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Patricia Lee (8287) 
Z.Kathryn Branson (11540) 
HUTCHISON & STEFFEN, LLC 
1 0080 West Alta Drive, Suite 200 
Las Vegas, NV 89145 
Tel: (702) 385-2500 
Fax: (702) 385-2086 
plee@hutchlegal.com 
kbranson@hutchlegal.com 

Attorneys for defendants 
David Sandin and Sandin & Co. 

DISTRICT COURT 

CLARK COUNTY, NEVADA 

O.P.H. OF LAS VEGAS, INC., 

Plaintiff, 

v . 

OREGON MUTUAL INSURANCE 
COMPANY, DAVE SANDIN, and SANDIN 
&CO., 

Defendants. 

) Case No.: A-12-672158-C 
) 
) Dept. No.: XXVII 
) 
) 
) 
) OFFER OF JUDGMENT 
) 
) 
) 
) 
) 
) 

TO: O.P.H. OF LAS VEGAS, INC.; and 

TO: MAGGIE MCLETCHIE, ESQ., its attorney of record: 

Pursuant to NRCP 68 and/orNRS 17.115, defendants Dave Sandin and Sandin & Co. 

(the "Sandin defendants") offer judgment to be taken by plaintiff, OPH of Las Vegas, Inc. 

("OPH"), against the Sandin defendants in this action, in the amount of TWO THOUSAND 

DOLLARS AND N0/1 00 ($2,000.00). 

This offer precludes a separate allowance of costs, fees and interest. 

This offer is made for the purposes specified in NRCP 68 and/or NRS 17.115 and to 

resolve all claims set forth in OPH's complaint against the Sandin defendants, as alleged in 

OPH' s complaint on file herein. This Offer of Judgment should not be construed as either an 

admission that any individual or entity is liable in this action, or that OPH has suffered any 
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specific damages. Accordingly, and pursuant to the foregoing rules and statutes, judgment 

against the offering defendants may not be entered unless specifically ordered by the District 

Court. 

Pursuant to NRCP 68 and NRS 17.115, this offer will expire ten (10) days after the date 

of its service on OPH. 

DATED this }!j'tay of February, 2013. 

I 
Z. Kathryn Branson 40) 
Peccole Professional Park 
10080 West Alta Drive, Suite 200 
Las Vegas, NV 89145 
pleeutchlegal.com 
kbranson@hutchlegal.com 

Attorneys for defendants 
David Sandin and Sandin & Co. 
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CERTIFICATE OF SERVICE 

Pursuant to NRCP 5(b ), I certify that I am an employee of HUTCHISON & STEFFEN, 

LLC. and that on this _Mf{ray of February, 2013, I caused the above and foregoing document 

entitled OFFER OF JUDGMENT to be served as follows: 

l:8l by placing same to be deposited for mailing in the United States Mail, in a 
sealed envelope upon which first class postage was prepaid in Las Vegas, 
Nevada; and/or 

o to be served via electronic mail; and/or 

o pursuant to EDCR 8.05(a) and 8.05(f), to be electronically served through the 
Eighth Judicial District Court's electronic filing system, with the date and time 
of the electronic service substituted for the date and place of deposit in the mail; 
and/or 

o to be hand-delivered; 

to the attorneys listed below at the address and emails indicated below: 

Margaret A. McLetchie 
LANGFORD MCLETCHIE LLC 
616 S. Eighth Street 
Las Vegas, NV 89101 

Attorneys for plaintiff 
O.P.H of Las Vegas Inc. 

~CL~,f!-=-
Aii employee of Hutchison & teen: LC 
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IN THE SUPREME COURT OF THE STATE OF NEVADA 

O.P.H. OF LAS VEGAS, INC.,  
     Appellant, 
v. 
 
OREGON MUTUAL INSURANCE COMPANY; 
DAVE SANDIN; AND SANDIN & CO.,  
     Respondents. 

Supreme Court No. 76966 
 
District Court No. A-12-672158 
 

APPELLANT’S 
APPENDIX VOL. 1 OF 4 
 
 

 

Electronically Filed
Feb 22 2019 08:58 a.m.
Elizabeth A. Brown
Clerk of Supreme Court
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4/24/2018 IV APP00834-
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Reply in Support of Dave Sandin and 
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Fees and Costs  
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APP00159 

Sandin Defendants’ Opposition to 
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4/16/2018 IV APP00817-
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Transcript of Proceedings – All 
Pending Motions  
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Transcript of Proceedings – Motion for 
Attorney’s Fees and Costs  

2/6/2018 IV APP00608-
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September 11 , 2012 

RE: 6SP716685 OPH OF LAS VEGAS INC 

TO WHOM IT MAY CONCERN: 

OREGON MUTUAL INSURANCE COMPANY 
400 NE Baker Street. PO Box 808, McMinnville, OR 97128 

000·8811-2141 • F.AX 503-376-9'84 

Commercial Lines 

To the best of my knowf<ildge this is a true and certified copy of the captioned policy from the 
period from 1212612011 to 12/2612012 . 

STEPHANIE STEVENS 

Commercial Lines Support 
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Confidential

OREGON MUTUAL INSURANCE COMPANY 
P.O. Box BOO, fkMlnnvtl!e, Oregon G712B 

Businessowners Protector Policy POLICY DECLARATIONS 
COPY 

REGIONAL OFFICE 

~ $ PRESIDENT_ 
POLICY NUMBER POUCY PEAJOO 

BSP716685 

NAMED INSURED 

I Of'H OF LAS VEGAS INC 
OPH OF LAS VEGAS #5 

CUSTOMEA SINCE 
12/26/2()11 

1

4170 S FORT APACHE RO 
LAS VEGAS NV 89147-8801 

THE NAMED INSURED,., CORP DRAT I ON 
BUSINESS DESCRIPTION- RESTAURANTS CASUAL W/0 LOUNGE 
PREMISES OESCRlPTION{e;) -~-·- .. ~·~-

1 PREM. NO. QO 1 BLDG NO OO l 

! 4170 S FORT APACHE RO 
j LAS VEGAS 
i MORTGAGEE. 

NV 89147-8801 

YOUH AGENT 
000781 

SANDIN INSURANCE 
46 DA VINCI ST. 
LAKE OSWEGO 

GROUP 

OR 97035 

BILLING ACCOUNT: 121953462 
I PRE\OIO_ 002 -.LiJG-_-N0 ___ 0_0_1 _______ ,1 
I 4833 w CHARLESTON BLVD 

l;~:_:_~::___ NV 89146-!_4_1~-~J 
!n r«um for th• pe.~totth• pr9fTI1Um, and subj$ct to a1t the terms o"f this poliey, wq agree with you to provide th• insurance u: stated in thie policy. 
fhis Declarations Page or Continuation Certificate, when attached, completes the above numbered poltcy. 

BASIC PROPERTY COVERAGE Limits of tnaurance 
Dtductlbfe $ 2,500 
Building& PRE~k NO. 001 BLDG. NO 001 REPLACEMENT COST $ 691,000 

002 001 REPLACEMENT COST 691,000 
Bueinea& Pet"Sonaf Property PAEM.NO 001 BLDG. N:J 001 REPLACEMENT COST $ 350,000 

002 001 REPLACEMENT COST 350,000 
Ttri$ poticy 1nciudt:!s Business I~ Coverages, See paragraph A5. f 1n Section I • Ptoperty of the BUS!NESS COVERAGE FORM. 

BASIC UAIIILITY AND MEDICAL PAYMENTS 
G•nCH'al Aggregate Limit {Other than Producta·Compfeted Operations) 

Products Compht&d Operations Aggregate Umit 
Liability and Me<flcal Expense& Umit 

Medioal Expenses (per Pera.on) 

Oemage- to Promieee R•nt•d tc You Limit 

$ 2,000,000 
$ 2,000,000 
$ 1,000,000 
$ 5,000 
$ 100,000 

Except for Damage to Premise$ Rented To You, each paid ciaim for the above coverages reduces the amount of the insurance we 
provide during the applicebte period. Pleas• r&-fer to par-agraph 0.4. in Sect I!· liability of the BUS!NESSOWNERS COVERAGE FORM. 

OPTIONAl.JMISCEL!.ANEOUS COVERAGES 

!lONEY/SECURlTlES (SPECIAL FORM) 

EMPLOYEE DISHONESTY 
LOC: 001 SLOG: 001 
LOC: 002 BLDG: 001 
HIRED AUTO LIABILITY 
EQUIPMENT BREAKDOWN ENDORSEMENT 
NON-OWNED AUTO LIABILITY 
* INCLUDED IN BASIC PROPERTY 

TERRORISM COVERAGE IS PROVIDED In THIS 
FOR APPLICASLE FORMS) AT A PREMIUM OF 

RMews a Replaces Poley No,. 

INSIDE 
OUTSIDE 

GLASS OEOUCTIBLE: WAIVED 
GLASS DEDUCTIBLE: WAIVED 

PAY PLAN DIRECT BILL 
!~VOICE TO FOLLOW 

POLICY (REFER TO M2071 
$68.00 

I TOTAL PREMlUM 

$ 10,000 
2,000 

10,000 

* 
* 

** 
*** 
** 

s 18,478.00 

PROCESSED: :2/2~/2011 BY: OOHMAO 
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OREGON MUTUAL INSURANCE COMPANY 
P.O. Sox BOB, McMinn-.ille, Oregon 97128 

REGIONAL OFji<j'e'E POLICY DECLARATIONS 
Businessowners Protector Policy 
POI.JCY NUMBER 

BSP716685 
POLICY PERIOD 

12/26/2011 TO 12/26/2012 
12;01 AM. Stand«d 'TlrrMiital: Your Maiiklg Adaess. 

Cl iSTOMFR SlNCF· 

OPH OF LAS VEGAS INC 
OPH OF LAS VEGAS #5 
4170 S FORT APACHE RO 

12/26/2011 

LAS VEGAS NV 89147-8801 

THE NAMED INSURED IS. CORPORATION 

~ ~ PRESIDENT 

YOUR AGENT 000781 503""'38~PRESENTAHVE 

SANDIN INSURANCE GROUP 
46 DA VINCI ST. 
LAKE OSWEGO OR 97035 

BUSINESS DESCRIPTION RESTAURANTS CASUAL N/0 LOUNGE B I Lll NG ACCOUNT: 12195341!>2 
PREMISES DESCRJPTION!sl 

PAEM NO. 00 1 BLDG NO 00 1 
4170 S FORT APACHE RO 
LAS VEGAS NV 89147-8801 

MORTGAGEE 

PAEM.NO. 002 BlOO.NO 001 
4833 N CHARLESTON BLVD 
LAS VEGAS NV ,,, .. _,,,, _____j 
MORTGAGEE 

In return ior tn. payrnetlt of the prem1um. and subjeet to all the terms of th1s po#cy. we agree with you tc provide lhe murance as stated in this poiicy. 
ThiS Oectarations Page or Continuation CertiTicate, when attache<L completes the above numbered policy. 

BASIC PROPERTY COVERAGE 

D•ductlbltt 
Bulldlngs PREM.NC B!.DG. NO. 

PREM.NC BLOC. NO 

Limits oflnauranee 

$ 

$ 

Ths policy ineiU<Ws Business !ncome Co~rages. See paragraph A5. f tn S~ct1on I · Property o1 the BUSINESS COVERAGE FORM. 

BASIC UABIUTY AND MEDICAL PA YMENn! 
G.nerai Agg~.ate Umit (Other than Produet&--Compte-tod Opt.rations} 
Producte Completed Oporationa Aggregate Umrt 

Uability and MecflcaJ Expens-es Umit 

M•dical ExpoMee (per Peraon) 

O«maga to Premisot: Rontod to You Limit 

$ 

$ 
$ 
$ 

$ 

Except for Damag$ to Premi$e-s Rente<i To You, each paid claim for the ebove coverag~ r~duces the amount of the intliurance we 
provide during the applicable period. Please refGf to paragraph 0.4. in SQCl H • Uabrity of the SUS!NESSOWNERS COIJERAGE FOP.M. 

DP11011A!AIISCELI.AHEOIJS COVERAGES 
SPECIAl CLUSTER ENDORSEMENT 
TERRORISM COVERAGE 

THESE FORMS APPL V. *** SEE M2071 

$ 

$ 

M2:0008 (7 ·1 '\} 

"** 
*** 

PROCESSED: 12/29/2011 &Y: DOnNAO 
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~-
OREGON MUTUAl INSURANCE COMPANY 

Forms and Endorsements 
REG I O!IAL OFFICE C<Y)v 

POUCY NUM6ERo BSP]l6685 EFFECTM' OA1Co 12/26/20! I 

NAMED INSURE!>: OPH OF LAS VEGAS INC 

NOTE: 
ALL FORMS ON THIS PAGE APPLY TO ALL STATES UNLESS SUPERSEDED BY A STATE SPECIFIC FORM. 

BP1007 
M244ZB 
1'124778 
1'12071 
1'\26206 
1'126246 
BP0430 
BP0441 
BP0483 
BP0493 
BP0577 
1127348 
BP0003 
BP0188 
BP0501 
IL0917 
BP0526 
1127328 

0702 
0106 
0106 
0298 
0711 
0208 
0702 
0702 
0702 
0]02 
1102 
0106 
0]02 
0510 
0702 
1185 
0108 
0409 

YEAR 2000 EXCLUSION - LIABILITY 
AGGREGATE LIMIT OF INSURANCE PER LOCATION 
EQUIPMENT BREAKDOWN ENDORSEMENT 
OREGON MUTUAL FORMS AND ENDORSEMENTS 
FUNGUS, WET ROT, DRY ROT AND BACTERIA EXCLUSION 
SPECIAL CLUSTER ENDORSEMENT 
PROTECTIVE SAFEGUARDS 
BUSINESS INCOME CHANGES-INCREASED PERIOD OF RESTORATION 
REMOVAL OF INSURANCE-TO-VALUE PROVISION 
TOTAL POLLUTION EXCL W/ HEAT EQUIP AND HOSTILE FIRE EXCEPT 
FUNGI OR BACTERIA EXCLUSION 
H!REO AUTO AND NON-OWNED AUTO LIABILITY 
BUSINESSOWNERS COVERAGE FORM 
NEVADA CHANGES FORM 
CALCULATION Of PREMIUM 
RESIDENT AGENT COUNTERSIGNATURE ENDORSEMENT 
EXCL OF CERT NBCR TERRORISM;CAP ON COVERED CERT ACTS LOSSES 
AMENDATORY ENDORSEMENT 
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BSP7t0G8S OPH OF LAS VEGAS EFFECTIVE: t2/26/20i t PROCESSED: t2/29/20t 1 

OREGON MUTUAL INSURANCE COMPANY M3t25 (1-08) 

A. Disclosure Of Premium 

POLICYHOLDER DISCLOSURE 
NOTICE OF TERRORISM 
INSURANCE COVERAGE 

In accordance with the federal Terrorism Risk Insurance Act, we are required to provide you with a notice 
disclosing the portion of your premium. if any, attributable to coverage for terrorist acts certified under the 
Terrorism Risk Insurance Act. The portion of your premium attributable to such coverage is shown below. 

B. Disclosure Of Federal ParticipatiOn In Payment Of TerroriSm Losses 
The Un~ed States Government. Department of the Treasury. will pay a share of terrorism losses insured under the 
federal program. The federal share equals 85% of that portion of the amount of such insured losses that exceeds 
the applicable insurer retention. However, if aggregate insured losses attributable to terrorist acts certified under 
the Terrorism Risk Insurance Act exceed $100 billion in a Program Year (January 1 through December 31), the 
Treasury shall not make any payment for any portion of the amount of such losses that exceeds $100 billion. 

However, your policy may contain other excluSions which might affect your coverage. such as an exclusion for 
nuclear events. 

C. cap On Insurer Participation In Payment Of Terrorism losses 
If aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act exoeed 
$100 billion in a Program Year (January 1 through December 31) and we have met our insurer deductible under 
the Terrorism Risk Insurance Act, we shall not be liable for the payment of any portion of the amount of such 
losses that exceeds $100 bililon, and In such case insured losses up to that amount are subject to pro rata 
allocation In accordance with procedures established by the Secretary of the Treasury. 

Information required to complete this schedule, il not shown below, will be shown in the Declarations. 

coveraae Terrorism Premium 

M3125 (1-081 
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BUSINESSOWIIIERS 
BP 04 17 07 02 

THIS ENDORSEMENT CHANGES THE POLICY. PlEASE READ IT CAREFULLY. 

EMPLOYMENT-RELATED PRACTICES EXCLUSION 

This endorsement mo<lifies insurance prov:ded under the following: 

BUSINESSOWNERS COVERAGE FORM 

The following exclusion rs added to Paragraph B. 
ExClusions in Se<:tlon II- LlabUity: 

This insurance does not apply to 

1. "Bodily injury'' or "personal and advertising 
injury" to 

a. A person ansrng out of any· 

(1) Refusal to employ that person. 

(2) T ermrnation of that person's 
employment or 

(3j Employment-related practices, policies. 
acts or omissions~ such as coercion. 
demotion, evaluatron, reassignment, 
discipline, defamation, harassment, 
humiliation or discrimination directed at 
that person; or 

b. The spouse. child, parent, brother or sister 
of that person as a consequence of 'bodrly 
:njury'' or "personal and advertising injury" to 
tt-at person at whom any of the 
empoyment-related practrces descrbed rn 
Paragraphs (1 ), (2) or (3) above is directed 

2. Th:s excl us ron applies 

a. Whether the Insured may be lrable as an 
employer or rn arv other capactty; and 

b. To any obligation to share damages w;th or 
repay someone eise who must pay 
damages because of the injury. 

BP 0417 07 02 © ISO Propertres. Inc .. 2001 Page 1 of1 
6Wi~1FR'~ 
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E!USINESSOWNERS 
BP 10 07 07 02 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ !T CAREFULLY. 

EXCLUSION- YEAR 2000 COMPUTER-RELATED AND 
OTHER ELECTRONIC PROBLEMS- WITH EXCEPTION 

FOR BODILY INJURY ON YOUR PREMISES 

This endorsement modifies insurance orov:ded under the following: 

BUSINESSOWNERS COVERAGE FORM 

The following exclusion is added to Paragraph B., 
Exclusions in Section II- L.labHity: 

1. Exclusions 
This insurance does not apply to "bodily injury", 
"property damage" or "personal and advertising 
Injury" arising directly or 'ndirectly out Of: 
a. Arry actual or alleged failure, maWunction or 

Inadequacy Of: 
(1) Arry of the following, whether belong;ng 

to any 1nsured or to others 
(a) Computer hardwa<e, including 

microprocessors or other Electronic 
Data Processing Equipment as may 
be described elsewhere 1n the 
policy; 

(b) Computer application so!tware or 
ol:her Eleotron<c Media and Records 
as may be described elsewhere 1n 
the pOflcy; 

(c) Computer operating systems and 
re!ated saft\Nare; 

(d) Computer networks; 

(e) Microprocessors (computer chips) 
net part of any computer system; or 

(f) Any other computerized or 
electronic equipment or 
components; or 

(2) Any other products, and any ser<JCes, 
data or functions that directly or 
lrtdlreotty use or rely upon, 1n any 
manner, any of the 1tems listed 1n 
Paragraph 1.a.(1) of this endorseiT'ent 

due to the inability to correctly recognize, 
process. distingUish, Interpret or accept the 
year 2000 and beyond 

b. Any adv1ce, consultation, design, evaluation, 
Inspection, installation, maintenance, repair 
replacement or supervision provided or done 
by you or for you to determine, rectify or test 
for, any potential or actual problems 
described 1n Paragraph 1.a. of this 
endorsement 

However. this exclusion does not apply 1D 
'bodily injury" occurring on any premises owned 
by or rented to you 

BP 10 r:n r:rt 02 ©ISO Propert1es, Inc .. 2001 Page 1 of1 
f.!SOSl!\ ni'!J 
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OREGON MUTUAL INSURANCE COMPANY 
BUSINESSOWNERS 

AGGREGATE LIMIT OF INSURANCE PER LOCA TlON 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

This endorSement modlfres insurance provided uncer the following: 

BUS:NESSOWNERS OOVERAGE FORM 

Section II • Liability is amended as foilows: 

M2442B (1~061 

A. For an sums whrch the insured becomes legally obligated to pay as damages caused by "occurrences" under 
paragraph A.1 .• Business Liability, and for all medical expenses caused by accidents under 
paragraph A.2 •• Medical Expenses, which can be attributed cnly to operations at a "location' rnsured on thrs 
polrcy· 

1. A separate General Aggregate Limit applres to InJury or damage, other than 1n1ury or damage under the 
'products-completed operations hazard". This Location General Aggregate limit applies to each insured 
'location', and that limit is equal to the amount of the Aggregate Limit applicable in 
Paragraph D.4.b. ·Aggregate Limits. 

2. The General Aggregate Limit is the most we wili pay for the sum of ali damages under 
paragraph A.1.- Business Liability, except damages beoause of "bodily injury" or "property damage' 
included in the 'products-completed operations hazard', and for medical expenses under 
paragraph A.2. -Medical Expenses regardless of the number of 

a Insureds, 

b. Claims made or "suits" brought; or 

c Persons or orgamzations makrng cla1ms or bringing "SUits" 

3. Any payments mada under paragraph A.1.- Business Liability for damages or under 
paragraph A.2. -Medical Expenses shall reduce the location General Aggregate Limit for that designated 
"location" Such payments shall not reduce me General Aggregate limit shown 1n 
paragraph 0.4.b. -Aggregate Limits nor shall they reduce any other Locat:on General Aggregate Umtt for 
any other insured "location". 

4. The !imrls shown in the Declarations for Uabllrty and Medical Expenses, Damage to Premses Rented To 
You, and Medical Expenses (per Person) continue to apply, subject to the applicable locat1on General 
Aggregate Umrt. 

B For all sums whrch the rnsured becomes legally obligated to pay as damages caused by "occurrences" under 
paragraph A.1- Business Liability, and for all medical expenses caused by accidents under 
paragraph A.2 .• Medical Expenses which cannot be attributed only to operations at a single "location" shown •n 
the Schedule above· 

1. Any payments mac!e under paragraph A.1. ·Business Liability for damages or under 
paragraph A.2. • Medical Expenses shall reduce the amount available unc!er the Aggregate Um:t subject to 
paragraph 0.4.b.- Aggregate Limits or the Products-Completed Operatrons Aggregate Llm1t 1n par;graph 
D.4.a-Aggregate L.lmits, whichever is applicable; and 

2. Such payments shall not reduce any Location Genera! Aggregate Limit 

C. Amy payments !or damages because of· bodily injury" or "property damage" included in the "products-completed 
operations hazard" will reduce the Producte-Compfeted Operations Agg•egate limit in 
paragraph 0.4.a- Aggregate Limits, and not reduce the Aggregate Limit subject to 
paragraph 0.4.b.- Aggregate Limits, nor the Location General Aggregate Limit. 

D. For the purposes of this endorsement, paragraph F. -Uabifity And Medical Expenses Definitions rs amenc!ed 
by the addition of the following definition 

Hlocation" means premises !nvo!ving the same or connecting lots, or premises whose connection is interrupted 
only by a street. roadway. waterway or right .of-way of a ca!lroad 

E The prC>Visrons of Limrts Of Insurance not otherv11se modified by th1s endorsement shall continue to apply as 
stipulated 

M2442B (1·061 
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OREGON MUTUAL INSURANCE COMI'ANY 
BUSINESSO\NNERS 

EQUIPMENT BREAKDOWN ENDORSEMENT 

M2477B (1-00} 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULlY. 

This endorliement modifies insurance provided under 
the following: 

8USINESSOVJNERS COVERAGE FORM 

The followi~.g IS added to Section ! -Property, 
paragraph A.S. Additional Coverages 

Equipment Breakdown 
(1) We will pay for loss caused by or resulting from an 

'accident" to 'covered equipment" 
(2) Unless otrerw1se shown 1n a Schedule the foilcwmg 

coverages also apply to loss caused by or resultmg 
from an 'accident" to 'covered equ1pmen!'. These 
coverages do not provide additional amounts of 
insurance. 
(a) Expediting Expenses 

Wrth respect to your damaged Covered 
Property, we wi'l pay up to $25,000 unless 
otherwtse shown 1n a SCheaule, the reasonable 
extra cost to: 

(i) make temporary repairs, and 
(II) expedite permanent repairs or permanent 

replacement. 

(b) Hazardous SubStances 
We wi:l pay for the addi:tonal cost to repair or 
replace Covered Property because of 
contamination by a "hazardous substance'. Th1s 
includes the addftional costs to clean up or 
dispose of such property 
Additional costs mean those beyond what would 
have been required had no 'hazardous 
substance" been involved. 
The most we Will pay for loss or damage under 
this coverage, 1ncludtng actual loss of Bustness 
Income you sustain. necessary Extra Expense 
you incur and loss under Spoilage coverage, is 
$25,000 unless otherw1se shown 1n a Schedule 

(c) Spoilage 
(i) we Will pay for your lOSS Of "perishable 

goods" due to spolage. 

(it) we will also pay for your loss of "perishable 
goods" due to contanination f10m Lh~ 
release of refrigeran~ including but not 
!imrted to ammonia. 

(iii} We wf!l also pay any necessary expenses 
you incur to reduce the amount of loss 
under this coverage. We will pey for such 
expenses to the extent that they do not 
exceed tr.e amount of loss that otherwise 
would ~ave been payable under this 
coverage 

(iv) If you are unable to replace the "perishable 
goods" before rts anticipated sale, the 
amount of our payment w111 be detenm;ned 
on the basis of the sales pr:ce of the 
"perishable goods" at the t1me of the 
"accident", less d1scounts and expenses you 
otherwise would r,ave had. Otherwise our 
payment will be determtned in accordance 
with the Loss Payment condition. 

The most we will pay for loss or damage under 
this coverage is $25,000 unles_~ otherwise 
shewn tn a Schedule 

(d) Computer Equipment 

We will pay for loss or damage caused by or 
resJiting from an "ace denr to "computer 
equipment" 

The most we will pay for loss or damage under 
this coverage, 1ncluding actual loss of Bt.siness 
Income you susta1n and r.ecessary Extra 
Expense you incur, is $25,000 unless otherwise 
shewn in a Schedule. Computers used primarily 
to control or operate "covered equipment" are 
not subject to th1s limit 

(e) Data Restoratton 

we will pay for your cost to research, replace 
and restore data, including programs and 
operating systems, that is lost or corrupted due 
to an "accident". The most we will pay for loss or 
damage under this coverage, IS $25,000 unless 
otherwise shown in a Schedule. 

(f) CFC Refrigerants 

we will pay for the addrtional costto repair or 
replace Covered Propeftof because of the use or 
presence of a refrigerant conta1ning CFC 
(Chlorofluorocarbon) sunsta,,ce~ ThiS means 
the additional cost to do the least expenstve of 
the following: 

(i) Repair the damaged property and replace 
any lost CFC refrigerant, 

(ii) Repair the damaged property, retrofit the 
system to accept a non-CFC refrigerant and 
chatge the oyslern wil11 a non·CFC 
refrigerart; or 

(iii) Replace the system with orw ustng c non-
CFC refrigerant. 

Additional costs mean those beyond what would 
have bee!'"l reqwred had no CFC refngerant 
been involved 

M24778 0·061 tncludes cq::v{l':g"ltOO mater!a!s of fnsumnce Services Offlce !r!c." wtl!r its permissioo 
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The most we w1!l pay ~or toss or damage under 
this coverage, Including actual loss of Bustness 
lncotre you sustain. necessary Extra Expense 
you incur and loss under Spoilage coverage, is 
$25,000 unless otherwise shown 1n a Schedule. 

(g) Service interruption 
The insurance provided !or Busrness Income, 
Extra Expense and Spoilage 1s extended to 
apply to loss caused by or resulting !rom an 
"accident" to equtpment that 1s owned by a 
utility, landlord, or other supplier w~h whom you 
have a centrad: to provtde you with any of the 
following serv1ces1 electnca: power, 
communications, waste disposal, air 
conditioning refrigeration, heating, gas, air, 
water or steam. 

(3) CONDITIONS 
(a) suspenston 

When any "covered equtpmenr is found to be 
in. or exposed to a dangerous condition. any of 
our representatives may immediately suspend 
the insurance against loss from an "accident" to 
that 'covered equipment'. We can do this by 
mailing or delivering a written notioe of 
suspension to your address as shown in the 
Declarations, or at the address where the 
equipment is located. Once suspended in this 
way, your insurance can be reinstated only by 
an endorsement for thet "covered equipment" W 
we suspend your insurance, you w:ll get a pro 
rata refund of premium But the suspension wil! 
be effective even if we have not yet made or 
offered a refund. 

(b) Jurisdictional lnsp>cttons 
If any prop>rty that rs "covered equ1pmsnt 
under this endorsement requires rrtspection to 
comply with state or mun•clpal 0011er and 
pressure vessel regulations, we agree to 
perform such inspection on your behalf. 

(c) Enwonrrentel, Safety and Ffflct<ency 
Improvements 
If "covered equipmenf requires replacement 
due to an "accrdenf', we wrll pay your addrtional 
cost tc replace with equipment that IS better for 
the environment, safer or more effrcient than the 
equipment being replaced. 
However, we will not pay more than 125% of 
what the cost would have been to repair or 
replace with like kind anc quality. This condition 
does not increase any of the applicable limits. 
This condition does not apply to any property to 
which Actual Cash Value applies. 

(d) Coinsurance 
If indicated in a Schedule, specified coverages 
may be subject to coinsurance We will not pay 
for the full amount of your loss J the appiiOabie 

fim:t rs less than the product of the specified 
comsurance p>rcentage times the value of the 
property subject to the coverage at the time of 
the loss. Instead, we will determine what 
percentage this calculated product 1s compared 
lo lt~e 11pplicable lirn1t and apply that percentage 
to the gross amount of loss. We will then 
subtraol the applicable Deductible The resulting 
amount, or the ap{:lioable limit, is the most we 
will pay. We Will not pay for the remainder of the 
loss 

EXAMPLE 1 (Undennsurance) 
V'lhen 

The value of "perishable goods" at the location 
of loss at the time of the 'accident" is $200,000. 
The Spoilage limit is $100,000 @ 60% 
Coinsurance 

The actual loss under Spoilage Coverage 
resulting from the "accidenf is $40,000. 
The Spoilage Deductible Is $5,000. 

Step 1! $200,000 X 80% = $160,000 
Step 2: S100,0001S160,000 = .625 

Step 3 S40,000 X .625 = $25,000 
Step 4 $25,000- $5,000 = $20,000 
The total Spoilage loss recovery, after 
deductible, would be $20,000. For the 
remainder, you wnl etther have to rely on 
other insurance or absorb the loss yourself 

EMMPLE 2 (Adequate insurance) 
VVhen. 

The value of "perishable goods" atthe io~ation 
of loss at the time of the "accident" is $100,000. 
The Spoilage Limit is $100,000@ 80% 
Coinsurance. 
The actual loss under Spoilage Coverage 
rescJtting from the "acctdent' is $40,000. 
The Spoilage Deductible ts $5,000. 

Step 1 5100,000 X 80% = $80 000 
Step 2: S1 00,000/$80,000 = 1.25 
Cohsurance does not apply. 
Step 3 $40,000- $5,000 = $35,000 
The total Spolage loss recovery, after 
deductible, would be $35,000. 

(4) DEDUCTIBLE 

The deductible in the Declarations applies unless a 
separate Equipment Breakdown deductible is shown 
in an Equipment Breakdown Schedule. If a separate 
Equip~em Breakdown deductible is shown in the 
Eqwpmem Breakdown Schedule, tha following 
applies. 
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Only as regards EqUJpment Breakdown Coverage 
prov,sion D. DEDUCTIBLES IS deleted and replaced 
with the followrng 

I' deductibles van; t1,t type of 'covered equipment' 
and more than one type of equipment rs 1nvolved in 
any 'one accident". the hrghast deductibles wi!l 
apply 
(a) Direct and Indirect Coverages 

Unless otherwise shown rn the Schedule, the 
Direct Coverages DedtJctibles apply to all loss or 
damage covered t1y thrs endorsement, wrth the 
exoeption of those coverages subject to the 
Indirect Coverages Deduclibles as noted below. 
Unless more specrtically indicated in the 
SchedUle, the Indirect Coverages Deductibles 
apply to Business Income and Extra Expense. 

(b) Application of Delductibles 
(i) Dollar Delductibles 

We will not pay for loss or damage resu~lng 
from any ··one acoldenr until tne amount of 
los& or damage exceelds the applicable 
Deductible shown in the Schedule. We will 
then pay the acnount of loss or damage in 
excess of the applicable Deductible, up to 
the Equipment Breakdown U~, after any 
deduction required t1y the Coinsurance 
condition. 

(li) Time Deductible 
If a time deductible 1s shown in the 
Schedule, we wr!l not be I! able for any loss 
occurring during the specified number of 
hours or days immediately followrng the 
'accident'. If a time delductible is expressed 
in days, each day shall mean twenty-four 
consecutiVe hours. 

(Ill) Multiple of Average Darly Value (ADV) 
If a deductible is expressed as a number 
t:mes ADV, that amount will be calculated as 
follows: 
The ADV (Average Daily Value) will be the 
Business Income (as defined in any 
Business Income coverage that is part of 
this policy) that would have been earned 
had no 'accident' occurred during the period 
of interruption of bus1ness divrded t1y the 
number of working days in that penod. No 
reduction shell be made for the Business 
Income not being earned, min the number 
of working days. because of the 'accident' 
or any other scheduled or unscheduled 
shutdowns during the periOd of interruption. 
The N:JV applies to all locations included in 
tha valuation of the loss. 
Ti"<e number indicated in the Schedule shai! 
be muttiplled t1y tha ADV as determined 
above. The resutt sha II be used as the 
applicable deductible. 

(iv) Percentage of Loss Deductibles 

If a deductible IS expressed as a percentage 
of loss, we will not be liable for the indicated 
percentage of the gross amount of loss or 
damage (prior to any applicable delductrble 
or coinsurance) Insured under the applicable 
coverage If the dollar amount of such 
percentage IS less than the indicated 
minimum deductible, the min1mum 
deductible will be the applicable delductrble 

(5) DEFINITIONS 

(a) "Accident" means direct physical loss as follows: 

(i) mechanical breakdown, including rupture or 
bursting caused t1y centntugal force; 

Iii) artificially generated electric current, 
Including electnc arcing, that disturbs 
electrical devices, appliances or wires; 

(iii) explosion of steam boilers, steam pipes, 
steam engines or steam turbines owned or 
leased t1y you, or operated under your 
control 

(lv) loss or damage to steam boilers, steam 
prpes, steam engines or steam turbines 
caused t1y or resulting from any con~ion or 
event 1nsrce such equipment: or 

(v) loss or damage to hot water boilers or other 
water heating equ1pment caused by or 
resulting from any condition or event inside 
such boilers or equipment. 

(b) 'Boilers and Vessels" means 

(i) Any boi!er, Including attached steam 
condensate and feedwater piping; and 

(ii) Any fired or unfired pressure vessel subject 
to vacuum or 1 nternal pressure other than 
the static pressure of its contents 

This term does not appear else., here in this 
endorsemen~ but may appear in a Schedule. 

(c) "Computer equipment" rneans Covered Property 
tha: is electronic computer or other data 
pro~essing equipment, including peripherals 
used in conjunction wtth such equipmen~ and 
Ele:;tronic Media and '<ecords as defined :n 
Property Loss Conditions, Limitation - Electronic 
Media and Records. 

(d) "Ccvereld equipment", unless otherwise 
specified 1n a Schedule. means Covered 
Property built to operate under vacuucn or 
pressure, ott-er than weight of contents, or used 
for the generation, transmlesion or utilization of 

energy. 

(e) "Hazardous substance" means any substance 
other then ammonia that has been declared to 
be rtazardous to hca~" by a governmental 
agency. 
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(f) 'One accident' means· II an :nr!1al 'accident" 
causes other 'accidents', a!l will be considered 
"one accident' All "aCCidents' that are the result 
of the same event will be cons,dered 'one 
accldenf' 

{g) "Perisnable goods" means personal property 
maintained under controlled conditions for tts 
prese!Vation, and susceptible to loss or damage 
if the conr!rolled conditions change. 

(h) "Production Machinery" means any machine or 
apparatus that processes or produces a product 
intended for eventual sale. However 'production 
machinery" does not mean any fired or rnflfed 
pressure vessel other than a cylinder contain:ng 
a movable plrnger or p:ston. 
Th1s term does not appear elsewhere in th1s 
endorsement. but may appear 1n a Schedule 

(6) EXCLUSIONS 

(a) All exclusions and limitations apply except: 

(i) Exclusions 8 2 a , 8.2.d. and 8.2 1. (6) and 

(ii) Umrtations AAa.(1) and A4.a.(2) 

(b) The exclusions are modified as follows 

(I) The following is added to Exclusion 8 1 g 
Howeve~~ if c!ectrica! "covered equipment" 
requires drying out because of the above, 
we will pay for the direct expenses of such 
drying out subject to the Umit of Insurance 
or. 1f an Equipment Breakdown Schedule 
applies the Equipment Breakdown Limit, 
and deductible. 

(ii) As respects th1s endorsement only, the last 
paragraph of Exclusion 8.21 is deleted and 
replaced with the following: 
But !floss or damage by an "accidant" 
results, we will pay for that result:ng loss O' 
damage 

{c) None of the fallowing 1s 'covered equ1pment" 

(I) structure, foundatiOn, cabinet compartment 
or air supported structure or building, 

(ii) insulating or refractory material; 

(iii) sewer piping, lZ1derground vessels or 
piping, or pip:ng forming a part of a sprinkler 
system; 

(iv) water p;ping other than boUer feedwater 
piping, boiler condensate return piping or 
water pioing forming a part of a refrigerating 
or air conditioning system 

(v) veNcle, a~rcraft, float:ng vessel or any 
equ1pmenl mounted on such vehiCle, atrorafl 
orfloatrng vesseL However, any property 
that is stationary, permanently Installed at a 
covered location and !hat receiVes electrical 
power from an external power supplier wtl! 
not be considered a vehicle, aircraft or 
floating vessel, 

(vi) dragline, excavation equipment or 
oonstruclion equipment. or 

(vii) equipmerrt manufactured by you for sale. 

