~ SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliediy
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR's Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR  fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR!'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately dve and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be liabls, because of his default, for =2ll damages suffered by CONTRACTOR, and
CONTRACTOR’S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR. shall have no right to receive any further payment after default until the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR. with five
{5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR. will fumish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
firnished under this Contract have been paid in fill.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR. make any assignment or transfer of funds payable to SUBCONTRACTOR. under this Contract
without CONTRACTOR'S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the béneﬁt of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22, NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed bereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties. :

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions concerning a

SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 8951 1.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the mafter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
Jjury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the anthority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract to this Arbitration provision is voluntary.

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum wili be called Contract Extension, All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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SUBCONTRACTOR
BZB\\\ LD GRaaseCR
] X ,
By: D;—ukg?uhn_"( By: \ B i 2
Date: ‘ I fﬂ . [L Date: ' Wit
9650 Gatewsy Drive Suite 201 address S350 Ay ko L) 4 \O.
Reno, NV 89521 Telephone’ 15 ~ RS- UoD
Telephone: (775) §25-5300 License No.: 0o &L A4
Contractor License No. 0044017 ’ Classification Code: (Y .}
ACKNOWLEDGED BY:
OVty’éR\ SgE-N<IJ= LLC
X A
Bsf: SWD-NVL, LLcmmgmgMember
SWDP TS
J. Carter Witt Managing Member
pate:_\1/ 16 /1Y
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siale Contraciars board
Measure up...use licensed contractors.

License Search Detalls

Press "Previous Record” to view the previous record in the list
Press "Next Record" to view the next record in the list.

Press "Search Results" to return to the search results list screen.

Press "New Search Criteria" to revise your existing search criteria or enter new search criteria.
Press "New Search" to select a different search.

License Number: 0042143 Current Date: 07/01/2016 01:40 PM yaisyyyy;
Business Primary Name: SYSTEMS OF NEVADA INC License Monetary $35,000.00
Limit:
Business Address: ' 1220 E GREG ST #4
SPARKS, NV 89431
Phone Number:; (775)355-0831
Status: ' Active :
Status Date: 06/16/2015 (mm/dd/yyyy)
Origin Date: 06/03/1996 (mm/dd/yyyy)
Expiration Date: ' 06/30/2017 (mnydd/yyyy)
Business Type: . Corporation
Classification(s): C-2C - FIRE DETECTION

C-2D - LOW VOLTAGE

Principal Name ' Relation Description

BEMUS, JOSEPH MELBERT President Qualified Individual
BEMUS, SUSAN CAROLE Secretary

BEMUS, STEPHEN JOSEPH Other Qualified Individual -
Bonds

Bond Type: Surety Bond

Bond Number: 100303237

Bond Agent: BAUCOM, DEBRA

Surety Company: ‘ AMERICAN CONTRACTORS INDEMNITY COMPANY
Bond Amount: $5,000.00

Effective Date: ] 03/11/2016 (mm/ddiyyyy)

The information contained on these pages are provided as a courtesy and may not reflect recent
changes or updates. Neither the completeness nor accuracy is guaranteed. The Nevada State Contractors
Board shall have ne liability or responsibility for loss and damages arising from the information provided
or retrieved from these pages.

2016-07-01 1:40:35 PM

fittps fiwww.nveentractorsboard.com/datamart/nvscbSearchDetails do?anchor=830744c.1.5&returnPage= M
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CONTRACT
EDGEWATER AT VIRGINIA LAKE APARTMENTS

This Contract made as of the ng') day of (UO : zoiéthe Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR and SYSTEMS OF NEVADA, INC., hereafter referred to as
SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC., hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to oversee all
construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE APARTMENTS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work deseribed below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for FIRE ALARMS/LLOW VOLTAGE.

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or
in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers instailation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER the sum of NINETY FIVE THOUSAND, FOUR HUNDRED THIRTY SEVEN DOLLARS AND 45/100,
($95,437.45), as reflected in the Billing Schedule of Values attached as Attachment D which is attached to this Contract
(hereinafter the “Standard SOV™). The Contract price stated herein is for the base bid only and does not include any optional
and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B and E
of this Contract and hereby made a part of by reference (hereinafter called the “Optional SOV*), This Contract price is based on
SUBCONTRACTOR proposal dated November 11, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract, Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such- assignment and
agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this
Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any
portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR’S or OWNER’S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

- SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, furnished to
SUBCONTRACTOR in the performance of this Contract. No fitle to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

material furnished to date to SUBCONTRACTOR by all persons who have suppiied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTCR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTCR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR a written schedule (the “Schedule™) prior to commencement of
Subcontractor's work effort, outlining the required progress schedule for SUBCONTRACTOR'S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fzils to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to eject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of
the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference,

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shail not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adiacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR. shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shail be

construed to modify CONTRACTOR'S right to eliminate any portion of the work found unnecessary for the completion of the
work as a whole. .

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to coramence at the close of
" escrow on each lot. Such guaranty shall include any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11,206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR. shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shail bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR assumes full and
complete responsibility for all remedial work required as a resuit of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and indusiry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a competent superintendent, foreman, or
working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Comtract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accumulations of waste material

or rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite,

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, reguiations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR. (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the default within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR shail
have the option of (2) performing all or a portion of the work itself, (b) having the work performed in whole or in part by others,
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or (c) perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other items shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR,; or

(2) Without terminating this Contract CONTRACTOR may gject SUBCONTRACTOR from the job site. The foregoing right to
eject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any govemmental authority on labor, material or other items used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax
and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
job or if they are listed by the adminisirative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in connection with which the
alleged delinquency occurred, they will be deemed to be in default under this Coniract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alternative
equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR’S satisfaction.

SECTION 15, INSURANCE: SUBCOMNTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the Stete of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occurrence and not less than Two Million Dollars
(52,000,000) Aggregate Limit, All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor{s) shall comply with the
insurance requirements of this section, neming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the mammer provided for herein. SUBCONTRACTOR shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, partners,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnified Parties™), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this indemmity provision) arising from, in connection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims™).
SUBCONTRACTOR Contractor’s duty to indemnify and hold harmless the Indemmified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passivé negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemmified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR’s duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR’s performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE — SUBCONTRACTOR s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR QWNER. SUBCONTRACTOR’s Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be lable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR’S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such Lability.
SUBCONTRACTOR shall have no right to receive any further payment after defanlt until the work has been completed and
CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18 RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will furnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furnished under this Corntract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TQO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER
ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Conitract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

‘be performed hereunder, This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions concerming a
SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, %670
Gateway Dr., Suite 100, Reno, Nevada 89511, :

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to setile the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initiaiing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. 1f you refuse to submit to arbitration after agreeing to this provision, you may
be compelied to arbitrate under the authority of the Nevada Administrative Code.

"The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract to this Atbitration provision is voluntary.

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.

This addendum will be called Contract Extension. All original conditions of the Contract shall camry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract.

Date: 7,[: < \Lc:)

9650 Gateway Drive Suite 201
Reno, NV 89521

Telephone: (775) 825-5300
Contractor License No. 0044017

ACKNOWLEDGED BY:
O R: SWD-NVL, LLC

=

By: SWDINVL, LLC-Maniging Member
SWD Pertners

J. Carter Witt Managing Member

‘Date::}/f] , G

Contractor Initial ( )

evada Corporation
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By: %mm% %‘Q\S\/" S
Date: _2- 23 -\S

Address: 20 €. Enim #—Vﬁ
Telephone: S RBSE %8%(

: LT
License No.: $&/0

A
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License Search Details

‘bnevadam —

slate coniractors board
Measure up...use licensed contractors.

License Search Details

Press "Previous Record™ to view the previous record in the list

Press "Next Record™ to view the next record in the list.

Press “Search Resuits” to retumn td the search results list screen.

Press "New Search Criteria” to revise your existing search cﬂ,-iten‘a or enter new search criteria.
Press *New Search” to select a different search.

License Number: 0074199 T ‘ Current Date: 03/04/2016 09:49 AM frwtyryyr)
Business Primary Name: , ZEPHYR PLUMBING INC License Monetary $350,000.00

Limit:

Business Address: ; 1080 LINDA WAY

#3

SPARKS, NV B9431
Phone Number: (775)331-1277
Status: Active
Status Date: 10/08/2015 (mmydd/yyyy)
Origin Date: 12/01/2009 (mmydd/yyyy)
Expiration Date: 12/31/2017 (mm/ddivyyy)
Business Type: Corporation
Classification{s): . C-1D - PLUMBING
Principal Name Relation Description
PASCHALL, DEBORAH JEAN President

PASCHALL, DONALD FREDERICK Employee Qualified Individual

" Effective Date of Date Indemnification Removed
Indemnitor Name Indemnification mmwewyyyy) (memjadtyyyy)
PASCHALL, DONALD F &
DEBORAH J 12/01/2009
Bonds
Bond Type: Surety Bond
Bond Number: A270010027
Bond Agent: LANGFORD, CAROL A
Surety Company: PLATTE RIVER INSURANCE COMPANY
Bond Amount: $15,000.00
Effective Date: 11/23/2011 (mm/dd/vyyy)
The information contalned on these pages are provided as a courtesy and may not reflect recent

changes or updates. Neither the complateness hor accuracy is guaranteed. The Nevada State Contractors

Board shall have no liabllity or responsibitity for loss and damages arising from the Information provided

or retrieved from these pages. /il’)’]'\

I;arch Rsultsl INcw Search Crlteria{ INuw Snarchl
https:lhmw.nvcmh'acmrsbnard.wnldatamarvnvschearchDetails.do?amhcr=2bfc631.0.0&ranrnpage= i
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CONTRACT
EDGEWATER AT VIRGINJA LAKE APARTMENTS

This Contract made as of the 2 day of ( kz , 20 /_‘{ (the Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR and ZEPHYR PLUMBING, hereafter referred to as
SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC., hereafter referred to as OWNER, has hired CONTRACTOR to be responsible to oversee all
construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE APARTMENTS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense ali labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described berein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for PLUMBING.

SUBCONTRACTOR shall furnish all material and perform all work coming within the general description of the designated

section or sections, masmuch as the reference to such section or sections has been made solely for convenience in describing the

obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended

to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of

this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or

in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be fumnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER the sum of ONE MILLION, NINE HUNDRED FOURTY THREE THOUSAND, SEVEN HUNDRED SEVENTY
NINE DOLLARS AND 00/100, ($1,943,779.00), as reflected in the Billing Schedule of Values attached as Attachment D which
is attached to this Contract (hereinafter the “Standard SOV™). The Contract price stated herein is for the base bid only and does
not include any optional and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated
in Attachment B and E of this Contract and hereby made a part of by reference (hereinafter called the “Optional SOV™), This
Contract price is based on SUBCONTRACTOR proposal dated August 4, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV- submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditiona! lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such- assignment and
agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examitied the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this
Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any

portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR'S or OWNER'S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for 2l labor, and/or material, furnished to
SUBCONTRACTOR in the performance of this Contract. No title to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for ail Iabor and/or
material furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract,
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR a written schedule (the “Schedule™ prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
- CONTRACTOR'’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
assoctated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
“to eject SUBCONTRACTOR, from the job and employ other subcontractors to finish the work, If CONTRACTOR. employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of
the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR ejects SUBCONTRACTOR from the job site and performs the work itself or has it performed by

others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
. events CONTRACTOR shall have the rights specified in Section 17 hereof,
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Confract, nor shall SUBCONTRACTOR perform any extra work without the issusnce of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shail be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found unnecessary for the completion of the
work as a whole. ‘

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOCR to gnaranty work for one (1) year to commence at the close of
escrow on each lot. Such guaranty shall include any latent kmown, patent and/or latent defects and structurai defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or workimanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of

notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies 1o and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention'of CONTRACTOR. SUBCONTRACTOR. assumes full and
complete responsibility for all remedial work required as a result of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 5. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a cémpetent superintendent, foreman, or

working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accumulations of waste material

or rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR. (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the default within three working days after notice, CONTRACTOR. shall give the
SUBCONTRACTOR the following options: )

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR shall
have the option of (2) performing all or a portion of the work itself, (b) having the work performed in whole or in part by others,
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or (¢) perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other items shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
gject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such Lability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental authority on labor, material or other items used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax
and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR. on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to sajd find or funds, regardless of the job in connection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, . ERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and{specifications)as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alternative
equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR’S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times & policy of insurance
under the Worker's Compensation Laws of the Siate of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occurrence and not less than Two Million Dollars
(82,000,000) Aggregate Limit. All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and 1SO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR's CGL policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the msurance is in full force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such msurence is primary msurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract,

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, partners,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnnified Parties”), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this indemnity provision) arising from, in connection with, or related to
SUBCONTRACTOR's performance or failure to perform the scope of work in this Agreement (collectively “Claims™).
SUBCONTRACTOR Contractor’s duty to indemnify and hold harmless the Indemnified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the contro! of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passivé negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTORs “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR’s duty to defend.is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR s performance or failure to perform under this Agreement. The
obligations of thzs paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE - SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemmified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR's Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Comtract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be liable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR’S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR of such liability.
SUBCONTRACTOR shall have no right to receive any further payment after default until the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR. will furnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union heaith, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in full.

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resuiting transaction, before resorting to arbitration or court action. Mediation fees if
any shalil be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTH:ERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of finds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22, NOTICES: Any notice made pursnant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certifled mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes &ll written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada,

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions concerning a

SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbiirate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR. shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR  shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract.
Y our Coniract to this Arbitration provision is voluntary.

‘We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum will be called Contract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those iters specifically addressed in the Contract Extension.
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By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract.

