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AA 005532 
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VOL. DOCUMENT DATE BATES 
8 Nevada Organic Remedies, LLC's Opposition to 

Serenity Wellness Center, LLC et al.'s Motion for 
Preliminary Injunction 

5/9/19 AA 001830 -  
AA 001862 

8-10 Nevada Organic Remedies, LLC's Opposition to 
Serenity Wellness Center, LLC et al.'s Motion for 
Preliminary Injunction, Appendix 

5/9/19 AA 001863 -  
AA 002272 

29 Nevada Organic Remedies, LLC's reply in Support 
of Amended Application for Writ of Mandamus to 
Compel State of Nevada , Department of Taxation 
to Move Nevada Organic Remedies, LLC Into 
"Tier 2" of Successful Conditional License 
Applicants 

12/6/19 AA 007154 -  
AA 007163 

23 Nevada Organic Remedies, LLC's Response to 
MM Development Company Inc. and LivFree 
Wellness, LLC Development Company Inc. and 
LivFree Wellness, LLC's's Objection to Court's 
Exhibit 3 

8/27/19 AA 005535 -  
AA 005539 

5 Nevada Wellness Center, LLC's Affidavit of 
Service of the Complaint on the State of Nevada, 
Department of Taxation 

3/25/19 AA 001022 

2 Nevada Wellness Center, LLC's Complaint and 
Petition for Judicial Review or Writ of Mandamus 

1/15/19 AA 000360 -  
AA 000372 

29 Nevada Wellness Center, LLC's Joinder to MM 
Development Company Inc. and LivFree 
Wellness, LLC Development Company Inc. and 
LivFree Wellness, LLC's's Opposition to Nevada 
Organic Remedies, LLC's Application for Writ of 
Mandamus to Compel State of Nevada , 
Department of Taxation to Move Nevada Organic 
Remedies, LLC Into "Tier 2" of Successful 
Conditional License Applicants 

12/6/19 AA 007167 -  
AA 007169 

11 Nevada Wellness Center, LLC's Joinder to 
Motions for Preliminary Injunction 

5/10/19 AA 002535 -  
AA 002540 

24 Nevada Wellness Center, LLC's Motion to Amend 
the Findings of Fact and Conclusions of Law 
Granting Motion for Preliminary Injunction 

9/13/19 AA 005806 -  
AA 005906 

26 Nevada Wellness Center, LLC's Motion to Amend 
the Findings of Fact and Conclusions of Law 
Granting Motion for Preliminary Injunction 

9/30/19 AA 006394 -  
AA 006492 
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VOL. DOCUMENT DATE BATES 
29 Nevada Wellness Center, LLC's Notice of Appeal 12/6/19 AA 007164 -  

AA 007166 

26, 27 Nevada Wellness Center, LLC's Reply in Support 
of Motion to Amend the Findings of Fact and 
Conclusions of Law Granting Motion for 
Preliminary Injunction 

9/30/19 AA 006493 -  
AA 006505 

27, 28 Nevada Wellness Center, LLC's Reply in Support 
of Motion to Amend the Findings of Fact and 
Conclusions of Law Granting Motion for 
Preliminary Injunction 

10/17/19 AA 006701 -  
AA 006816 

2 Nevada Wellness Center, LLC's Summons to State 
of Nevada, Department of Taxation 

1/22/19 AA 000373 -  
AA 000375 

28, 29 Nevada Wellness Center, LLC's Supplement in 
Support of Reply in Support of Motion to Amend 
the Findings of Fact and Conclusions of Law 
Granting Motion for Preliminary Injunction 

10/30/19 AA 006955 -  
AA 007057 

29 Notice of Entry of Order and Order  Denying MM 
Development Company Inc. and LivFree 
Wellness, LLC Development Company Inc. and 
LivFree Wellness, LLC's's Motion to Alter or 
Amend Findings of Fact and Conclusions of Law 
Granting Preliminary Injunction 

11/23/19 AA 007127 -  
AA 007130 

23 Notice of Entry of Order and Order  Granting 
Motion for Preliminary Injunction 

8/28/19 AA 005544 -  
AA 005570 

29 Notice of Entry of Order and Order  Regarding 
Nevada Wellness Center, LLC's Motion to Alter or 
Amend Findings of Fact and Conclusions of Law 
Granting Preliminary Injunction 

11/6/19 AA 007058 -  
AA 007067 

20 Order Granting in Part Motion to Coordinate 
Cases for Preliminary Injunction Hearing 

7/11/19 AA 004938 -  
AA 004940 

22 Order Granting Preliminary Injunction (Findings 
of Fact and Conclusions of Law) 

8/23/19 AA 005277 -  
AA 005300 

46, 47 Preliminary Injunction Hearing, Defendant's 
Exhibit 2009 Governor's Task Force Report 

n/a AA 011408 - 
AA 011568 

47 Preliminary Injunction Hearing, Defendant's 
Exhibit 2018 List of Applicants for Marijuana 
Establishment Licenses 2018 

n/a AA 011569 - 
AA 011575 
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VOL. DOCUMENT DATE BATES 
47 Preliminary Injunction Hearing, Defendant's 

Exhibit 5025 Nevada Organic Remedies, LLC's 
Organizational Chart 

n/a AA 011576 - 
AA 011590 

47 Preliminary Injunction Hearing, Defendant's 
Exhibit 5026 Nevada Organic Remedies, LLC's 
Ownership Approval Letter 

n/a AA 011591, 
AA 011592 

47 Preliminary Injunction Hearing, Defendant's 
Exhibit 5026 Nevada Organic Remedies, LLC's 
Ownership Approval Letter as Contained in the 
Application 

n/a AA 011593 -  
AA 011600 

47 Preliminary Injunction Hearing, Defendant's 
Exhibit 5038 Evaluator Notes on Nevada Organic 
Remedies, LLC's Application 

n/a AA 011601 - 
AA 011603 

47 Preliminary Injunction Hearing, Defendant's 
Exhibit 5045 Minutes of ther Legislative 
Commission, Nevada Legislative Counsel Bureau 

n/a AA 011604 - 
AA 011633 

47 Preliminary Injunction Hearing, Defendant's 
Exhibit 5049 Governor's Task Force for the 
Regulation and Taxation of Marijuana Act 
Meeting Minutes 

n/a AA 011634 - 
AA 011641 

47 Register of Actions for Serenity Wellness Center, 
LLC v. State of Nevada, Department of Taxation, 
Case No. A-18-786962-B 

n/a AA011642 - 
AA 011664 

27 Serenity Wellness Center, LLC et al.'s  Joinder to 
MM Development Company Inc. and LivFree 
Wellness, LLC Development Company Inc. and 
LivFree Wellness, LLC's's Motion to Amend the 
Findings of Fact and Conclusions of Law Granting 
Motion for Preliminary Injunction 

9/30/19 AA 006506 -  
AA 006508 

2 Serenity Wellness Center, LLC et al.'s Complaint  1/4/19 AA 000343 -  
AA 000359 

0 Serenity Wellness Center, LLC et al.'s Corrected 
First Amended Complaint 

7/11/19 AA 004907 -  
AA 004924 

5, 6 Serenity Wellness Center, LLC et al.'s Ex Parte 
Motion for Leave to file Brief in Support of 
Motion for Preliminary Injunction in Excess of 
Thirty Pages in Length 

4/10/19 AA 001163 -  
AA 001288 
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VOL. DOCUMENT DATE BATES 
20 Serenity Wellness Center, LLC et al.'s First 

Amended Complaint  
7/3/19 AA 004889 -  

AA 004906 

40 Serenity Wellness Center, LLC et al.'s Joinder to 
MM Development Company Inc. and LivFree 
Wellness, LLC Development Company Inc. and 
LivFree Wellness, LLC's's Motion for Preliminary 
Injunction 

5/20/19 AA 003603 -  
AA 003636 

23 Serenity Wellness Center, LLC et al.'s Joinder to 
MM Development Company Inc. and LivFree 
Wellness, LLC Development Company Inc. and 
LivFree Wellness, LLC's's Objection to Court's 
Exhibit 3 

8/27/19 AA 005540 -  
AA 005543 

27 Serenity Wellness Center, LLC et al.'s Joinder to 
Nevada Wellness Center, LLC's Motion to Amend 
the Findings of Fact and Conclusions of Law 
Granting Motion for Preliminary Injunction 

10/7/19 AA 006528 -  
AA 006538 

4 Serenity Wellness Center, LLC et al.'s Motion for 
Preliminary Injunction 

3/19/19 AA 000769 -  
AA 000878 

18 Serenity Wellness Center, LLC et al.'s Reply in 
support of Motions for Summary Judgment 

5/22/19 AA 004395 -  
AA 004408 

29 Serenity Wellness Center, LLC et al.'s Second 
Amended Complaint 

11/26/19 AA 007131 -  
AA 007153 

5 Serenity Wellness Center, LLC et al.'s Summons 
to State of Nevada, Department of Taxation 

3/26/19 AA 001031 -  
AA 001034 

19 Serenity Wellness Center, LLC et al.'s 
Supplemental Memorandum of Points and 
Authorities in Support of Preliminary Injunction 

6/10/19 AA 004564 -  
AA 004716 

6 State of Nevada, Department of Taxation's Answer 
to ETW Management Group, LLC et al.'s 
Amended Complaint 

4/17/19 AA 001313 -  
AA 001326 

19 State of Nevada, Department of Taxation's Answer 
to ETW Management Group, LLC et al.'s Second 
Amended Complaint 

6/4/19 AA 004513 -  
AA 004526 

5 State of Nevada, Department of Taxation's Answer 
to MM Development Company Inc. and LivFree 
Wellness, LLC Development Company Inc. and 
LivFree Wellness, LLC's's First Amended 
Complaint 

4/10/19 AA 001150 -  
AA 001162 
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6 State of Nevada, Department of Taxation's Answer 

to Nevada Wellness Center, LLC's Complaint 
5/2/19 AA 001342 -  

AA 001354 

15 State of Nevada, Department of Taxation's Answer 
to Serenity Wellness Center, LLC et al.'s 
Complaint 

5/20/19 AA 003637 -  
AA 003648 

20 State of Nevada, Department of Taxation's Answer 
to Serenity Wellness Center, LLC et al.'s 
Corrected First Amended Complaint 

7/15/19 AA 004949 -  
AA 004960 

11 State of Nevada, Department of Taxation's 
Opposition to MM Development Company Inc. 
and LivFree Wellness, LLC Development 
Company Inc. and LivFree Wellness, LLC's's 
Motion for Preliminary Injunction 

5/20/19 AA 002704 -  
AA 002724 

11-14 State of Nevada, Department of Taxation's 
Opposition to MM Development Company Inc. 
and LivFree Wellness, LLC Development 
Company Inc. and LivFree Wellness, LLC's's 
Motion for Preliminary Injunction, Appendix 

5/20/19 AA 002725 -  
AA 003444 

24 State of Nevada, Department of Taxation's 
Opposition to Motion to Amend the Findings of 
Fact and Conclusions of Law Granting Motion for 
Preliminary Injunction 

9/23/19 AA 005984 -  
AA 005990 

28 State of Nevada, Department of Taxation's 
Opposition to Motion to Nevada Wellness Center, 
LLC's Amend the Findings of Fact and 
Conclusions of Law Granting Motion for 
Preliminary Injunction 

10/24/19 AA 006827 -  
AA 006832 

28 State of Nevada, Department of Taxation's 
Opposition to Nevada Organic Remedies, LLC's 
Application for Writ of Mandamus to Compel 
State of Nevada , Department of Taxation to Move 
Nevada Organic Remedies, LLC Into "Tier 2" of 
Successful Conditional License Applicants 

10/24/19 AA 006889 -  
AA 006954 

10 State of Nevada, Department of Taxation's 
Opposition to Serenity Wellness Center, LLC et 
al.'s Motion for Preliminary Injunction 

5/9/19 AA 002273 -  
AA 002534 

19-20 State of Nevada, Department of Taxation's Pocket 
Brief Regarding Regulatory Power Over Statutes 
Passed by Voter Initiative 

6/10/19 AA 004717 -  
AA 004777 
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20 State of Nevada, Department of Taxation's 

Supplement to Pocket Brief Regarding Regulatory 
Power Over Statutes Passed by Voter Initiative 

6/24/19 AA 004879 -  
AA 004888 

5 Stipulation and Order to  Continue Hearing and 
Extend Briefing Schedule for Motion for 
Preliminary Injunction 

4/8/19 AA 001144 -  
AA 001149 

46 Transcripts for Hearing on Objections to State's 
Response, Nevada Wellness Center, LLC's Motion 
Re Compliance Re Physical Address, and Bond 
Amount Set 

8/29/19 AA 011333 -  
AA 011405 

29 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 1 

5/24/19 AA 007170 -  
AA 007404 

30 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 2  
Volume 1 

5/28/19 AA 007405 -  
AA 007495 

30, 31 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 2  
Volume 2 

5/28/19 AA 007496 -  
AA 007601 

31 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 3  
Volume 1 

5/29/19 AA 007602 -  
AA 007699 

31, 32 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 3  
Volume 2 

5/29/19 AA 007700 -  
AA 007843 

32, 33 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 4 

5/30/19 AA 007844 -  
AA 008086 

33 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 5  
Volume 1 

5/31/19 AA 008087 -  
AA 008149 

33, 34 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 5  
Volume 2 

5/31/19 AA 008150 -  
AA 008369 

34, 35 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 6 

6/10/19 AA 008370 -  
AA 008594 

35, 36 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 7 

6/11/19 AA 008595 -  
AA 008847 
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36 Transcripts for the Evidentiary Hearing on 

Motions for Preliminary Injunction Day 8  
Volume 1 

6/18/19 AA 008848 -  
AA 008959 

36, 37 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 8  
Volume 2 

6/18/19 AA 008960 -  
AA 009093 

37 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 9  
Volume 1 

6/19/19 AA 009094 -  
AA 009216 

38 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 10 
Volume 1 

6/20/19 AA 009350 -  
AA 009465 

38, 39 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 10 
Volume 2 

6/20/19 AA 009466 -  
AA 009623 

39 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 11 

7/1/19 AA 009624 -  
AA 009727 

39, 40 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 12 

7/10/19 AA 009728 -  
AA 009902 

40, 41 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 13 
Volume 1 

7/11/19 AA 009903 -  
AA 010040 

41 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 13 
Volume 2 

7/11/19 AA 010041 -  
AA 010162 

41, 42 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 14 

7/12/19 AA 010163 -  
AA 010339 

42 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 15 
Volume 1 

7/15/19 AA 010340 -  
AA 010414 

42, 43 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 15 
Volume 2 

7/15/19 AA 010415 -  
AA 010593 

43 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 16 

7/18/19 AA 010594 -  
AA 010698 
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VOL. DOCUMENT DATE BATES 
43, 44 Transcripts for the Evidentiary Hearing on 

Motions for Preliminary Injunction Day 17 
Volume 1 

8/13/19 AA 010699 -  
AA 010805 

44 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 17 
Volume 2 

8/13/19 AA 010806 -  
AA 010897 

44, 45 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 18 

8/14/19 AA 010898 -  
AA 011086 

45 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 19 

8/15/19 AA 011087 -  
AA 011165 

45, 46 Transcripts for the Evidentiary Hearing on 
Motions for Preliminary Injunction Day 20 

8/16/19 AA 011166 -  
AA 011332 
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CERTIFICATE OF SERVICE 
 

I hereby certify that the foregoing APPELLANT NEVADA ORGANIC 
REMEDIES, LLC’S OPENING BRIEF was filed electronically with the Nevada 
Supreme Court on the 17th day of January, 2020. Electronic service of the foregoing 
document shall be made in accordance with the Master Service List as follows: 

 
Adam Fulton and Maximilien D. Fetaz 
Brownsein Hyatt Farber Shreck, LLP 
Counsel for Respondents,  
ETWManagement Group LLC; Global Harmony LLC; Green Leaf Farms 
Holdings LL; Green Therapeutics LLC; Herbal Choice Inc.; Just Quality 
LLC; Libra Wellness Center LLC; Rombough Real Estate Inc. d/b/a Mother 
Herb; NEVCANN LLC; Red Gardens LLC; TH Nevada LLC; Zion Gardens 
LLC; and MMOF Vegas Retail Inc. 
 
Ketan D. Bhirud, Aaron D. Ford, Theresa M. Haar, David J. Pope,  
and Steven G. Shevorski  
Office of the Attorney General 
Counsel for Respondent,  
The State of Nevada Department of Taxation 
 
David R. Koch, Steven B. Scow, Daniel G. Scow, and Brody R. Wight  
Koch & Scow, LLC 
Counsel for Appellant,  
Nevada Organic Remedies, LLC 
 
Margaret A. McLetchie, Alina M. Shell 
McLetchie Law 
Counsel for Appellant,  
Counsel for GreenMart of Nevada NLV LLC 
 
 
       /s/ David R. Koch   
      Koch & Scow 
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David R. Koch (NV Bar #8830) 
Steven B. Scow (NV Bar #9906) 
Brody R. Wight (NV Bar #13615) 
Daniel G. Scow (NV Bar #14614) 
KOCH & SCOW LLC 
11500 S. Eastern Ave., Suite 210 
Henderson, Nevada 89052 
Telephone:  702.318.5040 
Facsimile:  702.318.5039 
dkoch@kochscow.com 
sscow@kochscow.com  
Attorneys for Intervenor 
Nevada Organic Remedies, LLC 
 
 

 

EIGHTH JUDICIAL DISTRICT COURT 
CLARK COUNTY, NEVADA 

 
SERENITY WELLNESS CENTER, LLC, et al., 
 

Plaintiffs, 
vs. 
 
 
STATE OF NEVADA, DEPARTMENT OF 
TAXATION;  
 

Defendant 
 
and 
 
NEVADA ORGANIC REMEDIES, LLC 
 

                                     Defendant-Intervenor 

Case No.  A-19-786962-B 
Dept. No. 11 

 
 
 

NEVADA ORGANIC REMEDIES’ 
RESPONSE TO THE DEPARTMENT 
OF TAXATION’S STATEMENT 
REGARDING COMPLETENESS OF 
APPLICATIONS WITH REFERENCE 
TO NRS 453D.200(6)  
 
 
Date:     August 29, 2019 
Time:   9:00 a.m. 
 
 

Defendant-Intervenor Nevada Organic Remedies, LLC (“NOR”) hereby responds 

to the post-hearing submission from the State of Nevada Department of Taxation (the 

“Department”) regarding completion of applications in accordance with NRS 

453D.200(6), which has been admitted as the Court’s Exhibit 2. As shown in this 

Response, NOR fully complied with the statute and applicable regulatory guidance, and 

based on the information NOR has provided, the Department should have no 

“question” regarding the ownership of NOR, which was accurately presented in its 

applications in September 2018. 

 

Case Number: A-19-786962-B

Electronically Filed
8/26/2019 1:57 PM
Steven D. Grierson
CLERK OF THE COURT
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I. RESPONSE TO THE DEPARTMENT’S SUBMISSION 

NOR’s ownership was fully disclosed in the Notice of Transfer of Interest letter 

issued by the Department of Taxation (Hearing Exhibit 5026, attached here as Exhibit A) 

and in the Organizational Chart (Hearing Exhibit 5025, attached here as Exhibit B), both 

of which were submitted by NOR to the Department with its application in September 

2018.  As stated in those documents, the “Organizational Chart shows all owners, 

officers, and board members of Nevada Organic Remedies, LLC.” (Ex. 5025 at DOT-

NVOrganic 001427).   

As listed in the Organizational Chart submitted to the Department, NOR – the 

Applicant – was owned by several listed individuals and by GGB Nevada LLC.  Every 

owner of NOR was expressly listed. GGB Nevada LLC is then in turn owned by Xanthic 

Biopharma, Inc., but GGB Nevada LLC is the only entity that actually owns a portion of 

NOR.   

The Department already approved this ownership structure in the Notice of 

Transfer of Interest approval letter that the Department prepared (Ex. A)  It cannot now 

come back and say that it has an unanswered “question,” when it has already given its 

approval at the time that applications were submitted, and it has demonstrated its prior 

knowledge of the approved ownership structure that was listed in NOR’s application.   

Even MM Development’s own rogue pocket brief (now reclassified as an 

“objection”) admits that NOR is owned by GGB Nevada LLC when it wrongly contends 

that, “NOR did not disclose its owner (GGB Nevada)…”  (MM Dev. Brief at pg. 9:21-24.)  

Thus, even MM Development understands that GGB Nevada is an owner of NOR, and 

its faulty claim regarding disclosure is directly contradicted by NOR’s Organizational 

Chart and Transfer of Interest approval letter contained in the application.  (See Exs. A 

and B.)  Accordingly, NOR provided all necessary information necessary in its 

application, and it fully complied with all statutory and regulatory guidance provided in 

NRS 453D.200(6) and accompanying regulations.   

AA 005511
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A. NOR Fully Disclosed Its Ownership on Its Application  

The Department states in its disclosure that it “could not eliminate a question” 

regarding the completeness of NOR’s application regarding the identification of its 

owners. NOR believes that the Department should be the entity that addresses and 

answers this question now, as the information provided and attested to by NOR answers 

the Department’s question, but the Department has refused to answer the question as it 

has done for each of the other successful applicants, including those who did not even 

intervene here and presumably provided no additional information for the Department 

to consider in sending its post-hearing submission.   

The Department is expressly tasked with processing “complete” applications and 

to determine whether applications are “complete and in compliance” with the applicable 

regulations.  See NRS 453D.210(4) and NAC 453D.272(1).  It is therefore up to the 

Department to consider the information submitted and attested to by NOR, and NOR 

contends that the information submitted answers the Department’s question and fully 

complies with the statute.  The fact that the Department has already approved this 

information with its Notice of Transfer of Interest letter demonstrates that the 

Department has considered the information to be complete.  In its application, NOR 

expressly stated that “this ownership structure was approved by the Department of 

Taxation on August 20, 2018….[and] the Department was provided notice of the officers 

of the Company on August 31, 2018 and September 7, 2018.”  (Ex. B at DOT-NVOrganic 

001427).  For the Department to have received and approved the ownership information 

and now to state that there is a “question” about the information nearly one year later is 

improper.   

NRS 453D.200(6) provides that the Department “shall conduct a background 

check of each prospective owner, officer, and board member of a marijuana 

establishment license applicant.”  NOR’s Organizational Chart (Ex. B), provides a 

complete list of the entire ownership interest in NOR sufficient for the Department to 

AA 005512
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conduct such background checks. NOR is a limited liability company and as such, it is 

owned by its “members.” See, NRS 86.081.  

The chart provided in NOR’s applications lists all owners/members of NOR and 

even provides the percentage of ownership of each owner at the time of the application. 

GGB Nevada, LLC owned 95% of NOR, Andrew Jolley owned 2.2%, Stephen Byrne 

owned 1.7%, Patrick Byrne owned 0.5%, Harvest Dispensaries owned 0.5%, and Darren 

Petersen owned 0.1%.  As indicated, NOR fully disclosed all ownership of NOR, even 

including owners of less than 5% of the company even though the regulations at issue 

did not require the listing of these minor owners. Moreover, NOR provided all 

information necessary for the Department to fulfill its duties to conduct background 

checks of all NOR’s owners by providing agent cards for all the individual owners and 

by providing the corporate structure of GGB’s corporate parent, Xanthic Biopharma, 

Inc., in compliance with NAC 453D.250(2).   

Nothing in the application, the statute, or the Court’s order filed on August 23, 

2019, suggested that NOR was required to further break down the ownership of NOR’s 

member owners if those owners were corporate entities. Nothing required NOR to break 

down ownership of companies that owned portions of parent companies, or the 

companies that own portions of those companies that owned portions of parent 

companies.  If such were the requirement, the cascade of ownership checks could be 

endless. 

This interpretation of ownership was adopted by all applicants, as multiple 

plaintiffs in this proceeding provided exactly the same information with respect to their 

structure.  For example, MM Development’s organizational chart provides the names of 

the companies owning MM Development, their officers and board members, as well as 

the individuals with major ownership interests in the company.  (See Hearing Exhibit 20, 

at DOT-MM000787, attached here as Exhibit C.)  After identifying MM Development 

Company, Inc. as “THIS ENTITY APPLYING FOR LICENSES”, it goes on to show that 

the applicant is owned by Planet 13 Holdings, Inc., which is in turn owned by 

AA 005513
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unidentified “Investors, Public Stockholders (none > 5% individually)  29.2453%.”  MM 

Development listed its direct owner and did not list minor stockholders of the 

subsequent parent company, as it also was not required to do so.   

Plaintiffs Serenity Wellness Center LLC was in the same boat.  As demonstrated 

during the hearing, Serenity’s organizational structure in its application showed that it 

was owned by “Alternative Solutions LLC”, which was then owned in turn by “CLS 

Holdings USA, Inc.”  (Hearing Ex. 5033, attached here as Ex. D.)  Serenity then 

submitted a list of ownership that only “included information from a few significant 

stockholders that were part of the previous ownership group.”  (Hearing Ex. 5035, 

attached here as Ex. E.)  Serenity has never claimed that it submitted every owner of 

each of these parent entities for background checks.  That’s because it did not.  These 

parties followed the same process and made the same disclosures, and thus, any claim of 

irreparable harm for parties such as these is invalid.  Plaintiffs cannot claim prejudice or 

harm based upon the Department’s usage of a standard that the Plaintiffs’ themselves 

relied upon in submitting applications.     

If the Court interprets the language of the statute literally, as it has chosen to do 

in the context of requiring background checks of “each owner,” then this literal 

interpretation must also be applied to the “owner” of the applicant, which can only go 

up one level and not result in subsequent subjective determinations of how many levels 

of ownership above the immediate owner would be reviewed.  If additional ownership 

were checked, this would violate the statute, which does not define “owner” and does 

not identify majority, partial, or full subsequent ownership as a condition.   

NOR’s application thus fully complied by providing all information necessary for 

the Department to conduct background checks in compliance with the law.   Were the 

Department to require any further information, NOR would have provided that 

information.  As it stands, NOR provided everything that was necessary and fully 

complied with the statute and regulation. 
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B. The Department Is Tasked with Compliance with NRS 453D.200(6), Not 

Applicants 

NRS 453D.200(6) mandates that the Department conduct background checks on 

the prospective owners, officers, and board members of applicants for a marijuana 

establishment. That statute does not mandate that an applicant take any action, and it 

does not state what information must be included in an application. Under no 

circumstances can an applicant fail to “comply” with NRS 453D.200(6).  Once 

information is submitted, the Department can conduct background checks, and if it 

needs additional information, it can request such information from the applicant.  If 

there is an issue with a background check of an owner, officer, or board member that is 

performed, the Department is required to “provide notice to the applicant and give the 

applicant an opportunity to revise its application.”  NAC 453D.272(6).  

NOR objects to any allusion in the Department’s submission, the objections of 

any other parties, and of the Court’s August 23, 2019 Order that suggests that NOR 

failed to comply with NRS 453D.200(6) or that NOR submitted an incomplete 

application for failure to comply with NRS 453D.200(6). NOR followed the instructions 

given to it. Any failure of compliance is solely the fault of the Department. NOR should 

not be placed in a position where it is treated any differently than any other applicant in 

regard to the injunction because it acted no differently than any other applicant.  

C. The Requirement for “Prospective” Owners to Be Background Checked 

Precludes Freezing an Ownership Date as of the Date of Applications  

NOR further objects to the Court’s recent request that the Department provide 

only information of ownership frozen on the application date, as the statute expressly 

states that the Department is to conduct background checks of each “prospective 

owner.”  When an applicant is already underway with a transaction to sell the company, 

“prospective” (i.e., “future”) owners are certainly being contemplated.  In the last few 

days of the preliminary injunction hearing, when it appeared as though the Court was 

concerned about the background check issue, certain of the defendant-intervenors 
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explained that even though they are now owned by publicly-traded companies, they 

were not yet owned by the publicly-traded companies when submitting their 

application. The implication in this argument is that there was no need to disclose their 

prospective owners in the application in order for the Department to have the 

information necessary to comply with NRS 453D.200(6). The Department appears to 

have improperly accepted this false construction in its submission by accepting a list of 

owners only as of the date of the application, when “prospective owners” were clearly 

required to be provided at the time of the application.   

If “public safety” is the concern that background checks are meant to address, 

then it would be absurd to allow a company to freeze its ownership list as of the date of 

the application when it has a deal in place to sell itself to criminals who will take over 

the business immediately upon the license being awarded. To decide otherwise would 

effectively result in the same nightmare scenario that plaintiffs have waxed on about 

during the hearing, e.g., if the Sinaloa cartel were to become an “owner” after 

applications are due without any ability to check the backgrounds of these new owners.  

Such a result would be absurd and contravene the entire purpose of the statute. 

For the record, NOR does not believe any other successful applicant acted in any 

way other than in full compliance with the requirements of the application and the law, 

as it believes the Departments adoption of NAC 453D.255 was an appropriate 

interpretation of the ownership statute, but NOR should not be treated any differently 

than other applicants now owned by publicly-traded companies just because of the 

timing of the transfer of ownership. 

D. The Defendant-Intervenors Should Not Be Treated Any Differently Than 

Conditional Licensees That Did Not Intervene 

Finally, throughout the months’ long hearing on the motion for preliminary 

injunction, the applications and ownership structure of all the defendant-intervenors 

have been heavily scrutinized, and, as a result, the Department’s disclosures erroneously 

indicated that there was some question as to the ownership of certain defendant-
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intervenors such as NOR. There were, however, several successful applicants that did 

not intervene, and the Department has apparently made no attempt to re-scrutinize 

those applications of non-intervening parties. At no point in the hearing has any party 

seen any portion of those applicants’ applications, and no party has any idea whether or 

not they actually listed all their owners, officers, and board members in their 

applications.  

As a result, the winning applicants that did not intervene are now being treated 

much differently than those who chose to intervene. In effect, the non-intervenors have 

been given a free pass and none will face the prospect of an injunction. The result is 

inequitable and punishes parties such as NOR for electing to intervene to protect their 

rights. Not only have the non-intervenors received a free ride from those actually willing 

to defend the application process, but they ended up facing no risk from their free ride. 

NOR objects to the disparate treatment as inequitable and improper.   

II. CONCLUSION 

 For the reasons set forth above, NOR provided all information required by NRS 

453D at the time it submitted its applications in September 2018, and the Department 

should be permitted to move forward with conducting final inspections for NOR’s 

establishments.  

 
      KOCH & SCOW, LLC 

By: /s/ David R. Koch               X 
David R. Koch 
Attorneys for Defendant-Intervenor  
Nevada Organic Remedies LLC 
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CERTIFICATE OF SERVICE 

 
I, the undersigned, declare under penalty of perjury, that I am over the age of 
eighteen (18) years, and I am not a party to, nor interested in, this action.  I certify 
that on August 26, 2019, I caused the foregoing document entitled: NEVADA 
ORGANIC REMEDIES’ RESPONSE TO THE DEPARTMENT OF 
TAXATION’S STATEMENT REGARDING COMPLETENESS OF 
APPLICATIONS WITH REFERENCE TO NRS 453D.200(6)  to be served as 
follows: 
 

[X]      Pursuant to EDCR 8.05(a) and 8.05(f), to be electronically served through 
the Eighth Judicial District court’s electronic filing system, with the date 
and time of the electronic service substituted for the date and place of 
deposit in in the mail; and/or; 

 [    ] by placing same to be deposited for mailing in the United States   
  Mail, in a sealed envelope upon which first class postage was   
  prepaid in Henderson, Nevada; and/or 
 [    ] Pursuant to EDCR 7.26, to be sent via facsimile; and/or 
 [    ] hand-delivered to the attorney(s) listed below at the address    

   indicated below; 
 [    ] to be delivered overnight via an overnight delivery service in lieu of  

             delivery by mail to the addressee (s); and or: 
 [    ] by electronic mailing to:  
 

Serenity Wellness Center, LLC: 
ShaLinda Creer (screer@gcmaslaw.com) 
 
Nevada Organic Remedies LLC: 
David Koch (dkoch@kochscow.com) 
Steven Scow (sscow@kochscow.com) 
Brody Wight (bwight@kochscow.com) 
Andrea Eshenbaugh - Legal Assistant (aeshenbaugh@kochscow.com) 
Daniel Scow (dscow@kochscow.com) 
 
Integral Associates, LLC d/b/a Essence Cannabis Dispensaries: 
MGA Docketing (docket@mgalaw.com) 
 
Lone Mountain Partners, LLC: 
Eric Hone (eric@h1lawgroup.com) 
Jamie Zimmerman (jamie@h1lawgroup.com) 
Bobbye Donaldson (bobbye@h1lawgroup.com) 
Moorea Katz (moorea@h1lawgroup.com) 
 
Margaret McLetchie (maggie@nvlitigation.com) 
Cami Perkins, Esq. (cperkins@nevadafirm.com) 
 

Executed on August 26, 2019 at Henderson, Nevada. 
       /s/ Andrea Eshenbaugh  
       Andrea Eshenbaugh 
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JOIN 
H1 LAW GROUP 
Eric D. Hone, NV Bar No. 8499 
eric@h1lawgroup.com 
Jamie L. Zimmerman, NV Bar No. 11749 
jamie@h1lawgroup.com 
Moorea L. Katz, NV Bar No. 12007 
moorea@h1lawgroup.com 
701 N. Green Valley Parkway, Suite 200 
Henderson NV 89074 
Phone 702-608-3720 
Fax 702-608-3759 
Attorneys for Intervenor/Defendant 
Lone Mountain Partners, LLC 
 

 
EIGHTH JUDICIAL DISTRICT COURT 

 
CLARK COUNTY, NEVADA 

 
SERENITY WELLNESS CENTER, LLC, a 
Nevada limited liability company, TGIG, LLC, 
a Nevada limited liability company, NULEAF 
INCLINE DISPENSARY, LLC, a Nevada 
limited liability company, NEVADA 
HOLISTIC MEDICINE, LLC, a Nevada limited 
liability company, TRYKE COMPANIES SO 
NV, LLC, a Nevada limited liability company, 
TRYKE COMPANIES RENO, LLC, a Nevada 
limited liability company, PARADISE 
WELLNESS CENTER, LLC, a Nevada limited 
liability company, GBS NEVADA PARTNERS, 
LLC, a Nevada limited liability company, 
FIDELIS HOLDINGS, LLC, a Nevada limited 
liability company, GRAVITAS NEVADA, LLC, 
a Nevada limited liability company, NEVADA 
PURE, LLC, a Nevada limited liability 
company, MEDIFARM, LLC a Nevada limited 
liability company, DOE PLAINTIFFS I through 
X; and ROE ENTITY PLAINTIFFS I through X, 
 
    Plaintiffs, 
vs. 
 
STATE OF NEVADA, DEPARTMENT OF 
TAXATION, 
    Defendant. 
                  
 
LONE MOUNTAIN PARTNERS, LLC, a Nevada 
limited liability partnership, 
 
   Intervenor/Defendant. 
 

Case No. A-19-786962-B 
 
Dept. No. 11 
 
 
LONE MOUNTAIN PARTNERS, LLC’S 
JOINDER TO NEVADA ORGANIC 
REMEDIES, LLC’S RESPONSE TO 
THE DEPARTMENT OF TAXATION’S 
STATEMENT REGARDING 
COMPLETENESS OF APPLICATIONS 
WITH REFERENCE TO NRS 
453D.200(6) 

Case Number: A-19-786962-B

Electronically Filed
8/27/2019 3:14 PM
Steven D. Grierson
CLERK OF THE COURT
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Lone Mountain Partners, LLC (“Lone Mountain”), by and through counsel undersigned, 

hereby files this this Joinder to the legal arguments and authority contained in Nevada Organic 

Remedies, LLC’s Response to the Department of Taxation’s Statement Regarding Completeness 

of Applications with Reference to NRS 453d.200(6) filed on August 26, 2019.      

Lone Mountain incorporates herein, and on its behalf, the arguments made in Nevada 

Organic Remedies, LLC’s Response. 

Dated this 26th day of August 2019. 

H1 LAW GROUP 
 
 
       
Eric D. Hone, NV Bar No. 8499 
eric@h1lawgroup.com 
Jamie L. Zimmerman, NV Bar No. 11749 
jamie@h1lawgroup.com 
Moorea L. Katz, NV Bar No. 12007 
moorea@h1lawgroup.com 
701 N. Green Valley Parkway, Suite 200 
Henderson NV 89074 
Phone 702-608-3720 
Fax 702-608-3759 
Attorneys for Intervenor/Defendant 
Lone Mountain Partners, LLC 

 

CERTIFICATE OF SERVICE 

The undersigned, an employee of H1 Law Group, hereby certifies that on the 26th day of 

August 2019, she caused a copy of the foregoing to be transmitted by electronic service in 

accordance with Administrative Order 14.2, to all interested parties, through the Court’s Odyssey 

E-File & Serve system. 

 
 

       
Bobbye Donaldson, an employee of  
H1 LAW GROUP 
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David R. Koch (NV Bar #8830) 
Steven B. Scow (NV Bar #9906) 
Brody R. Wight (NV Bar #13615) 
Daniel G. Scow (NV Bar #14614) 
KOCH & SCOW LLC 
11500 S. Eastern Ave., Suite 210 
Henderson, Nevada 89052 
Telephone:  702.318.5040 
Facsimile:  702.318.5039 
dkoch@kochscow.com 
sscow@kochscow.com  
Attorneys for Intervenor 
Nevada Organic Remedies, LLC 
 
 

 

EIGHTH JUDICIAL DISTRICT COURT 
CLARK COUNTY, NEVADA 

 
SERENITY WELLNESS CENTER, LLC, et al., 
 

Plaintiffs, 
vs. 
 
 
STATE OF NEVADA, DEPARTMENT OF 
TAXATION;  
 

Defendant 
 
and 
 
NEVADA ORGANIC REMEDIES, LLC 
 

                                     Defendant-Intervenor 

Case No.  A-19-786962-B 
Dept. No. 11 

 
 
 

NEVADA ORGANIC REMEDIES’ 
LIMITED SUPPLEMENT IN 
RESPONSE TO MM 
DEVELOPMENT COMPANY, 
INC.’S AND LIVFREE WELLNESS’S 
OBJECTION TO STATE’S 
RESPONSE REGARDING 
COMPLIANCE WITH NRS 
453D.200(6)  
 
 
 

Defendant-Intervenor Nevada Organic Remedies, LLC (“NOR”) hereby partially 

responds to Plaintiffs/Counter-Defendants MM Development Company, Inc. dba Planet 

13 (“MM Development”) and LivFree Wellness, LLC dba The Dispensary’s (“LivFree”) 

objection to the State of Nevada Department of Taxation’s response regarding compliance 

with NRS 453D.200(6). The submission contains inaccurate information concerning the 

ownership of a parent company of one of NOR’s owners.  

NOR has already submitted an objection to the State of Nevada Department of 

Taxation’s disclosure to the court regarding NOR’s ownership. However, after NOR 

submitted its objection, MM Development and LivFree filed their own objection focusing 

Case Number: A-19-786962-B

Electronically Filed
8/27/2019 1:52 PM
Steven D. Grierson
CLERK OF THE COURT
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on the ownership structure of Xanthic Biopharma, Inc., the parent company of GGB 

Nevada, LLC, which in turn is one of NOR’s identified owners on the application. While 

disclosure of all shareholders owning stock in Xanthic is irrelevant to this proceeding (as 

such shareholders were not members of NOR and were not its owners within the meaning 

of the statute), NOR clarifies that all Xanthic shareholders with an ownership interest of 

5% or more were disclosed in NOR’s applications.  

MM Development and LivFree’s objection erroneously claims that there two 

entities—All Js Greenspace, LLC and GA Opportunities Corp.—who owned interests in 

Xanthic and were not disclosed in NOR’s applications. That is incorrect. Neither owned 

any shares of Xanthic at the time of the application submission. In support of this 

argument, plaintiffs cite a portion of the transcript wherein their counsel questioned 

Andrew Jolley, the corporate representative of NOR, regarding NOR’s ownership. In 

those transcripts, counsel, not Mr. Jolley, flatly states that All Js Greenspace, LLC and GA 

Opportunities Corp. owned a large percentage of Xanthic. Mr. Jolley never confirmed as 

much, and for good reason: because it was incorrect as of the time of the submission. 

Essentially, MM Development and LivFree attached testimony of their own counsel as 

proof of ownership.  

At the time the applications were submitted in September 2018, All Js Greenspace, 

LLC and GA Opportunities Corp. did not have any ownership interest in Xanthic. The 

“Schottenstein Company,”1 another entity mentioned in the transcripts attached to MM 

Development and LivFree’s Objection, also did not have any ownership interest in 

Xanthic at that time. Neither All Js nor GA Opportunities obtained an ownership interest 

in Xanthic until the closing of the amalgamation transaction in November 2018, two 

months after NOR submitted its application. In fact, at the time NOR submitted its 

applications, only one individual, Igor Galitsky, owned more than 5% of NOR via Xanthic, 

and Mr. Galitsky was disclosed in NOR’s application as a board member of Xanthic and 

                                                
1 It is unclear what entity “the Schottenstein Company” is referring to in the 

transcript. Regardless, no such entity owned any interest in Xanthic at the time of NOR’s 
application submission.  
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principal of one of NOR’s owners, GGB Nevada, LLC. (See, Declaration of Brandon 

Wiegand ¶¶ 2-4). 

MM Development and LivFree’s also erroneously argue that not all of the board 

members of Xanthic were disclosed in NOR’s applications, but all board members were, 

in fact, fully disclosed. (See, Declaration of Brandon Wiegand ¶ 5). Therefore, the Court 

must disregard the arguments contained in MM Development and LivFree’s objection as 

they pertain to NOR.  

 
      KOCH & SCOW, LLC 

By: /s/ David R. Koch               X 
David R. Koch 
Attorneys for Defendant-Intervenor  
Nevada Organic Remedies LLC 
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DECLARATION OF BRANDON WIEGAND 

I, Brandon Wiegand, declare and state as follows: 

1. I was Chief Compliance Officer of Nevada Organic Remedies, LLC (“NOR”) 

at the time NOR submitted its applications for licenses to open various marijuana 

establishments in Nevada in September 2018. I have personal knowledge of the 

information below and am competent to testify as to the same if called upon by this Court. 

I make this Declaration in support of NOR’s Limited Supplement in Response to MM 

Development Company, Inc.’s And LivFree Wellness’s Objection to State’s Response 

Regarding Compliance With NRS 453D.200(6).  

2. In September 2018, when NOR submitted applications for marijuana 

licenses to the State of Nevada Department of Taxation, neither All Js Greenspace LLC nor 

GA Opportunities Corp. owned any shares in Xanthic Biopharma, Inc. or its subsidiary, 

GGB Nevada LLC. Those entities did not obtain such interests in Xanthic until the closing 

of the amalgamation transaction in November 2018. 

3. No entity called The Schottenstein Company owned any interest in NOR or 

Xanthic at the time of the application submission.  

4. In September 2018, only one individual, Igor Galitsky, held an ownership 

interest of 5% or more in NOR via shares held in Xanthic. Mr. Galitsky was disclosed in 

NOR’s applications as a board member of Xanthic and principal of GGB Nevada, LLC.  

5. All board members and officers of Xanthic were disclosed in NOR’s 

applications for marijuana licenses as principals of GGB Nevada, LLC.  

 I declare under penalty of perjury under the law of the State of Nevada that the 

foregoing is true and correct. 

DATED this 27th day of August 2019. 

 
       /s/ Brandon Wiegand  

        BRANDON WIEGAND 
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CERTIFICATE OF SERVICE 

 
I, the undersigned, declare under penalty of perjury, that I am over the age of 
eighteen (18) years, and I am not a party to, nor interested in, this action. I certify 
that on August 27, 2019, I caused the foregoing document entitled: NEVADA 
ORGANIC REMEDIES’ LIMITED SUPPLEMENT IN RESPONSE TO MM 
DEVELOPMENT COMPANY, INC.’S AND LIVFREE WELLNESS’S 
OBJECTION TO STATE’S RESPONSE REGARDING COMPLIANCE WITH 
NRS 453D.200(6)  to be served as follows: 
 

[X]      Pursuant to EDCR 8.05(a) and 8.05(f), to be electronically served through 
the Eighth Judicial District court’s electronic filing system, with the date 
and time of the electronic service substituted for the date and place of 
deposit in in the mail; and/or; 

 [    ] by placing same to be deposited for mailing in the United States   
  Mail, in a sealed envelope upon which first class postage was   
  prepaid in Henderson, Nevada; and/or 
 [    ] Pursuant to EDCR 7.26, to be sent via facsimile; and/or 
 [    ] hand-delivered to the attorney(s) listed below at the address    

   indicated below; 
 [    ] to be delivered overnight via an overnight delivery service in lieu of  

             delivery by mail to the addressee (s); and or: 
 [    ] by electronic mailing to:  
 

Serenity Wellness Center, LLC: 
ShaLinda Creer (screer@gcmaslaw.com) 
 
Nevada Organic Remedies LLC: 
David Koch (dkoch@kochscow.com) 
Steven Scow (sscow@kochscow.com) 
Brody Wight (bwight@kochscow.com) 
Andrea Eshenbaugh - Legal Assistant (aeshenbaugh@kochscow.com) 
Daniel Scow (dscow@kochscow.com) 
 
Integral Associates, LLC d/b/a Essence Cannabis Dispensaries: 
MGA Docketing (docket@mgalaw.com) 
 
Lone Mountain Partners, LLC: 
Eric Hone (eric@h1lawgroup.com) 
Jamie Zimmerman (jamie@h1lawgroup.com) 
Bobbye Donaldson (bobbye@h1lawgroup.com) 
Moorea Katz (moorea@h1lawgroup.com) 
 
Margaret McLetchie (maggie@nvlitigation.com) 
Cami Perkins, Esq. (cperkins@nevadafirm.com) 
 

Executed on August 27, 2019 at Henderson, Nevada. 
       /s/ Andrea Eshenbaugh  
       Andrea Eshenbaugh 

 

AA 005539



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 
Gentile Cristalli  

Miller Armeni Savarese 
Attorneys At Law 

410 S. Rampart Blvd. #420 
Las Vegas, NV 89145 

(702) 880-0000 
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GENTILE CRISTALLI 
MILLER ARMENI SAVARESE 
DOMINIC P. GENTILE 
Nevada Bar No. 1923 
Email:  dgentile@gcmaslaw.com 
VINCENT SAVARESE III 
Nevada Bar No. 2467 
Email:  vsavarese@gcmaslaw.com 
ROSS MILLER 
Nevada Bar No. 8190 
Email: rmiller@gcmaslaw.com 
 410 South Rampart Blvd., Suite 420 
Las Vegas, Nevada 89145 
Tel:  (702) 880-0000 
Fax: (702) 778-9709 
Attorneys for Plaintiffs 
 

DISTRICT COURT 
CLARK COUNTY, NEVADA 

 
SERENITY WELLNESS CENTER, LLC, a 
Nevada limited liability company, TGIG, LLC, a 
Nevada limited liability company, NULEAF 
INCLINE DISPENSARY, LLC, a Nevada limited 
liability company, NEVADA HOLISTIC 
MEDICINE, LLC, a Nevada limited liability 
company, TRYKE COMPANIES SO NV, LLC, a 
Nevada limited liability company, TRYKE 
COMPANIES RENO, LLC, a Nevada limited 
liability company, PARADISE WELLNESS 
CENTER, LLC, a Nevada limited liability 
company, GBS NEVADA PARTNERS, LLC, a 
Nevada limited liability company, FIDELIS 
HOLDINGS, LLC, a Nevada limited liability 
company, GRAVITAS NEVADA, LTD., a 
Nevada limited liability company, NEVADA 
PURE, LLC, a Nevada limited liability company, 
MEDIFARM, LLC, a Nevada limited liability 
company, DOE PLAINTIFFS I through X; and 
ROE ENTITY PLAINTIFFS I through X,  
  
         Plaintiffs, 
 
vs. 
 
THE STATE OF NEVADA, DEPARTMENT OF 
TAXATION,  
 
                                           Defendant. 
 