(d) We wil! not pay under this endorsement for loss 
or oamage caused by or resuHing from: 
(I) acy defect virus, loss of data or other 

Situation Within Electronic Media and 
Records. But ff loss or damege from an 
'accident" resUlts, we will pay for that 
result:ng loss or damage or 

(ii) any ofthe following tests 
a hydrostatiC, pneumatiC or gas pressure 
test of any boiler or pressure vessel, or 
an Insulation breakdown test of any 1ype of 
e!ectncaf equ1pment 

(e) \Nith respect to Serv:oe Interruption coverage 
and, ff shown as covered, Spoilage coverage. 
we will also not pay for loss or damage caused 
by or resulting from fire. lightning; windstorm or 
hail; explosion (except for steam or centrifugal 
explosion); smoke, aircraft or vehicles; riot or 
civil commot1on; vandalism; sprinkler leaKage; 
fa.lling objects; weight of snow, 1ce or sleet; 
freezing or collapse. 

(f) Vlilth respecl to Scrv1ce Interruption coverage 
and Business Income and Extra Exp:anse 
coverages, we will also not pay for delay in 
resJming operations due to the need to 
reconstrucl or reinput data or programs on 
Electronic Media and Records 

The most we will pay for loss or damage under this 
endorsement is the Limit of Insurance shown in he 
Declarations or, 1f an Equipmenr! Breakdown Schedule 
applies, the Equipment Breakdown Lim:t shewn in the 
Schedule. Coverage provided under this endorsement 
does not provide an additional amount of insurance 
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OREGON MUTUAL INSURANCE COMPANY 
BUSINESSOWNERS SECTION I 

M26206 (7-11) 

FUNGUS, WET ROT, DRY ROT AND BACTERIA EXCLIJSION 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

Th!s endorsement modffies insurance provided under the following· 

BUSINESSOWNERS COVERAGE FORM 

SECTION 1- PROPERTY IS amended as follows! 

1. Paragraph A.S.I.(S} of the Increased Cost Of 
Construction Addrt:onal Coverage is replaced by the 
lollow,ng· 

(6) Under this Additiona I Coverage, we will not 
pay fori 

(a) The enforcement of any ordinance or 
law which requires demolition. repatr. 
replacement, reconstruction, remodeling 
or remedia:lon of property due :o 
contamination by "pollutants" or due to 
!he presence, growth. proliferation, 
spread or any activity of 'fungus", wet or 
dry rot or bacteria; or 

(b) Any costs associated with the 
enforcement of an ordinance or law 
which requires any insured or others to 
test for, monH:or, clean up! remove, 
oontain. trea~ detoxify or neutralize, or 
in any way respond to or assess the 
effects of "pollutants". 'fungus", wet or 
dry rot or bacteria 

2. The fol!oW1ng •s added tc paragraph 8.1.­
EXCLUSIONS 

8.1. I "Fungus", Wet Rot, Dry Rot And Bacteria 

Presence, groWth, proliferation, spread 
or any activity of "fungus", wet or dry rot 
or bacteria. 

But if "fungus", wet or dry rot or bactena 
results in a "specified cause of toss'\ we 
will pay for the loss or damage caused 
by that ''spaci'iec cause of loss". 

This exclusion does not apply 

1 When 'fungus", wet or dry rot or 
bacteria resells from fire or lightning, 
or 

2 To the extent that coverage 1s 
provided in the Addttiona! Coverage 
- Umlted Coverage For "fungus", 
Wet Ro~ Dry Rot And Baotena wrth 
respect to loss or damage by a 
cause of loss other than fire or 
lightning 

Exclusions B.1.a. through 8.1.1. apply whether or not 
the k>ss event resurcs in wrdespread damage or 
affects a substantial area. 

3. Exclusion 8.21(2) is replaced by the following. 

8.2. 1. (2) Rust, or other corrosion, decay, 
deterioration, hidden or latent da!ect or any qualrty in 
property that causes it to damage or destroy itself, 

4. The fo!bw1ng IS edded to paragraph A.S.(a) -
Additional Covarage • Water Damage, Othar 
Liquids, Powder or Molten Material Damage 

T.~1s Additional Coverage does ~ot 1ncrease the 
Limrt of Insurance 

5. The folk>wing ADDITIONAL COVERAGE is added 
to paragraph A.5. 

p. Additional Coverage • Limited Coverage For 
"Fungus", Wet Rot, Dry Rot And Bacteria 

1. The coverage desortbed rn m. 2 and m 6 only 
applies when the 'fungus", wet or dry rot or 
bactelia is the resutt of a "spec1fied caU$e of 
loss" other than fire or lightning that oco~rs 
during the policy penod. and only 1f all 
reasonable means were used to save and 
preserve the property from further damage at 
the time of and after that occurrence. 

2. We will pay for loss or damage by '1ungt.s", wet 
or dry rot or baotena As used 1n thiS Um1ted 
Coverage, the term loss or damage means: 

a. Direct phys1oal lo.;s or damage to Covered 
Property caused by 'fungus", wet or dry rot 
or bacteria, including the cost of removal of 
the '1ungus". wet or dry rot or bacteria; 

b. The cost to tear out and replace any part of 
the building or other property as needed tc 
gain access to the 'fungus", wet or dry rot or 
bacteria and 

c The cost of testing performed after removal, 
repair. replacement or restoration of the 
damaged property is completed, prov>ded 
there is a reason to believe that 'Tungus", 
wet or dry rot or bac!eria are present 

M2620Bi7-i1) Page 1 of 2 

 APP00013



3 The coverage descnbed under m 2 of this 
Umrted Coverage rs limrtedto 515,000 
Regardless of the number of claims, this limit is 
the most we will pay for the total of all loss or 
damage arising ot-1 of all occurrer~ of 
"specified causes of loss" (other than fire or 
lightni1g) which take place in a 12-month period 
(starting with the beginni 19 of the present 
annual policy peflod) W~h respect to a 
particular occurrence of loss which results m 
"fungus", wet or dry rot or bacterra, we wrll not 
pay more then a total of $15,000 even if the 
'Yungus", wet or dry rot or bacteria continues to 
be present or active, or recurs, in a later policy 
penoa 

4 The coverage prcvJded under this Umrted 
Coverage does not increase the applicable Umrt 
of Insurance on any covered Property. If a 
particular occurrence resuns in loss or damage 
by "fungus", wet or dry rot or bacteria, and other 
loss or damage we Wlll not pay more, for the 
total of all loss or camage than the applrcable 
Umit of Insurance on the affected Covered 
Property. 
If there rs rovered loss or damage to Covered 
Property, net caused !:>J ·~ungus", wet or dry rot 
or bacteria, loss payment wrll not be l.mrted by 
the terms of this limited coverage, except to the 
extent that ·~ungus", wet or dry rot or bacteria 
causes an increase in the loss. Any such 
increase in the loss wit be subject to the terms 
of this Umrted Coverage. 

5 The terms of thrs Limited Coverage do not 
increase or reduce the coverage provided under 
The Additional Coverage- Water Damage, 
Other Liquids, Powder or Molten Material 
Damage. 

MZS20BI7-iil 

6 Additfonaf Coverages- Business income and 
Extra Expense 

a If the loss whtch resulted r n 'fungus", •,vet or 
dry rot or bactera does net in itself 
necessitate a sus:Jension of ''operations", 
bUt such suspensiOn is necessary due to 
loss or damage to property caused by 
"fungus", wet or dry rot or bacteria, then our 
payment under Business I nco me and/or 
Extra Expense Is limited to the amount of 
ross and/or expense sustained in a period of 
not more than 30 dsys. The days need not 
be consecutrve 

b. If a covered suspension of "operations" was 
caused by loss or damage other than 
'fungus", wet or dry rot or bacteria but 
remediation of 'fungus", wet or dry rot or 
bacteria prolorgs the "period of restoration". 
we w:ll pay for loss andlor expense 
sustained during the delay (regardless of 
when such a delay occurs during the "period 
of restoratio"r"), bUt such coverage is limrted 
to 30 days The days need not be 
consecutive 

G. The following DEFINITION is added. 

'Fungus" means any type or Form of fungus, 
including mold or mildew, and arrt mycotoxrns, 
spores, scents or by-products produced or released 
by fungi. 
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OREGON MUTIJAL INSURANCE COMPANY 
l!lUSINESSOWNERS SPEC lA l CLUSTER ENDORSEMENT 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFUL!. Y. 

This erdorsement modifres insurance provrded under the following: 

BUSINESSOWNERS COVERAGE FORM 

LIABILITY COVERAGE SUMMARY 

This rs a summary of the liabill!y coverages provrded D{ !h1s endorsement These coverages are subject to the 
prov1sions applicable to Section 11- Liability and Section IH- Common Policy Conditions of the Busrnessowners 
policy and the applicable proviSions of the Amendatory Endorsement Exclusron - Year 2000 Computer -Related and 
Other Electronic Problems also appltes to these coverages Refer to the followtng page for coverage details 

1 Employment Related Practices Uabilrty Insurance. 2 

PROPERTY COVERAGE SUMMARY 
This is a summary of the property coverages provided D{ _this endorsement These coverages are subject to the 
provrsions applicable to Section I -Property and Section Ill -Common Polley Conditions of the BusinessaNners 
oohcy and the provtsions of the Amendatory Endorsement If there is coverage for the same loss or damage n e>ther 
the Busmessowners Coverage Form or other endorsements attached to the policy the !rmrts provrded rn this 
endorsement wrll be patd n excess of those ether limrts 

No Business Income and/or Extra Expense coverage is prov>de-d bf this endorsement except for me coverages 
provrded under Item 4 - ElectroniC Data Processrng Medra Extra Expense. 

Exclusion of Certain Computer-Related Losses also applies to these coverages 

Refer to the fallowing pages for coverage details. 

1. Accounts Receivable .. 

2. Arson Reward .... 

3 Brands and Labels ... 

4 Electrontc Data Processtng Medra Extra Expense 

5 ERISA Extension . 

6 Errors and Omissrons in Describing a Premises or Location .... 

7. Fine Arts ... 
8 Fire Department Servrce Charges and Replacement of Fire Extinguishing Materials 

9 ;nventory and Appraisal Cost... 

10. Mechenicai Breakdown of Computer Equrpmerrt. 

11. Money Orders and Counterfeit Paper Currency 

12. Newly Acquired or Constructed Property 

13. Outdoor Property .. 

14. Outdoor Unattached Signs . 

15. Permanent Outdoor Structures for Trash Bins 

16. Personal Property Off Premrses . 

17. Spoilage of Perishable Stock. 

18. Valuable Papers and Recorde and Electronic Media and Records .. 

19. Vehicle Damage to Leased Property. 

20. Water Back Up .. 

21. Ordinance or Law . 
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LIABILITY COVERAGE 
1 Employment Related Practices liability 

Insurance 
A The Employment Related Practices Exclusion 

(BP 0417) allached to thrs policy, appries to this 
polioy wtth respect to: 
1. losses that are below the $250 deductible 

stated in paragraph E, and 
2 losses that exceed the $5.000 !imt shOwn In 

paragraph D. · 
B If endorsement M2375B. Bcsmessowners 

Liability (Section II) ExclUsion applies to this 
policy, this coverage, Employment Related 
Practices Liability insurance, is not app!icabfe. 

C. The Busrnessowners Liability coverage provrded 
by this policy includes Bodily Injury or 
Personal Injury to: 
1 A person anslng out of any· 

a. Refusal to employ that person. 

b Termination of that persoti's 
employment: or 

c. Employment-related practices, !X)bcies, 
acts or omssrons, such as coercron. 
demotion, evaluation, reassignment, 
disctpline, defamation, ~.arassment, 
humiliation or discrimrnation drrected at 
that person. or 

2 The spouse, child, parent, brother or srster 
of that person as a consequence of bodrly 
inJury or personal Injury to that person at 
whom any of the employment-related 
practices described in paragraphs a., b. or c. 
above is directed. 

D. The most we will pay for losses, including 
defense costs, occurring in any annual policy 
period under th!S coverage is $5,000 regardless 
of the number of: 

1. Insureds: 
2 Claims rnad" 01 suits brought, or 
3 Persons or organizations makrng claims or 

bnngrng suits. 

E. Our obligation under this coverage to pay 
damages or defense costs on your be haW 
applies only to amounts in excess of $250 

PROPERlY COVERAGES 

1. As;co!!nts Receivable 
A. COVERAGE 

1. We will pay 

a. All amounts due from your customers 
that you are unable to collect, 

b. Interest charges on any loan required to 
offset amounts you are unab!e to collect 
pending our payment of these amounts; 
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c Collection expe-rses in excess of your 
norma:! co!iect!on expenses that are 
made necessary by loss or damage 
ard 

d other reasonable expenses that you 
rncur to re-establish your records of 
accounts receiVable; 

that result from direct physical loss or 
damage by any Covered Causes of 
Loss to your records of accounts 
receivable. 

? Property Not Covered 

Covered property does not include 
contraband, or property rn the course of 
rllegal transportation or trade. 

3. Covered Causes of loss 
Covered Causes of Loss means RISKS OF 
DIRECT PHYSICAL LOSS to your records 
of accounts receivable except those causes 
of loss listed in tM Exclusions. 

4 Additional Coverage • Collaps& 

We will pay for loss or damage caused by or 
resultrng from riskS of direct physiCal loss 
:nvoiVrng collapse of a building or 811'{ part of 
a bui!dmg caused onty by one or more of the 
fO!fOW!ng: 

a. Fire; light1rng, explosion; windstorm or 
halt: smoke; aircraft or vehicles· •iot or 
crvil commotion; vandalism; leakage 
from frre extrngurshrng equrpment· 
sinkhole collapse; volcanic action; falling 
objects, werght of snow, ice or sleet; 
water damage; breakage of building 
glass. 

(1) Falling objects does not include loss 
or damage to 
(a) Property in the open; or 

(b) Property rnside a burldrng or 
strucUre, unless the roof or an 
outside wall of the building or 
structJre is first damaged by a 
falling obJect 

(2) Water damage means accidental 
discharge or leakage of water or 
steam as the drrect result of the 
breaking or cracking of any part of a 
system or appliance containing 
water or steam. 

b Hidden decay 

c Hidden 1nsect or vermin damage; 
d. Weight of people or personal property. 

e. Weight of rain that collects on a roof 
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Use of defective material or methods in 
construction, remodeling or renovation 1f 
the collapse occurs during the course of 
the construction, remodeling or 
reoovation. 

Collapse does not 1nc1Ude sett11ng, crackmg 
shrinkage, bulging or expansion 

5 Coverage Extension 

Removal 

If you give us written notice within 10 days of 
removal of your records of accounts 
rece1vable becaU$e of imm1nent danger of 
loss or damage, we will pay for loss or 
damage while they are: 
a At a safe place away from the described 

premises: 

b Being taken to and returned from that 
place. 

This Coverage Extension rs included wrthm 
the L:mrt of Insurance applicable to the 
premses from wiTch the Covered Property 
is removed 

B. EXCLUSIONS 
1. Paragrapih B. - Exclusions Of Section I -

Property does not apply to this coverage, 
except for: 

a. Paragrapih B.1.c., Governmental 
Ac11on, 

b Paragrapih B.1.d., Nuclear Hazard; 

c. Paragraplh S.1.f., War and Military 
Action; 

2 We will not pay for loss or damage caused 
by or resulting from any Of the following 

M2624B i2·08i 

a. Dishonest acts trr you, anyone else with 
an irrterest in the property, or your or 
their employees or authorized 
representatives, or anyone entrusted 
wrth the property whether or not acting 
alone or in collu~on with other persons 
or occurring during the hours of 
employment 
Bul !his exclusion does not apply to a 
carrier for hire 

b A~erat:on, falsrfication, concealment or 
destruction Of records of accounts 
receivable done to conceal the wrongful 
gving, taking or withholding of 'money', 
'securities" or other property. 
fhrs exclusion applies only to the extent 
of the wrongful g1vrng, taktng or 
wrthhokling. 

c. Bookkeephg, accounting or b1llrng 
errors or omissions. 

d Eiectrlca! or magnetic 1n;ury, disturbance 
or erasure of electronic recordings 
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But we will pay for drrect loss or damage 
caused by lightning. 

e. Voluntary parting with any property by 
you or anyone entrusted with the 
proper!'{ if rndJced to do sc by any 
fraudulent scheme, trick, deviCe or false 
pretense. 

f. Unauthonzed instructions to transfer 
property to any person or to any place 

3 We will not pay for loss or damage that 
required any audit of records or any 
:nventory computation to prove its factual 
ex1stence. 

4. We will not pay for loss or damage caused 
by or resulting from any of the fcllow'ng But 
1f loss or damage by a Covered Cause of 
Loss results, we will pay for that resulting 
loss or damage 
a. Weather conditions. But thrs exclusion 

only applres rf weather oondrtions rnltrate 
or set 1n motiOn a cause or event 
excluded in paragrapr.1.a, 1 b or 1 c 
above to produce the loss or damage. 

b Acts or decrsions, rncluding the failure to 
act or decide, of any person, group, 
organization or governmental body. 

c Faulty, inadequate or defective: 
(1) Plannrng, zoning, development, 

surveying, siting, 
(2) Design, specifications 

workmanship, repair, construction, 
renovation, remodeling, grading, 
compaction, 

(3) Matenals used rn repair, 
construction, renovation or 
remodeling; or 

(4) Maintenance of pert or all of any 
property on or off the described 
premises_ 

C LIMIT OF INSURANCE 
The most we will pay for loss or damage for 
accounts receivable at the described premises 
in any one occurrence is $25,000. 

For accounts receivable not at the described 
premises, the most we will pay is $7,500 

D AOOITIONAL CONDITIONS 
The following IS added to paragraph E.6.d. 
Loss Payment Condition: 
1 If you cannot accurately establish the 

amount of accounts receivable outstanding 
as of the time of loss or damage, the 
following method will be used: 
(a) Determine the tota I of the averace 

rr.onthly amounts of accounts receivable 
for the 12 months immediately 
preceding the month rn whiCh the loss or 
damage occurs; and 
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(b) Adjust that total for atr{ normal 
fluctuations 1 n lhc amount of accounts 
receivable for the month in which the 
loss or damage occurred or for any 
demonstrated var1ance from the 
average for treat month. 

2 The follow1ng wiil be deducted from lhe total 
amount of accounts receivable. however 
that amount is established 
(a) The amount of the accounts for wh<On 

there is no loss or damage, 
(b) The amount cf the accoun1s that you are 

able to re-establish or collect, 
(c) An amount to allow for probable bad 

debts that you are normally unable to 
collect; and 

(d) All unearned <nterest and ser>~~ce 
charges 

E Deductible 

No Deductible applies to this coverage 

2 Arson Reward 
The Comparf{ will pay an add1t1onal amount of 
$2,500 as a reward for information leading to an 
arson conviction for damage to covered ;ropertr No 
deductible applies to this additional coverage. 

3 Brands and Labels 
The following is added to paragraph E.G. • Loss 
Payment Conditions of the pol<cy 

if branded or labeled merchandise that is Covered 
Property is damaged by a Covered Cause of loss, 
we may take all or any part of the property at an 
agreed or appra;sed value. If so, you may, at your 
own expense 

A. Stamp "salVage" on the merchandise or 1ts 
containers, If the stamp will not physically 
damage the merchandise; or 

B. Remove the brands or labels, ff do<ng so will not 
physloaily damage the mercl1andise You must 
reliable the merchandise or ;ts containers to 
comply with the law. 

No Deductible appies to this coverage. 

4. Electronic Data Processing Media Extra Expense 
We will pay your necessary extra expense to 
continue normal operations Following loss or damage 
to your electronic data processing media from a 
Covered Cause of Loss. The most we will pay under 
this Extension is $10,000 111 any one occurrence. 

The deductible applicable to the Section I -
Property of the policy applies to this coverage. 

5 ERISA Extension 

fhe fol ow;ng IS added under Sect1on 1-Property, 
G 3. Optional Coverages 

In Compl1ance with certam provisions of the 
Employee Retirement Income Security 1\ct 
(ERISA); 

1. Employee also includes 2rfl natural person 
who is; 

(a) A trusiee, an officer, employee, 
admin,strator or a manager, except an 
administrator or a manager who is an 
Independent contractor, of any 
'employee benef<t plan(s)' (here1n after 
called Plan) insured under th<s 
rnsurance, 

(b) Your director or trustee while that 
person IS handl<ng funds or olher 
property of any Plan insured under th;s 
1nsurance. 

2. If anv Plan <S insured jointly with any other 
ent~ under this policy, you or the Plan 
Adm:nistrator must se1ec1 a umrt of 
Insurance For th<s Addrtional Coverage that 
IS sufficient to prov1de an amount of 
1nsurance for each Plan that is at least equal 
to that required 1f each Plan were separately 
1nsured. 

3 If the Insured first named in the Declarations 
that apply to th<s policy is an entity other 
than a Plan, atr{ payment we make to the 
Insured for loss susta1ned by any Plan w;ll 
be held by tnat Insured for the use and 
benefrt of the Plan(s) sustaining the loss. 

4 If !wo or more Plans are InSured under thts 
:nsurance, any payment we make for loss; 

(a) Sustained by -wo or mere plans, or 

(b) Of commingled funds or other property 
of !wo or mere Plans; 

that anses out of one occurrence, is to be 
shared by each Plan sustaining less ;n tha 
proport<on that the amount of <nsurance 
required for each such Plan under ERISA 
provisioos bears to lhe total of those 
amounts 

5 The Oeductlble rmv<•<on contained In thiS 
policy does not apply to loss sustained by 
any Plan subject to ERISA which is insured 
under this Optional Coverage 

6 'Employee benefit plan(s) means atr{ 
we~are or pansion benefit plan that is 
subJect to the Employee Retirement ln<Oome 
Security Act of i 97 4 (ERISA). 
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6 Errors And Omissions In Describing A Premises 
Or Lo<:ation 

The tolloww.g 1s added to paragrap'> E.S.- Loss 
Payment Conditions of the pol1cy 

h. The Insured will rot be penalized because of 
any umntentional error or omission the Insured 
may make 1n listmg or descnb1ng a prem1ses or 
location to be coverec under this policy 

No Deduc~ble applies to tn1s coverage 

7. FlneArts 

A We will pay for loss or damage to your 'f,ne arts' 
at the described prernses 1f loss or damage IS 

caused by or results from Covered Cause of 
Loss. Your "fine arts' under this additional 
coverage will be valued at their market value at 
the time of loss 

B The most we Will pay for "f1ne arts" at any 
premises described In the Declarations is 
S10,000 

C. The ooourrence deductible applicable to 
personal property applies to this addit1onai 
coverage. If the policy does not provide personal 
property coverage at the locatlon 1nvo1Ved 1n a 
loss, the deductible applicable to the building w111 
apply. If the occurrence deductible varies by 
location, the highest occurrence deductibl<> 
applicable to any location shall apply 

D "Fine arts" means pamlings, etchings p~ctures, 

tapestries, art glass Windows, valuable rugs, 
statuary, marbles, bronzes, antique fum1ture, 
rare books, antique silver, manuscripts, 
porcelains, rare glass, bric-a~brac, aOO similar 
property of rarity, h1storical value or artistic merit 

8. Fire Department Service Charge and 
Replacement of Fire Extinguishing Materials 
Paragraph A.S.c. - Fire Department Service 
Charge IS replaced by the following· 

A. When the fire department is called to save or 
protect Covered Property from a Covered Cause 
of Loss, we will pay up to $10,000 for your 
liability tor fire department serv1ce charges· 

1 Assurred b>r contract or agreement prior to 
loss; or 

2. Required by local ordinance 

B. The Company will pay the cost of foam 
solutions, dry chemicals, halon or other fire 
extinguishing materials to recherge Fire 
Extinguishers which have been lost, expended. 
damaged, or destroyed when caused by or 
resulting from a Covered Cause of Loss at the 
premises cescribed in the Declarations or 
adjacent to such property. 

C. No deductible applies to this coverage 

9 Inventory And Appraisal Cost 

A. We Wit! pay for the cost of any inventory or 
appraiSal required by paragraph E.2. - Property 
Loss Conditions of Section I - Property that 15 
a result of direct phys cal loss or damage to 
covered property caused by or resulting from a 
Covered Cause of Loss. 

B The most the Company will pay for th:s 
additional coverage is $2,500 

C No deductible applies to this addt!<>na 1 
coverage 

10 Mechanical Breakdown Of Computer EQuipment 
A. Computer Equipment 

The Company will oay for direct physical loss of 
or damage to covered computer equipment 
inSide the Insured's building for 

1 Mechanical breakdown or machinery 
breakdown; 

2. Short circuit. blow-out, or other electrical 
damage to electrical equipment, apparatus, 
or devices, including wiring. 

B. Data or Med1a 

The Company will pay for d~rect physical ross or 
damage to the lnsured~s riara or media caused 
when the Insured's computer equipment 
mechan1cally breaks down or malfunctions while 
data is being run through the system. The 
Company will pay for direct phys1cal loss or 
damage to the Insured's data or media caused 
by electrical or magnetic injury, disturbance, or 
erasure of electron1c recordings provided that 
the damage occurs inside the 1nsurea's building 

C. Coverage Restriction 

The Company will not pay for loss or damage 
caused by any change in the Insured's electric 
power supply, such as interruption, power surge, 
or brown out, if the change ongmates more than 
100 feet from the building con!ain>ng the 
Insured's computer ecuipment 

D. LIMIT OF INSURANCE 

The most the Company will pay for loss or 
damage in any one occurrence is $10,000 

E The deductible applicable to SI>Ctlon I. 
Property of the policy applies to this coverage 

11 Monev Orders and Counterfeit Paper currency 
Undar Section i.-Property, 5. Additional 
Coverages j. Money Orders And Counterfeit 
Pap<>r Currency. the most we w111 pay for any loss 
under this Additional Coverage is S25. 000 

12, Newly Acauired or Constructed Property 

The following replaces paragraph A.6.a.- Coverage 
Extension of SI>Ctlon I - Property of the pol!cy 

A. You may extend the insurance that applies to 
Building to apply to 
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Your new bulidmgs while bemg buill on !he 
described premises; and 

2 Buildmgs you a00me ar looallons other than 
the descnbed premises rntended for· 

a. Similar use as the building described h 
the Declarations; or 

b. Use as a warehOuse. 

The most we wrll pay for loss or damage 
under this Extensron is S1.000,000 

8. You may extend the insurance that applies to 
Your Business Personal Property to apply to that 
property at any locatron you acqLnre other than 
at farrs or exhibrtions. 

The most we wil! pay 'or loss or damage under 
this Extension is $500, DOG at each burlding 

C. Insurance under th1s Extens1or: for each new:y 
acquired or constructed property wi!l enc when 
any of the followrng first occurs· 

1. This policy expires. 

2. 90 days expire after -you acquire or begin to 
construct the property, or 

3 You report values to us 

We will charge you addrtonal premium for 
values rep::1:ted from the date constrtJct!on 
begins, or the date you acqurre the property 

D If you have two or more policres rn force with us 
wh:ch provrde thrs same coverage extensio~. the 
Limrt of Insurance will be the limit which provrdes 
the highest amount of coverage to you, but 1n no 
case sha!i the coverage extension from more 
than one policy apply. 

E. The deductible applicable to Section I -
Property of the policy applies tc thrs coverage 

13. Outdoor Property 
The following replaces paragraph A.6.c.- Coverage 
Extension of Section I · Property of the pol:cy 

You may exterio the insurance provided by this 
Coverage Form to apply to your outdoor fences, 
radio and television antennas, trees, shrubs and 
plants (other than stock of trees, shrubs, or plants) 
including debris removal expense, caused by or 
resulting from any of the following Causes of Loss: 

A. Fire; 

B. Lightn:ng 

C. Explosion; 

D. Riot or Civil Commotion: or 

E. Aircraft 

The most we wi!l pay for !oss or damage under this 
Extension is $10,000 but net more than $500 for any 
one tree, shrub or plant 
The deductible applicable to Section I - Property of 
the policy applies to this coverage 

14 Outdoor Unattached Signs 

A. We will pay for direct physical loss of or damage 
to all outdoor unattached signs at the descrtbed 
premises· 

1 Owned by you: or 
2 Owned by others rut rn your care, custody 

or control. 

8. Paragraph A.3. -Covered Causes of Loss, and 
Paragraph B. -Exclusions in Section I -
Property, do not apply to this Coverage, e~.cepl 
for 

1 Paragraph B.1.c., Governmental Action, 
2. Paragraph B.1.d., Nuclear Hazard; and 

3. Paragraph B.1.f., War and Military Action 

C. We will not pay for loss or damage caused by or 
resulting from: 

1. Wear and tear, 

2. Hidden or latent celect; 
3. Rust: 
4. Corrosion: or 

5 Mechanical breakdown. 

0 The most we wrll pay for loss or damage in any 
one occurrence is $1 0, 000 

E. The deductible applrcable to Section I . 
Property of the policy applies to this coverage. 

15 Permanent Outdoor Structures for Trash Bins 

A. VVe will pay for direct physrcal :ass or damage !o 
permanent outdoor stiuctures designed to 
contain trash or recycling bins at the described 
premises. 

1 O.vned by you; or 

2. Owned by others but in your care, custody 
or controL 

B. Paragraph A.3. -Covered Causes of Loss, and 
Paragraph B. -Exclusions in Section I • 
Property do not apply to th:s Coverage, except 
for· 

1. Paragraph B.1.c., Governmental Action, 

2, Paragraph B.1,d., Nuc:lear Hazard; and 

3 Paragraph B.H., War and Military Action 

C We will not pay for loss or damage caused by or 
resJtting from: 

1. Wear and tear, 

2. Hidden or latent defect, 

3 Rust; 

4_ Corrosion: or 
5. Mechanical breakdown. 

D The most we wiH pay for loss or damage in any 
one occurrence "'$5,000. 

E. The deductrble applicable to Section I -
Property of the policy applies to tris coverage 
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16. Personal Prop.r.rtv Off Premises 
You may extend tre Insurance that applieS to 
Business Personal Property to apply rc covered 
Business Personal Property, other than "money' and 
'secumies", while the property is in the course of 
transit, temporarily at a premtses you do not own. 
lease or operate; or, if the Named lnsurcc is a sole 
proprietor, at the Named Insured's place of 
residence 
We Will also pay for d1reot physical loss of or 
damage to display booths and nelated equipment 
and Business Personal Property owned by the 
Insured, or owned by others but 1n the Insured's 
care, custody or control, while being used at or 
transported to or from events away from the insured 
premises. 

The most we will pay for loss or damage under this 
Extension is $10,000 
The deduc!tble applicable to the Section • I 
Property of the policy applies to th1s coverage 

17. Spoilage of Perishable St9ck 
Section I . Property of the Policy IS extended to 
Insure against direct p!'lySicalloss of or damage to 
perishable stock 

The fo!iowing provisions (A_ through I_ incluS-ive) 
apply to the coverage provided herein 

A Paragraph A.1 .• Covered Property ts replaced 
by the followtng: 

1. Covered Property 

Covered Property means 'per,shable stock" 
at the described prem1ses, if the 'perishable 
stock' is: 
(a) Owned by you and used in your 

business; or 
(b) Owned by others and in your care, 

custody or control. 

Property described by (b) aoove is not 
covered for more than the amount for wh":f1 
you are legally liable, plus the cost of labor. 
materials, or services furnished or arranged 
by you on that property 

B The following is added to Paragraph A.2. • 
Property Not Covered; 

Property located· 

(1) On buildings; 

(2) In the open! or 

(3) In vehicles. 

C. Paragraph A.3. Covered causes Of l.oss IS 

replaced b'; the following· 

3. Covered Causes of Loss 

Subject to the exclusions described in item 
D herein, Covered Causes of Loss means 
the foliowirg 
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a Breakdown or Contammat:on, meamng· 

(1) Change tn temperature or humidity 
resulting from mechar11ca1 
breakdown or mechan1cal failure of 
re•ngerat1ng, cooling or humdtty 
control apperatus or equipment, 
only while such apperatus O' 
equtpment is at the described 
premises or 

(2) Contamiration tJ.t a refrigerant, only 
while the refrigeratrng apperatus or 
equipment is at the described 
premises 

Mechanical breakdown and 
mechanical failure do not mean 
power interruption, regardless of 
hovv or where the interruption is 
caused and whether or not the 
Interruption is complete or partial. 

b Power Outage, meamng change in 
temperature or humidity resulting from 
complete or partial nterruption of 
electncal power, either on or off the 
described premises, due to conditions 
beyond your control. 

D. Paragraph B. Exclusions "' replaced by the 
following 

8. Exclusions 

1. Of the Exclusions contarned in 
paragraph B.'. only tre folfowing apply 
to Spoilage Coverage 

b Earth Movement, 

c Governmental Acton; 

d. Nuclear Hazard; 

f. War ano Military Action; and 

g Water 

2. The following Exclusions are added! 

We will not pay for loss or damage 
caused by or resulting from1 

a. The disconnection of any 
refrigerating, cooling or humidity 
control system from the source of 
power. 

b. The deactivation of electncal power 
caused by the manipulation of any 
switch or other device used to 
control the Row of electrical power 
or current 

c The 1nabiltly of an electncalutrltty 
company or other power source to 
provide sufficient power due to: 

(1) Lack of fueL or 

(2) Governmental order 
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d The inability of a power source at 
the described premrses to prov,de 
suff;etent power dee to lack of 
gene eating capacity to meet 
demar<i 

e Breaking o' any glass that 'Sa 
permanent part of any refrigerating, 
cooling or humidity control unrt. 

E. LIMIT OF INSURANCE 

The most we w;ll pay for loss or damage to 
"Penshable Stock" in any one 'occurrence' rs 
$15,000 

F CONDITIONS 
Paragraph E.6.d .• Property Loss 
Conditions, is replaced by the following 
d We will determine the value of Covered 

Property as follows 

(1) For "perishable stock" you have sold 
but not delrvered, at the selling pnce 
less diSCounts a no exoenses you 
otherwrse would have had; 

(2) For o:her perishable stock", at 
actual cash value 

G. Paragraph G. ·Optional Coverages doas not 
apply. 

H. The following is added to the DEFINITIONS 

"Perishable Stock" means property 
1 Maintained under controlled temperature or 

humrdrty conditions for preservation; and 
2 Susceptrble to loss or damage rf the 

controlled temperature or humidity 
condttions change 

The deductible applicable to Section I • 
Property of the policy applres to thrs coverage 

8. Valuable Papers and Records and Electron I<: 
Media and Records 
A COVERAGE 

The Company will pay for direct phySical loss or 
damage to Covered Property from any of the 
Covered Causes of Loss. 

1. Covered Property 

a Valuable Papers and Recocds 
Covered Property means the followrng 
type of property that is the Insured's 
property or property of others in the 
Insured's care, custody or conrtrol, 

Valuable papers and records. meaning 
inscribed, printed or written: 

(1) Documents; 

(2) Manuscripts; and 
(3) Records including abstracts, books, 

dseds, drawings, films, maps, or 
mortgsges 

Pag< $ ol12 

But valuable papers and reoords does 
not mean: 

(4) 'Money" or "Securttles"; 

(5) Converted Data; 

(6) Programs or instructions used in the 
Insured's data prooessrng 
operations, including the materials 
on which the data Is recorded. 

b. Electronic Media and Records 

Covered Property means the following 
type of property that is the Insured's 
property or property of others in the 
Insured's care, custody or control; 

(1) Electronic deta processing, 
recording or storage media such as 
films, tapes, discs, drums or cells; 

(2) Data stored on such media: and 
(3) Programming records used for 

electronic data processing or 
electronically conrtrolled equipmenrt 

2. Property Not Covered 

Covered Property does not !nolude 

a. Property held as samples or for delivery 
after sale; 

b. Property in storage away from the 
descrrbed premises; or 

c Contraband or property in tho course of 
rllegal transportation or trade. 

3. Covered Causes of Loss 

Covered Causes of Loss means RISKS OF 
DIRECT PHYSICAL LOSS to Covered 
Property except those causes of loss lrsted 
in the Exclusions. 

4. Additional Coverage · Collapse: 

The Company will pay for loss or damage 
caused by or resulting from risks of direct 
physical loss invot.mg collapse of a building 
or any part of a building caused by one or 
mone of the following 
a Frre, lightning, explosion, windstorm or 

hail. srooke, arrcraft or vehicles, not or 
crvil commotion, vandalism. leakage 
from fire extinguishing equipment, 
sinkhole collapse, volcanic action, falling 
objects, weight of snow, ice or slee~ 
water d2mage, breakage of building 
glass. ail only as insured against In this 
policy. 

(1) Falling ob,ects does not include loss 
or damage to 

(a) Property in the open; or 

 APP00022



(b) Property 1ns1de a building or 
structure, unless the roof or an 
outside wall of the building or 
structure is first damaged by a 
falling object. 

(2) Water damage means accidental 
dJSCharge or leakage of water or 
steam as the direct result of the 
breaking or cracking of any part of a 
system or appliance containing 
water or steam 

b. Hidden decay; 
c. Hidden insect or vermin damage: 
d We<ght of people or personal property; 
e Weight of rain that oo!lects on a roof: 
f Use of defective material or methods in 

construction, remodeling or renovation 1f 
the collapse occurs during the course of 
the construction, remodeling or 
renovation 

Collapse does not 1nclude settl1ng, crack1ng, 
shrinkage, bulging or expans1on 

5 Coverage Extenston 
Removal 
If the Insured gives the Company wntten 
not1ce within 1 0 days of removal of Covered 
Property because of imminent danger of 
loss or damage, the Company will pay lor 
loss or damage while it 1s: 
a. At a safe place away from the described 

premises; or 
b Being taken to and returnee from that 

place. 
This Coverage Extension is included within 
the Limits of Insurance applicable to the 
premises from wh<ch the Covered Property 
is removed. 