CcO

SUBCONTRACTOR

By: OPMEImvada Corporation By: ZE.;QA b, /?um bi o

" s« A frathat
By: c/ By: Jon focchall
Date: I{'\| 4/ Date: /D-R~/7 .
9650 Gateway Dnve SUItB 201 Address: /080 £ rcle «#!y# 3 Jﬁf/ﬁ’ / Yo 3945/
Reno, NV 89521 " Telephone: 72.5-33/ /277
Telephone: (775) 825-5300 License No: (OB VA 4
Contractor License No. 0044017 ' . Classification Code: (\ —1 O
ACKNOWLEDGED BY:

LILC

SWD-NVL, le:M\anagmc Member
SWD Partners

J. Carter Witt Managing Member
Date: (O {3

ol
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SWD-NVL, LLC
www.silverwingdevelopment.com
9650 Gateway Drive, Suite 201, Reno Nevada 89521 Qffice 775-825-5300 Fax 775-825-5305

CONTRACT CHANGE ORDER FOR: EDGEWATER AT VIRGINIA LAKE

APARTMENTS
Date: ContraS'E Change Order #1 Original Contract Amount 31 ,943,779.00
Zephyr Plumbing )
Plumbing Total Previous Contract
Amount of this Change Order $17,700.00
Revised Contract to Date: $1 ,961 A479.00

Re: This CONTRACT CHANGE ORDER is intended to amend the contract dated Octaber 2,
2014 between SWD-NVL, LLC and ZEPHYR PLUMBING (the “Contract”), reflecting the work
described below in addition to the Contract Scope of Work at the price reflected above,

The amount reflected above includes all Material, Labor and Equipment necessary to complete the
work and to adjust the total Contract.

Additional labor and material to re-plumb waste, water, gas, condensates, and T&P between floors
due to fire wall and insulation requirements not known at time of bidding.

Bldg A $1480 each $10,360.00
Bldg B $1835 each $7,340.00

Total: $17,700.00

ALL OTHER TERMS AND CONDITIONS UNDER THE CONTRACT ARE UNCHANGED AND
SHALL BE ENFORCEABLE.

The undersigned agree to the terins and conditions of this Contract Change Order and acknowledge
receipt of a copy of this Contract Addendum.

AGREED and ACCEPTED By:

SWID-NVL, LLC~ . ZEPHYR PLUMBING
A x dbsc W Ll Py
By: Doug Huntir., t By Dow Daschall

Date: g\ \ 1< Date: &~1§-15
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License Search Details
Press "Previous Record™ to view the previous record in the list
Press "Mext Record" to view the next record in the [ist.

Press "Search Results" to return to the search results list screen.

Press "New Search Critelria" to revise your existing search criteria or enter new search criteria.

Press "New Search" to select a different search.

License Number: 0050382
Business Primary Name:

Business Address:
Phone Number:
Status:

Status Date:
Origin Date:

Expiration Date:

Business Type:
Classification(s):

Principal Name
DOS REIS, RON ANTHONY

Indemnitor Name

RDR PRODUCTION BUILDERS

INC

RONALD DOS REIS CONST/
DOS REIS MATERIAL LP
RONALD DOS REIS
CONSTRUCTION

Bonds
Bond Type:

Bond Number:
Bond Agent:
Surety Company:
Bond Amount:
Effective Date:

Current Date: 08/02/2016 11:29 AM (mwyddivyyy)
R D R PRODUCTION BUILDERS INC License Monetary $1,200,000.00

Limit:

1806 W KETTLEMAN LN STE F
LODI, CA 95242
(209)368-7561

Active

09/24/2015 (mm/ddfyyyy}
05/07/2000 (mm/dd/yyyy)
09/30/2017 (mm/ddfyyyy)

Corporation
B2 - RESIDENTIAL & SMALL COMMERCIAL

Relation Description
President Qualified Individual

Effective Date of Date Indemnification Removed
Indemnification mmediyyyn) (mmyddfyyyy) .

07/20/2000

07/20/2000
07/20/2000

07/20/2000

Surety Bond

69403295

WOQOD, TERIL

WESTERN SURETY COMPANY
$30,000.00

10/23/2002 (mm/dd/yyyy)

The information contained on these pages are provided as a courtesy and may not reflect recent
changes or updates. Neither the completeness nor accuracy is guaranteed. The Nevada State Contractors
Board shall have no liability or responsibility for [oss and damages arising from the information provided

" or retrieved from these pages.

v
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CONTRACT
EDGEWATER AT VIRGINIA LAKE APARTMENTS

This Contract made as of the _|[™ day of Novewmber, 2014 (the Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR and RDR PRODUCTION BUILDERS, INC. A Nevada
entity in the process of being acquired by RDR Builders, LP, hereafter referred to as SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC., hereafter referred to as OWNER, has hired CONTRACTOR 1o be respomsible to oversee all
construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE APARTMENTS in Renc, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense al] labor,
equipment, tocls, materials and supplies and pay all taxes and fees excluding building permnits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recomnmendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed m accordance with plans and specifications provided by CONTRACTOR.

The work is generaily described as: Supply and install materials and labor for FRAMING.

SUBCONTRACTOR shall fumnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR mnder this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Centract shall conirol both. In the event that the work is displayed on the drawings but not called for in the specifications, or
in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shali be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically deseribed in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR shall be paid by
OWNER. the sum of ONE MILLION, ONE HUNDRED TWENTY SEVEN THOUSAND, NINE HUNDRED SIXTY SEVEN
DOLLARS AND 00/100, (31,127,967.00), as reflected in the Billing Schedule of Values attached as Attachment D which is
attached to this Contract (hereinafter the “Standard SOV**). The Contract price stated herein is for the base bid only and does not
include any optional and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated in
Attachment B and E of this Contract and hereby made a part of by reference (hereinafter called the “Optional SOV*). This
Contract price is based on SUBCONTRACTOR proposal dated November 11, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a filly executed SOV submitted by SUBCONTRACTCR. prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily

Page 1 of 7

Contractor Initial / Subcontractor Initia] (

211%

A.App.397



completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining 2 construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such assignment and
agree that in the event of default by OWNER under the consiruction loan contract, the lender may enforce this Contract,

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly -
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters nto this

Contract relying on his own inforrnation and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any
portion of SUBCONTRACTOR'’S work or as an admission on CONTRACTOR’S or OWNER’S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: ARl sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in frust for the express use and purpose of paying in full for all labor, and/or material, fumished to
SUBCONTRACTOR in the performance of this Contract. No title to any payment, or any part of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor andfor

material furnished to date to SUBCONTRACTOR by ali persons who have supplied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR'S construction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR. will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR.
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR. a written schedule (the “Schedule”™) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

I SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled workmen and adequate cquipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to eject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of

the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

In the event CONTRACTOR gjects SUBCONTRACTOR . from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the election of

said remedy shall not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found unnecessary for the completion of the
work as a whole.

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) vear to commence at the close of
escrow on each lot. Such guaranty shall include any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241. Per Tequest
CONTRACTOR. shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materfals, equipment, or workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR'’S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR. assumes full and
complete responsibility for all remedial work required as a result of the covering of unaceeptabie surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORXK: The definition of Quality of Work for purposes of this Contract shall be
defmed in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at ali imes have a competent superintendent, foreman, or
working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from. accumulations of waste material

or rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material -
and equipment ffom the jobsite. ‘

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and amy other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the defanlt within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR. under this Contract, CONTRACTOR shall
have the option of (a) performing all or a portion of the work itself, (b} having the work performed in whele or in part by others,
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or {c) perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health laws. The cost of materials,
equipment, or other jtems shall be deducted from the Contrast price, and, in the event the cost of such work or materials or other
Hems exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTCR from the job site. The foregoing right to
eject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be Liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to gject SUBCONTRACTOR shal] not
relieve SUBCONTRACTOR of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR. shall pay all taxes and licenses of every
nature that may be imposed or charged by any goverrumental authority on labor, material or other itemns used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax

and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR. on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is invelved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in commection with which the
alleged delinquency occurred, they will be deemed 1o be in default under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAY. OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been cbtained from CONTRACTOR. SUBCONTRACTOR. warrants that any alternative
equipment, material, or method preposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR’S satisfaction,

SECTION 15. INSURANCE: SUBCONTRACTOR shall maintain in full force and effect at all times a policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than Cne Million Dollars ($1,000,060) Each Occurrence and not less than Two Million Doliars
(82,000,000} Aggregate Limit. All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL policy are required along with the Certificate of Insurance, SUBCONTRACTOR shall deliver to
CONTRACTOR fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30) days written
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional ingured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that kis Sub-Subcontractor(s) shall comply with the
Insurance requirements of this section, naming SUBCONTRA.CTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcontractor’s policies of insurance in the manner provided for lierein. SUBCONTRACTOR shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, partners,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemmified Party”, collectively the
“Indemnified Parties™), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this indemnity provision) arising from, in comnection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement (collectively “Claims™).
SUBCONTRACTOR Contractor’s duty to indemnify and hold harmless the Indemnified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the conirol of SUBCONTRACTOR. SUBCONTRACTOR'’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indemmnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Indermmnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR., SUBCONTRACTORs duty to defend is a separate an independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims, SUBCONTRACTOR shall also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incwrred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTORs performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR s “Defense Obligations.”

SECTION i6B: SURVIVAL AND SCOPE - SUBCONTRACTOR’s Indemmnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR’s Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
. being of the essence), CONTRACTOR, without terminating this Coniract of SUBCONTRACTOR'S obligation, may ejsct
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR. shall be liable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR'’S exercise of the option to eject SUBCONTRACTOR shalf not relieve SUBCONTRACTOR of such Hability.
SUBCONTRACTOR shall have no right to receive any firther payment after default unti] the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will furnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fund payments payroll taxes, and similar items for work or materials
furnished under this Contract have been paid in fuli,

SECTION 19. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or ¢laim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR. make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the benefit of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22. NOTICES: Any notice made pursuant to this Contract may be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job stte or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract, '

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes ali written and
oral Contracts, if any, between the parties, and thet this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Coniract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Confract shall be construed in the accordance with and governed by the laws of the
State of Nevada,

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions concemning a

SUBCONTRACTOR. may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Coniract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbiiration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compeiled to arbitrate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR

in accordance with the Coniract docurnents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract to this Arbitration provision is voluntary.

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendum will be used.
This addendum will be called Contract Extension. All eriginal conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract.

SUBCONTRACT ?_DQ Prodvaivom
ﬁ Boiides, dne.

 x__Ron s Reis
By: Doug I-iunt /} By:
Date: ﬁ{/ . Date: MDVPM'DE"T f3 ;ZON'
9650 Gateway Dnve Suite 201 . Address: 1300 W. KE‘[‘HEM&YI Lanf SUI‘!E' F
Reno, NV 89521 ’ Telephone: (209) 3@2-‘!%! qsﬁg
Telephone: (775) 825-5300 License No.._ 5 03%2
Contractor License No. 0044017 Classification Code: C_ —S

ACKNOWLEDGED BY:

o « SWD-NVL, LLC
pd
By: SWD- ,LLc-Man;?u‘»xg@er

SWD Partpe
J. Carter Witt Managing Member
Date: _\4 { {3./4
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EDGEWATER AT VIRGINIA LAKE APARTMENTS
CONTRACT EXTENSION
FRAMING

This extension, dated November 11, 2014, is hereby made as an Addendum to Contract dated November
11, 2014 by and between SILVERWING DEVELOPMENT (the Contractor) and RDR PRODUCTION
BUILDERS, INC. a Nevada entity in the process of being acquired by RDR Builders, LP (the
Subcontractor).

This Addendum will heretofore amend the Contract to include BUILDINGS D, E, F of the
EDGEWATER AT VIRGINIA LAKE APARTMENTS project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to
this extension.

New contract documents shall include the following:

1. Contract Extension
2. Billing Schedule of Values #2

The extended contract prices will be as follows:

Bldg Price

D $425,637.00
E $351,165.00
F $351,165.00

TOTAL EXTENDED CONTRACT: §1,127,967.00

The above is hereby approved and accepted by:

DR Produek oy

WOPWNT, SUBCONTRAZA O} o lde~s dne
A aaaC()rporatmn\*"_b By: X X YA ’
X% X A Dos Reis
By: Doug Hunter By:

Date: Hﬁzt\% Date: _Novemloer B: 2014
ACKNOWLEDGED BY;

Owprfer: SWD-NVL, LLC
]
[l

By: Silverivﬁg Developmentm&Member

Date: WALW/i%
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EDGEWATER AT VIRGINIA LAKE APARTMENTS
CONTRACT EXTENSION
FRAMING

- This extension, dated November 11, 2014, is hereby made as an Addendum to Contract dated November
11, 2014 by and between SILYERWING DEVELOFMENT (the Contractor) and RDR PRODUCTION
BUILDERS, INC. a Nevada entity in the process of being acquired by RDR Builders, LP (the
Subcontractor).

This A ddendum will heretofore amend the Contract to include BUILDINGS G, H, I of the
EDGEWATER AT VIRGINIA LAKE APARTMENTS project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to
this extension.

New contract documents shall include the following;:

1. Contract Extension
2. Billing Schedule of Values #3

The extended contract prices will be as follows:

Bldg Price

G $351,165.00
H $351,165.00
I $351,165.00

TOTAL EXTENDED CONTRACT: $1,053,495.00

The above is hereby approved and accepted by: .
' eVl
LOPMENT SUBCONT 2w Prody

?1_)\ \&_n/\‘b M_'
"o % By: et '
= x__ RonlAdes Reis
By: Dj ﬁHu:% By:

Date: Date:  November '?, 201Y
ACKNOWLEDGED BY:
O N -NVL, LLC

BY: Silvem%g Developmwmr
Pate: AR / Y I/ N
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EDGEWATER AT VIRGINIA LAKE APARTMENTS
CONTRACT EXTENSION
FRAMING

This extension, dated November 11, 2014, is hereby made as an Addendum to Contract dated November
11,2014 by and between SILVERWING DEVELOPMENT (the Contractor) and RDR PRODUCTION
BUTLDERS, INC. a Nevada entity in the process of being acquired by RDR Builders, LP (the
Subcontractor).

This Addendum will heretofore amend the Contract to include BUILDINGS J & K of the EDGEWATER
AT VIRGINIA LAKE APARTMENTS project.

All original contract provisions and docurnent attachments shall remain in full force and effect pursuant to
this extension.