 

CASE NO. A-19-786962-B 
DEPT. XI 
 
 
PLAINTIFFS JOINDER TO MM 
DEVELOPMENT COMPANY, INC.’S 
AND LIVFREE WELLNESS CENTER, 
LLC’S OBJECTION TO THE STATE’S 
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WITH NRS 453D.200(6) 
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Please take notice that Plaintiffs, Serenity Wellness Center, LLC, TGIG, LLC, Nuleaf 

Incline Dispensary, LLC, Holistic Medicine, LLC, Tryke Companies SO NV, LLC, Tryke 

Companies Reno, LLC, Paradise Wellness Center, LLC, GBS Nevada Partners, LLC, Fidelis 

Holdings, LLC, Gravitas Nevada, LTD., Nevada Pure, LLC, and Medifarm, LLC, (collectively 

“Plaintiffs”), by and through their counsel of record, Dominic P. Gentile, Esq., Vincent Savarese 

III, Esq., and Ross Miller, Esq., of the law firm of Gentile Cristalli Miller Armeni Savarese, 

hereby join in MM Development Company Inc.’s and Livfree Wellness, LLC’s Objection to 

State’s Response Regarding Compliance with NRS 453D.200(6) filed on August 26, 2019.  

Dated this 27th day of August, 2019. 

 
GENTILE CRISTALLI 
MILLER ARMENI SAVARESE 
 
 
/s/ Dominic P. Gentile Esq.  
DOMINIC P. GENTILE 
Nevada Bar No. 1923 
VINCENT SAVARESE III 
Nevada Bar No. 2467 
ROSS MILLER 
Nevada Bar No. 8190 ____ 
410 S. Rampart Blvd., Suite 420 
Las Vegas, Nevada  89145 
Tel: (702) 880-0000 
Attorneys for Plaintiffs 
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CERTIFICATE OF SERVICE 

 The undersigned, an employee of Gentile, Cristalli, Miller, Armeni Savarese, hereby 

certifies that on the 27th day of August, 2019, I caused a copy of the foregoing PLAINTIFFS 

JOINDER TO MM DEVELOPMENT COMPANY, INC.’S AND LIVFREE WELLNESS, 

LLC’S OBJECTION TO THE STATE’S RESPONSE REGARDING COMPLIANCE 

WITH NRS 453D.200(6) by electronic service in accordance with Administrative Order 14.2, to 

all interested parties, through the Court’s Odyssey E-File & Serve system. 

Aaron Ford, Esq. 
Attorney General 
Robert Werbicky, Esq. 
Deputy Attorney General 
Office of the Attorney General 
555 E. Washington Ave., Suite 3900 
Las Vegas, Nevada 89101 
Email: rwerbicky@ag.nv.gov 
Attorneys for Nevada Department of Taxation 
 

Joseph A. Gutierrez, Esq. 
Jason R. Maier, Esq. 
Maier Gutierrez & Associates 
8816 Spanish Ridge Avenue 
Las Vegas, Nevada 89148 
Email: jrm@mgalaw.com 
 jag@mgalaw.com 
 

Philip M. Hymanson, Esq. 
Henry Joseph Hymanson, Esq. 
Hymanson & Hymanson 
8816 Spanish Ridge Avenue 
Las Vegas, Nevada 89148 
Email: Phil@HymansonLawNV.com 
           Hank@HymansonLawNV.com 
 Attorneys for Defendants Integral Associates 
 LLC d/b/a Essence Cannabis Dispensaries,  
 Essence Tropicana, LLC, Essence Henderson,  
 LLC, CPCM Holdings, LLC d/b/a Thrive  
 Cannabis Marketplace, Commerce Park Medical, LLC, 
Cheyenne Medical, LLC 
 

Eric D. Hone, Esq. 
Jamie L. Zimmerman, Esq. 
Moorea L. Katz, Esq. 
H1 Law Group 
701 N. Green Valley Pkwy., Suite 200 
Henderson, NV 89074 
Email: eric@h1lawgroup.com 
 jamie@h1lawgroup.com  
 moorea@h1lawgroup.com 
Attorneys for Defendant Lone Mountain  
Partners, LLC 
 

Jared Kahn, Esq. 
JK Legal & Consulting, LLC 
9205 West Russell Road, Suite 240 
Las Vegas, NV 89148 
Email: jkahn@jk-legalconsulting.com 
Attorneys for Helping Hands Wellness Center, Inc. 
 

Margaret A. McLetchie, Esq. 
Alina M. Shell, Esq. 
McLetchie Law 
701 East Bridger Ave., Suite 250 
Las Vegas, NV 89101 
Email: maggie@nvlitigation.com 
Attorneys for GreenMart of Nevada NLV, LLC 
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Brigid M. Higgins, Esq. 
Rusty J. Graf, Esq. 
Black & LoBello 
10777 West Twain Ave., Suite 300 
Las Vegas, NV 89135 
Email: bhiggins@blacklobello.law 
 rgraf@blacklobello.law 
Attorneys for Clear River, LLC 

David R. Koch, Esq. 
Brody D. Wight, Esq. 
Koch & Scow, LLC 
11500 S. Eastern Ave., Suite 210 
Henderson, NV 89052 
Email: dkoch@kochscow.com 
            sscow@kochscow.com 
Attorneys for Nevada Organic Remedies, LLC 
 
 
 
/s/ ShaLinda Creer                               _                                          
An Employee of GENTILE CRISTALLI 
MILLER ARMENI SAVARESE 
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James J. Pisanelli, Esq., Bar No. 4027 
JJP@pisanellibice.com  
Todd L. Bice, Esq., Bar No. 4534 
TLB@pisanellibice.com 
Jordan T. Smith, Esq., Bar No. 12097 
JTS@pisanellibice.com 
PISANELLI BICE PLLC 
400 South 7th Street, Suite 300 
Las Vegas, Nevada  89101 
Telephone:  702.214.2100 
Facsimile:    702.214.2101 
 
Attorneys for Defendants in Intervention, 
Integral Associates LLC d/b/a Essence Cannabis Dispensaries, 
Essence Tropicana, LLC, Essence Henderson, LLC 
 

DISTRICT COURT 
 

CLARK COUNTY, NEVADA 
 

SERENITY WELLNESS CENTER, LLC, a 
Nevada limited liability company, TGIG, LLC, 
a Nevada limited liability company, NULEAF 
INCLINE DISPENSARY, LLC, a Nevada 
limited liability company, NEVADA 
HOLISTIC MEDICINE, LLC, a Nevada 
limited liability company, TRYKE 
COMPANIES SO NV, LLC, a Nevada limited 
liability company, TRYKE COMPANIES 
RENO, LLC, a Nevada limited liability 
company, PARADISE WELLNESS CENTER, 
LLC, a Nevada limited liability company, GBS 
NEVADA PARTNERS, LLC, a Nevada 
limited liability company, FIDELIS 
HOLDINGS, LLC, a Nevada limited liability 
company, GRAVITAS NEVADA, LLC, a 
Nevada limited liability company, NEVADA 
PURE, LLC, a Nevada limited liability 
company, MEDIFARM, LLC, a Nevada limited 
liability company, DOE PLAINTIFFS I 
through X; and ROE ENTITY PLAINTIFFS I 
through X, 
 
  Plaintiffs, 
 
vs. 
 
THE STATE OF NEVADA, DEPARTMENT 
OF TAXATION, 
 
  Defendants. 

Case No.: A-19-786962-B 
Dept. No.: XI 
 
NOTICE OF ENTRY  
 
 

 
INTEGRAL ASSOCIATES LLC d/b/a 
ESSENCE CANNABIS DISPENSARIES, a 
Nevada limited liability company; ESSENCE 
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TROPICANA, LLC, a Nevada limited liability 
company; ESSENCE HENDERSON, LLC, a 
Nevada limited liability company; CPCM 
HOLDINGS, LLC d/b/a THRIVE CANNABIS 
MEDICAL, LLC, a Nevada limited liability 
company; and CHEYENNE MEDICAL, LLC, 
a Nevada limited liability company, 
 
  Defendants in Intervention. 
 
 

PLEASE TAKE NOTICE that a "Findings of Fact and Conclusions of Law Granting 

Preliminary Injunction" was entered in the above-captioned matter on August 23, 2019, a true and 

correct copy of which is attached hereto.   

 DATED this 28th day of August, 2019. 

      PISANELLI BICE PLLC 
 
 
      By:  /s/ Todd L. Bice     
       James J. Pisanelli, Esq., Bar No. 4027 

Todd L. Bice, Esq., Bar No. 4534 
Jordan T. Smith, Esq., Bar No. 12097 

       400 South 7th Street, Suite 300 
       Las Vegas, Nevada  89101 
 
      Attorneys for Defendants in Intervention, 

Integral Associates LLC d/b/a Essence Cannabis 
Dispensaries, Essence Tropicana, LLC, Essence 
Henderson, LLC 
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CERTIFICATE OF SERVICE 

 I HEREBY CERTIFY that I am an employee of Pisanelli Bice PLLC, and that on this 28th 

day of August, 2019, I caused to be served via the Court's e-filing/e-service system true and 

correct copies of the above NOTICE OF ENTRY to all parties listed on the Court's Master 

Service List. 

 
 
 

       /s/ Shannon Dinkel     
      An employee of Pisanelli Bice PLLC 

AA 005546
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JOIN 
Jared Kahn, Esq. 
Nevada Bar # 12603 
JK Legal & Consulting, LLC 
9205 West Russell Rd., Suite 240 
Las Vegas, NV 89148 
P: (702) 708-2958 
F: (866) 870-6758 
jkahn@jk-legalconsulting.com 
 
Attorneys Helping Hands Wellness Center, Inc. 
 

EIGHTH JUDICIAL DISTRICT COURT 
CLARK COUNTY, NEVADA 

 
SERENITY WELLNESS CENTER, LLC, 
et al., 
 
 Plaintiff, 

 
vs. 
 
THE STATE OF NEVADA, 
DEPARTMENT OF TAXATION, 
 
 Defendants. 

 
and,  
 
HELPING HANDS WELLNESS 
CENTER, INC., 
 
                          Defendant-Intervenor. 
___________________________________ 
 
 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

CASE NO:   A-19-786962-B 
DEPT NO.:  XI 
 
DEFENDANT INTERVENOR 
HELPING HANDS WELLNESS 
CENTER, INC.’S JOINDER TO 
NEVADA ORGANIC REMEDIES, 
LLC’S RESPONSE TO THE 
DEPARTMENT OF TAXATION’S 
STATEMENT REGARDING 
COMPLETENESS OF 
APPLICATIONS WITH REFERENCE 
TO NRS 453D.200(6) 
 
Hearing Date: August 29, 2019 
Hearing Time: 9:00 a.m. 

DEFENDANT INTERVENOR HELPING HANDS WELLNESS CENTER, INC.’S 
JOINDER TO NEVADA ORGANIC REMEDIES, LLC’S RESPONSE TO THE 

DEPARTMENT OF TAXATION’S STATEMENT REGARDING COMPLETENESS OF 
APPLICATIONS WITH REFERENCE TO NRS 453D.200(6) 

 
COMES NOW Defendant-Intervenor Helping Hands Wellness Center, Inc., (“HHWC”) 

by and through its counsel, Jared Kahn, Esq., and respectfully submits this Joinder to Nevada 

Organic Remedies, LLC’s Response to the Department of Taxation’s Statement Regarding 

Completeness of Applications with Reference to NRS 453d.200(6). 
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This Joinder is made and based upon the pleadings and papers on file herein, the Points 

and Authorities incorporated therein from NOR’s Opposition, and any oral argument this Court 

may entertain at the time of the hearing.   

DATED:  August 28, 2019. 

        /s/ Jared B. Kahn_______________ 
       Jared B. Kahn, Nevada Bar # 12603 
       JK Legal & Consulting, LLC 

9205 W. Russell Rd., Suite 240 
Las Vegas, NV 89148 
(702) 708-2958 Phone 
(866) 870-6758 Fax 
jkahn@jk-legalconsulting.com 
Of Attorneys for Defendant-Intervenor 
Helping Hands Wellness Center, Inc. 
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Will Kemp, Esq. (#1205) 
Nathanael R. Rulis, Esq. (#11259) 
n.rulis@kempjones.com 
KEMP, JONES & COULTHARD, LLP 
3800 Howard Hughes Parkway, 17th Floor 
Las Vegas, Nevada 89169 
Telephone: (702) 385-6000 
Attorneys for Plaintiffs 
 

DISTRICT COURT 
 

CLARK COUNTY, NEVADA 
 

SERENITY WELLNESS CENTER, LLC, a 
Nevada limited liability company, TGIG, LLC, 
a Nevada limited liability company, NULEAF 
INCLINE DISPENSARY, LLC, a Nevada 
limited liability company, NEVADA 
HOLISTIC MEDICINE, LLC, a Nevada limited 
liability company, TRYKE COMPANIES SO 
NV, LLC a Nevada limited liability company, 
TRYKE COMPANIES RENO, LLC, a Nevada 
limited liability company, GBS NEVADA 
PARTNERS, LLC, a Nevada limited liability 
company, FIDELIS HOLDINGS, LLC, a 
Nevada limited liability company, GRAVITAS 
NEVADA, LLC, a Nevada limited liability 
company, NEVADA PURE, LLC, a Nevada 
limited liability company, MEDIFARM, LLC, a 
Nevada limited liability company; DOE 
PLAINTIFFS I through X; and ROE ENTITIES 
I through X, 

   Plaintiffs, 

vs. 

THE STATE OF NEVADA, DEPARTMENT 
OF TAXATION, 

   Defendant.  
 

Case No.: A-19-786962-B 
Dept. No.: XI 
 
 
 
 
 
 
 
 
MM DEVELOPMENT COMPANY, 
INC.’S AND LIVFREE WELLNESS, 
LLC’S NOTICE OF ERRATA TO 
APPENDIX IN SUPPORT OF 
OBJECTION TO STATE’S 
RESPONSE REGARDING 
COMPLIANCE WITH NRS 
453D.200(6) 
 
 
 
 
 
 
 
 
Coordinated with for purposes of the 
preliminary injunction hearing:  
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MM DEVELOPMENT COMPANY, INC., a 
Nevada corporation; LIVFREE WELLNESS 
LLC, dba The Dispensary, a Nevada limited 
liability company  
 
           Plaintiff, 
 
vs. 
 
STATE OF NEVADA, DEPARTMENT OF 
TAXATION; and DOES 1 through 10; and ROE 
CORPORATIONS 1 through 10. 
 
          Defendants. 
______________________________________ 

ALL RELATED MATTERS 

Case No.: A-18-785818-W 
Dept. No.: VIII 
 
 
 
 
 
 
 
 
 

  
TO THE COURT AND ALL PARTIES TO THIS ACTION: 

On August 26, 2019, Plaintiffs/Counter-Defendants MM Development Company, Inc. 

d/b/a/ Planet 13 (“MM”) and LivFree Wellness, LLC d/b/a The Dispensary (“LivFree”) 

(“Plaintiffs”), filed Volumes I and II of their appendix in support of Objection to State’s 

response regarding compliance with NRS 453D.200(6).  Volume II of the appendix 

inadvertently did not include the listed exhibits.  Attached hereto is the correct version of 

Appendix, Volume II, with exhibits, in support of MM and LivFree’s Objection.  

 DATED this   28th    day of August, 2019. 

KEMP, JONES & COULTHARD LLP   
  

 
 /s/ Nathanael Rulis      
Will Kemp, Esq. (NV Bar No. 1205)     
Nathanael R. Rulis (NV Bar No. 11259)    
3800 Howard Hughes Parkway, 17th Floor    
Las Vegas, Nevada 89169      
Attorneys for Plaintiffs 
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CERTIFICATE OF SERVICE 

 I hereby certify that on the   28th   day of August, 2019, I served a true and correct copy 

of the foregoing MM DEVELOPMENT COMPANY, INC.’S AND LIVFREE 

WELLNESS, LLC’S NOTICE OF ERRATA TO APPENDIX IN SUPPORT OF 

OBJECTION TO STATE’S RESPONSE REGARDING COMPLIANCE WITH NRS 

453D.200(6) via the Court's electronic filing system only, pursuant to the Nevada Electronic 

Filing and Conversion Rules, Administrative Order 14-2, to all parties currently on the 

electronic service list. 

 

 /s/ Ali Augustine     
An employee of Kemp, Jones & Coulthard, LLP  
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Will Kemp, Esq. (#1205) 
Nathanael R. Rulis, Esq. (#11259) 
n.rulis@kempjones.com 
KEMP, JONES & COULTHARD, LLP 
3800 Howard Hughes Parkway, 17th Floor 
Las Vegas, Nevada 89169 
Telephone: (702) 385-6000 
Attorneys for Plaintiffs 
 

DISTRICT COURT 
 

CLARK COUNTY, NEVADA 
 

SERENITY WELLNESS CENTER, LLC, a 
Nevada limited liability company, TGIG, LLC, 
a Nevada limited liability company, NULEAF 
INCLINE DISPENSARY, LLC, a Nevada 
limited liability company, NEVADA 
HOLISTIC MEDICINE, LLC, a Nevada limited 
liability company, TRYKE COMPANIES SO 
NV, LLC a Nevada limited liability company, 
TRYKE COMPANIES RENO, LLC, a Nevada 
limited liability company, GBS NEVADA 
PARTNERS, LLC, a Nevada limited liability 
company, FIDELIS HOLDINGS, LLC, a 
Nevada limited liability company, GRAVITAS 
NEVADA, LLC, a Nevada limited liability 
company, NEVADA PURE, LLC, a Nevada 
limited liability company, MEDIFARM, LLC, a 
Nevada limited liability company; DOE 
PLAINTIFFS I through X; and ROE ENTITIES 
I through X, 

   Plaintiffs, 

vs. 

THE STATE OF NEVADA, DEPARTMENT 
OF TAXATION, 

   Defendant.  
 

Case No.: A-19-786962-B 
Dept. No.: XI 
 
 
 
 
 
 
 
 
MM DEVELOPMENT COMPANY, 
INC.’S AND LIVFREE WELLNESS, 
LLC’S APPENDIX IN SUPPORT OF 
OBJECTION TO STATE’S 
RESPONSE REGARDING 
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MM DEVELOPMENT COMPANY, INC., a 
Nevada corporation; LIVFREE WELLNESS 
LLC, dba The Dispensary, a Nevada limited 
liability company  
 
           Plaintiff, 
 
vs. 
 
STATE OF NEVADA, DEPARTMENT OF 
TAXATION; and DOES 1 through 10; and ROE 
CORPORATIONS 1 through 10. 
 
          Defendants. 
______________________________________ 

ALL RELATED MATTERS 

Case No.: A-18-785818-W 
Dept. No.: VIII 
 
 
 
 
 
 
 
 
 

  
NOW APPEAR Plaintiffs/Counter-Defendants MM Development Company, Inc. d/b/a/ 

Planet 13 (“MM”) and LivFree Wellness, LLC d/b/a The Dispensary (“LivFree”) (“Plaintiffs”), 

by and through their counsel of record, and hereby file this appendix to the supplemental brief 

regarding which of the successful applicants complied with NRS 453D.200(6).   

Ex. Exhibit Description APP. Pages 

1 Relevant excerpts of Admitted Exhibit 5023 – Clear River LLC 1-4 

2 Frank Hawkins Testimony, 7/15/19, Vol. II 5-8 

3 Newman v. Huffman, et al., Complaint, dated Nov. 28, 2018 (Case 
No. A-18-784970-B) 

9-62 

4 Qualcan, LLC v. Desert Aire Wellness, LLC, Desert Aire Wellness 
Pretrial Disclosures, dated March 22, 2019 (Case No. A-15-721086-
C) 

63-66 

5 Nevada Secretary of State Business Entity Information – Pine 
Mountain Holdings, LLC 

67-70 

6 Qualcan, LLC v. Desert Aire Wellness, LLC, Third Party Defendants 
and Third Party Plaintiffs Answer and Counterclaim, dated Aug. 27, 
2015 (Case No. A-15-721086-C) 

71-121 

7 Sharon McBrayer, Sweepstakes Parlor Remains Open, Hickory Daily 
Record, June 25, 2013 

122-127 
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8 Verano Holdings, LLC Delaware Secretary of State Information 128-129 

9 Relevant Excerpts of Admitted Exhibit 5023 – Lone Mountain 
Partners, LLC 

130-132 

10 Naturex, LLC, et al. v. Verano Holdings, LLC, et al. (A-19-787873-
C) Complaint 

133-165 

11 Excerpts from Harvest Health & Recreation, Inc., May 28, 2019 
Management Information Circular 

166-350 

12 Verano Holdings, LLC, SEC Form D, Nov. 13, 2018 351-359 

13 Testimony of Andrew Jolley, 6/10/19 360-366 

14 Testimony regarding MPX Bioceuticals, 5/30/19, Vol. II 367-370 

15 Excerpts from MPX Bioceutical Corporation Dec. 11, 2018 
Management Information Circular 

371-378 

16 Testimony of Alfred Terteryan, 8/14/19 379-382 

17 Testimony of Steve Gilbert, 6/18/19 383-385 

 

 DATED this   26th    day of August, 2019. 

KEMP, JONES & COULTHARD LLP   
  

 
 /s/ Nathanael Rulis      
Will Kemp, Esq. (NV Bar No. 1205)     
Nathanael R. Rulis (NV Bar No. 11259)    
3800 Howard Hughes Parkway, 17th Floor    
Las Vegas, Nevada 89169      
Attorneys for Plaintiffs 
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CERTIFICATE OF SERVICE 

 I hereby certify that on the   26th   day of August, 2019, I served a true and correct copy 

of the foregoing MM DEVELOPMENT COMPANY, INC.’S AND LIVFREE 

WELLNESS, LLC’S APPENDIX IN SUPPORT OF OBJECTION TO STATE’S 

RESPONSE REGARDING COMPLIANCE WITH NRS 453D.200(6) via the Court's 

electronic filing system only, pursuant to the Nevada Electronic Filing and Conversion Rules, 

Administrative Order 14-2, to all parties currently on the electronic service list. 

 

 /s/ Ali Augustine     
An employee of Kemp, Jones & Coulthard, LLP  
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'HDU�6KDUHKROGHU����������������������������������������������������������������������������������������������������������������������������������������0D\����������

<RX� DUH� LQYLWHG� WR� DWWHQG� DQ� DQQXDO� JHQHUDO� DQG� VSHFLDO� PHHWLQJ� �WKH� �0HHWLQJ��� RI� WKH� KROGHUV� ��+DUYHVW�
6KDUHKROGHUV��� RI� VXERUGLQDWH� YRWLQJ� VKDUHV� ��+DUYHVW� 6XERUGLQDWH� 9RWLQJ� 6KDUHV���� PXOWLSOH� YRWLQJ� VKDUHV�
��+DUYHVW�0XOWLSOH�9RWLQJ�6KDUHV����DQG�VXSHU�YRWLQJ�VKDUHV���+DUYHVW�6XSHU�9RWLQJ�6KDUHV���DQG�WRJHWKHU�ZLWK�
WKH�+DUYHVW�6XERUGLQDWH�9RWLQJ�6KDUHV�DQG�WKH�+DUYHVW�0XOWLSOH�9RWLQJ�6KDUHV��WKH��+DUYHVW�6KDUHV���RI�+DUYHVW�
+HDOWK�	�5HFUHDWLRQ�,QF����+DUYHVW��� WR�EH�KHOG�DW�����%XUUDUG�6WUHHW��6XLWH�������9DQFRXYHU��%ULWLVK�&ROXPELD��
&DQDGD�9�&��;��RQ�-XQH����������FRPPHQFLQJ�DW�������DP��9DQFRXYHU�WLPH����

$W� WKH� 0HHWLQJ�� +DUYHVW� 6KDUHKROGHUV� ZLOO� EH� DVNHG� WR� FRQVLGHU� DQG�� LI� WKRXJKW� DGYLVDEOH�� DSSURYH� D� VHULHV� RI�
WUDQVDFWLRQV�WKDW�ZLOO�UHVXOW�LQ�WKH�EXVLQHVV�FRQGXFWHG�E\�+DUYHVW�DQG�LWV�VXEVLGLDULHV�EHLQJ�FRPELQHG�ZLWK�WKH�EXVLQHVV�
FRQGXFWHG�E\�9HUDQR�+ROGLQJV��//&���9HUDQR���DQG�LWV�VXEVLGLDULHV��WKH��%XVLQHVV�&RPELQDWLRQ���XQGHU�D�QHZO\�
IRUPHG�SXEOLF� FRPSDQ\� �WKH� �5HVXOWLQJ� ,VVXHU���� DOO� DV� FRQWHPSODWHG�XQGHU� WKH� WHUPV�RI� D�EXVLQHVV� FRPELQDWLRQ�
DJUHHPHQW�GDWHG�$SULO���������� �WKH��%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW���HQWHUHG� LQWR�DPRQJ�+DUYHVW��9HUDQR��
��������%�&��/WG����1HZFR����DQG���������%�&��/WG����3DUHQWFR�����

$W�WKH�0HHWLQJ��+DUYHVW�6KDUHKROGHUV�ZLOO�EH�DVNHG�WR�FRQVLGHU�DQG��LI�WKRXJKW�DGYLVDEOH��DSSURYH�D�VSHFLDO�UHVROXWLRQ�
�WKH��+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ���DSSURYLQJ�D�SODQ�RI�DUUDQJHPHQW�XQGHU� WKH�Business Corporations Act�
�%ULWLVK�&ROXPELD���WKH��%&%&$���LQ�WKH�IRUP�VHW�IRUWK�LQ�$SSHQGL[��&���WKH��3ODQ�RI�$UUDQJHPHQW���WR�WKH�DWWDFKHG�
PDQDJHPHQW� LQIRUPDWLRQ� FLUFXODU� �WKH� �0DQDJHPHQW� ,QIRUPDWLRQ� &LUFXODU���� SXUVXDQW� WR� ZKLFK� +DUYHVW�
6KDUHKROGHUV�ZLOO�H[FKDQJH�WKHLU���L��+DUYHVW�6XERUGLQDWH�9RWLQJ�6KDUHV�IRU�VXERUGLQDWH�YRWLQJ�VKDUHV���5HVXOWLQJ�
,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV���LQ�WKH�FDSLWDO�RI�WKH�5HVXOWLQJ�,VVXHU���LL��+DUYHVW�0XOWLSOH�9RWLQJ�6KDUHV�IRU�
PXOWLSOH�YRWLQJ�VKDUHV���5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV���LQ�WKH�FDSLWDO�RI�WKH�5HVXOWLQJ�,VVXHU��DQG��LLL��
+DUYHVW�6XSHU�9RWLQJ�6KDUHV�IRU�VXSHU�YRWLQJ�VKDUHV���5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV���DQG�WRJHWKHU�ZLWK�
WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�DQG�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��WKH��5HVXOWLQJ�,VVXHU�
6KDUHV��� LQ� WKH�FDSLWDO�RI� WKH�5HVXOWLQJ� ,VVXHU��DOO�DV�PRUH�VSHFLILFDOO\�SURYLGHG�IRU� LQ� WKH�%XVLQHVV�&RPELQDWLRQ�
$JUHHPHQW�DQG�WKH�3ODQ�RI�$UUDQJHPHQW�DQG�GHVFULEHG�LQ�WKH�0DQDJHPHQW�,QIRUPDWLRQ�&LUFXODU��

8SRQ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKHUH�DUH�H[SHFWHG�WR�EH���L�������������5HVXOWLQJ�,VVXHU�6XERUGLQDWH�
9RWLQJ� 6KDUHV� LVVXHG� DQG� RXWVWDQGLQJ� �UHSUHVHQWLQJ� DSSUR[LPDWHO\� ����� RI� WKH� YRWLQJ� ULJKWV� DWWDFKHG� WR� WKH�
RXWVWDQGLQJ� 5HVXOWLQJ� ,VVXHU� 6KDUHV��� DOO� RI� ZKLFK� ZLOO� EH� KHOG� E\� IRUPHU� +DUYHVW� 6KDUHKROGHUV�� �LL�� ����������
5HVXOWLQJ� ,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV� LVVXHG� DQG�RXWVWDQGLQJ� �UHSUHVHQWLQJ� DSSUR[LPDWHO\�������RI� WKH�YRWLQJ�
ULJKWV� DWWDFKHG� WR� WKH� RXWVWDQGLQJ� 5HVXOWLQJ� ,VVXHU� 6KDUHV��� ������ RI� ZKLFK� ZLOO� EH� KHOG� E\� IRUPHU� +DUYHVW�
6KDUHKROGHUV��DQG��LLL������������5HVXOWLQJ� ,VVXHU�6XSHU�9RWLQJ�6KDUHV� �UHSUHVHQWLQJ�DSSUR[LPDWHO\�������RI� WKH�
YRWLQJ� ULJKWV� DWWDFKHG� WR� WKH� RXWVWDQGLQJ� 5HVXOWLQJ� ,VVXHU� 6KDUHV��� DOO� RI� ZKLFK� ZLOO� EH� KHOG� E\� IRUPHU� +DUYHVW�
6KDUHKROGHUV�� 7KH� IRUHJRLQJ� DPRXQWV� DVVXPH� WKDW� ���������� 5HVXOWLQJ� ,VVXHU� 0XOWLSOH� 9RWLQJ� 6KDUHV� �DQG� QR�
5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��ZLOO�EH�LVVXHG�WR�IRUPHU�KROGHUV�RI�HTXLW\�LQWHUHVWV�LQ�9HUDQR�XQGHU�WKH�
3ODQ�RI�$UUDQJHPHQW��DQG�GR�QRW�LQFOXGH�DQ\�5HVXOWLQJ�,VVXHU�6KDUHV�WKDW�PD\�EH�LVVXHG�WR�KROGHUV�RI�HTXLW\�LQWHUHVWV�
LQ�FHUWDLQ��SLSHOLQH�� WUDQVDFWLRQV� WKDW�+DUYHVW�DQG�9HUDQR�DUH�HDFK�SHUPLWWHG� WR�XQGHUWDNH� LQ�FRQQHFWLRQ�ZLWK� WKH�
%XVLQHVV�&RPELQDWLRQ�RU�RWKHU�LQWHUYHQLQJ�LVVXDQFHV�RI�+DUYHVW�6KDUHV�IURP�WUHDVXU\��LQFOXGLQJ�RQ�WKH�H[HUFLVH�RI�
RXWVWDQGLQJ�FRQYHUWLEOH�VHFXULWLHV���

)ROORZLQJ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKH�5HVXOWLQJ�,VVXHU�ZLOO�FRQWLQXH�WKH�EXVLQHVVHV�RI�+DUYHVW�DQG�
9HUDQR��HDFK�RI�ZKLFK�ZLOO��XSRQ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��EHFRPH�ZKROO\�RZQHG�VXEVLGLDULHV�RI�WKH�
5HVXOWLQJ�,VVXHU��DQG�RSHUDWH�DV�D�YHUWLFDOO\� LQWHJUDWHG�FDQQDELV�FRPSDQ\�ZLWK�RQH�RI�WKH�ODUJHVW�IRRWSULQWV� LQ� WKH�
8QLWHG� 6WDWHV�� LQFOXGLQJ� FXOWLYDWLRQ�� PDQXIDFWXULQJ�� DQG� UHWDLO� IDFLOLWLHV�� FRQVWUXFWLRQ�� UHDO� HVWDWH�� WHFKQRORJ\��
RSHUDWLRQDO��DQG�EUDQG�EXLOGLQJ�H[SHUWLVH��7KH�5HVXOWLQJ�,VVXHU�DQG�LWV�VXEVLGLDULHV�DQG�DIILOLDWHV�ZLOO�KDYH�PRUH�WKDQ�
����HPSOR\HHV�ZLWK�SURYHQ�H[SHULHQFH��H[SHUWLVH�DQG�NQRZOHGJH�RI�LQ�KRXVH�EHVW�SUDFWLFHV�LQ�WKH�FDQQDELV�LQGXVWU\��
$� PRUH� GHWDLOHG� GHVFULSWLRQ� RI� WKH� 5HVXOWLQJ� ,VVXHU� LV� VHW� IRUWK� LQ� $SSHQGL[� �)�� LQ� WKH� DWWDFKHG� 0DQDJHPHQW�
,QIRUPDWLRQ�&LUFXODU��

,Q�FRQQHFWLRQ�ZLWK�WKH�%XVLQHVV�&RPELQDWLRQ��+DUYHVW�6KDUHKROGHUV�ZLOO�DOVR�EH�DVNHG�WR�FRQVLGHU�DQG��LI�GHHPHG�
DGYLVDEOH��WR�SDVV�DQ�RUGLQDU\�UHVROXWLRQ�WR�DSSURYH�WKH�HTXLW\�LQFHQWLYH�SODQ�RI�WKH�5HVXOWLQJ�,VVXHU��WKH��5HVXOWLQJ�
,VVXHU�(TXLW\�,QFHQWLYH�3ODQ����
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Annual Matters 

$W� WKH�0HHWLQJ��+DUYHVW� 6KDUHKROGHUV�ZLOO� DOVR� EH� DVNHG� WR� FRQVLGHU� WKH� IROORZLQJ� DQQXDO�PDWWHUV� �WKH� �$QQXDO�
0DWWHUV����

��� WR�IL[�WKH�QXPEHU�RI�'LUHFWRUV�IRU�WKH�HQVXLQJ�\HDU�DW����VXEMHFW�WR�VXFK�LQFUHDVHV�DV�PD\�EH�SHUPLWWHG�E\�WKH�
DUWLFOHV�RI�+DUYHVW��

��� WR�HOHFW�WKH�GLUHFWRUV�RI�+DUYHVW�IRU�WKH�HQVXLQJ�\HDU��RU��LI�WKH�%XVLQHVV�&RPELQDWLRQ�LV�FRPSOHWHG��IRU�WKH�
SHULRG�XS�WR�WKH�HIIHFWLYH�WLPH�RI�WKH�%XVLQHVV�&RPELQDWLRQ����

��� WR�UHFHLYH�WKH�DXGLWHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�+DUYHVW�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������
DQG�WKH�UHSRUW�RI�WKH�DXGLWRUV�WKHUHRQ��

��� WR�DSSRLQW�WKH�DXGLWRUV�RI�+DUYHVW�IRU�WKH�HQVXLQJ�\HDU�DQG�WR�DXWKRUL]H�WKH�GLUHFWRUV�RI�+DUYHVW�WR�IL[�WKHLU�
UHPXQHUDWLRQ��DQG��

��� WR� WUDQVDFW� DOO� VXFK� IXUWKHU� DQG� RWKHU� EXVLQHVV� DV� PD\� SURSHUO\� EH� WUDQVDFWHG� DW� VXFK� PHHWLQJ� RU� DQ\�
DGMRXUQPHQW�WKHUHRI��

,QIRUPDWLRQ�ZLWK�UHVSHFW�WR�WKH�$QQXDO�0DWWHUV�LV�VHW�RXW�LQ�$SSHQGL[��.��LQ�WKH�DWWDFKHG�0DQDJHPHQW�,QIRUPDWLRQ�
&LUFXODU��

9RWLQJ�5HTXLUHPHQWV�

,Q�RUGHU�WR�EHFRPH�HIIHFWLYH��WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ�PXVW�EH�DSSURYHG�E\�D�UHVROXWLRQ�SDVVHG�E\���$��
�L���������RI�WKH�YRWHV�FDVW�RQ�WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ�E\�KROGHUV�RI�+DUYHVW�6XERUGLQDWH�9RWLQJ�6KDUHV�
SUHVHQW�LQ�SHUVRQ�RU�UHSUHVHQWHG�E\�SUR[\�DQG�HQWLWOHG�WR�YRWH�DW�WKH�0HHWLQJ��YRWLQJ�VHSDUDWHO\�DV�D�FODVV��DQG��LL��D�
PDMRULW\�RI�WKH�YRWHV�FDVW�E\�KROGHUV�RI�+DUYHVW�6XERUGLQDWH�9RWLQJ�6KDUHV�SUHVHQW�LQ�SHUVRQ�RU�UHSUHVHQWHG�E\�SUR[\�
DQG�HQWLWOHG�WR�YRWH�DW�WKH�0HHWLQJ��YRWLQJ�VHSDUDWHO\�DV�D�FODVV��RWKHU�WKDQ�WKH�YRWHV�DWWDFKLQJ�WR�+DUYHVW�6XERUGLQDWH�
9RWLQJ�6KDUHV�KHOG�GLUHFWO\�RU�LQGLUHFWO\�E\��DIILOLDWHV��RU��FRQWURO�SHUVRQV��RI�+DUYHVW��DV�VXFK�WHUPV�DUH�GHILQHG�LQ�
26&� 5XOH� ������� ±�Restricted Shares ��26&� 5XOH� ���������� �%�� �L�� ������� RI� WKH� YRWHV� FDVW� RQ� WKH� +DUYHVW�
$UUDQJHPHQW�5HVROXWLRQ�E\�KROGHUV�RI�+DUYHVW�0XOWLSOH�9RWLQJ�6KDUHV�SUHVHQW�LQ�SHUVRQ�RU�UHSUHVHQWHG�E\�SUR[\�DQG�
HQWLWOHG�WR�YRWH�DW�WKH�0HHWLQJ��YRWLQJ�VHSDUDWHO\�DV�D�FODVV��DQG��LL��D�PDMRULW\�RI�WKH�YRWHV�FDVW�E\�KROGHUV�RI�+DUYHVW�
0XOWLSOH�9RWLQJ�6KDUHV�SUHVHQW�LQ�SHUVRQ�RU�UHSUHVHQWHG�E\�SUR[\�DQG�HQWLWOHG�WR�YRWH�DW�WKH�0HHWLQJ��YRWLQJ�VHSDUDWHO\�
DV�D�FODVV��RWKHU�WKDQ�WKH�YRWHV�DWWDFKLQJ�WR�+DUYHVW�0XOWLSOH�9RWLQJ�6KDUHV�KHOG�GLUHFWO\�RU�LQGLUHFWO\�E\��DIILOLDWHV��
RU��FRQWURO�SHUVRQV��RI�+DUYHVW��DV�VXFK�WHUPV�DUH�GHILQHG�LQ�26&�5XOH����������&���L���������RI�WKH�YRWHV�FDVW�RQ�
WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ�E\�KROGHUV�RI�+DUYHVW�6XSHU�9RWLQJ�6KDUHV�SUHVHQW�LQ�SHUVRQ�RU�UHSUHVHQWHG�E\�
SUR[\�DQG�HQWLWOHG�WR�YRWH�DW�WKH�0HHWLQJ��YRWLQJ�VHSDUDWHO\�DV�D�FODVV��DQG��LL��D�PDMRULW\�RI�WKH�YRWHV�FDVW�E\�KROGHUV�
RI�+DUYHVW�6XSHU�9RWLQJ�6KDUHV�SUHVHQW�LQ�SHUVRQ�RU�UHSUHVHQWHG�E\�SUR[\�DQG�HQWLWOHG�WR�YRWH�DW�WKH�0HHWLQJ��YRWLQJ�
VHSDUDWHO\�DV�D�FODVV��RWKHU� WKDQ� WKH�YRWHV�DWWDFKLQJ� WR�+DUYHVW�6XSHU�9RWLQJ�6KDUHV�KHOG�GLUHFWO\�RU� LQGLUHFWO\�E\�
�DIILOLDWHV��RU��FRQWURO�SHUVRQV��RI�+DUYHVW��DV�VXFK�WHUPV�DUH�GHILQHG�LQ�26&�5XOH����������'���������RI�WKH�YRWHV�
FDVW�RQ�WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ�E\�KROGHUV�RI�+DUYHVW�6XSHU�9RWLQJ�6KDUHV��+DUYHVW�0XOWLSOH�9RWLQJ�
6KDUHV�DQG�+DUYHVW�6XSHU�9RWLQJ�6KDUHV�SUHVHQW�LQ�SHUVRQ�RU�UHSUHVHQWHG�E\�SUR[\�DQG�HQWLWOHG�WR�YRWH�DW�WKH�0HHWLQJ��
YRWLQJ�WRJHWKHU�DV�D�VLQJOH�FODVV��DQG���(��D�PDMRULW\�RI�WKH�YRWHV�FDVW�E\�+DUYHVW�6KDUHKROGHUV�SUHVHQW�LQ�SHUVRQ�RU�
UHSUHVHQWHG�E\�SUR[\�DQG�HQWLWOHG�WR�YRWH�DW�WKH�0HHWLQJ�RWKHU�WKDQ�WKH�YRWHV�DWWDFKLQJ�WR�+DUYHVW�6KDUHV�KHOG�GLUHFWO\�
RU�LQGLUHFWO\�E\��DIILOLDWHV��RU��FRQWURO�SHUVRQV��RI�+DUYHVW��DV�VXFK�WHUPV�DUH�GHILQHG�LQ�26&�5XOH���������6HH��The 
Business Combination –– Regulatory Law Matters and Securities Law Matters –– Canadian Securities Law Matters���
,Q� DGGLWLRQ� WR� WKH� IRUHJRLQJ� DSSURYDO�� FRPSOHWLRQ� RI� WKH� %XVLQHVV� &RPELQDWLRQ� LV� VXEMHFW� WR� FHUWDLQ� FXVWRPDU\�
FRQGLWLRQV�� LQFOXGLQJ�WKH�DSSURYDO�RI� WKH�6XSUHPH�&RXUW�RI�%ULWLVK�&ROXPELD��ZKLFK�DUH�GHVFULEHG�LQ� WKH�DWWDFKHG�
0DQDJHPHQW�,QIRUPDWLRQ�&LUFXODU��
�
7KH�UHVROXWLRQ�WR�DSSURYH�WKH�5HVXOWLQJ�,VVXHU�(TXLW\�,QFHQWLYH�3ODQ�PXVW�EH�DSSURYHG�E\�D�PDMRULW\�RI�WKH�YRWHV�FDVW�
LQ�SHUVRQ�RU�E\�SUR[\�E\�WKH�+DUYHVW�6KDUHKROGHUV�HQWLWOHG�WR�YRWH�RQ�VXFK�UHVROXWLRQ�DW�WKH�0HHWLQJ��
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7KH�$QQXDO�0DWWHUV�PXVW�EH�DSSURYHG�D�PDMRULW\�RI�WKH�YRWHV�FDVW�LQ�SHUVRQ�RU�E\�SUR[\�E\�WKH�+DUYHVW�6KDUHKROGHUV�
HQWLWOHG�WR�YRWH�RQ�VXFK�UHVROXWLRQ�DW�WKH�0HHWLQJ��

%RDUG�5HFRPPHQGDWLRQ�

7KH�%RDUG�RI�'LUHFWRUV�RI�+DUYHVW��WKH��+DUYHVW�%RDUG���XQDQLPRXVO\�UHFRPPHQGV�WKDW�+DUYHVW�6KDUHKROGHUV�
YRWH�)25�WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ��$IWHU�WDNLQJ�LQWR�FRQVLGHUDWLRQ��DPRQJ�RWKHU�WKLQJV���L��WKH�IDLUQHVV�
RSLQLRQ�RI�(LJKW�&DSLWDO��ILQDQFLDO�DGYLVRU�WR�+DUYHVW��DQG��LL��WKH�IDLUQHVV�RSLQLRQ�RI�,1)25�)LQDQFLDO�,QF���ILQDQFLDO�
DGYLVRU� WR� WKH� VSHFLDO� FRPPLWWHH�RI� WKH�+DUYHVW�%RDUG� IRUPHG� LQ� FRQQHFWLRQ�ZLWK� WKH�%XVLQHVV�&RPELQDWLRQ�� WKH�
+DUYHVW�%RDUG�KDV�XQDQLPRXVO\�GHWHUPLQHG�WKDW�WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ�LV�LQ�WKH�EHVW�LQWHUHVWV�RI�+DUYHVW�
DQG�LV�IDLU�WR�WKH�+DUYHVW�6KDUHKROGHUV��DQG�WKH�+DUYHVW�%RDUG�KDV�DSSURYHG�WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ�DQG�
DXWKRUL]HG� LWV� VXEPLVVLRQ� WR� WKH�+DUYHVW�6KDUHKROGHUV��7KH�DWWDFKHG�0DQDJHPHQW� ,QIRUPDWLRQ�&LUFXODU�FRQWDLQV�D�
GHWDLOHG�GHVFULSWLRQ�RI�WKH�UHDVRQV�IRU�WKH�GHWHUPLQDWLRQV�DQG�UHFRPPHQGDWLRQV�RI�WKH�+DUYHVW�%RDUG��

7KH�+DUYHVW�%RDUG�DOVR�XQDQLPRXVO\�UHFRPPHQGV�WKDW�WKH�+DUYHVW�6KDUHKROGHUV�YRWH�)25�WKH�DSSURYDO�RI�
WKH� 5HVXOWLQJ� ,VVXHU� (TXLW\� ,QFHQWLYH� 3ODQ�� ,W� LV� D� FRQGLWLRQ� SUHFHGHQW� WR� WKH� FRPSOHWLRQ� RI� WKH� %XVLQHVV�
&RPELQDWLRQ�WKDW�+DUYHVW�6KDUHKROGHUV�DSSURYH�WKH�5HVXOWLQJ�,VVXHU�(TXLW\�,QFHQWLYH�3ODQ��7KH�+DUYHVW�%RDUG�DOVR�
XQDQLPRXVO\�UHFRPPHQGV�WKDW�WKH�+DUYHVW�6KDUHKROGHUV�YRWH�)25�WKH�$QQXDO�0DWWHUV��

9RWLQJ�

<RXU�YRWH�LV� LPSRUWDQW�UHJDUGOHVV�RI�WKH�QXPEHU�RI�+DUYHVW�6KDUHV�\RX�RZQ�� ,I�\RX�DUH�QRW�UHJLVWHUHG�DV� WKH�
KROGHU�RI�\RXU�+DUYHVW�6KDUHV�EXW�KROG�\RXU�VHFXULWLHV�WKURXJK�D�EURNHU�RU�RWKHU�LQWHUPHGLDU\��\RX�VKRXOG�IROORZ�WKH�
LQVWUXFWLRQV� SURYLGHG� E\� \RXU� EURNHU� RU� RWKHU� LQWHUPHGLDU\� WR� YRWH� \RXU� +DUYHVW� 6KDUHV�� 6HH� WKH� VHFWLRQ� LQ� WKH�
DFFRPSDQ\LQJ�0DQDJHPHQW�,QIRUPDWLRQ�&LUFXODU�HQWLWOHG��General Proxy Information — Voting Options – Voting for 
Non-Registered Holders��IRU�IXUWKHU�LQIRUPDWLRQ�RQ�KRZ�WR�YRWH�\RXU�+DUYHVW�6KDUHV��,I�\RX�DUH�D�UHJLVWHUHG�KROGHU�
RI�+DUYHVW�6KDUHV��ZH�HQFRXUDJH�\RX�WR�YRWH�E\�FRPSOHWLQJ�WKH�HQFORVHG�IRUP�RI�SUR[\��<RX�VKRXOG�VSHFLI\�\RXU�
FKRLFH�E\�PDUNLQJ�WKH�ER[�RQ�WKH�HQFORVHG�IRUP�RI�SUR[\�DQG�E\�GDWLQJ��VLJQLQJ�DQG�UHWXUQLQJ�\RXU�SUR[\�WR�2G\VVH\�
7UXVW�&RPSDQ\�E\�PDLO��RU�E\�KDQG�GHOLYHU\�DW�2G\VVH\�7UXVW�&RPSDQ\������������WK�$YHQXH�6:��&DOJDU\��$%�7�3�
�&��� RU� E\� ID[� DW� ��������������� RU� HPDLO� DW� KWWSV���RG\VVH\WUXVW�FRP�7UDQVIHU�$JHQW�&RQWDFW� DW� OHDVW� ��� KRXUV�
�H[FOXGLQJ�6DWXUGD\V��6XQGD\V�DQG�KROLGD\V��SULRU�WR�WKH�WLPH�RI�WKH�0HHWLQJ�RU�DQ\�DGMRXUQPHQW�RU�SRVWSRQHPHQW�
WKHUHRI��3OHDVH�GR�WKLV�DV�VRRQ�DV�SRVVLEOH��9RWLQJ�E\�SUR[\�ZLOO�QRW�SUHYHQW�\RX�IURP�YRWLQJ�LQ�SHUVRQ�LI�\RX�DWWHQG�
WKH�0HHWLQJ�DQG�UHYRNH�\RXU�SUR[\��EXW�ZLOO�HQVXUH�WKDW�\RXU�YRWH�ZLOO�EH�FRXQWHG�LI�\RX�DUH�XQDEOH�WR�DWWHQG��

/HWWHUV�RI�7UDQVPLWWDO�IRU�+DUYHVW�6KDUHV�

,I� \RX�KROG�\RXU�+DUYHVW�6KDUHV� WKURXJK�D�EURNHU�RU�RWKHU�SHUVRQ�� SOHDVH� FRQWDFW� WKDW� EURNHU�RU�RWKHU�SHUVRQ� IRU�
LQVWUXFWLRQV�DQG�DVVLVWDQFH�LQ�UHFHLYLQJ�WKH�5HVXOWLQJ�,VVXHU�6KDUHV�LQ�UHVSHFW�RI�VXFK�+DUYHVW�6KDUHV��,I�\RX�DUH�D�
UHJLVWHUHG�+DUYHVW�6KDUHKROGHU��ZH�DOVR�HQFRXUDJH�\RX� WR�FRPSOHWH� DQG� UHWXUQ� WKH�HQFORVHG�/HWWHU�RI�7UDQVPLWWDO�
WRJHWKHU� ZLWK� WKH� FHUWLILFDWH�V�� RU� '56� 6WDWHPHQW�V�� UHSUHVHQWLQJ� \RXU� +DUYHVW� 6KDUHV� DQG� DQ\� RWKHU� UHTXLUHG�
GRFXPHQWV�DQG�LQVWUXPHQWV��WR�WKH�GHSRVLWDU\��2G\VVH\�7UXVW�&RPSDQ\��LQ�WKH�HQFORVHG�UHWXUQ�HQYHORSH�LQ�DFFRUGDQFH�
ZLWK�WKH�LQVWUXFWLRQV�VHW�RXW�LQ�WKH�/HWWHU�RI�7UDQVPLWWDO��VR�WKDW�LI�WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ�LV�DSSURYHG��
WKH�FRQVLGHUDWLRQ�IRU�\RXU�+DUYHVW�6KDUHV�FDQ�EH�VHQW�WR�\RX�DV�VRRQ�DV�SRVVLEOH�IROORZLQJ�WKH�%XVLQHVV�&RPELQDWLRQ�
EHFRPLQJ�HIIHFWLYH��7KH�/HWWHU�RI�7UDQVPLWWDO�FRQWDLQV�RWKHU�SURFHGXUDO�LQIRUPDWLRQ�UHODWHG�WR�WKH�H[FKDQJH�RI�+DUYHVW�
6KDUHV�IRU�5HVXOWLQJ�,VVXHU�6KDUHV�SXUVXDQW�WR�WKH�%XVLQHVV�&RPELQDWLRQ��DQG�VKRXOG�EH�UHYLHZHG�FDUHIXOO\��,I�\RX�
KDYH� DQ\� TXHVWLRQV�� SOHDVH� FRQWDFW� 2G\VVH\� 7UXVW� &RPSDQ\� E\� WHOHSKRQH� DW� ��������������� RU� E\� H�PDLO� DW�
FRUS�DFWLRQV#2G\VVH\�FRP�

6LQFHUHO\��

(signed) Steven White 

6WHYHQ�:KLWH�
'LUHFWRU�DQG�&KLHI�([HFXWLYH�2IILFHU��
+DUYHVW�+HDOWK�	�5HFUHDWLRQ�,QF��
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127,&(�2)�0((7,1*�

127,&(�,6�+(5(%<�*,9(1�WKDW�DQ�DQQXDO�JHQHUDO�DQG�VSHFLDO�PHHWLQJ��WKH��0HHWLQJ���RI�WKH�KROGHUV���+DUYHVW�
6KDUHKROGHUV��� RI� VXERUGLQDWH� YRWLQJ� VKDUHV� ��6XERUGLQDWH�9RWLQJ� 6KDUHV����PXOWLSOH� YRWLQJ� VKDUHV� ��0XOWLSOH�
9RWLQJ�6KDUHV����DQG�VXSHU�YRWLQJ�VKDUHV���6XSHU�9RWLQJ�6KDUHV���DQG�WRJHWKHU�ZLWK�WKH�6XERUGLQDWH�9RWLQJ�6KDUHV�
DQG�WKH�0XOWLSOH�9RWLQJ�6KDUHV��WKH��+DUYHVW�6KDUHV���RI�+DUYHVW�+HDOWK�	�5HFUHDWLRQ�,QF����+DUYHVW���ZLOO�EH�KHOG�
DW�����%XUUDUG�6WUHHW��6XLWH�������9DQFRXYHU��%ULWLVK�&ROXPELD��&DQDGD�9�&��;���RQ�-XQH����������FRPPHQFLQJ�DW�
������DP��9DQFRXYHU�WLPH��IRU�WKH�IROORZLQJ�SXUSRVHV��

��� WR�FRQVLGHU�DQG�� LI� WKRXJKW�DGYLVDEOH�� WR�SDVV��ZLWK�RU�ZLWKRXW�YDULDWLRQ��D� UHVROXWLRQ�� WKH� IXOO� WH[W�RI�
ZKLFK� LV� VHW� IRUWK� LQ� $SSHQGL[� �%�� WR� WKH� DFFRPSDQ\LQJ� 0DQDJHPHQW� ,QIRUPDWLRQ� &LUFXODU� �WKH�
�&LUFXODU��� IRU� ZKLFK� WKH� +DUYHVW� 5HTXLUHG� 6KDUHKROGHU� $SSURYDO� �DV� GHILQHG� LQ� WKH� &LUFXODU�� LV�
UHTXLUHG�WR�EH�REWDLQHG��WKH��+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ����DSSURYLQJ�D�SODQ�RI�DUUDQJHPHQW��WKH�
�$UUDQJHPHQW���XQGHU�'LYLVLRQ���RI�3DUW���RI�WKH�Business Corporations Act��%ULWLVK�&ROXPELD���WKH�
�%&%&$���ZKHUHE\��DPRQJ�RWKHU�WKLQJV��VXEMHFW�WR�WKH�WHUPV�DQG�FRQGLWLRQV�RI�D�EXVLQHVV�FRPELQDWLRQ�
DJUHHPHQW�GDWHG�$SULO����������EHWZHHQ�+DUYHVW��9HUDQR�+ROGLQJV��//&���9HUDQR������������%�&��
/WG����1HZFR���DQG���������%�&��/WG����3DUHQWFR����WKH��%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW����WKH�
+DUYHVW� 6KDUHKROGHUV�ZLOO� H[FKDQJH� WKHLU�+DUYHVW� 6KDUHV� IRU� VKDUHV� RI� WKH� LVVXHU� UHVXOWLQJ� IURP� WKH�
WUDQVDFWLRQV� FRQWHPSODWHG� LQ� WKH� %XVLQHVV� &RPELQDWLRQ�$JUHHPHQW� �WKH� �5HVXOWLQJ� ,VVXHU���� ,I� WKH�
$UUDQJHPHQW� EHFRPHV� HIIHFWLYH�� HDFK� QRQ�GLVVHQWLQJ� +DUYHVW� 6KDUHKROGHU� ZLOO� UHFHLYH�� �L�� RQH�
VXERUGLQDWH� YRWLQJ� VKDUH� LQ� WKH� FDSLWDO� RI�5HVXOWLQJ� ,VVXHU� �HDFK�� D� �5HVXOWLQJ� ,VVXHU� 6XERUGLQDWH�
9RWLQJ�6KDUH���IRU�HDFK�6XERUGLQDWH�9RWLQJ�6KDUH�KHOG���LL��RQH�PXOWLSOH�YRWLQJ�VKDUH�LQ�WKH�FDSLWDO�RI�
5HVXOWLQJ�,VVXHU��HDFK��D��5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUH���IRU�HDFK�0XOWLSOH�9RWLQJ�6KDUH�
KHOG��DQG���LLL��RQH�VXSHU�YRWLQJ�VKDUH�LQ�WKH�FDSLWDO�RI�5HVXOWLQJ�,VVXHU��HDFK��D��5HVXOWLQJ�,VVXHU�6XSHU�
9RWLQJ�6KDUH���DQG�WRJHWKHU�ZLWK�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�DQG�5HVXOWLQJ�,VVXHU�
0XOWLSOH�9RWLQJ�6KDUHV��WKH��5HVXOWLQJ�,VVXHU�6KDUHV���IRU�HDFK�6XSHU�9RWLQJ�6KDUH�KHOG��

��� WR�FRQVLGHU�DQG��LI�GHHPHG�DGYLVDEOH��WR�SDVV��ZLWK�RU�ZLWKRXW�YDULDWLRQ��DQ�RUGLQDU\�UHVROXWLRQ��WKH�IXOO�
WH[W�RI�ZKLFK�LV�VHW�IRUWK�LQ�$SSHQGL[��+��WR�WKH�&LUFXODU��WR�DSSURYH�WKH�HTXLW\�LQFHQWLYH�SODQ�RI�WKH�
5HVXOWLQJ�,VVXHU��WKH��5HVXOWLQJ�,VVXHU�(TXLW\�,QFHQWLYH�3ODQ����

��� WR� IL[� WKH�QXPEHU�RI�'LUHFWRUV� IRU� WKH� HQVXLQJ�\HDU� DW� ILYH� ����� VXEMHFW� WR� VXFK� LQFUHDVHV� DV�PD\�EH�
SHUPLWWHG�E\�WKH�DUWLFOHV�RI�+DUYHVW��

��� WR� HOHFW� WKH� GLUHFWRUV� RI�+DUYHVW� IRU� WKH� HQVXLQJ� \HDU� �RU�� LI� WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ� LV�
DSSURYHG� DQG� WKH�%XVLQHVV�&RPELQDWLRQ� LV� FRPSOHWHG�� IRU� WKH�SHULRG�XS� WR� WKH� HIIHFWLYH� WLPH�RI� WKH�
%XVLQHVV�&RPELQDWLRQ����

��� WR�UHFHLYH�WKH�DXGLWHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�+DUYHVW�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������
DQG�WKH�UHSRUW�RI�WKH�DXGLWRUV�WKHUHRQ���

��� WR�DSSRLQW�WKH�DXGLWRUV�RI�+DUYHVW�IRU�WKH�HQVXLQJ�\HDU�DQG�WR�DXWKRUL]H�WKH�GLUHFWRUV�RI�+DUYHVW�WR�IL[�
WKHLU�UHPXQHUDWLRQ��DQG��

��� WR�WUDQVDFW�VXFK�IXUWKHU�RU�RWKHU�EXVLQHVV�DV�PD\�SURSHUO\�FRPH�EHIRUH�WKH�0HHWLQJ�RU�DQ\�DGMRXUQPHQWV�
RU�SRVWSRQHPHQWV�WKHUHRI��

,QIRUPDWLRQ�ZLWK�UHVSHFW�WR�LWHPV���WR����DERYH��LV�FRQWDLQHG�LQ�$SSHQGL[��.��WR�WKH�&LUFXODU���

7KH�&LUFXODU�SURYLGHV�DGGLWLRQDO� LQIRUPDWLRQ�UHODWLQJ� WR� WKH�PDWWHUV� WR�EH�DGGUHVVHG�DW� WKH�0HHWLQJ�� LQFOXGLQJ� WKH�
%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW�DQG�WKH�$UUDQJHPHQW�DQG�LV�GHHPHG�WR�IRUP�SDUW�RI�WKLV�1RWLFH�RI�0HHWLQJ��

7KH�UHFRUG�GDWH�IRU�WKH�GHWHUPLQDWLRQ�RI�+DUYHVW�6KDUHKROGHUV�HQWLWOHG�WR�UHFHLYH�QRWLFH�RI�DQG�WR�YRWH�DW�WKH�0HHWLQJ�
LV�0D\�����������WKH��5HFRUG�'DWH����2QO\�+DUYHVW�6KDUHKROGHUV�ZKRVH�QDPHV�KDYH�EHHQ�HQWHUHG�LQ�WKH�UHJLVWHU�RI�
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+DUYHVW�6KDUHKROGHUV�DV�RI�WKH�FORVH�RI�EXVLQHVV�RQ�WKH�5HFRUG�'DWH�ZLOO�EH�HQWLWOHG�WR�UHFHLYH�QRWLFH�RI�DQG�WR�YRWH�DW�
WKH�0HHWLQJ��

+DUYHVW�6KDUHKROGHUV�DUH�HQWLWOHG�WR�YRWH�DW�WKH�0HHWLQJ�HLWKHU�LQ�SHUVRQ�RU�E\�SUR[\��5HJLVWHUHG�+DUYHVW�6KDUHKROGHUV�
ZKR�DUH�XQDEOH�WR�DWWHQG�WKH�0HHWLQJ�LQ�SHUVRQ�DUH�HQFRXUDJHG�WR�UHDG��FRPSOHWH��VLJQ��GDWH�DQG�UHWXUQ�WKH�HQFORVHG�
IRUP�RI�SUR[\�LQ�DFFRUGDQFH�ZLWK�WKH�LQVWUXFWLRQV�VHW�RXW�LQ�WKH�SUR[\�DQG�LQ�WKH�&LUFXODU��,Q�RUGHU�WR�EH�YDOLG�IRU�XVH�
DW�WKH�0HHWLQJ��SUR[LHV�PXVW�EH�UHFHLYHG�E\�2G\VVH\�7UXVW�&RPSDQ\�EHIRUH�������DP��9DQFRXYHU�WLPH��RQ�-XQH�����
������RU��LI�WKH�0HHWLQJ�LV�SRVWSRQHG�RU�DGMRXUQHG��DW�OHDVW����KRXUV��H[FOXGLQJ�6DWXUGD\V��6XQGD\V�DQG�KROLGD\V��
SULRU�WR�WKH�WLPH�RI�VXFK�SRVWSRQHPHQW�RU�DGMRXUQPHQW���7KH�WLPH�OLPLW�IRU�WKH�GHSRVLW�RI�SUR[LHV�PD\�EH�ZDLYHG�RU�
H[WHQGHG�E\�WKH�FKDLU�RI�WKH�0HHWLQJ�DW�KLV�RU�KHU�GLVFUHWLRQ�ZLWKRXW�QRWLFH��

,I�\RX�DUH�D�QRQ�UHJLVWHUHG�+DUYHVW�6KDUHKROGHU��SOHDVH�UHIHU�WR�WKH�VHFWLRQ�LQ�WKH�&LUFXODU�HQWLWOHG��General Proxy 
Information – Voting Options – Voting for Non-Registered Holders��IRU� LQIRUPDWLRQ�RQ�KRZ�WR�YRWH�\RXU�+DUYHVW�
6KDUHV��,I�\RX�DUH�D�QRQ�UHJLVWHUHG�+DUYHVW�6KDUHKROGHU�DQG�\RX�GR�QRW�FRPSOHWH�DQG�UHWXUQ�WKH�PDWHULDOV�LQ�
DFFRUGDQFH�ZLWK�VXFK�LQVWUXFWLRQV��\RX�PD\�ORVH�WKH�ULJKW�WR�YRWH�DW�WKH�0HHWLQJ��

5HJLVWHUHG�+DUYHVW�6KDUHKROGHUV�KDYH� WKH� ULJKW� WR�GLVVHQW�ZLWK� UHVSHFW� WR� WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ� LQ�
DFFRUGDQFH�ZLWK�3DUW���±�'LYLVLRQ���RI�WKH�%&%&$��DV�PRGLILHG�E\�$UWLFOH���RI�WKH�3ODQ�RI�$UUDQJHPHQW�DQG�WKH�
,QWHULP�2UGHU��DV�GHILQHG�LQ�WKH�&LUFXODU���$�+DUYHVW�6KDUHKROGHU
V�ULJKW�WR�GLVVHQW�LV�PRUH�SDUWLFXODUO\�GHVFULEHG�LQ�
WKH�&LUFXODU��3OHDVH�UHIHU�WR�WKH�&LUFXODU�XQGHU�WKH�KHDGLQJ��Dissent Rights of Harvest Shareholders���DORQJ�ZLWK�WKH�
WH[W�RI�3DUW���±�'LYLVLRQ���RI�WKH�%&%&$�VHW�IRUWK�LQ�$SSHQGL[��*��WR�WKH�&LUFXODU��IRU�D�GHVFULSWLRQ�RI�WKH�ULJKWV�WR�
GLVVHQW�LQ�UHVSHFW�RI�WKH�+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ��)DLOXUH�WR�VWULFWO\�FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�VHW�IRUWK�LQ�
3DUW�����'LYLVLRQ���RI�WKH�%&%&$��$UWLFOH���RI�WKH�3ODQ�RI�$UUDQJHPHQW�DQG�WKH�,QWHULP�2UGHU�ZLWK�UHVSHFW�WR�WKH�
+DUYHVW�$UUDQJHPHQW�5HVROXWLRQ�PD\�UHVXOW�LQ�WKH�ORVV�RI�DQ\�ULJKW�WR�GLVVHQW��3HUVRQV�ZKR�DUH�EHQHILFLDO�RZQHUV�RI�
+DUYHVW�6KDUHV� UHJLVWHUHG� LQ� WKH�QDPH�RI�D�EURNHU��FXVWRGLDQ��QRPLQHH�RU�RWKHU� LQWHUPHGLDU\�ZKR�ZLVK� WR�GLVVHQW�
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V�QDPH�SULRU�WR�WKH�WLPH�WKH�ZULWWHQ�QRWLFH�RI�GLVVHQW�
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'HVFULSWLRQ�RI�6KDUH�&DSLWDO�����������������������������������������������������������������������������������������������������������������������������������
6HOHFWHG�8QDXGLWHG�Pro forma�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ�RI�WKH�5HVXOWLQJ�,VVXHU���������������������������������
8QDXGLWHG�Pro forma�&RQVROLGDWHG�6WDWHPHQWV�RI�)LQDQFLDO�3RVLWLRQ�DV�DW�'HFHPEHU������������������������������������
8QDXGLWHG�Pro forma�&RQVROLGDWHG�6WDWHPHQW�RI�2SHUDWLRQV�IRU�WKH�3HULRG�(QGHG�'HFHPEHU�����������������������
$XGLWRUV��7UDQVIHU�$JHQW�DQG�5HJLVWUDU������������������������������������������������������������������������������������������������������������������

27+(5�0$77(56�72�%(�&216,'(5('�$7�7+(�0((7,1*�����������������������������������������������������������������������

5HVXOWLQJ�,VVXHU�(TXLW\�,QFHQWLYH�3ODQ�������������������������������������������������������������������������������������������������������������������
$QQXDO�0DWWHUV�������������������������������������������������������������������������������������������������������������������������������������������������������

APP 0174
AA 005594



�

�LLL��

5,6.�)$&7256���������������������������������������������������������������������������������������������������������������������������������������������������������
5LVN�)DFWRUV�5HODWHG�WR�WKH�%XVLQHVV�&RPELQDWLRQ������������������������������������������������������������������������������������������������

27+(5�,1)250$7,21������������������������������������������������������������������������������������������������������������������������������������������

,QGHEWHGQHVV�RI�'LUHFWRUV�DQG�([HFXWLYH�2IILFHUV�������������������������������������������������������������������������������������������������
2WKHU�0DWWHUV����������������������������������������������������������������������������������������������������������������������������������������������������������
$GGLWLRQDO�,QIRUPDWLRQ�������������������������������������������������������������������������������������������������������������������������������������������

/(*$/�0$77(56����������������������������������������������������������������������������������������������������������������������������������������������������

$33529$/�2)�',5(&7256����������������������������������������������������������������������������������������������������������������������������������
$SSHQGL[��$��*/266$5<�2)�7(506�

$SSHQGL[��%��+$59(67�$55$1*(0(17�5(62/87,21�

$SSHQGL[��&��3/$1�2)�$55$1*(0(17�

$SSHQGL[��'��+$59(67�)$,51(66�23,1,216�

$SSHQGL[��(��3(7,7,21�$1'�,17(5,0�25'(5�

$SSHQGL[��)��,1)250$7,21�$%287�7+(�5(68/7,1*�,668(5�

$SSHQGL[��*��',9,6,21���2)�3$57���2)�7+(�%&%&$�

$SSHQGL[��+��5(68/7,1*�,668(5�(48,7<�,1&(17,9(�3/$1�5(62/87,21�

$SSHQGL[��,��),1$1&,$/�67$7(0(176�

$SSHQGL[��-��5(68/7,1*�,668(5�(48,7<�,1&(17,9(�3/$1�

$SSHQGL[��.��$118$/�0$77(56�

�
�
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$33(1',;��)��
,1)250$7,21�$%287�7+(�5(68/7,1*�,668(5�

7KH�IROORZLQJ�LV�D�JORVVDU\�RI�WHUPV�WKDW�SHUWDLQV�WR�RQO\�WKLV�$SSHQGL[��)��WR�WKH�&LUFXODU��$Q\�FDSLWDOL]HG�
WHUPV�QRW�GHILQHG�LQ�WKLV�$SSHQGL[��)��WR�WKH�&LUFXODU�KDYH�WKH�PHDQLQJ�DVFULEHG�WKHUHWR�LQ�$SSHQGL[��$��WR�
WKH�&LUFXODU���

:RUGV�LPSRUWLQJ�WKH�VLQJXODU��ZKHUH�WKH�FRQWH[W�UHTXLUHV��LQFOXGH�WKH�SOXUDO�DQG�YLFH�YHUVD��DQG�ZRUGV�LPSRUWLQJ�DQ\�
JHQGHU�LQFOXGH�DOO�JHQGHUV���

8QOHVV�RWKHUZLVH�LQGLFDWHG�KHUHLQ��DOO�UHIHUHQFHV�WR��GROODUV�������RU��86���LQ�WKLV�$SSHQGL[��)��DUH�WR�8QLWHG�6WDWHV�
GROODUV��ZKLOH�UHIHUHQFHV�WR��&���DUH�WR�&DQDGLDQ�GROODUV��

�$'+6��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�$'+6�009��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�DGXOW�XVH��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�$IILOLDWH��RU��DIILOLDWH��PHDQV��ZLWK�UHVSHFW�WR�DQ\�WZR�3HUVRQV��RQH�3HUVRQ�LV�D�6XEVLGLDU\�RI�WKH�RWKHU�RU�HDFK�RI�
WKH�WZR�3HUVRQV�LV�FRQWUROOHG�E\�WKH�VDPH�3HUVRQ��

�$JHQWV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�$*5L0('��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�$00$��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�$3,��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�$UUDQJHPHQW��PHDQV� WKH�DUUDQJHPHQW�SXUVXDQW� WR�VHFWLRQ�����RI� WKH�%&%&$�RQ� WKH� WHUPV�DQG�SXUVXDQW� WR� WKH�
FRQGLWLRQV� VHW� IRUWK� LQ� WKH�3ODQ�RI�$UUDQJHPHQW�� VXEMHFW� WR� DQ\�DPHQGPHQWV� WR� WKH�3ODQ�RI�$UUDQJHPHQW�PDGH� LQ�
DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW�RU�PDGH�DW�WKH�GLUHFWLRQ�RI�WKH�&RXUW�LQ�WKH�)LQDO�
2UGHU�ZLWK�WKH�SULRU�ZULWWHQ�FRQVHQW�RI�+DUYHVW�DQG�WKH�9HUDQR��HDFK�DFWLQJ�UHDVRQDEO\���

�$VVRFLDWH��ZKHQ�XVHG�WR�LQGLFDWH�D�UHODWLRQVKLS�ZLWK�D�3HUVRQ��PHDQV���D��DQ�LVVXHU�RI�ZKLFK�WKH�3HUVRQ�EHQHILFLDOO\�
RZQV�RU�FRQWUROV��GLUHFWO\�RU�LQGLUHFWO\��YRWLQJ�VHFXULWLHV�HQWLWOLQJ�KLP�WR�PRUH�WKDQ�����RI�WKH�YRWLQJ�ULJKWV�DWWDFKHG�
WR�RXWVWDQGLQJ�VHFXULWLHV�RI�WKH�LVVXHU���E��DQ\�SDUWQHU�RI�WKH�3HUVRQ���F��DQ\�WUXVW�RU�HVWDWH�LQ�ZKLFK�WKH�3HUVRQ�KDV�D�
VXEVWDQWLDO�EHQHILFLDO�LQWHUHVW�RU�LQ�UHVSHFW�RI�ZKLFK�D�3HUVRQ�VHUYHV�DV�WUXVWHH�RU�LQ�D�VLPLODU�FDSDFLW\��RU��G��LQ�WKH�
FDVH�RI�D�3HUVRQ�ZKR�LV�DQ�LQGLYLGXDO���L��WKDW�3HUVRQ
V�VSRXVH�RU�FKLOG��RU��LL��DQ\�UHODWLYH�RI�WKH�3HUVRQ�RU�RI�KLV�VSRXVH�
ZKR�KDV�WKH�VDPH�UHVLGHQFH�DV�WKDW�3HUVRQ��

�$WDUD[LD��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�$7&��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�$XGLW�&RPPLWWHH��PHDQV�WKH�DXGLW�FRPPLWWHH�DSSRLQWHG�E\�WKH�5HVXOWLQJ�,VVXHU�%RDUG���

�$80$��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�%DQN�6HFUHF\�$FW��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�%&�6XEFR��PHDQV���������%�&��/WG���D�ZKROO\�RZQHG�VXEVLGLDU\�RI�5RFN%ULGJH�ZKLFK�DPDOJDPDWHG�ZLWK�+DUYHVW�
)LQFR�SXUVXDQW�WR�WKH�5HYHUVH�7DNHRYHU��
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�%&%&$��PHDQV�WKH�%XVLQHVV�&RUSRUDWLRQV�$FW��%ULWLVK�&ROXPELD���DQG�WKH�UHJXODWLRQV�PDGH�WKHUHXQGHU��DV�QRZ�LQ�
HIIHFW�DQG�DV�VXFK�DFW�DQG�UHJXODWLRQV�PD\�EH�SURPXOJDWHG�RU�DPHQGHG�IURP�WLPH�WR�WLPH��

�%&&��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�%005��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�%5/6��PHDQV�%5/6�3URSHUWLHV�,��//&��D�1HYDGD�FRUSRUDWLRQ���

�%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW��PHDQV� WKH� EXVLQHVV� FRPELQDWLRQ� DJUHHPHQW� HQWHUHG� LQWR� EHWZHHQ�+DUYHVW��
9HUDQR��3DUHQW&R��DQG�1HZFR��GDWHG�$SULO�����������

�%XVLQHVV�&RPELQDWLRQ��PHDQV�WKH�FRPELQDWLRQ�RI�WKH�+DUYHVW�%XVLQHVV�DQG�9HUDQR�%XVLQHVV�XQGHU�WKH�5HVXOWLQJ�
,VVXHU�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW�DQG�WKH�3ODQ�RI�$UUDQJHPHQW��

�&DQQD3KDUPDF\��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�&$5(56�$FW��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�&%'��PHDQV�&DQQDELGLRO��

�&%3��PHDQV�8�6��&XVWRPV�DQG�%RUGHU�3URWHFWLRQ��

�&%;��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�&')$��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�&'3+��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�&'6��PHDQV�&OHDULQJ�DQG�'HSRVLWRU\�6HUYLFHV�,QF���

�&LUFXODU��PHDQV��FROOHFWLYHO\��WKH�1RWLFH�RI�0HHWLQJ�DQG�WKH�PDQDJHPHQW�LQIRUPDWLRQ�FLUFXODU�RI�+DUYHVW�GDWHG�0D\�
����������LQFOXGLQJ�DOO�DSSHQGLFHV�KHUHWR��VHQW�WR�+DUYHVW�6KDUHKROGHUV�LQ�FRQQHFWLRQ�ZLWK�WKH�0HHWLQJ��LQFOXGLQJ�DQ\�
DPHQGPHQWV�RU�VXSSOHPHQWV�WKHUHWR��

�&RGH��PHDQV�WKH�8QLWHG�6WDWHV�,QWHUQDO�5HYHQXH�&RGH�RI�������DV�DPHQGHG���

�&ROH�0HPRUDQGXP��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�&R�OHDG�$JHQWV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�&RPSHQVDWLRQ�&RPPLWWHH��PHDQV�WKH�FRPSHQVDWLRQ�FRPPLWWHH�DSSRLQWHG�E\�WKH�5HVXOWLQJ�,VVXHU�%RDUG���

�&RQYHUVLRQ�5DWLR��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�&RQYHUWLEOH�'HEHQWXUHV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�&RXUW��PHDQV�WKH�6XSUHPH�&RXUW�RI�%ULWLVK�&ROXPELD��

�&6$��PHDQV�WKH�8QLWHG�6WDWHV�)HGHUDO�&RQWUROOHG�6XEVWDQFHV�$FW����86&��������DV�DPHQGHG�IURP�WLPH�WR�WLPH��

�&6(��PHDQV�WKH�&DQDGLDQ�6HFXULWLHV�([FKDQJH��

�&8$��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��
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�&800$��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�'($��PHDQV�WKH�8QLWHG�6WDWHV�'UXJ�(QIRUFHPHQW�$GPLQLVWUDWLRQ��

�'HEHQWXUHV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�'HEHQWXUH�2IIHULQJ��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�'HILQLWLYH�$JUHHPHQW��PHDQV� WKH�EXVLQHVV�FRPELQDWLRQ�DJUHHPHQW� HQWHUHG� LQWR�DPRQJ�5RFN%ULGJH��%&�6XEFR��
+DUYHVW��+DUYHVW�86�)LQFR�DQG�+DUYHVW�)LQFR�RQ�1RYHPEHU�����������

�'27��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�'XQDPLV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�(%,7'$��PHDQV�HDUQLQJV�EHIRUH�LQWHUHVW��WD[��GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ��

�(IIHFWLYH�'DWH��KDV�WKH�PHDQLQJ�DVFULEHG�WR�VXFK�WHUP�LQ�WKH�3ODQ�RI�$UUDQJHPHQW���

�(IIHFWLYH�7LPH��KDV�WKH�PHDQLQJ�DVFULEHG�WR�VXFK�WHUP�LQ�WKH�3ODQ�RI�$UUDQJHPHQW���

�(5,6$��PHDQV�WKH�8�6��(PSOR\HH�5HWLUHPHQW�,QFRPH�6HFXULW\�$FW�RI��������

�(VFURZ�$JHQW��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�(VFURZ�6KDUHV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�(YR/DE��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�([LW�����KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�([LW����$FTXLVLWLRQ��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�)DOFRQ��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�)'$��PHDQV�WKH�8QLWHG�6WDWHV�)RRG�DQG�'UXJ�$GPLQLVWUDWLRQ��

�)'&$��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�)LQDO�2UGHU��PHDQV�WKH�ILQDO�RUGHU�RI�WKH�&RXUW�SXUVXDQW�WR�6HFWLRQ�����RI�WKH�%&%&$��LQ�D�IRUP�DFFHSWDEOH�WR�
+DUYHVW�DQG�3DUHQW&R��HDFK�DFWLQJ�UHDVRQDEO\��DSSURYLQJ�WKH�$UUDQJHPHQW��DV�VXFK�RUGHU�PD\�EH�DPHQGHG�E\�WKH�
&RXUW�ZLWK�WKH�FRQVHQW�RI�+DUYHVW�DQG�3DUHQW&R��HDFK�DFWLQJ�UHDVRQDEO\��DQ\�WLPH�SULRU�WR�WKH�(IIHFWLYH�'DWH�RU��LI�
DSSHDOHG��WKHQ��XQOHVV�VXFK�DSSHDO�LV�ZLWKGUDZQ�RU�GHQLHG��DV�DIILUPHG�RU�DV�DPHQGHG��RQ�DSSHDO��SURYLGHG�WKDW�DQ\�
VXFK�DPHQGPHQW�LV�DFFHSWDEOH�WR�+DUYHVW�DQG�3DUHQW&R��HDFK�DFWLQJ�UHDVRQDEO\��DQG�FRPSOLHV�ZLWK�WKH�UHVWULFWLRQV�RQ�
DPHQGPHQW�VHW�IRUWK�LQ�WKH�%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW���

�)LQ&(1�0HPRUDQGXP��KDV�WKH�PHDQLQJ�KHUHLQ��

�)LQ&(1��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�)RUHLJQ�3ULYDWH�,VVXHU��KDV�WKH�PHDQLQJ�DVFULEHG�LQ�5XOH�����XQGHU�WKH�8�6��6HFXULWLHV�$FW�DQG�5XOH��E���XQGHU�
WKH�8�6��([FKDQJH�$FW��

�*RYHUQPHQWDO�(QWLW\��PHDQV���D��DQ\�PXOWLQDWLRQDO��IHGHUDO��SURYLQFLDO��WHUULWRULDO��VWDWH��UHJLRQDO��PXQLFLSDO��ORFDO�
RU�RWKHU�JRYHUQPHQW��JRYHUQPHQWDO�RU�SXEOLF�GHSDUWPHQW��FRXUW��WULEXQDO��DUELWUDO�ERG\��FRPPLVVLRQ��ERDUG��EXUHDX�RU�
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DJHQF\��GRPHVWLF�RU� IRUHLJQ�� �E��DQ\�VWRFN�H[FKDQJH�� LQFOXGLQJ� WKH�&6(�� �F��DQ\�VXEGLYLVLRQ��DJHQW��FRPPLVVLRQ��
ERDUG�RU�DXWKRULW\�RI�DQ\�RI�WKH�IRUHJRLQJ��RU��G��DQ\�TXDVL��JRYHUQPHQWDO�ERG\��LQFOXGLQJ�DQ\�WULEXQDO��FRPPLVVLRQ��
UHJXODWRU\� DJHQF\� RU� VHOI�UHJXODWRU\� RUJDQL]DWLRQ�� H[HUFLVLQJ� DQ\� MXULVGLFWLRQ�� UHJXODWRU\�� H[SURSULDWLRQ� RU� WD[LQJ�
DXWKRULW\�XQGHU�RU�IRU�WKH�DFFRXQW�RI�DQ\�RI�WKH�IRUHJRLQJ��

�*RYHUQPHQWDO�2UGHUV��PHDQV�DQ\�RUGHU��ZULW�� MXGJPHQW�� LQMXQFWLRQ��GHFUHH��VWLSXODWLRQ��GHWHUPLQDWLRQ�RU�DZDUG�
HQWHUHG�E\�RU�ZLWK�DQ\�*RYHUQPHQWDO�(QWLW\��

�+DUYHVW��PHDQV�+DUYHVW�+HDOWK�	�5HFUHDWLRQ�,QF���D�FRUSRUDWLRQ�H[LVWLQJ�XQGHU�WKH�/DZV�RI�WKH�3URYLQFH�RI�%ULWLVK�
&ROXPELD��

�+DUYHVW�&RPSHQVDWLRQ�2SWLRQV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�+DUYHVW�'&3��PHDQV�+DUYHVW�'LVSHQVDULHV��&XOWLYDWLRQV�	�3URGXFWLRQ�)DFLOLWLHV�//&��DQ�$UL]RQD�OLPLWHG�OLDELOLW\�
FRPSDQ\�DQG�ZKROO\�RZQHG�VXEVLGLDU\�RI�+DUYHVW��

�+DUYHVW�'&3�RI�3HQQV\OYDQLD��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�+DUYHVW� (TXLW\� ,QFHQWLYH� 3ODQ��PHDQV� WKH�+DUYHVW� +HDOWK�	� 5HFUHDWLRQ�� ,QF�� ����� 6WRFN� DQG� ,QFHQWLYH� 3ODQ�
DSSURYHG�E\�WKH�+DUYHVW�6KDUHKROGHUV�RQ�1RYHPEHU�����������

�+DUYHVW�*URZV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�+DUYHVW�RI�2KLR��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�+DUYHVW�2SWLRQV��PHDQV�WKH�RSWLRQV�WR�SXUFKDVH�+DUYHVW�6XERUGLQDWH�9RWLQJ�6KDUHV�LVVXHG�SXUVXDQW�WR�WKH�+DUYHVW�
(TXLW\�,QFHQWLYH�3ODQ��

�+DUYHVW�3ULYDWH&R��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�+DUYHVW�3URFHVVLQJ��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�+DUYHVW�6KDUHKROGHUV��PHDQV�WKH�KROGHUV�RI�+DUYHVW�6KDUHV��

�+DUYHVW�6KDUHV��PHDQV�WKH�6XSHU�9RWLQJ�6KDUHV��WKH�0XOWLSOH�9RWLQJ�6KDUHV�DQG�WKH�6XERUGLQDWH�9RWLQJ�6KDUHV���

�+967�)LQFR��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�+65�$FW��PHDQV�WKH�8�6��+DUW�6FRWW�5RGLQR�$QWLWUXVW�,PSURYHPHQWV�$FW�RI�������DV�DPHQGHG��

�+DUYHVW�86�)LQFR��PHDQV�+DUYHVW�),1&2��,QF���D�'HODZDUH�FRUSRUDWLRQ��

�,JQLWH��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�,QLWLDO�+ROGHU��PHDQV�WKH�KROGHUV�RI�6XSHU�9RWLQJ�6KDUHV�DV�RI�WKH�GDWH�RI�LQLWLDO�LVVXDQFH�RI�6XSHU�9RWLQJ�6KDUHV�
DQG�DV�IXUWKHU�GHVFULEHG�KHUHLQ��

�,56��PHDQV�WKH�8QLWHG�6WDWHV�,QWHUQDO�5HYHQXH�6HUYLFH��

�/DZ��RU��/DZV��PHDQV�DOO�ODZV��LQFOXGLQJ�FRPPRQ�ODZ���E\�ODZV��VWDWXWHV��UXOHV��UHJXODWLRQV��SULQFLSOHV�RI�ODZ�DQG�
HTXLW\��UXOLQJV��RUGLQDQFHV��*RYHUQPHQWDO�2UGHUV�RU�RWKHU�UHTXLUHPHQWV��ZKHWKHU�GRPHVWLF�RU�IRUHLJQ��LQFOXGLQJ�EXW�
QRW� OLPLWHG� WR�� DOO� DSSOLFDEOH� UHTXLUHPHQWV� RI� IHGHUDO�� VWDWH�� SURYLQFLDO� DQG�PXQLFLSDO�� FLW\�� FRXQW\� RU� RWKHU� ORFDO�
JRYHUQPHQW�ODZV��UXOHV�DQG�UHJXODWLRQV�DQG�JXLGHOLQHV�UHJDUGLQJ�UHJXODWHG�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�EXVLQHVVHV�
DQG�DFWLYLWLHV�� DQG� WKH� WHUPV�DQG�FRQGLWLRQV�RI�DQ\�3HUPLW�RI�RU� IURP�DQ\�*RYHUQPHQWDO�(QWLW\�RU� VHOI�UHJXODWRU\�
DXWKRULW\��LQFOXGLQJ�WKH�&6(���EXW�H[FOXGLQJ�SURYLVLRQV�RI�DQ\�8�6��IHGHUDO�ODZV�RU�UHJXODWLRQV�DSSOLFDEOH�WR�FDQQDELV��
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LQFOXGLQJ� WKH�&6$�����8�6�&������HW�� VHT���RU� UHODWHG� IHGHUDO� ODZ� WKDW�SURKLELW� WKH�FXOWLYDWLRQ��SURFHVVLQJ�� VDOH�RU�
SRVVHVVLRQ�RI�FDQQDELV�DQG�SURYLVLRQV�RI�8�6��IHGHUDO�ODZ�WKDW�PD\�EH�YLRODWHG�GXH�WR�WKH�IHGHUDO�LOOHJDOLW\�RI�FDQQDELV�
LQFOXGLQJ��EXW�QRW�OLPLWHG�WR�8�6��IHGHUDO�PRQH\�ODXQGHULQJ�ODZV��7LWOH����8�6�&���������DQG����������DQG�WKH�WHUP�
�DSSOLFDEOH��ZLWK�UHVSHFW�WR�VXFK�/DZV�DQG�LQ�D�FRQWH[W�WKDW�UHIHUV�WR�D�3DUW\��PHDQV�VXFK�/DZV�DV�DUH�DSSOLFDEOH�WR�
VXFK�3DUW\�DQG�RU�LWV�6XEVLGLDULHV�RU�WKHLU�EXVLQHVV��XQGHUWDNLQJ��SURSHUW\�RU�VHFXULWLHV�DQG�HPDQDWH�IURP�D�3HUVRQ�
KDYLQJ�MXULVGLFWLRQ�RYHU�WKH�3DUW\�DQG�RU�LWV�6XEVLGLDULHV�RU�LWV�RU�WKHLU�EXVLQHVV��XQGHUWDNLQJ��SURSHUW\�RU�VHFXULWLHV��

�/HDG�,QYHVWRU��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�/HDG�,QYHVWRU�$JUHHPHQW��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�/HWWHU�$JUHHPHQW��PHDQV�WKH�OHWWHU�DJUHHPHQW�IURP�+DUYHVW�WR�9HUDQR�WR�DFTXLUH�DOO�RI�WKH�LVVXHG�DQG�RXWVWDQGLQJ�
VHFXULWLHV�RI�9HUDQR�GDWHG�0DUFK�����������

�/HWWHU� &UHGLW� $JUHHPHQW�� PHDQV� WKH� FUHGLW� DJUHHPHQW� GDWHG� 2FWREHU� ��� ������ EHWZHHQ� +DUYHVW� '&3�� FHUWDLQ�
DIILOLDWHV�DQG�UHODWHG�SDUWLHV�RI�+DUYHVW�'&3��DQG�%ULGJLQJ�)LQDQFLQJ�,QF���DV�DJHQW�IRU�FHUWDLQ�OHQGHUV�IURP�WLPH�WR�
WLPH��

�/RFNHG�8S�6KDUHKROGHUV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�/RQH�0RXQWDLQ��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�0DQDJHPHQW�$JUHHPHQW��PHDQV�WKH�PDQDJHPHQW�DJUHHPHQWV�SXUVXDQW�WR�ZKLFK�+DUYHVW�DQG�9HUDQR�WR�RSHUDWH�
FHUWDLQ�OLFHQVHV�RU�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�H[SHFWV�WR�RSHUDWH�FHUWDLQ�OLFHQVHV���

�0$8&56$��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�0&56$��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�0HGLFDO�0DULMXDQD�3URJUDP�$FW��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�0(75&��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�00)/��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�003��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�0003��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�0056$��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�007&��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�0XOWLSOH�9RWLQJ�6KDUHV��PHDQV�WKH�VKDUHV�LQ�WKH�FDSLWDO�RI�+DUYHVW�GHVLJQDWHG�DV�WKH�0XOWLSOH�9RWLQJ�6KDUHV���

�1(2�� PHDQV� D� 1DPHG� ([HFXWLYH� 2IILFHU� DV� VXFK� WHUP� LV� GHILQHG� LQ� )RUP� ������)�� - Statement of Executive 
Compensation�XQGHU�1,���������

�1HZFR��PHDQV���������%�&��/WG���D�FRUSRUDWH�LQFRUSRUDWHG�XQGHU�WKH�ODZV�RI�%ULWLVK�&ROXPELD���

�1,���������PHDQV�1DWLRQDO�,QVWUXPHQW����������General Prospectus Requirements��DV�DPHQGHG���

�1,���������PHDQV�1DWLRQDO�,QVWUXPHQW����������Continuous Disclosure Obligations��DV�DPHQGHG��

�1,���������PHDQV�1DWLRQDO�,QVWUXPHQW����������Audit Committees��DV�DPHQGHG��
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�1RPLQHH� $JUHHPHQW�� PHDQV� WKRVH� QRPLQHH� DJUHHPHQWV� SXUVXDQW� WR� ZKLFK� WKH� 5HVXOWLQJ� ,VVXHU� H[SHFWV� WR�
EHQHILFLDOO\�RZQ�FHUWDLQ�OLFHQVHV��DV�DSSOLFDEOH��

�1RWLFH�RI�0HHWLQJ��PHDQV�WKH�QRWLFH�WR�WKH�+DUYHVW�6KDUHKROGHUV�ZKLFK�DFFRPSDQLHV�WKLV�&LUFXODU��

�156��PHDQV�WKH�1HYDGD�5HYLVHG�6WDWXWHV�DQG�WKH�UHJXODWLRQV�PDGH�WKHUHXQGHU��DV�QRZ�LQ�HIIHFW�DQG�DV�WKH\�PD\�EH�
SURPXOJDWHG�RU�DPHQGHG�IURP�WLPH�WR�WLPH��

�16&��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�16:'��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�16:(��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�16:(�&RPPRQ�8QLWV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�16:(�3UHIHUUHG�8QLWV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�2IIHULQJ�3ULFH��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�200$��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�26&�5XOH���������PHDQV�2QWDULR�6HFXULWLHV�&RPPLVVLRQ�5XOH����������Restricted Shares��DV�LW�PD\�EH�DPHQGHG�RU�
UH�HQDFWHG�IURP�WLPH�WR�WLPH��

�3DUHQW&R��PHDQV���������%�&��/WG���D�FRUSRUDWLRQ�LQFRUSRUDWHG�XQGHU�WKH�ODZV�RI�%ULWLVK�&ROXPELD��

�3'2+��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�3HUVRQ��LQFOXGHV�DQ�LQGLYLGXDO��ILUP��WUXVW��SDUWQHUVKLS��DVVRFLDWLRQ��ERG\�FRUSRUDWH��XQOLPLWHG�OLDELOLW\�FRUSRUDWLRQ��
MRLQW�YHQWXUH��WUXVWHH��H[HFXWRU��DGPLQLVWUDWRU��OHJDO�UHSUHVHQWDWLYH��JRYHUQPHQW��LQFOXGLQJ�DQ\�*RYHUQPHQWDO�(QWLW\��
RU�DQ\�RWKHU�HQWLW\�RU�JURXS�RI�3HUVRQV��ZKHWKHU�RU�QRW�KDYLQJ�OHJDO�VWDWXV��

�3ODQ�RI�$UUDQJHPHQW��PHDQV�WKH�SODQ�RI�DUUDQJHPHQW�RI�3DUHQW&R��1HZFR�DQG�+DUYHVW�LQ�VXEVWDQWLDOO\�WKH�VDPH�
IRUP�RI�$SSHQGL[��'��DWWDFKHG�WR�WKLV�&LUFXODU��DQG�DQ\�DPHQGPHQWV�RU�YDULDWLRQV�WKHUHWR�PDGH�LQ�DFFRUGDQFH�ZLWK�
WKH�3ODQ�RI�$UUDQJHPHQW�RU�XSRQ�WKH�GLUHFWLRQ�RI�WKH�&RXUW�LQ�WKH�)LQDO�2UGHU�ZLWK�WKH�FRQVHQW�RI�3DUHQW&R��1HZFR��
+DUYHVW�DQG�9HUDQR��HDFK�DFWLQJ�UHDVRQDEO\��

�376'��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�5HSODFHPHQW�&RPSHQVDWLRQ�2SWLRQ��KDV�WKH�PHDQLQJ�DVFULEHG�WKHUHWR�LQ�WKH�3ODQ�RI�$UUDQJHPHQW��

�5HSODFHPHQW�2SWLRQ��KDV�WKH�PHDQLQJ�DVFULEHG�WKHUHWR�LQ�WKH�3ODQ�RI�$UUDQJHPHQW��

�5HVXOWLQJ�,VVXHU��KDV�WKH�PHDQLQJ�DVFULEHG�WKHUHWR�LQ�WKH�3ODQ�RI�$UUDQJHPHQW��

�5HVXOWLQJ�,VVXHU�%RDUG��PHDQV�WKH�ERDUG�RI�GLUHFWRUV�RI�WKH�5HVXOWLQJ�,VVXHU��

�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��PHDQV� WKH�VKDUHV� LQ� WKH�FDSLWDO�RI� WKH�5HVXOWLQJ�,VVXHU�GHVLJQDWHG�DV�
0XOWLSOH�9RWLQJ�6KDUHV��

�5HVXOWLQJ� ,VVXHU� 6KDUHV��PHDQV� WKH�5HVXOWLQJ� ,VVXHU� 6XERUGLQDWH�9RWLQJ�6KDUHV�� WKH�5HVXOWLQJ� ,VVXHU�0XOWLSOH�
9RWLQJ�6KDUHV��DQG�WKH�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV��DV�WKH�FDVH�PD\�EH��
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�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��PHDQV�WKH�VKDUHV�LQ�WKH�FDSLWDO�RI�WKH�5HVXOWLQJ�,VVXHU�GHVLJQDWHG�DV�
6XERUGLQDWH�9RWLQJ�6KDUHV��

�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV��PHDQV�WKH�VKDUHV�LQ�WKH�FDSLWDO�RI�WKH�5HVXOWLQJ�,VVXHU�GHVLJQDWHG�DV�6XSHU�
9RWLQJ�6KDUHV��

�5HYHUVH�7DNHRYHU��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�50'��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�5RFN%ULGJH��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�5RKUDEDFKHU�)DUU�$PHQGPHQW��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�6DQ�)HODVFR��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�6(&��PHDQV�WKH�8QLWHG�6WDWHV�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��

�6('$5��PHDQV� WKH� 6\VWHP� IRU� (OHFWURQLF�'RFXPHQW� $QDO\VLV� DQG� 5HWULHYDO�� ZKLFK� FDQ� EH� DFFHVVHG� RQOLQH� DW�
ZZZ�VHGDU�FRP��

�6HVVLRQV�0HPRUDQGXP��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�6WDII�1RWLFH���������PHDQ�&DQDGLDQ�6HFXULWLHV�$GPLQLVWUDWRU
�6WDII�1RWLFH���������5HYLVHG��- Issuers with U.S. 
Marijuana-Related Activities. 