B. EXCLUSIONS 
The Company will not pay for loss or damage 
caused by or reautting from any of the following: 

1. Seizure or destructlo, of property by order 
of governmental auttority, 
But the Company wil pay for acts of 
destruction ordered by governmental 
authority a rd takan a! the time of a fire to 
prevent its spread, if the fire would be 
covered under this pol.cy. 

2. Nuclear reaction or radiation, or radioactive 
contamination, however caused 
But if loss or damage by fire results, the 
Company wul pay for that resulting loss or 
damage. 

3. War. including undeclared or chril war, 
warlike action by a mlitary force. 

M2624S 12·081 Page 9 ofi2 

action rn hindering or defending against an 
actual or expected attack, by any 
government, soverergn or other authorily 
using miirtary persennel or other agents, or 
Insurrection, rebellion, revolution, usurped 
power, or action taken by governmental 
acthority in hindenng or defending against 
any ofthese. 

4 Dishonest acts by: 

a. the insured or the Insureds employees 
or authorlzed representatives 

b anyone else with an interest in the 
property, or their employees or 
authcnzed representatives; or 

c anyone entrusted W<th the property, 
whether or mt act<ng alone or 1n 
collusion with other persons or occurrir,g 
during the hours of employment 

But this exclusiOn does mt apply to a earner 
for hire. 

5. Aheration, falsification, concealment or 
destruction of records of aocounts 
receivable done to conceal the wrongful 
giving, taking or withhcldir<g of 'money', 
"securities' or other property. 
This exclusion applies only to the extent of 
the wrongful giving, taking or w~hholding 

6. Bookkeeping, accounting or billing errors or 
omissions. 

7 Electncal or magnet<c injury, disturb!! nee or 
erasure of electronic recordings. But the 
Company will pay for direct loss or damage 
caused by lightning 

8. Voluntary parting with any property by the 
Insured or anyone entrusted with the 
property 11 induced to do so by any 
fraudulent scheme, trick, device or false 
pretense 

9. Unauthorized instructions to transfer 
property to any person or to any place. 

10. The Company will not pay lor loss or 
damage that requred any audit of records or 
any inventory computation to prove its 
factual existence 

11 The Company will not pay for loss or 
damage caused by or resu~<ng from any Df 
the follOWing But if loss or damage by a 
Covered Cause of Loss results, the 
Company will pay for that resuning less or 
damage. 
a. Weather conditions. But this exclusion 

only applies if weather conditions init<ate 
or set in motion a cause or event 
excluded in paragraph 1., 2., or 3., 
above to produce tha loss or damage 
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b Acts or decrsrons, includrng the farlure to 
act or decide, of all'y person, group, 
organization or governmental body 

c. Faulty, <nadecuate or detectrve: 
(1) Planning, zoning, development, 

survey<ng, strng; 
(2) Design, specificatiOn'S, 

workmanshrp, repa<r, constructron 
renovation, remooelirg, grading, 
compact<on; 

(3) Materials usad in reparr, 
construction, renovation or 
remodeling; or 

(4) Maintenance of part or all of any 
property on or off the described 
premises 

C. LIMIT OF INSURANCE 

The mcst the Company will pay for loss or 
damage to Valuable Papers and Records 
(other than electronrc medra and records) at 
the described premises in arry ore 
occurrence 1s $25,000 

For Valuable Papers and Records (other 
than electroniC media and records) not at 
the descnbed premises the most the 
Company will pay IS $7,500 

2 The mcst the Company will pay for loss or 
damage to Electromc Medra and Records at 
the described premrses 1n any one 
occurrence IS $10,000 

For Electronic Media and RecordS not at the 
described premises, the most the Company 
will pay is$", ,000. 

if the Named Insured is a sole proprietor, the 
ffiCSt the Company will pay for Ele~ironic 
Media and Records at the Named Insureds 
place of residence is 51,000. 

D. Property Loss Condttions 
The foilowrng is added to paragraph E.6. • Loss 
Payment Conditions of the policy 

1 The Company will determrne tr.e value of 
Valuable Papers and Records. rnc!uding 
those which exist on electronic or magnetic 
media (other !han prepackaged software 
programs), at the cost ofr 

a. Blank materials for reproducing the 
records. and 

b Labor Ia transcribe or copy the recordS 

Thrs Loss Concrt<cn does not apply to 
Valuable Papers and Records, or date 
or programming records thet are 
actually replaced or restored. 

E. Defrnrtrons Applicable To This Coverage 

i ffMoney" means' 

a Currency, COifiS and ban!< ootes whether 
or not in current use, and 

o Travelers checks. reg<ster checks anc 
money orders held for sale tc the public. 

2 "Securities" means negotiable and non­
negotrab:e rnstruments or contracts 
representing e:ther money or other property 
and includes 

a Tokens, tickets, revenue and other 
stamps whether or not in curre rrt use; 
and 

b. Evidences of debt issued in connectron 
w~h credrt or charge cards, which are 
not of the :nsured's own issue; 

but does not rnclude money 

F. Deductible 
No Deductible applies to this coverage 

19 Vehicle Damage to Leased Property 

The foiOWJng IS rncluded under paragraph, A.1 .• 
Covered Property of Section I - Property We 
cover against nsks of direct physrcalloss caused by 
'vehicle damage' to leased property conSJsting of 
buildings, machinery and equipment, frxtures, pumpa 
and tanks, and outdoor equipment This leased 
property must pertain to the marntenance, service or 
occupancy of the insured premises and is COllared 
only while on the insured premises. The most the 
Company will pay for loss or dsrrage from Vehrcle 
Damage to Leased Property is $'00,000 per 
occurrence. 

'Vehicle damage" means drrect physical loss 
resulting from actual physical contact of a land motor 
vehicle wrth the lee sed property described in this 
section. The deductible applicable to Section I . 
Property of !he policy applies to this coverage. 

20 Water Back Up 
The Company will pay for loss to covered property 
caused by or resulting from water !hat backs up into 
a described location from a sewer or drain. Thrs 
does not rnclude water that backs up as a result of 
flooding of an ocean, river, lake, creek or similar 
body of water 

The mcst the Company w:ll pay for loss or damage 
from water back up is $5,000 per occurrence. 

Paragraph B.1.g.- Exclusions of Section I­
Property of the policy does not apply to this 
Extensron. 

The deductrbie applrcable to Section i - Property of 
the poli~ appres to !hrs coverage. 

21 Ordinance Or law 
A. The Company will not pay under Coverage A, 8, 

and/or C of thrs Ordinance Or Law coverage for: 
1. Enforcement of any ord,nance or law which 

requires the demolition, repair. replace men~ 

Page 10 of 12 
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reconstruction, remcdelmg or remedration of 
property due to contamnatron by "poliutarts" 
or due to the presence, growth, proliferation, 
spread or any activit'{ of "fungus", wet Of dry 
rot Of bacteria, or 

2. The costs associated with the enforcement 
of any ordinance Of law which requires any 
insured or others to test for, monrtor, clean 
up, remove, contain, treat, detoxify or 
neutralize, or in any way respond to. or 
assess the effects of "po!Mants', 'fungus" 
wet or dry rot or bacteha. 

B Coverage A • Coverage ror Loss to the 
Undamaged Portion of the Building. 
1 If a Covered Cause of Loss occurs to 

covered buirdrng property, the Company wrll 
pay for loss to the undamaged portion of the 
building caused by enroroemerrt of any 
ordrnanoe or law that: 

a requires the demolitron of parts of the 
same property not damaged by a 
Covered Cause of Loss, 

b regulates the constructron or repa1r of 
buildrngs, or establishes zonrng or Ia nd 
use requrrements at the described 
premises; and 

c. is in force at the time of loss 
2 If Replacemenrt Cost Coverage app11es and 

the property is repaired or replaced, on the 
same or another prem1ses, we will not pay 
more for loss or damage to covered bu1!d1ng 
property, including loss caused by 
enforcement of an ordinance or raw, than 
the lesser of: 
a the amount you actually spend to reparr, 

rebuild or reoorstruct the buildrng, but 
not for more than the amount rt would 
cost to restore the building on the same 
premises and to the same height, floor 
area, style and comparable qualrty of 
the original property insured; or 

b. the Limit of Insurance applicable to the 
covered building . 

3 If Replacement Cost Coverage applies and 
the property is not re:Jaired or replaced; or if 
Replacement Cost C:Jverage does ncrt 
apply, the Company will not pay more for 
loss or damage to covered building property 
rncluding loss caused by enforcement of an 
ordinance or law, than the lesser of 
a. the actual cash value of the burldrng at 

the time of loss; or 

b the Um:t of Insurance applicable to the 
covered building property. 

Pageilof12 

4 Coverage A does not increase the um1t of 
Insurance for covered building property 
shOwn 1n the Declarations 

5 The terms of this addrtronal coverage apply 
separately to each covered bulldrng. 

C Coverage B. Demolition Cost Coverage 

1. If a Covered Cause of Loss ocours to 
covered building property, the Company will 
pay the cost to demolish and clear the srte of 
undamaged parts of the property caused by 
enforcement of bu!(ding, zoning or ~and use 
ordinance or law 

2 The Company will not pay under th1s 
additronal coverage the costs assocrated 
w1th the enforcement of any ordinance or 
law whrch requires any rnsured or otners to 
test for, monitor, clean up, remove, contain, 
treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of 
'pollutants" 

3 The Company wil not pay more under 
Coverage 8. Demolrtion Cost Coverage 
than the lesser of the following: 

a. the amount you actually spand to 
demolisn and clear the site of the 
descrrbed premrses; or 

b. the amount shown in paragraph E., Limit 
of Insurance. 

4. The terms of this addrt1onal coverage apply 
separately to each covered building. 

D. Coverage C • Increased Cost of Construction 
Coverage 
1 If a Covered Cause of Loss occurs to 

covered building property, the Company will 
pay for the increased cost to repair, rebuild 
or construct the property caused by 
enforcement of building, zoning or land use 
ordinance or law. If the pro party is repaired 
or rebuiff, it must be intended for similar 
occupancy as the current property, unless 
otherwise reqmed by zonrng or land use 
ordinance or law 

2. The Company will not pay under this 
addibonal coverage for: 

a. the 'ncreased cost of construction if the 
building is not repaired or replaced, or 

b. the costs associated with the 
enforcement of any ordrnance or law 
which requires any nsured or others to 
test for, monrtor, cleanup, remove, 
contain, treat, detoxify' or neutralize) or 
in any way respond to, or assess the 
effects of "pollutants" 
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3 The Company will not pay under 
Coverage c- increased Cost of 
Construction Coverage: 

a until the property IS actually reparred Of 

replacecl, at the same or anomer 
premises; and 

b unless the reperrs or replacement are 
made as soon as reasonably posstble 
after the loss or damage, not to exceed 
two yearn. The Company may extend 
this period in writing during the two 
years. 

4 If the building is repaired or replaced at the 
same premises, or if you elect to rebuild at 
another premises, the most the Company 
wia pay under Coverage Cis the lesser of 
a the increased cost of construction at the 

rew premises; or 
b. the amount shown in paragraph E., lJm;t 

of Insurance. 

5 if the ordinance or law requires relocation to 
another prem:ses, the most the Company 
will pay under Coverage C is the lesser of 

a the rncreased cost of construct ron at the 
new premises: or 

b the amount shown rn paragraph:::, Limit 
of Insurance. 

6 The terms of th1s addrtional coverage apply 
separately to each covered building 

M2624B (2-0S) Page "2 ol 12 

E. L1mit of lnsu:ance 
The most the Company wrll pay for coverages B 
& C combined rs 10% of the Umrt of Insurance 
applrcable to the covered bu;ld•ng property 
shown rn the Oeciaraflons or $250,000 
wh1chever is less. 

F Defmrttons AppliCable to This Coverage 

'Fungus" means any type or form of fungus, 
;ncruding mold or mildew, and any mycotox1ns 
spores, scents or by-products produced or 
released by fungi 

G The deductible applicable to Section I -
Property of the policy applies to this coverage 
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BSP7i6685 DPK OF LAS VEGAS EFFECTIVE i2/26/:20ii PROCESSED: t2/29/20i ~ 

POLICY NUMBER: BUSINESSOWNERS 
BP 04 30 07 02 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ iT CAREFULlY. 

PROTECTIVE SAFEGUARDS 

This endotSement modifies insurance provided under the following: 

BUSINESSO\M\JERS COVERAGE FORM 

SCHEDULE' 

Premises No. 

001 
002 

Building No. 

001 
001 

Describe Any "P~9": AUTOMATIC SUPPRESSION SYSTEM 

Protective Safeguards 
Symbols Applicable 

PS 
pg 

*Information required to complete this Schedule, if not shown on this endorsement, will be shown in the 
DeClaration. 

A. The following is added to the Property General 
Conditions in Section I - Property: 

PROTECTIVE SAFEGUARDS 

1. As a condition of this insurance, you are 
required to maintain the protective devices or 
services listed in the Schedule above. 

2. The protective safeguards to whiCh thiS 
endorsement applies are Identified by the 
foHowing symbols: 
a. "P·1" Automatic Sprinkler System, 

including related superv~sory services. 

Automatic Sprinkler System means: 
(1) Any automatic fire protective or 

extinguishing system, including 
connected: 

(a) SprinkletS and disCharge nozzles; 
(b) DudS, pipes, valves and fittings; 

(c) Tanks, their component parts and 
supports: and 

(d) Pumps and private fire protection 
mains. 

(2) When supplied from an automatic fire 
protec!ive system: 
(a) Non-automatic fire protective 

systems: and 
(b) Hydronts, standpipes and outlets. 

b. "P~2" Automatic Fire Alarm, protecting 
the entire building, that is: 
(1) Connected to a central station; or 
(2) Reporting to a public or private fire 

alarm station. 
c. "P-3" Security Service, with a recording 

system or watelh clock, making hourly 
rounds covering the entire building, when 
the premises are not in actual operation. 

d. "P-4" Service Contract with a privately 
owned fire department providing fire 
protection service to the described 
premises. 

e. "P-9" The protectve system described in 
the SChedule. 

B. The following is added to Paragraph B. 
Exclusions in Section I - Property: 
We will not pay for loss or damages caused by or 
resu~ing from fire if, prior to the fire, you: 
1. Knew of any suspension or impainnent in any 

protective safeguard listed in the SChedule 
above and failed to notify us of that fact; or 

2. Failed to maintain any protective safeguard 
listed in the SChedule above, and over which 
you had control, in complete working order. 

If part of an Automatic Sprinkler System is shut off 
due to breakage, leakage, freezing conditions or 
opening of sprinkler heads, notification to us will 
not be necessary if you can restore full protectiOn 
within 48 hours. 

BP 04 31HI7 02 @ISO Properties, Inc .. 2001 Page 1 of 1 
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BUSINESSOWNERS 
BP0441 0702 

THIS ENDORSEMENT CHANGES THE POLICY. PlEASE READ IT CAREFUllY. 

BUSINESS INCOME CHANGES- INCREASED PERIOD OF 
RESTORATION (NO WAITING PERIOD) 

This endo<sernent modifres insurance provided under the foliO'.ving: 

BUSINESSOWNERS COVERAGE FORM 

Section t -Property is amended as follows 

A. Paragraph A.5.1. Civil Authority Addrtional 
Coverage is amended by deleting the second and 
third paragraphs and replacing them with the 
following· 

This coverage Will apply for a penod of up to three 
consecutive weeks from the date of that action 

B. Paragraph A.5.m.{6)(a) Business Income From 
Dependent Properties Additional Coverage is 
replaced by the following: 

(5) The coverage period for Business Income 
under this Additional Coverage: 

(a) Begins immediately after the lime of 
d1rect physical Joss or damage caused 
by or resuiti ng from any Covered Cause 
of Loss at the described prem1ses or 

C. Paragraph H.S.a.(1) of the "'Period of Restoration" 
definition is replaced by the following: 

a. Beg1ns 

(1) Immediately after the time of direct physical 
loss or damage caused by or resulting from 
any Covered Cause of Loss at the 
described premises; or 

BP 04 41 07 02 -©ISO Properties Inc 2001 Page 1 of1 
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ElUSINESSOWNERS 
ElF' 0483 07 02 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

REMOVAL OF INSURANCE-TO-VALUE PROVISION 

Thrs end010ement modifies insurance provrded under the following: 

BUSINESSOtvNERS COVERAGE FORM 

Paragraph E.6.d. LOS'S Payment Property Loss 
Oondition in Section I - Property is amended as 
follows 

A. Paragraph (1)(a) is replaced l:1y the following 

(1) At replacement cost wrthout deduction for 
depreciation, subject to the following: 

(a) We wiil pey the cost to reparr or replace, 
after application of the deductible and 
without deduction for depreciation, but not 
more than the least of the lol:owrng 
amounts 

(II) The cost to replace, on the same 
premises, the lost or damaged property 
w~h other property: 

I. Of comparable material and quality; 
and 

ii. Used for the same purpose; or 

(iii) The amount that you actually spend that 
is necessary :o repair or replace the lost 
or damaged property 

If a building IS rebuilt at a new prem1ses, the 
cost is irmted to the rost which would have 
been incurred had the building been built at the 
original premises 

(I) The Limit Of Insurance unoer Section i­
Property that applies to the lost or 
damaged property; B. Paragraph (1)(b) does not apply. 

BP 04 83 07 02 © ISO Propertres, Inc .. 2000 Page 1 of1 
w.:IC:!C1H~ 
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BUSINESSOWNERS 
BP 04 93 Cfi 02 

THIS ENDORSEMENT CHANGES THE POLICY. PlEASE READ IT CAREFUl!.. Y. 

TOTAL POLLUTION EXCLUSION WITH A BUILDING 
HEATING EQUIPMENT EXCEPTION AND A 

HOSTILE FIRE EXCEPTION 

This endorsement modifies insurance provided under the fol:owing: 

BUSINESSOWNERS COVERAGE ::oRM 

Exclusion B.1.t. Pollution in Section II- Liability is 
replaced by the followrng: 
This insurance does not apply to 

f. Pollution 

(1) "Bodily injury" or "properly damage" which 
would not have occurred in who e or part but for 
the actual, alleged or threatened dscharge, 
drspersal, seepage migration, release or 
escape of "pollutants" at any time. 

This exclusion does not apply to: 
(a) "Bodily injury" i' sustained within a building 

which is or was at any time owned or 
occupied by or rented or loa ned to, any 
insured and caused by smoke, fumes, vapor 
or soot from equipment used to heat that 
building 

(b) "Bodily injury" or "property damege" aris1ng 
out of heat, smoke or fumes from a "'\ostrle 
fire" unless that "hostile fire" occurred or 
onginated: 
(!) At any prem1ses, srte or location which 

is or was at any time used by or for any 
insured or others lor the handlmg, 
storage, disposal, processrng or 
treatment of waste: or 

(li) At any premises, s1te or location on 
whrch any insured or any contractors or 
subcontractors working directly or 
Indirectly on any insured's behaff are 
performing operations to test for. 
monitor. clean up, remove, contain. 
treat, detoxify, neutralize or in any way 
respond to, or assess the effects of, 
"pollutants" 

(2) Any loss, cost or expense aris•ng out of any. 
(a) Request, demand, order or statutory or 

regulatory requirement that any insured or 
others test for, monrtor, clean up, remove, 
contain, treat detoxify or neutralize, or in 
any way respond to, or assess the effects of 
"!)OHutants"; or 

(b) Claim or "suit" by or on behaif of a 
governmental authority for damages 
because of testing lor, monitorir'\g, cleaning 
up, removing. contall"lrng, treating, 
detoXIfying or nectraltZing, or 1n any w~r 
respcndrng to. or assessing the effects of, 
"pollutants" 

BP 04 93 Cfi 02 © ISO Propertres Inc 2001 Page 1 of 1 
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BUSlNESSOWNERS 
BP 06 77 11 02 

THIS ENDORSEMENT CHANGES THE POLICY. PlEASE READ IT CAREFUllY. 

FUNGI OR BACTERIA EXCLUSION (LIABILITY} 

Thrs endorsement modifies insurance provrded under the following: 

BUSINESSOV'iNERS COVERAGE FORM 

The following provisions are added to Section II -
Uablllty: 
A. The following exclusion is added to Paragraph B.1., 

Exclusions -Applicable To Business Liability 
Coverage: 

q. Fungi or Bacteria 
(1) ''Bcdtly 1n;uy", "property damage" or 

"personal and advertising injury" which 
would not rrave occurred, in whole or 1n part, 
but for the actual, alleged or threatened 
inhelation of, tngestion of, contact wrth, 
exposure to, ex1stence of, or presence of, 
any 1fungi11 or bacteria or, or within a 
building or stmcture, including its COI"'l:terrts, 
regardless of whetr.er any other cause, 
everrt, rnatenal or product contributed 
concurrently or in any sequence !o such 
inJury or damage. 

(2) Arry loss, cost or expanses aristng out of the 
abating, testng for. rnonrtoring, oleantng up, 
removing, containing, treating, detoxifying, 
neutralizing, remed1ating or disposing of, or 
rn aery way responding to, or assessmg the 
effects of, 'fungi" or bactena, by any insured 
or by aery other person or entity. 

Ths exclusmn does not apply to arry ·~ungr" or 
bacteria that are, are on, or are oorrtained in, a good 
or proouct intended for consumption. 

B. The following definition IS added Paragraph F. 
Liability And Medical Expenses Definitions: 

1. "Fung1" means any type or form of fungus, 
!ncludtng mold or mildew and any rrrycotox1ns, 
spores. scents or by·products proouced or 
released by fungi 

BP 06 7711 02 © ISO Propert;es inc. 2002 Page 1 of1 
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BSP716685 OPH OF LAS VEGAS EFFECTIVE: i2/26/2011 PROCESSED: 12/29/2011 

OREGON MUTUAL INSURANCE COMPANY 
BUSINESSOWNERS 

M2734B (l.()6) 

HIRED AUTO AND NON-OWNED AUTO LiABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

This endorsement modifies insurance provided under the followtng: 

BUS!NESSOWNERS COVERAGE FORM 

SCHEDULE 

Coverage 

Hired Auto Liability INCL 

Non-Owned Auto Liability INCL 

A. Insurance is provided only for those coverages tor 
wnich a specific premium charge is shown in the 
Declarations or in the Schedule. 

1. Hired Auto Liability 

The insurance provided under Paragraph 
A.1. Business Liability in Section II -
Liability, applies to "bodily injury" or "property 
damage" arising out of the maintenance or use 
of a "hired auto" by you or your "employees'' in 
the course of your business. 

2. Non-Owned Auto Liability 

The insurance provided under Paragraph 
A.1. Business Liability in Section II -
Liabilijy, applies to "bodily injury" or "property 
damage" arising out of the use of any "non­
owned auto" in your business by any person< 

B. For insurance provided by this endorsement only: 

1. The exclusions, under the Paragraph 
8.1. Applicable To Business Liability 
Coverages In Section II - Liability, other 
than Exclusions a., b., d., f. and i. and the 
Nuclear Energy Liabiltty Exclusion. are deleted 
and replaced by the following: 

a. "Bodily injury" to: 

(1) An "employee" ot the insured artslng 
out of and in the course of: 

(a)Employment by the insured; or 

(b) Performing duties related to the 
conduct of the insured's business; 
or 

Additional Premium 

INCL 

INCL 

(2) The spouse. child, parent, brother or 
sister of that "employee" as a 
consequence of Paragraph (1) above. 

This exclusion applies: 

(a) Whether the insured may be liable as 
an employer or in any other capacity: 
and 

(bi To any obligation to s'hare damages 
with or repay someone else who must 
pay damages because of injury. 

This exclusion does not apply to: 

(i) Liability assumed by the Insured under 
an .. insured contract"; or 

(ii} "Bodily injury" arising out of and in the 
course of domestic employment by the 
insured unless benefits for such injury 
are in whole or in part either payable 
or required to be provided under any 
workers compensation law< 

b. "Property damage" to: 

(1) Property owned or being transported 
by, or rented or loaned to the insured; 
or 

(2} Property in the care, custody or control 
of the Insured, 

2. Paragraph C. Who Is An Insured in 
Section II- Liability, is replaced by the 
following: 

Each of the following is an insured under this 
endorsement to the extent set forth below: 

M27346 (1...00} 
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a. YGu; 

b. Any other person using a "hired auto" with 
your permission; 

c. For a "non-owned auto". any partner or 
'executive officer" of yours. but only while 
such 'non-owned auto" is being used in 
your business; and 

d. Any other person or organization. but only 
for their liability because of acts or 
omissions of an insured under a., b. or c. 
above. 

None of the following is an insured; 

(11 Any person engaged in the business of 
his or her employer for "bodily injury· 
to any co-•employee" of such person 
Injured In the course of employment. 
or to the spouse. child. parent. brother 
or sister of that co-" employee" as a 
consequence of such "bodily injury". or 
for any obligation to share damages 
with or repay someone else who must 
pay damages because of the injury; 

(2) Any partner or "executive officer' for 
any "auto" owned by such partner or 
officer or a member of his or her 
household; 

(3)Any person while employed in 
or otherwise engaged in duties in 
connectior wilh an 'auto business". 
other than an "auto business" you 
oparate; 

(4) The owner or lessee (of whom you are 
a sublessee) of a "hired auto" or the 
owner of a "non-owned auto" or any 
agent or "employee" of any such 
owner or lessee; 

(5) Any person or organization for the 
conduct of any current or past 
partnership or joint venture that is not 
shown as a Named Insured in the 
Declarations. 

C. The following additional definttions apply: 

1. "Auto Business" means the business or 
occupation of selling, repairing. servicing, 
storing or parking •autos". 

2. "Hired Auto" means any "auto" you !ease, 
hlfe. rent or borrow. This does not include any 
"auto" you lease. hire, rent or bomow from any 
of your "employees· or members of their 
households. or from any partner or "executive 
officer" of yours. 

3. "Non-Owned Auto" means only those "autos" 
you do not own. lease. hire. rent or borrow !hal 
are used In connection with your business. 
This includes "autos" owned by your 
"employees". partners (if you are a 
partnership). members (if you are a limited 
liability company). or members of their 
households but only while used in your 
business or your persona! affairs. 

M27348 (1 .00) 
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BUSINESSOWNERS 
BP 00 03 m 02 

BUSINESSOWNERS COVERAGE FORM 
Various provisions in this policy restrict coverage: Read 
the entire policy carefully to determne r~ghts, dulles and 
what is and is not covered, 
Throughout this Coverage Form :he words "you" and 
·you~· refer to the Named Insured shoWn rn the 
Declarations The words ''we" "us" and "our" refer to the 
Company providing this insurance, 
In Section 11-l.lability, the word "insured" means any 
person or organization qualifYing as such under 
Paragraph c - Who Is An Insured 
Other words and phrases that appear in quotation mat<s 
have special meaning, Refer to Paragraph H. Property 
Definitions in Section 1- Property and Paragraph F. 
Lrabilrty And Medea! Expenses Defrn'bons 1n 

Section II - l.iability. 

SECTION I-PROPERTY 
A. Coverage 

We wrll pay for direct physical loss of or damage to 
Covered Property at the premrses descnbed in the 
Declarations caused by or resulting from ary 
Covered Cause of Loss, 
1. Covered Property 

Covered Property rncludes Burldings as 
descnbed under Paragraph a below, Business 
Personal Property as described under 
Paragraph b. below, or both, depending on 
whether a Limit of Insurance is shown in the 
Declarations for that type of property. 
Regardless of whether coverage is shown 1n the 
Declarations for Buildmgs, Busrness Personal 
Property, or both, there is no coverage for 
property described under Paragraph 2. Prope.1y 
Not Coverec. 
a. Buildings, meaning the buildings and 

structures at the premises descnbed in the 
Declarations, including: 
(1) Completed additions, 
(2) Fixtures, including outdoor fixtures; 
(3) Permanently installed 

(a) Machinery; and 
(b) Equ1pment; 

(4) Your personal property 1n apartments, 
rooms or common areas furnished by 
you as :andlord; 

(5) Personal property owned by you that is 
used to maH1tarn or service the bUildrngs 
or structures or the oremises, inc!udi ng: 
(a) Fire extinguishing equipment; 
(bl Outdoor furniture; 
(c) Floor coverings, and 
(d) Appliances used for refrigeratrng, 

ventilating, cooking, dishwashing or 
laundering; 

(6) If not covered by other insurance: 
(a) Addr!ions under construction, 

alteratrons and repairs to the 
bUildings or structures; 

(b) Matenals, equipment, supplies and 
temporarr structures~ on or within 
100 feet of the described premises, 
used for makrng addrt10ns, 
alterations or repairs to the buildrngs 
or structures 

b. Business Personal Property located in or on 
the buildings at the described premises or :n 
the open (or in a vehicle) Within 100 feet of 
the descrrbed premises, rncludrng: 
(1) Property you own that is used in your 

business; 

(2) Property of others that is in your care, 
custody or control, except as otherwise 
provided :n Loss Payment Property Loss 
Condition Paragraph E.6.d.(3)(b); 

(3) Tenant's improvements and 
betterments, Improvements and 
betterments are fixtures, alterations, 
installations or additions: 
(a) Made a part of the building or 

structure you occupy but do not 
own; and 

{b) You acqUired or made at your 
expense but cannot legally remove; 
and 

(4) Leased personal property for whioh you 
have a contractual responsibiiity to 
1nsure, unless otherwise provided for 
under Paragraph 1.b.(2). 

(5) Exterior building glass, if you are a 
tenant and no limit of Insurance :s 
shown in the Declarations for Building 
property, The glass must be owned by 
you or in your care, custody or control. 

2. Property Not Covered 
Covered Property does rot include 
a. Aircraft, automobies, motortrucks ard other 

vehicles subject to motor vehicle 
registration; 

b. "Money" or "securitres" except as provided 
1n the: 
(1) Money and Securities Optional 

Coverage, or 
{2) Employee Dishonesty Optional 

Coverage; 
c. Contraband, or property in the course of 

illegal transportation O' 
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d. land (includmg land on whrch the property rs 
located), water, growing crops or lawns; 

e. Outdoor fences. radio or television antemas 
(including satellire drshes) and their ieacJ.m 
wrrlng, masts cr towers, s1gns (ctner tnan 
signs attached to bui!d1ngs), trees, shrubs cr 
plants, all except as provided"' the: 
(1) Outdoor Property Coverage Extensror; 

or 
(2) Outdoor Signs Optional Coverage; 

f. Watercralt (Including motors, eqUipment and 
accessones) while afloat 

g. Accounts, ~lis, food stamps, other 
ev1dences of debt. accounts receivable or 
''valuable papers and records"; except as 
otherwise provided in this poli<.y 

h. "Computer(s)" which are permanently 
installed or designed to be permanently 
instafled in any aircraft, watercraft~ 
motortruck or other vehicle subject to motor 
vehicle registration. Th1s paragraph does not 
apply to "oomputer(s)" while held as "stock" 

3. Covered Causes Of Loss 
Risks of direct pnysicalloss unless the loss Is· 
a. Excluded 1n Paragraph B. Exclusions rn 

SectiOn 1; or 
b. U mrted m Paragraph 4. Limitations in 

Section I. 
4. Limitations 

a. We will not pay for loss of or damage to: 
(1 i Steam boilers, steam pipes, steam 

engines or steam turbines caused by or 
resulting from any condition or event 
inside such equipment But we will pay 
for loss of or damage to such equip'nent 
caused by or resu~ing from an explosion 
of gases or fuel within the furnace of any 
fired vessel or wdhin the flues or 
passages through which the gases of 
combustion pe ss 

(2l Hot water boilers or other water heating 
equipment caU!Sed by or resulting from 
any condition or evenlrnside s~<:h 
boilers or eqUipment, otther than an 
explos:on. 

(3) Property that is missing, where the only 
evidence of the loss or damage is a 
shOrlage disclosed on taking inventory 
or other instances where there is no 
physical evidence to shOw what 
happened to the property. This limitation 
does not apply to the Optional Coverage 
for Money and Securities. 

(4) Property !tlat has beer transferred to a 
person or to a place outside the 
described premises on the basis of 
unauthorized instruct:ons 

j5) The interior o' any building or struclure 
caused 1:>; or resultrng from rain, snow, 
sleet, ice, serd or dust, whether driven 
by Wind or not, unless 
(a) The build ng or structure first 

sustains damage by a Cove ceo 
Cause of loss to its roof or waHs 
through which the rain, snow, sleet, 
<Ce, sand or dust enters, or 

(b) The loss or damage is caused by or 
resutts from thawing of snow, sleet 
or rce on :he building or stn1cture 

b. We will not pay for loss of or damage to 
fragile articles such as glassware, statuary, 
marbles, chinaware and porcelains, J 
broken, unless caused by the 'specified 
causes of loss" or building glass breakage 
Th:s restriction dces not apply to: 
(1) Glass thetis part of the exterior or 

interior of a building or structure; 
(2) Containers of property held for sale; or 
(3! PhOtographic or sc:entifio :nstrument 

!enses. 
c. For loss or damage by theft, the following 

types of property are covered only up to the 
iimitsshown 

(1) $2,500 for furs, fur garments and 
garments trimmed wfth fur. 

(2) $2,500 for )€Welry, watches, watch 
movements, jewels peans, prec1ous 
and semi-precious stores, bullion, gold, 
s:lver, platinum and other precrous 
a!IO'yS or metals. This iim~ does not 
apply to jewelry and watches worth 
$100 or less per item. 

(3) $2,500 for patterns, dies, molds and 
forms. 

5. Additional Coverages 
a. Debris Removal 

(1) Subject to Paragraphs (3) and (4), we 
will pay your expense to remove debrrs 
of Covered Property caused by or 
resultrng from a Covered Cause of Loss 
the! occurs during the policy period. The 
expanses will be paid only if they are 
reported to us rn wnttng wrthtn 180 days 
of the date of direct pnysica I loss or 
damage 

(2) Debns Removal does r,ot apply to costs 
to: 
(a) Extrect "pollutants" from land or 

water; or 
(b) Remove, restore or replace pollutec 

land or water 
{3) Subject to the exceptions rn Paragraph 

(4h the foHONIDg !)fovistons appt-y-
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Example#1 

(a) The most that we wtll pay for the 
total of direct physical loss or 
dama9e plus dabns removal 
expense is the Umit of l~urance 
applicable tc the Covered Property 
that has sustained loss or damage 

(bt Subject to Paragraph (a) above, the 
amount we will pay for debris 
removal expense is limned to 25% 
of the sum of the daduc!ible plus the 
amount that we pey for direct 
physical loss or damage to the 
Covered Property that has 
sustained loss or damage 

(4) Wewtll pay up to an addrtional$10,000 
for debris removal expense, for each 
location, in any one occurrence of 
physical loss or damage to Covered. 
Property, if one or both of the followrng 
circumstances apply: 
(a) The total of the actual debris 

removal expense plus the amount 
we pay tor drrect physrcal loss or 
damage exceeds the Umrt of 
Insurance on the Covered Property 
that has sustained loss or damage 

(b) The actual debrts removal expense 
exceeds 25% of the sum of the 
deduCVble plus the amount that we 
pay for direct physical loss or 
damage to the Covered Property 
that has sustained loss or damage 

Therefore if Paragraphs (4){a) and/or 
(4)(b) apply. our total payment for direct 
physical loss or damage and debrrs 
removal expense may reach but wi!l 
never exceed the Umrt of Insurance on 
the Covered Property that has susta rned 
loss or damage, plus $10,000. 

(5) Examples 

Limn of Insurance 
AmoLnt of Deductible 
Amoult of Loss 

$ 90,000 
$ 500 
$ 50,000 
$ 49,500 AmoLnt of Loss Payable 

Debris Removal Expense 
($50,000- $500) 

$ 10,000 

Debris Removal Expense Payable $ 10,000 

The debris removal expense is less than 
25% of the sum of the loss payable plus 
the deductible. TCJe sum ofthe loss 
payable and the debris removal 
expense ($49,500 + 51 0,000 = $59,500) 
is less than the Umit of Insurance. 
Therefore the full amount of debris 
removal expense is payable in 
accordance with the terms of 
Paragraph (3). 

Examp!e#2 
Limit of Insurance 
Amount of Dedue1ible 
Amount of loss 

$ 90,000 
$ 500 
$ 80,000 

Amount of Loss Payable 
($80' 000 - $500) 

Debris Removal Expe1se 
Debris Removal Expeose 
Payable 

Basic Amount 
Additional Amount 

$ 79,500 
$ 30,000 

$ 10,500 
$ 10,000 

The basic amount payable for debris 
removal expense under the terms of 
Paragraph (3) is calculated as follows: 
$80,000 ($79,500 + $500) X .25 = 
$20,000; cappad at $10,5CO). The cap 
applies because the sum of the loss 
payable ($79,500) and the basic amount 
payable for debrrs removal expense 
(S10,5DO) cannot exceed the Umrt of 
Insurance ($90,000) 
The additional amount payable for 
debris removal expense is provided in 
accordan...--e with the terms of Paragraph 
(4), because the debris removal 
expense ($30 000) exceeds 25% of the 
loss payable plus the dedUCVible 
($30,000 IS 37.5% of $80,000), end 
because the sum of the loss payable 
and debns removal expense ($79,500 + 
$30 000 =$109,500) would exceed the 
Umrt of Insurance ($90,000) The 
adcitional amount of covered debris 
removal expense is $10,000, the 
max1mum payable under Paragraph (4). 
Thus the total payable for debris 
removal expense In thiS example is 
$20,500; $9,500 of the dabr!S removal 
expense is not covered 

b. Preservation Of Property 
If it is necessary to move Covered Property 
from the descnbed premises to preserve it 
from loss or damage by a Covered Cause of 
Loss. we will pay for any direct physical loss 
of or damage to that property: 
(1! While it is being moved or while 

temoorar!ly stored at another location; 
and 

(2) Only if the loss or damage occurs within 
30 days after :he property is first moved. 

c. Fire Department Service Charge 
When the fire department is called to save 
or protect Covered Property from a Covered 
cause of Loss, we wrll pay up to $1,000 for 
your fiability for f1re department servrce 
charges 
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(1) Assumed by contract or agreement pror 
to loss; or 

(2) Required by local ordinance. 
d. Collapse 

(1) Vlt1th respect to buildings: 
(a) Collapse means an abrupt falling 

down or caving in of a building or 
any part of a building with the result 
that the building or part of the 
building cannot be occupied for its 
intended purpose: 

(b) A building or any part of a building 
that is in darger of falling down or 
caving in is not considered to be in a 
state of collapse: 

{c) A part of a bJiiding that rs standmg 
is not ccns:dered to be in a state of 
collapse even if rt has separated 
from another part of the building 

(d) A building that is standing or any 
part of a building that is standing is 
not considered to be in a state of 
collapse even if it shows evidence of 
craCking, bulg1ng, sagg1ng, bending, 
leaning, settling, snrinkage or 
expans1on 

(2) We will pay for direct physical loss or 
damage to Covered Property, caused by 
collapse of a building or any part of a 
building that is insured under this policy, 
n the collapse is caused by one or nnore 
of the following 

BP 00 00 07 02 

(a) The "specified causes of loss" or 
breakage of bui:ding glass, all oniy 
as insured against in this policy; 

(b) Decay that is hidden from view, 
unless the presence of such decay 
is known to an insured prior to 
collapse: 

(<:) insect or vermm damage that 1s 
hidden from vtew, unless the 
presence of such damage is know!l 
to an ins~red prior to collapse:. 