New contract documents shall include the following:

1. Contract Extension
2. Billing Schedule of Values #4

The extended contract prices will be as follows:

Bldg Price
I $425,637.00
K $425,637.00

TOTAL EXTENDED CONTRACT: $851,274.00

The above is hereby approved and accepted by:

SWING BEVELOPMENT SUBCONTRACTO . Prodvetion

_SEVER : N ﬁgﬁ%%\:ﬂdy\s, e
4 Neved Abe By: _Eon |

X = X

=

By: Doug I?x[unt By:

Date: / _ Td/ Date: Novenmloer 13; 2014
ACKNOWIEDGED BY:

OvaEerSWD-NVL, LLC
By: Silverwg gDeveI:ﬁth, Managing Member
Date:

ate AL / /9'/ / }«5
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License Search Details

nevada ~e

statecontractorsarnd

Measure up...use licensed sontractors,

A.App.407

License Search

Details

Press "Previous Record" to view the previous record in the list

Press "Next Record" to view the next record in the [ist,

Press "Search Results" to return to the search results list screen.

Press "New Search Criteria" to revise your existing search critetia or enter new search ctiteria.

Presé "New Search" to select a different search.

License Number;: 0054871A

Current Date: 07/01/2016 01:50 PM inaoryyy)

Business Primary Name: INFINITY PAINTING & DECORATING INC License Monetary $200,000.00

Business Address:

Phone Number:

Status:

Status Date:
Origin Date:
Expiration Date.

Business Type:
Classification(s):

Principal Name
GIBBS, JASON LEE

Bonds
Bond Type:

Bond Number:
Bond Agent:
Surety Company:
Bond Amount:
Effective Date:

Lirmit:

625 SPICE ISLANDS DR
STE G

SPARKS, NV 89431
(775)851-6041

Active

02/05/2016 (mm/ddivyyy)
03/15/2006 (mm/dd/yyyy)
03/31/2018 (mm/ddfyyyy)

Corporation
C-4 - PAINTING & DECORATING

Relation Description
President Qualified Individual

Surety Bond

1257758

BORDIGNON, LYNN E
OLD REPUBLIC SURETY
$10,000.00
0272872009 (rmm/dd/yyyy)

The information contained on these pages are provided as a courtesy and rmay not reflect recent
changes or updates. Neither the completeness nor accuracy is guaranteed. The Nevada State Cantractors

Board shall have no liability or responsibility for loss and damages arising from the information provided
or retrieved from these pages.

Prayvious Record] |Ne:t RecorEl Eea"':h Resultsl 'New Search Criterial Iliew 5ear\:h|

2016-07-01 1:50:09 PM

0%

https:/Avww.nvcontractorsboard.com/datamart/nvscbSearchD etails do?anchor=83986bc. 1. 3&returnPage=
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CONTRACT
EDGEWATER AT VIRGINIA LAKE APARTMENTS

This Contract made as of the % "L(/day of ; 2/ 20{_?( (the Confract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR and INFINITY PAINTING, hereafter referred to as
SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC., hereafier referred to as OWNER, has hired CONTRACTOR to be responsible to oversee ali

construction of the structures on the attached Sequence list (Exhibit-1), in the residential development known as EDGEWATER
AT VIRGINIA LAKE APARTMENTS in Reno, Nevada, hereafter referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
- described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to fumnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Contract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and Iabor for PAINTING.,

SUBCONTRACTOR  shall furnish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
to supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shail control both. In the event that the work is displayed on the drawings but not called for in the specifications, or
in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and dispiayed in both places.

The description of work to be performed or material to be fumnished by reference to specific section or sections or drawing
nurmbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR. is required to perform such
work and provide such materials as required by other séctions of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR. is obligated to perform and supply under this Contract, SUBCONTRACTOR. shall be paid by
OWNER the sum of ONE HUNDRED FIFTY NINE THOUSAND, FIVE HUNDRED SIXTY FIVE DOLLARS AND 00/100,
($159,565.00), as reflected in the Billing Schedule of Values attached as Attachment D which is attached to this Contract
(hereinafter the “Standard SOV™). The Contract price stated herein is for the base bid only and does not include any optional
and/or upgrade materjals. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B and E
of this Contract and hereby made a part of by reference (hereinafter called the “Optional SQV™). This Contract price is based on
SUBCONTRACTOR. proposal dated November 13, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR. shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fally executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV"s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR. has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR. hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,
OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such- assignment and
agree that in the event of default by OWNER under the construction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR eaters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTION 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any
portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR'S or OWNER’S part that this Contract or a.ny
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR. under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in fill for all labor, and/or material, furnished to
SUBCONTRACTOR in the performamce of this Confract. WNo title to any payment, or any part of if, shail vest in
SUBCONTRACTOR, or be used for any other purpose, untii SUBCONTRACTOR has first paid in fill for all iabor and/or

material furnished to date to SUBCONTRACTOR by all persons who have supplied labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WORK: Time is of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S construction schedule and
SUBCONTRACTOR shall perform in e timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work to be performed under this Contract. SUBCONTRACTOR
will work continuousty and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR. will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR. shall provide SUBCONTRACTOR. a written schedule (the “Schedule™) prior to commencement of
Subcontractor's work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR. prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skilled worlanen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR to commence work or provide sufficient personnel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $3200.00 per day per unit. In addition, CONTRACTOR shall have the right
to gject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the work, SUBCONTRACTOR shall promptly surrender possession of the job site togsther with all
equipment and materials on it to CONTRACTOR for use by substitute subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any arnoimt which the {otal cost of performance of
the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entiiled to credit for the difference.

In the event CONTRACTOR gjects SUBCONTRACTOR from the job site and performs the work itself or has it performed by
others, election of said remedy by CONTRACTOR shall not be construed as a termination of this Contract and the elsction of

said remedy shell not be construed as a waiver of any other rights CONTRACTOR. may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hiereof.
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SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be

responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changss in the waork
required to be performed under this Contract, nor shall SUBCONTRACTOR perfonu any extra work without the issuance of 2
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found unnecessary for the completion of the
work as a whole.

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) vear to cormmence at the close of
escrow on each lot. Such guaranty shall inclnde any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Senate Bill 241, Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phass. SUBCONTRACTOR guarantees
CONTRACTOR against ali loss or damage arising ffom any defect in materials, equipment, or workmanship firnished under this
Coniract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform labor
necessary to correct any defect in the work. SUBCONTRACTOR shail pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repaivs and/or replacement within 72 howrs of

notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR on demand.

SECTION 82. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR ghall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR zssumes full and
complete responsibility for all remedial work required as a resnit of the covering of unacceptable surfaces and substratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Coniract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a cémpetent superintendent, foreman, or
working foreman on the job site who shzll be authorized to receive instructions from CONTRACTOR and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accumulations of waste material

or rubbish caused by his work. On completion of his daily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S empicyees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, ar other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of default to SUBCONTRACTOR. Within TWENTY-FOUR (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency. whichever period is shorter SUBCONTRACTOR shall cure any default specified.

if SUBCONTRACTOR fails fo cure the defanit within three working days after notice, CONTRACTOR shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR shall
have the option of (a) performing ail or a portion of the work itself, (b) having the work performed in whole or in part by others,
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or (c) perform such portion of the work or may furnish any material, equipment, or other items required, as CONTRACTOR in its
sole discretion may deem necessary to avoid noncompliance with any aepplicable safety or bealth laws. The cost of materials,
equipment, or other items shall be deducted from the Contract price, and, in the event the cost of such work or materials or other
items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without tenminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to
eject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR. any other right or remedy that he may have
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise-of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR. of such liability.

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nafure that may be imposed or charged by any governmental authority on labor, material or other items used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax
and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tex and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand. ‘

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR. causes or is involved in any labor dispute on the
job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in comnection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate fiom
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained fiom CONTRACTOR. SUBCONTRACTOR warrants that any alterative
equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract docurnents and will perform to CONTRACTOR'S satisfaction.

SECTION 15. INSURANCE: SUBCONTRACTOR. shzll maintain in full force and effect at all times 4 policy of insurance
under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occumrence and not less than Two Million Dollars
{82,000,000) Aggregate Limit, All policies shall be occurrence coverage and state all operations including cornpleted operations,
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER as additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL, policy are required along with the Certificate of Insurance. SUBCONTRACTOR. shall deliver to '
CONTRACTOR fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in fisll force and will not be canceled without thirty (30) days wriiten
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primary insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s) shall comply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on
Sub-Subcentractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR shail comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall indemnify
and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, parters,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnified Parties™), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this indemnity provision) arising from, in comnection with, or related to
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement {collectively “Claims™).
SUBCONTRACTOR Contracior’s duty to indemnify and hold harmiless the Indemmified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR. and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passivé negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR s “Indemmity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR's duty to defend is a separats an independent obligation
from the duty to indermnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shall also reimburse CONTRACTOR. AND/OR OWNER from any
expenditures, attorney’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR's performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE - SUBCONTRACTOR®s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR’s Indernity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party.

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR shall give notice of such default to SUBCONTRACTOR specifying the nature of the
SUBCONTRACTORS default. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Coniract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owing from SUBCONTRACTOR.
SUBCONTRACTOR shall be liable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR’S exercise of the option to gject SUBCONTRACTOR shail not relieve SUBCONTRACTOR of such iability.
SUBCONTRACTOR shall have no right to receive any further payment after default until the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without canse by CONTRACTOR with five
(5) days written notice. ’

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will furnish OWNER, in 2 form satisfactory to OWNER, releases and proof showing thet zll labor,

materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar iters for work or materials
furnished under this Contract have been paid in fill.

SECTION 15. MEDIATION. CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION BASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION. :
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SECTION 20, ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shall SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the béneﬁt of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22. NOTICES: Any notice made pursuant to this Contract mey: be served personally on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract.

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada.

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTORS are
required by law to be licensed and regulated by the Contractors State Ljcense Board. Any questions concerning a

SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Coutractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselves or through mediation. The arbitration shall proceed i accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be final and conclusive on the parties
end the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispuie arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refhse to submit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shail carry on the Work and maintain its
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR
in accordance with the Contract documents. This Arbitration provision shall survive completion or termination of this Contract,
Your Contract to this Arbitration provision is voluntary.

‘We have read and understand the foregoing and agree to submit disputes arising out of the ma.tters mcluded in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Contract, an addendurn will be used.
This addendum will be called Contract Extension. All original conditions of the Contract shall carry over as provisions to the
addendum for Contract extensions, except for those itemns specifically addressed in the Contract Extension.
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By: %WCL /ﬂzmv b1

Date;

PAL L Dier_ 12./4 |1

9650 Gateway Driké Suite 201 Address: __ /» 2% %\Q’LCL e ‘\‘3'\—08 'é'
Reno, NV 89521 Telephone: 118~ <51 * {204 /
Telephone: (775) 825-5300 : License No.: 24 G 7 (A

Contractor License No; 0044017 - , ) Classification Code: f 4

ACKNOWLEDGED BY:

\Vl@ﬁ W‘DNVL LLC

By: swyg%l_ LLC-Menaging Mesber

SWD Partners
J. Carter Witt Managing Member
 Date: i 2.- («s.‘ fL}VI
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EDGEWATER AT VIRGINIA LAKE APARTMENTS
CONTRACT EXTENSION
PAINTING

This extension, dated { 2 qa[1 5f , is hereby made as an Addendum to Contract dated
ig,j 47 ¢ by and between SILVERWING DEVELOPMENT (the Contractor) and INFINITY
PAINTING (the Subcontractor),

This Addendum will heretofore amend the Contract to include BUILDINGS D, E, F, G of the
EDGEWATER AT VIRGINIA LAKE APARTMENTS project.

A.App.415

All original contract provisions and document attachments shall remain in full force and effect pursuant to

this extension.
New contract documents shall include the following:

1. Contract Extension
2. Billing Schedule of Values #2

The extended contract prices will be as follows:

Bldg Price

D $57,472.50
E $46,802.50
F $46,802.50
G $46,802.50

TOTAL EXTENDED CONTRACT: $197,880.00

The above is hereby approved and accepted by:

YELOPMENT, SUBCONTRACTOR
N ' art .
By: ‘
. % ©
oug Hunt /// QW &[ b/lr::t";,
Date: i?@!c@ | & lzfi1x
ACKNOWLEDGED BY:
il VA
By: S:lv\%rwmc Developmeh’maging Member
Dae: '\ [9 /1y
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EDGEWATER AT VIRGINIA LAKE APARTMENTS
CONTRACT EXTENSION
PAINTING

This extension, dated 124 | |'{ ., is hereby made as an Addendum to Contract dated
12 { T 144 by and bétween SILVERWING DEVELOPMENT (the Contractor) and INFINITY
PAINTING (the Subcontractor).

This Addendum will heretofore amend the Contract to include BUILDINGS H, |, J of the EDGEWATER.
AT VIRGINIA LAKE APARTMENTS project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to
this extension.

New contract documnents shall include the following:

1. Contract Extension
2. Billing Schedule of Values #3

The extended contract prices will be as follows:

Bldg Price

H $46,802.50
I $46,802.50
J $57,472.50

TOTAL EXTENDED CONTRACT: $151,077.50

The above is hereby approved and accepted by:

G DEVELOPMENT, SUBCONTRACTOR

By: i -
o s » "’; ? é /f é X
By: Doug Hunter By: lo’%v
DM! & Date: 2/ 491 1Y
—v = T

ACKNOWLEDGED BY:

O : SiVD-NVL, LLC
. :.Silvi{éing Deve%nent, Managing Member

Date: | 1| Z‘/‘%"/(V

7 =
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EDGEWATER AT VIRGINIA LAKE APARTMENTS
CONTRACT EXTENSION
PAINTING

This extension, dated {2 a1y , is hereby made as an Addendum to Contract dated
(2{411% by andbetween SILVERWING DEVELOPMENT (the Contractor) and INFINITY
PAINTING (the Subcontractor).

This Addendum will heretofore amend the Contract to include BUILDING K of the EDGEWATER AT
VIRGINIA LAXE APARTMENTS project.

All original contract provisions and document aitachments shall remain in full force and effect pursuant to
this extension.