(d) Weight of people or personal 
property, 

(e) Weight of rain that collects on a 
roof: 

(f) Use of defective matenal or 
methods in construction, remodeling 
or renovation if 'the co !lapse occurs 
dunng the course of the 
construction, remodeling or 
renovation However, rl the collapse 
occurs after construction, 
remodeling or renovation is 
complete and is caused in part by a 
cause of loss listed in Paragraphs 

© ISO Properties, Inc., 2001 

(ai through (e), we will pay for the 
loss or damage even rf use of 
defectrve matenal or methods 1n 
construct:on, remodeling or 
rerrovation, contributes to the 
collapse, 

The criteria set forth in Paragraphs 
(1)(a) througr (1)(d) do not hmrt the 
coverage otherwise provided under this 
Additional Coverage for the causes of 
loss listed in Paragraphs (2)(a), (2)(d) 
and (2)(e). 

(3) Wrth respect to the foliowing property 
(a) Awnings; 
(b) Gutters and downspouta; 
(<:) Yard fixtures: 
(d) Outdoor swimming pools: 
(e) Piers, wharves and docks; 
(fj Beach or diving platforms or 

appurtenances; 
(g) Retaining walls; and 
(h) Walks, roadways and other paved 

surfaces: 
rf the ccliapse is caused by a cause of 
loss listed in Paragraphs (2)(b) through 
(2)(f), we wiii pay for loss or damage to 
that property only If such loss or 
damage is a direct result of the collapse 
of a building insured under this policy 
and the property is Covered Property 
under thiS policy 

(4) If personal property abruptly falls down 
or caves 1n and such collapse 1s not the 
result of collapse of~ building, we will 
pay for ioss or damage to Covered 
Property caused by such collapse of 
parsonal property only :f 
(a) The collapse was caused by a 

cause of IDSS listed 1n Paragraphs 
(2)(a) t~rougn (2)(f) of this 
Additional Coverage: 

(b) The personal property which 
collapses is inside a building: and 

(c) The property which collapses is not 
of a k1nd listed in Paragraph (3) 
above, regerdless of whether that 
k:nd of property is considered to be 
personal property or real property. 

The coverage stated 1n this Paragraph 
(4) does not appiy to personal property if 
marring and/or scratching :s the onty 
damage to that personal property 
caused by the collapse 
Collapse of personal property does not 
mean cracking, bulging, sagg1ng, 
bending, leaning. settling, shnnkage or 
expanston. 
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(6) This Addttronal Coverage, Collapse, will 
not increase the Limits a Insurance 
provided rn this policy 

e. Water Damage, Other Liquids, Powder Or 
Molten Material Damage 
If loss or damage caused by or resuldrrg 
from covered water or other liquid, powdar 
or molten material damage loss occurs, we 
will also pay the cost to tear out and replace 
any part of the burlding or structure to repair 
damage to the system or appliance from 
which the water or other substance escapes. 

VVe will not pay the cost to repair any defect 
that caused the loss or damage; bl.1 we will 
pay the cost to repair or replace damaged 
parts of fire extinguishrng eqUipment rf the 
damage 
(1) Results rn discharge of any substance 

from an automatic fire protection 
system, or 

(2) Is directly caused by freezing. 
f. Business Income 

(1 1 Business Income 

BP0003 0702 

(a) i/Ve wi!! pay for the actual loss of 
Bt...'S:ness Income you sustain due to 
the necessary suspension of your 
"operations" during the "period of 
restoratron" The suspension must 
bs caused by dtrect physical loss of 
or damage to property at the 
described premses. The loss or 
damage must bs caused by or resu~ 
from a Covered Cause of Loss. 'v\lith 
respect to loss of or damage to 
personal property 1n the open or 
personal property 1n a vehicle, the 
dascribed prem1ses include the area 
within 100 feet of the srte at which 
the described premises are located. 
With respect to the requirements sat 
forth in the preceding paragraph, if 
you occupy only part of the site at 
which the described premises are 
located, your premses means1 
(i) The portion of the buildinG which 

you rent, lease or occupy; and 
(ii) Any area within the building or 

on the srre at whrch the 
described prem1ses are located, 
if that area servfces" or ts used 
to gain access to, the described 
premises. 

(b) We wrll only pay for loss of Bus1ness 
Income the! you sustain during the 
"period of restoration" and that 
occurs wrthir 12 consecutive 
months af!erthe date of direct 
physrcal loss or damage VVe w111 
only pay for ordrnary payroll 

© ISO Propemes Inc 2001 

expenses for 60 days followrng the 
cate of dt·ect physical loss or 
carnage, unless a greater number of 
cays is shO'vvn in the Declarations. 

(cl 8U$iness Income means the. 
(I) Net Income (Net Profit or Loss 

before income taxes) that wou1d 
have been earned or incurred J 
no physical loss or damage had 
occurred, but not including any 
Net Income that would likely 
have been earned as a resutt of 
an increase in the volume of 
business due to favorable 
business conditions caused by 
the rmpact of the Covered 
Cause of Loss on customers or 
on other businesses; and 

(ii) Continurng normal operating 
expenses Incurred, tnciUding 
payroll. 

(d) Ordinary payroll expenses: 
(i) Mean payroll expenses for all 

your employees except 
L Officers; 
ii. Executives; 
Ill. Department Managers; 
iv. Employees under contract; 

and 
v. Additional Exemptions 

shown in the Declarations 
as: 
• Job ClassWica!1ons; or 
• Employees. 

(!i) Include: 
I. Payroll; 
il. Employee benefrts if 

directly related to payroll; 
Ill. FICA payments you pey: 
lv. Union dues you pay and 
v. Workers' compensation 

premiums. 
{2) Extended Business Income 

(a) If the necessary suspension of your 
"operations" produces a Business 
Income loss payable under this 
policy, we will pay for the actual loss 
of 8usrness Income you incur durrng 
the penoc that' 
(i) Begins on the date property 

except finished stock is actually 
repaired, rebuitt or replaced and 
"operations'! are resumed; and 

{ii) Ends on the earlier of: 
i. The dare you could restore 

your "operations". with 
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reasonable speed, to the 
leve which would generate 
the Business Income 
amount that wouid have 
existed if no direct physical 
loss or damage had 
occurred, or 

ii. 30 consecutive days after 
the date determined 1n 
Paragraph (al{l) above, 
unless a greater number or 
consecutive days is shown 
in the Declarations 

However, El<i:ended Business 
I nco me does not apply to loss of 
Business Income incurred as a 
resu~ of unfavorable buSiness 
conditions caused by the impact of 
the Covered Cause of Loss in the 
area where the described premises 
are located. 

(b) Loss of Business Income must be 
caused by direct physical loss or 
damage at the described prem1ses 
caused by or resutting from any 
Covered Cause of Loss 

(31 With respect to the coverage provided in 
this Additional Coverage, suspans1on 
means: 
(a) The partial slowdown or complete 

cessat<on of your buSiness activrt<es; 
and 

(b) That a part or all of the described 
premises is rendered untenantable, 
ff coverage for Business Income 
applies. 

(4) This Addkional Coverage is not subject 
to the Limits of Insurance of Section I -
Property. 

g. Extra Expense 

(a) The port1on of the building which 
yoc rent lease or occupy: and 

(b) Any area withrn the building or on 
the srte at whrch the described 
prem1ses are located, 1! that area 
services, or !S used to gain access 
to, the described premises 

(2) Extra Expanse means expense 
incurred: 
(a) To avoid or minim1ze the 

suspension of business and to 
continue "operations": 
(i) At the described premiSies; or 
{ii) At replacement premises or at 

temporary locations. including 
relocation expanses, and costs 
to equip and operate the 
replacement or temporary 
locations. 

(b) To m1nim1ze the suspens<on of 
bus< ness rf you cannot continue 
"operations''. 

(c) To 
(i) Repair or rer<ace arry property 

or 
(II) Researcn, replace or restore me 

lost information on damaged 
''valuable papers and records" 

to the extent it reduces tha amount 
of loss that otherwise would have 
been payable under this Additional 
Coverage or Additional Coverage f. 
Business Income. 

(3) Wrth respect to the coverage provided in 
this AddiTional Coverage, suspension 
means: 
(a) The partial sloWdoWn or complete 

cessation of your business activities; 
and 

(b) That a part or all of the described 
premrses is rendered untenarrtable, 
1f coverage for Bus1ness lncoma 
applies 

(4) We will only pay for Extra Expanse that 
occurs within 12 consecutive months 
after the date of direct physical loss or 
damage. This Additional Coverage is 
not sut>ject to the Limrts of Insurance of 
Section I - Property, 

(1) We will pay necessary El<i:ra Expense 
you incur during tr:e "penod of 
restoration" that you would not have 
incurred if there had been no direct 
physical loss or damage to property at 
the described premises. The loss or 
damage must be caused 01 or result 
from a Covered cause of Loss. With 
respect to loss of or damage to personal 
property in the open or personal 
property in a vehicle, the described 
premises lnoluce the area within 100 
feet of the site at which the descnbed 
premises are located 

h. Pollutant Clean Up And Removal 

BP 00 03 07 02 

W:th respect to the requ~rements set 
forth in the preceding paragraph. if you 
occupy only part of the site at which the 
dascnbed premrses are located, your 
premises means 
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we will pay your expense to el<i:ract 
"pollutants" from land or water at the 
described premises if the discharge, 
dispersal, seepage, mrgration, release or 
escape of the "pollutants" is caused by or 
results from a Covered Cause of loss that 
occurs during the policy period. The 
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expenses wtll be patd only 11 they are 
reported to us tn wnttng Within 180 clays of 
the earlier of 
(1) The date of direct physical loss or 

damage; or 
(2) The end of the policy perioc. 
The most we Will pay tor each location under 
this Addttlonal Coverage IS $10.000 for tho 
sum of all such expenses arising out of 
Covered Causes of Loss occurring during 
each separate 12 month penod of this 
policy. 

I. Civil Authority 
We will pay for the actual loss of Business 
Income you sustain and necessary Extra 
Expense caused by act1on of civil authonty 
that prohibits access to the described 
premises due to direct physical loss of or 
damage to property. other than at the 
described premises, caused by or resulting 
from any Covered Cause of Loss. 
The coverage for Bus1ness Income wili 
begin 72 hours after the time of that action 
and will apply for a period of up to three 
consecutive weeks after coverage beg1ns. 
The coverage for necessary Extra Expense 
w111 beg1n 1mmed1ately after rhe t1me of that 
action and ends 
(1) 3 consecutive weeks after the time of 

that action; or 
(2) When your Business Income coverage 

ends, 
whichever IS later. 
Thle def1n1t!ons of Business Income and 
Extra Expense contained in the Business 
Income and Extra Expense Additional 
Coverages also apply to this Civil Authority 
Additonal Coverage. The O;ii Authority 
Additional Coverage 1s not subJect to the 
Umrts of Insurance of Section 1- Property. 

j. Money Orders And Counterfeit Paper 
Currency 
We will pay for loss resutting directly from 
your having accepted 1n good Fatth. tn 

exchange for merchandise. "money" or 
services: 
(1) Money orders issued by any pest office, 

express company or bank that are not 
paid upon presentation; or 

(2) "Counterfeit"' pa~'er cunency tha; is 
acquired during the regular course of 
business. 

The nost we will pay for any loss under this 
Addihonal Coverage 1s S1,000 

k. Forgery Or Alteration 
(1) We will pay for loss resulting d~rectly 

from forge~/ or a iteration of, aery check, 

draft, promissory note. bill of exchange 
or s1m11ar wntten pronnlse of payment 1n 
"'money", that you or your agent has 
tssued, or that was issued by someone 
who impersonates you or your agent 

(2) If you are sued for retus1ng to pay the 
check, drafc, prom1ssory note, b111 of 
exchange or Similar written prom1se of 
payment 1n "'money". on the basis that rt 
has been forged or altered, and you 
have our written consent to defend 
agamst the suit, we will pay for any 
reasonable legal expenses that you 
incur in that defense. 

(3) The most we will pey for any loss, 
Including legal expenses, under this 
Addrtional Coverage is $2,500, unless a 
higher Limit of Insurance is shown in the 
Declarations 

I. Increased Cost Of Construction 
{1) Th1s Add~10na1 Coverage applies only to 

buildings insured on a replacement cost 
basis. 

(2) In the event of damage by a Covered 
Cause of Loss to a building that tS 

Covered Property, we Will pay the 
Increased costs 1ncurred to comply with 
enforcement of an ord1nance or law 1n 
the course of repair, rebuilding or 
replacement of damaged parts of that 
property, subject to the limitations stated 
1n Paragraphs (3• through (9) of this 
Additonal Coverage 

{3) The ordinance or law referred to in 
Paragraph (2) of this Additional 
Coverage 1s an ordinance or law that 
regulates the construction or repair of 
buildings or establishes zoning or land 
use requirements at thle described 
prem1ses, and is in ferae at the time of 
loss. 

{4i Under this Addrtional Coverage, we will 
rot pay any costs due to an or dina nee 
or law that 
{a) You were required to comply with 

before the loss, even when the 
building was undamaged; and 

(b) You failec to comply with. 
(5) Under this Addrtional Coverage, we will 

not pay any costs associated With the 
enforcement of an ordinance or law 
which requires any 1nsured or others to 
test for. monrtor, clean up, remove, 
contain, treat. detoxify or neutraiO!:e. or 
in any way respond to, or assess the 
effects of '"pollutants". 

{Sj The most we will pay under this 
Additional Coverage, for each described 
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butldrng 1nsured under Section I­
Property, s $10,000. If a damaged 
build<ng(s) is covered under a blanket 
Limtt of Insurance which appi!es to mere 
than one buildmg or rtem of property, 
then tt1e most we will pay under U1is 
Additional Coverage, for each damaged 
building, IS $10,000. 
The amounrt payable undar thiS 
Additional Coverage is additional 
insuran......'"'t:. 

(7) W<th respect to thiS AdditiOnal 
Coverage: 
(a) We w111 not pay for the Increased 

Cost of Construction: 
(l) Until the property 1s actually 

repaired or replaced, at the 
same or another premises; and 

(II) Unless the repairs or 
replacement are made as soon 
as reasonably possible after the 
loss or damage, not to exoeed 
two years. We may extend this 
period in writing during the two 
years 

(b) If the building is repaired or replaced 
at the sa rr-.e premises, or if you elect 
to rebuild at another premises, the 
most we will pay for the Increased 
Cost of ConstructiOn 1S the 
increased cost of construction at the 
same premises. 

(c) If the ordinance or law requires 
relocat1on to another premises, the 
most we wi!l pay for the Increased 
Cost of construction 1s the 
increased cost of construction at the 
new prerruses. 

(8) This Additional Coverage is not subject 
to the terms of the Ordinance or Law 
Exclusion, to the e>ctent the! such 
Exclusion would confi 1ct wrth the 
p<ovisions of ~lis A<Jditional Coverage. 

(9) The costs addressed 1n the Loss 
Payment Property Loss Condition in 
Section I - Property do not include the 
incraased cost attributable to 
enforcement of an ordinance or law The 
amount payable under this Additonal 
Coverage, as stated 1n Paragraph (6) of 
this Additional Coverage, is not subject 
to such limitation 

m, Business Income From Dependent 
Properties 
(1) We will payforthe actual loss of 

Business Income you sustain due to 
physical loss or damage at the premises 
of a dependent property caused by or 
resuaing from any Covered Cause of 
loss 
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The most we Will pay under this 
Add:honal Coverage IS $5,000 unless a 
higher Umrt of Insurance Is Indicated In 
the Declarations. 

{2) we will reduce the amount of your 
Business lnccme loss, other then Extra 
Expense, to the extent you can resume 
"operat1on~', :n whole or <n part, by 
using any other available: 
(a) Source of materials; or 

(b) Outlet for your products 

(3) If you do not resume "operations", or do 
net resume "operations" as qUickly as 
possible, we will pay baSed on the 
length of t1me 1t wou!d have taken to 
resume "operations" as quickly as 
possible. 

(4) Dependent property means property 
owned by others whom you depend on 
to: 

(a) Deliver matenals or services to you, 
or to others for your account But 
services does not mean water, 
communication or power supply 
serv1ces; 

(b) Accept your products or serv:ccs; 
(c) Manufacture your products for 

delivery to your customers under 
contract for sale; or 

(d) Attract customers to your business. 
The dependent property must be 
located in the coverage territory of th:s 
policy 

(5) The coverage period for Business 
Income under this Additional Coverage 

(a) Begrns 72 hours after the time of 
direct physical loss or damage 
caused by or resulting from any 
Covered Cau13e of Loss at tre 
premises of !he dependenrt property; 
and 

(b) Ends on the date when the property 
at the premises of the deperdent 
property should be repaired, rebuill 
or ·ep!aced with reasonable speed 
and s1miiar quality 

(6) The Business Income coverage period, 
as stated in Paragraph (5), does not 
Include any increased period required 
due to the enforcement of any ordina nee 
or law thet: 

(a) Regulates the construction, use or 
repair, or requires the tearing down 
of any property; or 

(b) Requires any insured or others to 
test for, monrror clean up, remove, 
contain, treat. detoxify or neutra!rze, 
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or in any way respond to, or assess 
the e'fects of "pollutants" 

The exp;ratlon date of this policy will not 
reduce the Bus1ness Income coverage 
penod 

(7) The ueflrut,on of Busine..s Income 
contained in the Business Income 
Additional Coverage also applies tc ths 
Business Income From Dependerrt 
Properties Additonal Coverage. 

n. Glass Expenses 
(1) We will pay for expenses incurred to put 

up temporary plates or bOard up 
openings if repair or replacement of 
damaged glass is delayed. 

(2) We will pay fer expenses 1ncurred to 
remove or replace obstructions when 
repairing or replacing glass that IS part 
of a building. This does not include 
removing or replacing window drsplays. 

o. Fire Extinguisher Systems Recharge 
Ex.pense 
(1) We Will pay· 

(a} The cost of recharging or replacing, 
whichever is !ess, your fire 
extinguishers and nre extinguishing 
systems (including hydrostatic 
testing 1f needed) if they are 
diSCharged on or wrthin 100 feet of 
the described premises; and 

(b) For loss or damage to Covered 
Property if such loss or damage is 
the result of an accidental discharge 
of chemicals from a fire extinguisher 
or a fire extingu:shing system. 

(2) No coveraae will apply 1f the fife 
extingurshing system 1s discharged 
during installation or testing. 

(3) fhe most we w111 pay under th1s 
Additional Coverage is $5.000 in any 
one occurrence. 

6. Coverage Extensions 
In addition to the Limits of Insurance of 
Section I - Property, you may extend the 
insurance provided by thiS policy as provided 
bslow. 
Except as otherwise provided, the following 
Extensions apply to property located in or on the 
building described in tha Declaratrons or in the 
open (or in a vehicle) w1thin 100 feet of the 
described premrses, unless a hrgher Umt of 
Insurance rs shown 1n the DeclaratiOns 
a. Newly Acquired Or Constructed Property 

(1) Buildings 
If this policy covers Buildings, you may 
extend that insurance to apply to: 
(a) Your new burldings while being burl! 

on the described premises, and 

{b) Bu!ld1ngs you acqutre at preenises 
other than the one described. 
,ntended 'or; 
(i) Similar use as the building 

descnbed 1n the DeclaratiOns; or 
(ii) Use as a warehouse. 

The most we wiil pay for loss or damage 
undar this Extension is $250,000 at 
each building 

(2~ Business Personal Property 
(a) If thrs polrcy covers Bus1ness 

Personal Property. you en"y extend 
that insurance to apply to 
(I) Business Personal Property, 

'ncluding such property that you 
newly acou:re, at any location 
you acquire. 

(ii) Business Personal Property, 
including such property that you 
newly acouire, located at your 
newly constructed or acquired 
buildings at the location 
described in the Declarations; or 

(iii) Business Personal Property that 
you newly a00uire, located at 
the descnbed premises. 

Thrs Extens1on does not apply to 
personal property that you temporarily 
acquire in the course of installing or 
parformng work on such property or 
your wholesale activitres 
The most we will pay for loss or damage 
under this Extension is $100,000 at 
each premises. 

(3) Period Of Coverage 
With respect to rnsurance on or at each 
newly acquired or constructed property, 
COlle rage will end when any of the 
following first occurs: 
{a) Thrs policy expires; 
(b) 30 days expire alter you acquire the 

property or begin construction of 
that part of the building that would 
qualify as covered property; or 

(c) You report values to us 
We will charge you additional 
premium for value,; reporlet.J f1om 
the date you acou~e the property or 
begin construcbon afthat part of the 
building that would qualify as 
covered property. 

b. Personal Property Off Premises 
You may extend the insurance that applies 
to Business Personal Property to apply to 
covered Business Personal Property, other 
than ''money'' and ''securities", "valuable 
papers and records" or accounts receivable, 
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whtle tt IS 1n the course of transtt or at a 
premises you do not own, lease or operate 
The most we w111 pay for loss or damage 
under this Extensron is $5,000, 

c. Outdoor Property 
You may extend the insurance provided by 
this policy to apply to your outdcor fences, 
rad10 and television antennas (including 
satellite dishes), signs (other then signs 
attached to bUildings), trees, shrubs and 
plants, includ,ng det:ris removal expense 
caused by or resultirg from any of the 
foliowrng causes of loss, 

(1) Fire, 
(2) Ughtnlng, 

(3) Explosion: 

(4) Riot or Civ1l Commot<on; or 

(6) Aircraft 
The most we will pay for loss or damage 
under this Extenston is $2,500, butt not more 
than $500 for any one tree, shrub or pia nt 

d. Personal Effects 
You may extend the 1nsurance that appltes 
to Business Personal Property to apply to 
personal effects owned by you, your officers, 
your partners or "members", your 
"managers" or your employees. ThiS 
extension does not apply to: 
(1) Tools or equipment used in your 

busfness; or 

(2) Loss or damage by thert 
The most we will pay for loss or damage 
under this Extension is S2,500 at each 
described premises. 

e. Valuable Papers And Records 
(1) You may extend the insurance thet 

applies to Business Personal Property 
to apply to di reel plhysicalloss or 
damage to "valuable papers and 
records" that you own, or that are in 
your care, custody or contml caused by 
or resulnng from a Covered Cause of 
loss. This Coverage Extension ircludes 
the cost to resea·ch, replace or restore 
the lost information on ''valuable papers 
and records" for wh:ch duplicates do not 
exiSt 

(2) This Coverage Extension dces not apply 
to: 
(a) Property heid as sarnpies or for 

delivery after sale, 

(b) Property in storage away from the 
premises shovm in the Declarations. 

(3) The most we will pay under this 
Coverage Extenston tor loss or damage 
to ''Valuable pa pHs and records" in arry 
one occurrence at the descnbed 

premises IS $10 000, unless a hrgher 
Limit of Insurance for "valuable papers 
and records" rs shown in the 
Declarations. 

For ''valuable papers and records" not at 
the descnbed premrses, the most we will 
pay is$5 000 

(4) Paragraplh B. Exclusions in Section I­
Property does not app!y to this 
Coverage Extenston except for: 

(a} Paragrapn B.1 .c., Governmental 
Action, 

(b) Paragrarn B.1.d., Nuclear Hazard; 

(c) Paragrarn B.1.f., War And Military 
Action 

(d) Paragrapn B.2.f., DishOnesty; 

(e) Paragraplh B.2.g., False Pretense, 
and 

(f) Paragraplh B.3 
f. Accounts Receivable 

(1) You may extend the rnsuranoe thet 
applies to Busrness Personal Property 
to appy to accounts receivable. We w111 
P.3Y 
(a) All amounts due from your 

customers tr:at you are unable to 
collect; 

(b) Interest charges on any loan 
required to offset amounts you are 
unable to collect pending our 
payment of these amounts; 

(c) Collection expenses in excess of 
your normal collecton expenses 
that are made neci!$$ary by loss or 
damage; and 

(d) Other reasonable expenses thai you 
rncur to re-establrsih your records of 
accounts receivable; 

that resutt from direct plhysicalloss or 
damage by any Covered Cause of Loss 
to your recordsi of accounts reoewable 

(2) The most we will pay under this 
Coverage Extension for loss or damage 
1n any one occurrence at the deiSCnbed 
premrses Is $10,000, unless a higher 
Limit of Insurance for accounts 
receivable is shown in the Declarations. 

For accounts recervable not at the 
described premises, the most we wiH 
pay is $5,000. 

(3) Paragraplh B. Exclusions in Section I -
Property does not apply to this 
Coverage Extension except fer: 

(a) Paragraplh B.1.c., Govemmental 
Action; 

(b) Paragraplh !U .d., Nuclear Hazard; 
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B. Exclusions 

{c) Paragraph B. H., War And Military 
Actron; 

(d) Paragraph B.2J., Drshoresty, 

(e) Paragraph B.2.g., False Pre!:€11S€. 

(f) Paragraph B.3.; and 

(g) Paragraph B.S. Accounts 
Recervable Exclusion. 

1, We wlil not pay for loss or darnage caused 
drrec!ly or indirectly by any of the foliow1ng Such 
loss or damage IS excluded regardless of any 
other cause or event that contributes 
concurrently or in any secuence to the loss 
These exclusions apply whether or not the loss 
event results in widespread damage or affects a 
substantial area. 
a. Ordinance Or Law 

(1) The enforcemert of a"{ ordinance or 
!av.r 
(a) Regulating the constructicn, use or 

repair of a"{ property; or 
(!:>) Requinng the tearing down of a"{ 

property, including the cost of 
removing Its debris. 

(2) This exclusion. Ordinance Or Law, 
applies whether the loss results from· 
(a) An ordinance or law that is enforced 

even if the property has not been 
damaged; or 

(b) The increased costs incurred to 
compty w~h an ordinance or law rn 
the course of construction, repair, 
renovation. remodeling or demoHtion 
of property or removal of its dabrrs, 
following a physrcalloss to that 
property 

b. Earth Mov&ment 
(1) Earthquake, including a"{ earth sinking, 

rising or shifting related to such event; 

(2) Landslide, including any earth sinking, 
ris1ng or shifting related to such evem, 

(3) Mine subsidence, meaning subeidellCe 
of a man-maoe mine, whether or not 
mining activity has ceased; 

(4) Earth sinking (other than sinkhole 
collapse), rising or shifting Including sci! 
conditions which cause settling, 
cracking or other drsarrangement o! 
foundations or other parts of realty Soli 
oonditicns include contractron, 
expansron, freezing, thawing, erosion, 
improperly compacted soil and the 
action of water under the ground 
surface 

Blt if Earth Movement, as descnbed rn 
Paragraphs (1) through (4) above. resu~s in 
fire or explosion, we wW pay for the lOS$ or 
damage caused by that f~re or explosron 

!51 Volcanic eruption, explosion or effusion. 
But rf volcarrc eruptron, explosron or 
effus1on resutts in fire, building glass 
breakage or volcarnc action, we will pay 
lor the loss or damage caused by that 
fire. building glass breakage or volcaniC 
action. 
VolcaniC action means direct loss or 
damage resufiing from the eruptron of a 
volcano wher the loss or damage is 
caused by 
(a) Airborne volcanic blast or airborne 

shock waves; 
(b) Ash, dust or partrculate matter; or 
(c) Lava flow. 

All volcanic eruptions that occur wrthrn 
any 168-hour period will constitute a 
stngle occurrence 

Volcanic action does not include the cost to 
remove ash, dust or particulate matter that 
does not !'-a use d!rffl physrcalloss of or 
damage to Covered Property 

c. Governmental Action 
Seizure or destruct1on of property by order 
of governmerta I authonty 

But we will pay for loss or damage caused 
by or resulting from acts of destruction 
ordered by governmental authority and 
taken at the trme of a fire to prevent tts 
sp-ead, If the fire would be covered undar 
thrs policy 

d. Nuclear Hazard 
Nuclear reaction or radiation, or radioactive 
contamination, however caused. 
But if nuclear reaction or radiation, or 
radioactive contaminatron, results in fire, we 
wrll pay for the loss or damage caused by 
that fire. 

e. Power Failure 
The failure of power or other utif~y service 
supt:>ied to the described premises however 
causec, if the failure occurs away from the 
described premises. 

But if the failure of power or other utility 
service results in a Covered Cause of Loss, 
we will pay for tha loss or damage caused 
by thet Covered cause of Loss. 

This exclusion does not appy to loss or 
damage to "computer(s)" and "electronic 
media and records". 

f. War And l\lllitary Action 
{1) War, including undeclared or civil war, 

(2) Warlike action by a military force 
rncluding action in hindering or 
defending against an actual or expected 
attack, by a"{ government, sovereign or 
other authority mrlitary personnel 
or other agents, or 
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(3) lnsurrectron, rebellion, revoltiion, 
usurped power, or action taken by 
governmental authorty rn hindeling or 
defending agarnst any of these 

g. Water 
(1) Flood, surface water, waves, tides, tidal 

waves, overflow of any body of water, or 
tlieir spray, all wliether driven by wind or 
not; 

(2) Mudelide or mudflow; 
(3) Water that backs up or overflows from a 

sewer, drain or sump; or 
(4) Water under the ground surface 

pressing on, or flowrng or seeprng 
through· 
(a) Foundations, walls, floors or paved 

surfaces; 
(b) Basements, whether paved or not 

or 
(c) Dears, wrndows or other openrngs 

But if Water, as described in Paragraphs (1) 
through (4), resultS 1n fire, exp!osron or 
sprinkler leakage, we wrll pay for the loss or 
damage caused by that fire, explosion or 
sprinkler leakage. 

h. Certain Computer·Related Losses 
(1) The failure, malfunction or rnadequacy 

of: 
(a) Any of the following, whether 

belong1rg to any rnsured or to 
others: 
(i) "Computer" hardware, including 

microprocessors or other 
electronic data processing 
equipment as may be descnbed 
elsev ... here in this poflcy. 

(ii) "Computer'' applicatiOn softwace 
or other "electron'c media and 
records" as may ba described 
elsewhere 1n this policy, 

(iii) "Computer'' operatrng systems 
and related software; 

(iv) "Computer" networks; 
(v) Microprocessors ("computer" 

chrps) not pai of any 
"computer" system; or 

(VI) Any other computerized or 
electromc equrpment or 
comprments; or 

(Ill Ani other products, and an{ 
services, data or functions that 
drrectly or indlrectty use or rely 
upon, in any manner, any of the 
items listed in Paragraph (a) aboVe; 

due to the rnability to correctly 
reoogniZe. distinguiSh, interpret or 
acoept one or more dates or times An 

example rs the inability of computer 
software to recognize the '{ear 2000 

(2) Any advice, consultation, design, 
evaluation, inspection, installation, 
ma 1ntenanoe, reparr, replacement or 
supervision provided or dOne by you or 
far you to determine, rectify or test for, 
any potential or actual problems 
described n Paragraph (1) above. 

However, ~excluded loss or damage, as 
ctescnbed rn Paragraph (1) aboVe results 1n a 
"Specrfied Cause of Loss" under Section 1 -
Property, we wrll pay only for the loss or 
damage caused by such "Spec:fied Cause of 
Loss". 
We will not pay for repair, replacement o• 
modification of any rtems in Paragraphs (1)(a) or 
(1)(b) to correct any daficiencies or change any 
fea:ures 

2. We will not pay for loss or damage caused by or 
resJitrng from any of the following 
a. Electrical Apparatus 

Artificially generated electlical current, 
rncludlng electric arcing, that disturbs 
electrical devices, appliances or wires 
But if artificia!!y generated e!ectr!ca! current 
results in fire, we w•ll pay for the loss or 
damage caused by frre 
We will pay for loss or damage to 
"computer(s)" due to artificially generated 
electrical current i' such loss or damage rs 
caused by or results from. 
(1) An occurrence that took place w~hin 

100 feet ofthe described premises; or 
(2) Interruption of electric power supply, 

power surge, blackout or browmut ~the 
cause of such occurrence took place 
wrthi n 1 00 feet of the described 
premises. 

b. Consequential Losses 
Delay, loss of use or loss of market 

c. Smoke, Vapor, Gas 
Smoke, vapor or gas from agricultural 
smudging or industrial operations. 

d. Steam Apparatus 
Explosion of steam borlers, steam pipes, 
steam engines or steam turbines owned or 
leased by you, or operated under your 
control. But if explosion of steam boilers, 
steam p;pes, steam engines or steam 
turbines results rn fire or combustion 
explosion, we will pay for the ross or 
damage caused tl( that fire or combustion 
explosion. We wiii also pay lor loss or 
damage caused tr1 or resulting from the 
explosion of gases or fuel within the furnace 
of any fired vesse! or within the f!ues or 
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passages through which the gases of 
combustioc pass 

e. Frozen Plumbing 
Water, other liquids, powder or molten . 
material that leaks or ftows from plumbing. 
heating, alf cond1t:onmg or other eqwpment 
(except fire proteot1ve systems) caused by 
or resulting from freezing, unless: 
(1) You do your best to maintain heat in tre 

building or structure; or 
(2) You drain the equ1pment and shut off 

the supply 11 the heat is not ma1ntaired 

f. Dishonesty 
Dishonest or cnmnal aols by you, anyone 
else w1th an interest in the property, or any 
of your or their partners, "members", 
officers, "managers". employees, directors 
trustees, authorized representatives or 
anyone to whom you ertrust the property for 
any purpose· 
(1) Acting alone or in collusion with others 

(2) Whet.'1€r or not occurrrng during the 
rours of employ men! 

This exclusion does not apply to acts of 
destruction by your employees; but the~ by 
employees 1s not covered 

Wrth respect to accounts rece1vable and 
"valuable papers and records", thiS 
exclusion does not apply to carriers for hire. 
Th1s exclusion does not apply to coverage 
that <S provided under the Employee 
Dishonesty Optional Coverage. 

g. FalSe Pretense 
Voluntary parting w~h any property tr; ·you 
or anyone else to whom you have entrusted 
the property if induced to do so by any 
fraudulent scheme, tric~ device or false 
pretense. 

h. El<posed Property 
Rain, snow, ice or sleet to personal property 
in the open 

i. Collapse 
Collapse, except as provided in the 
Additional Coverage 'or Collapse. But if 
collapse results in a Covered Cause of Loss, 
we will pay for the loss or demage caused 
by that COvered Cause ot Loss 

J. Pollution 
We will not pay for loss or C8mage caused 
by or resulting from the discharge, dispersal. 
seepage, m<gration, release or escape of 
"pollutants" unless the discharge, dispersal, 
seepage, migration, release or escape <s 
itself caused by any of the 'specified causes 
of loss". But 1f the discharge, dispersal, 
seepage, m<granon, release or escape or 
"po!!utants'' results m a "specifi:ed cause of 

ioss", we wii! pay for the !ass or damage 
caused by that "spec<fled cause of loss" 

k. Neglect 
Neglect of an Insured to use ali reasonable 
means to save and preserve propert{ from 
further damage at and after the time of loss. 

I. Other Types Of loss 
(1) Wear and tear; 

(2) Rust, corros1on, fungus, decay, 
deterioration, hidden or latent defect or 
any quality in property that causes it to 
damage or destroy itself, 

(3) Smog; 
(4) Settling, cracking, shrinking or 

expansion, 
(5) Nest1ng or Infestation. or discharge or 

release of waste produols or secretiOns. 
by insects, bmls, rodents or other 
animals; 

(6) Mechanical breakdown, 1nclud<ng 
rupture or bursting caused by centrifugal 
force. 
This exclusion does not apply w1th 
respect to the breakdown of 
"computer(s)" 

(7) The following causes of loss to personal 
property 
(a) Dampness or dryness of 

atmosphere; 
(b) Changes 1n or extremes of 

temperature, or 

(c) Mamng or scratching 
But if an excluded U~Use of loss that is listed 
in Paragraphs (1) through (7) above reSU~$ 
in a 11Specified cau;e of iOSS11 or bui!d ng 
glass breakage, we will pay for the loos or 
damage caused b'r thet ''specff1ed cause of 
loss" or building glass breakage. 

m. Errors Or Omissions 
Errors or omissions in: 
(1) Programming, proceSSing or storing 

deta, as described under "electronic 
medla and records" or in any "computer" 
operations; or 

(21 Processing or copying "valuable papers 
and records" 

However. we will pay for direct physical loss 
or damage caused by cesulting fire or 
explosion if these causes of loss would be 
covered tJ{ this coverage form 

n. Installation, Testing. Repair 
Errors or deficiency in design, installation, 
testing, maintenance, modification or repair 
of your "computer" system including 
"electronic medla and records" 
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However, we will pay for d~rect physiCal loss 
or damage caused by resulting fire or 
explosion if these causes of loss would be 
covered by !his coverage form. 

o. Electrical Disturbance 
Electrical or magnetio lnJur{, disturbance cr 
erasure of "electronic media and records", 
except as provided for under the Coverage 
Extensions of Sectl<>n I - Property. 
However, we will pay for direct loss or 
damage caused by lightnrng. 