New contract documents shall include the following:

1. Contract Extension _
2. Billing Schedule of Values #4

The extended contract prices will be as follows:

Bldg Price
K - $57,472.50

TOTAL EXTENDED CONTRACT: $57,472.50

The above is hereby approved and accepted by:

G DEVELOPMENT,
ﬁN}eTada Co r&b@on
% .

By: Doig Hunter

A7

/

ACKNOWLEDGED BY:
Owner: , LLC

Ey: Silve E ing Deveh}c%egt, Managing Member
Date: T N D / &Y
.
%75
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state cordractors board

License Search Details

Measure -up...use ficensed contractors,

License Search Details

Press "Previous Record" to view the previous record in the list

Press "Next Record” to view the next record in the list.

Press "Search Results" to return to the search results list screen,

Press "New Search Criteria” to revise your existing search criteria or enter new search criteria.

Press "New Search" to select a d-ifferent search.

License Number: 0075735
Business Primary Name:

Business Address:
Phone Number:

Status:

Status Date:
Origin Date:
Expiration Date:

Business Type:
Classification(s):

Principal Name
BURKE, WILLIAM PATRICK

Bonds
Bond Type:

Bond Number:
Bond Agent:
Surety Company:
Bond Amount:
Effective Date:

Current Date: 07/01/2016 01:57 PM (mydinyyy)

License Monetary %$150,000.00
Lirnit:

BURKE ROOFING INC

109 SHADOW MOUNTAIN DR
FERNLEY, NV 89408
(775)745-9707

Active

01/29/2015 (mm/dd/vyyy)
0272372011 (mm/dd/yyyy)
02/28/2017 (mm/ddfyyyy)

Corporation
C15A - ROOFING

Relation Description
President Qualified Individual

Surety Bond

MS2515123

JONES, LORE ]

GREAT AMERICAN INSURANCE COMPANY .
%$10,000.00 ‘
0272272011 (mm/ddfyyyy}

The information contained on these pages are provided as a courtesy and may not reflect recent
changes or updates. Neither the completeness nor accuracy is guaranteed. The Nevada State Contractors

Board shall have no liability or respansibility for loss and damages arising from the information provided
aor retrieved from these pages.

Frevicus Ra-:ordl Sanroh Resu!ta' Iﬂae—w Bearch Criter%al |New Szaarch

2016-07-01 1:57:19 PM

glt

hitps /fwww.nvconiractorsboard.com/datamartmvschSearchDetal|s do?anchor=8402066.1 6&returnPage= ' 1M

A.App.418



. A.App.419

CONTRACT
EDGEWATER AT VIRGINIA LAKE APARTMENTS

« ¥ -
This Contract made as of the A% day of i’ i/ 20 /4 (the Contract) between SILVERWING DEVELOPMENT, a
Nevada Corporation, hereinafter referred to as the CONTRACTOR and BURKE ROOFING, INC., hereafter referred to as
SUBCONTRACTOR.

WHEREAS, SWD-NVL, LLC.,, hereafter referred to as OWNER, has hired CONTRACTOR to be responsibie to oversee all
construction of the structures on the attached Sequence list (Exhibit-1), in the residential developmen: known as EDGEWATER
AT VIRGINIA LAKE APARTMENTS in Reno, Nevada, hereafier referred to as “EDGEWATER.”

NOW THEREFORE; Subcontractor agrees to complete work on EDGEWATER as set forth below and further
described in the Scope of Work described below:

SECTION 1. DESCRIPTION OF WORK: SUBCONTRACTOR agrees to furnish at his own cost and expense all labor,
equipment, tools, materials and supplies and pay all taxes and fees excluding building permits, and provide all other things
necessary to perform and complete the following portion of work in accordance with the plans, manufacturers installation
recommendations, specifications, general conditions, exhibits, attachments, addenda and modifications thereto as delineated in
Attachment A-the Scope of Work, (hereinafter the “Scope of Work™) attached hereto and hereby made a part of this Confract.
The work described herein shall be constructed in accordance with plans and specifications provided by CONTRACTOR.

The work is generally described as: Supply and install materials and labor for ROOFING.

SUBCONTRACTOR shall funish all material and perform all work coming within the general description of the designated
section or sections, inasmuch as the reference to such section or sections has been made solely for convenience in describing the
obligation assumed by the SUBCONTRACTOR under this Contract. This Contract, the drawings and specifications are intended
o supplement one another. In the case of conflict however, the specifications shall control the drawings, and the provisions of
this Contract shall control both. In the event that the work is displayed on the drawings but not called for in the specifications, or
in the event that work is called for in the specifications but not shown on the drawings, the SUBCONTRACTOR shall be required
to perform the work as though called for and displayed in both places.

The description of work to be performed or material to be furnished by reference to specific section or sections or drawing
numbers shall not be deemed to limit the SUBCONTRACTOR'S obligation to perform only such work or furnish only such
material as specifically described in the section and on the drawings and the SUBCONTRACTOR is required to perform such
work and provide such materials as required by other sections of the plans, manufacturers installation recommendations and
specifications incorporated by reference and considered to be a part of and/or incidental to the work included in this Contract.

SECTION 1A. PAYMENT: For the performance of all work and the furnishing of all materials, equipment and tools,
which SUBCONTRACTOR is obligated to perform and supply under this Contract, SUBCONTRACTOR. shall be paid by
OWNER the sum of ONE HUNDRED THIRTY SEVEN THOUSAND, TWO HUNDRED FOURTY DOLLARS AND 00/100,
($137,240.00), as reflected in the Billing Schedule of Values attached as Attachment D which is attached to this Contract
(hereinafter the “Standard SOV”). The Contract price stated herein is for the base bid only and does not include any optional
and/or upgrade materials. Options and upgrades are priced separately on a unit price basis as delineated in Attachment B and E
of this Coniract and hereby made a part of by reference (hereinafter called the “Optional SOV”). This Contract price is based on
SUBCONTRACTOR proposal dated July 29, 2014, attached to the Scope of Work.

SECTION 1B. PAYMENT SCHEDULE: SUBCONTRACTOR shall submit progress billings as work is completed
in the form of a Standard SOV and Optional SOV, if applicable. Payments on the Standard and Optional SOV’s shall be
processed in the manner so delineated in Attachment C which is attached and made a part of this Contract. Payments will be
processed monthly based on a fully executed SOV submitted by SUBCONTRACTOR prior to a predetermined closing date for
the receipt of SOV’s for the billing period. SUBCONTRACTOR will be paid by the end of the month following the billing
period, provided SUBCONTRACTOR has submitted fully executed SOV, conditional lien releases, and has satisfactorily
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completed the portion of work being billed. SUBCONTRACTOR hereby acknowledges the foregoing and recognizes.
SUBCONTRACTOR understands OWNER is obtaining a construction loan and as part of the security for the construction loan,

OWNER shall assign this Contract to the lender. CONTRACTOR and SUBCONTRACTOR consent to such- assignment and
. agree that in the event of default by OWNER under the consiruction loan contract, the lender may enforce this Contract.

SECTION 2. SUBCONTRACTORS INVESTIGATION: SUBCONTRACTOR hereby represents that he has thoroughly
examined all drawings and specifications as more specifically described in the Scope of Work. In addition, Subcontractor has
examined the job site and ascertained for himself the conditions to be encountered. SUBCONTRACTOR enters into this

Contract relying on his own information and investigation and not on statements or representations that may have been made by
OWNER, CONTRACTOR, or their assigns.

SECTICN 3. EFFECTS OF PAYMENTS: No payment made under this Contract shall operate as an acceptance of any
portion of SUBCONTRACTOR’S work or as an admission on CONTRACTOR’S or OWNER'’S part that this Contract or any
portion of it has been complied with if the fact shall be otherwise.

SECTION 4. PAYMENTS IN TRUST: All sums received by SUBCONTRACTOR under this Contract are received by
SUBCONTRACTOR in trust for the express use and purpose of paying in full for all labor, and/or material, furnished to
SUBCONTRACTOR in the performance of this Confract. No title to any payment, or any pert of it, shall vest in
SUBCONTRACTOR, or be used for any other purpose, until SUBCONTRACTOR has first paid in full for all labor and/or

material furnished to date to SUBCONTRACTOR by all persons who have supphed labor, material, or other things used in the
work covered under this Contract.

SECTION 5. COMMENCEMENT AND PROGRESS OF WOQORK: Time iz of the essence of this Contract.
SUBCONTRACTOR will promptly commence work in accordance with CONTRACTOR’S comstruction schedule and
SUBCONTRACTOR shall perform in a timely manner, given reasonable notice of a starting date. SUBCONTRACTOR will
keep fully CONTRACTOR informed as to the progress of the work 1o be performed under this Contract SUBCONTRACTOR
will work continuously and diligently to completion and will conform to any progress schedule established by CONTRACTOR,
or its assigns. SUBCONTRACTOR will cooperate and coordinate his work with CONTRACTOR and other subcontractors and
or suppliers, so that there will be no delay or interference with other work on the project.

CONTRACTOR shall provide SUBCONTRACTOR a written schedule (the “Schedule™) prior to commencement of
Subcontractor’s work effort, outlining the required progress schedule for SUBCONTRACTOR’S Scope of Work to be
undertaken. Such Schedule will be agreed and acknowledged by SUBCONTRACTOR prior to the first payment relating to its
work effort. Thereafter, said Schedule can be modified by mutual written consent of CONTRACTOR and SUBCONTRACTOR.

If SUBCONTRACTOR fails to commence work or fails to achieve satisfactory progress or fails to supply a satisfactory number
of skiiled workmen and adequate equipment and materials for the efficient execution and prosecution of the work,
CONTRACTOR may give written notice requiring SUBCONTRACTOR. to commence work or provide sufficient personmel,
equipment and material for the expeditious progress of the work. In the event the SUBCONTRACTOR does not adhere to the
CONTRACTOR’S schedule of work started and not complete, SUBCONTRACTOR will be responsible for the cost
associated with scheduling delays in the amount of $200.00 per day per unit. In addition, CONTRACTOR shall have the right
to eject SUBCONTRACTOR from the job and employ other subcontractors to finish the work. If CONTRACTOR employs
other subcontractors to finish the wark, SUBCONTRACTOR shall promptly surrender possession of the job site together with all
equipment and materials on it to CONTRACTOR for use by substitite subcontractors completing the job. On completion of the
project, SUBCONTRACTOR shall pay, in addition to all other damages, any amount which the total cost of performance of

the work exceeds the Contract price; if, on the other hand, the total cost of the work is less than the Contract price,
SUBCONTRACTOR shall be entitled to credit for the difference.

I the event CONTRACTOR gjects SUBCONTRACTOR from the job site and performs the work itseif or has it performed by
others, election of said remedy by CONTRACTOR shall not be constried as a termination of this Contract and the election of

said remedy shzll not be construed as a waiver of any other rights CONTRACTOR may have under this Contract, and in all
events CONTRACTOR shall have the rights specified in Section 17 hereof.

Page 2 of 7

Contractor Initia Subcontractor Initial{:2e—)-

20

A.App.420



A.App.421
~ | ~ i

L

SECTION 6. PROTECTION OF WORK AND PROPERTY: SUBCONTRACTOR shall protect his work and be
responsible under all circumstances for its good condition until final acceptance of the entire project. SUBCONTRACTOR shall
also protect adjacent property from injury arising out of his work.

SECTION 7. EXTRA WORK, CHANGES AND DELETIONS: SUBCONTRACTOR shall make no changes in the work
required to be performed under this Contract, nor shall SUBCONTRACTOR. perform any extra work without the issuance of a
written Contract Change Order and/or Purchase Order authorized by CONTRACTOR which states the amount of compensation
to be paid to SUBCONTRACTOR for extra work, prior to work being perform. Nothing contained in this Contract shall be

construed to modify CONTRACTOR’S right to eliminate any portion of the work found unnecessary for the completion of the
work as a whole. '

SECTION 8. GUARANTY OF WORK: SUBCONTRACTOR to guaranty work for one (1) year to commence at the close of
escrow on each Jot. Such guaranty shall include any latent known, patent and/or latent defects and structural defects which extend
beyond the 1 year period per NRS 11.202-11.206, NRS 40.600 through 40.695 and Semate Bill 241. Per request
CONTRACTOR shall forward a schedule of close of escrow dates for each phase. SUBCONTRACTOR guarantees
CONTRACTOR against all loss or damage arising from any defect in materials, equipment, or workmanship furnished under this
Contract. On notification, SUBCONTRACTOR shall forthwith, at his own expense, replace defective material and perform iabor
necessary to correct any defect in the work. SUBCONTRACTOR shall pay for all work that may be incurred in correcting the
defects under the guaranty. If SUBCONTRACTOR fails to make the necessary repairs and/or replacement within 72 hours of
notice, CONTRACTOR may, at SUBCONTRACTOR’S expense, furnish materials and labor that are necessary for this purpose,
and their cost shall be payable by SUBCONTRACTOR. on damand.

SECTION 8a. ACCEPTANCE OF SURFACES AND SUBSTRATUMS: SUBCONTRACTOR shall inspect the
work of others on which his work rests, attaches or applies to and shall accept surfaces and substratums prior to proceeding with
his work and shall bring all substandard work to the attention of CONTRACTOR. SUBCONTRACTOR. assumes full and
complete responsibility for all remedial work required as a result of the covering of unaccepteble surfaces and subsiratums,
including the repair of the substandard work performed by others and covered up by SUBCONTRACTOR.

SECTION 8b. QUALITY OF WORK: The definition of Quality of Work for purposes of this Contract shall be
defined in accordance with the current Contractors State License Board guidelines and industry standards.

SECTION 9. SUPERINTENDENT: SUBCONTRACTOR shall at all times have a competent superintendent, foreman, or

working foreman on the job site who shall be authorized to receive instructions from CONTRACTOR. and make such decisions
that may be necessary for the prompt and efficient performance of this Contract.

SECTION 10. CLEANUP: SUBCONTRACTOR shall at all times keep the job site free from accumulations of waste material

or rubbish caused by his work. On completion of his dzily work, SUBCONTRACTOR shall remove all rubbish, surplus material
and equipment from the jobsite.