3. We w1ll not pay for loss or damage caused by or 
resulting from any of the followmg Paragraphs a. 
through c. But if an excluded cause of loss that 
IS listed in Paragraphs a. through c. resu~s 1n a 
Covered Cause of Loss, we will pay for the loss 
or damage caused by !hat Covered Cause of 
Loss. 
a. Weather Conditions 

Weather conditions. But this exclusion only 
applies rf weather condrt1ons contribute rn 
any way w;th a cause or event excluded 1n 
Paragraph B.1. above to produce the loss or 
damage. 

b. Acts Or Oe<;lsions 
Acts or decisions, inoludmg !he farlure to act 
or decide, of any person, group. 
organization or governmental body. 

c. Negligent Work 
Faulty, rnadequate or defective: 
(1) Planning, ZOfllng. development, 

surveying, stting; 
(2) Design, specifications, workrnanshtp 

repair, construction, renovation, 
remodeling. grading, compaction; 

(3) Materials used 1n repatr, construction, 
renovation or remodaling; or 

(4) Maintenance; 
of part or ali of any proper~'/ on or off the 
described premises 

4. Business Income And Extra Expense 
Exclusions 
a. We wrll not pay tor: 

(1) Any Extra Expense, or 1ncrease of 
Business fnoom-e loss, caused by or 
resulting tram 
(a) Delay in rebuild;ng, repainng or 

replacrng the property or cesumtng 
"operations", due to interference at 
the location of the rebuilding, repair 
or replacement by strikers or other 
petSons; or 

(b) Suspension, lapse or cano<lllation of 
any license, lease or contract But 1f 
the suspension, lapse or 
cancellation is directly caused by 

the suspension of "operations", we 
will cover such loss that affects your 
Business Income during the "period 
of restoration'' 

(2) Any other consequential loss 
b. With respect to tliti exclusion, suspension 

means: 

(1) The partial slowdown or complete 
cessation of your business activities: 
and 

(2) That a part or all of the described 
premises is rendered untenantable, if 
coverage for Business Income applres. 

5. Accounts Receivable Exclusion 
The following additional exclusion applies to the 
Accounts Receivable Coverage Extension 
We will not pay for 
a. Loss or damage caused 'rYf or resulting from 

alteration, t'a!sification1 concealment or 
destruction of records of accounts 
receivable done to conceal the wrongful 
giving, taking or withhold;ng of "money" 
"seounties" or ot.~er property 
This exo1us1on applies only to the exlent of 
the wrongful giving, taking or withholding 

b, Loss or damage caused by or resufUng from 
bookkeeping, accounting or billing errors or 
omissions 

c. Any loss or damage that requires any audit 
of records or any inventory computation to 
prove its factual existence. 

C. Llmlts Of Insurance 
1. Tha most we wi!l pay for loss or damage in any 

one occurrence rs the applicable Umtt of 
Insurance of Section I -Property shown 1n the 
Dec!aratfons. 

2. The most we will pay for loss of or damage to 
outdoor signs attached to buildings is $1 ,000 par 
sign 1n any one occunenoe 

3. Tha limits applicable to the Coverage 
Extensions and !he Fire Department Servrce 
Charge and Pollutant Clean Up and Removal 
Additional Coverages are in addition to the 
Limits of Insurance of Sectl<>n 1- Property. 

4. Building Limit- Automatic Increase 
a. The lrmtt of Insurance for Burldings will 

automatically increase by ltle annual 
percentage shown in the Declarations 

b. The amount of ifiCfease will be 
(1) The Building limn that applied on the 

most recent of !he policy incept1on date, 
the policy am·vetSary dale, or any other 
policy changs amending the Building 
limit. times 

(2) The percentage of annual Increase 
shown in the Declarations, expressed as 
a decimal (example 8% 1s 08), times 

BP 00 03 07 02 ©ISO Propertres Inc. 2001 Page 14of39 
B$()!1tl.I'?,M 

 APP00047



(3) The number of days s1nce the beg>nning 
of the current policy year of the effectiVe 
date Of the Most recent policy change 
amending the Build:ng limit, divkled by 
365. 

Example: 
If: The appl>caOie BuUding I>Mit is $100,000. The 

annual percentage increase is 8%. The number 
of days since the beginning of the policy year (or 
last policy change) is 146 
The amount of :ncrease is 
$100,000 x .08x 146 r 365= S3,200 

5. Business Personal Property Limit- Seasonal 
Increase 
a. The Limit of Insurance for Business 

Personal Property wil automatically 
increase by 25% to provide for seasonal 
variations. 

b. This increase will apply only rr the Limit of 
Insurance shOwn for Bus>ness Personal 
Property in the Declaratiors is at least 1 00% 
of your average monthly values during the 
lesser of" 

(1) The 12 months immediately preceding 
the date the loss or damage occurs; or 

(2) The period of time you nave been in 
bus1ness as of the date the loss or 
damage occurs. 

0. Deductibles 
1. We will not pay for loss or damage in any one 

occurrence until the amount of loss or damage 
exceeds the Deductible shown 1n the 
Declarations. We will then pey the amount of 
loss or damage 1n excess of the Deductible up to 
the applicable Umrt of Insurance of 
Section I - Property. 

2. Regardless of the amount of the Deduc!>ble. the 
most we will deduct from any loss or damage for 
Glass and under ali of the following Optional 
Coverages in any one occurrence >S the 
Optional Coverage/Glass Deductible shOwn 1n 
the Declarations· 
a. Money and Securrties; 
b. Employee Dishonest{; and 
c. Outdoor Signs 
But this Optional Coverage/Glass Deductible will 
not increase the Deductible shown in the 
Declarations. This Deductible will be used to 
satisfy the requirements of the Deductib!e in the 
DeclaratJons 

3. No deductible applies to the following Additional 
Coverages: 

a. Fire Department Ser<ice Cherge; 
b. Business Income; 

c. Extra Expense; 
d. Civil Authocrry; and 

e. F~re Extinguisher Systems Recharge 
Expense. 

E. Property Loss Conditions 
1. Abandonment 

There can be no abandonment of any property 
to us 

2, Appraisal 
If we and you disagree on the amount of loss, 
either may make written demand for an 
appra1sa! of the loss. In this event, each party 
w111 select a competent and Impartial appraiser. 
The two appra1sers Will select an umpire. If they 
cannot agree, either may request thet selection 
be made by a JUdge of a court having 
:unsd1ct1on The appraisers wrl! state separately 
the amount of loss. If they fail to agree, they Will 
submit their differences to the umpire. A 
decision agreed to by any two will be binding. 
Each party will: 
a. Pay ~s chosen appraiser; and 
b. Bear the other expanses of the appraisal 

and umpire equalty 
If there is an appra>sal, we wffl still retain our 
rtght to deny the claim. 

3. Duties In The Event Of Loss Or Damage 
a. You must see that the following are done in 

the event of loss or damage to Covered 
Property. 
(1) Notify the police 1f a law may heve been 

broken. 
(2) Give us prompt notice of the loss or 

damage. Include a descnption of the 
property invorJed. 

{3) As soon as poss1b!e, give us a 
description of how, when and where the 
loss or dlamage occurred. 

(4) Take all reasonable steps to protect the 
covered Property from further dlamage, 
and keep a record Of your expenses 
necessary to protect the Covered 
Property, for consideratiOn in the 
settlement of the claim. ThiS will not 
1ncrease the Limits of Insurance of 
Section 1- Property. However, we will 
rot pay for any subsequent loss or 
damage resuting from a cause of loss 
that is not a Covered Cause of Loss. 
Also, if feasible, set the damaged 
property aside and in the best possib!e 
order for examinatior. 

(5) At our request, giVe us complete 
>nventorles ofthe damaged and 
undamaged property. Include quantities, 
costs, values and amount of loss 
claimed 

(6) As often as may be reasonably required, 
permit us to Inspect the property prOVII'JQ 
the loss or damage and examine your 
books and records 
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Also permit us to take samples of 
damaged and undamaged property for 
inspection, testing and analysis, and 
permit us to make co pres from your 
books and records, 

(7) Send us a s1gned, sworn proof of less 
contain1ng the information we request to 
investigate the c1a1m You must do th1s 
within 60 days after our request We will 
supply you with the necessary forms 

(8) Cooperate w1th us in the investigation or 
settlement of the claim. 

(II) Resume all or pan of your "operations· 
as quickly as possible. 

b. we may examine any insured under oath, 
while not in the presence of any other 
insured and at such times as may be 
reasonably requrred, about any matter 
relating to t.'lis insurance or the claim, 
including an insured's bookS and records in 
the event of an examination. an insured's 
answers must be signed_ 

4. Legal Action Against Us 
No one may bring a legal action against us 
under this insurance uniess 
a. There has been full compliance with all of 

the terms of this Insurance; and 
b. The action 's brought wthrn 2 years after the 

date on which the direct physical loss or 
damage occurred 

5. Electronic Media And Records Limlta1lon 
We will not pay for any loss of Business Income 
caused by direct physrcai loss of or damage to 
"electronic media ano records" after the longer 
of' 
a. 60 consecutrve days from the date of drred 

physical loss or damage; or 
b. The period, beginning with the date of direct 

physroalloss or damage, necessary to 
repair, rebuild or replace with reasonable 
speed and srmilar quality, ot~er property at 
the descnbed premises due to loss or 
damage caused by the same occurrence 

Example#1 
A Covered Cause of Loss damages a 
"computer" on June 1 It takes until September 1 
to replace the "computer", and until October 1 to 
restore the data that was lost when the damage 
cx:curred, we will only pay for the Bus: ness 
1 ncome loss sustained dunng the penod June 1 
- Septemcer 1 Loss curing the period 
September 2 -October 1 is not covered. 
Example#2 
A Covered Cause cf LOSS resufts ir the loss of 
data processing programming records on 
August 1. The records are rep aced on October 
15. We W111 only pay for the Business Income 
loss sustained during the perrod August 1 -

September 29 (60 consecutive days). Less 
dunng the period September 30 - October 15 is 
not covered 

6. Loss Payment 
In the event of loss or damage covered by this 
pclloy 
a. At our option, we wrll either· 

(11 Pay the value of lost or damaged 
property; 

(2) Pay tihe cost of repeinrg or replacing the 
lost or damaged property; 

(3) Take all or any part of the property at an 
agreed or appraised value; or 

(4) Repair, rebuild or replace the property 
with other properrty of like ktnd and 
qualify, subject to Paragraph d.(1 )(e) 
below. 

b. We will give notice of our intentions within 
30 day> after we receive the sworn proof of 
loss. 

e. We will not pay you more than your financial 
1nterest fn the Covered Property. 

d. Except as provided in Paragraphs (2) 
through (8) below, we wili cletermine the 
value of Covered Property as follows: 
(1) At replacement ocst wrthoL.~ deduction 

for depreciation, subject to the following: 
(al If, at the time of loss, the Limit of 

Insurance on the lost or darraged 
property 1s 80% or more of the full 
repacement cost of the property 
immediately before the loss, we will 
pay the cost to repair or replace, 
after application of the deduct1ble 
and withOut dadUotion for 
aepreciatton, but not more than the 
least of the following amounts: 
(I) The Umit of Insurance under 

Section I - Property thet 
applies to the lost or damaced 
property; Q 

(ii) The cost to replace, on the 
same premises, the lost or 
damaged property with other 
property 
i. Of comparable material and 

quality; and 
ii. Used for the same purpcse, 

or 
(ill) The amount thet you actually 

spend ther rs necessary to 
repair or repace the lost or 
damagad property 

If a building IS rebuilt at a new 
premises, the cost is limited to the 
cost Which would heve been 
incurred had the building been built 
at the original premises. 
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(b) !f. at th:: time o! loss. the Limrt of 
Insurance applicable to the lost or 
damaged property is less then 80% 
of tl"t€ fui~ replacement cost of the 
property immeoiately be!ore the 
loss, we will pay the greater of the 
following amounts, but not more 
than the lim~ of insurance that 
applies to the property· 

(i) The actual cash value of the lost 
or damaged property; or 

(il) A proportion of the cost to reparr 
or replace the lost or damaged 
property, after application of the 
deductit:Je and wtthout 
deduction for depreciation Thrs 
proportion will equal the ratio of 
the applicable Limit of Insurance 
to 80% of the cost oF repa r or 
replacement 

(c) You may make a claim for loss or 
damage covered by this insurance 
on an actual cash value basrs 
rnstead of on a replacement cost 
baSIS. In tne event you elect to have 
loss or damage settled on an actual 
cash value baSis, you may still ma<e 
a claim on a replacement cost basis 
if you notify us of your rntent to do 
so within 180 days after the loss or 
damage. 

(d) We wi II net pay on a rep! a cement 
cost basis for any loss or damage: 

(I) Until the lost or damaged 
property is actually repa:red or 
rep!aeed; and 

(II) Unless the repairs or 
replacemert are made es soon 
as reasonably possible after the 
loss or damage 

However. if tihe C<JSt to repair or 
replace the damaged building 
property is $2,500 or less, we will 
settle the loss accordrng to the 
provi>;ions of Paragraphs d.(1)(a) 
and d.(1)(b) above whe!'ler or not 
the actual repair or replacemem is 
complete. 

(e) The castro reparr, rebuild or replace 
does 110! include the increased cost 
attributable to enforcement of any 
ordinance or law regulating the 
construc:ion 1 use or repair of any 
property. 

© ISO Propertres. Inc 2001 

(2) If the "Actual Cash Value- Buildtngs" 
opt ron applres, as shown in tho 
Declarations, Paragraplh (1) above does 
nat apply to Buildings Instead, we will 
determine the value of Buildings at 
actual cash value. 

(3) The following property at actual cash 
value: 

(a) Used or second-~and merchandise 
held in storage or for sale; 

(b) Property of others. However. if an 
item(s) of personal property of 
athens is subject to a writtien 
contract which governs your liability 
for loss or damage lo that item(s), 
then valuation of that item(s) will be 
based on the amount for wnich you 
are liable under such oortract, but 
not to exceed the lesser of the 
replacement oost of the property or 
the applicable L1mit of Insurance; 

(c) Household contents, except 
personal property 1n apartments or 
rooms furnished 'J{ you as landlord, 

(d) Manuscnpts; 

(e} Works of art, antiques or rare 
art1cles, including etchings, pictures 
statuary, marbles, bronzes, 
porcelains and bric-a-brac. 

(4) Glass at the cost of replacement with 
safety glazing material if required by 
iaw. 

(S) Tenants' Improvements and 
Bcttcrmerts at 
(a) Replacement cost if you make 

repairs promptly. 

(b) A proportion of your original cost if 
you do net make repairs promptly. 
We will determine the proportionate 
value as follows 

(I) Multrply the orrginal cost by the 
number of days from the loss or 
damage to the expiration of the 
;ease; and 

(ii) Divide the amount detemn:ned in 
(i) above by the number of days 
from the installation of 
:mprovements to the expiration 
of the lease. 

if your !ease contains e renewal 
optron. the ex pi ration of the renewal 
optton period will replace the 
exp1rat:on of the lease 1n this 
procedure. 

(c) ~<othlng 1! others pay for reparrs or 
replacement 
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(6) Loss or darrage to 'Valuable papers and 
records" w111 be valued at the cost of 
restoration or replacement, inoluding the 
oost of data entry, re-programming, 
computer oonsu~ation seNioes and the 
media on which the data or programs 
reside. To the extent that the contents of 
the 'valuable papers and records" are 
not restored. the 'valuable papers and 
records" Will be valued at the cost ot 
replacement with blank materials of 
substantially identical type. 

(7) Applicable ony to the Optional 
Coverages: 
(a) "Money" at its face value and 
(b) "Secu"ties" at their value at the 

close of business on the day the 
loss is discovered 

(8) Applicable ony to Accounts Receivable 
(a) If you camot accurately establish 

the amount of accounts receivable 
outstanding as of the time of loss or 
damage 
(I) We will determine the total of 

the average monthly amounts of 
accounts recervable for the 12 
months immediately preceoing 
the month in which the loss or 
damage occurs; and 

(ii) We Will adjust that total for any 
normal fiuctuations in the 
amount of accounts receivable 
for the 1'10nth in which the loss 
or damage occurred or lor any 
demonstrated variance from the 
average for that month 

(b) The following w1ll be deducted Iron 
the total amcunt of accounts 
receivable, hcwever that amount 1s 
established 
(i) The amcunt of the accounts for 

which there is no loss or 
demage, 

(ii) The amcunt of the accounts trat 
you are able to re-establish or 
collect, 

(iii) An amount to allow for probabie 
bad debts that you are nonnally 
unable to collect: and 

(lvi All unearned interest and 
seNice charges. 

e. Our payment for loss of or de mage to 
personal property of others will only be for 
the account of the owners of the property 
We may adJUSt losses wtth the owners of 
lost cr damaged property 1f other than you ff 
we pay the owners, such payments Will 
sat:str ycur claims against us for the 
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owners' property. We w:ll not pay the 
owners more than thetr t1nanctaf interest tn 
the Ccvered P~operty 

f. We may elect to defend you against su1ts 
arrsing from claims of owners of property. 
We will de this at our expense 

g. We will pay for covered loss or damage 
wrthin 30 days after we receive the sworn 
proof of loss, provided you have complied 
wrth all of the terms of this pel icy, and 
(1) We have reached agreement with you 

on the amount of loss; or 
(2) An appraisal award has been made. 

7, Recove.-...:1 Property 
If erther you or we reoover any property after 
ioss settlemenr, that party must give the other 
prompt notice At your opt1on, ycu may retain the 
property. But then you must return to us the 
amount we paid to you for the property. We will 
pay recovery expenses and the expenses to 
repatr the recovered property, subject to the 
Ltmtts of Insurance of Section ! - Property. 

8. Resumption Of Operations 
We will reduce the amount of your: 
a. Business Income loss, other than Extra 

Expense, to the extent you can resume your 
"operations", in whole or in part, by using 
damaged or undamaged property (including 
merchandise or stock) at the described 
premises or elsewhere. 

b. E><tra Expense loss to the extent you can 
return 11operatiors" to normal and 
dtscontinue such Extra Expense. 

9. Vacancy 
a. Description Of Tarms 

Inc. 2001 

(1) As used in !his Vacancy Condition, the 
term building and the term vacant have 
the meamngs set forth 1n Paragraphs (a) 
and (b) below 
(a) When this pclrcy is rssued to a 

tenan~ ard with respect to that 
tenanrs interest in Covered 
Property, buildmg means the unit or 
suite rented or leased to the tenant 
Such building ts vacant When rt does 
not contain enough business 
pe1scnal property to conduct 
customary operations. 

(b) V\lhen this pel icy is issued to the 
cr..vner or general lessee of a 
building building means the entire 
building Such butldtng IS vacant 
unless at :east 31% of !ls tela I 
square footage IS 

(i) Rented to a lessee or sub­
essee and used by the lessee 
or sub-lessee to conducl tts 
customary operations; and/or 
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(ii) Used by the buldrng owner to 
conduct customary operat!ons. 

(2) Build1ngs under construction or 
renovation are not considered vacant. 

b. vacancy Provisions 
If the building where loss or damage occurs 
has been vacant for more than 60 
consecutive days before that loss or 
damage occurs: 
(1) We will not pay for any loss or damage 

caused by any of the following even if 
they are Covered Causes of Loss: 
(a) Vandalism, 
(b) Sprinkler leakage, unless you have 

protected the system age:nst 
freezing; 

(c) Building glass breakage; 
(d) Water damage; 
(e) Theft; or 
(f) Attempted theft 

(2) Wrth respect to Covered Causes of Loss 
other than those listed rn Paragraprs 
(1 )(a) through (1 )(f) above, we will 
reduce the amount we would othervJise 
pay for the loss ordamege by 15%. 

F. Property General Conditions 
1. Control Of Property 

Any act or neglect of any person other than you 
beyond your drrection or control Will not affect 
this insurance. 
The breach of any condrtion of this coverage 
Form at any one or more locations will not affect 
coverage at any location where, a! the time of 
foss or damage the breach of condition does 
notexst 

2. Mortgagehotders 
a. The term "mortgageholder" includes trustee. 
b. We will pay for covered loss of or damage to 

buildings or structures to each 
mortgegeholder shown in the Declarations in 
their order of precedance, as interests may 
appear 

c. The mortgage holder has the right to receive 
loss payment even if the mortgage holder 
has started foreclosure or similar action on 
the building or structure 

d. If we deny your claim because of your acts 
or because you have fa ned to comply with 
the terms of this policy, the mortgageholdef 
will stili have the right to receive loss 
payment if the mortgagehcldar: 
(1) Pays any premium due under thrs polrcy 

at our request if you have failed to do 
so 

(2) Submits a signed, sworn proof of loss 
wrthin 60 days after receiving notice 
!rom us or your failure to do so; and 

(3) Has not1fied us of any change in 
ownership, occupancy or substantial 
change in risk known to the 
mortgegeholder. 

All olthe terms of this policy will then apply 
directly to the mortgageholder 

e. If we pay the mortgagenolder for any loss or 
damage and deny payment to you because 
of your acts or because you have failed to 
cern ply with the terms of thrs policy: 
(1) The mortgageholder's rights under the 

mortgage will be transferred to us to the 
extent ur Lhe amount we pay; and 

(2) The mortgageh<:>de(s right to recover 
the full amount of the mortgage holder's 
claim will not be :mpaired 
At our option, we may pay to the 
mortgageholder the whole principal on 
the mortgage plus any accrued interest 
In this event your mortgage and note 
will be transferred to us and you will pay 
your remarnrng mortgage debt to us. 

f. If we cancel thrs policy, we will give written 
notrce to the mortgageholder at least: 
(1) 10 days before the effective date of 

cancellation if we canoe for your 
nonpayment of premrum; or 

(2) 30 days before the effective date of 
cancellation rf we cancel for any other 
reason. 

g. If we elect not to renew this policy, we will 
give written notice to the mortgage holder at 
least 10 days before the expiration date of 
this policy 

3. No Benefit To Bailee 
No person or orgamzaton, other than you, 
having custody of Covered Property will benefit 
from thJs insurance. 

4. Poficy Period, Coverage Territory 
Under Section 1- Property: 
a. We cover loss or damage coffilnenoing: 

(1) During the policy period shown in the 
Declarations; and 

(2) Wrthin the coverage terrrtory or, with 
respect to property rn transit, whne it is 
between points in the coverage territory 

b.The coverage territory rs· 
(1) The Unrted States of America (Including 

rts territories and possessrons); 
(2) Puerto Rico; end 
(3) Canada. 

!3. Optional Coverages 
If shown as applicable in the Declarations, the 
followrng Optional Coverages also apply These 
coverages are subject to the terms and conditions 
appircable to proparty coverage in this policy, except 
as provided below. 
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1. Outdoor Signs 
a. 1/Ve Will pay for direct physical loss of or 

damage to all outdoor signs at the descnbed 
premises: 
(1) OWned by you; or 
(2) OWned by others but in your care, 

custody or control 
b. Paragraph A.3., covered Causes Of Loss, 

and Paragraph B., Exclusions in Section I 
-Property, do not apply to th:s Optional 
Coverage, except for: 
(1) Paragraph B.1.c., Governmental Action; 
(2) Paragraph B.l.d., Nuclear Hazard; and 
(3) Paragraph B.1.f., War And Military 

Act1on. 
c. We will not pay for loss or damage caused 

by or resul:mg from: 
(1) Wear and tear: 
(2) Hidden or Iaten! defect: 
(3) Rust, 
(4) Corrosion: o• 
(5) Mechanical breakdovm 

d. The most we wrii pay for loss or damage in 
any one occurrence iS the Llmrt of Insurance 
fOf OutdtXJr Signs showrt in the 
Declarations 

e. The proviS1ons of this Optional Coverage 
supersede afl other references to outdoor 
signs in this policy. 

2. Money And Securities 
a. We will pay for loss cl "money" and 

"securities" used in your business while at a 
bank or sav1ngs institution, within your living 
quarters or the living quarters of your 
partners or any employee having use and 
custody of the property, at the described 
prem1ses, or 1n transit batween any of these 
places. resulting directly from: 
(1) Theft, mean<ng any act of stealing: 
(2) Disappearance; or 
(3) Destruction. 

b. In addttion to the Urnlations and Exclusions 
applicable to Section I -Property, we wiit 
not pay for loss: 
(1) Resulting !rom accounting or 

arithmetical errors or omissions. 
(2) Due to the giving or surrendering of 

property in any e<chenge or purchase; 
or 

(3) Of prope1ty contained in any "money"­
ooerated device unless the amount of 
"money" deposited in it is recorded by a 
continuous recording instrument in the 
device 

c. The most we w111 pay for loss 1n any one 
occurrence is· 

(1) The limrt shown 1n the Oeclaratoons for 
Inside the Premises for "money" and 
"secuntles" w~lle: 
(a) In or on the described premises; or 
(b) Within a bank or savings institution; 

and 
(2) The limit shOwn 1n the Declarations for 

Ouls1de the Premises for "money" and 
"secuntles" wnile anywhere else 

d. All k>ss· 

(1} Caused by one or more person$; or 
(2} Involving a smgle act or series of related 

acts; 
is considered one occurrence. 

e. You must keep recorda of all 'money" and 
"secuntles" so we can verify the amount of 
any loss or damage 

3. Employee Dishonesty 
a. We will pay for d1rect loss of or damage to 

Business Personal Property and "money'' 
and "secun!les" resu~lng from dishonest 
acts committed tJy any of your employees 
acting alone or in collusion wtth other 
persons (except you or your partner) whh 
the manifest intent to: 
{1) Cause you to susta1n loss or damage 

and also 
(2) Obta1n financial baneftt (other than 

salanes, commissions, fees, bonuses, 
p1omotions, awards, profit sharing, 
pensions or other employee benefits 
eamed in the normal course of 
employment) 'or: 
(a) Any employee; or 

(b) Any other person or organization. 
b. We will not pay fa• loss or damage: 

(1) Resulting from any disnonest or crim1nal 
act that you or any of your partners or 
"members" commtt whether acting alone 
or 1n collusiOn with other persons 

(2) Resulting from any diSnonest act 
committed by any or your employees 
(except as provided in Paragraph a.), 
"managers'' or directors: 
(a) Whether acting alone or in collusion 

with other persons; or 
(b) V\lhile performing services for you or 

otherwise 
(3) The onrt proof of which as to ils 

existence or amount is: 
(a) An inventory computanon, or 
(b) A profit and loss computation. 

c. The most we Will pay for loss or damage 1n 
any one occurrence is the Limtt of Insurance 
for Employee Dishonesty shown i1 the 
Declarations. 
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d. All loss or damage 
(1) Caused by one or more persons, or 
(2) Involving a Single act or series of acts 
is considered one occurrence. 

e. If any loss IS covered: 

(1) Partly by this insurance; and 
(2) Partly by any prior cancelled or 

terminated insurance that we or any 
affiliate had issued to you or any 
predecessor in interest; 

the most we will pay is the larger of the 
amount recoverabie under this insura nee or 
the p1or Insurance 
We will pay only for loss or damage you 
sustain through acts committed or events 
occurring during tha Policy Period. 
Regardless of the number of years this 
policy remains in force or the number of 
premiums paid, no l.Jmrt of Insurance 
cumulates from year to year or period to 
period. 

f. Trris Opt1oral Coveraga is cancelled as to 
any employee rmmediately upon discovery 
by 
(1) You; or 

(2) Any of your partners, "members", 
"managers'\ officers or directors not in 
collusion w1th the employee; 

of any dishonest act oommtted by that 
employee before or after berng hired by you 

g. We will pey only for covered loss or damage 
sustained during the poficy period and 
discovered no later than one year from the 
end of the policy period. 

h. If you (or any predece51ior in interest) 
sustained loss or damage during tha poircy 
penod of any pror insurance that you could 
have recovered under that insurance except 
that the time wrthin whrch to discover loss or 
damage hed expired, we will pay for 1t under 
this Optional Coverage, provrded 

(1) Thrs Optronal Coverage became 
e'fective at the time of cancellation or 
termination of the prior insurance; and 

(2) Tha loss or damage would have been 
covered by this Optional Coverage had 
it been in effect when the acts or events 
causing the loss or damage were 
committed or occurred 

!. The insurance under Paragraph h. above'S 
part of, not in addition to. the Limit of 
Insurance applying to this Optional 
Coverage and is limited to the lesser of the 
amount recoverable under: 

(1) This Optional Coverage as of its 
effective date, cr 

(2) The prror Insurance had it rema1ned in 
effect 

4. Mechanical Breakdown 
a. We will pay for direct damage to Covered 

Property caused by an Accrdent to an 
Object The Object must be: 

(1) Owned by you or 1n your care, custody 
or control; and 

(2) At the described prem1ses 
b. Accident means a sudden and accidental 

breakdown of the Object or a part of the 
Object At the time tre breakdown occurs. 1t 
must manrfest rtse~ by physrcal damage to 
the Object that necessitates repair or 
replacement 

c. None of the following is an Accident 

(1) Deplebon, detenoratron, corrosron or 
eroSion: 

(2) Wear and tear, 

(3) Leakage at any valVe, fitting, shaft seal. 
gland packing, joint or oonnectioq, 

(4) Breakdown of any vacuum tube, gas 
tube or brush; 

(5! Breakdown of any "computer", irCI~<:ling 
"computer(s)" used to operate 
production type machinery or 
equ1pment, 

(6) Breakdown of any structure or 
foundat1an supporting the Object or any 
of its parts; 

(7) The functioning of any safety or 
protective device; or 

(8) The explosion of gases or fuel wrthin the 
furnace of any Object or wrthin the ftues 
or passages through which the gases of 
oombuslion pass 

d. Object means any of the Following 
equrpment 

(1) Boiler and Pressure Vessels 

(aj Steam heating boilera and 
oondensate return tanks used with 
them; 

(b) Hot water heating boilers and 
expansion tanks used w1th them; 

(c) Hot water supply boilers 
(d) Other fired or unfired vessels used 

for marntenance or se!Vice of the 
descf!bed premises but not used for 
processing or manufacturing, 

(e) Steam boiler piping, valves, fittings, 
traps and separators, but on!y if 
they 

(I) Are on your premises or 
between parts of your premises; 

(ii) Contain steam or condensate of 
stearn; and 

(iii) Are not pert of any other vessel 
or apparatus; 
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(I) Feed water prping between any 
steam boiler and a feed pump or 
injector 

(2) Air Cord1t10ning Units - Any arr 
conditioning unit that has a capaorty of 
00,000 Btu or more, including: 
(a) Inductors, convectors and coils that 

make use of a refrigerant and form 
part of a cooling, humidity control or 
space heating system; 

(b) Interconnecting piping, valves and 
frttings containing only a refngerant, 
water, ~rine or other solution; 

(c) Vessels heated directly or indirectly 
that. 
(i) Form part of an absorp:ion type 

system; and 
(II) Function as a generator, 

regenerator or concentrator: 
(d) Compressors, pumps, fans and 

blowers used solely with the system 
together with their driving electric 
motors: and 

(e) Control equipment used solely with 
the system. 

e. Object does not mean 

(1) As Boiler and Pressure Vessels. 
(a) Equipment that is not under internal 

vacuum or :nternal pressure other 
than weignt of contents: 

(b) Boi'er sertin,;s, 

(c) Insulating or refractory materia!. or 

(d) Electrtcal, reciProcating or rotat1ng 
apparatus withrn or forming a part of 
the boiler or vessel 

(2) As Air ConditiOnhg Units, any: 
(a) Vessel, cooling tower, reservoir or 

other source of cooling water for a 
condenser or compressor, or any 
water piping leading to or from tha' 
source~ or 

(b) Wiring or piping leading to or from 
the unit. 

f. We will not pay for an Accident to any 
Object while berng tested 

g, Suspension 
Whenever an Object is found to be in, or 
exposed to, a dangerous condition, any of 
our representatives may immediate:y 
suspend the insurance aga1nst loss from an 
Accident to that Object This can be done by 
delivering or mailing a wrttten notice of 
suspension to • 
(1) Your last known address: or 
(2) The address where the Object is 

located 

If we suspend your insurance, you wiH get a 
pro rata refund of premium But the 
suspension will be effective even if we have 
net yet made or offered a refund 

H. Prop;!rty Defln ltlons 
1. "Computer" means: 

a. Programmable electronic equipment that is 
used to store, retrieve and process data: 
and 

b. Assocrated peripheral equipment that 
provides communication, inclUding input and 
output functions such as pnnting and 
auxil:ary functions such as data 
transmission. 

'Computer'' does not rnclude thiOsc used to 
operate production type machinery or 
equipment. 

2. "Counterfeit' means an imitation of an actual 
valid original which Is intended to deceive and to 
be taken as the original. 

3. "Electronic media and records" means the 
following, if owned by you or licensed to you and 
used in your business: 
a. Media, meanrng disks, tapes, frlm, drums, 

cells or other media which are used wrth 
electronically controlled equipment. 

b. Data, meaning informatron or facts stored on 
media described in Paragraph a. above 
Data includes 'valuable papers and records" 
converted to data 

c. "Computer'' program, meaning a set of 
related electronic :nstruoticns which direct 
the operations and functions of a "computer" 
or a device conne::ted to it which enable the 
"computer" or device to recerve, process. 
restore. retr:eve O' send data 

d. Software, Including systems and 
applications software. 

4. "Manager' means a person serving in a 
directorial capacity for a l:mited liability 
company. 

5. "Member' means an owner of a limrted liability 
company represented by its membership 
interest, whiO also may serve as a "manager''. 

6. "Money" means: 
a. Currency, coins and bank notes in current 

use and having a face value; and 
b. Travelers chacks, register checks and 

money orders held for sale to the public 
7. "Operations" means your busrness activiiies 

occurring at the described premises 
B. "Period of restoration" 

a. Means the period ~f tme that 
(1) Begins 

(a) 72 hiOurs after the tirne of direct 
physical loss or darr:age for 
Business income Coverage: or 
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(b) immediately after the ttme of d>rect 
physical loss or damage for Extra 
Expense Coverage; 

caused by or resutting from any 
covered cause of Loss at the described 
premises, and 

(2) Ends on lhe earlier of: 
(a) The date when the properly at the 

described premtses should be 
repaired, rebuilt or replaced with 
reasonable speed and similar 
quality; or 

(b) The date wi"'liln business IS resumed 
at a new permanent location 

b. Does not include any increased period 
required due to the enforcement of any 
ordinance or law that 
(1) Regulates the construction, use or 

repair, or requires the tearing down of 
any property; or 

(2) Requires any insured or others to test 
for, monitor, clean up, remove, oonta:n, 
treat, detoxify or neutralize, or in any 
way respond to or assess t~e effects of 
"pollt..1ants", 

The tox[.!!r"'.ion d~te of ttus policy wil nut cut 
short the 1'period of restoration". 

9. "Polluiants" means any solid, liqutd, gaseous or 
thermal irritant or contaminant, Including smoke, 
vapor, soot, fumes, actds alkalis, chemicals and 
waste. waste includes mateflals to be recycled, 
reconditioned or reclaimed 

10. "Securities" means negotiable and non­
negotiable Instruments or contracts representing 
either "money" or other property and Includes, 
a. Tokens, tickets, revenue and other stamps 

(whether represented by actual stamps or 
unused value 1n a meter) in current use; and 

b. Evidences o' debt issued in connection with 
credit or charge cards which cards are nol 
issued by you; 

but does not include ''money" 
11. "Specified Causes of Loss" means the following: 

Fire; lighlll!llg; explosion; windstorm or hail; 
smoke: atrcraff or vehiCles: not or Civil 
commotion; vandalism; leakege from fire 
extinguishing equipment; sinkhole collapse 
volcanic action, falling objects; weight of snow. 
oe or sleet; water damage 
a. Sinkhole collapse means the sudden sinking 

or collapse of land Into underground empty 
spaces created l::!y the action of water on 
limestone or dolomtte, Th1s cause of loss 
does not include: 
(1) The cost offuling sinkholes: or 
(2) Sinking or collapse of land into man· 

made underground cavities, 

b. Fallrng obJects does not 1nclude loss of or 
damage to· 
(1) Personal property in the open; or 
(2) The interior of a building or structure, or 

properly inside a build:ng or structure, 
unless the roof or an oul:13ide wall of the 
building or structure is first damaged by 
a falling object. 

c. Water damage means accidenta 1 discharge 
or leakage of water or steam as the direct 
result of the breal<ing apart or cracking of 
any part of a system or appliance (other 
than a sump system including its related 
equipment and parts) containing water or 
steam 

12. "Stock' means merchandise held in storage or 
for sale, ~ matertals and in-process or finished 
gauds, including supplies used in their packing 
or shipping, 

13. 'Valuable papers and records" means: 
a. lnscnbed. pnnted or written, 

(1) Documents: 
(2) Ma nuscnpts, and 
(3) Records; 
:ncluding abstracts, books, deeds, draw:ngs 
films, maps or mortgages; and 

b. "Electronic media and records", 
But "valuable papers and records" does not 
mean "money'' or "securities" 

SECTION II - LIABIUTY 
A. Coverages 

1. Business Liability 
a. We will pay these sums that lhe insured 

becomes legal~{ obligated to pay as 
damages because of ''bodily injury", 
"property damage" or "personal and 
advertiSing inJury" to which this insurance 
applies. We will heve the nght and duty to 
defend the 1nsured against any "sutt" 
seeking those damages, However, we will 
nave no duty to defend the insured agatnst 
any ''suit" seeking damages for "bodily 
injury", "property carnage" or "personal and 
advertising injury'', to wtich this insurance 
does not apply. We may at our discretion, 
Investigate any "occurrence" and settle any 
claim or "surt" that may result But 
(1) The amount we wi1

J pay for damages is 
limited as described in Paragraph D­
Uability And Medical E:xpenses Umil:13 
Of Insurance in Section II- Liability; 
and 

(2) Our right and duty to defend end when 
we have used up the applicable limit of 
1nsunmce 1n the payment of Judgments 
or settlements or med1cal expanses 
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No other obligation or liability to pay sums or 
perform acts or services !S covered unless 
explicrtly proviced for under Paragrapt f. 
Coverage Extenston- Supplementary 
Payments. 

b. Thts tnsurance apptes: 
(1) To "bodily injury" and "property damage" 

only if: 
(a) The "bodily injury" or "property 

damage" is caused by an 
"occurrence" thet takes p~ce in the 
''coverage territory"; 

(b) The "bodily inJury'' or "property 
damage" occurs dunng the po11cy 
penod;and 

(cj Prior to the policy perioo, no insured 
listed under Paragraph C.1. Who Is 
An Insured and no "employee" 
authorized by you to give or receive 
notice of an "occurrence" or clarm, 
knew that the "bodily injury'' or 
"property damage" had occurred, in 
whole or in part. If such a listed 
1nsured or authortzed "employee" 
Knew. pnor to the policy period, that 
the "bodily rn;ury" or "property 
damage'' occurred, then any 
continuation, change or resumption 
of such "bodily injury" or "property 
damage" during or af!er the policy 
penod will be deemed to have been 
known before the policy period. 

(2) To "per$0nal anc advertising injury" 
caused by an offense arising out of your 
business, but only if the offense was 
committed in the "coverage territor/' 
dunng the policy penod 

c. "Bodily in;ury" or "property damage" whiCh 
occurs dunng the policy penod and was not 
prior to the policy period, known to have 
occurred by any insured listed under 
Paragrapt C.1. Wno Is An Insured or any 
"employee" authOrized DY you to give or 
receive notice of an "occurrence" or claim, 
includes any continuation, change or 
resumption of "bodily injury'' or "property 
damage" after the end of the policy period. 

d. "Bodi!y injury" or "property damage" will be 
deemed to heve been kncwn to have 
occurred at the earliest time when any 
1nsured listed under Paragrapt C. 1. Who Is 
An Insured or any "employee" authorized by 
yotJ to give or receive notice of an 
"occurrence" or ctaim: 
(1) Reports all, or any part, of the "bodily 

injury" or "property damage" to us or any 
other insurer, 

(2) Receives a wntten or verbal demand or 
cia 1m for damages because of the 
'"ooclily lfiJUry" or "property damage"; or 

(3) Becomes aware by any other means 
that "bOdily Injury" or "property damage" 
has occumed or has bagun to occur 

e. Damages because of "boclily injury" include 
damages claimed by any person or 
organization for care, loss of se!Vices or 
death resulting at any time from the "bodily 
InJury'' 

f. Coverage Extension - Supplementary 
Payments 
(1) In addrt1on to the Umt of Insurance of 

Section II- liability we will pay, wtth 
respect to any cia im we investigate or 
settle, or any "suif' against an insured 
we oefend: 
(a) All expenses we incur. 
(b) Up to $250 for cost of bail bonds 

required because of accidents or 
traffic law violations aristng out of 
the use of any vehicle to which 
Business Liabiltly Coverage for 
"bodily injury" appies. We do not 
have to fLmish these bonds 

(c) The cost of bonds to release 
attachments, but orjy for bond 
amounts w~h1n our Umrt of 
Insurance. We do not have to 
furnish these bonds. 

(d) Ali reasonable expenses incurred by 
the tnsured at our request to assist 
us in the investigation or defense of 
the claim or "suif', including actual 
loss of earnings up to $250 a day 
because of time off from work. 

(e) All costs taxed against the insured 
tn the "suit" 

(f) Pre! udgment interest awarded 
aga1nst the insured on that part or 
the judgment we pay. W we make an 
offer to pay the Limit of Insurance, 
we will not pay any prejudgment 
Interest based on that period oftime 
after the offer. 

(g) All 1nterest on the full amount of any 
JUdgment thet accrues atter entry of 
the judgment and before we have 
paid, offered lo pay, or deposited in 
court the part of the judgment that IS 
within our limit of Insurance. 

(2) If we defend an insured aga ins! a "suit" 
and an indemnitee of trie insured is also 
named as a party to the "suit", we will 
defend that indemnitee if all of the 
fo!lovJing conditions are met: 
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(a~ The "suit" against the rndemnitee 
seeks damages for which the 
insured has assumed the liability of 
the indamnitee rn a contract or 
agreement that is an ''insured 
contract"; 

(b) This insurance applres to such 
liabliity assumed by the rnsured; 

(c) The obligation to defend, or the ccst 
of the defense of, that indamni!ee, 
has also been assumed dy the 
rnsured rn the same "rnsured 
contract"; 

(dj The aHegations in the "suit" and the 
information we know about the 
"occurrence1

' are such that no 
conflict appears to exrst between the 
Interests of the rnsured and the 
rnterests of the 1ndemnrtee 

(e) The indemnitee and the insured ask 
us to conduct and control the 
defense of that indamnitee against 
such "suit" and agree that we can 
assign the same counsel to defend 
the insured and the indemnitee, and 

(f) The indemmtee: 
(I) Agrees in wrrting to 

I. Cooperate wrth us in the 
rnvestigation, settlement or 
defense of the "suit" 

ii. Immediately send us copies 
of any demands .. notices, 
summonses or lagal papers 
received in connection with 
the "suit'; 

iii. Notify any other tnsurer 
whose coverage is available 
to the indemnitee; and 

tv. Cooperate with us wi!h 
respect to coordmatrng 
other applicable insurance 
available to the rndemnrtee, 
and 

(il) Provides us with wntten 
authorization to 
I. Obtam records and other 

rntormatron related to the 
"suit"; and 

II. Conduct and control the 
defense of the indemnitee in 
such "suit". 

(3) So long as the condiltons rn Paragraph 
2. are met, attorneys' fees incurred by 
us in the defense of that indemnitee, 
necessary litigation expenses Incurred 
by us and necessary !itigatron expenses 
incurred by the indemnitee at our 
request wil! be paid as Supplementary 

Payments Notwithsiandrng !he 
provisions of Paragraph B.1.b.(2) 
Exclusrons in Section 11-liablllty, 
such payments will not be deemed to be 
damages for "bodily injury'" and 
"property damage" and will not reduce 
the limits of irsurance 
Our obligation to defend an insured's 
Indemnitee and to pay for attorneys' 
fees and necessary liTigation expenses 
as Supplementary Payments ends 
when: 

{a) We heve used up the applicable 
iimit of insurance in the payment of 
JUdgments or settlements; or 

{b) The condtrons set forth abiove, or 
the terms of the agreement 
described in Paragraph 2.f. above 
are no longer rret 

2. Medical Expenses 
a. We will pay medical expenses as descnbed 

below for 'bodily Injury" caused by an 
accident 
{1) On premises you own or rent; 
(2) On ways next to premises you own or 

rent; or 
(3) Because of your operations; 
provrded that 

(a) The accident takes place in the 
"coverage territory' and during the 
policy pertod; 

(b) The expenses are incurred and 
reported to us within one year of the 
date of the accident and 

(c) The injured person submits to 
examinatbn, at our expense, by 
physicians of our choice as often as 
we reasonably require. 

b. We will make these payments regardless of 
fautt These payments wrll not exceed the 
umts ot Insurance of Section 11- Liability. 
We will pey reaso'labie expenses for· 
(1) Frrst aid admrnrstered at the time of an 

accident; 

{2) Necessary med,cal, surgrcal, x-ray and 
dental seNICes 1ncludrng prosthetic 
devices; and 

(3) Necessary ambulance. hospital, 
professional nursing and funeral 
services. 

II. exclusions 
1. Applicable To Business Liability Coverage 

Th!s :nsurance does not apply to: 
a. Expected Or Intended Injury 

"3odily inJury' or "property damage" 
expected or intended frcm the standpoint of 
the , nsured. Thrs exclusion does not apply to 
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"l:odily inJU~/' resulting from the use of 
reasonable force to protect persons or 
property. 

b. Contractual Llablfity 
"Bodily injury" or "property damaGe" for 
which the insured is obligated to pay 
damages by reason of the assumption of 
liability 1n a contract or agreement This 
exclusion does not apply to liability for 
damages· 
(1) That the insured would have in the 

absence of the contract or agreement; 
or 

(2) Assumed 1n a contract or agreement 
that is an "Insured contract", provided 
the "todily Injury" or "property damage" 
occurs subsequent to the execution of 
the contract or agreement Solely for the 
purposes of liability assumed in an 
"insured contract", reasonable attorney 
fees and necessary l:t:gat1on expenses 
incurred by or for a party other than an 
insured are daemed to be damages 
because of 'bodily 1n5ury" or "property 
damage", prov1dad: 
(a) Liability to such party for, or for the 

cost of, that party's defense has 
also been assumed m the same 
"insured contracr·; and 

(b) Such attorney fees and litigation 
expenses are for defense of that 
party against a cf\n! or alternative 
dispute resolution proceeding in 
which damages to which this 
insurance applies are a!leged. 

c. Liquor Liability 
''Bodily injury" or "property damage" for 
which any insured may be held liable by 
reason of: 
(1) CaL'Slng or contcbuting to the 

intoxication of any person: 
(2) The furnishing of alcoholic beverages to 

a person undar the iegei drinking age or 
under the influence of alcohol; or 

(3) Any statute, ordinance or regulation 
relating to tha sa e, g;ft, distribution or 
use of alcoholic beverages 

Th1s exclusion applies only ~you are in the 
business of manufac:unng, distributing, 
selling, serving or furnishing alcoholic 
beverages. 

d. Workers' Compensation Ami Similar 
Laws 
Arry obligation of the msured under a 
workers' compensation, disabilrty benefits or 
unemployment compensation law or any 
Similar law 

e. EmpiOJII!r'S Liability 
"Bodily Injury" to: 
(1) An "empiO'fee" of the insured ansing out 

of and in the course of 
(a) Employment by the insured; or 
(b) Performing duties related to the 

conduct of the insured's business, 
or 

(2) The spouse, child, parent, brother or 
s1ster of that 'employee" as a 
consequence of Paragraph (1) atove. 

This exclusion apolies: 
(1) Whetrer the insunad may be liable as an 

employer or in arry other capacity; and 
(2) To any obligation to share dameges with 

or repay someone else who must pay 
damages because ot the injury. 

This exclus1on does not apply to liability 
assumed by the ~nsured under an "insured 
contracr· 

f. Pollution 
(1) "Bodily Injury" or "property damage" 

aPsrng out of the actual, alleged or 
threatened discharge, dispersal, 
seepage, migration. release or escape 
of "poi>utants': 
(a) At or from arry premises, site or 

iocation which is or was at any time 
owned or occupied by, or rented or 
loaned to, any insured However, 
this subparagraph coes not apply to: 
(i) "Bodily injury" if sustained within 

a building and caused by 
smoke, fumes, vapor or soot 
from equipmert used to heat 
that building; 

(iii "Bodily rnjury" or "property 
damage" for which you may be 
held liable. if you are a 
contractor and the owner or 
lessee of such premises, site or 
location has been addec to your 
policy as an addrtional insured 
with respect to your ongoing 
operations performed for that 
additional insured at that 
premises, srte or location and 
such premises, site or locanon 
:s not and never was owned or 
occu(:ied by, or rented or loaned 
to, any insured, other than that 
additional insured; or 

(iii) "Bodily injury" or "property 
damage" ar~sing out of haa~ 
smoke or fumes from a ''hostile 
fire"; 
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(I>) At or from any premrses, srte or 
locatron which is or was at any trme 
used I:Yy or for any insured or otners 
for the handling, storage, disposal, 
processing or treatment of waste; 

(c) Which are or were at any time 
transported, handled. stored 
treated. drsposed of, or processed 
as waste I:Yy or for 
(I) Any insured; or 

(ii) Any person or organrzatron for 
whom you may be legally 
responsible; or 

(d) At or from any premrses, site or 
location on which any rnsured or any 
contractors or subcontractors 
working directly or indirectly on any 
insured's behalf are performrng 
operations rf the "pollutants" are 
brought on cr to the premises, site 
or location in connection w;trt such 
operat!OflS I:Yy such rnsured, 
contractor or subContractor. 
However, th5 subparagraph does 
not apply to 

with operatrons berng performed 
I:Yy you or on your beha~ by a 
contractor or subcontractor; or 

(Ill) "Bodfiy injury" or "property 
damage" arrsing out Of heat, 
smoke or fumes from a 'llostile 
fire". 

(e) At or from any premises, site or 
location on which any insured or any 
contractors or subcontractors 
working drrectly or rndinactly on any 
rnsurecrs beha~ are performing 
operations if the operations are to 
test for, monitor, olean up, remove, 
contain, treat, detoxify or neJtralrze, 
or rn any way respond to, or assess 
the effects of, "pollutants". 

(2) Any lOss, cos' or expanse artsing out of 
any 
(a) Request, demand, order or statutory 

or regulatory reqUifementthat any 
rnsured or others test for monitor 
clean up, remove, contai~, treat, ' 
cetox1fy or neutraliZe, or •n any way 
respond to, or assess the ef!ects of. 
.. pollutants"; or · 

(b) Claim or ''surr' IJ<f or on behaff of a 
governmental authority for damages 
because of testing for, monitoring, 
cleaning up, removing. containing, 
treating, detoxifyrng or neutralizing, 
or in any way respondtng to, or 
assessing the effects of, 
"pol!utants". 

However, this paragraph does not apply 
to liabilrty for damages because of 
"property damage" tlhat tlhe insured 
woUld have in the absence of such 
request. demand, order or statutOIY or 
regulatory requirement or such cfaim or 
"surf' I:Yy or on behalf of a governmental 
authority 

(i) "Bodily injury" or "property 
darrage" arisir~ out of the 
escape offuels, lubncants or 
ot~rer operating fluids which are 
needed to perform the normal 
electrical, hydraulrc or 
mechanical functions necessary 
for the operation of "mobrle 
equipment" or :Is parts. c such 
fuels, lubricants or other 
operat1ng fiurds escape from a 
vehrcle part designed to hold, 
store or receive them This 
exception does not apply if the 
"bodily injury" or "property 
damage" arises out of the 
1ntentrona1 discharge. o<sparsal 
or release of the fuels, 
lubricants or other operating 
fiuicls, or if such fuels, lubricants 
or other operating fluids are 
brought on or to the premises, 
srte or locatron with the intent 
that they be dischargec, 
drspersed or released as part of 
the operations being performed 
I:Yy such rnsured, contractor or 
subContractor; 

g. Aircraft, Auto Or Watercraft 

(II) "Bodily injury" or "property 
damage" sustarned withrn a 
building and caused 1:1y the 
release of gases, fumes or 
vapors from materiats brought 
rnto that building 1n connection 
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"Bodrly rnJUrf" or "property damege" arrsing 
out Of the ownership, marntsnance. use or 
entrustment to others of any aircraft, "auto" 
or watercraft owned or operated by or rented 
or loaned to any Insured. Use includes 
operation anc "loading or unloading' 
This exc! us<on applies even 1f the claims 
allege negligence or other wrongdoing <n the 
supervisron, hiring, employment, training or 
monitonng of others by an rnsured rf the 
"occurrence" wh1ch caused the "~dily 
rnjury" or "property damage" involved the 
ownership, maintenance, use or entrustment 
to others of any aircraft, ~<auto" or watercraft 
that is owned or operated by or rented or 
loaned to any •nsured 
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This excluston does not apply to: 
(1) A watercraft while ashore on premises 

you awn or rent: 
(2) A watercraft you do oot own that is 

(a) Less than 51 feet long, and 
(b) Not being used to carry persons or 

property for a charge, 
(3) Parking an "auto" on, or on the ways 

next to, prem1ses you own or rent, 
provided the "au:o" is not owned by or 
rented or loaned to you or the insured; 

(4) Uability assumed under any "insured 
contract" for the ownership, 
maintenance or use of arrcraft or 
watercraft or 

(5) ''Bodily intury" or "property damage" 
ar~sing out of the operation of any of the 
following equ1pment: 
(a) Cherry pickers and similar devices 

mounted on automobile or truck 
chass1s and used to raise or lower 
workers: and 

(b) Atr compressors, pumps and 
generators, Including spraying, 
welding, building cleaning, 
geoprrys<cal exploration, hghting and 
well servicing equ1pment 

h. Mobile Equipment 
"Bodily injury' ~r "property damage" arising 
out of: 
(1) The transportation of "mobile 

equipment" by an "auto" owned or 
operated by or rented or loaned to any 
insured; or 

(2) The use of "mobile equipment" in, or 
while in practice for, or while being 
prepared for. any prearranged racing, 
speed, demolition or stunting activity 

I. War 
''Bodily in;ury" or ''property dalY'age" due to 
wer, whether or not declared, or arry act or 
condition rncident to war War includes civ11 
war, insurrecttOn, rebellion or revolution. 
T~1is exclusion applies only to liability 
assumed under a contract or agreement 

j. Professional Services 
"Bodily inJury", "property damage", "personal 
and advertiSing injury" caused by the 
renderrng or failure to render any 
professional service. This includes but IS not 
limited to 
(1) Legal, accounting or advertising 

seNices; 
(2) Preparng, approving, or failing to 

prepare or approve maps, drawrngs, 
op1nions, reports su!Veys, change 
orders, deSJgns or specifications, 
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(3) Supervrsory, rnspectron or engineering 
serv1ces: 

(4) Medical, surgical, dental, x-ray or 
nursing services treatment, advice or 
<nstructio~; 

(6) Any haalth or therapeutic service 
treatment, advice or 1nstruct1on; 

(6) Any service, treatment, adVICe or 
instruction for the purpose of 
appearance cr skin enhancement, hair 
removal or re~lacement or pensonal 
groomng, 

(7) Optometry or optical or hearing aid 
servtces includrng the prescnb1ng, 
preparatton, ftting, demonstration or 
distnbution of ophthalmia ~nses and 
simtlar products or haaring aid devices; 

(8) Body piercing serv1ces and 
(9) Se!Vtees in the practice of pharmacy 

k. Damage To Property 

"Property damage" tO' 

Inc. 2001 

(1) Property you own, rent or occupy, 
including any costs or expenses 
1ncurred by you, or any other person, 
organ<zallon or entity, for repair, 
replacement, enhancement, restoration 
or ma1ntenance of such property for any 
reason, mcluoing prevenbon of InJury to 
a penson or damage to anothe~s 
property 

(2) Premises you sell, give away or 
abandon, if the "property damage" 
ariSes out of any part of those premses; 

{3) Property loaned to you: 
(4) Personal property in the cane, custody 

or control of the insured: 
(6) That particular part of real propeiy on 

which you or any contractor or 
subcontractor working directly or 
rndireotly on your beha~ is performing 
operations, Jf the "property damage" 
anses out of those operations; or 

(6) That part<cula" part of any property that 
must be restored, repaired or replaced 
because "your work" W81S inoorrectly 
peiformed on it. 

Paragraphs (1), (3) and (4) of this exclusion 
do not apply to "property damage" (other 
than damage by fire or explosion) to 
prerrJses, including the contents of such 
premises rented to you for a period of 7 or 
fewer consecutive days A separate fimit of 
1nsuranoe applies to Damage To Premises 
Rented To Vou as described in Paragraph 
0. Liability And Medical Expenses Limit Of 
Insurance in Section II- Liability. 
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Paragraph (2) of tivs exclusion does rot 
apply if the prem1ses are "your work" and 
were never occuplec, rented or held for 
rental by you. 
Paragraphs (3), (4), (5) and (6) of this 
exclusion do not apply to liability assumed 
under a sidetrack agreement 
Peragraph (S) of this exclusion does not 
apply to "property damage" included in the 
"products -competed operat1ons haZard" 

I. Damage To Your Product 
"Property damage" to "your product" arising 
out of rt or any part of 1!. 

m. Damage To Your Work 
"Property damage" to "your work'' arising out 
of it or any part of rt and included 1n the 
"products- competed operat1ons hazard'' 

This exclusion does not apply if the 
damaged worik or the work oUl of which the 
damage arises was performed on your 
behalf by a subcontractor 

n. Damage To Impaired Property Or 
Property Not Physicafty Injured 
"Property damage" to "Impaired property" or 
property that has not been phys1caHy 
InJured, aristng out of: 

(1) A defect, deficiency. inadequacy or 
dangerous condrtion tn ·your product' 01 

''your work"; or 
(2) A delay or faJiure by you or anyone 

ecting on your behalf to perform a 
contract or agreement in accordance 
wfth its terms 

This exclusion does not apJ:'y to the loss of 
use of other property ansrng out of sudden 
and accrdental physical inJUIY to "your 
producf' or "your work" after It has been put 
torts intendad use 

o. Recall Of Products, Work Or Impaired 
Property 
Damages ciaimed for any loss, cost or 
expense ircurred by you or others for the 
lOss of use. Withdrawal, recall, Inspection, 
repair, replacement, adjustment, removal or 
disposal of' 
(1) "YoU! product"; 
(2) ''Your work''; or 
(3) "Impaired property"; 
if such product work or property is 
whhdrawn or recailed from the market or 
from use by any person or organtzat!on 
because of a known or suspected defect, 
deficiency, inadecuacy or dangerous 
condftion in it 

p. Personal And Advertising Injury 
"Personal and advertising injury" 
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(11 Caused by or at the direction of :he 
1nsured with t'le knowledge that the act 
would vrolate the rights of anot'ler and 
would inflrct "personal and advertising 
injury", 

(2) Arising out of oral or written publication 
of material, if done by or at the direct1on 
of the insured with knowledge of Its 
falsity; 

(3) Arising out of oral or written publication 
of material whOse first publication took 
place before the beg1nntng of the policy 
period 

(4) Arising out of a criminal act commrtted 
ty or at the direction of any 1nsured; 

(51 For which the Insured has assumea 
liability In a contract or agreement This 
exclusion does not apply to liability for 
damages that the 1nsured would have in 
the absence of the contract or 
agreement; 

(6) Ansing out of a breach of contract 
except an rmplied contract to use 
another's advertising idea In your 
"advertisement'; 

(7) Arising out of the failure of goods, 
products or services to conform wrth any 
statement or quality or performance 
mada in your ·•advert1semenr·; 

(8) Arising out of the wrong descripton of 
the pnce of goods, products or Services 
stated in your "advertisement"; 

(9) Commttted by an 1nsured whose 
business rs 

(a) Advertisrng, broadcasting, 
publishing or telecasting; 

(b) Designing or determlmng content of 
web-sites for others: or 

(o) An Internet search, access, content 
or service provider 

f-lOV¥'ever, this exclusion does not appfy 
to Paragraphs 14.a., b. and e. of 
"personal and advertising injury" under 
Paragraph F. Uabili!y And Medical 
Expenses Definitions. 
For the purposes of thrs exclusiOn the 
placing of franes. borders or ltnks, or 
advertiSing, for you or others anywhere 
en the Internet, by itself, IS not 
considered the business of advertising, 
broadcasting, publishing or telecasting. 

(1 O)Ansing out of the actual, alleged or 
threatened disclharge, dispersal, 
seepege, migration, release or escape 
of "pollutants" at any time. · 

(11 )Wrth respect to any loss, cost or 
expense ans1ng out of any 
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(o) Request, demand or order that an; 
tnsured or others test for, monttor, 
clean-up, remove, contain, treat, 
detoxify or neutralize or In any way 
respond to, or assess the effects of, 
"pollutants"; or 

(b) Claim or "suit' by or on behalf of a 
governmental authonty tor damages 
because of testing for. monrtoring, 
cleaning up, removing, containing, 
treating, detoXIfying or neutralizing 
or in any way responding to, or 
assessing the effects of. 
"pollutants". 

(12)Arising out of an electronic chatroom or 
bufletin board the insured hosts, owns or 
over whtch the tnsurec exercises 
central 

(1l)AriS!ng out of the tnlnngement of 
copyright, paten~ trademarK trade 
secret or other Intellectual property 
rights. 
However, this exclusion does not apply 
to infringement, in your "adverttsemenl", 
of copyright, trade dress or slogan 

(14)Arising out of the unauthonzed use of 
anothe(s name or product in your e-mail 
address, domain name or metatags, or 
any other similartactics to mtslead 
another's potential customers. 

Exclusions c., d., e., f., g., h., i., k., 1., m., n. and 
o. in Section II- Liability do not apply to 
damage by fire or exploson to premises while 
rented to you, or temporarily occupied by you 
wfth permission of the owner. A separate 
Damage To Premises Rented To You Umit of 
Insurance applies to this coverage as descfibed 
;n Paragraph 0. Uabilrty And Medical Expenses 
U mrts of 1 nsurance in Section 11- Liability. 

2. Applicable To Medical Expenses Coverag" 
We wi I not pey expenses for "bodily inJun/' 
a. To any insured, except "volunteer workers". 
b. To a person hi reo to do work for or on behalf 

of any insured or a tenant of any insured. 
c. To a person injured on that pert of premises 

you own or rent that the person normally 
occupies. 

d. To a person, whether or not an "employee" 
of any tnsured, if benefrts for the 'bodily 
inJury'' are payable or must be provided 
under a workers' compensat;on or disability 
benefrts law or a simuar law. 

e. To a person injured while taking pert in 
athletics. 

f. Included w1thin the "products- completed 
operations hezard". 

g. ExcllXIL"11 under Bustness u'nwtw Coverage 

h. Due to war, whether or not declared, or any 
act or condition tnctdent to war War 
tncludes ctvil war, tnsurrectton, rebeliion or 
revolution 

3. Applicable To Both Business Liability 
Coverage And Medical Expenses coverage­
Nuclear Energy Liability Exclusion 
This insurance does not apply: 
a. Under Business Uabiltty Coverage, to 

"bodily inj cry" or "property da mage"t 
(1) Wrth respect to whtch an msured under 

the policy ts also an tnsured under a 
nuclear energy liabtl!ty policy :ssued by 
the Nuclear Energy Liability Insurance 
Association, Mutual Atom1c Energy 
Uabtllty Underwriters or Nuclear 
Insurance Associaton of Canada, cr 
would be an insured under any such 
policy but for its term nation uoon 
exhaustion of its limit of liability; or 

(2) Resulttng from the "haZardous 
properties" of"nuclear material" and 
with respect to which: 
(a) Any person or organization ts 

required to maintain financial 
protection pursuant to the .A.tomic 
Energy Aot of 1954, or any law 
amendatory thereof, or 

(b) The .nsured ts, or had th1s poltcy not 
been issued would be, enti~ed to 
tncemnity from the United States of 
America, or any agency thereof 
under any agreement entereo into 
tv the United States of America, or 
any agency thereof, with any person 
or organtzatron. 

b. Under Medica! Expenses Coverage, to 
expenses incurred wrth respect to "bodity 
tnjury'' resulting from the "haZardous 
properties" of "nuclear material" and arising 
oLt of the operation of a "nuclear factlity'' by 
any person or organization 

e. Under Business Uabilrty Coverage, to 
"bodily inJury" or "property damage" resutting 
from the "hazardous properties" of the 
"nuclear material" if 
(1 t The "nuolear material" 

(a) Is at any 'nuclear facility" owned by, 
or operated by or on behalf of, an 
insured; or 

(Ill) Has been discharged or dtspersed 
therefrom; 

(2) The "nuolear materia!" is contained in 
"spent fuer' or "waste" at any time 
possessed. handled, used, processed, 
stored, transported or disposed of by or 
on be hail of an insured; or 
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(3) The "bod1ly ir;ury" or "property damage" 
anses out of the fumrshrng by an 
insured of services, materials, parts or 
equipment in connection with the 
planning, construction1 maintenance r 
operation or use of any "nuclear facility", 
but if such facility 1s located within the 
United States of Amenca, rts territories 
or possesSions or Canada, this 
Exclusion (3) applies only to "property 
damage" to sue~, "nuclear facility" and 
any property thereat 

d. As used in this exclusion 
(1) "By-product material" has the meanrng 

given it in the Atomic Energy Act of 
1954 or in any law amendatory thereof; 

(2) "Hazardous propertres" rnclude 
rad1oactrve, tox1c or explos1ve 
propertres; 

(3) "Nuclear facility" means, 
(a) Any "nuclear reacW", 
(b) Any equipment or device designed 

or used for: 
(I) Separating the rsctopes Of 

uranium or pJuton1um 
(ii) Processing or utilizing "spent 

fuel"; or 
(Iii) Handling, processmg or 

peckaging 'waste"; 
(c) Any equipment or device used for 

the process<ng, fabricating or 
alloying of "special nuclear material" 
rr at any time the total amount of 
such mater:al :n the custody of the 
insured at the premises where suoh 
equipment or device is located 
consists of or contains more then 25 
grams of plutonium or uranium 233 
or any comoinat<on thereof, or more 
then 250 grams of uran1um 235; 

(d) Art<j structure, basrn, excavatron, 
premises or place prepared or used 
for tt1e storage or disposal of 
''waste"; 

and includes the site on which any of 
the foregoing is located, all operat<ons 
conducted on such site and all prem1ses 
used for such operations: 

(4) "NJclear material" means "source 
material", "special nuclear material" or 
"by-product material": 

(S) "Nuclear reactor" means any apparatus 
designed or used to sustain nuclear 
f1sston 1n a sert-support1ng chain 
reaction or to contain a critical mass of 
fissionable matertal; 

(6) "Property damage" rncludes all forms of 
rad<oactive contamination of property 

m "Source material" has the meaning 
given ~ 1n the Atomic Energy Act of 
1954 or in any law amendatory thereof; 

(8) "Special nuclear matenal" has t~e 
meaning given it <n the AtomiC Energy 
Aci of 1954 o· in any law amendatory 
thereof: 

(9) "Spent fuel" means any fuel element or 
fuel component, solid or liquid, which 
has been used or exposed to radiation 
in a "nuclear reactor''; 

(10)'Waste" means any waste materral 
(a) Containing "by-product material" 

ether than the tailings or wastes 
produced by the extraction or 
concentration of uranium or thorium 
from any ore processed primarily for 
rts "source materiar' content; and 

(b) Resulting from the opera1ion by any 
person or organization of any 
"nuclear facility" included under 
Paragraphs (a) and (b) of the 
definrtion of "nuclear facility". 

c. Who Is An Insured 
1, If you are des1gnated rn the Declarations as 

a, An rndividual, you and your spouse are 
msureds, but only with respect to the 
conduct of a bus <ness of wh<ch you are the 
sole owner. 

b. A partnership or JOint venture, you are an 
<nsured, Your members. your partners and 
their spouses are also Insureds, but only 
wrth respect to the conduct of your business 

c, A limited liability comperrf, you are an 
insured, Your members are also insureds. 
bu1 only wrth respect to the conduct of your 
business Your managers are insureds. but 
only with respect to their dc1ies as your 
managers 

d, An organization other than a partnership, 
JOint venture or limtted liability company you 
are an insured, Your "executive officers" and 
directcrs are insureds, but only with respect 
to their duties as your officers or directors. 
Your stockholders are also insureds, bd 
only with respect to their liat>lity as 
stockholders, 

2, Each of the following is also an insured: 
a, Your "volunteer workers" only while 

pertorm<ng duties related to tna condUct of 
your business, or your "employees", other 
than either your "executive officers" (tf you 
are an organrzation other than a partnership, 
JOint venture or limited liability company) or 
your managers (if you are a limited liabilit'{ 
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company), b~t only for acts within the scope 
of their employment bJy you or while 
performing duties related to the conduct of 
your business. However, none of these 
"employees" or 'volunteer workers" are 
insureds for: 
(1} "Bodily injury" or "personal and 

advertising injury" 
(a) To you, to your partners or . 

members (if you are a partnership or 
JOint venture), to your members (if 
you are a limited liability company), 
or to a co-"employee" while in the 
course of his or her employment or 
performing duties related to the 
conduct of your buSiness, or to your 
other 'Volunteer workers" while 
performing duties related to the 
eonduct of your buSiness; 

(i>) To the spouse, child, parent, brother 
or sister of that co-"emp!oyee" as a 
consequence of Paragraph (a) 
above, 

(c) For which there is any obligation to 
share damages with cr repay 
someone else who must pay 
damages because of the injury· 
described in Paragraphe (a} or (b); 
or 

(d) Aris1ng out of his or her pr0111ding or 
failing to provide professional heatth 
care services. 

(2) "Property damage" to property. 
(a) Owned, occupied or US€d by 

(b) Rented to, 1n the care. custody or 
control of, or over wh1ch physrcal 
control is being exercised for any 
purpose by 

you, any of your "employees", 'Volunteer 
workers", any partner or member (if you 
are a partnership or joint venture), or 
any member (if you are a limrted liability 
company). 

b- Any person (other than your "employee" or 
'volunteer worker"), or any organization 
while acting as your real estate manager 

c. Any person or organization having proper 
temporary custody of your property if ycu 
die. but only 
(1) W~h respect to liability ans1ng out of the 

maintenance or use of thai property; 
and 

(2) Until your lega.l representative has been 
appointed. 

d- Your legal representative 1f you d1e, but ony 
wi;h respect to duties as such. That 
representative will have aH your rights and 
duties under this policy. 

3. With respect to "mobfie equ1pment" registered rn 
your name under any motor vehicle registration 
law, any person IS an insured while driving such 
equrpment along a public highway with your 
permission. Any other person or organization 
responsible for the conduct of such person is 
also an insured, but only with respect to liability 
arising out of the o~eration of the equpment, 
and only 11 nc other insurance of any kind Is 
available to that person or organizat1on for this 
liability. However, no person or organization. 1s 
an insured with respect to 

a. "Bodily Injury'' to a co-" employee" of the 
person driving the equipment; or 

b. "Property damage" to property owned by, 
rented to. in the Charge of or occupied C;y 
you ortne employer of any person who is an 
insured under this provision. 

No person or organrzatiOn is an 1nsured w1th 
respect to the conduct of any current or past 
partnership, joint venture or limited liability 
company that rs net shown as a Named Insured 
in the Declarations. 

0, Liability And Medical Expenses Limits Of 
Insurance 
1. The Um1ts of Insurance of Section II -Liability 

shown tn the Dec!arattons and the rules below 
fix the most we will pay regardless of the 
number of 
a. Insureds; 
b. Cla1ms made or "suits" brought; or 
c. Persons or organizations rr.aking cfatms or 

bringing "suits" 
2 The most we will pay for the sumo! all damages 

because of all. 
a. "Bodily 'n)ury", "property demage" and 

medical expenses ansing out of any one 
"occurrence"; and 

b. "Personal and adVertising 1njury" sustained 
bJy any one person or organization; 

1s the Liability and Medical Expenses flmt shown 
1n the DeclaratiOns. But the most we will pay for 
all mediCal expenses because of "bodily inJury" 
sustained C;y any one person is the Medical 
Expenses limit shOwn 1n the Declarations. 

3. The most we w1ll pay under Business Liability 
Coverage for damages because of "property 
danrage" to premises while rented to yoL or 
temporarily occuplled by you with permission oi 
the owner, arising out of any one fire or 
explosion IS the Damage To Premises Rented 
To You limit shown in the Declarations 

4. Aggregate Limits 
The most we will pay for: 
a_ All ''bodily in1ury" or "property damage" that 

1s ;ncluded 1n the "products-completed 
operatrons haZard' 1s t\"ce the Uabih~f and 
Medical Expenses limrt; and 

BP 0003 0702 © ISO PropertieS Inc .. 2001 Page32of39 
O';OI:r" ~P!',t 

 APP00065



b. All 
(1) ''Bodily InJury" or "property damage" 

except damages because of "bod<ly 
inJury"' and "property damage" included 
in the "products-:xJmpleted operat<ons 
hazard'; 

(2) Plus medical expenses; 
(3) Plus all "personal and actvert1sing injury" 

caused by offenses comm1tted; 
is twice the Uabrlity and Medical Expenses 
limit 

This Aggregate Limit does not apply to "property 
damage" to prem1ses wh<le rented to you or 
temporarily occupied by you W<th the penm<ss<on 
of the owner, arising out of f1re or exploston 

The Limits of Insurance of Section 11-llablllty 
apply separately to each consecutive annual penOd 
and to any remaining periOd of less than 12 months, 
starting with the beginning of the policy penOd . 
shown in the Declarations, unless the policy penOd 
1s extended after issuance for an addillonal periOd of 
less than 12 months. In that case, the additional 
period will be deemed part of the last preceding 
period for purposes of dietermin<ng the Limits of 
insurance. 

E. Liability And Medical Ex~nses General 
Conditions 
1. Bankruptcy 

Bankruptcy or Insolvency of the Insured or of the 
insureds estate will not relieve us of our 
obligations under this policy 

2. Duties In The Event Of Occurrence, Offense, 
Claim Or Suit 
a. You must see to 1t that we are notified as 

soon as practicable of an "occurrence" or an 
offense which may resutt in a claim To the 
extent possible, notice should include! 
(1) How, when and where the "occurrence" 

or offense took place; 
(2) The names and addresses of any 

inJured persons and w~nesses; and 
(3) The nature and location of any InJury or 

damage arising ad of the "occurrence" 
or offense. 

b, If a claim is made or ··suit' is brought against 
any rnsured. you must 
(1) Immediately record the specifics of the 

claim or ··suir' and the date receiVed. 
and 

(2) Notify us as soon as pract:cabie. 
You must see to it that we recetve written 
notice of the claim or "suit" as soon as 
pract:cable. 

c. You and any other in,olved ;nsured must 
(1) Immediately send us copies of any 

demands, notices, summonses or legal 
papera received 1n comectJon w1th the 
clafm or "suit": 

(2) Authorize us to obtain records and other 
information: 

(3) Cooperate with us 1n the Investigation, 
or settlement of the claim or defense 
aga<nst the "suit", and 

(4) Assist us. upon our request, in the 
enforcement of any right against any 
person or organ<zation that may be 
liable to the Insured because of injury or 
damage to whic!l this <nsurance may 
also apply 

d. No <nsured will, except at that insured's own 
co~t, voluntarily make a payment, assume 
any obligation, or incur any expense, other 
then for f:rst aid, without our consent 

3, Financial Responsibility Laws 
a. Vlhlen this policy is certified as proof of 

financial responsioility for the future undier 
the prov<sions of any motor vehicle financial 
responsibility law, the 1nsuranoe prov<ded by 
the policy for "bodily injury" liability and 
"property damage" liability will comply w~h 
the provisions of the law to the extent of the 
coverage and limits of insurance required by 
that law 

b. 'Mth respect to "mobile equipment" to which 
this Insurance applies, we wili provide any 
liabHity, uninsured moto11sts, undiennsured 
moio11sis, no-fault or other coverage 
required by any motor vehicle law. We Will 
provide the required limits for those 
coverages 

4. Legal Action Against Us 
No person or organization has a right under this 
policy 
a. To JOin us as a party or otherwise bring us 

1nto a "suit' asking for damages frorl' an 
Insured; or 

b. To sue us on this policy unless all of its 
terms have been fully complied w:th. 