SECTION 11. JOB SAFETY: SUBCONTRACTOR and SUBCONTRACTOR'S employees shall comply with all applicable
federal, state, local and any other legally required safety and health standards, orders, rules, regulations, or other laws.
SUBCONTRACTOR shall bear full financial responsibility as between the parties to this Contract, for the compliance of all
persons mentioned in the previous sentence. If SUBCONTRACTOR or SUBCONTRACTOR'S employees fail to comply,
CONTRACTOR may give notice of defauilt to SUBCONTRACTOR. Within TWENTY-FOUR. (24) HOURS from the time
CONTRACTOR issues SUBCONTRACTOR a written notice of noncompliance, or within the time of an abatement period
specified by any government agency, whichever period is shorter SUBCONTRACTOR shall cure any default specified.

If SUBCONTRACTOR fails to cure the default within three working days after notice, CONTRACTOR. shall give the
SUBCONTRACTOR the following options:

(1) Without terminating this Contract or the obligation of the SUBCONTRACTOR under this Contract, CONTRACTOR, shall
have the option of (2} performing all or a portion of the work itself, (b) having the work performed in whole or in part by others,
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or (c) perform such portion of the work or may furnish amy material, equipment, or other items required, as CONTRACTOR in its ' -
sole discretion may deem necessary to avoid noncompliance with any applicable safety or health Jaws. The cost of materials,

equipment, or other jtems shall be deducted from the Contract price, and, in the event the cost of such work or materials or other

items exceeds the balance, the excess shall be immediately due and owing from SUBCONTRACTOR; or

(2) Without terminating this Contract CONTRACTOR may eject SUBCONTRACTOR from the job site. The foregoing right to :
eject SUBCONTRACTOR shall not be construed to deny SUBCONTRACTOR any other right or remedy that he may have _ .
under this Contract at law or in equity. SUBCONTRACTOR shall be liable for all damages suffered by CONTRACTOR by

reason of SUBCONTRACTOR'S default, and exercise of the option by CONTRACTOR to eject SUBCONTRACTOR shall not
relieve SUBCONTRACTOR of such Hability. '

SECTION 12. TAXES, LICENSES, FEES AND PERMITS: SUBCONTRACTOR shall pay all taxes and licenses of every
nature that may be imposed or charged by any governmental authority on labor, material or other iterns used in the performance of
the work or on the transaction between CONTRACTOR and SUBCONTRACTOR. If SUBCONTRACTOR fails to pay any tax

and license required to be paid by the provision of the paragraph, CONTRACTOR may, its option, pay the tax and
SUBCONTRACTOR shall repay the sum to CONTRACTOR on demand.

SECTION 13. LABOR MATTERS: In the event that SUBCONTRACTOR causes or is involved in any labor dispute on the
Job or if they are listed by the administrative office of the appropriate health and welfare, pension, vacation, or apprenticeship
funds as being delinquent in payment or payments to said fund or funds, regardless of the job in connection with which the
alleged delinquency occurred, they will be deemed to be in default under this Contract and may be ejected from the job.

SECTION 14. ALTERNATIVE EQUIPMENT, MATERIAL OR METHOD: SUBCONTRACTOR shall not deviate from
the requirements of the drawings and specifications as to materials and equipment to be furnished or the method of performing the
work unless prior written approval has been obtained from CONTRACTOR. SUBCONTRACTOR warrants that any alternative
equipment, material, or method proposed by SUBCONTRACTOR will achieve all performance standards established by the
Contract documents and will perform to CONTRACTOR’S satisfaction.

SECTION 15, INSURANCE: SUBCONTRACTOR shall maintain in full force end effect at all times a policy of insurance
- under the Worker's Compensation Laws of the State of Nevada, together with a Comprehensive General Liability and Auto
policy, each with limits of not less than One Million Dollars ($1,000,000) Each Occurrence and not less than Two Million Dollars
(32,000,000) Aggregate Limit. All policies shall be occurrence coverage and state all operations including completed operations.
SUBCONTRACTOR shall provide certificates of insurance naming CONTRACTOR and OWNER. &s additional insureds for
each policy. ISO endorsement form CG 20100704 or equivalent, and ISO endorsement form CG 20370704 or equivalent for
SUBCONTRACTOR’s CGL. policy are required along with the Certificate of Insurance. SUBCONTRACTOR shall deliver to
CONTRACTOR fully and properly executed certificates of insurance evidencing the foregoing insurance coverage together with
the required additional insured endorsements before commencement of any work by SUBCONTRACTOR. Such certificates shall
be an original copy and shall provide that the insurance is in full force and will not be canceled without thirty (30} days writien
notice to CONTRACTOR. The Policy is to be endorsed to provide that such insurance is primery insurance for the so named
additional insured. To the extent that SUBCONTRACTOR is permitted by this Contract to subcontract any portion of
SUBCONTRACTOR'’s Scope of Work, SUBCONTRACTOR shall require that his Sub-Subcontractor(s} shall coniply with the
insurance requirements of this section, naming SUBCONTRACTOR, CONTRACTOR and OWNER as additional insureds on .
Sub-Subcontractor’s policies of insurance in the manner provided for herein. SUBCONTRACTOR. shall comply with all
insurance specific requirements as detailed on Attachment F which is hereby made a part of this Contract.

SECTION 16. INDEMNIFICATIONS: To the maximum extent permitted by law, SUBCONTRACTOR shall ndemnify
and hold harmless CONTRACTOR AND/OR OWNER, its partners, and their respective officers, directors, partners,
shareholders, members, affiliates, employees, successors and assigns (individually, an “Indemnified Party”, collectively the
“Indemnified Parties”), from and against any and all claims, demands, damages, losses, judgments, liabilities, costs and
expenses, including, without limitation, reasonable attorneys’ fees, expert fees, disbursements and court costs incurred as a
result of such claims or in enforcing this- indemnity provision) arising from, in comnection with, or related to-
SUBCONTRACTOR’s performance or failure to perform the scope of work in this Agreement {collectively “Claims™).
SUBCONTRACTOR Contractor’s duty to indemnify and hold hermiess the Indemnified Parties shall apply, without
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limitation, to any and all Claims for personal injury, bodily injury, death, damage to property, construction errors, omissions
or defects, any breach or default under this Agreement, and any negligence or misconduct of SUBCONTRACTOR and its
contractors, subcontractors, representatives, agents, employees or any other parties directly or indirectly employed or under
the control of SUBCONTRACTOR. SUBCONTRACTOR’s duty to indemnify and hold harmless the Indemnified Parties
shall apply to any alleged active or passive negligence of an Indemnified Party, save and except for any Claims which are
finally found to have been caused by the sole active negligence or sole willful misconduct of such Indemnified Party. The
obligations of this paragraph are referred to as SUBCONTRACTOR s “Indemnity Obligations.”

SECTION 16A: DEFENSE - SUBCONTRACTOR, at its expense and with counsel acceptable to CONTRACTOR
AND/OR OWNER, agrees to immediately and completely defend the Indemnified Parties from any Claims immediately upon
tender of any Claims to SUBCONTRACTOR. SUBCONTRACTOR’s duty to defend is a separate an-independent obligation
from the duty to indemnify, and shall apply regardless of whether SUBCONTRACTOR is ultimately found not responsible
for the asserted Claims. SUBCONTRACTOR shali also reimburse CONTRACTOR AND/OR OWNER from any
expenditures, attormey’s fees, costs, fees (including expert fees) incurred by Owner in defending such Claims arising from, in
connection with, or related to SUBCONTRACTOR's performance or failure to perform under this Agreement. The
obligations of this paragraph are referred to as SUBCONTRACTOR’s “Defense Obligations.”

SECTION 16B: SURVIVAL AND SCOPE — SUBCONTRACTOR’s Indemnity Obligations and Defense
Obligations shall survive termination of this Agreement and shall continue until such time it is determined by final judgment
that the Claims against the Indemnified Parties is fully and finally barred by the statute of limitations, which may be impliedly
tolled as to SUBCONTRACTOR by CONTRACTOR AND/OR OWNER. SUBCONTRACTOR’s Indemnity Obligations
and Defense Obligations shall not be limited by the amounts or types of insurance which Contractor is required to carry, and

shall not be construed to negate, abridge or otherwise reduce any other right or obligation of indemnity which otherwise exists
in favor of any Indemnified Party. ' -

SECTION 17. DEFAULT AND TERMINATION: If SUBCONTRACTOR fails to perform in accordance with the terms of
this Contract, CONTRACTOR. shall give notice of such default to SURCONTRACTOR specifying the nature of the
SUBCONTRACTOR'S defauit. If SUBCONTRACTOR fails to cure the default within three working days after the notice (time
being of the essence), CONTRACTOR, without terminating this Contract of SUBCONTRACTOR'S obligation, may eject
SUBCONTRACTOR from the job and perform the Contract work himself or have it performed by others, and the price of the
work shall be deducted from the Contract price. In the event the cost of the work exceeds the difference between the Contract
price and the amount paid SUBCONTRACTOR, such excess shall be immediately due and owmng from SUBCONTRACTOR.
SUBCONTRACTOR shall be liable, because of his default, for all damages suffered by CONTRACTOR, and
CONTRACTOR’S exercise of the option to eject SUBCONTRACTOR shall not relieve SUBCONTRACTOR . of such liability.
SUBCONTRACTOR shall have no right to receive any further payment after default until the work has been completed and

CONTRACTOR’S damages, if any, ascertained. This Contract may be terminated without cause by CONTRACTOR with five
(5) days written notice.

SECTION 18. RELEASES AND PROOF OF PAYMENT: Before any payment is made under this Contract,
SUBCONTRACTOR will furnish OWNER, in a form satisfactory to OWNER, releases and proof showing that all labor,

materials, equipment, union health, welfare, and pension fund payments, payroll taxes, and similar items for work or materials
fumnished under this Contract have been paid in full. :

SECTION 19. MEDIATION., CONTRACTOR and SUBCONTRACTOR agree to mediate any dispute or claim arising
between them out of this Contract or any resulting transaction, before resorting to arbitration or court action. Mediation fees if
any shall be divided equally among the parties involved. IF ANY PARTY COMMENCES AN ARBITRATION OR
COURT ACTION EASED ON A DISPUTE OR CLAIM TO WHICH THIS PARAGRAPH APPLIES WITHOUT
FIRST ATTEMPTING TO RESOLVE THE MATTER THROUGH MEDIATION, THEN IN THE DISCRETION
OF THE ARBITRATORS OR JUDGE, THAT PARTY SHALL NOT BE ENTITLED TO RECOVER

ATTORNEY(S) FEES, EVEN IF THEY WOULD OTHERWISE BE AVAILABLE TO THAT PARTY IN ANY
SUCH ARBITRATION OR COURT ACTION.
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SECTION 20. ASSIGNMENT: SUBCONTRACTOR shall not assign, sublet, or transfer this Contract, or any part of it, nor

shali SUBCONTRACTOR make any assignment or transfer of funds payable to SUBCONTRACTOR under this Contract
without CONTRACTOR’S prior written consent.

SECTION 21. BANKRUPTCY: If SUBCONTRACTOR becomes bankrupt or makes an assignment for the beﬁeﬁt of
creditors, or if a receiver is appointed, SUBCONTRACTOR shall be deemed to be materially in default under this Contract.

SECTION 22. NOTICES: Axny notice made pursuant to this Contract may be served personaily on the superintendent, foreman,

or other person in charge of work for either party at the job site or may be served by certified mail or E-Mail sent to the address of
the parties as set forth in this Contract,

SECTION 23. INTEGRATION CLAUSE: SUBCONTRACTOR acknowledges that this Contract supersedes all written and
oral Contracts, if any, between the parties, and that this Contract constitutes the entire and only Contract pertaining to the work to

be performed hereunder. This Contract can only be modified by an Amendment or Contract Change Order signed by both
parties.

SECTION 24. GOVERNING LAW: This Contract shall be construed in the accordance with and governed by the laws of the
State of Nevada,

SECTION 25. CONTRACTOR'S LICENSE NOTICE, LICENSE AND SIGNATURES: SUBCONTRACTOR'S are
required by law to be licensed and regulated by the Contractors State License Board. Any questions conceming a

SUBCONTRACTOR may be referred to the registrar of the board whose address is: Nevada State Contractors Board, 9670
Gateway Dr., Suite 100, Reno, Nevada 89511.

SECTION 26. ARBITRATION: All disputes and disagreements between the parties arising out of this Contract or any
provision of it shall be submitted to and settled by arbitration, if the parties are unable to settle the dispute or disagreement
between themselives or through mediation. The arbitration shall proceed in accordance with the Construction Industry Rules and
procedures of the American Arbitration Association. The decision of the arbitrators shall be fina! and conclusive on the parties
and the decision and award of the arbitrators may be specifically enforceable in any court of competent jurisdiction.

Notice: By initialing in the space below, you are agreeing to have any dispute arising out of the matter included in the Arbitration
provisions decided by arbitration and you are giving up any rights you might possess to have the dispute litigated in a court or
jury trial. By initialing in the space below, you are giving up your judicial rights to discovery and appeal, unless such rights are
specifically included in the Arbitration provision. If you refuse to submit to arbitration after agreeing to this provision, you may
be compelled to arbitrate under the authority of the Nevada Administrative Code.

The award rendered by arbitrators shall be final and judgment may be entered upon it is in accordance with applicable law in any
court having jurisdiction. Unless otherwise agreed in writing, SUBCONTRACTOR shall carry on the Work and maintain jts
progress during any arbitration proceedings, and CONTRACTOR shall continue to make payments to the SUBCONTRACTOR

in accordance with the Confract documents. This Arbitration provision shall survive completion or termination of this Contract.
Your Contract io this Arbitration provision is voluntary.

We have read and understand the foregoing and agree to submit disputes arising out of the matters included in the Arbitration
provision to arbitration.

SECTION 27. EXTENSION CLAUSE: In the event both parties agree to extend this Cdntmc‘r, an addendum will be used,
This addendum will be called Contract Extension. All original conditions of the Contract shall carry over as provisicns to the
addendum for Contract extensions, except for those items specifically addressed in the Contract Extension.
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By executing below, the parties have agreed and acknowledged to the terms and conditions of this Contract.