A person or organization may sue us to recover 
on an agreed settlement or on a final judgment 
against an <nsured; but we will not be liable for 
damages that are not payable undier the terms 
of t"!IS policy or that are in excess of the 
applicable limit of insurance. An agreed 
settlement means a settlement and release of 
liability signed by us, the insured and the 
claimant or the claimant's legal representative. 

5. Separation Of Insureds 
Except with respect to the Limits of lnwranoe of 
Section 11-Liab!lity, and any rights or duties 
specifically assigned 1n this policy to the first 
Namad Insured, thiS insurance applies· 
a. As if each Named Insured were the only 

Named Insured; and 
b. Separately to eac!l rnsured agamst whom 

c!mm is made or "surt" is brought 
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F. Liability And Medical Expenses Definitions 
1. "Advertisemenf' means a notk:e tnat 1s 

broadcast or published to the general public or 
specifiC market segments about your goods, 
prodUfCts or serltlces for the purpose of attracting 
customers or supporters. For the purposes of 
this defin~ion· 
a. Nobces that are published include material 

placed on the lmemet or on sim1lar 
electronic means of communication: and 

b. Regarding web-srtes, only that part of a 
web-srte that is about your goods, products 
or services For the purposes of attracting 
customers or supporters is considered an 
advertisement 

2. "Auto" means a land motor vehicle, trailer or 
semttrailer designed for travel on public roads, 
including any attached machinery or equipment. 
But "auto' does oot include "mobile equiprnsnt" 

3. "Bodliy injury'' means bodily Injury, SICkness or 
disease sustained by a parson, including death 
resultrng from any of these at any time 

4. "Coverage terr~ory'' means· 
a. The United States of America (including its 

territores and possessions), Puerto Rico 
and Canada: 

b. International waters or arrspace. but only if 
the rnjury or damage occurs in the course of 
travel or transportatror between any places 
included in Paragraph a. abOve: or 

c. All other parts of the world 1f the InJury or 
damage arises out of: 
(1) Goods or products made or sold by you 

in the territory described in Paragraph a. 
aoove: 

(2) The aclivrties of a person whose home 
is in the territory described in Paragraph 
a above, but is way for a short t1me en 
your business, or 

(3) "Personal and aevertrsing injury" 
offenses that take place through the 
Internet or s1milar electronic means of 
commun1catoo: 

prov1ded the insured's responsibility to pay 
damages is determrned in a "suit" on the ments 
1n the territory descnbed 1n Paragraph a. above 
or m a settlement we agree to 

5. "Employee" includes a "leased worker" 
"Employee" does not include a ·~emporary 
worker'' 

e. "Executive off1cer· means a person holding any 
of the officer posrt1ons created by your charter, 
constitution, by-laws or any other similar 
governing document 

7. "Hostile fire'' means one which becomes 
uncontrollable or breaks out from where :twas 
intended to be. 

II. "Impaired property'' means tangrble property. 
other than "your product" or "your work'', that 
carnot be used or is less useful because: 
a. It incorporates ·ycur product" or "your work" 

that is known or thought to be defectiVe, 
defiCient, >nadequate or dangerous or 

b. You have failed to fu~ill the terms of a 
contract or agreement; 
1f such property can be restored to use by: 

(11 The repair, replacement, adjustment or 
rerroval of ·your product' or 'Your work"; 
or 

(2) Your fuffillrng the terms of the comract or 
agreement 

9. "Insured contract'' means: 

a. A contract for a lease of premises. However, 
that portion of the contract fer a lease of 
premises that indemnifies any person or 
organization for damage oy fire to premises 
while rented to yoJ or temporarily occupied 
by you with permission of the owner rs not 
a~ 'lnsured contract" 

b. A sidetrack agreement: 
c. Any easement or :icense agreement, except 

>n connection with construction or demolition 
operatrons on or Within 50 feet of a rarlroad; 

d. An obligation, as required by ordinance, to 
>ndemnify a municipality, except 1n 
connection with work for a municipa l~y, 

e. An e!evator maintenarce agreement 
f. That part of any other contract or agreement 

pertaining to your bLISiness (including an 
lndemnifrcatkln of a murucrpaltty rn 
connection wnh work performed for a 
municipality) under which you assume the 
tort liability of another party to pay for ''bodily 
Injury" or "property damage" to a third 
person or mgenization. Tort liability means a 
liability that would be 1mposed by law in the 
absence of any contract or agreement 
Paragraph f. does not Include that part of 
any contract or ag-eement 
(1) That indemnifies a railroad for "bodily 

injury" or "property damage" arising out 
of construction or demolition operations, 
within 50 feet of any railroad property 
and affecting any railroad bridge or 
trestle, tracks, road beds, tunnel, 
underpass or crossing; 

(2) That indemnrfes an architect, eng1neer 
or surveyor for InJury or damage ansing 
out of: 
(a) Preparing approving or failirg to 

prepare or approve maps, drawings, 
opinions reports, surveys, change 
orders, des:'gns or specifications; or 
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(b) Grving directrons or r nstructions, or 
failing to grve them, if that is the 
primary cause of the :njurr or 
damage or 

(3) Under whrch the rnsured, ~an architect. 
engrneer or surveyor, assumes lrabilrly 
for an rnJury or damage ansrng out of the 
insured's rendenng or failure to render 
professional services, including those 
listed in Paragraph (2) above and 
supe!Visory, inspection or engineering 
services. 

10. "Leased worker" means a person leased to you 
by a lat:m !easrng nrm urder an agreement 
between you and the !a cor leasing firm, to 
perform duties related to the conduct of your 
business. "Leased worker" does not include a 
'temporary worker" 

11. "loedrng or unloading" means the handling of 
property 
a. After rt is moved from the place where rt rs 

accepted for movement into or onto an 
aircraft, watercraft or "auto"; 

b. Whife It !S in or on an aircraft, watercraft or 
"auto"; or 

c. While it is being moved from an aircraft, 
watercraft or "auto" to the place where it is 
finally delivered; 

but "loading or unload:ng" dOes not include the 
movement of property by means of a 
mechanical devrce, other than a hand truck, that 
is not attached to the aircraft, v..ratercraft or 
"auto". 

12. "Mobile equipmenr' means any of the foiiowicg 
~fpeS of land vehicies, including any attached 
machinery or equipment 
a. Bulldozers, farm mach:nery, forklifts and 

other vehicles designed for use princ:pally 
off public roads, 

b. Vehicles mainitained for use solely on or 
next to premiSes you own or rent, 

c. Vehicles that travel oo crawler treads, 
d. Vehicles. whether seW-propelled or not on 

which are permanenty mounted: 
(1) Power cranes, shovels loaders, drggers 

or drills; or 
(2) Road construction or resurfacing 

equipmenit such as graders, scrapers or 
rollers; 

e. Vehicles not descrrbed rn Paragraphs a., b., 
c. or d. above that are not self-prooellec and 
are maintained primarily to provide rnob.lity 
to pemnanently attached equipment of the 
following type<; 
(1) Arr compressors, pumps and 

generators, including spraying welding 
building cleaning, geophysrcal 

exploral!on, lighting and well servrcrng 
equrpmenit; or 

(2) Cherry prckers and srmilar devices used 
to raise or lower workers; 

f. Vehicles not described rn Paragraphs a., b., 
c. or d. above maintained primarily for 
purposes other than the transportation of 
persons or cargo. 
However, self-prooelled vehicles with the 
following type<; m permanently attached 
equrpment are not "mobile equipmer·t" but 
will be considered "autos": 
(1) Equipment designed prrmarrly for; 

(a) Snow removal; 
(b) Road maintenance, but not 

construction or resurfacrng; or 
(c) Street cleaning, 

(2) Cherry prckers and similar devices 
rmunted on automobrle or truck dhassrs 
and used to raise or lower workers; and 

(3) Air compressors, pumps and 
generators, including spraying, welding, 
building clean1ng, geophysical 
exploration, lighting and well servicing 
equipment. 

13. "Ooourrenoe" means en accident. including 
ccntrnuous or repeated exposure to substantially 
the same general harnful condttions. 

14. "Personal and adVertising 1njury" means tnJury, 
rnc!Jding corosequential"bodily rnjuef'', arising 
out of one or more of the fol!cwmg offenses 
a. False arrest, detenitron or imprtsonment; 
b. Malicious prosecution, 
e. The wrongful evictron frcm, wrongnul entry 

rnto, or rnvasion of the rrght of pnvate 
occupancy of a room, dwellrng or premises 
thet a person occupies committed by or on 
behalf of its owner, landlord or iessor. 

d. Orar or written publication, in any manner, of 
material that slanders or libels a person or 
organrzatron or drsparages a person's or 
organrzat1on's goods, products or seMces; 

e. Oral or written publication, in any manner, of 
mater:al that violates a psrson's right of 
pnvacy 

f. The use of anothers advertising idea in your 
"advertisemenf'; or 

g. infringing upon another's copyright, trade 
dress or slogan in your "advertisement" 

15. "Pollutants" mean any said, lrqurd, gaseous or 
tharmal:rrrtant or cortamrnant, including smoke, 
vapor, soot fumes, acids, alkalis, chemicals and 
waste. Waste includes materials to be recycled, 
reconditioned or reclaimed. 
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16. "Products -completed operations hazard'' 
a. lrcludes all "bodily Injury" and "property 

damage" ooourring away from premises you 
own or rent and arising out of ''your product" 
or "your worl<' except: 
(1) Products that are st1ll in your physical 

possession, or 
(2} Work that has not yet been completed 

or abandoned. f-owever, ''your work" will 
be deemed completed at the eartiest of 
the following rimes 
(a) When aH of the woli< called for 1n 

your contract has been completed 
(b) When all of the work to be done at 

the job site has been completed if 
your contract calls for work at mere 
than one job site. 

(c) When that part of the wor< done at 
the job site has bee.n put to 1ts 
rntendec use by any other person or 
organization other than another 
contractor or subcontractor wor<HY~ 
on the same project 

Work that may need serv1ce 
maintenance, correction1 repair or 
replacement. but which IS otherwrso 
complete, wrll be treated as completed 

The ''bodily injury" or "property damage" 
must ooour !!N{ay from premises you own or 
rent, unless your bUSiness ;ncludes the 
seling, handling or diStribution of''your 
product" foe consumption on premises you 
awn or rent. 

b. Does not include "bodily 1n;ury" or "property 
damage" acising out of: 
(1) The transportation of property unless 

the injury or damage arise$ out of a 
condftion ;nor on a vehicle not owned or 
operated by you, and that eonditJon was 
created by the "loading or unloading" of 
that vehicle by any insurec, or 

(2) The existence of tools, uninstalled 
equipment or abandoned or unused 
materials_ 

17. "Property camage" means: 
a. Physical injury to tangible property, including 

all resulting loss of use ofthat property. All 
such loss of use shall be deemed to occur at 
the time of the physical injury that caused ii; 
or 

b. Loss of use of tangible property thet rs not 
plhysically inJured. All such less of use shall 
be deemed te occur at the time of the 
"occurrence" that caused 1t 

For the purposes of this insurance, electronic 
data "' not tang:ble property 

As used in this deffnit:on. etectronic data means 
rnfonmat1on, facts or programs stored as, created 
~r used on, or transmtted to or from computer 
software, includrng systems and applications 
software, hard or floppy disks, CD-ROMs, tapes, 
drives, cells, data processing devices or any 
other media which are used with electronically 
controlled equipment 

18. "Suit" means a ~vii proceeding in whrch 
damages because of "bodily injury", ''property 
damage", "personal and advertising injury" to 
whrch this insurance applies are alleged. "Suif' 
includes. 
a. An arbrtraton proceeding rn which such 

damages are claimod and to which the 
rnsured must submit or does submit with our 
consent; O' 

b. Any other alternative dispute resclutJon 
proceeding in which such damages are 
ciarmed and to which the rnsured submits 
w~h our consent 

19. "Temporary worker" means a person who is 
furnisr.ed to ·rou to subst~ute for a permanent 
"employee" on leave or to meet seasonal or 
shcrt-term workload conditions. 

20. "Volunteer workM' means a person who rs not 
your "employee", and who donates his or her 
work and acts at the direction of and within the 
soepe of duties determined by you, and is not 
paid a fee, salary or other compensation by you 
or anyone else for their work perfom1ed for you. 

21. "Your product"· 
a. Means: 

(1) Any goods or products, other than real 
property, manufactuced, sold, ha"ldled. 
distributed or disposed of by 
(a) You 
(b) Others trading under your name; or 
(c) A person or organrzalion whose 

busrness or assets you have 
acqurred; and 

(2) Containers (other than vehicles), 
materials, parts or equipment furnished 
in connection with such goods or 
products. 

b. Includes: 
(1) Warranties or representations made at 

any time wtth respect to the fitness, 
qualify, durabilrty, perfonmanoe or use of 
''{our product": and 

(2) The providing of or far lure to prov1de 
wamngs or instructions. 

c. fJees not rnclude vending machines or other 
property rented to or located for the use of 
others but not so!d 

22. "Your wori<" 

a. Means 
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(1) Work or operations performed by you or 
on your behaif; and 

(2) Matenals, parts or equrpment lurn1shed 
in connection with such work or 
operations 

b. Includes 
(1) warranties or representations made at 

any time with respect to the fitness, 
quality, durability, performance or use of 
''your work": and 

(2) The providing of or failure to provide 
warnings or instructions 

SECTION Ill- COIIIII\'ION POLICY 
CONDI110NS (APPLICABLE TO SECTION I­
PROPERTY AND SECTION 0 -LIABILITY) 
A, cancellation 

1. The first Named !nsurad shown 1n the 
Declarations may cancel this policy by mailing or 
delivering to us advance written notice of 
cancellation. 

2. We may cancel this pplicy by r1ai'ing or 
delrvering to the first Named Insured written 
notice of cancellation at least: 
a. 5 days before :he effective date of 

cancellation if any one of the following 
condttions ex1sts at any biJ1Iding that IS 
Covered Properily in this ppl1cy 
(1) The ooilding has been vacam or 

unoccup1ed 60 or more consecutiVe 
days. This does not apply to: 
(a) Seasonal unoccupancy; or 

(b) Bui!d1ngs 1n the course of 
construction, renovation or addll1on 

Buildings wrth 65% or mora of the ren!a! 
units or ftoor area vacant or unoccupied 
are considered unoccupied under this 
provision. 

(2) After damage by a covered cause of 
loS$, permanent cepairs to the building: 
(a) Have not started, and 
(b) Have not been contracted for, 
wrthin 30 days of initial payment of loss 

(3) Tha building has 
(a) An outstanding order to vacate. 

(b) An outstanding demolition order; or 
(c) Been declared unsafe by 

governmental authonty, 
(4) Fixed and salvageable items have been 

or are being removed from the building 
and are not being replaced. This does 
not apply to suer removal that is 
necessary or Incidental to any 
renovation or remodeling. 

(5) Failure to: 
(a) Furnish necessary heat, water. 

sev,rer service or e!ectrictty for 30 

cocsecutive days or more, except 
cunng a period of seasonal 
unoccupancy, or 

(b) Pay property taxes that are owing 
and have been outstanding for 11ore 
t11an one year following the date 
due except that th1s provision will 
not apply where you are 1n a bona 
fide drspute with the taxing a~othortly 
regarding payment of such taxes. 

b. 10 days before the effective date of 
cancellatron if we cancel for nonpayment of 
premrum 

c. 30 days before the effective date of 
cancellation if we cancer for any other 
reason 

3. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us. 

4. Notice of cancellation wili state the effective date 
of cancellation. The pplicy period will end on thet 
date. 

5. If this policy rs cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, tr.e refund will be pro rata. W the first 
Named Insured cancels, the refund may be less 
than pro rata. Tre cancellation will be effective 
even if we have not made or offered a refurd 

6. If notice is rrerled, proof of mailing will be 
sufficient proof of notice. 

B. Changes 
This policy contains all tr,;; agreements bel\veen you 
and us concerning the iru;uranoe afforded. The first 
Named Insured shown 1n the Declarations IS 
authorized to make changes 1n the terms of thrs 
pplicy with our consent. This policy"s terms can be 
amended or waived onry by endorsement issued by 
us and made a part of th1s pplicy 

C. Concealment, Misrepresentation Or Fraud 
This policy is void in any case of fraud by you as it 
relates to this pplicy at any time. It is also void if you 
or any other insured, at any time, intentionally 
conceal or misrepresent a material fact concerning· 
1. This policy; 
2. The Covered Properily: 
3. Your interest in the Covered Properily or 
4. A claim under this policy. 

D. Examination Of Your Books And Records 
We may exam1ne and audit your books and records 
as tr.ey relate to th1s policy at any t1me during tha 
pplioy period and up to three years afterward. 

e. Inspections And Surveys 
1. We have to right to. 

a. Make inspections and surveys at any time; 
b. Grve you reports on the conditiOns we fino, 

ard 
c. Recommend oranges. 
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2. We are not obligeted to make any inspections, 
surveys, reports or recommendations and any 
such actions we do undertake relate only to 
insurability and the premiums to be charged. We 
do not make safety inspections. We do not 
undertake to perform the duty of any person or 
organization to prov1de for the health or safety of 
workers or the public And we do not warrant 
that conditions 
a. Are safe and healthful; or 
b. Comply with laws, regulations. cedes or 

standards 
3. Paragraphs 1. and 2. of this cond1tion apply not 

only to us, but also to any rat1ng, adV1sory, rate 
service or similar argan1zation which makes 
insurance inspections, surveys, reports or 
recommendations. 

4. Paragraph 2. of thrs condrtion does not apply to 
any inspections, surveys, reports or 
recommendations we rnay make relative to 
certification, under state or municrpal statutes, 
ordinances or regulations, of boilers, pressure 
vessels or elevators. 

F. Insurance Under Two Or More Coverages 
If two or more of th<s policy's coverages apply to the 
same loss or damage, we wiH not pay more than tre 
actual amount of the loss or damage. 

G. Liberalization 
If we adopt arry revision that would broaden the 
coverage under this policy without additional 
premium within 45 days prior to or dunng the poi icy 
penod, the broadened coverage will immediately 
apply to th1s policy. 

H. other Insurance 

I. 

1. If there 1S other rnsurance covering the same 
loss or damage we wrll pay only for the amount 
of covered loss or damage 1n excess of tha 
amount due from that other insurance, whether 
you can COllect on it or not But we will not pay 
more than the applicable Umit of Insurance of 
Section 1- Property. 

2. Business Liability Coverage is excess over 
a. Any other insurance :hat rnsures for direct 

physical loss or damage: or 
b. Ary other prtmary i,,surance available to you 

covering liability for damages arising out of 
tha premises or opsraticns for which you 
have been added as an additional insured 
by attachment of an endorsement. 

3. VVhen this tnsurance is excess, we wit! have no 
duly under Business Liability Coverage to 
defend any ctaim or ''suit" tret any other insurer 
has a dul'f to defend. If no othe1 insurer defends, 
we will undertake to do so; but we will be entitled 
to the rnsurea"s nghts against all those other 
insurers 

Premiums 
1, The ftrst Named Insured shown in the 

Declaratons 

a. Is responsble for !he pay men! of all 
prem1ums; anc 

b. WI! be the payee for any retum premiums 
we pay 

2. f ~e premrum shown in the Declaratrons was 
computed be sed on rates in effect at the time 
the policy was issued. On each renewal, 
continuation or annNersary of tre effective date 
of this policy, we w<ll compute the premium <n 
accordance w1th our rates and rules then in 
effect 

::1. With our consent, you may continue th<s policy 
in force by paying a continuation premium for 
each successive one-year panod. The prem<um 
must be 
a. Paid to us prior to the anniversary dete; and 
b. Determined rn accordance with Paragraph 2. 

above 
Our forms then 1n effect w<ll apply. If you do not 
pay ttre continuation premium, this policy witl 
expire on the first ann<versary date that we have 
not received the premium. 

4. Undeclared exposures or change in your 
business operation, acquis<tion or use of 
locations may occur during the pol<cy period that 
are not shown 1n the Declarations. If so, we may 
require an additional premium. That premium 
will be determ<ned 1n accordance with our rates 
and rules then in effect 

J. Premium Audit 
1. This policy 1s subject to aud1t 1f a premium 

designated as an adVance premium IS shown in 
the Dec!arat1ons. We w<ll compute the final 
premium due when we determine your actual 
exposures 

2. Premium shown in this policy as advance 
prem1um is a depostt premium onty At the close 
of each audit psriod we will compute the ea med 
premium for that psriod and send notice to the 
first Named Insured. The due date for audit 
pre1'1iums is the date shown as the due date on 
the bill. If the sum of the adVance and a11drt 
premiums paid for the policy period is greater 
than the eamed premium, we will return the 
excess to the first Named Insured. 

3. The first Named Insured must keep recorda of 
the Information we need 'cr premium 
computat<on, and send us copies at such times 
as we rnay request 

K. Transfer Of Rights Of Recovery Against Otllers 
To Us 
f. Applicable to Businessowners Property 

Coverage· 
If a rry psrson or organ>zation to or for whom we 
make payment under this pol<cy has nghis to 
recover damages from another, those rights are 
trarslerred to us to the extent of cur psynnent 
That person or organization must do everything 
necessary to secure our rights and must jo 

nothing after loss to impair them. But you may 
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wa1ve your rights agawst another party 1n 
wriTing: 
a. Pier to a loss to yoLr Covered Property 
b. After a ioss to your Covered Property onty 1f, 

at time of loss, that party is one of the 
following 
( 1 j Someone Insured by this insurance, 
(2) A business firm 

(a) Owned or controlled by you; or 

(b) That owns or controls you, or 

(3) Your tenant 
You may also aC<Oept the usual bills of lading or 
shipping receipts limiting the liabil1ty of carrers. 
This witt not restrict your lnsurance. 

2. Applicable to Businessowners Liabiltty 
Coverage. 
If the 1nsured has rights to recover all or part or 
any payment we have made under this policy, 
those rights are transferred to us. The insured 
must do nothing after loss to impair them A.t our 
request, tne Insured WI II bring "sUit" or transfer 
those rights to us and r,elp us enforce them 
This condition does not apply to Med1oal 
Expenses Coverage 

l. Transfer Of Your Rights And Duties Under Tills 
Polley 
Your rights and duties under this policy may not be 
transferred Wlthocrt our wrttten consent except in the 
case of death of an InDIVidual Named Insured 

If you dte, your nghts and dutres w•ll be transferred 
to your legal representative but only while acting 
withrn the scope of dotes as your legal 
representative, Until your legal representative is 
appointed, anyone naving proper temporary custody 
of your property will have your rights and duties but 
only with respect to that property 
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BUSlNESSOWNERS 
BP 01880010 

THIS ENDORSEMENT CHANGES THE POUCY. PlEASE READ IT CAREFUllY. 

NEVADA CHANGES 

This endOrsement modifies insurance prov,ded under the foiiO\Ning: 

BUSINESSOWNERS COVERAGE FORM 

A. Section II- Liability is amended as follows 

fhe term spouse rs replaced by the tollowmg: 

Spouse or indrvldual Who iS rna domestic 
partnership recognized under Nevada law" 

B. Section Ill -Common Polley Conditions is 
amended as follows: 

1. Paragraph A.2.a. Cancellation is deleted" 

2. Paragraph A.J. rs deleted" 

3. The follow1ng are added to Paragraph A. 
Cancellation: 

7. Midterm cancellation 

If this policy has been rn effect for 70 days 
or more, or 1f this policy is a renewal of a 
pc!icy we issued, we may cancel or~; for 
one or more of the following reasons: 

a. Nonpayment of premium" 

b. ConVIction of the Insured of a crime 
arising oLt ol acts increasing the hazard 
lrl$Ured aga1nst; 

c. Discovery of fraud or material 
misrepresentation in obla1ning tihe policy 
or in presenting a claim thereunder" 

d. Discovery of an act or omission or a 
violation of any oondttion of the policy 
which occurred after the f1rst effective 
dale of tihe current policy, and 
substantially and materially rncreases 
the hazard instKed aga1nst; 

e. A material change in the r.ature or 
extent of the rsk, occurring after the first 
effective date of the current pollcy, 
which causes the risk of loss to be 
substantiaHy and materially 1ncreased 
beyond tihat contemplated at tihe time 
the policy was 1ssued or last renewed; 

f. A determination by the commissioner 
that continuation of our present volume 
of premiums would Jeopardize our 
solvency or be hazardous to the 
interests of our policyholders, creditors 
or the public, 

g. A determination by the commissioner 
that the continua: ion of the policy would 

VIolate, or place us 1n violation ol, any 
provision of the code" 

8. Anniversary Cancellation 

If th1s policy 1s wntten for a term longer than 
one year, we may cancel for any reason at 
an ann•versary, by mailing or delivering 
written notice of cancellation to the first 
Named Insured at tihe last ma1ling address 
known to us at least 60 days before the 
annwersary date" 

9. lfthis policy has been issued to a 
condomrnrum assoc1ation, we will also mail 
or deliver the wntten not1ce of cancellat;on 
to each unit-owner and each holder of a 
secunty 1nterest to whOm a certificate or 
memorandum of 1nsurance has been 
issued 

4. Paragraph C. Concealment, Misrepresenta­
tion Or Fraud is replaCed by the following 

C. Concaalm&nt, Misrepresentation Or 
Fraud 
We will not pay for aery loss or damage in 
any case of" 
1. Concealment or misrepresentation of a 

material fact; or 

2. Fraud; 

commttted by an insured at any time and 
relating to a claim under !his policy" 

5. The following paragraphs are added: 

M. Nonr&newal 

1. If we elect not to renew tr<s policy, we 
will mail or deliver to tihe first Named 
Insured shown in the Declarations a 
notice of intention not to renew at least 
60 days before the agreed expiration 
date" 
If this policy hes been issued to a 
condominium association, we will also 
mail or deliver the written notice o1 
nonrenewal to each unit-owner and 
each holder of a security interes: to 
whom we issued a certificate or 
memorandum of insurance. 
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2. We need not provrde this notice if 

a. You have accepted replacement 
coverager 

b. You have requested or agreed to 
nonrenewal; or 

c. Thrs policy is expressly designated 
as nonrenewable. 

N. Notices 

Page2of2 

1. Notice of cancellation or nonrenewal will 
be mailed, first class or certifred, or 
delivered to the first Named Insured at 
the last mailing address known to us 
and will state 

a. The specific reason for cancellation 
or nonrenewal: and 

b. The effective date of nonrenewal 

2. We wrll also provrde a copy of the notrce 
of cancellatron, for both polbes .n effect 
less than 70 days and policies rn effect 
70 days or more. to the agent who 
wrote the policy 

<1:> lffiuranoe Servrces Office, Inc., 2009 BP 01880510 
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BUSINESSOWNERS 
BP 05 01 CY7 02 

THIS ENDORSEMENT CHANGES THE POLICY. PlEASE READ IT CAREFUllY. 

CALCULATION OF PREMIUM 

This endorsement modifies insurance provided under the folloWing 

BUSINESSOWNERS COVERAGE FORM 

The following IS added: 

The prem:um shown in the Declarations was computed based on rates :n effect at the time the policy was issued. On 
each cenewal, continuation, or anniversary of the effective dele of this policy, we will compute tire premium :n 
accordance w1th our rates and rules then in effect. 
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BSP7t6685 OPH OF LAS VEGAS EFFECTIVE: 12/26/20t1 PROCESSED: ~2/29/201 i 

RESIDENT AGENT COUNTERSIGNATURE ENDORSEMENT 

Policy Number: ese7 , 6685 

COfnp&ny: OREGON MUTUAL INSURANCE 

Named lnsured:OPH OF LAS VEGAS 

State 
NEVADA 

Premium 
INCLUDED 

The signature shown on this endorsement complies with the countersignature laws and regulations of the State 
Shown. 

Date of Countersignature 

1Lilll17 1185 

(month, day and year) 

licensed Resident Agerl! 

Copyright, Insurance Services Office, Inc., 1983 
Copyright, ISO Commercial Risk Services, Inc.. HISS 
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ini dats 

POLICY NUMBER: 

agent. # 

BUSINESSOWNERS 
SF' 05 26 01 08 

THIS ENDORSEMENT CHANGES THE POliCY. PLEASE READ IT CAREFULLY. 

EXCLUSION OF CERTIFIED ACTS OF TERRORISM 
INVOLVING NUCLEAR, BIOLOGICAL, CHEMICAL OR 

RADIOLOGICAL TERRORISM; CAP ON COVERED 
CERTIFIED ACTS LOSSES 

This endorsement modifies insurance provided under the following: 

BUSINESSONNERS COVERAGE FORM 

SCHEDULE 

The Exception Covering Certain Fire Losses <Paraoraoh B.2.) apPlies to orooertv located in the fol!owinQ state(s): 

I 
I Information reqUired to complete this Schedule, :f not shown above, w1li be shOWn in the Declarations. 

A. The following definition 1s added with respect to the 
provisions of this endorsement: 
"Certified act of terronsm" means an act that 1s 
certified by the Secretary of the Treasury, m 
concurrence w;th the Secretary of State and the 
Attorney General of the United States, to be an act 
of terrorsm pursuant to the federal Terrorism Risk 
insurance /J.J:fc. The ~riteria contained 1n the 
Terrorism Risk Insurance Act for a "certified act of 
terrorism" :nciude the followlng: 
1. The act resulted in 1nsured losses in excess of 

S5 milfion in the aggregate attributable to all 
types of msurance subject to the Terronsm RisK 
Insurance .Act; and 

2. The act I$ a ViOlent act or an act that is 
dangeroLs to human life, property or 
infrastructure and is committed by an individual 
or individuals as pert of an effort to coerce the 
civilian population of the Un~ed States or to 
influence the policy or affect the conduct of :he 
United States Government tJy coercion. 

B. Section I- Property's amended as fodowsi 

1. The following excius1on is added· 
a. Limited Exclusion Of Certified Acts Of 

Terrorism 

BP 05 26 0108 ©ISO Properties, Inc. 2007 

We will not·pey for loss or damage caused 
directly or ;ndirectiy by a "certified act of 
terrorism". Such loss or damage is e~Cluded 
regarcless of any other cause or event that 
contributes concurrently or in any sequence 
to the loss. But th,s exclusion applies only 
when one or more of the following are 
attnbutect to such act: 
(11 The terrorism is carried out by means of 

the dispersal or application of 
radiOactive mate~al, or through the use 
of a nuclear weapon or device that 
;nvolves or produces a nuclear reaction. 
nuctear radiation or radioactive 
contaminat1on; or 

(2) Radioactive material is released, and it 
appears that one purpose of the 
terrorism was to release such material; 
or 

($) The terronsm is carried oct by rreans of 
the dispersal or application of 
pathogenic or poisonous biological or 
chemical materia!; or 

(4} Pathogenic or poisonous biological or 
chem:cal material is released. and it 
appears that one purpose of the 
terrorism was to release such material. 

Page 1 of2 
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When this terronsm exc!usron appHes in 
accordance with the terms of Paragraph 
B.1.a.(1) or 8.1 a.(2), the terrorism 
exclusion applies without regard to the 
Nuclear Hazard Exclusion in this Coverage 
Form. 

2. Exception Covering Certain Fire losses 
The following exception to the Exclusion rn 
Paragraph 8.1. appl•es cnly If indicated and as 
indiCated in the Schedule of this endorsement 

If a "certified act of terronsm" excluded under 
Paragraph B.1. results rn fire. we will pay for the 
loss or damage caused by that fire, subject to all 
applicable policy provisions inctuding the Limrt 
of Insurance on the affected property. Such 
coverage for 'ire applies only to direct loss or 
damage by fire to Covered Property. Therefore, 
for example, the coverage does not apply to 
insurance provided under business income 
and/or extra expense coverage or 
endorsements that apply to those coverages. 

3. Application Of Exclusions 
The terms and iimrtatlons of any terrorism 
excluSIOn, or the non-applicab;iity or om.ssron of 
a terrorism exclusion, do not se!Ve to create 
coverage for any ioss which would othe1wise be 
excluded uncier this Coverage Form, such as 
losses excluded by the War And Milita ~/ Action 
Exclusion. 

C. Section II- liability is amended as follows 

1. The following exclusion is added· 

This irsurance does not apply tc 

TERRORISM 

"Arry injury or damage" arising. directly or 
indirectly, out of a "certified act of terrorism". 
However, this exclusion applies only when one 
or more of the following are attributed to such 
act: 
a. The terrorism involves the use, release or 

escape of nuclear matenals, or directly or 
indirectly results 1n nuclear react1on or 
radiation or radioactive corrtam.natlon; or 

b. The terronsm IS carried out by means of the 
dispersal or applicatron of pathogenrc or 
poisonous biological or chemical materials; 
or 

c. Pathogenic or pc1sonous biological or 
chemrca I materials are releasee, and rt 
appears that one purpose of the terrorism 
was to release SLCh materials. 

2. The following defrnition rs adcied 

a. For the purposes of this endorse men~ "any 
Injury or damage" means any injury or 
damage covered under this coverage form 
or any applicable endorsement. and 
includes but is not limited to ''todily injury", 
"property damage" cr "personal and 
advertisrng injury" as may be defined in this 
coverage form or any applicable 
endorsemerrt. 

3. In the event of any incrcient of a "certified act of 
terrorisiT'·" thet is not subject 'a th1s excluSion, 
coverage does not apply to any loss or damage 
trat rs otherwise excluded under thrs coverage 
form or endorsement 

0. Section 1- Property and Section 11-liability are 
amended as follows 

CAP ON CERTIFIED TERRORISM LOSSES 

The following limitation applies to coverage for any 
one or more "certified acts of terronsm" that are not 
excluded by the terms of the exclusion in 
Paragraphs B .1. and C.1. and to any loss or 
damage that rs covered and to WhiCh the exoep~on 
in Paragraph B.2. applies 

If aggregate insured losses attributable to terrorist 
acts certified under the Terrorism Risk Insurance 
Act exceed $100 billion in a Program Year (~anuary 
1 through December 31) and we heve met our 
insurer cieductible under the Terrorism Risk 
Insurance Act, we shall not be liable for the payment 
of any portion of the amount of such losses that 
exceeds $100 billion, and in such case rnsured 
losses up to that amount are subject to pro rata 
allocation 'n accordance with procedures 
established by the Secretary of the Treasury 

BP0526 0108 © ISO Properties Inc. 2007 Page 2of2 
(l£t'-37JI"RM 

 APP00078



OREGON MUTUAl INSURANCE COMPANY 
BUSINESSOWNERS 

AMENDATORY ENDORSEMENT 

THIS ENDORSEMENT CHANGES THE POLICY. PlEASE READ IT CAREFUL.!.. Y. 

This endorsement modifies insurance prov1ded under the following: 

BUSINESSONNERS COVERAGE FORM 

A. Section 1- Property 1s amended as follows: 
1. Paragraph A.1.b.{2) Covered Property •s 

amended as follows: 
(2) Property of others that is in your care. 

custocy or control, except employees' 
tools. and as provided in Loss Payment 
Property Loss Condition Paragraph 
E.8.d.(3)(b); 

2. Paragraph A.2.e. Property Not Covered is 
replaced by the fcllowrng: 
e. Radio or television antennas (including 

satellite disnes) and thetr lead-rn wwrng, 
masts, or towers, srgns (other than srgns 
attached to buildings), trees. shrub$ or 
pants, property not covered herein, except 
as pwovided in the : 
(11 Outdoor property Coverage Extens:on; 

or 
(2) Outdoor Srgns Optronal Coverage 

3. The following is added to Paragraph A.2. 
Property Not Covered· 
i. Fine arts. paintings, etchings. pictures 

tapestries, art glass windows, valuable 
rugs, statuary, marbles, bronzes, antique 
furniture, rare books, antique silver, 
manuscripts, porcelains rare glass, 
br~-a-brac, and similar property of rarity, 
hrstorical value or artlst1c merrt 

4. The following is added to Paragraph A.4. 
Limitations: 
d. Limit of Insurance: $3,000 is the most we 

w1il pay tor !oss or damage to memorabilia, 
souvenirs, collectors' rtems and similar 
articles whose age or history contribute to 
their value. 

5. Paragraph A.S.c. Coverage Extensions • 
Outdoor Property is replaced by the 
following: 
You may extend the insura nee provided by this 
polrcy to apply to your radio and television 
antennas (including satellite dishes), signs 
(other than signs attached to buildings), trees, 
shrubs and pants, including debris removal 
expenses. caused by or resultrng from any of 
the fol owing causes of loss: 
(1) Fire; 

(2) Ughtnrng; 

M2732B (4-09} Page 1 of 5 

(3) Explosron; 

(4) Riot or Civ11 Conmotlon; or 
(5) Arrcraft 
limit of Insurance: The most we will pay for 
loss or damage under this ExtenSion is $2,500. 
but not more than $500 for any one tree, shrub 
or plant 

6. The following is added to Paragraph B.:2.f 
Exclusions - Dishonesty: 
We w:ll rot pay for loss or damage caused b'l 
or resulting from any dishonest or criminal act 
oommttted by the spouse of anyone listetd in 
th1s paragraph. 

7. Paragraph C.2. Limits of Insurance is 
replaced by the following: 
2. Limit of Insurance: The most we will pay 

for loss or damage to outdoor signs 
attached to burldings rs the Limit of 
Insurance shown m the Declarations lor 
tha Burldtng to WhiCh the sign is attached 

8. Paragraph C.4. Building Limit- Automatic 
Increase is replaced by tha following· 
a. The Umtt of Insurance for Burldrngs w111 

automatically Increase by an annual 
percentage rate of 5% 

b. The amount of increase will be 

(1) The Builcing limit that applied on the 
most recent of: the policy effective 
date or any other policy chenge 
amending the Building limrt, times 

(2) The percentage rate of 5%, 
expressed as a decimal (exam::>!e 5% 
is .05), times 

(3) The lesser of the number of days since 
the effective date of the current policy 
or the effect"e date of the most recent 
poltcy change amendrng the Building 
limit. divided by 365. 