9650 Gateway Drive/Suite 201
Reno, NV 89521

Telephone: (775) 825-5300
Contractor License No. 0044017

ACKNOWLEDGED BY:
O -NVL, LLC

1S -Wg Member
‘WD Partners

1. Carter Witt anaging Member
Dae: _} | [26 /s
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2018-02-23 09:04:37 AM
Jacqueline Bryant
Clerk of the Court
Transaction # 6546118 : yviloria

SUBCONTRACTOR
By: <=‘>£f /(t /(:',j ).z, Fm

’:7:;""
X :_,/,;}_;7&— jara

o

By 427 Ry KE

Date; ___ /-2 Y

Address: e 7 ey A1 D B stng den £
Telephone:_(?75) 45 3. /325

License No.: 75735

Classification Code: ﬁ AN

Subcontractor Initial (- ) - -
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EDGEWATER AT VIRGINIA LAKE APARTMENTS

CONTRACT EXTENSION
ROOFING
This extension, dated ,:51"-.;354? -/ ’?L , is hereby made as an Addendum to Contract dated
H-2e i by and between SILVERWING DEVELOPMENT (the Contractor) and BURKE

ROOFING, INC., (the Subcontractor).

This Addendum will heretofore amend the Contract to include BUILDINGS G, H, I, J, K of
EDGEWATER AT VIRGINIA LAKE APARTMENTS project.

All original contract provisions and document attachments shall remain in full force and effect pursuant to
this extension.

New contract documents shall include the following:
1. Billing Schedule of Values #2

The extended contract prices will be as follows:

Bldg Price
G $19,910.00
H $19,910.00
I $19,910.00
J $24,600.00
K $24,600.00

TOTAL EXTENDED CONTRACT: $108,930.00

The above is hereby approved and accepted by:

MLOPMENT, SUBCONTRACTOR |

, = L e

| Am‘%ig;ﬁ By: _[us K€ ;\&&,&pa; L
e

——

By: Doug I([unt . By: A ; Fws ke
Date: Date: [ /-20-] Ly
i

ACKNOWLEDGED BY:

wnek: SW, LLC

: Silyerwing De&}inent, Managing Member
Date: ¥ |} {) ol 1</
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[Fite verified by NVSCB\egore on 12/22/2016] A.App.476

NEVADA STATE CONTRACTORS BOARD

5670 GATEWAY DRIVE, SUITE 100, RENO, NEVADA, 89521 (775) 658-1141 FAX (775) 688-1271, INVESTIGATIONS (775) 685-1150

2310 CORPQRATE CIRCLE, SUITE 200, HENDERSON, NEVADA, 89074 (702) 436-1100 FAX (702) 486-1190, INVESTIGATIONS (702} 486-
www.nscb.nv.gov

October 21, 2016 .

Randal James Ryckebosch, Managing Member ’ \

RENO TAHOE CABINETS & MORE AN

4792 LONGLEY LANE ' \ {o‘“’ ‘\

RENO NV 89502 _ Ve ol QQ - ‘\A 5&"%
Re: License No. 0071762A : \/ P \ .

Your application te raise the limit on the above referenced license has been approved by staff as stated below.

This action is subject {o ratification by the Board. If the action is not ratified, the license may be modified or
suspended for further investigation and action.

Date of Approval: October 19, 2016

License Limit: $3,000,000

Bond Amount: $30,000

Contingencies: Please provide an original bond or rider amending your surety bond E
zglr?olilnt from $10,000 to $30,000 within the following {30} day

The approval will become effective upon compliance with all contingencies listed above. !f no contingencies were
established, the change is effective as of the date of approvat.

If you have any questions regarding this action, please contact me at, 775-688-1141 ext. 7863.

Sincerely,

Melanie Vasquez, Licenging Aide

Cc: License File #0071762A

A.App.476



[File Verified by NVSCB\DianaA on 8/1/2016]

NEVADA STATE CONTRACTORS BOARD

0570 GATEWAY DRIVE, SUITE 100, REND, NEVADA, 89521 (775) 688-1141 FAX (775) 688-1271, INVESTIGATIONS (775) 688-1150

2310 CORPORATE CIRCLE, SUITE 200, HENDERSON, NEVADA, 63074 (702) 486-1100 FAX (702) 486-1190, INVESTIGATIONS (702) 486-
www.nschnv.gov

A.App.477 :

Coy TRACTOR?

April 26, 2016 DKJC( R\ﬁ’\r\/
Peborah Paschall, President \X
ZEPHYR PLUMBING INC
1080 Linda Way, #3

Sparks, NV 89431

Re: License No. 0074188

Your application to raise the limit on the above referenced license has been approved by staff as stated below.

This action is subject to ratification by the Board. If the action is not ratified, the license may be modified or
suspended for further investigation and action.

Pate of Approval: April 25, 2016
License Limit: $3,300,000 (}l{’b
Bond Amount: $30,000 \\r)’ \%QQ
Contingencies: Please provide an original bond, OR rider amending your

bond amount from $15,000 to $30,000 within the following

thirty (30) day period.

The approval will become effective upon compliance with all contingencies listed above. f no contingencies were
established, the change is effective as of the date of approval.

If you have any questions regarding this action, please contact me at, (775)683-1141, ext.7863.
Sincerely,

.y

Kerrie Guinn
Licensing Aide, Reno

Cc: License File #0074199

Susan Kamesch, Licensing Supervisor
Northern Nevada Office

By,
{_/ \J
A.App.477



Entity Details - Secretary of State, Nevada

iofd

http://nvsos.gov/sosentitysearch/PrintCorp.aspx7Ix8nvg=059ZTsP...

SILVERWING DEVELOPMENT

A.App.478

Business Entity Information

Status: | Active File Date: | 7/28/1995
Type: | Domestic Corporation Entity Number: | C12552-1995
Qualifying State: | NV List of Officers Due: | 7/31/2017
Managed By: Expiration Date:
NV Business ID: | NV19951110134 Business License Exp: | 7/31/2017

Additional Information

Central Index Key:

Registered Agent Information

Name: | J CARTERWITT Il Address 1: | 245 E LIBERTY ST STE 215
Address 2: City: | RENO
State: | NV Zip Code: | 89501
Phone: Fax:
Mailing Address 1: Mailing Address 2:
Mailing City: Mailing State: | NV
Mailing Zip Code:
Agent Type: | Commercial Registered Agent
Status: | Active
Financial Information
No Par Share Count: | 0 . Capital Amount: | $ 1,000.00
Par Share Count: | 1,000.00 Par Share Value: | $ 1.00

__-_-__! Officers

i Include Inactive Officers

Secretary - ELIZABETH G WITT

Address 1: | 9650 GATEWAY DR STE 201 Address 2:
City: { RENO State: | CA
Zip Code: | 89521 Country: | USA
Status: | Active Email:
Treasurer - ELIZABETH G WITT
Address 1: | 9650 GATEWAY DRIVE Address 2:
City: | RENO State: | NV
Zip Code: | 89521 Country: | USA
Status: | Active Email:

President - J CARTER WITT Ill

7/11/17, 1:50 PM
A.App.478
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Address 1:| 9650 GATEWAY DR STE 201 Address 2: A-App479
City:{ RENO State: | CA
Zip Code: | 89521 Country: | USA
Status: | Active - Email:

Director - J CARTER WITT 11l

Address 1:| 9650 GATEWAY DR STE 201 Address 2:
City:| RENO State:| CA
Zip Code:} 89521 Country:| USA
Status: | Active : Email:

- i Actions\Amendments

Action Type: | Articles of Incorporation

Document Number: | C12552-1995-001 # of Pages: | 1

File Date: | 7/28/1995 Effective Date:

(No notes for this action}

Action Type: | Registered Agent Change
Document Number: | C12552-1995-003 # of Pages: | 1

File Date: | 1/17/1996 Effective Date:
LLEWIS S FELDMAN 230 CANYON CIRCLE
PO BOX 5445 STATELINE NV 89449 JAH

Action Type: | Annual List

Document Number: | C12552-1995-008 # of Pages: | 1

Eile Date: | 7/16/1998 ' Effective Date:

(No notes for this action}

Action Type: | Annual List

Document Number: | C12552-1995-010 # of Pages: | 1

File Date: | 5/16/1999 . Effective Date:

{No notes for this action)

Action Type: | Annual List

Document Number: | C12552-1995-011 # of Pages: | 1

File Date: { 7/21/2000 Effective Date:

{No notes for this action)

Action Type: | Registered Agent Change

Document Number: | C12552-1995-004 # of Pages: | 1

File Date: | 8/11/2000 Effective Date:
WAYNE A. HAWKINS
1281 TERMINAL WAY STE. 124 RENO NV 89502 DMM

Action Type: | Annual List

Document Number: | C12552-1995-009 # of Pages: | 1

File Date: ; 8/8/2001 Effective Date:

 20f4 ng 7111717, 1:50 PM
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(No notes for this action)
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A.Appi480

Action Type:

Annual List

Document Number:

C12552-1995-007

# of Pages:

File Date:

6/11/2002

Effective Date:

(No notes for this action)

Action Type:

Annual List

Document Number:

C12552-1995-0086

# of Pages:

File Date:

6/11/2003

Effective Date:

{No notes for this action)

Action Type:

Registered Agent Change

Document Number:

C12552-1995-005

# of Pages: | 1

File Date:

10/13/2004

Effective Date:

KATHLEEN A MCHENRY

SUITE 124

1281 TERMINAL WAY RENO NV 89502 SSH

Action Type: | Annual List
Document Number: | C12552-1995-002 # of Pages: | 1
File Date: | 10/13/2004 Effective Date:

List of Officers for 2004 to 2005

Action Type: | Annual List
Document Number: | 20050341686-25 # of Pages: |1
File Date: | 7/29/2005 Effective Date:

{No notes for this action)

Action Type:

Registered Agent Change

Document Number:

00000466222-42

# of Pages: | 1

File Date:

10/21/2005

Effective Date:

RAC 1FS REGULAR MAIL 102605JMV

Action Type:| Annual List
Document Number: | 20060490687-02 # of Pages: | 1
File Date: | 7/31/2006 Effective Date:
(No notes for this action)
Action Type: | Annual List
Document Number: | 20070486366-52 # of Pages: | 1
File Date: | 7/16/2007 Effective Date:
(No notes for this action)
Action Type: | Annual List ‘ ‘
Document Number:| 20080459156-60 # of Pages:
File Date: | 7/7/2008 Effective Date:
{No notes for this action)
Action Type: | Annual List

Document Number:

20090582731-67

# of Pages:

7/11/17, 1:50 PM
A.App.480
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File Date: | 7/27/2009 Effective Date: A-ApR.481
09110
Action Type: | Annual List
Document Number: | 20100533722-55 # of Pages:
File Date: | 7/14/2010 Effective Date:
1011
Action Type: | Registered Agent Change
Document Number: | 20110394014-45 # of Pages:
File Date: : 5/26/2011 Effective Date:
{No notes for this action)
Action Type: | Annual List
Document Number: | 20110548567-99 # of Pages:
File Date: ! 7/26/2011 Effective Date:
{No notes for this action)
Action Type: | Annual List
Document Number: | 20120470240-22 # of Pages:
File Date: | 7/5/2012 Effective Date:
1213
Action Type: | Annual List
Document Number: | 20130465580-44 # of Pages:
Filie Date: | 7/16/2013 Effective Date: |
{No notes for this action)
Action Type: | Registered Agent Change
Document Number: | 20130465582-66 # of Pages:
File Date: | 7/16/2013 Effective Date:
{No notes for this action)
Action Type:| Annual List
Document Number: | 20140511163-04 # of Pages:
File Date: | 7/16/2014 Effective Date:
{No notes for this action)
Action Type:| Annual List
Document Number: | 20150252714-29 # of Pages:
_ File Date: | 6/3/2015 Effective Date:
{No notes for this action)
Action Type: | Annual List
Document Number: | 20160316695-39 # of Pages:
File Date: | 7/18/2016 Effective Date:

{No notes for this action)

7/11/17, 1:50 PM
A.App.481
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Michael S, Kimmel (NV Bar 9081)

Theodore E. Chrissinger (NV Bar 9528)

50 W, Liberty St., Suite 840

Reno, Nevada 89501

775.786.8000 (voice)

775.786.7426 (fax)

mbidmmel@nevadalaw.com
tchrissinger@®mnevadalaw.com

Attorneys for: Silverwing Development, j. Carter Witt II1

Nevada State Contractors Board
5390 Kietzke Lane, Suite 102
Reno, Nevada 89511

IN THE MATTER OF: Investigative Case No.: 30042873

Answer to Notice of Hearing, Complaint, and
SILVERWING DEVELOPMENT, J. CARTER WITT 1], Requirement to Answer

President and Qualified Individual,

License No. 44017 ‘ Continued Hearing Date: 09/2 8/2017
Continued Hearing Time: 8:30 a.m.

RESPONDENT.

A.App.483 .

ANSWER

Silverwing Development and ]. Carter Witt 11l (coliectively, "Respondent”) hereby

answers the Nevada State Contractors Board's Complaint as follows.
/1]
/17
/17

A.App.483
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1 Preliminary Challenge /Statement

Z The first two causes of action in the NSCB Complaint are based on the premise that
’ all work by one subcontractor for one clie;}t, whether under one.or multiple contracts, shall
: be aggregated for the purpose of determining whether a license limit has been exceeded
. "on a single construction site or subdivision site." .NRS 624.220(2). That statute reads as

7 follows:

8 The Board shall limit the field and scope of the operations of a licensed
' contractor by establishing a monetary limit on a contractor's license, and the
o limit must be the maximum contract a licensed contractor may undertake on
10 one or more construction contracts on a single comstruction site or
subdivision site for a single client. The Board may tzke any other action
i designed to limit the field and scope of the operations of a contractor as may
3 be necessary to protect the health, safety and general welfare of the public.
Mg |12 The limit must be determined after consideration of the factors set forth in
Z g E L NRS 624.260 to NRS 624.265, inclusive,
E:é I |44l Id As articulated below, NRS 624.220(2) is unconstitutional and may not provide the basis
sink
. 2 £ [15| upon which disciplinary and/or criminal penalties may be imposed upon a licensed
O=<% |
I | contractor, or a "client” who hires a licensed contractor.
: 17
- L Constitutional Vagueness
18
" It is black letter law that "[A] statute is unconstitutionally vague if it does not give a

op|  Person of ordinary intelligence a reasonable opportunity to know what is prohibited," See
21 73 Am. Jur. Zd Statutes § 234. A facial challenge to the statute does not require any actual

22| enforcement of the statute against Respondents, but rather the potential for enforcement;

2| an as-applied challenge arises where the government seeks to enforce the provisions of the
24 _

statute against a party. Even if a facial challenge fails, a party may challenge the law as
25
. applied to it once the government attempts to enforce the law. See, e.g., Flamingo Paradise

07| Gaming, LLCv. Chanos, 125 Nev. 502 (2009) {footnote 14).”

28

-2
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I .
1 The Nevada Supreme Court presumes that all statutes are valid, and “the burden is
2 on the challenging party to demonstrate that a statute is unconstitutional.” See, Cornella v.
3
Justice Court, 132 Nev.Adv.Op. 58, 377 P.3d 97, 100 (2016); Flamingo Paradise Gaming, 125
4 : :
Nev. at 509 (both citing Silvar v. District Court, 122 Nev. 289, 292 {2006)). While the -
5
6 challenging party “generally bears the burden of demonstrating that there is no set of _‘
7 | circumstances under which the statue would be valid,” if a heightened level of scrutiny .
8 applies, “the geheral presumption regarding a statute's constitutionality is reversed, and
® the State bears the burden of demonstrating the statute’s constitutionality.” Deja Vu
10
Showgirls v. State, Dept. of Tax,, 130 Nev.Adv.Op. 73, 334 P.3d 392, 398 (2014).
11
VR In challenging a statute as constitutionally vague on its face, and in violation of the
L 5|12
U _
Z fm g 13 Due Process clause, the Nevada Supreme Court has adopted a two-prong test:
wn—z
nLi
;;5 - Y Under the first prong of the vagueness test, “a statute wiil be deemed to have
Sink given sufficient warning as to proscribed conduct when the words utilized
o2t (15 have a well settled and ordinarily understood meaning when viewed in the
o ;ZZ context of the entire statute.” Nelson v. State, 123 Nev, 534, 540-41, 170 P.3d
t‘__: ie 517,522 (2007) {(quoting Williams v. State, 118 New. 536, 546, 50 P.3d 1116,
1 1122 (2002)). But a statute is not unconstitutionally vague simply because
there are some marginal cases where it is difficult to ascertain whether the
18 facts violate the statute. 1d. at 541, 170 P.3d at 522. Moreover,
“[m}athematical precision is not [required] in drafting statutory language.”
19 Castaneda, 126 Nev. at 482, 245 P.3d at 553 {quoting City of Las Vegas v.
20 Eighth judicial Dist. Court, 118 Nev. 859, 864, 59 P.3d 477, 481 (2002)).
Thus, when statutory language has ordinarily understood meanings, this
21 court applies those meanings to define the limits of the statute. ‘
22 Under the -second prong of the vagueness test in order to avoid
03 discriminatory enforcement ‘of a criminal statute, the Legisiature must
“establisn minimal guidelines to govern law enforcement” Kolender v.
24 Lawson, 461 U.S, 352, 358, 103 S.Ct. 1855, 75 L.Ed.2d 903 (1983) (quoting
, Smith v. Goguen, 415 US. 566, 574, 94 S.Ct. 1242, 39 L.Ed.2d 605 (1974)).
25 This prong is more important than the first prong because otherwise “a
criminal statute may permit a standardless sweep, which would allow the
26 police, ‘prosecutors, and .juxies to pursue their personal predilections.”™ e .
o7 Silvar, 122 Nev. at 293, 129 P.3d at 685 {quoting Kolender, 461 U.S. at 358,
103 S.Ct. 1855). _ \

N
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In analyzing a statute under this two-prong test, the standard of review for a civil
statute is lower, while the standard of review for a criminal standard is heightened.
Flamingo Paradise Gaming, 125 Nev. at 512-513. To challenge a civil statute, a party “must
show that the statute is impermissibly vague in all of its applications, .[Cimtfons omitted.] In
making this showing, ‘[a] complainant who engages in some -conduct that is clearly
proscribed cannot cqmplain of the vagueness of the law as applied to the conduct of
others.” Id, citing Matter of T.R,, 119 Nev. 646, 652 (2003); Hoffman Estqtes v. Flipside,

Hoffman Estates, 455 U. 8, 489, 497 (1982). If the statute involves criminal penalties or

constitutionally-protected rights, the Court will apply a heightened leve! of review that -

“will look to whether vagueness permeates the text, which means-a statute will be invalid
if the conduct prohibited by the_ statute is void in most circumstances.” Cornella, 132
Nev.Adv.Op, 5B, 377 P.3d at 101, citing F{amz‘ngé Paradise Gaming, 125 Nev. at 512,

The NSCB's December 14, 2015 Advisory Opinion (issued by the Board's counsel,
Noah Allison)(the "Tesla Opinion”) analyzed, in part, NRS 624.220(2). Importantly, t_he
Tesla Opinion found: "The Board deems the langnage of phrase 2, 'single construction
site,’ as ambipguocus because tﬁe phrase is subject to more than one reasonable
meaning.” Tesla Opinion, p. 3'.l In other Words, there is no "well settled and ordinarily
understood meaning” of the phrase "single construction site" when viewed in the context of
the entire statute. Nelson v. State, 123 Nev. 534, 540~41, 170 P.3d 517, 522 (2007}, In
doing so, the Tesla Opinion admitted that fhe statute fails for vagleness,

Moreover, if a statute is admittedly vague and "squ ect to more than one reascnable
meaning”, there is no basis upoﬁ which to determine that someone "knowingly" violated

the statute, Subsections 1,.2, 5 and-_-6 of NRS 624.3015 are strict liability offenses that

require no proof of intentional violation. Respondents have not been charged with these
4
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1 strict liability offenses. The Respondents have been charged with mﬁltiplé purported

2! Violations of NRS 624.3015(3)* that by Legislative fiat, requires proof that the
’ Respondents knowingly violated the law. Thére cannot be an accidental or even a
z negligent virolation; the proof must show that the Respondents knowingly violated the Iaﬁ.
5 These charges are premised on the license limits of numerous subcontractors, and

7 the effect of aggregating the work of those subcontractors (on.separately permitted

|8 projects) because all work was performed for one client. Simply, the purported violations

9 turn on whether the work was perforined on "one construction site", a phrase which the
0] . '
Tesla Opinion agrees is vague and subject to different reasonable meanings. 1t was both

11
o rational and reasonable for the Respondents to conclude, at the point of bid and contract,
B2 - - .
Juz . : ‘ o
Z S 3| that different permits and/or buildings constituted different construction sites, regardiess
ez . .
Lz
% :f’ 14 of whether one or multiple written contracts existed.
Oms
. %: 15 _ Based on the foregoing, NRS 624.220(2) is not enforceable and cannot provide the
Q<3 ' ‘
_"'“ <518 pagis for an alleged violation of NRS 624.3015(3). Accordingly, the first two causes of
| -—] X - .
~action of the Complaint must be dismissed.

18 _

1L Unconstitutional Delegation of Legislative Authority
19 ‘ ‘ ’
20 v In an attempt to save NRS 624.220(2) from its obvious vagueness, the Tesla Opinion

21 established internal criteria thrdugh which license limit issues would be examined.

22 When a license limit issue turns on the meaning of "single construction site” -
- - for example when a licensee facing potential discipline for bidding or
performing work under multiple contracts for a single client in excess of its -
24 limit, asserts that its bids or work for a single client relate to separate
construction sites -- the Board considers various criteria in deciding the
25 question in harmony with the Legislature’s intent for creating license limits.
28
27
"Knowmgly bidding to contract or entering into a contract with a contractor for work in
28 + excess of his or her limit or beyond the scope of h1s or her license."

-5-
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1| Tesla Opinion, p. 3.

2 | The problem with the Board's approach is two-.fold. [First, there must be certainty in -

’ the law such that the public can reasonably understand how to comply with the Taw when

: eritefing iﬁtp contracts (this is the vagueness analysis articulated above). Second; the
Legisléture has not, and cannot, delegate to the NSCB the ability to "write in" language into

.| NRS624.220(2).

8 The purpose of the doctrine that legislative power cannot be delegated is to
: -assure that truly fundamental issues will be resolved by the legislature and
s that a grant of authority is accompanied by safeguards adequate to prevent
10 its abuse. The nondelegation doctrine insures the protection of citizens
against discriminatory and arbitrary actions of public officials, and it
11 -provides the assurance that duly authorized, pohtlcally accountable officials
% make fundamental policy decisions.
b |
Z é“ ;5|  16A Am. jur. 2d Constltutlonal Law § 312. The Leglslature may only vest an agency, with
3] Z
v L3
% 7% 44| "mere Fact finding authority and not the authority to legisiate." McNeIH v. State, 132 Nev.
S
S22 18} Adv. Op. 54, 375 P.3d 1022, 1025-26 (2016)(internal citations and quotations omitted).
OZ: |+ | ‘ |
:_l_: MELTE In the McNeill case, the Nevada Supreme Court recognized as follows:

17 . ’ : : .

: Because the Board has no authority to impose conditions not enumerated in
18 NRS 213.1243, the nonenumerated conditions the Board imposed on McNeill
‘were unlawful, and McNeill did not violate the law when he failed to comply.

18

0| {d Here, the NSCB has not only created nonienumerated conditions or criteria for analyzing
21 an admittedly ambigiious statute for potential violation long after private citizens have

221 entered into a contract, the Tesla Opinion concedes that the weight and importance of the

Ny 23. nonenumerated conditions will \}ary from situation to situation. Thus, the nonenumerated
.24 conditions suffer from the same ambiguity as NRS 624. 220[2) and cannot operate to
25
o5 render NRS 624, 220[2) constituticnal,

o 1/
3|

A.App.488
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Based on the foregoing, NRS 624.220{2) is not enforceahle an'c.l cannot provide the
basis for an alleged vioiation of NRS 624.3015(3). Accordingly, the first two causes of

acﬁdn of the Complaint must be dismissed.

lil.  EqualProtection

A licensee with a set monetary limit is entitled to fhe same rights as any other
licensee with the same set monetafy limit. Licensees of tﬁe same monetary limit must be
treated the same, regardless of whether their work is performed for one “client” or for
multiple clients. Simpl_y stated, fundameﬁtals of egual protection mandate that it is
improper to aggregate work for "one client” to determine whether a ficense limit has been

exceeded while at the same time permitted a similarly situated licensee to enter into a

-infinite amount of agreements for separate clients.

The Fourteenth Amendment of the United States Constitution forbids an
enactment that “denfies] .. any person ... equal protection of the laws." U.S.
Const. amend. XIV, § 1. Article 4, Section 21 of the Nevada Constitution
requires that all laws be “general and of uniform operation throughout the
State.” “The standard for testing the validity of legislation under the equal
protection clause of the state constitution is the same as the federal
standard.” Barrett v. Baird, 111 Nev. 1496, 1509, 908 P.2d 689, 698 (1995), .

overruled on other grounds by Lioce v. Cohen, 124 Nev, 1,174 P.3d 970
(2008).

A statute that treats similarly situated people differently implicates equal
" protection. Rico v. Rodriguez, 121 Nev. 695, 703, 120 P.3d 812, 817 (2005).
.When a suspect class or fundamental right is not involved, different
classifications are permissible, so long as they are reasonable. Flamingo

Paradise Gaming v. Att'y General 125 Nev, 39, «—, 217 P.3d 546, 558-59
{2009). '

Inre Candelaria, 126 Nev. 408, 416-17, 245 P.3d 518, 523 {2010).

Admittedly, Respondents are not a "suspect class" and NRS 624.220(2) does not

implicate fundamental rights. Accordingly, the lesser standard of rational relationshiptoa |

legitimate governmental interest must be applied to determine if NRS 624.22 0(2) violates

-7-
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11 due process. Gainesv. State, 116 Nev. 359, 371, 998 P.2d 166, 173 (2000). Even under this

2 lesser standard, it is clear that NRS 624.220(2) is an unconstitutional violation of due
3 | " '
process.

4. S o
NRS 624.005 sets forth the Legislature's declaration with respect to the provisions

5 .

6 of the chapter relating to discipline of licensees.

7l The Legislature _decléres that the provisions of this chapter relating to the
discipline of licensees are intended to promote public confidence and trust in

LN the competence and integrity of licensees and to protect the health, safety

5 and welfare of thé public. '

10 Preventing a “client”" from re-employing a licensee who has successfully performed

" previous projects does not meet the Legislature's stated goal. Preventing a licensee from

oz : ,

SLQ: 12} performing the same work on multiple buildings for the same client does not meet the
As |18 C Tae

A=t Legislature's stated goal.

O :

O d To the contrary, the "public” is at far greater risk of licensee default where a licensee
=i s : ‘

% § : e performs multiple projects for multiple different clients, none of whom may know whether
V 47 . the licensee is properly performing on the other client's project. There is no rational basis

18 upoﬁ which it can be articulated that NRS 624.220(2) serves a legitimate government

199 interest when similarly situated 1icense.es may overextend themselves by entering into an
20,_ - infinite number of contracts, either concurrently or seciuenti_ally, with different "owners",

: Based on the foregoing, NRS 624,220(2) is not enfﬁrceable and'cannot proviae the
03 ‘basis for an‘ alieged violation of NRS 624.3015(3). Acéordingly, the:fir-ét two causes of

541 action of the Complaint must be dismissed.

25 Response to Specific Allegations

28

1 .. Respondents admit the allegations in paragraph 1 of the Complaint. -
27 _ _ S ' '
2. - Respondents admit the allegations in paragraph 2 of the Complaint.
28 : : '
| | .‘ 8.
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3. Respondents admit the allegations in paragraph 3 of the Complaint.

First Cause of Action

By this reference, Respondents incorporate their prior responses to allegations into
the First Cause of Action.

4, .Respondents admit the allegations in paragraph 4 of the Complaint.