Example: 

'f: The applrcable Building limit rs $100,000. 
The annual percentage increase is 5%. 
The number of days s1nce the beginning of 
tha pol:cy year (or last policy change) 1s 
146. 
The amount of increase is 
$100,000 X 05 X 146 + 365; $2,000 
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9. The followmg is added to Paragraph C. Limits 
of Insurance: 
6. Limit of InsurancE>: The most we will pay 

for the sum of the losses covered under 
Paragraph A.SJ. Business Income and 
Paragraph A.S.g. Extra Expense is the 
least of the actual loss sustained or 
$5,000,000. 

10. Paragraph 0.2. Oeductibles is replaced by the 
following: 

2. Regardless of the amount of the 
Deduolible, the most we will deduct from 
any loss or damage for Glass and under all 
of the followmg Optional Coverages in any 
one occurrence rs $500. Those Optional 
Coverages are 
a. Money and Secur~ies; 

b. Employee Drshonesty, and 

c. Outdoor Signs. 

But tho; Optronal Coverage/Glass 
Oeduolrble wrll not rncrease the Deduct:b!e 
Shown in the DeClarations Plis Deductible 
will be used to satisfy the requirements of 
the Deductible in the Declarations 

The followr ng rs added to Paragraph 0. 
Oeductibles: 

4. The most we Will deduct far loss or 
damage to all signs at all locations on a 
policy is $5.000 ~r "occurrence". 

11. Paragraph E.S.d.(1)(d) Loss Paym<>nt is 
replaced by the faiiO'Nrng: 
(d) We Will not pay on a replacement cost 

basis for any loss or damage· 
(I) Unlrl the lost or damaged property IS 

actually repaired or replaced; and 

(ii) Unless the repairs or replacement are 
made as soon as reao;onably possible 
after the loss or de mage 

However, if the cost to repair or replace the 
damaged building pno~rty is $2,500 or less, 
we will settle the loss aocording to the 
provisions of Panagnaph A.a. of this 
endorsement whether or not the actual repair 
or replacement is complete. 

12. Paragraph E.s.cl.(3)(e) Loss Payment does 
not~pply 

13. Paragraph G.1.a. Outdoor Signs Is replaced 
by the following: 
a. We will pay for direct phyo;icalloss of or 

damage to all unattached outdoor srgns at 
the described premises· 

(1) Owned by you; or 

\.427328 {4-09) Pa-ge 2 of 5 

(2) Owned by others but in your care. 
custody or control 

14. Paragraph G.4. Me<:hanical Breakdown does 
mt apply 

B. Section II- Liability is amended as follows: 

1. Paragraph B.1.g.(5) Exclusions Applicable 
to Business Liability Coverage • Aircraft, 
Auto Or Watercraft rs replaced by the 
following: 

This insurance does not apply to 

(5) "Bodily injury' or "property damage" arising 
out of 

(a) The operation of machinery or 
equipment that is attached to, or part 
of, a land veh:cle that would qualify 
under the definition of "mobr le 
equipment" if :t were net subject to a 
compulsory or financial reo;ponsibil~ 
law or other motor vehicle insurance or 
motor ver1icle registration law where ~ 
is licensed or principally garaged; or 

(b) The operation of any of the followrng 
equipment: 

(i) Cherry picKers and s:mrla r deVIces 
mounted on automobile or truck 
chass1s and used to raise or lower 
workers; and 

(II) AJr com:xessors, pumps and 
generators, rncluding sprayrng. 
weld:ng burldrng cleanrng, 
geophysical exploration, lighting 
and well servicing equrpmen!. 

2. The following ere acded to Paragraph B.1. 
Exclusions Applicable to Business Liability 
Coverage: 

Thrs insurance does net apply to: 

q. Electronic Data 

Damages arrsing out of the less of, loss of 
use of, damage to, corruption of, :nabrlity 
to access, or inability to manipulate 
electronic data 

i's used rn this exclusion, electronic data 
means information, facts or programs 
stored as or on, created or used on, or 
transmttted to or from computer software, 
including systems and applications 
software, hard or floppy disks, CO-ROMs, 
tapes, dnves, cells, data processing 
devices or 8"1 other med:a which are used 
with electronical!y controrled equipment 

r. Criminal Ads 

"Pan;onal and advertising injury" arising 
out of a criminal act committed by or at the 
direction of rne rnsured 
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s. Distribution Of Material In Violation Of 
statutes 
"Bodily inJury', "property damage", or 
"personal and advertising tnjury' aristng 
directly or indtrectly out of any actton or 
omission that violates or is alleged to 
violate: 
(1) The Telephone Consumer Protection 

Act (TCPA), including any arrendment 
of or addition to such law; or 

(2) The CAN-SPAM Act of 2003, tncludtng 
any amendment of or addtlton to such 
law; or 

(3) Any statute, ordtnance or regulation, 
other than the TCPA or CAN-SPAM 
Act of 2003. that prohibits or limts the 
sending, transmttrng, communicating 
or distribution of matena I or 
Information 

t Silica, Lead or Asbestos 

M27328 i4-09) 

(1) "Bodily injury", "property damage", or 
"personal and advertrsing tnjun{' that is 
caused in whole or in part by, arises 
out of, or relates in any way to, "silica" 
"lead'' or nasbestos", Th:s exclusion 
appiies to any and ali claims, agatnst 
each and every tnsured, regardless of 
the nature of the claim, or the legal or 
factual theory underlying the claim 

Thts exclusion applies but is not 
limited to 
a Any claim or sUit by or on behalf of 

any govemmental authOrtty or any 
other allegedly responsrble party 
because of 

(1) Assessing the presence 
absence or amount or effects 
of "srlica", 'lead" or "asbestos"; 

(2) Identifying, sampling or testing 
for, detecting, monitoring, 
clean1ng up, removrng, 
containing, treating, 
detoxifying, neutralizing, 
abating, diSpoSing of or 
mrtigating "silica", "lead" or 
''asbestos"; 

(3) Respondtng to ''silica", '1ead" 
or "asbestos" in any way other 
than as described ;n a.(1) and 
a.(2! above: 

b. Any requeat, oerrand, order or 
statutory or regulatory requirement 
that any insured or any other 
person or entity shoe~ld be, cr 
should be responstble for: 

Page 3 ot 5-

(1) Assessing the presence, 
absence or amount or effects 
of ''silica'', "lead'' or ~~asbestos~~; 

(2) Identifying, sampling or testing 
for, detecting, monttoring, 
cleantng up, removrng, 
containing, treating, 
detoxifying, neutralizing. 
abating, disposing of or 
mttigating "silica", "lead" or 
~'asbestos'~; 

(3) Responding to "silica", "lead" 
or "asbestos" in any way other 
than as described 1n b.(1) or 
b.(2) above; 

c. A11y su~rvision, instructions, 
recommendations, warnings or 
advice given or which should have 
been given in connection with any 
of the subsections above; or 

d. Any obligatton to share damages 
wtth or repay someone else tn 
connection with anv of the 
subsect1ons above· 

(2) Thts exclusion does not apply to 
"bodily irl]Ury" 

a. Resu~ing from me ingestion of 
goods intended for human 
consumption: 

b. Resutting from sudden 
asphyxiation caused by the 
collapse of any storage pile or 
container; or 

c. Sustained within a building and 
caused by smoke, fumes, vapor or 
soot produced by or onginating 
from ( 1) equipment that is used tc 
heat, cool or dehumidify the 
building. or (2) equipment thai is 
u:sed to heat water for personal 
use by the building's occupants or 
their guests. 

(3) Th1s exclusion does nat apply to 
"bodily injury" or "property damage" 
resulting from. 

a. Heat, smoke or fumes from a 
"hostrle 'Ire"; or 

b. Explosion caused by an ignrtton of 
a concentration of suspended 
dust 

(4) For tha purpose of this exclusion tr.e 
following definitions are added: 
a. Silica 

The term ''silica" includes, but is 
not limited to, the mineral si Iicon 
d1oxtde and any type or term of rt 
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includmg, but nat l:mrted to, sil:ca 
containing products, goods, fibers 
or materials, sH:ca dust, fine 
parttculate dJSt of siliceous or 
silicic minerals, and any gasses, 
vapors, scents or by products 
produced or released by silica, 
silica dust or silics-contain1ng 
products, goods, fibers or 
materials. Siliceous or silicic 
minerals include, but are not 
limited to, sand, quartz, slate, 
granite and flint 

b. Lead 
The term "lead" includes, but is net 
limited to. the elemem lead, lead 
compounds or lead contained in 
any materials. 

c. Asbestos 
The term "asbestos" includes, but 
is not limited to, the mineral 
asbestos and any type or form of it 
Including, but not limited to, 
asbestos-containing products. 
goods, fibers or materials. 
asbestos dust, fine particulate dust 
of asbestos miners, and any 
gasses vapors, scents or by­
products produced or released by 
asbestos, asbestos dust or 
asbestos-containing products, 
goods, fibers or materials. 

u. Racing Activities 
"Bodily injury" or "property damage" arising 
out of the use of Hautosu in, or while in 
pract:ce for, or while be:ng prepared for, . 
any prearranged professional or orgamzeo 
racing, speed, demolition, or stunting 
activity or comest. 

v. Copyright, Trademark, Service Mark or 
Trade Name 
Any claim 1esulHng rrum infringement of 
copyright trademark senvice mark or :rade 
name (other than titles or slogans) by use 
of such marks or nameo with goods, 
products or services sold, offered far sale 
or adVertised. 

3. Paragraph C.3. Wlto Is An Insured doeo not 
apply. 

4. Paragraph 0.4. Aggregate Limits is replaced 
by the follow1ng: 
L.lmlt of Insurance: The most we will pay for 
a. All "bodtiy InJury" or "property damage" that 

is included in the "prodL.Cts-completed 
operations hazard" is the amount shown :n 
the Declarations as the Products­
Completed Operations Aggregate Um1t; 
and 

M27:l26 (4-09) Page 4 of 5 

b. Ail 

(1) "Bodily InJUry" or "property damage" 
except damages because of ''bodily 
Injury" and "property damage" included 
1n the "products-completed operations 
hazard"; 

{2) Plus medical expenses; 

(3) Plus all "personal aric adVertising 
InJury" caused by offenses committed; 

1s the amount shown In the Dec!arat:ons as 
the Genera I Aggnegate Limit 

Th1s Aggregate Limit does not apply to 
p-operty damage" to premises while rented to 
you or temporarily occupied by you with the 
permission of the owner, arising out of fire or 
explosion. 

The Umits of lnsura'"!Ce of Section II­
Liability apply separately to each consecutive 
annual period and to any remaining period of 
less than 12 months, starting with the 
beginning of the policy period shown in the 
Declarations, unless the policy period is 
extended after issuance for an additional 
period of !ess than 12 months. in that case, the 
additional period will be deemed part of the 
last precedir.g period for purposes of 
datenm:n;ng the um~s of Insurance. 

5. Paragraph E.3. Financial Responsibility 
Laws does not apply. 

6. Paragraph F.2. Liability And Medical 
Expenses Definitions is replaced by the 
following: 

2. "Auto" means· 

a. A land motor vehicle, trafier or semi­
trailer designed for travel on public 
roads, including any attached 
machinery or equipment; or 

b. Any other land vehicle that is subject 
to a compulsory or financial 
responsibility law or either motor 
vehicle 1nsurance or motor vehicle 
registration law where it is licensed or 
principally garaged. 

But however, "auto" does not include 
"mobile equipment" 

7. The folloW! ng is addsd to paragraph F .12. 
Liability And MediCal ExpenSQS Definitions 

However, "mobile equipmer.l" does not include 
land vehicles that are subject to a compulscrt 
or financial responsibility law or other mcitor 
vehicle 1nsurance or motor vehicle registration 
law where they are licensee or principally 
garaged. Land vehtcles subject to a 
compulsory or financial responsibility law or 
other motor vehicle insurance law are 
considered ''autos'' 
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C. The following is added to the SECTION Ill -
COMMON POLICY CONDITIONS 
(APPLICABLE TO SECTION I - PROPERTY 
AND SECTION 11- LIABILITY) 
M. Prenotification 

As a part of our undeiWnting procedure, a, 
investgative consumer report may be 
prepared whereby Information rs obtained 
through personal interviews with your 
neighbors, friends, or others with whom you 
are acquainted. This inquiry 1ncludes 
inforrralion as to your character, general 
reputation, personal characteristics and mode 
of living. If an investigation is made, you can 
be assured that ~ wi II be handled in the 
strictest confidence 
If you wish information on the nature and 
scope of the customer report which may be 
requestad, please send your written request to 
Oregon Mutual Insurance Company, P 0 Box 
808, McMinnville, Oregon 97128. 
If a claim 1s filed on the 1nsured property, 
lnfonmation on the claim may be grver to the 
Property Insurance Loss Register (PILR) for 
use by insurance compenies in investigating 
the legitimacy of trat claim as well as other 
claims for loss on the property. Information 
which will be given to the PILR may :nolude 
name, age and sex, current and previous 
addresses, loss location, insurance policy 
1nformat1on, cause of loss, type of property, 
and identification of others who have an 
interest in the property or who are involved in 
the claimed loss 
Such inforrnat1on may be collected by an 
insurer or an adjuster by quest1on:ng you, your 
spouse or otihers who have an :nterest 1n the 
property, those who are involved 1n the 
claimed loss, and fire department persomel. 
Information on you will be given by PILR to 
insurance companies wh:ch subscribe to its 
services for use in investigating other claimed 
losses 

N. Mutual Policy Conditions 

This po11cy 1s l&<;ued by a mutual Company hav1ng 
special regulations lawfully applicable to 1ts 
organzation membership, policies or contracts af 
1nsurance, of wnich the folloWJng shell apply to and 
form a part of this policy· 
By v1rtue of purchasing this policy the Insured IS a 
member of the Oregon Mutual insurance Cornpeny 
and is hereby notified that the annual meetir.gs of 
the C~mpany are held at or near the immediate 
vicinity of the home off1oe 1n the c:ty of McMinnville, 
Oregon 97128, on the first Tuesday in March of 
each year, at 10:00 AM 'or the purpose of 
transacting the general bu$ines$ of the Ccmpeny 
and for the election of directors. This notice shall 
be deemed full notice of the annual meeting. This 
policy iS Nonassessable The holder of this policy 
is not subject to any cont1ngent liabii;ty, nor liable 
to assessment 

IN WrTNESS WHEREOF the Company has 
caused this policy to be signed by its president and 
secretary but this policy shall not be valid unless 
completed by the attachment hereto of a 
declarations page and countersigned on the 
Declaration Page by a duly authorized 
representabve of the Cnmpany 

r;;;:__r~ 
Brian Steffe:"Jl/ 
President 

Steven L Patterson 
Secretary 
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6SP11GGBS 

NAMED INSURED 

OREGON MUTUAL INSURANCE COMPANY 
COMMERCIAL POUCY CHANGE 

REGIONAL OFFICE COPY 

DATE ISSUED 

06/22/2012 

M2282 

(9-94) 

OPH OF LAS VEGAS INC 00078\ SANDIN INSURANCE GROUP 

Your policy is Changed as indicated below, for: AN ADDITIONAL PREMIUM OF$ 1934.00 

M2282 

ADDEO LOCATION 3: 31900 LAS VEGAS BLVD S PRIMM, NV 69019 

CLASS CODE 09011, SALES t,OOO.OOO, BUStNESS PERSONAL PROPERTY 

250,000, SPECIAL CLUSTER, HSS, TERROR, GLASS WAIVE~ DEDUCTIBLE 

APPLIED, AOOED WAIVER OF TRANSFER OF RIGHTS (BP0497) 

AODED ADDITIONAL INSURED (M2715B} AFFINITY GAMING LLC 

ADDED PRIMARY AND NON CONTRIBUTORY (M2852B) 

PRCCESSED: 06/22/2012 BY: SHAWNAP 

 APP00084



8SP7i6G85 OPY OF LA$ VEGAS EFFECTIVE: 06/f9/2012 PROCESSED' 06/22/2012 

RESIDENT AGENT COUNTERSIGNATURE ENDORSEMENT 

Policy Number: BSP7 16685 

Company: OREGON MUTUAL INSURANCE 

Named Insured: OPH OF L•S VEGAS 

State 
NEVADA 

Premium 
INCLUDED 

The signature shown on this endorsement complies with the countersignature laws and regulations of the Stale 
shown, 

Dale of Countersignature 

IL09171185 

(month, day and year) 

Licensed Resident Agent 

Copyright, Insurance Services Office, Inc,, 1983 
Copyright, ISO Commercial Risk Services, Inc,, 1983 

Page 1 of1 D 
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BSP716685 OPH OF LAS VEGAS EfFECT!Vt: OG/i9/20t2 

POLICY NUMBER 

PROCESSE'O: 00/22/2012 

BUS!NESSOWNERS 
BP 04 97 07 02 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

WAIVER OF TRANSFER OF RIGHTS OF RECOVERY 
AGAINST OTHERS TO US 

This endorsement modifies insurance provided under the foUowtng: 

BUSINESSOWNERS COVERAGE FORM 

SCHEDULE" 

Name Of Person Or Organization: 

AFFINITY GAMING LLC 

"Information required to complete this Schedule, rf not shown on this endorsement, will be shown rn the 
Declarations. 

Paragraph K. Transfer Of Rights Of Recovery Against 
Others To Us in Section Ill - Common Policy 
Conditions is amended by the addition of the following: 

We waive any right of recovery we may have against the 
person or organization shown in the Schedule above 
because of payments we make for injury or damage 

arising out of your ongoing operations or "your work" 
done under a contract with that person or organization 
and included in the "products-completed operations 
hazard". This waiver applies only to the person or 
organization shOwn in the Schedule above. 

BP 04 t7 or oz © ISO Properties, Inc., 2001 Page 1 of 1 
8503!111'11:'M 
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I 

~. OREGON MUTUAL INSURANCE COMPANY 
BUSINESSOWNERS POUCY CERTIFICATE OF INSURANCE 

INSurED 

OPH OF LAS VEGAS I 
SEE 112366 
4170 S FORT APACHE 

NV 89147-8801 

AGENT 000]81 
ISSUE DATE 06/22(20 12 

,----------------------------, 
SANDIN INSURANCE GROUP 
19 CHURCHILL OOWNS 
LAKE OSWEGO OR 97035 

Ttus certrficate IS issued as a matter of mfofmetlOn on tv and confers no nghts on the certificatehdder. fhts certificate does not amend. ext and or ati:Ar 
the coverage. afforde<1 by the po~ below. 

'Cl:i~ .... ·.•.. ..... ··.·. ·.·.• ·. 

This is to cet1rly that the policies listed below have been ISSU&d to the Insured named above tor the policy period md~eated. Notwitl'\standmg any 
requirement, term, or condition of any contract or other document with respect to whieh this eertrfieate may be issued or may pertam, th~ tnsute.nce 
afford&d by the polici&s described here1n is subject to all the t&rms, exclusions. and conditJons of such poliCies. The limits shown may have been 
reduced by paid claims. 

Type of lneurance 

BSP71668S 

Descnption ot Operatons!Locabons!Spec:ia! Items 

RESTAURANTS CASUAL W/0 LOUNGE 
LOCATION: 003 BUILDING: 001 

I 

12/26/20 II 

I 

31900 LAS VEGAS BLVD S JEAN NV 89019-7002 

Expirabon Dato 

12/26/2012 

Umit. of lneuranco 

General Aggregate $ 

Prodocts{Completad Operations S 
Aggregate 

Business Liability s 
Personal & Advertising in(ury $ 

Medica! Expense · Per Person S 
Fire Legal Liability - Any 1 Fire $ 

2,000,000 
2,000,000 

I 
1 .oao.ooo I 

INCLUDED 
5,000 

100,000 

s I NCLUOEO 
$ 

2,500 

$ 
250,000 

AOOITIONAL INSURED FORI\ 1127158 ATTACHED & PRIMARY AND 
nON-CONTRIBUTORY ENDORSEMENT M2852B(ll-ll) ATTACHED APPLY 

tfRlii'ICATttlbu>ER ·.··. · 

AFFINITY GAlliNG LLC 
SEE 112061 B 
3755 BREAKTHROUGH WAY STE 300 
LAS VEGAS NV 89135 

CAHCEUAliON · · · .. · • .· · . · · 

Sh<>uld any oftheaboved••c,;tni~~· 'flf'lttl t""'f8~K)Ii!i'ation 
date thereof, lhG company will 
wrrtten notice to the certffica:l9holder rtamed to the lett. Out failure to mall such 
notice shall1mpMe no obligatiO!'! or liabiMy of ar;y k;nd upon !he company, ibis 
agents or repressnta!fve;L 
1-2::---:-::=~~====------~-~--------~­

AUTHOR!ZEO REPRESENT AnVE 

M32f3B (:l-95) 
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BSP7t6685 OPH OF LAS VEGAS EFFECTiVE: 06/i9/20t2 PROCESSED: OG/22/2012 

OREGON MUTUAL INSURANCE COMPANY 
BUSINESSOWNERS 

ADDITIONAL INSURED - MANAGERS OR LESSORS 
Of PREMISES 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREfULLY. 

This endorsement modifies insurance provided under the following: 

BUSINESSOWNERS COVERAGE FORM 

SCHEDULE' 

Designation Of Premises (Part Leased To You): 31900 LAS VEGAS BLVD S 
JEAN NV 89019 7002 

Neme Of Person Or Organization (Additional Insured): AFFINITY GAMING LLC 
SEE ~20G1B 

Additional Premium: INCLUDED 

'Information required to complete this Schedule, if not shown on this endorsement, will be shown in the 
Declarations. 

A. The folloWing is added to Paragraph C. Who Is 
An Insured in Section II - Liability: 

M27158 (1.00) 

3. The person or organization shown in the Schedule is also an insured. but only with respect to liabilrty arising 
out of the ownership, maintenance or use of that part of the pramises leased to you and shown in the 
Schedule. 

B. The folloWing exclusions are added to 
Section II - Liability: 

ThiS insurance does not apply to: 

1. Any 'occurrence" that takes place after you cease to be a tenant in the premises described in the SChedule. 

2. Structural anerations, new construction or demolition operations performed by or tor the person or 
organization designated in the Schedule. 

M2715B (HI6) 

 APP00088



LAS VEGAS EFFECTIVE: O£/t9/20i2 

OREGON MUTUAL INSURANCE COMPANY 
AMENDED DECLARATION 

The Named Insured shall read as follows; 

OPH OF LAS VEGAS INC 
OPH OF LAS VEGAS #5 

lt(tm 1. Named Insured 

The Named Insured is: 

COf:l:PORATION 

PROCESSED: 

SKAEF LLC o-HER ORGANIZATION 

M236S 

00/22/2012 
M23e0 

(8-94) 
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BSPii6685 OPH OF LAS VE:GAS EFFECTIVE OG/19/201:2 PROCESSED· OB/12/20i2 

OREGON MUTUAl INSURANCE COMPANY 
PRIMARY AND NON-CONTRIBUTORY ENDORSEMENT 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFUlLY. 

This endorsement modifies insurance provided under the following: 

BUSINESSOV\NERS COVERAGE FORM 

SCHEDULE 

Name of Additional Insured Person(s) or Organization(s): 
AFFINITY GAMING LLC 
ITS SUBSIDIARIES AND 
AFFILIATES 

M28528 111-tt) 

Under SECTION Ill- COMMON POLICY 
CONDITIONS, H. Other Insurance, paragraph 4. has 
been added: 

4. This policy is primary and we will not seek 
contribution for covered loss or damage from any 
other insurance covering the same loss or 
damage for any entity: 

b. Required by an "insured contract" as defined 
in SECTION II- LIABILIITY COVERAGES, 
F. Liability And Medical Expenses 
Definitions, paragraph 9., and 

a. Named as an additional insured by 
attachment of an endorsement to this policy, 
and 

c. Shown in the Schedule above. 

Includes copyrighted rnaterial of lf'ISlJfance Services Office, fnc , 
with its permission, 2004 
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BSP7H3685 0Pi-{ OF L.AS VFGAS 

Prem. 
No. 

003 

M20018 

Bldg. 
No. 
001 

t:FFECTtVt: 00/19/2012 

OREGON MUTUAL INSURANCE COMPANY 
SCHEDULE OF MORTGAGEE(S), LIENHOLDERS OR 

ADDITIONAL INSUREDS 

Name and Address 

AFFiNITY GAMING lLC 
ITS SUBSIDIARIES AND 
AFFILIATES 
3755 BREAKTHROUGH WAY STE 300 
LAS VEGAS NV 89135 

PROCESS£!)· 00/21/2012 

M2061B 

14-97) 

001 
A! /PNC 
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Prem. No. 

001 

002 

003 

M2062B 

OF LAS VEGAS tHECT!VE: 06/t9/20i2 

Bldg. No. 

001 

001 

001 

001 

001 

OREGON MUTUAL INSURANCE COMPANY 
SCHEDULE OF PREMISES DESCRIPTION 

Location Address 

4170 S FORT APACHE RD 
lAS VEGAS NV 89147-8801 

REPLACEMENT COST 

REPLACEMENT COST 

4833 W CHARLESTON BLIID 
LAS VEGAS NV 69146-1410 

REPlACEMENT COST 

REPLACEMENT COST 

31900 LAS VE:GAS SLVD s 
JEAN NV 89019-7002 

REPLACEMENT COST 

PROCESSED: 00/2:?:/2012 
M2002B 

(8-94) 

Umits of Insurance 

$ 691,000 
BJ!LDING 

$ 350,000 
BUSINESS PERSONAL PROPERTY 

$ 691,000 
BUILDING 

$ 350,000 
BUSINESS PE~SONAL PROPERTY 

$ 250,000 
BUSINESS PERSONAL PROPERTY 
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Confidential

OREGON MUTUAL INSURANCE - BUSINESSOWNEQS POLICY PREMIUM SUMMARY 

OPH Of LAS VEGAS INC 
0781 AGENT NAME SA-NDIN INSURANCE GROUP 

BSP7t6685 

NAMED INSURED 
AGENT CODE 
POLICY ff 
EFF"£CTIVE DATE 06/19/2012 EXPIRATION DATE t2/26/20t2 PRO RATE FACTOR 0.5190 

ONLY COVERAGES WITH PREMIUM CHANGES ARE SHOWN 

LIMIT 
WAIVER OF TRANSFER OF R!GHTS OF RECOVERY 
BUILDING 
BUSINESS PERSONAL PROPERTY EXCLUDING LIABILITY 
LIABILITY RATED ON SALES/PAYROLL 
BUILDING 
BUSINESS PERSONAL PROPERTY EXCLUDING LIABILITY 
LIABILITY RATED ON SALES/P.YROLL 
EQUIPMENT BREAKDOWN COVERAGE 
BUSINESS PERSONAL PROPERTY EXCLUDING LIABILITY 
LIABiliTY RATED ON SALES/PAYROLL 
CLUSTER ENOORSE•ENT - SPECIAL 
EQUIPMENT BRElKOOWN COVERAGE 
TERRORISM COVERAGE 
AOO!T!ONAL INSURED • MANAGER DR LESSOR 
GLASS DEDUCTIBLE WAIVER 

Thfs summary is intended solely for the company and its agents_ 

1 
2 
2 
2 
2 
3 
3 
3 
3 
3 
3 
3 

691 ,000 
350,000 

691 ,000 
350,000 

1.041 .000 
250.000 

250,000 
250,000 

',000.000 

The coverage titles ano limtto displayed on thi:s sun~mary do not fully de::scribe all terms and 
condttlons due to space ltmitattons. A thorough revtew of the actual policy is r~qufred. 
This document is not pert of the pol icy. 

ANNUAL 
PREM!UM 

409.00 
5f.OO 

4,450.00 
2,588.00 

814.00 
5,563.00 
3,234.00 

900.00 
400.00 

2,402.00 
905.00 

19.00 
132.00 

10.00 
19.00 
15.00 

If a coverage is ltsteo and no limit 1s shown on this summary, a limit ls either not applicable 
or a review of the poitcy (or endorsement) is necessary. 
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Confidential

OREGON MUTUAL INSURANCE - BUS!NESSOWNE~S POLICY PREMlUM DETAIL 

POLICY ft 8SP7i€685 

POLICY WIDE COVERAGE DETAIL 

AGGREGATE liMIT 
7S98(AO) X 0"0200(CH) • 

WAIVER Of" TRANSFER OF RIGHTS- Of RECOVERY 

EFFECT:VE DATE 

69.0000(A) X t.OOOO(D) X 1.0000(E) X 0.9000(F) X 0.8190(G) = 

06/t9/20t2 

i54. 00 

51.00 
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Confidential

POLICY # 

DETAIL LOCATION 
LOCAT!ON 
CLASS CODE 
STATE 
PROT CLASS 
YEAR BUILT 

OREGON MUTUAL INSURANCE - BUSINESSCWNERS PDLICY PREMIUM DEiA!L 

BSP7i6685 

001 
0090t l 
NV , 
2005 

EFFECTIVE DATE 06/19/2:012 

BUILDING 001 
CLASS DESCRIPTION RESTAURANTS CASUAL W/0 LOUNGE 
TERRITORY 001 CCNST TVPE ~RAME 

PROPERTY DEDUCTIBLE 2500 LIABIL!TY DEDUCTIBLE 

BUILDING LIM!T 691,000 
3. 1660(W) X (691000(X) I 1000) X 3.9790(Y) X 1.0000(Z) X 0.8500(A€) X 1.0000(AF•) X 
1.0000{AG) X I.OOOO{AH) X 1 .OOOO(AI) X O.BOOO(U) X 1.0000(0) X t.OOOO(E) X 0.9000(F} X 
0.8190(G) = 

BUSINESS PERSONAL PROPERTY EXCLUDING LIABILITY LIMIT 350,000 
((8.9480(W) X 350000.(X)) / 1000) X 0.5050(CK) X 3.2000(Y) X 1.0000(Z) X 0.8500(AE) X 
1.0000(AG) X l.OOOO(AH) X l.OOOO(A!) X O.SOOO(U) X 1.0000(0) X l.OOOO(E) X 0.9000(F) X 
0.8190(G) X = 

LIABILITY RATED ON SALESYPAYROLL 
((1.3670(W) X 900000.(AY ) I 1000) X 1.0000(Y) X 
O.BOOO(U) X 1.0000(E) X 0.9000(F) X 0.8i90(G) • 

LIMIT t ,000 
I.OOOO(AF) X i.1010(AZ) X 1.0000(0) X 

N/A ANNUAL 
PREMIUM 

4,363.00 

2.537.00 

814.00 
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Confidential

OREGON MUTUAl INSURANCE BUS!NESSOWNERS POLICY PREMIUM DETAIL 

POLICY fl BSP7i6685 EFFECTIVE DATE 06/19/2012 

LOCATION DETAfL 
LOCATION 002 BUILDING 001 
CLASS COOE 009011 CLASS DESCRIPTION ~ESTAUR~NTS CASUAL W/0 LOUNGE 
STATE NV TERRITORY OOi CONST TYPE FRAME 
PROT CLASS PROPERTY DEDUCTIBLE 2500 LIABILITY DEDUCTIBLE 
YEAR SUILT 1988 
AGGB~G4 TE ll Mri 
9513 AR) X 0.0200{CH) • 

BUILDING LIMIT 691.000 
3. 1aso(wl x {691000{Xl 1 1000! x 3.9790{YJ x 1.oooo(z) x o.sooo(AE) x 1.0000(AF•I x 
1.0000(AG) X I .OOOO(AH) X 1.0000(A!} X 1.0000(U) X 1.0000(0} X t.OOOO(E) X 0.9000(F) X 
0.8190(G) • 

BUSINESS PERSONAL PROPERTY EXCLUDING LIABILITY 
((8.9480(W) X 35000Q.(X)) I 1000) X 0.5050(CK) X 
LOOOO(AG) X 1 .OOOO(AH) X 1 .OOOO(A!) X i.OOOO(U) 
0.8190(G) X • 

LIABILITY RATEO ON SALES~PAYROLL 
((1.3670(w) x SOOOOO.(AY ) I 1000) x 1.0000(Y) x 
1.0000(U) X 1.0000(E) X 0.9000(F) X 0.8190(G) • 

EQUIPMENT BREAKDOWN COVERAGE 
7349.00(65) X 5.44% • 

LIMIT 350,000 
3.2000(¥) X l.OOOO(Z) X 0.8500(AE) X 
X 1.0000(0) X 1.0000(E) X 0.9000(F) X 

LIMIT 1,000 
!.OOOO(AF) X 1.1010(AZ) X LOOOO(D) X 

N/A ANNUAL 
PREMIUM 

190.00 

5.454.00 

3,171,00 

906.00 

400.00 
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Confidential

OREGON MUHJAL INSURANCE BUSINESSOWNERS POLICY PREMIUM DETAIL 

POLICY f! BSP7 HS6S5 

LOCAHON DETAIL 
LOCATION 003 
CLASS COOE 00901 t 
STATE NV 
P~OT CLASS 10 
YEAR BUILT 2000 
AGGREGA~E LIMIT 
3242(AR X 0.0200(CH) 

EFFECT:VE DATE 06/19/2012 

BUILDING 001 
CLASS DESCRIPTION RESTAURANTS CASUAL W/0 LOUNGE 
TERRITORY 001 CONST TYPE FRAME 
PROPERTY DEDUCTIBLE 2500 LIABILITY DEDUCTIBLE 

RATED ON SALES P~YROLL LIMIT 1 ,000 
( 1.3670 w X tOOOOOO.(AY) I 1000) 
O.BOOO(U) X 1.0000(E) X 0.9000(F) X 

X t.OOOO(Y) X 1 .OQOO(AF) X 1. 1010(AZ) X 1.0000(0) X 
0.8190(G) • 

D) X t.OOOO(E) X O.SOOO(F) X 0.6190(G) • 

TERRORISM COVERAGE 
0.0380(W) X 250000(X) / 1000 X 1.3000(Z) X 0.8500(AE) X 1 OOOO(AH) • 

L!M!T 1.000.000 
X 0.9000(F) X O.B190(G} X 0.8000(U) • 

GLASS DEOUCT!BLE WAIVER 

N/A ANNUAL 
PREMIUM 

65.00 

2.355.00 

905.00 

19.00 

13:2.00 

10.00 

t9 .oo 
tS.OO 
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(A) Coverage Base Premium 
(B) Numt>er of Employees in excess of 5 

(C) Excess Employee Rate 
(D) Loss Free Credit 
(E) Persistency Credit 

(F) I RPM Mod 
(G) Fixed Expense Credit 
(H) Numt>er of Locations in excess of 1 
(I) Total of All Buoding and BPP Premiums 
(J) liabil~y limit Factor 

(exCluding BPP Theft Charge) 

(K) Number Of Locations where charge applies 
(l) Average Rate, depends on number of bodies 

(M) Number Of Bodies 
(N) Adjustment for Coverage Minimum Premium 

(0) Amount of Delivery PayrOll 

(P) Amount of Sales 
(OJ Base Premium for 1st Veterinarian 
(R) Base Premium for Excess Veterinarians 

(S) Number of Veterinarians in Excess Of 1 
(T) Total Veterinarian Prof. Liability Premium 
(U) Age Of BuUding Factor 

M Increment for Druggists Pnotessional 
0JV) Base Rate tor Coverage & Territory 

(X) Amount of Insurance 

('() Class Relativity 
(Z) Pnotection Class Relativrty 
(AA) Liquor Uabil~y Rate 

(AB) Liquor Receipts 
(AC) BuHding Premium 

(AD) Number of Locations 
(AE) Property DeduCtible Relativ~y 
(AF) PD Uabltity DeduCtible Relativity 

• indiCates relativity does not apply for class 

(AG) Construction Relativity 
(AH) Sprinkler Credrr 

(AI) Occupancy Creda 
(AP) Special Perils Rate for Class 

• indicates for rate group 2 
- indicates for rate group 4 
- indicates for rate group 3 

(AQ) SpeCial Pertls Amt. Of Ins. Relativity 
(AR) Sum of Building and BPP premium 

(AS) liability Increased Lim~s Base Rate 
(AT) liability Increased Limits relativity 

(AU) Number of Acres 
(A V) Flat Charge fOr Coverage 

(AW) Number of Pumps 

(AX) Fuel Pump Minimum Charge 
(A Y) Exposure 

(AZ) Increase Liabimy limits Relativity 
(BA) Building Base Rate for Coverage & Territory 

(68) BPP Base Rate for Coverage & Territory 
(BC) Rate for Cluster Endorsement Charge 
(BO) Earthquake Rate tor Building 

(BE) Number of Addibonai Locations 

(BF) Earthquake Rate for Business Personal 
Property 

(BG) Sprinkler Leakage Rate from Commercial 
Property 

(BH) Rate for Garage keepers from Commercial 
Auto Manual 

(BI) Rate from Personal Lines Inland Manne 
(BJ) Art Dealer and Gallery Loading Factor 
(BK) Art Dealer and Gallery Loading- Breakage 

Factor 
(Bl) Food Contamination Increased limit Rate 
(BM) Power and Water Supply Rate 
(BN) Communications Supply Rate 

(BO) Overhead Power/Communications Rate 
(BP) Base Premium for first Location 
(BQ) Base Premium for Locations in excess of 1st 
(BR) Liabll~ Premium 

(BS) Property Portion of Premium 
(BT) Number of Pools I Spas 

(BU) Amount to meet Minimum Premium 
(BV) Food Advertising Increased Limit Rate 

(BW) Actditional food Contamination Limit 
(BX) Additional AdvertiSing Expense Limit 
(BY) Earthquake Rate from CommerCial Property 

Contents 
(CA) Earthquake Amount of Insurance for Building 
(CB) Earthquake Amount of Insurance for Business 

Personal Property 

(CC) Earthquake Premium 
(CD) Personal Earthquake Premium 
(CE) Coverage Charge 
(CF) Building and Contents Total Premium 

(CG) Property and Uabiltty Total Premium 

(CH) Coverage Rate 
(CI) Coverage Factor 
(CJ) Business Uabi!!ty ExClusiOn 

(CK) Amount of Insurance Relativity 
(CL) Extended Business Income Pertod Factor 
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