5. Respondents admit to entering into the stated -contract ‘with Preferred
Window Products, but deny that the contract was for the performance of work on one
'ﬁ,onstrucf:lon s_ite.‘ R.espondents‘ further deny that the subcontractor's license limit was
exceeded. |

6. Responderits admit to‘entering into the stated contract with A.B.C. Builders,
but deny that the contract was for thé performance 0_f work on one cbnétruction site.

Respondents further deny that the subcontractor's license limit was exceeded.

7. Respondents admit to entering into the stated contract with Reno Tahoe

Cabinets, but deny that the contract was for the performance of work on one construction
site. Respondents further deny that the subcontractor's license limit was exceeded.
8.  Respondents admit to entering into the stated contract with Systems of

Nevada, Inc, but deny that the contract was for the performance of work on one

construction site, Respondents further deny that the subcontractor’s license limit was

exceeded.
.9, Respondents admit to enteﬁng into the stated contract with R.D.R.
Production Builders, but deny that the contract was for the performance ‘of work on one

construction site, Respondents further deny that the subcontractor’s license limit was

exceeded,

e

A.App.491.
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1 10.  Respondents admit to entering into the stated contract with H.T.A. Plumbing
12 and Mechanical, Inc, but.deny that the contract was for the performance of work on one '
\ . .
construction site. Respondents further deny that the subcontractor's license limit was
4 ' ' '
exceeded.
5| - : :
N 11.  Respondents admit the allegations in paragraph 11 ofthe Complaint.
7 12,  Respondents admit to entering into the stated contract with Zephyr
8 Plumbing, Inc, but deny that the contract was for the performance of work on one
9 construction site, Respondents further deny that the subcontractor's license limit was
10
exceeded.
11 , .
13.  Respondents admit to entetring into the stated contract with High Voltage
12 ‘ ’ .
13 Electric, LLC, but deny that the contract was for the performance of work on one

WIS OUSISPLODS AT Laty

14| construction site, Respondents further deny that the subcontractor's license limit was

15 exceeded.
/

ATTOENTYS A
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o
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16 14. .ﬁespondentsv c;l‘dmit to entering into the stated contract with Buttacavoﬁ :
i Development Co., but deny.-that the contract .wasrfor thé performance of work on one
18 - : _ .

. construction site. -Reéponden’ts further deny that the subcontractor's license limit was
20 exceeded.

211 15, Re_sponde'nfs admit to.entering into the stated contract with Jims Cabinet and

22| Installation, but deny that the contract was for the performance of work on one

23 o R o .
construction site. Respondents further deny that the subcontractor's license limit was
24 A '
exceeded.
25 ' _ ‘ o o
' »g 16.  Respondents admit to entering into the stated contract with Reno Tahoe

erformance of worlk on one construction

o7 Cabinets, but deny that the contract was for the p

28{ site. Respondents further deny that the subcontractor's license limit was exceeded.
-10 -
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1 .

1 ‘ 17.  Respondents admit to entering into the stated contract with U.S. Granite

2 Nevada, but deny that the coﬁtract was for the performahce of work on one construction

: sitre.‘ Respondents further deny that the subcontractor's licenée limit was exceeded. _ v ‘
z 18.  Respondents admit to entering into the stated contract with Systems of
e Nevada, Inc, but deny that the contract was for the perEori’naan of work on one

7 construction site. Respondents further deny that the subcontractor's license limit was

8 exceeded. -

® 19.  Respondents admit to entering into the stated contract with Summerscape,
10 . .
_ LLC, but deny that the contract was for the performance of work on one construction site.
- 11 - ‘ :
e : Respondents further deny that the subcontractor's license limit was exceeded.
' 5 wr |12 ' »
Z f:: 13 20, Respondents admit to entering into the stated contract with Burke Roofing,
227 £ |44 Inc,but deny that the contract was for the performance of work on one construction site.
1 e .
U : .
. 2% [18] Respondents further deny that the subcontractor's license limit was exceeded.
0<ZL3 : o .
DaeE 8 : . . . : .
S 21. - Respondents admit to entering into the stated contract with Preferred
177 - ‘ . -
Window Products, but deny that the contract was for the performance of work on one
18 : '
construction site. Respondents further deny that the subcontractor's license limit was
19 ’

20 exceeded.

21 : 22, | Réspondents admit the ailegaﬁoﬁs inparagraph 22 olf the Complaint.

22 23, Respondents admit to éntering into the stated contract with A.B.C. Builders,
2 Inc., bat deny that thé'contract was for the performance of wofk on one construction site.
“ Respondents further deny that the subcontractor's license iimit was exceeded.'

25 :

o 24.  Respondents admit to e%l,tering into .'lche stated contrgc’c with Reno Tahoe

»7{ Cabinets, but deny that the contract was for the performance of work on one construction

EB__ site. Respondents further deny that the subcontractor's license limit was exceeded.
- -11-
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T 25.  Respondents admit to entering into the stated contract with Zephyr
2 'Plumbing, Inc., but deny that the contract was for the performance cf work on one
) :
construction site. Respondents further deny that the subcontractor's license limit was
4 - '
exceeded.
5 26.  Respondents admit to. entering into the stated contract with RD.R.
7 Production Builders, but deny that the contract was for the pe.rformance of work on one
[ construction site. Respondents further deny that the subcontractor's license limit was
s | - ' -
exceeded.
10 ) 3 . L . » r L] .
27.  Respondents admit to entering inte the stated contract with Infinity Painting
& Decorating, Inc., but deny that the contract was for the performance of work on one
ﬁ.? 43 construction site, Respondents further deny that the subcontractor's license limit was
T % |44| exceeded.
2478 . 28,  Respondents admit the allegations in paragraph 28 of the Compiaint.
5 16

i HOY i CHRISSINGER

29.  Respondents admit to entering into the stated contract with Preferred

17 _ . , _
Window Products, but deny that the contract was for the performance of work on one
18 ‘ - : : :
~ construction site. Respondents further deny that the subcontractor's license limit was
19 . ) .
q| exceeded.
21 © 30, Respondents admit to entering into the stated contract with A.B.C. Builders,

22} Inc, but deny that the contract was for the performance of work on one construction site.

23 ' ' s o :
‘| Respondents further deny that the subcontractor’s license limit was exceeded.
24 ' g o : : : -
31.  Respondents admit to entering into the stated contract with Reno Tahoe
25 ' _
25| Cabinets, but deny that the contract was for the performance of work on one construction

o7| . site. Respondents further deny that the subcontractor's license limit was exceeded.

{2
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32.  Respondents admit to entering into the stated contract with U.S. Granite
Nevada, but deny that the contract'was for the performance of work on one construction

site. Respondents further deny that the subcontractor's license limit was exceeded.
P teny : :

33.  Respondents admit to entering into the stated contract with Systems of

Nevada, Inc, but deny that the contract was for the performance of work on one

construction site. Respondénts further deny that the subcontractor's license limit was

exceeded.

34.  Respondents admit to entering into the stated contract with Zephyr

~ Plumbing, Inc, but deny that the contract was for the performance of work on one

construction site. Respondents further deny that the subcontractor's licenise limit was

exceeded. -

35.  Respondents admit to entering into the stated contract with R.D.R.

‘Production Builders, but deny that the contract was for the performa'nce of work on one

construction site, Respondents further deny that the 'subcontractor's license limit was

exceeded.
‘36.  Respondents admit to entering into the stated contract with Infinity Painting
& Decorating, Inc, but deny that the contract was for the performance of work on one

construction site. Respondents further deny that the subcontractor's license limit was

exceeded.

37.. Respondents admit to entering into the stated contract with Burke Roofing, |

inc., but deny that the contract was for the performance of work on one construction site.
Respondents further deny that the subcontractor's license limit was exceeded.
/11

/1 .
-13 -

A.App.495

A.App.495



A1 A

OIS LORS

Fy Akl

HOY | CHRISSINGER
KIMMEL | VALLAG

APt

10
1
12
13
14
15
16
17
18
15
20
21
22
23
24
25
25
27

28

A.App.496

38.  Respondents deny the allegations in paragraph 38 of the Complaint, and

hereby challenge the constitufionality of NRS 624.220(2), which provides the underiying

| basis for the allegations in the First Cduse of Action.

' Second Cause of Action

By this reference, Respondents incorporate their prior-responées £0 ‘allegations into
the Second Cause of Action.

39. RéSpondents deny the allegations in par\agraph 39 of the Co‘mpla_int,‘ and
hereby challenge the constitutionai_ity of NRS 624.2_20(2), which provides the underlying
basis for tﬁe allégation_s in the Second Cause of Action.- |

"Third Cause of Actisn

By this reference, Respondents incorporate their prior responses to allegations into

the Third Cause of Action.

40.  Respondents admit to entering into the stated contract with RI.R.

Production Builders, but'deny that the contract requires a C-3 license. NAC 624.170(2) |

permits the license holder to perform "The construction and remodeling of houses and -

other structures which support, shelter -or'enclose. persoﬁs or anim.als br other chattels,
and which do not extend. more than t_l-u‘ee stories a‘bove the ground and one story below the
ground.” The work contemplated b} the cdntraét in question falls within the definition of
NAC. 624,170(2). NAC 624.160 rlnakes no reference t(q- s_ubseétion 3 of NRS 624.215 (sée, for
example,. the ]_imifa'tions impOSEd" by NAC 6_24"160), and'tl;t'ere' is no language in NAC
624.160 rwhich'tould be reasonably inferred to either prevent a Class‘ B-2 hcenseé from

wofking for 2 Class B licensee, or which would require a Class B-2 licensee to perform more

than two unrelated trades.

A4 -
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—1—| - With respect to the Fountainhouse contract, Respondents beliieved thét the story.
2 limitation placed on a B-2 licensee was no more than_four stories of living space.
? Respondents did not underétaﬁd that one of the stories had to be below ground. While o ‘
: Respondents did not intentionally or knowingly vio.late the law, :they éccépt resploﬁsibility
5 for the error in their understanding of the applicable statute.
7 ' 41.  Respéndents adﬁit to entefing into the stated contract with RD.R.

8 Production Builders, but deny that the contract requires a C-3 license. NAC 624.170(2)

permits the license-hol-der tor perform "The construction and remodeling of houses and
. other structures which support, .shelter or enclose persons or animals 6r ofher 'chatteis, :
o3 112 and which do not exténd more than three_storieé_ above the ground and one story below the
éﬁé 13 ground." The work contemplated by the contract in question falls vvitﬁin the definition of
% %: 14| NAC624.170(2). NAC 624.160 makes 10 reference to subsection 3 ofINRS 624.215 (see, for
%g% 18 exa;riple, the limitations imposed by NAC 624.160), and theré is no language in NAC
ZQ; '8 624.160 which could be reasonably inferred to either préveﬁt a Class B-2 licensee from
_ e working fora Class B licensee, or which W()Llld require a Class B-2 li_(_:_eris:ee to perform more
1: than two unrelated trades. |
5ol 42.  Respondents admit to entering into the é;tated contract with RD.R.

24 Production Builders; but _deny thaf the contract requires a C-3 license. NAC 624.170(2)

22 pgrmits the license holder to perform "The construction and remodeling of houses and

237 other structures which suppbrt, shelter or enclose persons or anifrials or other chattels,

= and which do not extend more than ﬁhree.étories above‘ the gi‘ouﬁd and_éné story below the
ap. :

o " ground.” The work co_ntemplated by the contract in question falls 'within the definition of

,,| NAC624170(2). NAC 624.160 makes no reference to subsection 3 of NRS 624.215 (see, for

28| example, the limitations imposed by NAC 624.160), and there is no language in NAC
- -15- ‘
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624.160 which could be reasbnably inferred to either prevent a Class B-2 licensee from
working for a Class B licensee, or which would require a Class B-2 licensee to perform more
than two unrelated trades.’

43.  Respondents deny the allegations in paragraph 43 of the Cofnplain't.

Fourth Cause of Action

- By this reference, Respondents incorporate their prior responses to allegations into

‘ the Rourth Cause of Action.

44, Respondents deny the allegations in paragraph 4-4?- ofthe Complaint.

By all accounts, the underlying statutes implircated by the Complaint lack the
specificity and clarity necessary to facilitate compliance with the law by licensees at the
point of contract, and to facilitate this B'oard'é reasonahle application of the law after
contract. That is neither the fault-ofthé Res‘pondent,'or the Board. Bad law is bad law, and
no amoeunt of legal wrang]ing can fix that which brolken.

Respondents have never knowingly and intentionally violated the law: To the

- contrary, Respondents have worked very hard to operate within the law. They have done

so by modifying practices and procedures to comport with their reasonable interpretation

of a statute that the Board's own counsel admits is ambiguous and can be reasonably be

- read in many different ways.-

Respondents have held the same Class B license in Nevada for nearly two decades.

‘During that time, Respondents have not recaived a single violation from the NSCB prior to

the instant Complaint. There have been no claims of default on debts, failure to pay

subcontractors, or failure to comply with any city and/or county obligations and bonds.

Over the course of nearly two decades, Respondents have developed approximately 2000

-16 -
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lots and homes, constructed appro.ﬁmately 1400 multi-family units, and brought humerous
commercial projects to completion..all of which have provided a direct benefit to the
public.

To the .extent that the Board finds there has been a violation of any kind,

- Respondents respectfully request that the Board consider Respondents’ exemplary record

when deciding the appropriate disposition of this matter.
‘Dated this 24 _th day of August 2017
- Hoy | CHRISSINGER | KIMMEL | VALLAS

ol

Michael S. Kimmel

Attorneys for Respondents
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CERTIFICATE OF SERVICE

1 hereby certify that on August 52 Lf , 2017, 1 personal.ly filed the foregoing with the

'Nevada State Contractors Board as follows:

Margi Grein, Executive Officer
Nevada State Contractors Board
5390 Kietzke Lane, Suite 102
Reno, Nevada 89511

Courtesy copy via email to:

Noah Allison, Esgq.
‘Attorney for NSCB
nozh{@allisonnevada.com

Additional service pursuant‘to NRS 30.130 to:

Adam P. Laxalt, Attorney General
Office of the Attorney General

JJMﬂ /@/{%

Carson City, Nevada §9701 .
TAnR employee of Hoy | Chmssmger | I(lmmel | Vallas PC
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