�6XERUGLQDWH�9RWLQJ�6KDUHV��PHDQV�WKH�VKDUHV�LQ�WKH�FDSLWDO�RI�+DUYHVW�GHVLJQDWHG�DV�6XERUGLQDWH�9RWLQJ�6KDUHV���

�6XEVFULSWLRQ�5HFHLSW�)LQDQFLQJ��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�6XEVFULSWLRQ�5HFHLSWV��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�6XEVLGLDULHV�� PHDQV� WKH� GLUHFW� DQG� LQGLUHFW� VXEVLGLDULHV� RI� 9HUDQR� RU� +DUYHVW�� DV� DSSOLFDEOH�� RU� WKH� RSHUDWLQJ�
FRPSDQLHV�LQ�ZKLFK�9HUDQR�RU�+DUYHVW��DV�DSSOLFDEOH��KDV�DQ�RZQHUVKLS�LQWHUHVW�DQG��6XEVLGLDU\��PHDQV�DQ\�RQH�RI�
WKHP��

�6XSHU�9RWLQJ�6KDUHV��PHDQV�WKH�VKDUHV�LQ�WKH�FDSLWDO�RI�+DUYHVW�GHVLJQDWHG�DV�6XSHU�9RWLQJ�6KDUHV���

�64������KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ���

�7D[�$FW��PHDQV�WKH�Income Tax Act��&DQDGD��DQG�WKH�UHJXODWLRQV�PDGH�WKHUHXQGHU��DV�QRZ�LQ�HIIHFW�DQG�DV�WKH\�PD\�
EH�SURPXOJDWHG�RU�DPHQGHG�IURP�WLPH�WR�WLPH��

�7+&��PHDQV�WHWUDK\GURFDQQDELQRO��

�70;�028��KDV�WKH�PHDQLQJ�DVFULEHG�KHUHLQ��

�7UDQVDFWLQJ�3DUWLHV��PHDQV�+DUYHVW�DQG�9HUDQR��DQG��7UDQVDFWLQJ�3DUW\��PHDQV�HLWKHU�RI�WKHP���

�8�6��([FKDQJH�$FW��PHDQV� WKH�8QLWHG� 6WDWHV�Securities Exchange Act of 1934�� DV� DPHQGHG�� DQG� WKH� UXOHV� DQG�
UHJXODWLRQV�SURPXOJDWHG�WKHUHXQGHU��

�8�6��6HFXULWLHV�$FW��PHDQV� WKH�8QLWHG�6WDWHV�Securities Act of 1933�� DV� DPHQGHG�� DQG� WKH� UXOHV� DQG� UHJXODWLRQV�
SURPXOJDWHG�WKHUHXQGHU��
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�9HUDQR�2SHUDWLQJ�$JUHHPHQW��PHDQV�WKH�/LPLWHG�/LDELOLW\�&RPSDQ\�$JUHHPHQW�RI�9HUDQR�GDWHG�DV�RI�$XJXVW�����
������

�9HUDQR��PHDQV�9HUDQR�+ROGLQJV�//&��D�OLPLWHG�OLDELOLW\�FRPSDQ\�H[LVWLQJ�XQGHU�WKH�/DZV�RI�WKH�6WDWH�RI�'HODZDUH��

&25325$7(�6758&785(�

+HDG�DQG�5HJLVWHUHG�2IILFH�

7KH�UHJLVWHUHG�RIILFH�RI�+DUYHVW�LV�ORFDWHG�DW�����������:�*HRUJLD�6W���9DQFRXYHU�%&�9�(��<��DQG�LWV�KHDG�RIILFH�
LV�ORFDWHG�DW������:��5LR�6DODGR�3DUNZD\��6XLWH������7HPSH��$=���������

7KH�KHDG�RIILFH�RI�9HUDQR�+ROGLQJV��//&�LV�ORFDWHG�DW�����1RUWK�'HDUERUQ�6WUHHW���WK�)ORRU��&KLFDJR��,OOLQRLV��������
DQG�WKH�UHJLVWHUHG�RIILFH�LV�ORFDWHG�DW�����/LWWOH�)DOOV�'ULYH��:LOPLQJWRQ��'HODZDUH���������

8SRQ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKH�KHDG�RIILFH�RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�ORFDWHG�DW������:��5LR�
6DODGR�3DUNZD\��6XLWH������7HPSH��$=��������DQG�WKH�UHJLVWHUHG�RIILFH�RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�ORFDWHG�DW������
3DUN�3ODFH������%XUUDUG�6WUHHW��9DQFRXYHU��%ULWLVK�&ROXPELD��&DQDGD��9�&��;���

-XULVGLFWLRQ�RI�,QFRUSRUDWLRQ�

+DUYHVW�ZDV�LQFRUSRUDWHG�XQGHU�WKH�ODZV�RI�%ULWLVK�&ROXPELD�RQ�1RYHPEHU����������XQGHU�WKH�QDPH��5RFN%ULGJH�
(QHUJ\�,QF���2Q�0D\�����������WKH�FRPSDQ\�FKDQJHG�LWV�QDPH�WR��5RFN%ULGJH�5HVRXUFHV�,QF�����5RFN%ULGJH�����

2Q�1RYHPEHU�����������5RFN%ULGJH�FRPSOHWHG�D�EXVLQHVV�FRPELQDWLRQ�ZLWK�+DUYHVW�(QWHUSULVHV�� ,QF�� ��+DUYHVW�
3ULYDWH&R��� DQG�+967�)LQFR� �&DQDGD�� ,QF�� ��+967�)LQFR����ZKLFK� UHVXOWHG� LQ� IRUPHU� VKDUHKROGHUV�RI�+DUYHVW�
3ULYDWH&R� DQG� +967� )LQFR� REWDLQLQJ� FRQWURO� RI� 5RFN%ULGJH�� DQG� WKHUHIRUH� FRQVWLWXWHG� D� UHYHUVH� WDNHRYHU� RI�
5RFN%ULGJH�XQGHU�WKH�SROLFLHV�RI�WKH�&6(��WKH��5HYHUVH�7DNHRYHU����&RQFXUUHQWO\�ZLWK�WKH�FRPSOHWLRQ�RI�WKH�5HYHUVH�
7DNHRYHU��5RFN%ULGJH�FKDQJHG�LWV�QDPH�WR��+DUYHVW�+HDOWK�	�5HFUHDWLRQ�,QF���

+DUYHVW�LV�D�UHSRUWLQJ�LVVXHU�LQ�WKH�SURYLQFHV�RI�%ULWLVK�&ROXPELD��$OEHUWD��6DVNDWFKHZDQ�DQG�2QWDULR��

9HUDQR�ZDV� IRUPHG�RQ�6HSWHPEHU� ���� ������ZLWK� WKH�'HODZDUH�6HFUHWDU\� RI�6WDWH
V� RIILFH��9HUDQR� DQG� LWV� LQLWLDO�
PHPEHUV�HQWHUHG�LQWR�WKH�9HUDQR�2SHUDWLQJ�$JUHHPHQW��ZKLFK�KDV�QRW�EHHQ�DPHQGHG�RWKHU�WKDQ�WR�UHYLVH�WKH�DWWHQGDQW�
0HPEHUV
�6FKHGXOH��

8SRQ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKH�5HVXOWLQJ�,VVXHU�H[SHFWV�WKDW�LW�ZLOO�EHFRPH�D�UHSRUWLQJ�LVVXHU�LQ�
%ULWLVK�&ROXPELD��$OEHUWD��6DVNDWFKHZDQ�DQG�2QWDULR��

,QWHU�&RUSRUDWH�5HODWLRQVKLSV�

)ROORZLQJ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKH�5HVXOWLQJ�,VVXHU�ZLOO�LQGLUHFWO\�FDUU\�RQ�WKH�EXVLQHVV�RI�LWV�
WZR�SULQFLSDO�VXEVLGLDULHV��+DUYHVW�DQG�9HUDQR��7KH�5HVXOWLQJ�,VVXHU�ZLOO�RZQ������RI�WKH�HTXLW\�VHFXULWLHV�RI�HDFK�
RI�+DUYHVW�DQG�9HUDQR��ZKLFK�ZLOO�FRQWLQXH�WR�FDUU\�RQ�WKHLU�UHVSHFWLYH�EXVLQHVVHV��7KH�LQWHUFRUSRUDWH�UHODWLRQVKLSV�
RI�HDFK�RI�+DUYHVW�DQG�9HUDQR�DUH�VHW�RXW�EHORZ���

+DUYHVW�

7KH�OLVW�RI�+DUYHVW
V�PDWHULDO�VXEVLGLDULHV�SULRU�WR�WKH�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WRJHWKHU�ZLWK�WKH�SODFH�
RI�IRUPDWLRQ�JRYHUQLQJ�ODZ�RI�VXFK�VXEVLGLDULHV�DQG�WKH�SHUFHQWDJH�RI�YRWLQJ�VHFXULWLHV�EHQHILFLDOO\�RZQHG��GLUHFWO\�
RU�LQGLUHFWO\��E\�+DUYHVW��LV�VHW�IRUWK�EHORZ���
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1DPH�RI�6XEVLGLDU\�

+DUYHVW�2ZQHUVKLS�
,QWHUHVW��GLUHFW�DQG�

LQGLUHFW��
3ODFH�RI�

)RUPDWLRQ�
'LUHFW�3DUHQW�RI�
6XEVLGLDU\����

$EHGRQ�6DL]��/�/�&�� �������� $UL]RQD� +DUYHVW�'LVSHQVDULHV��
&XOWLYDWLRQV�	�3URGXFWLRQ�
)DFLOLWLHV�//&���+DUYHVW�
'&3���

%5/6�3URSHUWLHV�$=�*OHQGDOH��//&� �������� $UL]RQD� +DUYHVW�'&3�

%5/6�3URSHUWLHV�,��//&� �������� $UL]RQD� +DUYHVW�'&3�

%5/6�3URSHUWLHV�,,��//&� �������� $UL]RQD� +DUYHVW�'&3�

%\HUV�'LVSHQVDU\��,QF�� �������� $UL]RQD� +DUYHVW�'&3�

'UHDP�6WHDP�//&� �������� $UL]RQD� +DUYHVW�'&3�������+DUYHVW�
(QWHUSULVHV��,QF��������

)UHFNOHG�7URXW��//&� �������� $UL]RQD� +DUYHVW�'&3�

+DUYHVW�$UNDQVDV�+ROGLQJ��//&� �������� $UL]RQD� +DUYHVW�'&3���������+DUYHVW�
(QWHUSULVHV��,QF���������

+DUYHVW�'LVSHQVDULHV��&XOWLYDWLRQV�	�
3URGXFWLRQ�)DFLOLWLHV�//&�

�������� $UL]RQD� +DUYHVW�(QWHUSULVHV��,QF���

+DUYHVW�,3�+ROGLQJV��//&� �������� $UL]RQD� +DUYHVW�'&3�

+DUYHVW�0DVV�+ROGLQJ�,��//&� �������� $UL]RQD� $=�'HO�+ROGLQJV��//&�
��������+DUYHVW�(QWHUSULVHV��
,QF�����������

+DUYHVW�0LFKLJDQ�+ROGLQJ��//&� �������� $UL]RQD� +DUYHVW�'&3���������+DUYHVW�
(QWHUSULVHV��,QF�����������

+LJK�'HVHUW�+HDOLQJ��/�/�&�� �������� $UL]RQD� +DUYHVW�'&3�

+08�,,,�//&� �������� $UL]RQD� +DUYHVW�'&3�

-HVVFR�:KLWH�&RQVXOWLQJ�//&� �������� $UL]RQD� +DUYHVW�'&3�

-+�.�9,�//&� �������� $UL]RQD� +DUYHVW�'&3�

0HGLFDO�0DULMXDQD�5HVHDUFK�,QVWLWXWH�
//&�

�������� $UL]RQD� +DUYHVW�'&3�

00;9,�$OORFDWLRQ��//&� �������� $UL]RQD� +DUYHVW�'&3�

1DWXUH�0HG��,QF�� �������� $UL]RQD� +DUYHVW�'&3�

1RZDN�:HOOQHVV��,QF�� �������� $UL]RQD� +DUYHVW�'&3�

3DKDQD��,QF�� �������� $UL]RQD� +DUYHVW�'&3�

3DWLHQW�&DUH�&HQWHU������,QF�� �������� $UL]RQD� +DUYHVW�'&3�

5DQG\�7D\ORU�&RQVXOWLQJ�//&� �������� $UL]RQD� +DUYHVW�'&3�

6KHUUL�'XQQ��/�/�&�� �������� $UL]RQD� +DUYHVW�'&3�

6YDFFKD�//&� �������� $UL]RQD� +DUYHVW�'&3�

9HUGH�'LVSHQVDU\��,QF�� �������� $UL]RQD� +DUYHVW�'&3�

:DOW]�+HDOLQJ�&HQWHU��,QF�� �������� $UL]RQD� +DUYHVW�'&3�
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1DPH�RI�6XEVLGLDU\�

+DUYHVW�2ZQHUVKLS�
,QWHUHVW��GLUHFW�DQG�

LQGLUHFW��
3ODFH�RI�

)RUPDWLRQ�
'LUHFW�3DUHQW�RI�
6XEVLGLDU\����

1DWXUDO�6WDWH�&DSLWDO��//&� ������� $UNDQVDV� +DUYHVW�$UNDQVDV�+ROGLQJ��
//&�

1DWXUDO�6WDWH�:HOOQHVV�,QYHVWPHQWV��
//&�

������� $UNDQVDV� +DUYHVW�+ROGLQJV��//&�=HWD�
;��//&�

+DUYHVW�RI�&DOLIRUQLD��//&� �������� &DOLIRUQLD� $=�'HO�+ROGLQJV��//&�
��������+DUYHVW�(QWHUSULVHV��
,QF����������

+DUYHVW�RI�&XOYHU�&LW\�//&� �������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�

+DUYHVW�RI�)DUPHUVYLOOH�//&� �������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�

+DUYHVW�RI�+HVSHULD��//&� ������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�

+DUYHVW�RI�/DNH�(OVLQRUH��//&� ������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�

+DUYHVW�RI�0HUFHG��//&� ������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�
������+DUYHVW�(QWHUSULVHV��
,QF�������

+DUYHVW�RI�0RUHQR�9DOOH\�//&� ������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�
������+DUYHVW�(QWHUSULVHV��
,QF�������

+DUYHVW�RI�1DSD��,QF�� ������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�

+DUYHVW�RI�6DQ�%HUQDUGLQR��//&� ������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�

+DUYHVW�RI�6DQWD�0RQLFD��//&� ������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�

+DUYHVW�RI�8QLRQ�&LW\��//&� ������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�

+ROGLQJV�RI�+DUYHVW�&$��//&� �������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�

+\SHULRQ�+HDOLQJ��//&� ������� &DOLIRUQLD� +DUYHVW�RI�&DOLIRUQLD��//&�

&%[�(QWHUSULVHV��//&� �������� &RORUDGR� +DUYHVW�(QWHUSULVHV��,QF���

&%[�6FLHQFHV��//&� �������� &RORUDGR� &%[�(QWHUSULVHV��//&�

$,1$�:H�:RXOG�//&� ������� 'HODZDUH� +DUYHVW�(QWHUSULVHV��,QF��

$,1$�::�+ROO\ZRRG�//&� �������� 'HODZDUH� $,1$�:H�:RXOG�//&�

$=�'(/�+ROGLQJV��//&� �������� 'HODZDUH� +DUYHVW�'&3�

+DUYHVW�(QWHUSULVHV��,QF�� �������� 'HODZDUH� +DUYHVW�),1&2��,QF��

+$59(67�),1&2��,1&�� �������� 'HODZDUH� +DUYHVW�+HDOWK�	�5HFUHDWLRQ��
,QF��

������6WDWH�5RDG�����//&� �������� )ORULGD� +DUYHVW�'&3�RI�)ORULGD�

$,1$�&1%6�+ROGLQJV��//&� ������� )ORULGD� +DUYHVW�(QWHUSULVHV��,QF��

%5/6�3URSHUWLHV�)/�*DLQHVYLOOH��
//&�

�������� )ORULGD� +DUYHVW�'&3�RI�)ORULGD�

%5/6�3URSHUWLHV�)/�2UODQGR�,��//&� �������� )ORULGD� +DUYHVW�'&3�RI�)ORULGD�

+DUYHVW�'&3�RI�)ORULGD��//&� �������� )ORULGD� +DUYHVW�'&3�
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1DPH�RI�6XEVLGLDU\�

+DUYHVW�2ZQHUVKLS�
,QWHUHVW��GLUHFW�DQG�

LQGLUHFW��
3ODFH�RI�

)RUPDWLRQ�
'LUHFW�3DUHQW�RI�
6XEVLGLDU\����

+DUYHVW�7UDQVFR�//&� �������� )ORULGD� +DUYHVW�'&3�RI�)ORULGD�

6DQ�)HODVFR�1XUVHULHV��,QF�� �������� )ORULGD� +DUYHVW�(QWHUSULVHV��,QF���

+DUYHVW�'&3�RI�0DU\ODQG��//&� ������� 0DU\ODQG� +DUYHVW�'&3���������+DUYHVW�
(QWHUSULVHV��,QF����������

+DUYHVW�RI�0DU\ODQG�&XOWLYDWLRQ��//&� �������� 0DU\ODQG� +DUYHVW�'&3�RI�0DU\ODQG��
//&��

+DUYHVW�RI�0DU\ODQG�'LVSHQVDU\��//&� �������� 0DU\ODQG� +DUYHVW�'&3�RI�0DU\ODQG��
//&��

+DUYHVW�RI�0DU\ODQG�3URGXFWLRQ��//&� �������� 0DU\ODQG� +DUYHVW�'&3�RI�0DU\ODQG��
//&��

+DUYHVW�RI�0DU\ODQG��,QF�� �������� 0DU\ODQG� +DUYHVW�'&3�RI�0DU\ODQG��
//&��

*RJUL]��//&� �������� 0DVVDFKXVHWWV� +DUYHVW�0DVV�+ROGLQJ�,��//&�

+DUYHVW�'&3�RI�0DVVDFKXVHWWV��//&� �������� 0DVVDFKXVHWWV� +DUYHVW�0DVV�+ROGLQJ�,��//&�

6XQV�0DVV�,,��//&� �������� 0DVVDFKXVHWWV� +DUYHVW�0DVV�+ROGLQJ�,��//&�

6XQV�0DVV�,,,��//&� �������� 0DVVDFKXVHWWV� +DUYHVW�0DVV�+ROGLQJ�,��//&�

6XQV�0DVV��,QF�� �������� 0DVVDFKXVHWWV� +DUYHVW�0DVV�+ROGLQJ�,��//&�

%5/6�19�3URSHUWLHV�9��//&� �������� 1HYDGD� +DUYHVW�'&3�RI�1HYDGD��//&�

&%[�(VVHQWLDOV��//&� �������� 1HYDGD� &%[�(QWHUSULVHV��//&�

+DUYHVW�'&3�RI�1HYDGD��//&� �������� 1HYDGD� +DUYHVW�'&3�

+DUYHVW�RI�1HYDGD�//&� ������� 1HYDGD� +DUYHVW�'&3�RI�1HYDGD��//&�

+DUYHVW�'&3�+ROGLQJ�RI�1RUWK�
'DNRWD��//&�

�������� 1RUWK�'DNRWD� +DUYHVW�'&3�

+DUYHVW�RI�%LVPDUN�0DQGDQ��//&� ������ 1RUWK�'DNRWD� +DUYHVW�'&3�+ROGLQJ�RI�
1RUWK�'DNRWD��//&�

+DUYHVW�RI�:LOOLVWRQ��//&� ������ 1RUWK�'DNRWD� +DUYHVW�'&3�+ROGLQJ�RI�
1RUWK�'DNRWD��//&�

%5/6�2+�3URSHUWLHV�,,,��//&� �������� 2KLR� +DUYHVW�'&3�RI�2KLR��//&�

+DUYHVW�'&3�RI�2KLR��//&� �������� 2KLR� +DUYHVW�'&3�

+DUYHVW�*URZV�0DQDJHPHQW��//&� �������� 2KLR� +DUYHVW�'&3�RI�2KLR��//&�
���������+DUYHVW�(QWHUSULVHV��
,QF����������

+DUYHVW�*URZV�3URSHUWLHV��//&� �������� 2KLR� +DUYHVW�'&3�RI�2KLR��//&�

+DUYHVW�RI�2KLR�0DQDJHPHQW��//&� �������� 2KLR� +DUYHVW�'&3�RI�2KLR��//&�
���������+DUYHVW�(QWHUSULVHV��
,QF����������

+DUYHVW�'&3�RI�3HQQV\OYDQLD��//&� �������� 3HQQV\OYDQLD� +DUYHVW�'&3�
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1DPH�RI�6XEVLGLDU\�

+DUYHVW�2ZQHUVKLS�
,QWHUHVW��GLUHFW�DQG�

LQGLUHFW��
3ODFH�RI�

)RUPDWLRQ�
'LUHFW�3DUHQW�RI�
6XEVLGLDU\����

+DUYHVW�RI�3$�0DQDJHPHQW��//&� ������� 3HQQV\OYDQLD� +DUYHVW�'&3�RI�3HQQV\OYDQLD��
//&�������+DUYHVW�
(QWHUSULVHV��,QF��������

9HUDQR�

�7KH�RUJDQL]DWLRQ�FKDUW�RI�9HUDQR�VHWWLQJ�RXW�LWV�PDWHULDO�VXEVLGLDULHV��DIILOLDWHV��DQG�HQWLWLHV�WR�ZKLFK�9HUDQR�RU�LWV�
VXEVLGLDULHV� FRQWUDFWXDOO\� SURYLGH� PDQDJHPHQW� RU� FRQVXOWLQJ� VHUYLFHV� SULRU� WR� WKH� FRPSOHWLRQ� RI� WKH� %XVLQHVV�
&RPELQDWLRQ�� WRJHWKHU�ZLWK� WKH�SODFH� RI� LQFRUSRUDWLRQ�JRYHUQLQJ� ODZ�RI� VXFK� HQWLWLHV� DQG��ZKHUH� DSSURSULDWH�� WKH�
SHUFHQWDJH�RI�YRWLQJ�VHFXULWLHV�EHQHILFLDOO\�RZQHG�E\�9HUDQR��LV�VHW�IRUWK�EHORZ���

���

�

1$55$7,9(�'(6&5,37,21�2)�7+(�%86,1(66�

7KH�5HVXOWLQJ�,VVXHU�ZLOO�EH�D�YHUWLFDOO\�LQWHJUDWHG�FDQQDELV�FRPSDQ\�ZLWK�FXOWLYDWLRQ��SURGXFWLRQ�DQG�UHWDLO�IDFLOLWLHV�
VSUHDG�DFURVV�WKH�8QLWHG�6WDWHV�DQG�WKH�&RPPRQZHDOWK�RI�3XHUWR�5LFR��7KH�5HVXOWLQJ�,VVXHU�ZLOO�FRQGXFW�LWV�EXVLQHVV�
WKURXJK� LWV� WZR�SULQFLSDO�RSHUDWLQJ�VXEVLGLDULHV��9HUDQR�DQG�+DUYHVW��7KH�GHVFULSWLRQV�EHORZ�RI� WKH�EXVLQHVVHV�RI�
+DUYHVW�DQG�9HUDQR�ZLOO�EHFRPH�WKH�5HVXOWLQJ�,VVXHU
V�EXVLQHVV�XSRQ�WKH�FRQVXPPDWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ���

1DUUDWLYH�'HVFULSWLRQ�RI�WKH�%XVLQHVV�RI�+DUYHVW�

*HQHUDO�%XVLQHVV�RI�+DUYHVW�

2Q�6HSWHPEHU�����������+DUYHVW�3ULYDWHFR�ZDV�IRUPHG�DV�D�FRUSRUDWLRQ�XQGHU�WKH�ODZV�RI�WKH�6WDWH�RI�'HODZDUH�WR�
RZQ��RSHUDWH�DQG�GHYHORS�FHUWDLQ�EXVLQHVVHV�UHODWHG�WR�WKH�FXOWLYDWLRQ��SURFHVVLQJ��GLVWULEXWLRQ�DQG�VDOH�RI�FDQQDELV�
DQG� FDQQDELV� UHODWHG� SURGXFWV� XQGHU� WKH� �+DUYHVW�� EUDQG� LQ� MXULVGLFWLRQV� ZKHUH� VXFK� FXOWLYDWLRQ�� SURFHVVLQJ��
GLVWULEXWLRQ�DQG�VDOH�LV�DXWKRUL]HG�XQGHU�DSSOLFDEOH�VWDWH�ODZ��
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+DUYHVW� LV�RQH�RI� WKH�ODUJHVW�PXOWL�VWDWH�YHUWLFDOO\� LQWHJUDWHG�RSHUDWRUV� LQ� WKH�8QLWHG�6WDWHV�FDQQDELV� LQGXVWU\��7KH�
+DUYHVW�WHDP�EULQJV�EURDG�RSHUDWLRQDO�H[SHUWLVH�LQ�UHDO�HVWDWH��OHJLVODWLRQ��SHUPLWWLQJ��]RQLQJ�DQG�UHWDLO�VDOHV��+DUYHVW�
KDV�KDG�VXFFHVV�LQ�ZLQQLQJ�OLFHQVXUH�LQ�QRQ�FRPSHWLWLYH�DQG�FRPSHWLWLYH�DSSOLFDWLRQ�SURFHVVHV�WKURXJKRXW�WKH�8QLWHG�
6WDWHV��ZLQQLQJ�PDQ\�OLFHQVHV�DFURVV�WKH�VWDWHV�LQ�ZKLFK�LW�RSHUDWHV�RU�LV�H[SDQGLQJ��+DUYHVW�EHOLHYHV�LWV�DELOLW\�WR�
QDYLJDWH�FRPSOH[�UHJXODWRU\�SDWKZD\V�WKDW�DUH�GLIIHUHQW�LQ�HDFK�VWDWH��DV�ZHOO�DV�H[WHQVLYH�UHVHDUFK�LQWR�HDFK�PDUNHW�
LW�HQWHUV��DUH�NH\�WHQHWV�WR�VXFFHVV��

:KLOH�+DUYHVW
V�VXFFHVV�LQ�REWDLQLQJ�OLFHQVHV�KDV�FUHDWHG�D�ODUJH�DQG�H[SDQVLYH�JHRJUDSKLF�SUHVHQFH�LQ�8�6��FDQQDELV��
WUDQVODWLQJ� WKLV� IRRWSULQW� LQWR� SRVLWLYH�(%,7'$� UHTXLUHV� D� FRPPLWPHQW� WR� RSHUDWLRQDO� H[FHOOHQFH�� ,Q� EXLOGLQJ�RXW�
+DUYHVW
V�8�6��FDQQDELV�QHWZRUN��+DUYHVW�UDLVHG�������PLOOLRQ�LQ�ILQDQFLQJ�SULRU�WR�$XJXVW�������LQVWHDG�UHO\LQJ�RQ�
FDVK�IORZV�JHQHUDWHG�IURP�RSHUDWLRQV��7KLV�UHIOHFWV�D�KLJK�UHWXUQ�RQ�LQYHVWHG�FDSLWDO�DQG�+DUYHVW
V�IRFXV�RQ�GULYLQJ�
FDVK�IORZV�IURP�LWV�YHUWLFDOO\�LQWHJUDWHG�RSHUDWLRQV��

6XPPDU\�RI�2SHUDWLQJ�%XVLQHVVHV��

7KH�EXVLQHVV�RI�+DUYHVW�ZDV�HVWDEOLVKHG�LQ�$UL]RQD�DQG�UHFHLYHG�LWV�ILUVW�OLFHQVH�WKHUH�LQ��������+DUYHVW��WKURXJK�LWV�
YDULRXV�VXEVLGLDULHV��FXUUHQWO\�KROGV�OLFHQVHV�RU�KDV�RSHUDWLRQV�LQ�FDQQDELV�IDFLOLWLHV�LQ�$UL]RQD��$UNDQVDV��&DOLIRUQLD��
)ORULGD�� 0DU\ODQG�� 0DVVDFKXVHWWV� 0LFKLJDQ�� 1HYDGD�� 1RUWK� 'DNRWD�� 2KLR�� DQG� 3HQQV\OYDQLD�� ZLWK� SHQGLQJ�
DSSOLFDWLRQV� LQ� DQG�RU� SODQQHG� H[SDQVLRQ� LQWR� &DOLIRUQLD�� ,OOLQRLV�� DQG�0LFKLJDQ�� ,Q� DGGLWLRQ��+DUYHVW� RZQV� &2��
H[WUDFWLRQ�� GLVWLOODWLRQ�� SXULILFDWLRQ� DQG�PDQXIDFWXULQJ� WHFKQRORJ\� XVHG� WR� SURGXFH� D� OLQH� RI� WKHUDSHXWLF� FDQQDELV�
WRSLFDOV��YDSHV�DQG�*HPV�IHDWXULQJ�UDUH�FDQQDELQRLGV�DQG�D�KHPS�GHULYHG�SURGXFW�OLQH�VROG�LQ�&RORUDGR�ZLWK�SODQV�
IRU�QDWLRQZLGH�GLVWULEXWLRQ��

'XULQJ� ILVFDO� ����� DQG� ������ +DUYHVW� SODQV� WR� FXOWLYDWH� PRUH� WKDQ� �������� VTXDUH� IHHW� RI� LQGRRU�� RXWGRRU� DQG�
JUHHQKRXVH� FDQQDELV�� DQG� LWV� YHUWLFDO� DSSURDFK� WR� GHVLJQ�� FRQVWUXFWLRQ� DQG� LPSOHPHQWDWLRQ� UHVXOWV� LQ� FRPSHWLWLYH�
SURGXFWLRQ�FRVWV��+DUYHVW�KDV�D�SRUWIROLR�RI�EUDQGV�WR�PHHW�PDUNHW�GHPDQG��

$FFRUGLQJ�WR�D�UHFHQW�VWXG\�IURP�$UFYLHZ�0DUNHW�5HVHDUFK��VSHQGLQJ�RQ�OHJDO�FDQQDELV�ZRUOGZLGH�LV�H[SHFWHG�WR�KLW�
����ELOOLRQ�E\�������ZLWK�DGXOW�XVH�DFFRXQWLQJ�IRU�����RI�WKH�VSHQGLQJ�DQG�PHGLFDO�DQG�WKHUDSHXWLF�SURGXFWV�PDNLQJ�
XS�WKH�UHPDLQLQJ������$PRQJ�RWKHU�NH\� ILQGLQJV�� WKH� $UFYLHZ� VWXG\� SURMHFWV� WKDW� WKH� 1RUWK� $PHULFDQ� PDUNHW�
DORQH�ZLOO�JURZ�IURP������ELOOLRQ�LQ������WR�������ELOOLRQ�E\�������:LWK�RQH�RI�WKH�ORQJHVW�DQG�PRVW�VXFFHVVIXO�WUDFN�
UHFRUGV� LQ� WKH�8�6�� FDQQDELV� LQGXVWU\��+DUYHVW� LV�ZHOO�SRVLWLRQHG� WR� WDNH� DGYDQWDJH�RI� WKLV� XQSUHFHGHQWHG�PDUNHW�
RSSRUWXQLW\��

%HORZ�LV�D�VXPPDU\�RYHUYLHZ�RI�WKH�SRWHQWLDO�FDQQDELV�PDUNHWV�ZKHUH�+DUYHVW�FXUUHQWO\�KROGV�OLFHQVHV�DQG�ZKHUH�
+DUYHVW�LV�DFWLYHO\�H[SDQGLQJ�LQWR�WKH�FDQQDELV�LQGXVWU\��

7DUJHW�0DUNHWV�

3RWHQWLDO�&DQQDELV�
0DUNHW�E\������
���PLOOLRQV��������

3RSXODWLRQ�
�PLOOLRQV��

(VWLPDWHG�1XPEHU�
RI�3DWLHQWV�������

0HGLFDO�2QO\�RU�
%RWK�0HGLFDO�	�
5HFUHDWLRQDO�

$UL]RQD� ������� ���� �������� 0HGLFDO�
$UNDQVDV� ����� ���� ������ 0HGLFDO�
&DOLIRUQLD� ������� ����� �������� %RWK�
)ORULGD� ������� ����� �������� 0HGLFDO�
,OOLQRLV� ����� ����� ������� 0HGLFDO�
0DU\ODQG� ����� ���� ������� 0HGLFDO�
0DVVDFKXVHWWV� ������� ���� ������� %RWK�
0LFKLJDQ� ������� ���� �������� %RWK�
1HYDGD� ����� ���� ������� %RWK�
1HZ�-HUVH\� ����� ���� ������� 0HGLFDO�
1RUWK�'DNRWD� ���� ���� ������ 0HGLFDO�
2KLR� ����� ����� �������� 0HGLFDO�
3HQQV\OYDQLD� ����� ����� ������� 0HGLFDO�

���� $UF9LHZ��&DQDFFRUG�*HQXLW\�&RUS��,QGXVWU\�8SGDWH�
���� (FKHORQ�*7,,�,QLWLDWLQJ�&RYHUDJH�DQG�86�0DUNHW�2YHUYLHZ�
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���� 0DULMXDQD�3ROLF\�3URMHFW�3DWLHQW�1XPEHUV��
�
,Q�WKH�8QLWHG�6WDWHV��PHGLFDO�FDQQDELV�KDV�EHHQ�OHJDOL]HG�LQ����VWDWHV�DQG�WKH�'LVWULFW�RI�&ROXPELD���

7R�GDWH��WHQ�VWDWHV�DQG�WKH�'LVWULFW�RI�&ROXPELD�KDYH�DSSURYHG�FDQQDELV�IRU�UHFUHDWLRQDO�XVH�E\�DGXOWV���DGXOW�XVH����
+DUYHVW� KDV� UHFHLYHG� RU� LV� DZDLWLQJ� OLFHQVHV� LQ� WKUHH� VWDWHV�ZKHUH� DGXOW�XVH� LV� OHJDOL]HG� �&DOLIRUQLD��1HYDGD�� DQG�
0DVVDFKXVHWWV��� DQG� KDV� ULJKWV� WR� RSHUDWH� WZR� GLVSHQVDULHV� LQ� 1RUWK� 'DNRWD�� ,Q� DGGLWLRQ�� +DUYHVW� H[WUDFWLRQ��
GLVWLOODWLRQ��SXULILFDWLRQ�DQG�PDQXIDFWXULQJ�WHFKQRORJ\�LV�XVHG�WR�SURGXFH�D�SURGXFW�OLQH�VROG�LQ�&RORUDGR�ZLWK�SODQV�
IRU�QDWLRQZLGH�GLVWULEXWLRQ��

+DUYHVW�VWULYHV�WR�PHHW�KHDOWK��VDIHW\�DQG�TXDOLW\�VWDQGDUGV�UHODWLQJ�WR�WKH�JURZWK��SURGXFWLRQ�DQG�VDOH�RI�FDQQDELV�
PHGLFLQHV��DQG�SURGXFWV�IRU�FRQVXPHUV��+DUYHVW
V�RIIHULQJV�LQFOXGH�FDQQDELV�IORZHU�DQG�FDQQDELV�RLO��DORQJ�ZLWK�D�
OLQH�RI�WKHUDSHXWLF�FDQQDELV�WRSLFDOV��*HPV�IHDWXULQJ�UDUH�FDQQDELQRLGV��D�KHPS�GHULYHG�SURGXFW�OLQH�DQG�YDSRUL]HU�
SHQV�ZKLFK�SURPRWH�WKH�VDIH�LQKDODWLRQ�RI�PHGLFDO�FDQQDELV���6LQFH��+DUYHVW��ZDV��IRXQGHG���WKH��FRPSDQ\��KDV��GRQDWHG��
PRUH��WKDQ�����������WR�YHWHUDQV��VHQLRUV��FKLOGUHQ��SDWLHQWV�LQ�QHHG�DQG�RWKHU�FKDULWDEOH�UHFLSLHQWV���

+DUYHVW�LV�D�YHUWLFDOO\�LQWHJUDWHG�FDQQDELV�FRPSDQ\�WKDW�RSHUDWHV�IURP��VHHG�WR�VDOH���,W�KDV�WKUHH�EXVLQHVV�OLQHV��

L�� &XOWLYDWLRQ�� +DUYHVW� JURZV� FDQQDELV� LQ� RXWGRRU�� LQGRRU� DQG� JUHHQKRXVH� IDFLOLWLHV�� +DUYHVW� EHOLHYHV� LWV�
H[SHUWLVH� LQ� JURZLQJ� HQDEOHV� +DUYHVW� WR� SURGXFH� FDQQDELV� LQ� D� FRVW�HIIHFWLYH� PDQQHU�� +DUYHVW� VHOOV� LWV�
SURGXFWLRQV�LQ�+DUYHVW�GLVSHQVDULHV�DQG�WR�WKLUG�SDUWLHV��

LL�� 3URFHVVLQJ��+DUYHVW�FRQYHUWV�FDQQDELV�ELRPDVV�LQWR�IRUPXODWHG�RLO��XVLQJ�D�YDULHW\�RI�H[WUDFWLRQ�WHFKQLTXHV��
+DUYHVW�XVHV�VRPH�RI�WKLV�RLO�WR�SURGXFH�FRQVXPHU�SURGXFWV�VXFK�DV�YDSRUL]HU�FDUWULGJHV�DQG�HGLEOHV��DQG�LW�
VHOOV�WKH�UHPDLQLQJ�RLO�WR�WKLUG�SDUWLHV��

LLL�� 5HWDLO� 'LVSHQVDULHV�� +DUYHVW� RSHUDWHV� UHWDLO� GLVSHQVDULHV� WKDW� VHOO� SURSULHWDU\� DQG� WKLUG�SDUW\� FDQQDELV�
SURGXFWV�WR�SDWLHQWV�DQG�FXVWRPHUV��

+DUYHVW�LV�KHDGTXDUWHUHG�LQ�7HPSH��$UL]RQD�DQG�HPSOR\V�RYHU�����SHRSOH��

&XOWLYDWLRQ��

+DUYHVW�KDV� ULJKWV� WR�RSHUDWH� FXOWLYDWLRQ� IDFLOLWLHV� LQ�QLQH� VWDWHV� DQG� LV� UDSLGO\�H[SDQGLQJ� LWV� FXOWLYDWLRQ� IRRWSULQW��
$OWKRXJK� SULFLQJ� SUHVVXUH� IRU� GULHG� IORZHU� LQ� VHYHUDO�PDWXUH� FDQQDELV�PDUNHWV� KDV� XQGHUVFRUHG� WKH� SRWHQWLDO� IRU�
FRPPRGLWL]DWLRQ��+DUYHVW� EHOLHYHV� WKDW� LWV� YHUWLFDO� LQWHJUDWLRQ� DQG� FXOWLYDWLRQ�RSHUDWLRQV�SURYLGH� FHUWDLQ� EHQHILWV��
LQFOXGLQJ���

L�� /RZ�&RVW��+DUYHVW� FRQWLQXDOO\� VHHNV�ZD\V� WR� RSWLPL]H� LWV� JURZLQJ� SURFHVVHV� DQG� FRQWDLQ� H[SHQVHV��%\�
KDYLQJ�FRQWURO�RYHU�LWV�RZQ�FXOWLYDWLRQ��+DUYHVW�FDQ�UHGXFH�LQSXW�FRVWV�DQG�RSWLPL]H�LWV�RSHUDWLQJ�PDUJLQV���

LL�� 3URGXFW�$YDLODELOLW\��&RQWURO�RYHU�LWV�JURZLQJ�IDFLOLWLHV�DOORZV�+DUYHVW�WR�PDQDJH�LWV�VXSSO\�FKDLQ��ZKLFK�
+DUYHVW�EHOLHYHV�HQVXUHV�SURSHU�SURGXFW�PL[�LQ�LWV�UHWDLO�VWRUHV�WR�PHHW�HYROYLQJ�GHPDQG��

LLL�� 2SWLPL]LQJ�0DQXIDFWXULQJ��7KH�FXOWLYDWLRQ�RI�GULHG�IORZHU�FDQ�DFW�DV�DQ� LQSXW� WR� WKH�PDQXIDFWXULQJ�RI�
GHULYDWLYH�H[WUDFW�SURGXFW��%\�FRQWUROOLQJ�WKH�FRVWV��VWUDLQ��DQG�TXDOLW\�RI�FXOWLYDWHG�FDQQDELV��+DUYHVW�FDQ�
RSWLPL]H� WKH� SURGXFWLRQ� RI� KLJKHU�SULFHG�� KLJKHU�PDUJLQ� H[WUDFWHG� RLOV� DQG� ILQLVKHG� FRQVXPHU� SDFNDJHG�
JRRGV��

LY�� 4XDOLW\�$VVXUDQFH��4XDOLW\�DQG�VDIHW\�RI�FDQQDELV�SURGXFWV�LV�RI�XWPRVW�LPSRUWDQFH�WR�WKH�FRQVXPHU��6WULFW�
PRQLWRULQJ�RI�JURZLQJ�SURFHVVHV�JUHDWO\�UHGXFHV�WKH�ULVN�RI�SURGXFW�WHVWLQJ�IDLOXUHV��0RUHRYHU��KLJKHU�TXDOLW\�
SURGXFW�FDQ�GHPDQG�KLJKHU�UHWDLO�SULFLQJ��ZKLFK��LQ�WXUQ��ZLOO�GULYH�KLJKHU�PDUJLQV��
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+DUYHVW
V�LQGRRU�IDFLOLWLHV�FRQWDLQ�UDLO�V\VWHPV�WKDW�DOORZ�IRU�HDV\�WUDQVSRUWDWLRQ�DQG�IORZ�EHWZHHQ�LQLWLDO�VHHGLQJ�DQG�
FORQLQJ��YHJHWDWLRQ�DQG�WKHQ�WULPPLQJ�DQG�SURGXFWLRQ��+DUYHVW�EHOLHYHV�WKLV�V\VWHP�SHUPLWV�LW�WR�JURZ�KLJK�TXDOLW\�
FDQQDELV�DW�FRVW�HIILFLHQW�UDWHV��

2YHU�WKH�SDVW����PRQWKV��+DUYHVW�KDV�LPSURYHG�SURGXFW�\LHOG�LQ�LWV�JURZLQJ�IDFLOLWLHV��+DUYHVW�H[SHFWV�WR�FRQWLQXH�WR�
UHSOLFDWH�WKLV�VXFFHVV�DV�LW�EXLOGV�IDFLOLWLHV�WKURXJKRXW�WKH�FRXQWU\��

+DUYHVW
V�IRFXV�RQ�TXDOLW\�DQG�\LHOG�LV�LPSRUWDQW�EHFDXVH�+DUYHVW�EHOLHYHV�WKDW�WKH�FXOWLYDWLRQ�RI�FDQQDELV�ZLOO�EHFRPH�
LQFUHDVLQJO\�FRPPRGLWL]HG�DQG�SULFH�FRPSHWLWLYH��0RUH�FRPSDQLHV�DUH�HQWHULQJ��DQG�ZLOO�HQWHU��WKLV�VHJPHQW�RI�WKH�
LQGXVWU\��+RZHYHU��RYHU�WLPH��+DUYHVW�EHOLHYHV�WKDW�FRPSDQLHV�WKDW�FDQ�VRXUFH�KLJK�TXDOLW\�� ORZ�FRVW�SURGXFW�ZLOO�
KDYH�D�VLJQLILFDQW�DGYDQWDJH���

0DQXIDFWXULQJ��

+DUYHVW�PDQXIDFWXUHV��DVVHPEOHV�DQG�SDFNDJHV�FDQQDELV�ILQLVKHG�JRRGV�DFURVV�D�YDULHW\�RI�SURGXFW�VHJPHQWV��

L�� ,QKDODEOH�� IORZHU�� GDEEDEOH� FRQFHQWUDWHV� �H�J�� EXGGHU�� ZD[�� FUXPEOH�� VKDWWHU�� OLYH� UHVLQ�� VDXFH�� WHUSHQH�
VXJDU���SUH�ILOOHG�YDSRUL]HU�SHQV�DQG�FDUWULGJHV�

LL�� ,QJHVWLEOH�� FDSVXOHV�� WLQFWXUHV�� DQG� FDQQDELV� SURGXFW� HGLEOHV� LQFOXGLQJ� FKRFRODWHV�� JXPPLHV��PLQWV�� IUXLW�
FKHZV�DQG�GLVVROYDEOH�PRXWK�VWULSV��

7KURXJK�LWV�YHUWLFDOO\�LQWHJUDWHG�QHWZRUN��+DUYHVW�LV�EXLOGLQJ�EUDQG�UHFRJQLWLRQ�RI�LWV�PDQXIDFWXUHG�SURGXFWV��+DUYHVW�
OHYHUDJHV� WKH� EUDQG� DZDUHQHVV� RI� LWV� UHWDLO� VWRUHV� WR� FUHDWH� SURGXFW� EUDQGV�� VWULYLQJ� WR� SURYLGH� FRQVXPHUV� ZLWK�
FRQVLVWHQF\�DQG�VWDQGDUGL]DWLRQ�RI�FDQQDELV�SURGXFWV��$SSUR[LPDWHO\�����RI�DOO�SURGXFWV�VROG�LQ�LWV�UHWDLO�GLVSHQVDULHV�
DUH�+DUYHVW�SURSULHWDU\�SURGXFWV�� WKH� UHPDLQLQJ�����DUH� VRXUFHG� IURP�EHVW�LQ�FODVV�SDUWQHUV��+DUYHVW�EHOLHYHV� LWV�
EUDQG�EXLOGLQJ�VWUDWHJ\�HQVXUHV�KLJK�TXDOLW\�DQG�WKH�DYDLODELOLW\�RI�D�EURDG�DUUD\�RI�SURGXFWV�IRU�+DUYHVW
V�FXVWRPHUV��
ZKLOH�RSWLPL]LQJ�PDUJLQV�IRU�LWV�VKDUHKROGHUV��

,QWHJUDO�WR�WKH�GHYHORSPHQW�RI�+DUYHVW
V�EUDQGHG�SURGXFW�SRUWIROLR�LV�WKH�HGXFDWLRQ�RI�LWV�FXVWRPHUV�WR�WKH�SURGXFWV�
WKDW�+DUYHVW� RIIHUV��+DUYHVW� EHOLHYHV� WKDW� E\� HPSRZHULQJ� WKH� FRQVXPHU� �WKURXJK�PDUNHWLQJ� GLVSOD\V�� HGXFDWLRQDO�
VHPLQDUV��HPSOR\HH�LQWHUDFWLRQ��DQG�UHVSRQVLEOH�DGYHUWLVHPHQW���LW�FDQ�PDNH�QHZ�DQG�SRWHQWLDO�FXVWRPHUV�FRPIRUWDEOH�
WKDW� WKH\�NQRZ�ZKDW� WKH\�DUH�JHWWLQJ��0RUHRYHU��EHFDXVH�+DUYHVW�VHOOV�D� ODUJH�SURSRUWLRQ�RI�SURSULHWDU\�SURGXFWV��
FRQVXPHUV�NQRZ�WKDW�WKH\�ZLOO�JHW�D�FRQVLVWHQW�H[SHULHQFH�UHJDUGOHVV�RI�ZKLFK�+DUYHVW�GLVSHQVDU\�WKH\�YLVLW��

+DUYHVW�SURGXFHV�PDUNHW�OHDGLQJ�SURGXFWV��LQFOXGLQJ��

•� (92/$%���FDQQDELV�EUDQGHG�SURGXFWV�WKDW�GHOLYHU�DZDUG�ZLQQLQJ�YDSH�FDUWULGJHV��RLO��DQG�WRSLFDO�SURGXFWV�
WKURXJKRXW�WKH�8QLWHG�6WDWHV��

•� &+520$� �� (92/$%
V� WRS� VHOOLQJ� H[WUDFW�� &KURPD� RIIHUV� DQ� XOWUD� SRWHQW� EOHQG� RI� FDQQDELQRLGV� DQG� D�
VWDQGDUGL]HG�K\EULG�EOHQG�RI�WHUSHQHV�VR�FRQVXPHUV�FDQ�HQMR\�WKH�VDPH�FRQVLVWHQW�H[SHULHQFH�WKH\�WUXVW��GD\�
LQ�DQG�GD\�RXW��

•� &2/256�±�D�XQLTXH�IODYRUHG�RLO�PL[HG�ZLWK�WKH�LQFRPSDUDEO\�SXUH�HIIHFWV�RI�(92/$%
V�SKDUPDFHXWLFDO�
JUDGH�&2��RLO�WR�FUHDWH�D�XQLTXH�IODYRUHG�YDSH��

•� $/&+(0<�±�DQ�RLO�ZLWK�)UHVK7HUSV��$OFKHP\�VKRZFDVHV�WKH�WUXH�HIIHFWV�RI�SRSXODU�VWUDLQV��FRPELQLQJ�WKH�
FDQQDELV�SODQW
V�IXOO�VSHFWUXP�RI�WHUSHQHV�DQG�SXULILHG�FDQQDELQRLGV��7KLV�LV�FDOOHG��7KH�(QWRXUDJH�(IIHFW���

•� &%;�6&,(1&(6���D�OLQH�RI�XQLTXH�SURGXFWV�WKDW�FRPELQH�FDQQDELQRLGV�DQG�WHUSHQHV�ZLWK�FRPSOHPHQWDU\�
ERWDQLFDO�LQJUHGLHQWV�WR�DFWLYDWH�DQG�HQJDJH�WKH�(QGRFDQQDELQRLG�6\VWHP��$YDLODEOH�LQ�WRSLFDO��HGLEOH�DQG�
LQKDODEOH�IRUPDWV�ZLWK�DQ�XQULYDOHG�YDULHW\�RI�FDQQDELQRLGV��
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+DUYHVW�VHOOV�PDQXIDFWXUHG�SURGXFWV�WKURXJK�WZR�FKDQQHOV��EXVLQHVV�WR�EXVLQHVV��WR�RWKHU�GLVSHQVDULHV��DQG�EXVLQHVV�
WR�FRQVXPHU��GLUHFWO\�LQ�+DUYHVW�GLVSHQVDULHV���

5HWDLO�6WUDWHJ\��)RRWSULQW�DQG�3ODQQHG�([SDQVLRQ���

+DUYHVW�FRQVLGHUV�WKH�IROORZLQJ�IDFWRUV�ZKHQ�VHOHFWLQJ�UHWDLO�ORFDWLRQV���

L�� /RFDWLRQ��+DUYHVW�EHOLHYHV�LWV�H[SHUWLVH�LQ�UHDO�HVWDWH�DOORZV�+DUYHVW�WR�LGHQWLI\�SUHPLHU�ORFDWLRQV�IRU�DFFHVV�
�IRRW�WUDIILF�RU�FDUV���KLJK�YLVLELOLW\��SOHQWLIXO�SDUNLQJ��DQG�D�ZHOFRPLQJ�HQYLURQPHQW��

LL�� 'LYHUVLILHG�0DUNHWV��+DUYHVW�RSHUDWHV�LQ�VHYHUDO�OHJDOL]HG�VWDWH�PDUNHWV��HDFK�ZLWK�XQLTXH�FKDUDFWHULVWLFV�
DQG�UHJXODWLRQV��+DUYHVW�KDV�SXUSRVHO\�VHOHFWHG�FHUWDLQ�PDUNHWV�ZLWK�OLPLWHG�FRPSHWLWLRQ��

LLL�� 3RSXODWLRQ�GHPRJUDSKLFV�� +DUYHVW� VHHNV� WR� LGHQWLI\� ORFDWLRQV� ZLWK� SRSXODWLRQ� WR� GUDZ� XSRQ�� 3ULRU� WR�
VHFXULQJ�D�QHZ�ORFDWLRQ��+DUYHVW�DQDO\]HV�WKH�GHPRJUDSKLFV�RI�D�VSHFLILF�UHJLRQ�ZLWK�WKH�LQWHQW�WR�RSWLPL]H�
VDOHV� SHU� VTXDUH� IRRW�� 8QOLPLWHG� OLFHQVH� VWDWHV� FDQ� QRQHWKHOHVV� UHSUHVHQW� VXEVWDQWLDO� RSSRUWXQLWLHV� �L�H��
&DOLIRUQLD���DQG�VR�+DUYHVW�IRFXVHV�RQ�DGGUHVVLQJ�PDUNHWV�ZLWKLQ�PDUNHWV�ZKHQ�SRVLWLRQLQJ�LWV�UHWDLO�EUDQG��

LY�� &RPSHWLWLYH�DQDO\VLV��+DUYHVW� DQDO\]HV� WKH�FRPSHWLWLYH� ODQGVFDSH�ZLWKLQ�HDFK�PDUNHW��+DUYHVW�EHOLHYHV�
FRPSHWLWLYH� SRVLWLRQLQJ� LV� LPSRUWDQW� WR� VXFFHVV� DV�PDUNHWV� EHFRPH� LQFUHDVLQJO\� FURZGHG� E\� FRPSDQLHV�
DGGUHVVLQJ�DOO�DVSHFWV�RI�WKH�YDOXH�FKDLQ��

Y�� ([SDQVLRQ��+DUYHVW�LV�D�YHUWLFDOO\�LQWHJUDWHG�FRPSDQ\�WKDW��WKURXJK�LWV�YDULRXV�VXEVLGLDULHV��FXUUHQWO\�KROGV�
OLFHQVHV� RU� KDV� RSHUDWLRQV� LQ� FDQQDELV� IDFLOLWLHV� LQ� $UL]RQD�� $UNDQVDV�� &DOLIRUQLD�� )ORULGD�� 0DU\ODQG��
0DVVDFKXVHWWV�0LFKLJDQ�� 1HYDGD�� 1RUWK� 'DNRWD�� 2KLR�� DQG� 3HQQV\OYDQLD�� ZLWK� SHQGLQJ� DSSOLFDWLRQV� LQ�
DQG�RU�SODQQHG�H[SDQVLRQ�LQWR�&DOLIRUQLD��,OOLQRLV��DQG�0LFKLJDQ��

2QFH� D� UHWDLO� VWRUHIURQW� LV� RSHQHG��+DUYHVW
V� IRFXV�EHFRPHV�RSWLPL]LQJ�RSHUDWLQJ�PDUJLQV� DQG�GULYLQJ� FDVK� IORZ��
+DUYHVW�KDV�D�SKLORVRSK\�RI�RSHUDWLRQDO�H[FHOOHQFH��4XDOLW\��SULFLQJ�SRZHU�WKURXJK�LWV�EUDQG�VWUDWHJ\��PDQDJLQJ�LWV�
YHUWLFDOO\�LQWHJUDWHG�VXSSO\�FKDLQ��DQG�RSWLPDO�VWRUH�WUDIILF�DUH�DOO�LQJUHGLHQWV�WR�GULYLQJ�FDVK�IORZ�JURZWK�DV�+DUYHVW�
FRQWLQXHV�WR�VHHN�WR�H[SDQG�LWV�JHRJUDSKLF�IRRWSULQW��

+DUYHVW� EHOLHYHV� LWV� H[SHUWLVH� LQ� VHOHFWLQJ� DQG�RSHUDWLQJ� UHWDLO� ORFDWLRQV� LV� D�PDMRU� FRQWULEXWRU� WR� LWV� UHWXUQ�RQ� LWV�
LQYHVWHG�FDSLWDO���

5HWDLO�'LVSHQVDULHV�

+DUYHVW�RSHUDWHV�UHWDLO�FDQQDELV�GLVSHQVDULHV�WKURXJKRXW�WKH�8QLWHG�6WDWHV��+DUYHVW�KDV�LQYHVWHG�VLJQLILFDQW�UHVRXUFHV�
LQ�GHYHORSLQJ�FXVWRPHU�IULHQGO\�VWRUH�GHVLJQV�DQG�IORRUSODQV��+DUYHVW�VWRUHV�DUH�GHVLJQHG�WR�IHHO�ZDUP��LQYLWLQJ�DQG��
DW�WKH�VDPH�WLPH��KLS��(DFK�VWRUH�KDV�D�FRQVLVWHQW�OD\RXW�DQG�FRORU�SDOHWWH��FUHDWLQJ�D�VLPLODU�H[SHULHQFH�DW�YDULRXV�
+DUYHVW�ORFDWLRQV��

7KH�+DUYHVW�WHDP�KDV�H[SHULHQFH�LQ�UHDO�HVWDWH�GHYHORSPHQW��DQG�WKLV�KDV�HQDEOHG�+DUYHVW�WR�VHFXUH�SUHPLXP�ORFDWLRQV�
IRU�LWV�GLVSHQVDULHV��7\SLFDOO\��+DUYHVW�VHHNV�ORFDWLRQV�ZLWK�KLJK�IRRW�WUDIILF�DQG�JRRG�YLVLELOLW\��RIWHQ�QHDU�XQLYHUVLW\�
FDPSXVHV��

3ULQFLSDO�0LOHVWRQHV�	�%XVLQHVV�2EMHFWLYHV��

7KH�SULQFLSDO�PLOHVWRQHV�DQG�EXVLQHVV�REMHFWLYHV�RI�+DUYHVW�RYHU�WKH�QH[W����PRQWK�SHULRG�LQFOXGH�WKH�IROORZLQJ���

L�� &RPSOHWLRQ�RI�)LQDQFLQJ�7UDQVDFWLRQV��7KURXJK�'HFHPEHU�����������+DUYHVW�KDV�UDLVHG�DSSUR[LPDWHO\�
�����PLOOLRQ�IURP�WKH�LVVXDQFH�RI�FRQYHUWLEOH�GHEW��VHQLRU�GHEW�DQG�D�6XEVFULSWLRQ�5HFHLSW�)LQDQFLQJ��DV�
GHILQHG�EHORZ���2Q�0D\�����������+DUYHVW�FORVHG� WKH� ILUVW� WUDQFKH�RI� LWV�SUHYLRXVO\�DQQRXQFHG�EURNHUHG�
SULYDWH�SODFHPHQW�RI����XQVHFXUHG�FRQYHUWLEOH�GHEHQWXUHV��WKH��&RQYHUWLEOH�'HEHQWXUHV����DW�D�SULFH�RI�
86�������SHU�&RQYHUWLEOH�'HEHQWXUH�IRU�JURVV�SURFHHGV�RI�86��������������(LJKW�&DSLWDO�LV�DFWLQJ�DV�DJHQW�
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IRU�WKH�RIIHULQJ��+DUYHVW�LQWHQGV�WR�XVH�WKH�QHW�SURFHHGV�RI�WKH�RIIHULQJ�WR�IXQG�ZRUNLQJ�FDSLWDO�DQG�JHQHUDO�
FRUSRUDWH�SXUSRVHV��+DUYHVW�KDV�DOVR�HQWHUHG�LQWR�DQ�LQYHVWPHQW�DJUHHPHQW�ZLWK�DQ�LQVWLWXWLRQDO�LQYHVWRU�DQG�
DQ�DJHQF\�DJUHHPHQW�ZLWK�(LJKW�&DSLWDO��SXUVXDQW�WR�ZKLFK�(LJKW�&DSLWDO�KDV�DJUHHG�WR�RIIHU�IRU�VDOH��DQG�WKH�
LQVWLWXWLRQDO�LQYHVWRU�KDV�DJUHHG��VXEMHFW�WR�FHUWDLQ�WHUPV�DQG�FRQGLWLRQV�FXVWRPDU\�IRU�D�WUDQVDFWLRQ�RI�WKLV�
QDWXUH�� WR�SXUFKDVH�XS� WR� IRXU� DGGLWLRQDO� WUDQFKHV�RI���������FRQYHUWLEOH�GHEHQWXUHV� IRU� DGGLWLRQDO�JURVV�
SURFHHGV�RI�XS�WR�86��������������

LL�� +LULQJ�RI�6HQLRU�7HDP��+DUYHVW�ZLOO�FRQWLQXH�WR�EXLOG�LWV�WHDP�DV�LW�JURZV��+DUYHVW�XVHV�D�PHWULFV�EDVHG�
VFRUHFDUG�V\VWHP�WR�HYDOXDWH�QHZ�KLUHV��WR�HQVXUH�WKDW�DOO�KLUHV�KDYH�WKH�DSWLWXGH��H[SHUWLVH�DQG�SDVVLRQ�WR�
VXFFHHG�LQ�D�FOHDUO\�GHILQHG��VSHFLILF�UROH��+DUYHVW�VRXUFHV�KLUHV�IURP�DOO�RYHU�WKH�8QLWHG�6WDWHV��

LLL�� &RQWLQXHG�*HRJUDSKLF�([SDQVLRQ��+DUYHVW�LQWHQGV�WR�FRQWLQXH�H[SDQVLRQ�WKURXJKRXW�WKH�8QLWHG�6WDWHV��
0RYLQJ�IRUZDUG��+DUYHVW�LQWHQGV�WR�H[SDQG�WKURXJK�DSSOLFDWLRQV�DQG�DOVR�WKURXJK�VHOHFWLYH�DFTXLVLWLRQV�RI�
H[LVWLQJ�OLFHQVHV��

LY�� 1HZ�)DFLOLW\�&RQVWUXFWLRQ��+DUYHVW�LQWHQGV�WR�RSHQ�FXOWLYDWLRQ��SURFHVVLQJ�DQG�UHWDLO�GLVSHQVDULHV�RQ�WLPH�
DQG�RQ�EXGJHW���

Y�� $FKLHYLQJ�%XGJHW��7KH�SURMHFWV�GHWDLOHG�DERYH�DUH�IXQGHG�ZLWK�D�VWURQJ�EDODQFH�VKHHW��6LJQLILFDQW�PDUNHW�
FKDQJHV��RU�GHOD\HG�IDFLOLW\�RSHQLQJV��WKDW�LPSDFW�UHYHQXH�SURMHFWLRQV�ZRXOG�QHFHVVLWDWH�XVLQJ�WKH�FDSLWDO�
UHVHUYH��+DUYHVW�KDV�RSHUDWHG�DV�D�SURILWDEOH�HQWLW\��DQG�H[SHFWV�WR�FRQWLQXH�WR�GR�VR��

YL�� 5HJXODWRU\� $SSURYDO�� +DUYHVW
V� JURZWK� REMHFWLYHV� DVVXPH� WKH� WLPHO\� DSSURYDO� IURP� UHVSHFWLYH� VWDWH�
UHJXODWRU\�DJHQWV�LQFOXGLQJ�IRU�DFTXLVLWLRQV��IDFLOLW\�H[SDQVLRQ��XSGDWHV��RSHQLQJV����DV�ZHOO�DV�DXWKRUL]DWLRQV�
XQGHU�WKH�+65�$FW��DSSURYDO�RQ�PDWHULDOV�IRU�WKH�SXUSRVH�RI�EUDQGLQJ��PDUNHWLQJ�DQG�VHOOLQJ�LWV�FDQQDELV�
ILQLVKHG�SDFNDJHG�JRRGV��DQG�PDUNHWLQJ�RI�LWV�UHWDLO�VWRUHV��5HJXODWRU\�GHOD\V�PD\�DIIHFW�RXWFRPHV��

6XEVFULSWLRQ�5HFHLSW�)LQDQFLQJ�

,Q�FRQQHFWLRQ�ZLWK�WKH�FRPSOHWLRQ�RI�WKH�5HYHUVH�7DNHRYHU��+967�)LQFR�FRPSOHWHG�D�EURNHUHG�SULYDWH�SODFHPHQW�
RIIHULQJ�RI�VXEVFULSWLRQ�UHFHLSWV�IRU�DJJUHJDWH�JURVV�SURFHHGV�LQ�WKH�DPRXQW�RI�86��������������WKH��6XEVFULSWLRQ�
5HFHLSW�)LQDQFLQJ����7KH�6XEVFULSWLRQ�5HFHLSW�)LQDQFLQJ�ZDV�FR�OHG�E\�(LJKW�&DSLWDO��&DQDFFRUG�*HQXLW\�&RUS��DQG�
*03�6HFXULWLHV�/�3���WKH��&R�OHDG�$JHQWV����RQ�EHKDOI�RI�D�V\QGLFDWH�RI�DJHQWV�LQFOXGLQJ�%HDFRQ�6HFXULWLHV�/LPLWHG��
&RUPDUN�6HFXULWLHV� ,QF��DQG�+D\ZRRG�6HFXULWLHV� ,QF�� �FROOHFWLYHO\�� WKH��$JHQWV����(LJKW�&DSLWDO�DFWHG�DV� WKH� VROH�
ERRNUXQQHU�LQ�FRQQHFWLRQ�ZLWK�WKH�6XEVFULSWLRQ�5HFHLSW�)LQDQFLQJ��

+967� )LQFR� LVVXHG� ����������� VXEVFULSWLRQ� UHFHLSWV� �WKH� �6XEVFULSWLRQ� 5HFHLSWV��� DW� D� SULFH� RI� 86������ SHU�
6XEVFULSWLRQ�5HFHLSW��WKH��2IIHULQJ�3ULFH����WKH�HTXLYDOHQW�RI�&�������EDVHG�RQ�WKH�%DQN�RI�&DQDGD�H[FKDQJH�UDWH�
RI�&��������SHU�86������RQ�1RYHPEHU�����������IRU�JURVV�SURFHHGV�RI�86��������������,Q�FRQQHFWLRQ�ZLWK� WKH�
FORVLQJ� RI� WKH� 5HYHUVH� 7DNHRYHU�� ����������� 6XEVFULSWLRQ� 5HFHLSWV� LVVXHG� SXUVXDQW� WR� WKH� 6XEVFULSWLRQ� 5HFHLSW�
)LQDQFLQJ�ZHUH� DXWRPDWLFDOO\� FRQYHUWHG� LQWR� ����������� FRPPRQ� VKDUHV� LQ� WKH� FDSLWDO� RI�+967�)LQFR� DQG� WKHQ�
H[FKDQJHG�LQWR�6XERUGLQDWH�9RWLQJ�6KDUHV�RI�+DUYHVW�RQ�D�RQH�IRU�RQH�EDVLV��

,Q�FRQQHFWLRQ�ZLWK�WKH�6XEVFULSWLRQ�5HFHLSW�)LQDQFLQJ��+DUYHVW�SDLG��D�FDVK�IHH�WR�WKH�$JHQWV�HTXDO�WR����RI�WKH�JURVV�
SURFHHGV�RI�WKH�6XEVFULSWLRQ�5HFHLSW�)LQDQFLQJ��SURYLGHG�WKDW�WKH�FDVK�IHH�SD\DEOH�WR�WKH�$JHQWV�ZDV�UHGXFHG�WR����
LQ� UHVSHFW� RI� VDOHV� WR� VXEVFULEHUV� RQ� WKH� SUHVLGHQW
V� OLVW�� $V� DGGLWLRQDO� FRQVLGHUDWLRQ�� WKH� $JHQWV� ZHUH� JUDQWHG�
FRPSHQVDWLRQ�RSWLRQV���+DUYHVW�&RPSHQVDWLRQ�2SWLRQV���HTXDO�WR����RI�WKH�QXPEHU�RI�6XEVFULSWLRQ�5HFHLSWV�LVVXHG�
XQGHU�WKH�6XEVFULSWLRQ�5HFHLSW�)LQDQFLQJ��(DFK�+DUYHVW�&RPSHQVDWLRQ�2SWLRQ�LV�H[HUFLVDEOH�LQWR�RQH�6XERUGLQDWH�
9RWLQJ�6KDUH��VXEMHFW�WR�DQ\�QHFHVVDU\�DGMXVWPHQWV���DV�DSSOLFDEOH��DW�WKH�2IIHULQJ�3ULFH�IRU�D�SHULRG�RI����PRQWKV�
IROORZLQJ�WKH�GDWH�RI�LVVXDQFH���

6HH�"Risk Factors"���
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5HFHQW�DQG�3LSHOLQH�)LQDQFLQJV��

+DUYHVW�KDV�FRPSOHWHG��RU�SODQV�WR�FRPSOHWH��YDULRXV�ILQDQFLQJV��LQFOXGLQJ�WKH�IROORZLQJ���

•� 2Q�0D\�����������+DUYHVW�FORVHG� WKH� ILUVW� WUDQFKH�RI� LWV�SUHYLRXVO\�DQQRXQFHG�EURNHUHG�SULYDWH�
SODFHPHQW�RI�&RQYHUWLEOH�'HEHQWXUHV�DW�D�SULFH�RI�86�������SHU�&RQYHUWLEOH�'HEHQWXUH�IRU�JURVV�
SURFHHGV� RI� 86������������� DV� GLVFXVVHG� DERYH�� +DUYHVW� KDV� DOVR� HQWHUHG� LQWR� DQ� LQYHVWPHQW�
DJUHHPHQW�ZLWK�DQ�LQVWLWXWLRQDO�LQYHVWRU�DQG�DQ�DJHQF\�DJUHHPHQW�ZLWK�(LJKW�&DSLWDO��SXUVXDQW�WR�
ZKLFK�(LJKW�&DSLWDO�KDV�DJUHHG�WR�RIIHU�IRU�VDOH��DQG�WKH�LQVWLWXWLRQDO�LQYHVWRU�KDV�DJUHHG��VXEMHFW�WR�
FHUWDLQ� WHUPV� DQG� FRQGLWLRQV� FXVWRPDU\� IRU� D� WUDQVDFWLRQ� RI� WKLV� QDWXUH�� WR� SXUFKDVH� XS� WR� IRXU�
DGGLWLRQDO� WUDQFKHV� RI� �������� FRQYHUWLEOH� GHEHQWXUHV� IRU� DGGLWLRQDO� JURVV� SURFHHGV� RI� XS� WR�
86��������������7KH�&RQYHUWLEOH�'HEHQWXUHV�ZLOO�EHDU�LQWHUHVW�DW�D�UDWH�RI������SHU�DQQXP�IURP�
WKH�FORVLQJ�GDWH�RI�HDFK�WUDQFKH��SD\DEOH�VHPL�DQQXDOO\�LQ�DUUHDUV�RQ�-XQH����DQG�'HFHPEHU����RI�
HDFK�\HDU��7KH� LQLWLDO� WUDQFKH�RI�&RQYHUWLEOH�'HEHQWXUHV�ZLOO�EH�FRQYHUWLEOH�DW� WKH�RSWLRQ�RI� WKH�
KROGHU�WR�6XERUGLQDWH�9RWLQJ�6KDUHV�RI�+DUYHVW�DW�D�SULFH�RI��������SHU�6XERUGLQDWH�9RWLQJ�6KDUH��
DQG�HDFK�VXEVHTXHQW�WUDQFKH�ZLOO�EH�FRQYHUWLEOH�DW�WKH�RSWLRQ�RI�WKH�KROGHU�DW�D�����SUHPLXP�WR�WKH�
YROXPH�ZHLJKWHG�DYHUDJH�SULFH�RI�WKH�6XERUGLQDWH�9RWLQJ�6KDUHV�RQ�WKH�&6(�IRU�WKH�ILYH�WUDGLQJ�
GD\�SHULRG�LPPHGLDWHO\�SUHFHGLQJ�WKH�FORVLQJ�RI�WKH�UHOHYDQW�WUDQFKH���

•� &RQFXUUHQWO\�ZLWK�WKH�FORVLQJ�RI�WKH�5HYHUVH�7DNHRYHU��+DUYHVW�FRPSOHWHG�WKH�6XEVFULSWLRQ�5HFHLSW�
)LQDQFLQJ�IRU�DJJUHJDWH�JURVV�SURFHHGV�RI�DSSUR[LPDWHO\�86�����PLOOLRQ���

•� +DUYHVW�'&3�HQWHUHG�LQWR�D�/HWWHU�&UHGLW�$JUHHPHQW�RQ�2FWREHU���������WR�ERUURZ�&����PLOOLRQ�
IRU�D�SHULRG�RI�WKUHH�\HDUV�DW�DQ�LQWHUHVW�UDWH�WKDW�LV�HTXDO�WR�%DQN�RI�1RYD�6FRWLD�SULPH�SOXV�������
SHU�DQQXP��3ULQFLSDO�SD\PHQWV�XQGHU�WKH�ORDQ�DUH�DPRUWL]HG�PRQWKO\�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�D�
ILYH�\HDU�SHULRG�ZKLFK�EHJDQ�VL[�PRQWKV�DIWHU�WKH�GDWH�RI�WKH�ORDQ��7KH�ORDQ�LV�VHFXUHG�E\�D�ILUVW�OLHQ�
RQ�WKH�DVVHWV�RI�+DUYHVW�DQG�LWV�VXEVLGLDULHV�DQG�D�SOHGJH�RI�LWV�RZQHUVKLS�LQ�LWV�VXEVLGLDULHV��+DUYHVW�
'&3� SDLG� WKH� DJHQW� RI� WKH� OHQGHU� D� &��������� ZRUN� IHH�� +DUYHVW� DOVR� LVVXHG� WR� VXFK� DJHQW�
86���������RI�6XERUGLQDWH�9RWLQJ�6KDUHV�RI�+DUYHVW����

•� ,Q�$XJXVW�DQG�6HSWHPEHU�RI�������+DUYHVW�86�)LQFR�FORVHG�D�SULYDWH�SODFHPHQW�RIIHULQJ�WR�VHOO�
DSSUR[LPDWHO\� ������ PLOOLRQ� RI� FRQYHUWLEOH� SURPLVVRU\� QRWHV� �WKH� �&RQYHUWLEOH� 3URPLVVRU\�
1RWHV��� WR� DFFUHGLWHG� LQYHVWRUV��7KH�&RQYHUWLEOH� 3URPLVVRU\�1RWHV�ZHUH� FRQYHUWHG� WR� VKDUHV� RI�
FDSLWDO�VWRFN�RI�+DUYHVW�86�)LQFR�DQG�VXFK�VKDUHV�ZHUH�VXEVHTXHQWO\�H[FKDQJHG�IRU�6XERUGLQDWH�
9RWLQJ�6KDUHV� DQG�0XOWLSOH�9RWLQJ�6KDUHV� RI�+DUYHVW� IROORZLQJ� WKH� FRPSOHWLRQ� RI� WKH�5HYHUVH�
7DNHRYHU���

•� 2Q�0DUFK����������+DUYHVW�'&3�RI�0DU\ODQG��//&�FORVHG�DQ�����PLOOLRQ�SULYDWH�SODFHPHQW�RIIHULQJ�
WR� VHOO� SURPLVVRU\� QRWHV� DQG�PHPEHUVKLS� LQWHUHVWV� LQ� +DUYHVW� '&3� RI�0DU\ODQG�� //&� WR� IXQG�
ZRUNLQJ�FDSLWDO�DQG�JURZWK�RSSRUWXQLWLHV�LQ�0DU\ODQG��7KH�PHPEHUVKLS�LQWHUHVWV�ZHUH�XOWLPDWHO\�
H[FKDQJHG� IRU� 6XERUGLQDWH� 9RWLQJ� 6KDUHV� RI� +DUYHVW� SXUVXDQW� WR� WKH� 5HYHUVH� 7DNHRYHU�� 7KH�
SURPLVVRU\�QRWHV�ZHUH�XOWLPDWHO\�H[FKDQJHG�IRU�6XERUGLQDWH�9RWLQJ�6KDUHV�SXUVXDQW�WR�WKH�5HYHUVH�
7DNHRYHU��

•� 2Q�2FWREHU�����������'XQDPLV�,QYHVWPHQWV��//&���'XQDPLV���ORDQHG������������WR�+DUYHVW�'&3�
DQG�%5/6��DQG�LQ�UHWXUQ�UHFHLYHG�D�VHFXUHG�SURPLVVRU\�QRWH�DQG�ZDUUDQW�IRU����RI�WKH�PHPEHUVKLS�
LQWHUHVW�LQ�+DUYHVW�'&3��'XQDPLV�H[HUFLVHG�WKH�ZDUUDQW�WR�EHFRPH�D����PHPEHU�RI�+DUYHVW�'&3�
LQ� ����� DQG� VXFK� LQWHUHVW� ZDV� XOWLPDWHO\� H[FKDQJHG� IRU� 6XERUGLQDWH� 9RWLQJ� 6KDUHV� RI� +DUYHVW�
SXUVXDQW�WR�WKH�5HYHUVH�7DNHRYHU���

5HFHQW�	�3LSHOLQH�7UDQVDFWLRQV�

+DUYHVW� LV� DFWLYHO\� SXUVXLQJ� JURZWK� RSSRUWXQLWLHV� WR� H[SDQG� LWV� SRUWIROLR� LQ� WKH� PHGLFDO� DQG� DGXOW� XVH� FDQQDELV�
LQGXVWU\��+DUYHVW�KDV�FRPSOHWHG��DQG�LV�FXUUHQWO\�H[SORULQJ��VHYHUDO�WUDQVDFWLRQV�LQ�LWV�SLSHOLQH��LQFOXGLQJ�WKH�IROORZLQJ�
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•� 2Q�0D\�����������+DUYHVW�FRPSOHWHG�WKH�SXUFKDVH�RI�$*5L0('�,QGXVWULHV�RI�3$��//&��WKH�RZQHU�
RI�D�JURZHU�SURFHVVRU�SHUPLW�LQ�WKH�VWDWH�RI�3HQQV\OYDQLD���

•� 2Q�$SULO����������+DUYHVW�HQWHUHG�LQWR�D�ELQGLQJ��GHILQLWLYH�DJUHHPHQW�WR�DFTXLUH�&DQQD3KDUPDF\��
,QF����&DQQD3KDUPDF\����VXEMHFW�WR�VDWLVIDFWLRQ�RI�FXVWRPDU\�FORVLQJ�FRQGLWLRQV��LQFOXGLQJ�UHFHLSW�
RI� UHJXODWRU\� DSSURYDOV� LQ� WKH� UHOHYDQW� VWDWHV� DQG� UHTXLUHG� DXWKRUL]DWLRQV� XQGHU� WKH� +65� $FW��
&DQQD3KDUPDF\� RZQV� RU� RSHUDWHV� �WKURXJK� PDQDJHPHQW� FRPSDQLHV�� FDQQDELV� OLFHQVHV� LQ�
3HQQV\OYDQLD��'HODZDUH��1HZ� -HUVH\�� DQG�0DU\ODQG� DQG� KROGV� D�PLQRULW\� LQWHUHVW� LQ� D� SHQGLQJ�
OLFHQVHH� LQ� &RORPELD�� +DUYHVW� H[SHFWV� WKDW� WKH� WUDQVDFWLRQ� ZLOO� EH� DFFUHWLYH� WR� +DUYHVW
V� �����
UHYHQXH�DQG�(%,7'$��

•� 2Q�)HEUXDU\�����������+DUYHVW�DQQRXQFHG�D�GHILQLWLYH�DJUHHPHQW�WR�DFTXLUH�)DOFRQ�,QWHUQDWLRQDO�
&RUS�� ��)DOFRQ���� D� &DOLIRUQLD� FDQQDELV� FRPSDQ\� DQG� OHDGHU� LQ� FXOWLYDWLRQ�� PDQXIDFWXULQJ��
ZKROHVDOH�GLVWULEXWLRQ�DQG�EUDQG�GHYHORSPHQW��IRU�D�QRQ�PDWHULDO�XQGLVFORVHG�DPRXQW�RI�VWRFN��7KH�
DFTXLVLWLRQ�ZLOO�LQFOXGH��DPRQJ�RWKHU�WKLQJV���L�����FDQQDELV�OLFHQVHV�VSDQQLQJ�DFURVV�WKH�LQGXVWU\
V�
FXOWLYDWLRQ��PDQXIDFWXULQJ�DQG�GLVWULEXWLRQ�YHUWLFDOV���LL��DFFHVV�WR�RYHU����SHUFHQW�RI�&DOLIRUQLD
V��
VWRUHIURQWV��DQG��LLL��D�PDQDJHPHQW�WHDP�FRPSULVHG�RI�EXVLQHVV�DQG�FDQQDELV�LQGXVWU\�SURIHVVLRQDOV�
ZLWK�H[SHUWLVH�PDQDJLQJ�KLJK�JURZWK�FRPSDQLHV��7KH�WUDQVDFWLRQ�LV�VXEMHFW�WR�FXVWRPDU\�FORVLQJ�
FRQGLWLRQV�DQG�LV�H[SHFWHG�WR�FORVH�LQ�WKH�ILUVW�KDOI�RI�������

•� 2Q�)HEUXDU\�����������+DUYHVW�HQWHUHG�LQWR�D�ELQGLQJ�GHILQLWLYH�DJUHHPHQW�ZLWK�'HYLQH�+XQWHU�,QF���
SXUVXDQW�WR�ZKLFK�LW�DFTXLUHG�VL[�DGGLWLRQDO�OLFHQVHV�LQ�$UL]RQD��8SRQ�FORVLQJ��+DUYHVW�ZLOO�FRQWURO�
���OLFHQVHV�WKURXJKRXW�LWV�KRPH�VWDWH�RI�$UL]RQD��WKH�FRXQWU\
V�WKLUG�ODUJHVW�FDQQDELV�PDUNHW��%HIRUH�
WKLV�WUDQVDFWLRQ��+DUYHVW�ZDV�DOUHDG\�WKH�ODUJHVW�RSHUDWRU�LQ�$UL]RQD��

•� 2Q�1RYHPEHU�����������+DUYHVW�DFTXLUHG������RI�WKH�LVVXHG�DQG�RXWVWDQGLQJ�FRPPRQ�VWRFN�RI�6DQ�
)HODVFR�1XUVHULHV��,QF����6DQ�)HODVFR���RZQHG�E\�WKH�VKDUHKROGHUV�RI�6DQ�)HODVFR�LQ�H[FKDQJH�IRU�
86���������������FRPSULVHG�RI�86������������LQ�FDVK��86������������LQ�0XOWLSOH�9RWLQJ�6KDUHV�
YDOXHG�DW������SHU�VKDUH�DQG������������LQ�DVVXPSWLRQ�RI�GHEW��,Q�DGGLWLRQ��+DUYHVW�DJUHHG�WR�LVVXH�
�����������LQ�0XOWLSOH�9RWLQJ�6KDUHV�YDOXHG�DW������SHU�0XOWLSOH�9RWLQJ�6KDUH�WR�D�OHQGHU�RI�6DQ�
)HODVFR
V�DV�FRQVLGHUDWLRQ�IRU�ZDLYLQJ�FHUWDLQ�RI�LWV�ULJKWV�DQG�H[WHQGLQJ�WKH�WHUP�RI�FHUWDLQ�GHEW�DQG�
RWKHU� ILQDQFLQJ� FRPPLWPHQWV� WR� 6DQ�)HODVFR�� 6DQ�)HODVFR� KROGV� D�PHGLFDO� FDQQDELV� GLVSHQVDU\�
OLFHQVH�DQG�LV�DXWKRUL]HG�WR�RSHUDWH�DV�D�0HGLFDO�0DULMXDQD�7UHDWPHQW�&HQWHU�LQ�WKH�VWDWH�RI�)ORULGD�
WKDW�FDQ�SURGXFH��SURFHVV�DQG�GLVSHQVH�PHGLFDO�PDULMXDQD�DQG�PDULMXDQD�SURGXFWV��(DFK�0HGLFDO�
0DULMXDQD�7UHDWPHQW�&HQWHU� LV� DOORZHG� WR�RSHUDWH�XS� WR����GLVSHQVDULHV� LQ� WKH�6WDWH�RI�)ORULGD��
VXEMHFW�WR�LQFUHDVH�LQ�FHUWDLQ�FLUFXPVWDQFHV��

•� 2Q�1RYHPEHU�����������+DUYHVW�FRPSOHWHG�WKH�DFTXLVLWLRQ�RI�&%[�(QWHUSULVHV�//&��D�&RORUDGR�
LQWHOOHFWXDO� SURSHUW\� FRPSDQ\� ��&%[���� &%[� KDV� HQWHUHG� LQWR� D� OLFHQVLQJ� DJUHHPHQW� ZLWK� WZR�
&RORUDGR� FDQQDELV� OLFHQVHG� EXVLQHVVHV�� 7+&KRFRODWH�� //&� DQG� (YROXWLRQDU\� +ROGLQJV�� //&�
�FROOHFWLYHO\���(YR/DE����(YR/DE�RZQV�DQG�RSHUDWHV�D�&RORUDGR�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�
RSHUDWLRQ�ZLWK�D�FXOWLYDWLRQ�IDFLOLW\�DQG�D�PHGLFDO�DQG�UHWDLO�SURFHVVLQJ�IDFLOLW\�ORFDWHG�LQ�'HQYHU��
&RORUDGR��7KH�SXUFKDVH�SULFH�IRU�&%[�ZDV��L��������PLOOLRQ�FRPSULVHG�RI������PLOOLRQ�LQ�FDVK�DQG�
����PLOOLRQ�LQ�0XOWLSOH�9RWLQJ�6KDUHV��DQG��LL��DQ�HDUQ�RXW�SD\PHQW�RI�XS�WR�����PLOOLRQ�LQ�0XOWLSOH�
9RWLQJ� 6KDUHV� FRQWLQJHQW� XSRQ� WKH� DFKLHYHPHQW� RI� FHUWDLQ� ILQDQFLDO� PLOHVWRQHV� IROORZLQJ� WKH�
5HYHUVH�7DNHRYHU��

•� �+DUYHVW�KDV�PXOWLSOH�DSSOLFDWLRQV�IRU�OLFHQVHV�LQ�YDULRXV�6WDWHV�WKURXJKRXW�WKH�8QLWHG�6WDWHV���

,Q�DGGLWLRQ�WR�WKH�IRUHJRLQJ��+DUYHVW�LV�DFWLYHO\�SXUVXLQJ�D�QXPEHU�RI�RWKHU�RSSRUWXQLWLHV�ZLWK�WKLUG�SDUWLHV����

1DUUDWLYH�'HVFULSWLRQ�RI�WKH�%XVLQHVV�RI�9HUDQR��

9HUDQR�&R�)RXQGHU�*HRUJH�$UFKRV�ILUVW�HQWHUHG�WKH�FDQQDELV�LQGXVWU\�LQ������E\�IRXQGLQJ�$WDUD[LD��//&��WKH�ILUVW�
RSHUDWLRQDO�FXOWLYDWLRQ�FHQWHU� LQ� WKH�6WDWH�RI�,OOLQRLV
V�PHGLFDO�FDQQDELV�SLORW�SURJUDP��4XLFNO\�GHYHORSLQJ�D� ODUJH�
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PDUNHW� VKDUH� LQ� ,OOLQRLV��0U�� $UFKRV� EHJDQ� H[SDQGLQJ� KLV� IRRWSULQW� E\� DFTXLULQJ� DVVHWV� LQ� RWKHU� OHJDOL]HG� VWDWHV��
6LPXOWDQHRXVO\��&R�)RXQGHU� 6DP�'RUI� KDG�EHHQ�ZRUNLQJ�RQ� DSSO\LQJ� DQG�ZLQQLQJ� FRPSHWLWLYH� DSSOLFDWLRQV� DQG�
QHJRWLDWLQJ�0	$�WUDQVDFWLRQV�LQ�WKH�FDQQDELV�VSDFH��0U��$UFKRV�DQG�0U��'RUI�WHDPHG�XS�RQ�PDQ\�RI�WKH�DVVHWV�ZKLFK�
HQGHG�XS�LQ�9HUDQR
V�SRUWIROLR��%\�WKH�FRPSOHWLRQ�RI�LWV�UROO�XS��DQG�WKURXJK�DFFUHWLYH�DFTXLVLWLRQV�DQG�ZLQQLQJ�QHZ�
OLFHQVHV��9HUDQR�KDV�EHFRPH�RQH�RI�WKH�ODUJHVW�PXOWL�VWDWH�YHUWLFDOO\�LQWHJUDWHG�RSHUDWRUV�LQ�WKH�8QLWHG�6WDWHV�FDQQDELV�
LQGXVWU\��7KH�9HUDQR�WHDP��ZKLFK�KDV�JURZQ�DV�WKH�EXVLQHVV�KDV�JURZQ��KDV�GHHS�RSHUDWLRQDO�H[SHUWLVH�LQ�FXOWLYDWLRQ��
PDQXIDFWXULQJ��OHJLVODWLRQ��SHUPLWWLQJ��]RQLQJ�DQG�UHWDLO�VDOHV��

6XPPDU\�RI�2SHUDWLQJ�%XVLQHVVHV�

9HUDQR�FXUUHQWO\�KROGV��PDQDJHV��KDV�FRQWUDFWXDO�ULJKWV�WR��DQG�RU�FRQWUROV�OLFHQVHV�SHUPLWV�LQ�WKH�6WDWHV�RI�$UNDQVDV��
&DOLIRUQLD�� 2KLR�� ,OOLQRLV�� 0DU\ODQG�� 0DVVDFKXVHWWV�� 0LFKLJDQ�� 1HYDGD�� 1HZ� -HUVH\�� 2NODKRPD�� DQG� WKH�
&RPPRQZHDOWK�RI�3XHUWR�5LFR��ZLWK�DGGLWLRQDO�SHQGLQJ�DSSOLFDWLRQV�LQ�0LFKLJDQ��2NODKRPD��DQG�&DOLIRUQLD��

:LWKLQ� WKH�QH[W����PRQWKV��9HUDQR�SODQV� WR�FXOWLYDWH�PRUH� WKDQ���������VTXDUH� IHHW�RI� FDQQDELV�� DQG� LWV�YHUWLFDO�
DSSURDFK�WR�GHVLJQ��FRQVWUXFWLRQ�DQG�LPSOHPHQWDWLRQ�UHVXOWV�LQ�FRPSHWLWLYH�SURGXFWLRQ�FRVWV��9HUDQR�KDV�D�SRUWIROLR�
RI�EUDQGV�ZKLFK�LW�EHOLHYHV�PHHWV�PDUNHW�GHPDQG��

%XVLQHVV�2EMHFWLYHV�DQG�0LOHVWRQHV��

9HUDQR
V�JRDO�LV�WR�EHFRPH�D�OHDGLQJ�PDUNHW�SOD\HU�DFURVV�LWV�WZR�SULPDU\�RSHUDWLQJ�VHJPHQWV��PHGLFDO�DQG�DGXOW�XVH��
LQ� HYHU\� 6WDWH� RU� 7HUULWRU\� LQ� ZKLFK� 9HUDQR� RSHUDWHV�� 7KLV� LQFOXGHV� WKH� FXOWLYDWLRQ� RI� SURSULHWDU\� VWUDLQV�� WKH�
PDQXIDFWXUH�DQG�GLVWULEXWLRQ�RI�LQQRYDWLYH�SURGXFWV�DQG�SURGXFW�FDWHJRULHV��DQG�WKH�VDOH�RI�SURGXFWV�WKURXJK�XQLTXH��
FRQVLVWHQWO\�EUDQGHG��KLJK�TXDOLW\�UHWDLO�RXWOHWV��

2YHU�WKH�ODVW����PRQWKV��9HUDQR�KDV�H[SHULHQFHG��DQG�FRQWLQXHV�WR�H[SHULHQFH��UDSLG�RUJDQLF�JURZWK�DV�ZHOO�DV�JURZWK�
WKURXJK�DFTXLVLWLRQV��

7KURXJK�WKH�DZDUG�RI�FRPSHWLWLYH�OLFHQVHV�LQ�1HZ�-HUVH\�DQG�1HYDGD�E\�LWV�DIILOLDWHG�HQWLWLHV��WKH�DFTXLVLWLRQ�RI�QRQ�
RSHUDWLRQDO�DQG�RSHUDWLRQDO�OLFHQVHV�DFURVV�PXOWLSOH�MXULVGLFWLRQV��DQG�WKH�H[SDQVLRQ�RI�FDSDFLW\�LQ�H[LVWLQJ�PDUNHWV��
9HUDQR�DQG�LWV�DIILOLDWHV�KDYH�XQGHUJRQH�UDSLG�JURZWK�VLQFH�IRUPDWLRQ��,Q�WKH�QH[W����PRQWKV��9HUDQR�SODQV�WR�FRQWLQXH�
WR� H[SDQG� E\� FORVLQJ� RQ� QHZ� DFTXLVLWLRQV�� EULQJLQJ� QXPHURXV� OLFHQVHV� DQG� IDFLOLWLHV� RQOLQH�� DQG� H[SDQGLQJ� LWV�
SURGXFWLRQ�FDSDFLW\�DQG�UHWDLO�IRRWSULQW�LQ�WKH�6WDWHV�RI�$UNDQVDV��&DOLIRUQLD��2KLR��,OOLQRLV��0DU\ODQG��0DVVDFKXVHWWV��
0LFKLJDQ��1HYDGD��1HZ�-HUVH\��2NODKRPD��DQG�WKH�&RPPRQZHDOWK�RI�3XHUWR�5LFR��

0RUH�VSHFLILFDOO\��9HUDQR�DQG�LWV�VXEVLGLDULHV�DQG�DIILOLDWHV�DQWLFLSDWH��

•� %ULQJLQJ�D�EUDQGHG�PHGLFDO�FDQQDELV�UHWDLO�IDFLOLW\�RQOLQH�LQ�WKH�6WDWH�RI�$UNDQVDV�LQ�WKH�VHFRQG�KDOI�RI�������

•� 5DPSLQJ�XS�SURGXFWLRQ�RI�ZKROHVDOH�GLVWLOODWH�DQG�EUDQGHG�ILQLVKHG�SURGXFWV�LQ�WKH�&DOLIRUQLD�PDUNHWSODFH�
LQ�WKH�VHFRQG�KDOI�RI�������

•� ([SDQGLQJ�FXOWLYDWLRQ�DQG�PDQXIDFWXULQJ�FDSDELOLWLHV�LQ�,OOLQRLV�LQ�WKH�VHFRQG�TXDUWHU�RI�������

•� ([SDQGLQJ�LWV�UHWDLO�IRRWSULQW�LQ�WKH�JUHDWHU�&KLFDJR��,OOLQRLV��PHWURSROLWDQ�DUHD�LQ�WKH�VHFRQG�KDOI�RI������
DQG�WKH�ILUVW�TXDUWHU�RI�������

•� ([SDQGLQJ�FXOWLYDWLRQ�FDSDFLW\�DQG�LWV�UHWDLO�IRRWSULQW�LQ�0DU\ODQG�LQ�WKH�VHFRQG�KDOI�RI�������

•� ([SDQGLQJ�LWV�UHWDLO�IRRWSULQW�DFURVV�0LFKLJDQ�LQ�WKH�VHFRQG�KDOI�RI�������

•� ([SDQGLQJ�LWV�FXOWLYDWLRQ�DQG�SURGXFWLRQ�FDSDFLW\�LQ�1HYDGD�LQ�WKH�WKLUG�TXDUWHU�RI�������

•� ([SDQGLQJ�LWV�UHWDLO�IRRWSULQW�LQ�1HYDGD�LQ�WKH�VHFRQG�KDOI�RI�������
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•� %ULQJLQJ�FXOWLYDWLRQ��SURGXFWLRQ��DQG�UHWDLO�IDFLOLWLHV�RQOLQH�LQ�1HZ�-HUVH\�LQ�WKH�VHFRQG�KDOI�RI�������

•� ([SDQGLQJ�LWV�SURGXFWLRQ�FDSDFLW\�DQG�UHWDLO�IRRWSULQW�LQ�2NODKRPD�LQ�WKH�VHFRQG�KDOI�RI�������DQG�

•� ([SDQGLQJ�LWV�UHWDLO�IRRWSULQW�LQ�WKH�&RPPRQZHDOWK�RI�3XHUWR�5LFR�LQ�WKH�VHFRQG�KDOI�RI�������

3LSHOLQH�7UDQVDFWLRQV�

$V� D� FDQQDELV� LQGXVWU\� RSHUDWRU� FRPPLWWHG� WR� VWUDWHJLF� JURZWK�RI� LWV� RSHUDWLRQV� DQG� EUDQGV��9HUDQR�KDV� SXUVXHG�
YDULRXV�RSSRUWXQLWLHV�WR�H[SDQG�LWV�SRUWIROLR�LQ�ERWK�WKH�PHGLFDO�DQG�DGXOW�XVH�PDUNHWV��LQFOXGLQJ�WKH�IROORZLQJ�UHFHQW�
SLSHOLQH�WUDQVDFWLRQV�RU�DFTXLVLWLRQV��

*HQWOH�9HQWXUHV��//&��GRLQJ�EXVLQHVV�DV�'LVSHQVDU\�����

2Q�)HEUXDU\�����������9HUDQR�HQWHUHG�LQWR�D�GHILQLWLYH�DJUHHPHQW�WR�DFTXLUH�*HQWOH�9HQWXUHV��//&��WKH�KROGHU�RI�D�
PHGLFDO�FDQQDELV�GLVSHQVDU\�OLFHQVH�LQ�&KLFDJR��,OOLQRLV��DQG�GRLQJ�EXVLQHVV�DV�'LVSHQVDU\�����7KH�FORVLQJ�RI�WKLV�
WUDQVDFWLRQ�LV�FRQWLQJHQW�XSRQ��inter alia��UHFHLSW�RI�WKH�UHTXLUHG�6WDWH�UHJXODWRU\�DSSURYDO���

)RXU�'DXJKWHUV�&RPSDVVLRQDWH�&DUH��,QF��

2Q�1RYHPEHU����������9HUDQR�HQWHUHG�LQWR�D�GHILQLWLYH�DJUHHPHQW�WR�DFTXLUH�)RXU�'DXJKWHUV�&RPSDVVLRQDWH�&DUH��
,QF���WKH�KROGHU�RI�SURYLVLRQDO�FDQQDELV�OLFHQVHV�LQ�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV��7KLV�WUDQVDFWLRQ�FORVHG�RQ�
'HFHPEHU�����������

'*9�*URXS��//&�

2Q�)HEUXDU\�����������9HUDQR�HQWHUHG�LQWR�D�GHILQLWLYH�DJUHHPHQW�ZLWK�'��0DQXIDFWXULQJ��,QF���WKH�KROGHU�RI�FDQQDELV�
PDQXIDFWXULQJ�DQG�GLVWULEXWLRQ�OLFHQVHV�LQ�WKH�6WDWH�RI�&DOLIRUQLD��DQG�*��%LR��,QF��IRU�WKH�SXUSRVHV�RI�FUHDWLQJ�'*9�
*URXS��//&��D���ZD\�MRLQW�YHQWXUH�WR�H[WUDFW�FDQQDELV�RLO�DQG�PDQXIDFWXUH�DQG�GLVWULEXWH�FDQQDELV�SURGXFWV�LQ�WKH�
6WDWH�RI�&DOLIRUQLD��

)LQDQFLQJ�$FWLYLWLHV��

2Q�$XJXVW�����������9HUDQR�FORVHG�DQ�HTXLW\�ILQDQFLQJ�LQ�WKH�DPRXQW�RI�������������LQ�H[FKDQJH�IRU�ZKDW�ZDV�DW�
WKH�WLPH�������RI�WKH�LVVXHG�DQG�RXWVWDQGLQJ�PHPEHUVKLS�LQWHUHVWV�LQ�9HUDQR��,Q�DGGLWLRQ��9HUDQR�REWDLQHG�FRQYHUWLEOH�
GHEW� ILQDQFLQJ� IRU� DQRWKHU�������������DQG�D� FRPPLWPHQW�RI�XS� WR������������� LQ� HTXLW\� ILQDQFLQJ� LI� DQG�ZKHQ�
9HUDQR�UDLVHG�PRQH\�DW�D�FRQFXUUHQW�ILQDQFLQJ�DV�SDUW�RI�LWV�SODQQHG�UHYHUVH�WDNHRYHU�LQ�H[FKDQJH�IRU�ZDUUDQWV�IRU�DQ�
DJJUHJDWH�RI������RI�WKH�PHPEHUVKLS�LQWHUHVWV�LQ�9HUDQR�DW�9HUDQR
V�LQLWLDO�YDOXH��&DSLWDO�UDLVHG�IURP�WKH�IRUHJRLQJ�
ILQDQFLQJ�ZDV�XVHG�WR�IXQG�ZRUNLQJ�FDSLWDO�DQG�JURZWK�RSSRUWXQLWLHV�DFURVV�WKH�8QLWHG�6WDWHV��

2Q�2FWREHU�����������9HUDQR�FORVHG�RQ�D�SULYDWH�SODFHPHQW�RIIHULQJ�WR�VHOO�������������LQ�&ODVV�%�0HPEHUVKLS�8QLWV�
LQ�9HUDQR��&DSLWDO� UDLVHG� IURP� WKH� IRUHJRLQJ�RIIHULQJ�ZDV�XVHG� WR� IXQG�ZRUNLQJ�FDSLWDO�DQG�JURZWK�RSSRUWXQLWLHV�
DFURVV�WKH�8QLWHG�6WDWHV��

5HJXODWRU\�2YHUYLHZ�

,Q�DFFRUGDQFH�ZLWK�6WDII�1RWLFH���������EHORZ�LV�D�GLVFXVVLRQ�RI�WKH�IHGHUDO�DQG�VWDWH�OHYHO�8�6��UHJXODWRU\�UHJLPHV�
LQ�WKRVH�MXULVGLFWLRQV�ZKHUH�WKH�5HVXOWLQJ�,VVXHU�LV�H[SHFWHG�WR�RSHUDWH�WKURXJK�LWV�VXEVLGLDULHV��+DUYHVW�DQG�9HUDQR��
+DUYHVW��WKURXJK�LWV�YDULRXV�VXEVLGLDULHV��FXUUHQWO\�KROGV�OLFHQVHV�RU�KDV�RSHUDWLRQV�LQ�FDQQDELV�IDFLOLWLHV�LQ�$UL]RQD��
$UNDQVDV��&DOLIRUQLD��)ORULGD��0DU\ODQG��0DVVDFKXVHWWV�0LFKLJDQ��1HYDGD��1RUWK�'DNRWD��2KLR��DQG�3HQQV\OYDQLD��
ZLWK�SHQGLQJ�DSSOLFDWLRQV�LQ�DQG�RU�SODQQHG�H[SDQVLRQ�LQWR�&DOLIRUQLD��,OOLQRLV��DQG�0LFKLJDQ���9HUDQR�FXUUHQWO\�KROGV��
PDQDJHV�� DQG�RU� FRQWUROV� OLFHQVHV�SHUPLWV� LQ� WKH� 6WDWHV� RI� $UNDQVDV�� &DOLIRUQLD�� 2KLR�� ,OOLQRLV�� 0DU\ODQG��
0DVVDFKXVHWWV��0LFKLJDQ��1HYDGD��1HZ�-HUVH\��2NODKRPD��DQG�WKH�&RPPRQZHDOWK�RI�3XHUWR�5LFR��ZLWK�DGGLWLRQDO�
SHQGLQJ�DSSOLFDWLRQV�LQ�0LFKLJDQ��2NODKRPD��DQG�&DOLIRUQLD��,Q�DFFRUGDQFH�ZLWK�6WDII�1RWLFH���������WKH�5HVXOWLQJ�
,VVXHU�ZLOO�HYDOXDWH��PRQLWRU�DQG�UHDVVHVV�WKLV�GLVFORVXUH��DQG�DQ\�UHODWHG�ULVNV��RQ�DQ�RQJRLQJ�EDVLV�DQG�WKH�VDPH�ZLOO�
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EH�VXSSOHPHQWHG�DQG�DPHQGHG�WR�LQYHVWRUV�LQ�SXEOLF�ILOLQJV��LQFOXGLQJ�LQ�WKH�HYHQW�RI�JRYHUQPHQW�SROLF\�FKDQJHV�RU�
WKH�LQWURGXFWLRQ�RI�QHZ�RU�DPHQGHG�JXLGDQFH��ODZV�RU�UHJXODWLRQV�UHJDUGLQJ�FDQQDELV�UHJXODWLRQ��$Q\�QRQ�FRPSOLDQFH��
FLWDWLRQV�RU�QRWLFHV�RI�YLRODWLRQ�ZKLFK�PD\�LPSDFW�WKH�5HVXOWLQJ�,VVXHU
V�OLFHQVHV��EXVLQHVV�DFWLYLWLHV�RU�RSHUDWLRQV�ZLOO�
EH�SURPSWO\�GLVFORVHG��

5HJXODWLRQ�RI�WKH�&DQQDELV�0DUNHW�DW�6WDWH�DQG�/RFDO�/HYHOV�

%HORZ�LV�D�VXPPDU\�RYHUYLHZ�RI�WKH�OLFHQVLQJ�DQG�UHJXODWRU\�IUDPHZRUN�LQ�WKH�PDUNHWV�ZKHUH�WKH�5HVXOWLQJ�,VVXHU�LV�
H[SHFWHG�WR�KROG�OLFHQVHV��ULJKWV�WR�RSHUDWH�RU�ZKHUH�WKH�VXEVLGLDULHV�RI�WKH�5HVXOWLQJ�,VVXHU�DUH�H[SHFWHG�WR�EH�DFWLYHO\�
H[SDQGLQJ�LQWR�WKH�FDQQDELV�LQGXVWU\��

6WDWH� /LFHQVH�7\SH�

1XPEHU�RI�
/LFHQVHV�

,VVXHG�LQ�6WDWH�

1XPEHU�RI�
/LFHQVHV�

$OORZHG�E\�/DZ�
LQ�6WDWH�

1XPEHU�RI�+DUYHVW�
/LFHQVHV�$SSOLFDWLRQV�

$UL]RQD� 9HUWLFDOO\�,QWHJUDWHG� ���� ���
������GLVSHQVDULHV�RSHQ����XQGHU�

FRQVWUXFWLRQ����FXOWLYDWLRQ�IDFLOLWLHV�
RSHUDWLQJ����SURFHVVLQJ�IDFLOLW\�RSHUDWLQJ��

$UNDQVDV�
&XOWLYDWLRQ�3URFHVVLQJ� �� �� ��FXOWLYDWLRQ�SURFHVVLQJ�IDFLOLW\�XQGHU�

FRQVWUXFWLRQ�

'LVSHQVDU\� ��� ��� ��OLFHQVH�ZDV�DZDUGHG�LQ�/LWWOH�5RFN�

&DOLIRUQLD� 'LVSHQVDU\� ���� 9DULHV�E\�
PXQLFLSDOLW\�

��PXQLFLSDO�SHUPLWV����GLVSHQVDU\�XQGHU�
FRQVWUXFWLRQ��SOXV���SHQGLQJ�DSSOLFDWLRQV��

)ORULGD� 9HUWLFDOO\�,QWHJUDWHG� ��� ���

��PHGLFDO�PDULMXDQD�GLVSHQVDU\�OLFHQVH�
ZKLFK�LQFOXGHV�ULJKW�WR�RSHUDWH�D�0HGLFDO�
0DULMXDQD�7UHDWPHQW�&HQWHU�WKDW�FDQ�
SURGXFH��SURFHVV�DQG�GLVSHQVH�PHGLFDO�
PDULMXDQD�DQG�PDULMXDQD�SURGXFWV�DQG�
RSHUDWH�XS�WR����GLVSHQVDULHV��SOXV�DQ�
DGGLWLRQDO�ILYH�GLVSHQVDULHV�IRU�HYHU\�

��������SDWLHQWV�

0DU\ODQG�

&XOWLYDWLRQ� ��� ��� ��

3URFHVVLQJ� ��� ��� ���VWDJH�RQH�SUH�DSSURYDO��XQGHU�
FRQVWUXFWLRQ��

'LVSHQVDU\� ���� ���� ��

0DVVDFKXVHWWV�

'LVSHQVDU\� ��� 8QOLPLWHG� ��SHQGLQJ�DSSOLFDWLRQV��DGXOW�XVH��

&XOWLYDWLRQ� ��� 8QOLPLWHG� ��SHQGLQJ�DSSOLFDWLRQ��DSSURYHG�DW�ORFDO�
OHYHO��DGXOW�XVH��

'LVSHQVDU\�� ��� 8QOLPLWHG� ��SHQGLQJ�DSSOLFDWLRQV��DGXOW�XVH��
��SHQGLQJ�DSSOLFDWLRQV��UHFUHDWLRQDO�XVH��

3URFHVVLQJ� ��� 8QOLPLWHG� ��SHQGLQJ�DSSOLFDWLRQV��DGXOW�XVH��
��SHQGLQJ�DSSOLFDWLRQV��UHFUHDWLRQDO�XVH��

9HUWLFDOO\�,QWHJUDWHG� ��� 8QOLPLWHG� ��SHQGLQJ�DSSOLFDWLRQV��PHGLFDO��

0LFKLJDQ�
�

&XOWLYDWLRQ� �� 9DULHV�E\�
PXQLFLSDOLW\� ��SHQGLQJ�DSSOLFDWLRQ�IRU�ORFDO�SHUPLW�

'LVSHQVDU\� ��� 9DULHV�E\�
PXQLFLSDOLW\� ��SHQGLQJ�DSSOLFDWLRQ�IRU�ORFDO�SHUPLW�

1HYDGD�
&XOWLYDWLRQ�� ���� 8QOLPLWHG�� ���PHGLFDO�DQG�DGXOW�XVH��

3URFHVVLQJ�� ��� 8QOLPLWHG� ���PHGLFDO�DQG�DGXOW�XVH��
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6WDWH� /LFHQVH�7\SH�

1XPEHU�RI�
/LFHQVHV�

,VVXHG�LQ�6WDWH�

1XPEHU�RI�
/LFHQVHV�

$OORZHG�E\�/DZ�
LQ�6WDWH�

1XPEHU�RI�+DUYHVW�
/LFHQVHV�$SSOLFDWLRQV�

1RUWK�'DNRWD� 'LVSHQVDU\� �� �� �����GLVSHQVDULHV�XQGHU�FRQVWUXFWLRQ��

2KLR�

&XOWLYDWLRQ� ��� ��� ��SURYLVLRQDO�OLFHQVH��FXOWLYDWLRQ�VLWH�
XQGHU�FRQVWUXFWLRQ��

'LVSHQVDU\� ��� ��� ��SURYLVLRQDO�OLFHQVHV����GLVSHQVDULHV�
XQGHU�FRQVWUXFWLRQ��

3URFHVVLQJ� ��� ��� ��SHQGLQJ�DSSOLFDWLRQ�

3HQQV\OYDQLD�
'LVSHQVDU\� ��� ���

��OLFHQVHV�WR�EH�PDQDJHG�E\�+DUYHVW�
�DOORZV�XS�WR����GLVSHQVDULHV�DV�DSSURYHG�

E\�WKH�'HSW��RI�+HDOWK��

*URZHU�3URFHVVRU�
3HUPLW� ��� ��� ��JURZHU�SURFHVVRU�SHUPLW�

�

$UL]RQD�

Arizona Regulatory Landscape 

,Q�'HFHPEHU�������$UL]RQD�YRWHUV�SDVVHG�WKH�$UL]RQD�0HGLFDO�0DULMXDQD�$FW��WKH��$00$����$�5�6��6HFWLRQ����
�����HW�VHT��7KH�$00$�ZHQW�LQWR�HIIHFW�RQ�$SULO�����������PDNLQJ�$UL]RQD�WKH�IRXUWHHQWK�VWDWH�WR�DGRSW�D�PHGLFDO�
PDULMXDQD�ODZ��7KH�$00$�GHVLJQDWHV�WKH�$UL]RQD�'HSDUWPHQW�RI�+HDOWK�6HUYLFHV��WKH��$'+6���DV�WKH�OLFHQVLQJ�DQG�
LVVXLQJ� DXWKRULW\� IRU� WKH�$UL]RQD�0HGLFDO�0DULMXDQD� 3URJUDP�� 7KH�$'+6�KDV� DGRSWHG� UXOHV� DQG� UHJXODWLRQV� IRU�
GHYHORSLQJ�DQG�LPSOHPHQWLQJ�WKH�$UL]RQD�0HGLFDO�0DULMXDQD�3URJUDP��7KHVH�UXOHV�DQG�UHJXODWLRQV�DUH�VHW�IRUWK�LQ�
WKH�$UL]RQD�$GPLQLVWUDWLYH�&RGH�7LWOH����&KDSWHU�����

7KH�ILUVW�PHGLFDO�PDULMXDQD�OLFHQVHV�LQ�$UL]RQD�ZHUH�LVVXHG�LQ������DQG�$UL]RQD�FXUUHQWO\�KDV�MXVW�XQGHU�����RSHQ�
GLVSHQVDULHV��$Q�$UL]RQD�DGXOW�XVH�LQLWLDWLYH�ZDV�RQ�WKH�1RYHPEHU������EDOORW��EXW�IDLOHG�WR�SDVV��

Harvest Licenses in Arizona 

+DUYHVW�'&3�KDV������RZQHUVKLS�DQG�FRQWURO�RI�WKH�HQWLWLHV�OLVWHG�LQ�WKH�WDEOH�EHORZ�ZKLFK�DUH�OLFHQVHG�WR�RSHUDWH�
FXOWLYDWLRQ�DQG�SURGXFWLRQ�IDFLOLWLHV�DQG�UHWDLO�PHGLFDO�FDQQDELV�GLVSHQVDULHV�LQ�WKH�6WDWH�RI�$UL]RQD��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ� 2ZQHUVKLS�

$EHGRQ�6DL]��
//&�

�����'&60��������� /DNH�+DYDVX�
&LW\��$=�

����������� ��5HWDLO�'LVSHQVDU\��
&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�����

%\HUV�
'LVSHQVDU\��,QF��

������'&29��������� 6FRWWVGDOH��$=� ����������� ��5HWDLO�'LVSHQVDU\��
&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�����

+LJK�'HVHUW�
+HDOLQJ��//&�

�������'&:+��������� $YRQGDOH��$=� ����������� ��5HWDLO�'LVSHQVDU\��
&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�����

+LJK�'HVHUW�
+HDOLQJ��//&�

�������'&09��������� /DNH�+DYDVX�
&LW\��$=�

����������� ��5HWDLO�'LVSHQVDU\��
&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�����
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+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ� 2ZQHUVKLS�

1DWXUH�0HG��,QF�� ������'&67��������� *XDGDOXSH��$=� ����������� ���5HWDLO�'LVSHQVDU\��
&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�����

3DKDQD��,QF�� ��������'&./��������� *OHQGDOH��$=� ����������� ��5HWDLO�'LVSHQVDU\��
&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�����

3DWLHQW�&DUH�
&HQWHU������,QF��

��������'&66��������� 7XFVRQ��$=� ����������� ��5HWDLO�'LVSHQVDU\��
&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�����

6KHUUL�'XQQ��
//&�

��������'&.4��������� &RWWRQZRRG��$=� ����������� ��5HWDLO�'LVSHQVDU\��
&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�����

6YDFFKD��//&� ��������'&(4��������� 7HPSH��$=� ����������� ��5HWDLO�'LVSHQVDU\��
&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�����

6YDFFKD��//&� ��������'&2)��������� $SDFKH�-XQFWLRQ��
$=�

����������� ��5HWDLO�'LVSHQVDU\��
&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�����

�

Arizona Licenses and Regulations 

$UL]RQD�VWDWH�OLFHQVHV�DUH�UHQHZHG�DQQXDOO\��(DFK�\HDU�� OLFHQVHHV�DUH�UHTXLUHG�WR�VXEPLW�D�UHQHZDO�DSSOLFDWLRQ�SHU�
JXLGHOLQHV�SXEOLVKHG�E\�WKH�$'+6��:KLOH�UHQHZDOV�DUH�DQQXDO��WKHUH�LV�QR�XOWLPDWH�H[SLU\�DIWHU�ZKLFK�QR�UHQHZDOV�
DUH�SHUPLWWHG��$GGLWLRQDOO\��LQ�UHVSHFW�RI�WKH�UHQHZDO�SURFHVV��SURYLGHG�WKDW�WKH�UHTXLVLWH�UHQHZDO�IHHV�DUH�SDLG��WKH�
UHQHZDO�DSSOLFDWLRQ�LV�VXEPLWWHG�LQ�D�WLPHO\�PDQQHU��DQG�WKHUH�DUH�QR�PDWHULDO�YLRODWLRQV�QRWHG�DJDLQVW�WKH�DSSOLFDEOH�
OLFHQVHV��+DUYHVW�ZRXOG�H[SHFW�WR�UHFHLYH�WKH�DSSOLFDEOH�UHQHZHG�OLFHQVH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��:KLOH�
+DUYHVW
V�FRPSOLDQFH�FRQWUROV�KDYH�EHHQ�GHYHORSHG�WR�PLWLJDWH�WKH�ULVN�RI�DQ\�PDWHULDO�YLRODWLRQV�RI�D�OLFHQVH�DULVLQJ��
WKHUH�LV�QR�DVVXUDQFH�WKDW�+DUYHVW
V�OLFHQVHV�ZLOO�EH�UHQHZHG�LQ�WKH�IXWXUH�LQ�D�WLPHO\�PDQQHU��$Q\�XQH[SHFWHG�GHOD\V�
RU�FRVWV�DVVRFLDWHG�ZLWK�WKH�OLFHQVLQJ�UHQHZDO�SURFHVV�FRXOG�LPSHGH�WKH�RQJRLQJ�RU�SODQQHG�RSHUDWLRQV�RI�+DUYHVW�DQG�
KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�+DUYHVW
V�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ��UHVXOWV�RI�RSHUDWLRQV�RU�SURVSHFWV��

$UL]RQD�LV�D�YHUWLFDOO\�LQWHJUDWHG�V\VWHP�VR�WKDW�HDFK�OLFHQVH�SHUPLWV�WKH�KROGHU�WR�DFTXLUH��FXOWLYDWH��SURFHVV��GLVWULEXWH�
DQG�RU�GLVSHQVH��GHOLYHU��PDQXIDFWXUH�� WUDQVIHU��DQG�VXSSO\�PHGLFDO�PDULMXDQD�LQ�FRPSOLDQFH�ZLWK�WKH�$00$�DQG�
$'+6�UXOHV�DQG�UHJXODWLRQV��

Arizona Reporting Requirements 

7KH�6WDWH� RI�$UL]RQD� XVHV� WKH�$'+6�0HGLFDO�0DULMXDQD�9HULILFDWLRQ�6\VWHP� ��$'+6�009��� WR� YDOLGDWH� FDUG�
KROGHUV��YHULI\�DOORWPHQW�DPRXQWV�DQG�WUDFN�DOO�UHWDLO�WUDQVDFWLRQV�IRU�$UL]RQD�TXDOLILHG�SDWLHQWV��7KH�$'+6�009�
V\VWHP�LV�DOVR�XVHG�DQQXDOO\�E\�OLFHQVH�KROGHUV�WR�UHQHZ�WKH�GLVSHQVDU\�UHJLVWUDWLRQ�FHUWLILFDWH��

+DUYHVW�XVHV�/HDI�/RJL[�VRIWZDUH�DV�LWV�FRPSXWHUL]HG��VHHG�WR�VDOH�WUDFNLQJ�DQG�LQYHQWRU\�V\VWHP��,QGLYLGXDO�OLFHQVHHV�
ZKHWKHU�GLUHFWO\�RU�WKURXJK�WKLUG�SDUW\�LQWHJUDWLRQ�V\VWHPV�DUH�UHTXLUHG�WR�FDSWXUH�DQG�UHWDLQ�DOO�LQIRUPDWLRQ�SHUWDLQLQJ�
WR� WKH� DFTXLVLWLRQ�� SRVVHVVLRQ�� FXOWLYDWLRQ�� PDQXIDFWXULQJ�� GHOLYHU\�� WUDQVIHU�� WUDQVSRUWDWLRQ�� VXSSO\LQJ�� VHOOLQJ��
GLVWULEXWLQJ��RU�GLVSHQVLQJ�RI�PHGLFDO�PDULMXDQD��WR�PHHW�DOO�UHSRUWLQJ�UHTXLUHPHQWV�IRU�WKH�6WDWH�RI�$UL]RQD��
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$UNDQVDV�

Arkansas Regulatory Landscape 

7KH� UXOHV� DQG� UHJXODWLRQV� JRYHUQLQJ� WKH� RYHUVLJKW� RI� PHGLFDO� FDQQDELV� FXOWLYDWLRQ� IDFLOLWLHV� DQG� GLVSHQVDULHV� LQ�
$UNDQVDV�ZHUH�DGRSWHG�DQG�SURPXOJDWHG�E\�WKH�$UNDQVDV�$OFRKROLF�%HYHUDJH�&RQWURO�%RDUG�SXUVXDQW�WR�$PHQGPHQW�
1R�����RI�WKH�&RQVWLWXWLRQ�RI�WKH�6WDWH�RI�$UNDQVDV�RI�������7KH�0HGLFDO�0DULMXDQD�$PHQGPHQW�RI�������

7KH�UXOHV�DQG�UHJXODWLRQV�JRYHUQLQJ�PHGLFDO�PDULMXDQD�UHJLVWUDWLRQ��WHVWLQJ��DQG�ODEHOLQJ�LQ�$UNDQVDV�ZHUH�DGRSWHG�
DQG�SURPXOJDWHG�E\�WKH�$UNDQVDV�6WDWH�%RDUG�RI�+HDOWK�SXUVXDQW�WR�WKH�'HSDUWPHQW�H[SUHVVO\�FRQIHUUHG�E\�WKH�ODZV�
RI�WKH�6WDWH�RI�$UNDQVDV�LQFOXGLQJ��ZLWKRXW�OLPLWDWLRQ��$PHQGPHQW�1R�����RI�WKH�&RQVWLWXWLRQ�RI�WKH�6WDWH�RI�$UNDQVDV�
RI�������7KH�0HGLFDO�0DULMXDQD�$PHQGPHQW�RI�������

7KHVH�UXOHV�JRYHUQ�WKH�IROORZLQJ��WKH�UHTXLUHPHQWV�IRU�UHFRUG�NHHSLQJ��VHFXULW\��DQG�SHUVRQQHO�DW�FXOWLYDWLRQ�IDFLOLWLHV�
DQG�GLVSHQVDULHV��WKH�UHTXLUHPHQWV�IRU�WKH�PDQXIDFWXULQJ��SURFHVVLQJ��SDFNDJLQJ��GLVSHQVLQJ��GLVSRVLQJ��DGYHUWLVLQJ��
DQG�PDUNHWLQJ� RI�PHGLFDO� PDULMXDQD� E\� FXOWLYDWLRQ� IDFLOLWLHV� DQG� GLVSHQVDULHV�� WKH� SURFHGXUHV� IRU� LQVSHFWLQJ� DQG�
LQYHVWLJDWLQJ�FXOWLYDWLRQ�IDFLOLWLHV�DQG�GLVSHQVDULHV��DQG�WKH�SURFHGXUHV�IRU�VDQFWLRQLQJ��VXVSHQGLQJ��DQG�WHUPLQDWLQJ�
FXOWLYDWLRQ�IDFLOLW\�DQG�GLVSHQVDU\�OLFHQVHV�IRU�YLRODWLRQV�RI�WKH�DPHQGPHQW�RU�WKHVH�UXOHV��

Harvest Licenses in Arkansas 

+DUYHVW�$UNDQVDV�+ROGLQJ��//&�KDV������RZQHUVKLS�DQG�FRQWURO�RI�1DWXUDO�6WDWH�&DSLWDO��//&�ZKLFK�LV�WKH�VROH�
PDQDJHU�RI��DQG�RZQV�DOO�RI�WKH�FRPPRQ�PHPEHUVKLS�LQWHUHVWV�RI��WKH�HQWLW\�OLVWHG�LQ�WKH�WDEOH�EHORZ��ZKLFK�LV�OLFHQVHG�
WR�RSHUDWH�D�FXOWLYDWLRQ�DQG�SURGXFWLRQ�IDFLOLW\�LQ�WKH�VWDWH�RI�$UNDQVDV��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

1DWXUDO�6WDWH�:HOOQHVV�
(QWHUSULVHV��//&�

������ -DFNVRQ�&RXQW\��$5� ����������� ��&XOWLYDWLRQ�DQG�
3URGXFWLRQ�/LFHQVH�

�

1DWXUDO�6WDWH�:HOOQHVV�(QWHUSULVHV��//&��DQ�$UNDQVDV�OLPLWHG�OLDELOLW\�FRPSDQ\���16:(����RZQV�RQH�FXOWLYDWLRQ�DQG�
SURGXFWLRQ�OLFHQVH�LQ�WKH�6WDWH�RI�$UNDQVDV��3XUVXDQW�WR�16:(
V�RSHUDWLQJ�DJUHHPHQW��16:(�LV�D�PDQDJHU�PDQDJHG�
OLPLWHG�OLDELOLW\�FRPSDQ\�DQG�WKH�VROH�PDQDJHU�LV�1DWXUDO�6WDWH�&DSLWDO��//&���16&����DQ�$UNDQVDV�OLPLWHG�OLDELOLW\�
FRPSDQ\�DQG�D�ZKROO\�RZQHG�VXEVLGLDU\�RI�+DUYHVW��$V� WKH� VROH�PDQDJHU�RI�16:(��16&�KDV� WKH�H[FOXVLYH�DQG�
FRPSOHWH�DXWKRULW\�DQG�GLVFUHWLRQ�WR�PDQDJH�WKH�DIIDLUV�DQG�RSHUDWLRQV�RI�16:(�DQG�WR�PDNH�DOO�GHFLVLRQV�UHJDUGLQJ�
WKH�EXVLQHVV�RI�16:(��16&�DOVR�RZQV�DOO�RI�WKH�FRPPRQ�PHPEHUVKLS�LQWHUHVWV��WKH��16:(�&RPPRQ�8QLWV���LQ�
16:(��DOO�RI�WKH�SUHIHUUHG�PHPEHUVKLS�LQWHUHVWV�LQ�16:(��WKH��16:(�3UHIHUUHG�8QLWV���DUH�RZQHG�E\�XQUHODWHG�
WKLUG�SDUWLHV��16:(
V�RSHUDWLQJ�DJUHHPHQW�SURYLGHV�WKDW�WKH�KROGHUV�RI�WKH�16:(�3UHIHUUHG�8QLWV�DUH�HQWLWOHG�WR������
RI� QHW� DYDLODEOH� FDVK� XQWLO� WKHLU� DJJUHJDWH� FDVK� GLVWULEXWLRQ� HTXDOV� ����� RI� WKHLU� LQLWLDO� FDSLWDO� FRQWULEXWLRQ� RI�
������������WRWDO�RI��������������7KHUHDIWHU��WKH�KROGHUV�RI�WKH�16:(�3UHIHUUHG�8QLWV�DUH�HQWLWOHG�WR�DQ�DQQXDO����
UDWH�RI�UHWXUQ�RQ�WKHLU�LQLWLDO�FDSLWDO�FRQWULEXWLRQ��DQG�16&��DV�WKH�VROH�KROGHU�RI�WKH�16:(�&RPPRQ�8QLWV��UHFHLYHV�
DOO�UHPDLQLQJ�QHW�DYDLODEOH�FDVK��

+DUYHVW�$UNDQVDV�+ROGLQJ��//&�KDV�����RZQHUVKLS�DQG�FRQWURO�RI�1DWXUDO�6WDWH�:HOOQHVV�,QYHVWPHQWV��//&��ZKLFK�
LV�WKH�VROH�PDQDJHU�RI��DQG�RZQV�DOO�RI�WKH�FRPPRQ�PHPEHUVKLS�LQWHUHVWV�RI��WKH�HQWLW\�OLVWHG�LQ�WKH�WDEOH�EHORZ��ZKLFK�
LV�OLFHQVHG�WR�RSHUDWH�RQH�GLVSHQVDU\�LQ�WKH�VWDWH�RI�$UNDQVDV��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

1DWXUDO� 6WDWH� :HOOQHVV�
'LVSHQVDU\��//&�

������ /LWWOH�5RFN��$5� ����������� ��GLVSHQVDU\�OLFHQVH�
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Harvest Pending License Applications in Arkansas 

+DUYHVW�$UNDQVDV�+ROGLQJ��//&�KDV�SDUWQHUHG�ZLWK�1DWXUDO�6WDWH�:HOOQHVV�'LVSHQVDU\��//&��DQ�$UNDQVDV�OLPLWHG�
OLDELOLW\�FRPSDQ\���16:'���� WR�DSSO\�IRU�IRXU�PHGLFDO�PDULMXDQD�GLVSHQVDU\�OLFHQVHV�LQ�WKH�6WDWH�RI�$UNDQVDV�DV�
GHVFULEHG�LQ�WKH�WDEOH�EHORZ��8QGHU�$UNDQVDV�ODZ��QRWZLWKVWDQGLQJ�WKH�IRXU�DSSOLFDWLRQV�OLVWHG�EHORZ��16:'�ZLOO�
RQO\�EH�SHUPLWWHG�WR�RZQ�DQG�RSHUDWH�RQH�GLVSHQVDU\��,I�16:'�LV�VXFFHVVIXO�LQ�REWDLQLQJ�D�OLFHQVH��LW�ZLOO�HQWHU�LQWR�
D�VWUDWHJLF�MRLQW�YHQWXUH�ZLWK�D�VXEVLGLDU\�ZKROO\�RZQHG�DQG�FRQWUROOHG�E\�+DUYHVW�$UNDQVDV�+ROGLQJ��//&�IRU�WKH�
RSHUDWLRQ�DQG�PDQDJHPHQW�RI�WKH�GLVSHQVDU\��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�16:'�ZLOO�REWDLQ�DQ\�VXFK�OLFHQVH��

$SSOLFDQW�(QWLW\� &LW\� 'HVFULSWLRQ�

1DWXUDO�6WDWH�:HOOQHVV�'LVSHQVDU\��//&� )RUW�6PLWK��$5� ��5HWDLO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ�

1DWXUDO�6WDWH�:HOOQHVV�'LVSHQVDU\��//&� -RQHVERUR��$5� ��5HWDLO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ�

1DWXUDO�6WDWH�:HOOQHVV�'LVSHQVDU\��//&� /LWWOH�5RFN��$5� ��5HWDLO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ�

1DWXUDO�6WDWH�:HOOQHVV�'LVSHQVDU\��//&� 3LQH�%OXII��$5� ��5HWDLO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ�
�

Verano Licenses in Arkansas �

9HUDQR� KDV� HQWHUHG� LQWR� SXUFKDVH� RSWLRQ� DJUHHPHQWV� WR� DFTXLUH� 1RDK
V� $UN�� //&�� � 'XULQJ� WKH� SHQGHQF\� RI� WKH�
IRUHJRLQJ�RSWLRQ��1RDK
V�$UN��//&�KDV�H[HFXWHG�D�PDQDJHPHQW�DQG�DGPLQLVWUDWLYH�VHUYLFHV�DJUHHPHQW�ZLWK�9HUDQR��
SXUVXDQW�WR�ZKLFK�9HUDQR�ZLOO�PDQDJH�WKH�RSHUDWLRQV�RI�WKH�GLVSHQVDU\��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

1RDK
V�$UN��//&� ������ 8QLRQ�&RXQW\��$5� ����������� ��'LVSHQVDU\�/LFHQVH�
�

Arkansas Licenses and Regulations 

$UNDQVDV�VWDWH�OLFHQVHV�H[SLUH�RQH�\HDU�DIWHU�WKH�GDWH�RI�LVVXDQFH��7KH�$UNDQVDV�0HGLFDO�0DULMXDQD�&RPPLVVLRQ�LV�
UHTXLUHG�XQGHU�WKH�OHJLVODWLRQ�WR�LVVXH�D�UHQHZDO�GLVSHQVDU\�RU�D�UHQHZDO�FXOWLYDWLRQ�IDFLOLW\�OLFHQVH�ZLWKLQ�WHQ�GD\V�WR�
DQ\�HQWLW\�WKDW�FRPSOLHV�ZLWK�WKH�UHTXLUHPHQWV�FRQWDLQHG�LQ�WKH�0HGLFDO�0DULMXDQD�$PHQGPHQW�RI�������LQFOXGLQJ�
WKH�SD\PHQW�RI�D� UHQHZDO�IHH��:KLOH�UHQHZDOV�DUH�DQQXDO�� WKHUH�LV�QR�XOWLPDWH�H[SLU\�DIWHU�ZKLFK�QR�UHQHZDOV�DUH�
SHUPLWWHG��$GGLWLRQDOO\��LQ�UHVSHFW�RI�WKH�UHQHZDO�SURFHVV��SURYLGHG�WKDW�WKH�UHTXLVLWH�UHQHZDO�IHHV�DUH�SDLG��WKH�UHQHZDO�
DSSOLFDWLRQ�LV�VXEPLWWHG�LQ�D�WLPHO\�PDQQHU��DQG�WKHUH�DUH�QR�PDWHULDO�YLRODWLRQV�QRWHG�DJDLQVW�WKH�DSSOLFDEOH�OLFHQVHV��
+DUYHVW�ZRXOG�H[SHFW�WR�UHFHLYH�WKH�DSSOLFDEOH�UHQHZHG�OLFHQVH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��:KLOH�+DUYHVW
V�
FRPSOLDQFH�FRQWUROV�KDYH�EHHQ�GHYHORSHG�WR�PLWLJDWH�WKH�ULVN�RI�DQ\�PDWHULDO�YLRODWLRQV�RI�D�OLFHQVH�DULVLQJ��WKHUH�LV�
QR�DVVXUDQFH�WKDW�+DUYHVW
V�OLFHQVHV�ZLOO�EH�UHQHZHG�LQ�WKH�IXWXUH�LQ�D�WLPHO\�PDQQHU��$Q\�XQH[SHFWHG�GHOD\V�RU�FRVWV�
DVVRFLDWHG�ZLWK�WKH�OLFHQVLQJ�UHQHZDO�SURFHVV�FRXOG�LPSHGH�WKH�RQJRLQJ�RU�SODQQHG�RSHUDWLRQV�RI�+DUYHVW�DQG�KDYH�D�
PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�+DUYHVW
V�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ��UHVXOWV�RI�RSHUDWLRQV�RU�SURVSHFWV��

Arkansas Reporting Requirements 

$OO�PHGLFDO�PDULMXDQD�FXOWLYDWLRQ�IDFLOLWLHV�DQG�GLVSHQVDULHV�DUH�UHTXLUHG� WR�XWLOL]H� WKH�,QYHQWRU\�7UDFNLQJ�6\VWHP�
LPSOHPHQWHG�E\�WKH�6WDWH�RI�$UNDQVDV�WR�WUDFN�PHGLFDO�PDULMXDQD�IURP�VHHG�WR�GLVWULEXWLRQ�WR�TXDOLILHG�SDWLHQWV�DQG�
GHVLJQDWHG�FDUHJLYHUV��
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&DOLIRUQLD�

California Regulatory Landscape 

,Q� ������ &DOLIRUQLD� EHFDPH� WKH� ILUVW� VWDWH� WR� SHUPLW� WKH� XVH� RI� PHGLFDO� PDULMXDQD� E\� TXDOLILHG� SDWLHQWV� WKURXJK�
3URSRVLWLRQ������WKH�&RPSDVVLRQDWH�8VH�$FW�RI��������&8$����,Q�������6HQDWH�%LOO������WKH��0HGLFDO�0DULMXDQD�
3URJUDP�$FW���ZDV�HQDFWHG� WR�FODULI\� WKH�VFRSH�DQG�DSSOLFDWLRQ�RI� WKH�&8$��ZKLFK�DOVR�FUHDWHG� WKH��FROOHFWLYH��
FRPPHUFLDO�PRGHO�IRU�PHGLFDO�PDULMXDQD�WUDQVDFWLRQV��,Q�6HSWHPEHU�������WKH�&DOLIRUQLD�OHJLVODWXUH�WRRN�WKH�QH[W�
VWHS�DQG�HVWDEOLVKHG�WKH�IUDPHZRUN�IRU�D�VWDWHZLGH�PHGLFDO�PDULMXDQD�SURJUDP�ZKHQ�LW�SDVVHG�WKUHH�ELOOV�FROOHFWLYHO\�
NQRZQ�DV�WKH�0HGLFDO�0DULMXDQD�5HJXODWLRQ�DQG�6DIHW\�$FW���0056$�����ZKLFK�ZDV�IXUWKHU�DPHQGHG�LQ������DQG�
UHQDPHG� WKH� �0HGLFDO�&DQQDELV�5HJXODWLRQ� DQG� 6DIHW\�$FW�� ��0&56$����0&56$�HVWDEOLVKHG� D� FRPSUHKHQVLYH�
OLFHQVLQJ� DQG� UHJXODWRU\� IUDPHZRUN� IRU�PHGLFDO�PDULMXDQD� EXVLQHVVHV� LQ�&DOLIRUQLD��7KH� V\VWHP� FUHDWHG�PXOWLSOH�
OLFHQVH�W\SHV�IRU�FXOWLYDWLRQ��PDQXIDFWXULQJ��GLVWULEXWLRQ��WUDQVSRUWDWLRQ��VDOHV��LQFOXGLQJ�GHOLYHU\�RQO\��DQG�WHVWLQJ�±�
LQFOXGLQJ�VXEFDWHJRULHV�IRU�WKH�YDULRXV�DFWLYLWLHV��VXFK�DV�YRODWLOH�DQG�QRQ�YRODWLOH�OLFHQVHV�W\SHV�IRU�HGLEOH�LQIXVHG�
SURGXFW� PDQXIDFWXUHUV� GHSHQGLQJ� RQ� WKH� VSHFLILF� H[WUDFWLRQ� PHWKRGRORJ\�� DQG� GLIIHUHQW� OLFHQVHV� IRU� FXOWLYDWRUV�
GHSHQGLQJ�RQ�FDQRS\�VL]H�DQG�FXOWLYDWLRQ�PHGLXP��056&$�VHW�IRUWK�XQLIRUP�RSHUDWLQJ�VWDQGDUGV�DQG�UHVSRQVLELOLWLHV�
IRU�OLFHQVHHV��8QGHU�0&56$��PXOWLSOH�DJHQFLHV�ZRXOG�RYHUVHH�GLIIHUHQW�DVSHFWV�RI�WKH�SURJUDP�DORQJVLGH�D�QHZO\�
HVWDEOLVKHG�%XUHDX�RI�0HGLFDO�&DQQDELV�5HJXODWLRQ�ZLWKLQ�WKH�&DOLIRUQLD�'HSDUWPHQW�RI�&RQVXPHU�$IIDLUV�WKDW�ZRXOG�
FRQWURO�DQG�JRYHUQ�KRZ�FDQQDELV�EXVLQHVVHV�ZRXOG�RSHUDWH��$OO�FRPPHUFLDO�FDQQDELV�EXVLQHVVHV�ZRXOG�UHTXLUH�D�VWDWH�
OLFHQVH�DQG�ORFDO�DSSURYDO�WR�RSHUDWH��

6XEVHTXHQWO\�� LQ�1RYHPEHU�������YRWHUV� LQ�&DOLIRUQLD� RYHUZKHOPLQJO\� SDVVHG�3URSRVLWLRQ����� WKH� �$GXOW�8VH�RI�
0DULMXDQD� $FW�� ��$80$���� OHJDOL]LQJ� DGXOW�XVH� RI� FDQQDELV� E\� LQGLYLGXDOV� ��� \HDUV� RI� DJH� RU� ROGHU�� $80$�
HVWDEOLVKHG�D�UHJXODWRU\�SURJUDP�IRU�DGXOW�XVH�FDQQDELV�EXVLQHVVHV�DQG�KDG�VRPH�FRQIOLFWLQJ�SURYLVLRQV�ZLWK�0&56$��
6R�� LQ� -XQH������� WKH�&DOLIRUQLD�6WDWH�/HJLVODWXUH�SDVVHG�6HQDWH�%LOO�1R������NQRZQ�DV�0HGLFLQDO�DQG�$GXOW�8VH�
&DQQDELV�5HJXODWLRQ�DQG�6DIHW\�$FW���0$8&56$����ZKLFK�DPDOJDPDWHV�0&56$�DQG�$80$�WR�SURYLGH�D�VLQJOH�
V\VWHP�ZLWK�XQLIRUP�UHJXODWLRQV�WR�JRYHUQ�ERWK�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�EXVLQHVVHV�LQ�WKH�6WDWH�RI�&DOLIRUQLD��
7KH�OHJLVODWXUH�DOVR�HQDFWHG�VXEVHTXHQW�WHFKQLFDO��IL[�LW��ELOOV��VXFK�DV�&DOLIRUQLD�$VVHPEO\�%LOOV�1R������DQG������
IXUWKHU�UHILQLQJ�FDQQDELV�ODZV�DQG�WKH�FDOFXODWLRQ�RI�DSSOLFDWLRQ�FXOWLYDWLRQ�DQG�H[FLVH�WD[HV��7KH�WKUHH�PDLQ�DJHQFLHV�
WKDW� UHJXODWH�PHGLFDO� DQG� DGXOW�XVH�PDULMXDQD�EXVLQHVVHV� DW� WKH� VWDWH� OHYHO� WRGD\� DUH�%XUHDX�RI�&DQQDELV�&RQWURO�
��%&&����� &DOLIRUQLD� 'HSDUWPHQW� RI� )RRG� DQG� $JULFXOWXUH� &DO&DQQDELV� &XOWLYDWLRQ� /LFHQVLQJ� ��&')$����� DQG�
&DOLIRUQLD� 'HSDUWPHQW� RI� 3XEOLF� +HDOWK
V� 0DQXIDFWXUHG� &DQQDELV� 6DIHW\� %UDQFK� ��&'3+����� $GGLWLRQDOO\�� WKH�
&DOLIRUQLD�'HSDUWPHQW� RI�7D[� DQG�)HH�$GPLQLVWUDWLRQ�RYHUVHHV� WKH� FROOHFWLRQ�RI� WD[HV� IURP�FDQQDELV� EXVLQHVVHV���
9DULRXV�RWKHU�VWDWH�DJHQFLHV�SOD\�PRUH�PLQRU�UROHV�LQ�OLFHQVLQJ�DQG�RSHUDWLRQDO�DSSURYDO��VXFK�DV�WKH�'HSDUWPHQW�RI�
3HVWLFLGH�5HJXODWLRQ�DQG�'HSDUWPHQW�RI�)LVK�DQG�:LOGOLIH�IRU�FHUWDLQ�FXOWLYDWLRQ�DFWLYLWLHV��7KH�%&&��&')$��DQG�
&'3+�SURPXOJDWHG�UHJXODWLRQV�WR�JLYH�HIIHFW�WR�WKH�JHQHUDO�IUDPHZRUN�IRU�WKH�UHJXODWLRQ�RI�FRPPHUFLDO�PHGLFLQDO�
DQG�DGXOW�XVH�FDQQDELV�LQ�&DOLIRUQLD�FUHDWHG�E\�0$8&56$��ZLWK�HDFK�VHW�RI�ILQDO�UHJXODWLRQV�DGRSWHG�E\�HDFK�DJHQF\�
RQ�-DQXDU\�����������,Q�DGGLWLRQ��WKH�&8$�UHPDLQV�YDOLG�ODZ��EXW�WKH�PHGLFDO�PDULMXDQD��FROOHFWLYH��PRGHO�LV�QRZ�
LOOHJDO�DV�RI�-DQXDU\����������

,Q�RUGHU�WR�OHJDOO\�RSHUDWH�D�PHGLFDO�RU�DGXOW�XVH�FDQQDELV�EXVLQHVV�LQ�&DOLIRUQLD��WKH�RSHUDWRU�PXVW�KDYH�ERWK�ORFDO�
DSSURYDO�DQG�VWDWH�OLFHQVXUH�IRU�HDFK�W\SH�RI�FRPPHUFLDO�FDQQDELV�DFWLYLW\�FRQGXFWHG�DW�D�VSHFLILHG�EXVLQHVV�SUHPLVHV�
�DQG�RQO\�RQH�W\SH�RI�FRPPHUFLDO�FDQQDELV�DFWLYLW\�PD\�EH�FRQGXFWHG�DW�D�OLFHQVHG�SUHPLVHV��EXW�WKHLU�PD\�EH�PXOWLSOH�
SUHPLVHV�RQ�D�JLYHQ�SLHFH�RI�UHDO�HVWDWH�VR�ORQJ�DV�WKH\�DUH�VXIILFLHQWO\�VHSDUDWHG�LQ�DFFRUGDQFH�ZLWK�0$8&56$���
&LWLHV�DQG�FRXQWLHV� LQ�&DOLIRUQLD�KDYH�GLVFUHWLRQ� WR�GHWHUPLQH�WKH�QXPEHU�DQG� W\SHV�RI� OLFHQVHV� WKH\�ZLOO� LVVXH� WR�
PDULMXDQD�RSHUDWRUV��RU�FDQ�FKRRVH�WR�OLPLW�RU�RXWULJKW�EDQ�FRPPHUFLDO�FDQQDELV�DFWLYLWLHV�ZLWKLQ�WKHLU�MXULVGLFWLRQ��
7KLV�OLPLWV�FDQQDELV�EXVLQHVVHV�WR�FLWLHV�DQG�FRXQWLHV�ZLWK�PDULMXDQD�OLFHQVLQJ�RU�DSSURYDO�SURJUDPV���

�����������������������������������������������������������
��$%������$%������DQG�6%������
��,Q�SODFH�RI�%XUHDX�RI�0HGLFDO�0DULMXDQD�5HJXODWLRQ��RYHUVHHV�EULFN�DQG�PRUWDU�DQG�GHOLYHU\�RQO\�UHWDLOHUV��GLVWULEXWRUV��PLFUREXVLQHVVHV��WHVWLQJ�
ODERUDWRULHV�DQG�HYHQW�RUJDQL]HUV��
��2YHUVHHV�FXOWLYDWRUV�DQG�SURFHVVRUV��
��2YHUVHHV�PDQXIDFWXULQJ��
��7KHUH�LV�FXUUHQWO\�D�GLVSXWH�FRQFHUQLQJ�FLWLHV
�ULJKWV�WR�SURKLELW� LQFRPLQJ�GHOLYHULHV�WKDW�RULJLQDWH�IURP�OLFHQVHG�FDQQDELV�FRPSDQLHV�LQ�RWKHU�
&DOLIRUQLD�FLWLHV���7KH�%&&�DGRSWHG�D�ILQDO�UHJXODWLRQ�WKDW�DOORZV�GHOLYHULHV�LQWR�DQ\�MXULVGLFWLRQ�LQ�WKH�VWDWH��HYHQ�RQHV�ZKLFK�DSSDUHQWO\�SURKLELW�
LW���See����&�&�5���������G����0$8&56$�DQG�3URS������KRZHYHU��JLYH�ORFDOLWLHV�GLVFUHWLRQ�WR�SURKLELW�RU�OLPLW�FDQQDELV�DFWLYLWLHV���See�&DO��%XV��	�
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7HPSRUDU\�FDQQDELV�OLFHQVHV�XQGHU�0$8&56$�EHJDQ�WR�LVVXH�WR�RSHUDWRUV�RQ�-DQXDU\����������ZKHQ�0$8&56$�
WRRN�IXOO�HIIHFW��7HPSRUDU\�FDQQDELV�OLFHQVHV��VR�ORQJ�DV�WKH�EXVLQHVV�DOVR�KDV�SULRU�ORFDO�DSSURYDO��DOORZ�FDQQDELV�
EXVLQHVVHV�WR�RSHQ�WKHLU�GRRUV�ZLWKRXW�DQ�DQQXDO�OLFHQVH��$OO�FDQQDELV�EXVLQHVVHV�LQ�&DOLIRUQLD�PXVW�HYHQWXDOO\�VHFXUH�
DQ�DQQXDO�OLFHQVH�WR�RSHUDWH�IRU�WZHOYH�PRQWK�SHULRGV��$V�RI�-DQXDU\����������WKH�VWDWH�ZLOO�QR�ORQJHU�LVVXH�RU�UHQHZ�
WHPSRUDU\� FRPPHUFLDO� FDQQDELV� OLFHQVHV�� DQG� WKH� OHJLVODWXUH� FUHDWHG� SURYLVLRQDO� OLFHQVHV� WR� HQVXUH� FRQWLQXHG�
RSHUDWLRQV�ZKLOH�EXVLQHVVHV�ZDLW�RQ�DQQXDO�OLFHQVXUH��7R�UHFHLYH�D�SURYLVLRQDO�OLFHQVH��D�FDQQDELV�EXVLQHVV�PXVW�KDYH��
RU�KDYH�KHOG��DW�WKH�VDPH�ORFDWLRQ�IRU�WKH�VDPH�FDQQDELV�DFWLYLW\���D�WHPSRUDU\�OLFHQVH�DQG�KDYH�ILOHG�ZLWK�WKH�VWDWH�D�
FRPSOHWH�DSSOLFDWLRQ�IRU�DQ�DQQXDO�OLFHQVH��DW�WKH�VDPH�ORFDWLRQ�IRU�WKH�VDPH�FDQQDELV�DFWLYLW\��EHIRUH�WKH�H[SLUDWLRQ�
RI�LWV�WHPSRUDU\�OLFHQVH�V���+DUYHVW�EHJDQ�DFTXLULQJ�DQG�RU�DSSO\LQJ�IRU�DQG�UHFHLYLQJ�PDULMXDQD�PHGLFDO�DQG�DGXOW�
XVH�OLFHQVHV�WKURXJKRXW�WKH�VWDWH�RI�&DOLIRUQLD�LQ�������+DUYHVW�RQO\�RSHUDWHV�LQ�&DOLIRUQLD�FLWLHV�ZLWK�FOHDUO\�GHILQHG�
PDULMXDQD�OLFHQVLQJ�SURJUDPV��

Harvest Licenses and Permits in California 

&HUWDLQ�VXEVLGLDULHV�RI�+DUYHVW�RI�&DOLIRUQLD�//&�KDYH�UHFHLYHG�ORFDO�OLFHQVHV�WR�RSHUDWH�UHWDLO�GLVSHQVDULHV�LQ�WKH�
MXULVGLFWLRQV�OLVWHG�LQ�WKH�WDEOH�EHORZ��6XFK�VXEVLGLDULHV�DUH�VWLOO�LQ�WKH�SURFHVV�RI�REWDLQLQJ�VWDWH�DQQXDO�OLFHQVHV�XQGHU�
DSSOLFDEOH�&DOLIRUQLD� ODZ� LQ� WKHVH� MXULVGLFWLRQV��8SRQ� REWDLQLQJ� DQQXDO� OLFHQVHV�� HDFK� OLFHQVHG� VXEVLGLDU\�ZLOO� EH�
SHUPLWWHG�WR�RSHUDWH�DV�D�PHGLFDO�DQG�DGXOW�XVH�UHWDLOHU�LQ�WKHVH�MXULVGLFWLRQV�VXEMHFW�WR�WKH�SURYLVLRQV�RI�DSSOLFDEOH�
ODZ�DQG�UHJXODWLRQV��

+DUYHVW�RI�&DOLIRUQLD�//&�KDV�HLWKHU������RU�PDMRULW\�RZQHUVKLS�DQG�FRQWURO�RI�WKH�OLFHQVHV�OLVWHG�LQ�WKH�WDEOH�EHORZ��
ZKLFK�DUH�DOORZHG�XQGHU�ORFDO�ODZ�WR�RSHUDWH�UHWDLO�GLVSHQVDULHV�LQ�WKH�&DOLIRUQLD�MXULVGLFWLRQV�VHW�IRUWK�LQ�WKH�WDEOH�
EHORZ��(DFK�HQWLW\�EHORZ�LV�DZDLWLQJ�OLFHQVXUH�IURP�WKH�%&&��ZKLFK�+DUYHVW�XQGHUVWDQGV�LV�W\SLFDOO\�JUDQWHG�DIWHU�
WKRURXJK�%&&� UHYLHZ�RI� VWDWH� DQQXDO� OLFHQVH� DSSOLFDWLRQV� �ZKLFK� LQFOXGHV� WKH�YHWWLQJ�RI� �RZQHUV�� DQG� �ILQDQFLDO�
LQWHUHVW�KROGHUV��RI�WKH�FRPSDQ\��RQFH�WKH�ORFDO�OLFHQVH��SHUPLW�RU�RWKHU�IRUP�RI�DXWKRUL]DWLRQ��DV�DSSOLFDEOH��KDV�EHHQ�
REWDLQHG��

$SSOLFDQW�(QWLW\� &LW\� 'HVFULSWLRQ� 2ZQHUVKLS�

+DUYHVW�RI�1DSD��,QF�� 1DSD��&$� ��5HWDLO��0HGLFLQDO��'LVSHQVDU\�&DQQDELV�
5HWDLOHU�/LFHQVH�

����

+DUYHVW�RI�6DQWD�0RQLFD��
//&�

6DQWD�0RQLFD��&$� ��5HWDLO��0HGLFLQDO��'LVSHQVDU\�&DQQDELV�
5HWDLOHU�/LFHQVH��3HQGLQJ�*RYHUQPHQWDO�
,VVXDQFH��

������

+DUYHVW�RI�0HUFHG��//&� 0HUFHG��&$� ��5HWDLO��0HGLFLQDO�DQG�$GXOW�8VH��
'LVSHQVDU\�&RPPHUFLDO�&DQQDELV�%XVLQHVV�
3HUPLW�$SSOLFDWLRQ��ZLWK�'HOLYHU\�

����

+DUYHVW�RI�0RUHQR�9DOOH\��
//&�

0RUHQR�9DOOH\��&$� ��5HWDLO��0HGLFLQDO�DQG�$GXOW�8VH��
'LVSHQVDU\�&RPPHUFLDO�&DQQDELV�%XVLQHVV�
3HUPLW�$SSOLFDWLRQ��ZLWK�'HOLYHU\�

����

�

Harvest Pending License Applications in California 

+DUYHVW� RI� &DOLIRUQLD� //&� KDV� HLWKHU� ����� RU� PDMRULW\� RZQHUVKLS� DQG� FRQWURO� RI�� RU� KDV� SODQV� WR� HQWHU� LQWR� D�
FRPPHUFLDO�DUUDQJHPHQW�IRU�WKH�RSHUDWLRQ�DQG�PDQDJHPHQW�RI�WKH�OLFHQVHG�IDFLOLW\�ZLWK�WKH�HQWLWLHV�OLVWHG�LQ�WKH�WDEOH�
EHORZ��(DFK�RI�WKHVH�HQWLWLHV�KDYH�DSSOLHG�IRU�ORFDO�DSSURYDO�WR�RSHUDWH�UHWDLO�GLVSHQVDULHV�RU�PHGLFDO�FDQQDELV�GHOLYHU\�
EXVLQHVVHV� LQ� WKH�&DOLIRUQLD� MXULVGLFWLRQV�VHW�IRUWK� LQ� WKH�WDEOH�EHORZ��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�+DUYHVW�ZLOO�
REWDLQ�DQ\�VWDWH�RU�ORFDO�OLFHQVHV�RU�SHUPLWV�SXUVXDQW�WR�WKHVH�DSSOLFDWLRQV�RU�HQWHU�LQWR�VXFK�FRPPHUFLDO�DUUDQJHPHQWV��

�����������������������������������������������������������
3URI��&RGH����������H���������D�������2Q�$SULO����������D�JURXS�RI�&DOLIRUQLD�FLWLHV�DQG�FRXQWLHV�VXHG�WKH�%&&�DQG�LWV�&KLHI��/RUL�$MD[��VHHNLQJ�D�
GHFODUDWLRQ�WKDW�WKH�%&&
V�UHJXODWLRQ�LV�LQYDOLG�DQG�PD\�QRW�EH�HQIRUFHG���See�County of Santa Cruz et. al v. Bureau of Cannabis Control et. al��1R��
��&(&*��������$SU�������������7KH�FDVH�LV�LQ�LWV�LQIDQF\�DQG�QR�VXEVWDQWLYH�PRWLRQV�KDYH�EHHQ�ILOHG�DV�RI�0D\�����������
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$SSOLFDQW�(QWLW\� &LW\� 'HVFULSWLRQ� 2ZQHUVKLS�

+DUYHVW�RI�&XOYHU�&LW\��//&� &XOYHU�&LW\��&$� ��5HWDLO��0HGLFLQDO�	�$GXOW�8VH��'LVSHQVDU\�
&DQQDELV�%XVLQHVV�3HUPLW�$SSOLFDWLRQ�

�����

+DUYHVW�RI�+HVSHULD��//&� +HVSHULD��&$� ���0HGLFLQDO��&DQQDELV�'HOLYHU\�%XVLQHVV�
3HUPLW�$SSOLFDWLRQ�

����

+DUYHVW�RI�/DNH�(OVLQRUH��
//&�

/DNH�(OVLQRUH��&$� ��5HWDLO��0HGLFLQDO�	�$GXOW�8VH��'LVSHQVDU\�
&RPPHUFLDO�&DQQDELV�%XVLQHVV�3HUPLW�
$SSOLFDWLRQ�

����

+DUYHVW�RI�&KXOD�9LVWD��//&� &KXOD�9LVWD��//&� ��5HWDLO��0HGLFLQDO�	�$GXOW�8VH��'LVSHQVDU\�
&RPPHUFLDO�&DQQDELV�%XVLQHVV�3HUPLW�
$SSOLFDWLRQ�

���

+DUYHVW�RI�3DVDGHQD��//&� 3DVDGHQD��//&� ��5HWDLO��0HGLFLQDO�DQG�$GXOW�8VH��
'LVSHQVDU\�&RPPHUFLDO�&DQQDELV�%XVLQHVV�
3HUPLW�$SSOLFDWLRQ��ZLWK�'HOLYHU\�

���

+DUYHVW�RI�5LYHUVLGH��//&� 5LYHUVLGH�&RXQW\��//&� ���5HWDLO��0HGLFLQDO�	�$GXOW�8VH��'LVSHQVDU\�
&RPPHUFLDO�&DQQDELV�%XVLQHVV�3HUPLW�
$SSOLFDWLRQV�

���

�

Verano Licenses and Permits in California�

2Q�)HEUXDU\�����������9HUDQR�HQWHUHG�LQWR�D�GHILQLWLYH�DJUHHPHQW�ZLWK�'��0DQXIDFWXULQJ��,QF���WKH�KROGHU�RI�FDQQDELV�
PDQXIDFWXULQJ�DQG�GLVWULEXWLRQ�OLFHQVHV�LQ�WKH�6WDWH�RI�&DOLIRUQLD��DQG�*��%LR��,QF���IRU�WKH�SXUSRVHV�RI�FUHDWLQJ�'*9�
*URXS��//&��D���ZD\�MRLQW�YHQWXUH�WR�H[WUDFW�FDQQDELV�RLO�DQG�PDQXIDFWXUH�DQG�GLVWULEXWH�FDQQDELV�SURGXFWV�LQ�WKH�
6WDWH�RI�&DOLIRUQLD��$OWKRXJK�9HUDQR�DQG�'*9�*URXS��//&��DUH�FXUUHQWO\�LQ�WKH�ORFDO�DQG�6WDWH�DSSURYDO�SURFHVV��
'*9�*URXS��//&��LV�DQWLFLSDWHG�WR�FRQWURO�WKH�IROORZLQJ�OLFHQVHV��

+ROGLQJ�(QWLW\�

/RFDO�/LFHQVH��
3HUPLW�RU�
&OHDUDQFH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ� 2ZQHUVKLS�

'*9�*URXS��//&�
�*DUWLN�&RUS��'��
0DQXIDFWXULQJ��
,QF���

&'�67)�����
�������

&RDFKHOOD��&$� 1�$� &DQQDELV�7D[�3HUPLW� ������

'*9�*URXS��//&�
�*DUWLN�&RUS��'��
0DQXIDFWXULQJ��
,QF���

���������������� &RDFKHOOD��&$� 1�$� 6HOOHU
V�3HUPLW� ������

'*9�*URXS��//&�
�*DUWLN�&RUS��'��
0DQXIDFWXULQJ��
,QF���

$��������������
7(03�

&RDFKHOOD��&$� ���������� 'LVWULEXWRU��$GXOW�DQG�
0HGLFDO����7HPSRUDU\�

������

'*9�*URXS��//&�
�*DUWLN�&RUS��'��
0DQXIDFWXULQJ��
,QF���

&'3+���������� &RDFKHOOD��&$� ����������� 0DQXIDFWXULQJ�/LFHQVH���
$QQXDO�
7\SH����1RQ�9RODWLOH�
6ROYHQW�([WUDFWLRQ�
�0HGLFDO�	�$GXOW�8VH���

������

'*9�*URXS��//&�
�*DUWLN�&RUS��'��
0DQXIDFWXULQJ��
,QF���

&53������� &RDFKHOOD��&$� 1�$� &LW\�RI�&RDFKHOOD�
'LVWULEXWLRQ�3HUPLW��
&DQQDELV�)DFLOLW\�
5HJXODWRU\�3HUPLW�

������
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+ROGLQJ�(QWLW\�

/RFDO�/LFHQVH��
3HUPLW�RU�
&OHDUDQFH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ� 2ZQHUVKLS�

'*9�*URXS��//&�
�*DUWLN�&RUS��'��
0DQXIDFWXULQJ��
,QF���

&53�������
�0RGLILFDWLRQ��

&RDFKHOOD��&$� 1�$� �&LW\�RI�&RDFKHOOD�
0DQXIDFWXULQJ�3HUPLW��
&DQQDELV�)DFLOLW\�
5HJXODWRU\�3HUPLW�

������

'*9�*URXS��//&�
�*DUWLN�&RUS��'��
0DQXIDFWXULQJ��
,QF���

6'6�&$������� &RDFKHOOD��&$� 1�$� &DOLIRUQLD�'HSDUWPHQW�
RI�WKH�7UHDVXU\�$OFRKRO�
DQG�7REDFFR�7D[�DQG�
7UDGH�%XUHDX�,QGXVWULDO�
$OFRKRO�8VHU�3HUPLW�

������

'*9�*URXS��//&�
�*DUWLN�&RUS��'��
0DQXIDFWXULQJ��
,QF���

)53+0,������� &RDFKHOOD��&$� 1�$�
5LYHUVLGH�&RXQW\�)LUH�
'HSDUWPHQW�3HUPLW�

������

�

Verano Pending License Applications in California 

9HUDQR�KDV�RZQHUVKLS�LQWHUHVWV�LQ��WKH�HQWLWLHV�OLVWHG�LQ�WKH�WDEOH�EHORZ��ZKLFK�KDYH�DSSOLHG�IRU�ORFDO�OLFHQVHV�WR�RSHUDWH�
UHWDLO�GLVSHQVDULHV�RU�PHGLFDO�FDQQDELV�GHOLYHU\�EXVLQHVVHV�LQ�WKH�&DOLIRUQLD�MXULVGLFWLRQV�VHW�IRUWK�LQ�WKH�WDEOH�EHORZ��
7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�9HUDQR�ZLOO�REWDLQ�DQ\�OLFHQVHV�SXUVXDQW�WR�WKHVH�DSSOLFDWLRQV��

$SSOLFDQW�(QWLW\� &LW\� 'HVFULSWLRQ� 2ZQHUVKLS�

9HUDQR�&KXOD�9LVWD��//&� &KXOD�9LVWD��&$� 5HWDLO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ� �����

9HUDQR�3DVDGHQD��//&� 3DVDGHQD��&$� 5HWDLO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ� ����
�

California Licenses and Regulations 

&DOLIRUQLD�VWDWH�DQQXDO� OLFHQVHV�PXVW�EH�UHQHZHG�DQQXDOO\�� �(DFK�\HDU�� OLFHQVHHV�DUH�UHTXLUHG� WR�VXEPLW�D� UHQHZDO�
DSSOLFDWLRQ�SHU�UHJXODWLRQV�SXEOLVKHG�E\�%&&��:KLOH�UHQHZDOV�DUH�DQQXDO��WKHUH�LV�QR�XOWLPDWH�H[SLU\�DIWHU�ZKLFK�QR�
UHQHZDOV�DUH�SHUPLWWHG��$GGLWLRQDOO\��LQ�UHVSHFW�RI�WKH�UHQHZDO�SURFHVV��SURYLGHG�WKDW�WKH�UHTXLVLWH�UHQHZDO�IHHV�DUH�
SDLG�� WKH� UHQHZDO� DSSOLFDWLRQ� LV� VXEPLWWHG� LQ� D� WLPHO\�PDQQHU�� WKHUH� DUH� QR�PDWHULDO� YLRODWLRQV� QRWHG� DJDLQVW� WKH�
DSSOLFDEOH�OLFHQVH��DQG�WKHUH�DUH�QR�FKDQJHV�LQ�RZQHUVKLS�RI�WKH�EXVLQHVV�RU�PDMRU�FKDQJHV�WR�WKH�RSHUDWLRQV�RI�WKH�
EXVLQHVV��+DUYHVW�ZRXOG�H[SHFW�WR�UHFHLYH�WKH�DSSOLFDEOH�UHQHZHG�OLFHQVH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��:KLOH�
+DUYHVW
V�FRPSOLDQFH�FRQWUROV�KDYH�EHHQ�GHYHORSHG�WR�PLWLJDWH�WKH�ULVN�RI�DQ\�PDWHULDO�YLRODWLRQV�RI�D�OLFHQVH�DULVLQJ��
WKHUH�LV�QR�DVVXUDQFH�WKDW�+DUYHVW
V�OLFHQVHV�ZLOO�EH�UHQHZHG�LQ�WKH�IXWXUH�LQ�D�WLPHO\�PDQQHU��DQG�WKLV�GRHV�QRW�DFFRXQW�
IRU� WKH� LQGLYLGXDO� UHQHZDO�SURFHVVHV� IRU�QHFHVVDU\� ORFDO� HQWLWOHPHQWV� WR�PDLQWDLQ� WKH� UHTXLUHG� ORFDO� DSSURYDO� �VHH�
EHORZ���$Q\�XQH[SHFWHG�GHOD\V�RU�FRVWV�DVVRFLDWHG�ZLWK�WKH�OLFHQVLQJ�UHQHZDO�SURFHVV�FRXOG�LPSHGH�WKH�RQJRLQJ�RU�
SODQQHG�RSHUDWLRQV�RI�+DUYHVW�DQG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�+DUYHVW
V�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ��UHVXOWV�RI�
RSHUDWLRQV�RU�SURVSHFWV��$GGLWLRQDOO\��WKH�OHJLVODWLYH�DQG�UHJXODWRU\�UHTXLUHPHQWV�DUH�VXEMHFW�WR�FKDQJH��

7KH� UHQHZDO� SURFHVV� IRU� ORFDO� HQWLWOHPHQWV� LV� GLIIHUHQW� LQ� HDFK� MXULVGLFWLRQ� DQG� IRU� HDFK� W\SH� RI� HQWLWOHPHQW�� )RU�
H[DPSOH��D�FRQGLWLRQDO�XVH�SHUPLW�RU�GHYHORSPHQW�DJUHHPHQW�PD\�ODVW� IRU�D�QXPEHU�RI�\HDUV��EXW�D�FLW\�PD\�DOVR�
UHTXLUH�WKDW�DQ�DSSOLFDQW�REWDLQ�D�ORFDO�EXVLQHVV�OLFHQVH�RU�WD[�FHUWLILFDWH�WKDW�PXVW�EH�UHQHZHG�DQQXDOO\���7KLV�ZLOO�
UHTXLUH�D�GHWDLOHG�IRFXV�RQ�HDFK�ORFDO�MXULVGLFWLRQ
V�ODZV�DQG�UHJXODWLRQV��DV�ZHOO�DV�WKH�WHUPV�RI�DQ\�ORFDO�HQWLWOHPHQW���
8OWLPDWHO\��+DUYHVW�ZRXOG�H[SHFW�WR�REWDLQ�UHQHZHG�ORFDO�HQWLWOHPHQWV�DORQJ�WKH�VDPH�OLQHV�DV�VWDWH�HQWLWOHPHQWV��DQG�
VXEMHFW�WR�WKH�VDPH�FDYHDWV��
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California Reporting Requirements 

7KH�6WDWH�RI�&DOLIRUQLD�KDV�VHOHFWHG�)UDQZHOO�,QF�
V�0(75&�VROXWLRQ���0(75&���DV�WKH�VWDWH
V�7	7�V\VWHP�XVHG�WR�
WUDFN�FRPPHUFLDO�FDQQDELV�DFWLYLW\�DQG�PRYHPHQW�DFURVV�WKH�GLVWULEXWLRQ�FKDLQ���VHHG�WR�VDOH����7KH�0(75&�V\VWHP�
LV�LQ�WKH�SURFHVV�RI�EHLQJ�LPSOHPHQWHG�VWDWHZLGH�EXW�KDV�QRW�EHHQ�UHOHDVHG��WKRXJK�DSSOLFDQWV�IRU�DQQXDO�OLFHQVXUH�
ZLWK�WKH�%&&�DQG�WKH�RWKHU�VWDWH�DJHQFLHV�DUH�HDFK�UHTXLUHG�WR�GHVLJQDWH�7	7�DFFRXQW�PDQDJHUV�ZKR�PXVW�UHJLVWHU�
IRU�0(75&�WUDLQLQJ�ZLWKLQ����GD\V�DIWHU�UHFHLYLQJ�FRQILUPDWLRQ�RI�UHFHLSW�RI�ILOLQJ�DQ�DQQXDO�OLFHQVH�DSSOLFDWLRQ��
:KHQ�RSHUDWLRQDO��WKH�0(75&�V\VWHP�ZLOO�DOORZ�IRU�RWKHU�WKLUG�SDUW\�V\VWHP�LQWHJUDWLRQ�YLD�DSSOLFDWLRQ�SURJUDPPLQJ�
LQWHUIDFH���$3,����

&RORUDGR�

Summary of Colorado Regulations 

&RORUDGR�KDV�ERWK�PHGLFDO�DQG�DGXOW�XVH�PDULMXDQD�SURJUDPV��,Q�������YRWHUV�SDVVHG�$PHQGPHQW����WR�WKH�&RORUDGR�
&RQVWLWXWLRQ�� D�PHGLFDO�PDULMXDQD� ODZ� FUHDWLQJ� D� SDWLHQW�FDUHJLYHU� V\VWHP� WKDW� SHUPLWV� SK\VLFLDQV� WR� UHFRPPHQG�
FDQQDELV�IRU�DQ�LQFOXVLYH�VHW�RI�TXDOLI\LQJ�FRQGLWLRQV�LQFOXGLQJ�FKURQLF�SDLQ�DQG�DOORZV�FXOWLYDWLRQ�RI�D�OLPLWHG�QXPEHU�
RI� SODQWV� E\� SDWLHQWV� DQG� FDUHJLYHUV� IRU�PHGLFDO� XVH�� ,Q� ������&RORUDGR� EHFDPH� WKH� ILUVW� VWDWH� LQ� WKH� FRXQWU\� WR�
OHJLWLPL]H�LWV�H[LVWLQJ�FDQQDELV�EXVLQHVVHV�E\�SDVVLQJ�D�IRU�SURILW�FDQQDELV�EXVLQHVV�OHJLVODWLRQ�WKURXJK�WKH�OHJLVODWXUH��
HVWDEOLVKLQJ� D� VWDWH� DQG� ORFDO� OLFHQVLQJ� DQG� UHJXODWRU\� VWUXFWXUH� IRU� PHGLFDO� PDULMXDQD� FHQWHUV�� FXOWLYDWLRQV�� DQG�
PDQXIDFWXUHUV��&RORUDGR�YRWHUV�VXEVHTXHQWO\�SDVVHG�DGXOW�XVH�PDULMXDQD�OHJDOL]DWLRQ�E\�YRWHU�LQLWLDWLYH�LQ������ZLWK�
$PHQGPHQW����RI�WKH�&RORUDGR�&RQVWLWXWLRQ��DQG�WKH�ILUVW�DGXOW�XVH�PDULMXDQD�EXVLQHVVHV�RSHQHG�LQ�������

7KH�0DULMXDQD�(QIRUFHPHQW�'LYLVLRQ��D�VXEGLYLVLRQ�RI�WKH�&RORUDGR�'HSDUWPHQW�RI�5HYHQXH��UHJXODWHV�DQG�OLFHQVHV�
ERWK� PHGLFDO� DQG� DGXOW�XVH� PDULMXDQD� EXVLQHVVHV� LQ� WKH� VWDWH� DORQJ� ZLWK� DSSOLFDEOH� ORFDO� UHJXODWRU\� DXWKRULWLHV��
6HSDUDWH�PHGLFDO�DQG�DGXOW�XVH�OLFHQVHV�DUH�LVVXHG�IRU��FXOWLYDWLRQ��SURGXFW�PDQXIDFWXULQJ�DQG�H[WUDFWLRQ��UHWDLO�VDOHV��
RII�VWRUDJH�SUHPLVHV�IDFLOLWLHV��WUDQVSRUWDWLRQ��PDQDJHPHQW�FRPSDQ\�RSHUDWRUV��WHVWLQJ�DQG�GHOLYHU\��,Q�DGGLWLRQ��WKH�
VWDWH� LVVXHV� RFFXSDWLRQDO� OLFHQVHV� IRU� RZQHUV� DQG� HPSOR\HHV� RI�PDULMXDQD� EXVLQHVVHV�� 7KHUH� DUH� QR� OLPLWV� RQ� WKH�
QXPEHU�RI�OLFHQVHV�LVVXHG�VWDWHZLGH��EXW�ORFDOLWLHV�FDQ�SURKLELW�RU�RWKHUZLVH�UHJXODWH�WKH�QXPEHU�RI�HVWDEOLVKPHQWV�
ZLWKLQ�WKHLU�MXULVGLFWLRQ��6WDUWLQJ�RQ�-DQXDU\����������&RORUDGR�UHSHDOHG�LWV�IRUPHU�WZR�\HDU�UHVLGHQF\�UHTXLUHPHQW�
IRU�RZQHUVKLS�RI�PDULMXDQD�EXVLQHVVHV�DQG��VXEMHFW� WR�FHUWDLQ�UHVWULFWLRQV��QRQ�UHVLGHQW�86�FLWL]HQV�PD\�QRZ�RZQ�
HTXLW\� LQ� D�&RORUDGR� OLFHQVHG� EXVLQHVV��+RZHYHU�� SHUVRQV� GLUHFWO\� LQ� FRQWURO� RI� GD\�WR�GD\�RSHUDWLRQV�PXVW� EH� D�
&RORUDGR�UHVLGHQW�DV�RI�WKH�GDWH�RI�DSSOLFDWLRQ���9HUWLFDO�LQWHJUDWLRQ�LV�FXUUHQWO\�UHTXLUHG�EXW�LV�JHWWLQJ�SKDVHG�RXW�IRU�
PHGLFDO�FXOWLYDWLRQ�DQG�GLVSHQVLQJ�EXVLQHVVHV��,W�LV�QRW�UHTXLUHG�RU�SURKLELWHG�IRU�PHGLFDO�SURGXFWV�PDQXIDFWXUHUV�RU�
DQ\�DGXOW�XVH�EXVLQHVV�W\SHV��$V�RI�-XO\����������WKH�UHTXLUHG�YHUWLFDO�LQWHJUDWLRQ�UXOH�ZLOO�QRW�ORQJHU�EH�LQ�HIIHFW��,Q�
WKH�PRVW� UHFHQW� OHJLVODWLYH� VHVVLRQ�� D� ELOO�ZDV� SDVVHG�ZKLFK�ZLOO� DOORZ�SXEOLF� FRPSDQLHV� WR� KROG� RZQHUVKLS� LQ� D�
&RORUDGR�OLFHQVHG�EXVLQHVV��2QFH�VLJQHG�E\�WKH�*RYHUQRU��WKH�QHZ�ODZ�ZLOO�DSSO\�WR�WKRVH�DSSOLFDWLRQV�UHFHLYHG�E\�
WKH�0DULMXDQD�(QIRUFHPHQW�'LYLVLRQ�DIWHU�1RYHPEHU����������7KH�0DULMXDQD�(QIRUFHPHQW�'LYLVLRQ�KDV�D�UROOLQJ�QRQ�
FRPSHWLWLYH�DSSOLFDWLRQ�SURFHVV�DQG�EXVLQHVV�RSHUDWLRQV�UHTXLUH�ERWK�D�VWDWH�DQG�ORFDO�OLFHQVH��

9HUDQR� LQWHQGV� WR� VHHN� DGYLFH� IURP� OHJDO� FRXQVHO� DQG�RU� RWKHU� DGYLVRUV� LQ� FRQQHFWLRQ�ZLWK�&RORUDGR
V�PDULMXDQD�
UHJXODWRU\�SURJUDP��DQG�RQO\�HQJDJH�LQ�WUDQVDFWLRQV�ZLWK�&RORUDGR�PDULMXDQD�EXVLQHVVHV�WKDW�KROG�OLFHQVHV�WKDW�DUH�LQ�
JRRG� VWDQGLQJ� WR� FXOWLYDWH�� SRVVHVV� DQG� SURFHVV�PDULMXDQD� LQ�&RORUDGR� LQ� FRPSOLDQFH�ZLWK�&RORUDGR
V�PDULMXDQD�
UHJXODWRU\� SURJUDP��7R� WKH� H[WHQW� UHTXLUHG�� WKH�5HVXOWLQJ� ,VVXHU�ZLOO� IXOO\� GLVFORVH� DQG�RU� UHJLVWHU� HDFK� ILQDQFLDO�
LQWHUHVW�WKH�5HVXOWLQJ�,VVXHU�KROGV�LQ�VXFK�&RORUDGR�PDULMXDQD�EXVLQHVVHV��
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)ORULGD�

Florida Regulatory Landscape 

,Q�������WKH�)ORULGD�/HJLVODWXUH�SDVVHG�WKH�&RPSDVVLRQDWH�8VH�$FW�ZKLFK�ZDV�WKH�ILUVW�OHJDO�PHGLFDO�FDQQDELV�SURJUDP�
LQ�WKH�VWDWH
V�KLVWRU\��7KH�RULJLQDO�&RPSDVVLRQDWH�8VH�$FW�RQO\�DOORZHG�IRU�ORZ�7+&�FDQQDELV��&KDUORWWH
V�:HE�VWUDLQ��
WR�EH�GLVSHQVHG�DQG�SXUFKDVHG�E\�SDWLHQWV�VXIIHULQJ�IURP�FDQFHU�DQG�HSLOHSV\���

,Q������� WKH�/HJLVODWXUH�SDVVHG� WKH�5LJKW�7R�7U\�$FW�ZKLFK�DOORZHG�IRU� IXOO�SRWHQF\�FDQQDELV� WR�EH�GLVSHQVHG� WR�
SDWLHQWV�VXIIHULQJ�IURP�D�GLDJQRVHG� WHUPLQDO�FRQGLWLRQ��$OVR� LQ������� WKH�)ORULGD�0HGLFDO�0DULMXDQD�/HJDOL]DWLRQ�
,QLWLDWLYH�ZDV�LQWURGXFHG�E\�FLWL]HQ�UHIHUHQGXP�DQG�SDVVHG�ZLWK�D�������PDMRULW\�RQ�1RYHPEHU����7KLV�$FW�DPHQGHG�
WKH�VWDWH�FRQVWLWXWLRQ�DQG�PDQGDWHG�DQ�H[SDQVLRQ�RI�WKH�VWDWH
V�PHGLFDO�FDQQDELV�SURJUDP��

$PHQGPHQW����DQG�WKH�H[SDQGHG�TXDOLI\LQJ�PHGLFDO�FRQGLWLRQV��EHFDPH�HIIHFWLYH�RQ�-DQXDU\����������7KH�)ORULGD�
'HSDUWPHQW�RI�+HDOWK��SK\VLFLDQV��GLVSHQVLQJ�RUJDQL]DWLRQV��DQG�SDWLHQWV�DUH�ERXQG�E\�$UWLFOH�;�6HFWLRQ����RI�WKH�
)ORULGD�&RQVWLWXWLRQ�DQG���������)ORULGD�6WDWXWHV��

2Q�-XQH����������WKH�)ORULGD�+RXVH�RI�5HSUHVHQWDWLYHV�DQG�)ORULGD�6HQDWH�SDVVHG�UHVSHFWLYH�OHJLVODWLRQ�WR�LPSOHPHQW�
WKH�H[SDQGHG�SURJUDP�E\�UHSODFLQJ�ODUJH�SRUWLRQV�RI�WKH�H[LVWLQJ�&RPSDVVLRQDWH�8VH�$FW��ZKLFK�RIILFLDOO\�EHFDPH�
ODZ�RQ�-XQH�����������

$V�RI�6HSWHPEHU����������� WKHUH�ZHUH���������SDWLHQWV� LQ� WKH� UHJLVWU\�����DSSURYHG�PHGLFDO�PDULMXDQD� WUHDWPHQW�
FHQWHUV� �RI� ZKLFK� WKUHH� DUH� FXOWLYDWLRQ� RQO\��� DQG� ��� DSSURYHG� UHWDLO� GLVSHQVLQJ� ORFDWLRQV��� 7KH� ODZ� UHJXODWLQJ�
$PHQGPHQW���SURYLGHV�IRU�DQRWKHU�IRXU�OLFHQVHV�WR�EH�LVVXHG�IRU�HYHU\���������SDWLHQWV�DGGHG�WR�WKH�VWDWH
V�PHGLFDO�
PDULMXDQD�UHJLVWU\�DQG�ZRXOG�DOORZ�JURZHUV�WR�RSHQ����GLVSHQVDULHV��SOXV�DQ�DGGLWLRQDO�ILYH�GLVSHQVDULHV�IRU�HYHU\�
��������SDWLHQWV���

Harvest License in Florida��

2Q�1RYHPEHU�����������+DUYHVW�DFTXLUHG������RI�WKH�LVVXHG�DQG�RXWVWDQGLQJ�FRPPRQ�VWRFN�RI�6DQ�)HODVFR�IURP�WKH�
6DQ� )HODVFR� VKDUHKROGHUV� LQ� H[FKDQJH� IRU� ���������������� FRPSULVHG� RI� ��������������� LQ� FDVK�� ������������ LQ�
0XOWLSOH�9RWLQJ�6KDUHV�YDOXHG�DW������SHU�VKDUH�DQG���������������LQ�DVVXPSWLRQ�RI�GHEW��,Q�DGGLWLRQ��+DUYHVW�DJUHHG�
WR�LVVXH������������LQ�0XOWLSOH�9RWLQJ�6KDUHV�YDOXHG�DW������SHU�0XOWLSOH�9RWLQJ�6KDUH�WR�D�OHQGHU�RI�6DQ�)HODVFR
V�
DV� FRQVLGHUDWLRQ� IRU� ZDLYLQJ� FHUWDLQ� RI� LWV� ULJKWV� DQG� H[WHQGLQJ� WKH� WHUP� RI� FHUWDLQ� GHEW� DQG� RWKHU� ILQDQFLQJ�
FRPPLWPHQWV�WR�6DQ�)HODVFR��6DQ�)HODVFR�KROGV�D�PHGLFDO�PDULMXDQD�GLVSHQVDU\�OLFHQVH�DQG�LV�DXWKRUL]HG�WR�RSHUDWH�
DV� D�0HGLFDO�0DULMXDQD�7UHDWPHQW�&HQWHU� LQ� WKH� VWDWH�RI�)ORULGD� WKDW� FDQ�SURGXFH�� SURFHVV� DQG�GLVSHQVH�PHGLFDO�
PDULMXDQD� DQG� PDULMXDQD� SURGXFWV�� (DFK� 0HGLFDO� 0DULMXDQD� 7UHDWPHQW� &HQWHU� LV� DOORZHG� WR� RSHUDWH� XS� WR� ���
GLVSHQVDULHV�LQ�WKH�6WDWH�RI�)ORULGD��VXEMHFW�WR�LQFUHDVH�LQ�FHUWDLQ�FLUFXPVWDQFHV��

+ROGLQJ�(QWLW\� &LW\� 'HVFULSWLRQ� 2ZQHUVKLS�

6DQ�)HODVFR�1XUVHULHV��,QF�� *DLQHVYLOOH��)/� ��0HGLFDO�0DULMXDQD�7UHDWPHQW�&HQWHU�/LFHQVH�
�YHUWLFDOO\�LQWHJUDWHG��DOORZV�XS�WR����GLVSHQVDULHV��
SOXV�DQ�DGGLWLRQDO�ILYH�GLVSHQVDULHV�IRU�HYHU\�
��������SDWLHQWV��

�����

��� 6XEMHFW�WR�DGMXVWPHQW�EDVHG�RQ�QXPEHU�RI�DFWLYH�UHJLVWHUHG�TXDOLILHG�SDWLHQWV�LQ�WKH�PHGLFDO�PDULMXDQD�XVH�UHJLVWU\��6HH��)ORULGD�/LFHQVHV�DQG�
5HJXODWLRQV���

Florida Licenses and Regulations 

�����������������������������������������������������������
�� )ORULGD�'HSDUWPHQW� RI�+HDOWK��2IILFH� RI�0HGLFDO�0DULMXDQD�8VH��0D\� ��� ����� WWS���ZZZ�IORULGDKHDOWK�JRY�SURJUDPV�DQG�VHUYLFHV�RIILFH�RI�

PHGLFDO�PDULMXDQD�XVH�RPPX��XSGDWHV�BGRFXPHQWV��������EL�ZHHNO\�XSGDWH�SGI�
��)ORULGD�'HSDUWPHQW�RI�+HDOWK��2IILFH�RI�0HGLFDO�0DULMXDQD�8VH��6HSWHPEHU����������KWWS���ZZZ�IORULGDKHDOWK�JRY�SURJUDPV�DQG��VHUYLFHV�RIILFH�

RI�PHGLFDO�PDULMXDQD�XVH�RPPX��XSGDWHV�BGRFXPHQWV��������EL�ZHHNO\�XSGDWH�SGI�
��0DULMXDQD�3ROLF\�3URMHFW��2FWREHU����������KWWSV���ZZZ�PSS�RUJ�VWDWHV�IORUL�
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7KH�6WDWH�RI�)ORULGD�6WDWXWHV������������D��SURYLGHV�D�UHJXODWRU\�IUDPHZRUN�WKDW�UHTXLUHV�OLFHQVHG�RSHUDWRUV��ZKLFK�
DUH� VWDWXWRULO\�GHILQHG�DV� �0HGLFDO�0DULMXDQD�7UHDWPHQW�&HQWHUV�� ��007&���� WR� FXOWLYDWH��SURFHVV��GLVSHQVH�DQG�
WUDQVSRUW�PHGLFDO�FDQQDELV�LQ�D�YHUWLFDOO\�LQWHJUDWHG�PDUNHWSODFH��

7KH�007&� OLFHQVH� SHUPLWV� WKH� VDOH� RI�PHGLFDO�PDULMXDQD�ZKROH� IORZHU� DQG� GHULYDWLYH� SURGXFWV� SURGXFHG� IURP�
H[WUDFWHG�FDQQDELV�SODQW�RLO�DV�PHGLFDO�FDQQDELV�WR�TXDOLILHG�SDWLHQWV�WR�WUHDW�FHUWDLQ�PHGLFDO�FRQGLWLRQV�LQ�WKH�6WDWH�RI�
)ORULGD�ZKLFK�FRQGLWLRQV�DUH�GHOLQHDWHG�LQ�)ORULGD�6WDWXWHV�VHFWLRQ�����������

/LFHQVHV�LVVXHG�E\�WKH�'HSDUWPHQW�RI�+HDOWK�PD\�EH�UHQHZHG�ELHQQLDOO\�VR�ORQJ�DV�WKH�OLFHQVHH�PHHWV�UHTXLUHPHQWV�
RI�WKH�ODZ�DQG�SD\V�D�UHQHZDO�IHH��$SSOLFDQWV�PXVW�GHPRQVWUDWH��DQG�OLFHQVHG�007&
V�PXVW�PDLQWDLQ��WKDW���L��WKH\�
KDYH�EHHQ�UHJLVWHUHG�WR�GR�EXVLQHVV�LQ�WKH�6WDWH�RI�)ORULGD�IRU�WKH�SUHYLRXV�ILYH�\HDUV���LL��WKH\�SRVVHVV�D�YDOLG�FHUWLILFDWH�
RI�UHJLVWUDWLRQ�LVVXHG�E\�WKH�)ORULGD�'HSDUWPHQW�RI�$JULFXOWXUH���LLL��WKH\�KDYH�WKH�WHFKQLFDO�DQG�WHFKQRORJLFDO�DELOLW\�
WR�FXOWLYDWH�DQG�SURGXFH�FDQQDELV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��ORZ�7+&�FDQQDELV���LY��WKH\�KDYH�WKH�DELOLW\�WR�VHFXUH�
WKH� SUHPLVHV�� UHVRXUFHV�� DQG� SHUVRQQHO� QHFHVVDU\� WR� RSHUDWH� DV� DQ�007&�� �Y�� WKH\� KDYH� WKH� DELOLW\� WR�PDLQWDLQ�
DFFRXQWDELOLW\�RI�DOO�UDZ�PDWHULDOV��ILQLVKHG�SURGXFWV��DQG�DQ\�E\�SURGXFWV�WR�SUHYHQW�GLYHUVLRQ�RU�XQODZIXO�DFFHVV�WR�
RU�SRVVHVVLRQ�RI�WKHVH�VXEVWDQFHV���YL��WKH\�KDYH�DQ�LQIUDVWUXFWXUH�UHDVRQDEO\�ORFDWHG�WR�GLVSHQVH�FDQQDELV�WR�UHJLVWHUHG�
TXDOLILHG�SDWLHQWV�VWDWHZLGH�RU� UHJLRQDOO\�DV�GHWHUPLQHG�E\� WKH�'HSDUWPHQW�� �YLL�� WKH\�KDYH� WKH�ILQDQFLDO�DELOLW\� WR�
PDLQWDLQ�RSHUDWLRQV� IRU� WKH�GXUDWLRQ�RI� WKH� WZR�\HDU� DSSURYDO� F\FOH�� LQFOXGLQJ� WKH�SURYLVLRQ�RI� FHUWLILHG� ILQDQFLDO�
VWDWHPHQWV� WR� WKH� 'HSDUWPHQW�� �YLLL�� DOO� RZQHUV�� RIILFHUV�� ERDUG� PHPEHUV� DQG� PDQDJHUV� KDYH� SDVVHG� D� /HYHO� ,,�
EDFNJURXQG�VFUHHQLQJ�� LQFOXVLYH�RI�ILQJHUSULQWLQJ��DQG�HQVXUH�WKDW�D�PHGLFDO�GLUHFWRU� LV�HPSOR\HG�WR�VXSHUYLVH� WKH�
DFWLYLWLHV�RI�WKH�007&��DQG��L[��WKH\�KDYH�D�GLYHUVLW\�SODQ�DQG�YHWHUDQV�SODQ�DFFRPSDQLHG�E\�D�FRQWUDFWXDO�SURFHVV�
IRU�HVWDEOLVKLQJ�EXVLQHVV�UHODWLRQVKLSV�ZLWK�YHWHUDQV�DQG�PLQRULW\�FRQWUDFWRUV�DQG�RU�HPSOR\HHV��8SRQ�DSSURYDO�RI�WKH�
DSSOLFDWLRQ�E\� WKH�'HSDUWPHQW�� WKH�DSSOLFDQW�PXVW�SRVW�D�SHUIRUPDQFH�ERQG�RI�86���PLOOLRQ��KRZHYHU��D�007&�
VHUYLQJ�DW�OHDVW�������TXDOLILHG�SDWLHQWV�LV�RQO\�UHTXLUHG�WR�PDLQWDLQ�D�86���PLOOLRQ�SHUIRUPDQFH�ERQG���

7KH�6WDWH�RI�)ORULGD�VWDWXWHV�SURYLGH�WKDW�DQ�LQGLYLGXDO�RU�HQWLW\�WKDW�GLUHFWO\�RU�LQGLUHFWO\�RZQV��FRQWUROV�RU�KROGV�ZLWK�
SRZHU�WR�YRWH����RU�PRUH�RI�WKH�YRWLQJ�VKDUHV�RI�D�007&�PD\�QRW�DFTXLUH�GLUHFW�RU�LQGLUHFW�RZQHUVKLS�RU�FRQWURO�RI�
DQ\�YRWLQJ�VKDUHV�RU�RWKHU�IRUP�RI�RZQHUVKLS�RI�DQ\�RWKHU�007&��,Q�DGGLWLRQ��007&
V�FDQ�RSHUDWH�XS�WR�D�PD[LPXP�
RI����GLVSHQVDULHV�WKURXJKRXW�WKH�6WDWH�RI�)ORULGD��SURYLGHG��WKDW�ZKHQ�WKH�PHGLFDO�PDULMXDQD�XVH�UHJLVWU\�UHDFKHV�
��������DFWLYH�UHJLVWHUHG�TXDOLILHG�SDWLHQWV��DQG�WKHQ�XSRQ�HDFK�IXUWKHU�LQVWDQFH�RI�WKH�WRWDO�DFWLYH�UHJLVWHUHG�TXDOLILHG�
SDWLHQWV�LQFUHDVLQJ�E\����������WKH�VWDWHZLGH�PD[LPXP�QXPEHU�RI�GLVSHQVLQJ�IDFLOLWLHV�WKDW�HDFK�OLFHQVHG�PHGLFDO�
PDULMXDQD�WUHDWPHQW�FHQWHU�PD\�HVWDEOLVK�DQG�RSHUDWH�LQFUHDVHV�E\�ILYH��7KH�PHGLFDO�PDULMXDQD�XVH�UHJLVWU\�LQ�)ORULGD�
VXUSDVVHG���������SDWLHQWV�LQ�$SULO�������$V�RI�0D\����������������WKHUH�ZHUH���������UHJLVWHUHG�SDWLHQWV�LQ�)ORULGD�
ZLWK���������TXDOLILHG�SDWLHQWV�KROGLQJ�DFWLYH�PHGLFDO�PDULMXDQD�FDUGV��WKHUHIRUH�WKH�FXUUHQW�QXPEHU�RI�DOORZDEOH�
GLVSHQVDULHV�LV�����ZLWK�WKH�H[FHSWLRQ�RI�WKH�007&�OLFHQVH�KHOG�E\�WKH�FRPSDQ\�WKDW�VXFFHVVIXOO\�FKDOOHQJHG�WKH�
/LFHQVH�&DS��

Florida Reporting Requirements 

7KH�)ORULGD�'HSDUWPHQW�RI�+HDOWK� UHTXLUHV� WKDW�DQ\� OLFHQVHH�HVWDEOLVK��PDLQWDLQ��DQG�FRQWURO�D�FRPSXWHU�VRIWZDUH�
WUDFNLQJ�V\VWHP�WKDW�WUDFHV�FDQQDELV�IURP�VHHG�WR�VDOH�DQG�DOORZV�UHDO�WLPH�����KRXU�DFFHVV�E\�WKH�)ORULGD�'HSDUWPHQW�
RI�+HDOWK�WR�GDWD��7KH�WUDFNLQJ�V\VWHP�PXVW�DOORZ�IRU�LQWHJUDWLRQ�RI�RWKHU�VHHG�WR�VDOH�V\VWHPV�DQG��DW�D�PLQLPXP��
LQFOXGH�QRWLILFDWLRQ�RI�ZKHQ�PDULMXDQD�VHHGV�DUH�SODQWHG��ZKHQ�PDULMXDQD�SODQWV�DUH�KDUYHVWHG�DQG�GHVWUR\HG��DQG�
ZKHQ� FDQQDELV� LV� WUDQVSRUWHG�� VROG�� VWROHQ�� GLYHUWHG�� RU� ORVW��$GGLWLRQDOO\�� WKH� )ORULGD�'HSDUWPHQW� RI�+HDOWK� DOVR�
PDLQWDLQV�D�SDWLHQW�DQG�SK\VLFLDQ�UHJLVWU\�DQG�WKH�FRPSDQ\�PXVW�FRPSO\�ZLWK�DOO�UHTXLUHPHQWV�DQG�UHJXODWLRQV�UHODWLYH�
WR�SURYLGLQJ�UHTXLUHG�GDWD�RU�SURRI�RI�NH\�HYHQWV�WR�VDLG�V\VWHP��

,OOLQRLV�

Illinois Regulatory Landscape 

7KH�Compassionate Use of Medical Cannabis Pilot Program Act��WKH��,/�$FW���ZDV�VLJQHG�LQWR�ODZ�LQ�$XJXVW������
DQG�WRRN�HIIHFW�RQ�-DQXDU\����������7KH�,/�$FW�SURYLGHV�PHGLFDO�FDQQDELV�DFFHVV�WR�UHJLVWHUHG�SDWLHQWV�ZKR�VXIIHU�
IURP�D�OLVW�RI�RYHU����PHGLFDO�FRQGLWLRQV�LQFOXGLQJ�HSLOHSV\��FDQFHU��+,9�$,'6��&URKQ
V�GLVHDVH�DQG�3RVW�7UDXPDWLF�
6WUHVV�'LVRUGHU��$V�RI�$SULO�����������DSSUR[LPDWHO\��������SDWLHQWV�KDYH�EHHQ�UHJLVWHUHG�XQGHU�WKH�,/�$FW�DQG�DUH�
TXDOLILHG�WR�SXUFKDVH�FDQQDELV�DQG�FDQQDELV�SURGXFWV�IURP�UHJLVWHUHG�GLVSHQVDULHV��7KH�SURJUDP�LV�H[SHFWHG�WR�UHPDLQ�
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LQ�D�SLORW�VWDJH�WKURXJK�-XO\�������DW�ZKLFK�SRLQW�WKH�,/�$FW�ZLOO�EH�UH�HYDOXDWHG�IRU�IXWXUH�LPSOHPHQWDWLRQ��%HWZHHQ�
FRPPHQFHPHQW� RI� WKH� ,OOLQRLV�SURJUDP� LQ�1RYHPEHU������ DQG�$SULO� ���� ������ DJJUHJDWH� UHWDLO� VDOHV�E\� OLFHQVHG�
GLVSHQVDULHV�WRWDOHG������������������LQFOXGLQJ�WRWDO�UHWDLO�VDOHV�RI����������������LQ������DV�RI�$SULO�����������DQG�
DJJUHJDWH�ZKROHVDOH�VDOHV�E\�OLFHQVHG�FXOWLYDWLRQ�FHQWHUV�WRWDOHG�������������������LQFOXGLQJ�WRWDO�ZKROHVDOH�VDOHV�RI�
��������������LQ������DV�RI�$SULO������������

2YHUVLJKW�DQG�LPSOHPHQWDWLRQ�XQGHU�WKH�,/�$FW�DUH�GLYLGHG�DPRQJ�WKUHH�,OOLQRLV�VWDWH�GHSDUWPHQWV��WKH�'HSDUWPHQW�RI�
3XEOLF�+HDOWK��WKH��,/�'3+����WKH�'HSDUWPHQW�RI�$JULFXOWXUH��WKH��,/�'$����DQG�WKH�'HSDUWPHQW�RI�)LQDQFLDO�DQG�
3URIHVVLRQDO�5HJXODWLRQ��WKH��,/�')35����7KH�,/�'3+�RYHUVHHV�WKH�IROORZLQJ�,/�$FW�PDQGDWHV���D��HVWDEOLVK�DQG�
PDLQWDLQ� D� FRQILGHQWLDO� UHJLVWU\� RI� FDUHJLYHUV� DQG� TXDOLI\LQJ� SDWLHQWV� DXWKRUL]HG� WR� HQJDJH� LQ� WKH�PHGLFDO� XVH� RI�
FDQQDELV�� �E�� GLVWULEXWH� HGXFDWLRQDO� PDWHULDOV� DERXW� WKH� KHDOWK� ULVNV� DVVRFLDWHG� ZLWK� WKH� DEXVH� RI� FDQQDELV� DQG�
SUHVFULSWLRQ�PHGLFDWLRQV���F��DGRSW�UXOHV�WR�DGPLQLVWHU�WKH�SDWLHQW�DQG�FDUHJLYHU�UHJLVWUDWLRQ�SURJUDP��DQG��G��DGRSW�
UXOHV�HVWDEOLVKLQJ�IRRG�KDQGOLQJ�UHTXLUHPHQWV�IRU�FDQQDELV�LQIXVHG�SURGXFWV�WKDW�DUH�SUHSDUHG�IRU�KXPDQ�FRQVXPSWLRQ��
,W�LV�WKH�UHVSRQVLELOLW\�RI�WKH�,/�'$�WR�HQIRUFH�WKH�SURYLVLRQV�RI�WKH�,/�$FW�UHODWLQJ�WR�WKH�UHJLVWUDWLRQ�DQG�RYHUVLJKW�RI�
FXOWLYDWLRQ�FHQWHUV��7KH�,/�')35�HQIRUFHV�WKH�SURYLVLRQV�RI�WKH�,/�$FW�UHODWLQJ�WR�WKH�UHJLVWUDWLRQ�DQG�RYHUVLJKW�RI�
GLVSHQVLQJ� RUJDQL]DWLRQV�� 7KH� ,/� '3+�� ,/� '$� DQG� ,/� ')35� PD\� HQWHU� LQWR� LQWHUJRYHUQPHQWDO� DJUHHPHQWV�� DV�
QHFHVVDU\��WR�FDUU\�RXW�WKH�SURYLVLRQV�RI�WKH�,/�$FW��

,OOLQRLV�KDV� LVVXHG�D� OLPLWHG�DPRXQW�RI�GLVSHQVDU\�DQG�FXOWLYDWLRQ�FHQWHU� OLFHQVHV��ZKLFK�DUH�SHUPLWWHG� WR�FRQGXFW�
SURFHVVLQJ�PDQXIDFWXULQJ� DFWLYLWLHV� LQ� DGGLWLRQ� WR� FXOWLYDWLRQ� DFWLYLWLHV� WR� SURGXFH� YDULRXV� SHUPLVVLEOH� PHGLFDO�
FDQQDELV�SURGXFWV���7KHUH�DUH�FXUUHQWO\����OLFHQVHG�GLVSHQVDULHV�DQG����OLFHQVHG�FXOWLYDWLRQ�FHQWHUV��

Verano Licenses in Illinois 

$WDUD[LD�� //&� �³$WDUD[LD´�� KDV� ����� FRQWURO� RI� WKH� FXOWLYDWLRQ� FHQWHU� OLFHQVH� LGHQWLILHG� EHORZ�� 7KH� FXOWLYDWLRQ�
OLFHQVH�SHUPLWV�$WDUD[LD�WR�DFTXLUH��SRVVHVV��FXOWLYDWH��H[WUDFW��PDQXIDFWXUH��GHOLYHU��WUDQVIHU��KDYH�WHVWHG��WUDQVSRUW��
VXSSO\� RU� VHOO�PHGLFDO�PDULMXDQD� WR�PHGLFDO�PDULMXDQD� GLVSHQVDULHV� WKURXJKRXW� WKH� 6WDWH� RI� ,OOLQRLV�� ,Q� DGGLWLRQ��
$WDUD[LD�DQG�RU�RWKHU�9HUDQR�DIILOLDWHV�KDYH� OLFHQVLQJ�DQG�RWKHU�FRQWUDFWXDO� UHODWLRQVKLSV�SHUPLWWLQJ�9HUDQR��ZLWK�
6WDWH�DSSURYDO��WR�RZQ��PDQDJH��OLFHQVH��DQG�RU�FRQWURO�UHWDLO�GLVSHQVDULHV�LQ�WKH�6WDWH�RI�,OOLQRLV��DV�VHW�IRUWK�EHORZ��

+ROGLQJ�(QWLW\�

/RFDO�/LFHQVH��
3HUPLW�RU�
&OHDUDQFH� &LW\�

([SLUDWLRQ�5HQHZ
DO�'DWH��LI�
DSSOLFDEOH��

�00�''�<<�� 'HVFULSWLRQ�
2ZQHUVKLS��
&RQWURO�

$WDUD[LD��//&� ����������� $OELRQ��,/� ����������� &XOWLYDWLRQ�&HQWHU�
/LFHQVH��LQFOXGHV�
PDQXIDFWXULQJ��

�����

1+�0HGLFLQDO�
'LVSHQVDULHV��//&��
�GED�7KH�&OLQLF�
(IILQJKDP��

',63�������� (IILQJKDP��,/� ����������� 'LVSHQVDU\�/LFHQVH� ����

+HDOWKZD\�6HUYLFHV�
RI�:HVW�,OOLQRLV��
//&�
�GED�=HQ�/HDI�6W��
&KDUOHV��

',63�������� 6W��&KDUOHV��,/� ����������� 'LVSHQVDU\�/LFHQVH� �����

�

Illinois Reporting Requirements�

,OOLQRLV�XVHV�WKH�%LR7UDFN�7+&�WUDFN�DQG�WUDFH�V\VWHP�WR�PDQDJH�WKH�IORZ�RI�UHSRUWHG�GDWD�EHWZHHQ�HDFK�OLFHQVHH�DQG�
WKH�VWDWH��9HUDQR�XVHV�D�WUDFN�DQG�WUDFH�V\VWHP�WKDW�IXOO\�DQG�FRPSOLDQWO\�LQWHJUDWHV�ZLWK�WKH�VWDWH
V�V\VWHP�WR�HQVXUH�
DOO�UHSRUWLQJ�UHTXLUHPHQWV�DUH�PHW��,QIRUPDWLRQ�SURFHVVHG�WKURXJK�WKH�WUDFN�DQG�WUDFH�V\VWHP�PXVW�EH�PDLQWDLQHG�LQ�D�
VHFXUH�ORFDWLRQ�DW�WKH�GLVSHQVDU\�RUJDQL]DWLRQ�IRU�ILYH�\HDUV��
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'LVSHQVLQJ� OLFHQVHHV� DUH�PDQGDWHG�E\� WKH� ,/�$FW� WR�PDLQWDLQ� UHFRUGV� HOHFWURQLFDOO\� DQG�PDNH� WKHP�DYDLODEOH� IRU�
LQVSHFWLRQ�E\�WKH�,/�')35�XSRQ�UHTXHVW��5HFRUGV�WKDW�PXVW�EH�PDLQWDLQHG�DQG�PDGH�DYDLODEOH��DV�GHVFULEHG�LQ�WKH�,/�
$FW��LQFOXGH���D��RSHUDWLQJ�SURFHGXUHV���E��LQYHQWRU\�UHFRUGV��SROLFLHV��DQG�SURFHGXUHV���F��VHFXULW\�UHFRUGV��DQG��G��
VWDIILQJ�SODQV��$OO�GLVSHQVLQJ�RUJDQL]DWLRQ�UHFRUGV��LQFOXGLQJ�EXVLQHVV�UHFRUGV�VXFK�DV�PRQHWDU\�WUDQVDFWLRQV�DQG�EDQN�
VWDWHPHQWV��PXVW�EH�NHSW�IRU�D�PLQLPXP�RI�WKUHH�\HDUV��5HFRUGV�RI�GHVWUXFWLRQ�DQG�GLVSRVDO�RI�DOO�FDQQDELV�QRW�VROG��
LQFOXGLQJ�QRWLILFDWLRQ�WR�WKH�,/�')35�DQG�6WDWH�3ROLFH��VKDOO�EH�UHWDLQHG�DW�WKH�GLVSHQVDU\�RUJDQL]DWLRQ�IRU�D�SHULRG�RI�
QRW�OHVV�WKDQ�ILYH�\HDUV��

Inventory/Storage

$�GLVSHQVLQJ�RUJDQL]DWLRQ
V�DJHQW�LQ�FKDUJH�KDV�SULPDU\�RYHUVLJKW�RI�WKH�GLVSHQVLQJ�RUJDQL]DWLRQ
V�PHGLFDO�FDQQDELV�
LQYHQWRU\�FRQWURO�V\VWHP��8QGHU�WKH�,/�$FW��D�GLVSHQVDU\
V�LQYHQWRU\�FRQWURO�V\VWHP�PXVW�EH�UHDO�WLPH��ZHE�EDVHG��
DQG�DFFHVVLEOH�E\�WKH�,/�')35����KRXUV�D�GD\��VHYHQ�GD\V�D�ZHHN��7KH�WUDFN�DQG�WUDFH�V\VWHP�XVHG�E\�9HUDQR�FRPSOLHV�
ZLWK�VXFK�UHTXLUHPHQWV��

7KH�LQYHQWRU\�FRQWURO�V\VWHP�RI�D�GLVSHQVLQJ�RUJDQL]DWLRQ�PXVW�UHFRUG�DOO�FDQQDELV�VDOHV��ZDVWH��DQG�DFTXLVLWLRQV��
6SHFLILFDOO\��WKH�LQYHQWRU\�V\VWHP�PXVW�WUDFN�DQG�UHFRQFLOH�WKURXJK�WKH�WUDFN�DQG�WUDFH�V\VWHP�HDFK�GD\
V�FDQQDELV�
EHJLQQLQJ�LQYHQWRU\��DFTXLVLWLRQV��VDOHV��GLVSRVDO�DQG�HQGLQJ�LQYHQWRU\��7UDFNHG�LQIRUPDWLRQ�PXVW�LQFOXGH���D��SURGXFW�
GHVFULSWLRQV� LQFOXGLQJ� WKH� TXDQWLW\�� VWUDLQ�� YDULHW\� DQG� EDWFK�QXPEHU� RI� HDFK� SURGXFW� UHFHLYHG�� �E�� WKH� QDPH� DQG�
UHJLVWU\�LGHQWLILFDWLRQ�QXPEHU�RI�WKH�SHUPLWWHG�FXOWLYDWLRQ�FHQWHU�SURYLGLQJ�WKH�PHGLFDO�FDQQDELV���F��WKH�QDPH�DQG�
UHJLVWU\�LGHQWLILFDWLRQ�QXPEHU�RI�WKH�SHUPLWWHG�FXOWLYDWLRQ�FHQWHU�DJHQW�GHOLYHULQJ�WKH�PHGLFDO�FDQQDELV���G��WKH�QDPH�
DQG�UHJLVWU\�LGHQWLILFDWLRQ�QXPEHU�RI�WKH�GLVSHQVLQJ�RUJDQL]DWLRQ�DJHQW�UHFHLYLQJ�WKH�PHGLFDO�FDQQDELV��DQG��H��WKH�
GDWH� RI� DFTXLVLWLRQ�� 'LVSHQVDU\� PDQDJHUV� DUH� WDVNHG� ZLWK� FRQGXFWLQJ� DQG� GRFXPHQWLQJ� PRQWKO\� DXGLWV� RI� WKH�
GLVSHQVLQJ�RUJDQL]DWLRQ
V�GDLO\�LQYHQWRU\�DFFRUGLQJ�WR�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��

6WRUDJH�RI�FDQQDELV�DQG�FDQQDELV�SURGXFW�LQYHQWRU\�LV�DOVR�UHJXODWHG�E\�WKH�,/�$FW��,QYHQWRU\�PXVW�EH�VWRUHG�RQ�WKH�
GLVSHQVDU\
V�OLFHQVHG�SUHPLVHV�LQ�D�UHVWULFWHG�DFFHVV�DUHD��$SSURSULDWH�VWRUDJH�WHPSHUDWXUHV��FRQWDLQHUV��DQG�OLJKWLQJ�
DUH�UHTXLUHG�WR�HQVXUH�WKH�TXDOLW\�DQG�SXULW\�RI�FDQQDELV�LQYHQWRU\�LV�QRW�DGYHUVHO\�DIIHFWHG��

Security

8QGHU� WKH� ,/�$FW�� GLVSHQVDULHV�PXVW� LPSOHPHQW� VHFXULW\�PHDVXUHV� WR�GHWHU� DQG�SUHYHQW� HQWU\� LQWR� DQG� WKHIW� IURP�
UHVWULFWHG�DFFHVV�DUHDV�FRQWDLQLQJ�HLWKHU�FDQQDELV�RU�FXUUHQF\��0DQGDWHG�VHFXULW\�PHDVXUHV�LQFOXGH�VHFXULW\�V\VWHPV��
SDQLF�DODUPV��DQG�ORFNHG�GRRUV�RU�EDUULHUV�EHWZHHQ�WKH�IDFLOLW\
V�HQWUDQFH�DQG�OLPLWHG�DFFHVV�DUHDV��$GPLVVLRQ�WR�WKH�
OLPLWHG�DFFHVV�DUHDV�PXVW�EH�UHVWULFWHG�WR�RQO\�UHJLVWHUHG�TXDOLI\LQJ�SDWLHQWV��GHVLJQDWHG�FDUHJLYHUV��SULQFLSDO�RIILFHUV��
DQG�DJHQWV�FRQGXFWLQJ�EXVLQHVV�ZLWK�WKH�GLVSHQVLQJ�RUJDQL]DWLRQ��9LVLWRUV�DQG�SHUVRQV�FRQGXFWLQJ�EXVLQHVV�ZLWK�WKH�
GLVSHQVLQJ�RUJDQL]DWLRQ�LQ�OLPLWHG�DFFHVV�DUHDV�PXVW�DOZD\V�ZHDU�LGHQWLILFDWLRQ�EDGJHV�DQG�EH�HVFRUWHG�E\�D�GLVSHQVDU\�
DJHQW�DXWKRUL]HG� WR�HQWHU� WKH�UHVWULFWHG�DFFHVV�DUHD��$�YLVLWRU
V� ORJ�PXVW�QRW�RQO\�EH�NHSW�RQ�VLWH�EXW�PXVW�DOVR�EH�
PDLQWDLQHG�IRU�ILYH�\HDUV��

7KH�,/�$FW�VWDWHV����KRXU�YLGHR�VXUYHLOODQFH�RI�ERWK�D�GLVSHQVDU\
V�LQWHULRU�DQG�H[WHULRU�DUH�UHTXLUHG�WR�EH�WDNHQ�DQG�
NHSW�IRU�DW�OHDVW����GD\V��8QOHVV�SURKLELWHG�E\�ODZ��YLGHR�RI�DOO�LQWHULRU�GLVSHQVDU\�DUHDV��LQFOXGLQJ�DOO�SRLQWV�RI�HQWU\�
DQG�H[LW��VDIHV��VDOHV�DUHDV��DQG�VWRUDJH�DUHDV�PXVW�EH�NHSW��8QREVWUXFWHG�YLGHR�RI�WKH�GLVSHQVDU\
V�H[WHULRU�SHULPHWHU��
LQFOXGLQJ�WKH�VWRUHIURQW�DQG�WKH�SDUNLQJ�ORW��PXVW�DOVR�EH�NHSW��9LGHR�VXUYHLOODQFH�FDPHUDV�DUH�UHTXLUHG�WR�EH�DQJOHG�
WR�DOORZ�IRU�IDFLDO�UHFRJQLWLRQ�DQG�WKH�FDSWXUH�RI�FOHDU�DQG�FHUWDLQ�LGHQWLILFDWLRQ�RI�DQ\�SHUVRQ�HQWHULQJ�RU�H[LWLQJ�WKH�
GLVSHQVDU\�DUHD��$GGLWLRQDOO\��DOO�YLGHR�PXVW�EH�WDNHQ�LQ�OLJKWLQJ�VXIILFLHQW�IRU�FOHDU�YLHZLQJ�GXULQJ�DOO�WLPHV�RI�QLJKW�
RU�GD\��7KH�,/�$FW�DOVR�UHTXLUHV�DOO�VHFXULW\�HTXLSPHQW�WR�EH�LQVSHFWHG�DQG�WHVWHG�ZLWKLQ�UHJXODU����GD\�LQWHUYDOV��

0DU\ODQG�

Maryland Regulatory Landscape 

,Q�������D�6WDWH�ODZ�ZDV�HQDFWHG�LQ�0DU\ODQG�WR�HVWDEOLVK�D�VWDWH�UHJXODWHG�PHGLFDO�PDULMXDQD�SURJUDP��/HJLVODWLRQ�
ZDV�VLJQHG�LQ�0D\������DQG�WKH�ILUVW�OLFHQVH�WR�JURZ�ZDV�LVVXHG�LQ�0D\�RI�������7KH�0DU\ODQG�0HGLFDO�&DQQDELV�
&RPPLVVLRQ� ��00&&��� UHJXODWHV� WKH� VWDWH� SURJUDP� DQG� DZDUGHG� RSHUDWLRQDO� OLFHQVHV� LQ� D� KLJKO\� FRPSHWLWLYH�
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DSSOLFDWLRQ�SURFHVV������GLVSHQVDU\�DSSOLFDWLRQV�ZHUH�VHOHFWHG�IRU�SUH�DSSURYDO�RXW�RI�D�SRRO�RI�RYHU�����DSSOLFDQWV�
ZKLOH� DQ� RULJLQDO� ��� SURFHVVLQJ� DQG� ��� FXOWLYDWLRQ� OLFHQVHV� ZHUH� VHOHFWHG� RXW� RI� D� SRRO� RI� RYHU� ���� DSSOLFDQWV���
(YHQWXDOO\�����SURFHVVRU�OLFHQVHV�DQG����JURZHUV
�OLFHQVHV�ZRXOG�EH�VHOHFWHG�IURP�WKH�ILUVW�DSSOLFDWLRQ�URXQG��DOWKRXJK�
DV�RI�WKLV�ZULWLQJ�RQO\����JURZHUV�DQG����SURFHVVRUV�KDYH�UHFHLYHG�ILQDO�OLFHQVXUH��7KRVH�WKDW�KDYH�QRW�\HW�UHFHLYHG�
WKH�OLFHQFH�ZLOO�KDYH�WKURXJK�6HSWHPEHU����������WR�VHFXUH�WKH�OLFHQVH�RU�ULVN�WHUPLQDWLRQ�RI�WKHLU�SUH�DSSURYDO��

7KH�PHGLFDO�FDQQDELV�SURJUDP�ZDV�ZULWWHQ�WR�DOORZ�DFFHVV�WR�PHGLFDO�FDQQDELV�IRU�SDWLHQWV�ZLWK�DQ\�FRQGLWLRQ�WKDW�LV�
FRQVLGHUHG� �VHYHUH�� IRU�ZKLFK� RWKHU�PHGLFDO� WUHDWPHQWV� KDYH� SURYHQ� LQHIIHFWLYH�� LQFOXGLQJ� FKURQLF� SDLQ�� QDXVHD��
VHL]XUHV��JODXFRPD�DQG�SRVW�WUDXPDWLF�VWUHVV�GLVRUGHU���376'����$OO�PDMRU�SURGXFW�IRUPV�DUH�DOORZHG�IRU�VDOH�DQG�
FRQVXPSWLRQ�ZLWK�WKH�H[FHSWLRQ��LQLWLDOO\��RI�HGLEOHV��6RPH�PDUNHW�HVWLPDWHV�SHJ�WKH�PHGLFDO�PDUNHW�VL]H�WR�UHDFK�
DSSUR[LPDWHO\������PLOOLRQ�E\��������+RZHYHU��HDUO\�LQGLFDWLRQV�RI�SDWLHQW�SDUWLFLSDWLRQ�KDYH�WUHQGHG�WRZDUG�EURDGHU�
VWDWH�ZLGH�DGRSWLRQ�LQ�WKH�LQDXJXUDO�\HDU�RI�WKH�SURJUDP�WKDQ�RULJLQDOO\�IRUHFDVWHG��

,Q�$SULO�������0DU\ODQG�ODZPDNHUV�DJUHHG�WR�H[SDQG�WKH�SURJUDP�E\�DZDUGLQJ�XS�WR���DGGLWLRQDO�JURZHUV�OLFHQVHV�
DQG� ��� DGGLWLRQDO� SURFHVVLQJ� OLFHQVHV�� EULQJLQJ� WKH� JUDQG� WRWDO� WR� ��� SRVVLEOH� JURZHUV� OLFHQVHV� DQG� ��� SRVVLEOH�
SURFHVVRUV�OLFHQVHV�VWDWHZLGH���7KH�RSHQ�DSSOLFDWLRQ�SHULRG�IRU�WKHVH�DGGLWLRQDO�OLFHQVHV�LV�RSHQ�WKURXJK�0D\�����������
DQG�WKH�00&&�LV�H[SHFWHG�WR�DQQRXQFH�WKH�VHOHFWLRQ�RI�WKH�SUH�DSSURYHG�DSSOLFDQWV�LQ�-XO\��������

)XUWKHUPRUH��LQ�WKH������OHJLVODWLYH�VHVVLRQ��ODZPDNHUV�SDVVHG�IXUWKHU�H[SDQVLRQV�RI�WKH�SURJUDP��LQFOXGLQJ�D�VWDWXWH�
WKDW�ZRXOG�DOORZ�IRU�WKH�SURGXFWLRQ�DQG�VDOHV�RI�HGLEOH�FDQQDELV�SURGXFWV��DQG�H[SOLFLW�DXWKRUL]DWLRQ�IRU�DQ�RZQHU�WR�
KROG�D�GLUHFW�LQWHUHVW�LQ�XS�WR���GLVSHQVDULHV�DW�WKH�VDPH�WLPH��7KLV�OHJLVODWLRQ�ZDV�VXEVHTXHQWO\�VLJQHG�LQWR�ODZ�E\�
0DU\ODQG�*RYHUQRU�/DZUHQFH�+RJDQ�DQG�LV�H[SHFWHG�WR�WDNH�HIIHFW�RQ�-XO\�����������

Harvest Licenses in Maryland 

+DUYHVW�'&3�RI�0DU\ODQG��//&�KDV������RZQHUVKLS�DQG�FRQWURO�RI�WKH�HQWLWLHV�OLVWHG�LQ�WKH�WDEOH�EHORZ�ZKLFK�DUH�
OLFHQVHG�WR�RSHUDWH�D�FXOWLYDWLRQ�DQG�SURFHVVLQJ�IDFLOLW\��FR�ORFDWHG��DQG�D�UHWDLO�PHGLFDO�FDQQDELV�GLVSHQVDU\�LQ�WKH�
VWDWH�RI�0DU\ODQG��7KH�UHWDLO�GLVSHQVDU\�OLFHQVH�SHUPLWV�+DUYHVW�WR�SXUFKDVH�FDQQDELV�DQG�FDQQDELV�LQIXVHG�SURGXFWV�
IURP�RWKHU�OLFHQVHG�JURZHUV��SURFHVVRUV�DQG�GLVSHQVDULHV��DQG�DOORZV�WKH�VDOH�RI�WKHVH�SURGXFWV�WR�UHJLVWHUHG�SDWLHQWV��
7KH�PHGLFDO�FXOWLYDWLRQ�OLFHQVH�SHUPLWV�+DUYHVW�WR�DFTXLUH��SRVVHVV��FXOWLYDWH��GHOLYHU��WUDQVIHU��KDYH�WHVWHG��WUDQVSRUW��
VXSSO\�RU�VHOO�FDQQDELV�DQG�UHODWHG�VXSSOLHV�WR�OLFHQVHG�GLVSHQVDULHV��SURFHVVRUV�DQG�JURZHUV���7KH�SURFHVVLQJ�OLFHQVH�
DOORZV�+DUYHVW�WR�DFTXLUH��SRVVHVV��PDQXIDFWXUH��SURFHVV��GHOLYHU��WUDQVIHU��WUDQVSRUW��VXSSO\��DQG�VHOO�FDQQDELV�LQIXVHG�
SURGXFWV�RWKHU�OLFHQVHG�JURZHUV��SURFHVVRUV�DQG�GLVSHQVDULHV��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ� 2ZQHUVKLS�

+DUYHVW�RI�
0DU\ODQG�
'LVSHQVDU\��
//&�

'���������� 5RFNYLOOH��0'� ����������� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

�����

+DUYHVW�RI�
0DU\ODQG��
&XOWLYDWLRQ��
//&�

*���������� +DQFRFN��0'� ����������� ��*URZHU�/LFHQVH� �����

�����������������������������������������������������������
��1HZ�)URQWLHU�$QDO\WLFV��������0DUFK���7KH�&DQQDELV� ,QGXVWU\�$QQXDO�5HSRUW��5HWULHYHG�IURP�KWWSV���QHZIURQWLHUGDWD�FRP�DQQXDOUHSRUW�������
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+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ� 2ZQHUVKLS�

+DUYHVW�RI�
0DU\ODQG�
3URGXFWLRQ��//&�

3���������� +DQFRFN��0'� � ��3URGXFWLRQ�/LFHQVH� �����

�

Verano Licenses in Maryland 

5HG0HG��//&�KDV������RZQHUVKLS�DQG�FRQWURO�RI�WKH�ILUVW�WZR�OLFHQVHV�OLVWHG�LQ�WKH�WDEOH�EHORZ��ZKLFK�DUH�OLFHQVHG�
WR�RSHUDWH�D�FXOWLYDWLRQ�IDFLOLW\�DQG�D�UHWDLO�PHGLFDO�FDQQDELV�GLVSHQVDU\�LQ�WKH�VWDWH�RI�0DU\ODQG��7KH�UHWDLO�GLVSHQVDU\�
OLFHQVH� SHUPLWV�5HG0HG
V�ZKROO\�RZQHG� VXEVLGLDU\�� OLFHQVHH�)UHHVWDWH�:HOOQHVV��//&� ��)UHHVWDWH���� WR� SXUFKDVH�
PHGLFDO�PDULMXDQD�IURP�FXOWLYDWLRQ�IDFLOLWLHV��PDULMXDQD�DQG�PDULMXDQD�SURGXFWV�IURP�SURGXFW�PDQXIDFWXULQJ�IDFLOLWLHV�
DQG�PDULMXDQD�IURP�RWKHU�UHWDLO�VWRUHV��DQG�DOORZV�WKH�VDOH�RI�PDULMXDQD�DQG�PDULMXDQD�SURGXFWV�WR�UHJLVWHUHG�SDWLHQWV��
7KH�PHGLFDO�FXOWLYDWLRQ�OLFHQVH�SHUPLWV�)UHHVWDWH�WR�DFTXLUH��SRVVHVV��FXOWLYDWH��GHOLYHU��WUDQVIHU��KDYH�WHVWHG��WUDQVSRUW��
VXSSO\�RU�VHOO�PDULMXDQD�DQG�UHODWHG�VXSSOLHV�WR�PHGLFDO�PDULMXDQD�GLVSHQVDULHV��IDFLOLWLHV�IRU�WKH�SURGXFWLRQ�RI�HGLEOH�
PHGLFDO� PDULMXDQD� SURGXFWV� DQG�RU� PHGLFDO� PDULMXDQD�LQIXVHG� SURGXFWV�� RU� RWKHU� PHGLFDO� PDULMXDQD� FXOWLYDWLRQ�
IDFLOLWLHV��,Q�DGGLWLRQ��WKURXJK�PDQDJHPHQW�DJUHHPHQWV�DQG�RWKHU�DIILOLDWH�UHODWLRQVKLSV��9HUDQR
V�VXEVLGLDULHV�PDQDJH�
DGGLWLRQDO�GLVSHQVDULHV�LQ�WKH�6WDWH�RI�0DU\ODQG��DV�LOOXVWUDWHG�RQ�WKH�WDEOH�EHORZ��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

2ZQHUVKLS�
&RQWURO�

5HG0HG��
//&�)UHHVWDWH�
:HOOQHVV��//&�

*���������� -HVVXS��0'� ���������� ��&XOWLYDWLRQ�/LFHQVH� �����

5HG0HG��
//&�)UHHVWDWH�
:HOOQHVV��//&�

'���������� -HVVXS��0'� ����������� ��'LVSHQVDU\�/LFHQVH� �����

&DQQD�&X]]RV��
//&�G�E�D�=HQ�
/HDI�:DOGRUI�

'���������� :DOGRUI��0'� ���������� ��'LVSHQVDU\�/LFHQVH� �����
FRQWURO�

$**�:HOOQHVV��
//&�G�E�D�
+HUEDQ�/HJHQGV�
RI�7RZVRQ�

'���������� 7RZVRQ��0'� ���������� ��'LVSHQVDU\�/LFHQVH� 0DQDJHPHQW�
$JUHHPHQW�

Verano Pending Licenses in Maryland 

9HUDQR��WKURXJK�PDQDJHPHQW�DJUHHPHQW�RU�RWKHU�DIILOLDWH�UHODWLRQVKLSV��ZLOO�PDQDJH�WKH�HQWLWLHV�OLVWHG�LQ�WKH�WDEOH�
EHORZ�ZKLFK�ZHUH�DZDUGHG�6WDJH�2QH�3UH�$SSURYDO�WR�SXUVXH�PHGLFDO�FDQQDELV�GLVSHQVDU\�OLFHQVHV�LQ�WKH�6WDWH�RI�
0DU\ODQG��VRPH�RI�ZKLFK�PD\�EH�SHQGLQJ�6WDWH�DSSURYDO��7KH�HQWLWLHV�DUH� LV� LQ� WKH�SURFHVV�RI�FRQVWUXFWLQJ� WKHVH�
IDFLOLWLHV�DQG��LQ�WKH�FDVH�RI�0DU\ODQG�1DWXUDO�7UHDWPHQW�6ROXWLRQV��//&��XQGHUJRLQJ�]RQLQJ�UHYLHZ��DIWHU�ZKLFK�LW�
H[SHFWV�WR�UHFHLYH�ILQDO�OLFHQVLQJ�DSSURYDO��1RWZLWKVWDQGLQJ�WKH�IRUHJRLQJ��WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�HQWLWLHV�
EHORZ�ZLOO�REWDLQ�VXFK�OLFHQVHV��
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+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZ
DO�'DWH��LI�
DSSOLFDEOH��

�00�''�<<�� 'HVFULSWLRQ�
2ZQHUVKLS��
&RQWURO�

0LNUDQ��//&� 6WDJH�2QH�3UH��
$SSURYDO�

*HUPDQWRZQ��0'� 0XVW�EH�RSHUDWLRQDO�
E\�6HSWHPEHU�����
�����

��'LVSHQVDU\�
/LFHQVH�

0DQDJHPHQW�
$JUHHPHQW�

0DU\ODQG�1DWXUDO�
7UHDWPHQW�
6ROXWLRQV��//&�

6WDJH�2QH�3UH��
$SSURYDO�

3DVDGHQD��0'� 0XVW�EH�RSHUDWLRQDO�
E\�6HSWHPEHU�����
�����

��'LVSHQVDU\�
/LFHQVH�

0DQDJHPHQW�
$JUHHPHQW�

�

Maryland Licenses and Regulations 

0DU\ODQG�OLFHQVHV�DUH�YDOLG�IRU�D�SHULRG�RI� WZR�\HDUV�DQG�DUH�VXEMHFW� WR�SD\PHQW�RI�DQQXDO�UHTXLUHG�IHHV��DQG�WKH�
FRQWLQXHG�JRRG�VWDQGLQJ�VWDWXV�RI�WKH�EXVLQHVV��5HQHZDO�UHTXHVWV�DUH�W\SLFDOO\�FRPPXQLFDWHG�WKURXJK�HPDLO�IURP�WKH�
00&&�DQG�LQFOXGH�D�UHQHZDO�IRUP��7KH�DQQXDO�OLFHQVLQJ�IHH�IRU�D�JURZHU�LV�������������������IRU�D�SURFHVVRU��DQG�
��������IRU�D�GLVSHQVDU\��

Maryland Reporting Requirements 

7KH�6WDWH�RI�0DU\ODQG�XVHV�)UDQZHOO�0DULMXDQD�(QIRUFHPHQW�7UDFNLQJ�5HJXODWLRQ�DQG�&RPSOLDQFH�V\VWHP��0(75&��
DV�WKH�VWDWH
V�FRPSXWHUL]HG�7	7�V\VWHP�IRU�VHHG�WR�VDOH��,QGLYLGXDO�OLFHQVHHV�ZKHWKHU�GLUHFWO\�RU�WKURXJK�WKLUG�SDUW\�
LQWHJUDWLRQ�V\VWHPV�DUH�UHTXLUHG�WR�SXVK�GDWD�WR�WKH�VWDWH�WR�PHHW�DOO�UHSRUWLQJ�UHTXLUHPHQWV��+DUYHVW�XVHV�D�WKLUG�SDUW\�
DSSOLFDWLRQ�IRU�LWV�FRPSXWHUL]HG�VHHG�WR�VDOH�VRIWZDUH��ZKLFK�LQWHJUDWHV�ZLWK�WKH�VWDWH
V�0HWULF�SURJUDP�DQG�FDSWXUHV�
WKH�UHTXLUHG�GDWD�SRLQWV�IRU�FXOWLYDWLRQ��PDQXIDFWXULQJ�DQG�UHWDLO�DV�UHTXLUHG�LQ�WKH�0DU\ODQG�0HGLFDO�&DQQDELV�ODZ��
,Q�DGGLWLRQ��OLFHQVHHV�DUH�UHTXLUHG�WR�VXEPLW�DQ�DQQXDO�UHSRUW�VSHFLI\LQJ�WKH�QXPEHU�RI�PLQRULW\�DQG�ZRPHQ�RZQHUV�
DQG�HPSOR\HHV�RI�WKH�EXVLQHVV��

0DVVDFKXVHWWV�

Massachusetts Regulatory Landscape 

0DVVDFKXVHWWV�EHFDPH� WKH�HLJKWHHQWK�VWDWH� WR� OHJDOL]H�PHGLFDO�PDULMXDQD�ZKHQ�YRWHUV�SDVVHG�D�EDOORW� LQLWLDWLYH� LQ�
������$GXOW� XVH� �UHFUHDWLRQDO��PDULMXDQD� LV� OHJDO� LQ�0DVVDFKXVHWWV� DV� RI� 'HFHPEHU� ���� ������ IROORZLQJ� D� EDOORW�
LQLWLDWLYH�LQ�1RYHPEHU�RI� WKDW�\HDU��2ULJLQDOO\�� WKH�'HSDUWPHQW�RI�3XEOLF�+HDOWK�KDG�UHJXODWRU\�DXWKRULW\�RYHU� WKH�
0HGLFDO�8VH�RI�0DULMXDQD�3URJUDP���0803����LQFOXGLQJ�DOO�FXOWLYDWLRQ��SURFHVVLQJ�DQG�GLVSHQVDU\�IDFLOLWLHV��DQG�
WKH�&DQQDELV�&RQWURO�&RPPLVVLRQ���&&&���KDG�RYHUVLJKW�RYHU�WKH�UHFUHDWLRQDO�SURJUDP��LQFOXGLQJ�OLFHQVLQJ�RI�DGXOW�
XVH�FXOWLYDWLRQ��SURFHVVLQJ�DQG�GLVSHQVDU\�IDFLOLWLHV��+RZHYHU��RQ�'HFHPEHU�����������WKH�&&&�DVVXPHG�FRQWURO�RI�
WKH�PHGLFDO�PDULMXDQD�SURJUDP��DQG�QRZ�RYHUVHHV�ERWK�SURJUDPV���

0DVVDFKXVHWWV�PDLQWDLQV�D�UREXVW�0803���$V�RI�0DUFK�����������WKHUH�ZHUH����5HJLVWHUHG�0DULMXDQD�'LVSHQVDULHV�
��50'V��� DSSURYHG� IRU� VDOHV�� ������� DFWLYH� SDWLHQWV�� ������ DFWLYH� FDUHJLYHUV�� DQG� ���� UHJLVWHUHG� KHDOWKFDUH�
SURYLGHUV���� �50'V�VROG�RYHU���������RXQFHV�RI�PHGLFDO�PDULMXDQD� LQ� WKH� ILVFDO�\HDU� WKURXJK�0DUFK�������������
5HFUHDWLRQDO�VDOHV�LQ�0DVVDFKXVHWWV�EHJDQ�LQ�1RYHPEHU�������DQG�WKH�&&&�KDV�QRZ�DZDUGHG�GR]HQV�RI�SURYLVLRQDO�

�����������������������������������������������������������
���0DVV�JRY���0DVVDFKXVHWWV�0HGLFDO�8VH�RI�0DULMXDQD�3URJUDP�6QDSVKRW���KWWSV���ZZZ�PDVV�JRY�VHUYLFH�GHWDLOV�PDVVDFKXVHWWV�PHGLFDO�XVH�RI�

PDULMXDQD�SURJUDP�VQDSVKRW��YLVLWHG�0D\������������
��� 0DVV�JRY�� �0DVVDFKXVHWWV� 0HGLFDO� 8VH� RI� 0DULMXDQD� 3URJUDP�� ([WHUQDO� 'DVKERDUG� 0DUFK� ������

KWWSV���ZZZ�PDVV�JRY�ILOHV�GRFXPHQWV������������H[WHUQDO�GDVKERDUG�0DUFK��������SGI��YLVLWHG�0D\������������
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DQG�ILQDO�OLFHQVHV�WR�DGXOW�XVH�UHWDLOHUV��FXOWLYDWRUV��DQG�PDQXIDFWXUHUV�����$V�RI�0D\�����������0DVVDFKXVHWWV
�DGXOW�
XVH�PDUNHW�KDG�JURVVHG�RYHU������PLOOLRQ�LQ�VDOHV��ZLWK�������PLOOLRQ�FRPLQJ�LQ�����������

Harvest Pending License Applications in Massachusetts 

+DUYHVW�0DVV�+ROGLQJ�,��//&�KDV������RZQHUVKLS�DQG�FRQWURO�RI�WKH�HQWLWLHV�OLVWHG�LQ�WKH�WDEOH�EHORZ�ZKLFK�KDYH�
VXEPLWWHG� WKH� IROORZLQJ� DSSOLFDWLRQV� WR� WKH� &&&� IRU� PHGLFDO� DQG� UHFUHDWLRQDO� OLFHQVHV� WR� RSHUDWH� GLVSHQVDULHV��
FXOWLYDWLRQ�IDFLOLWLHV��DQG�PDQXIDFWXULQJ�IDFLOLWLHV�LQ�WKH�0DVVDFKXVHWWV�MXULVGLFWLRQV�VHW�IRUWK�EHORZ��7KHUH�FDQ�EH�QR�
DVVXUDQFH�WKDW�+DUYHVW�ZLOO�REWDLQ�DQ\�OLFHQVHV�SXUVXDQW�WR�WKHVH�DSSOLFDWLRQV��

$SSOLFDQW�(QWLW\� &LW\� 'HVFULSWLRQ� 2ZQHUVKLS�

6XQV�0DVV��,QF�� %RVWRQ��0$� ��0HGLFDO�'LVSHQVDU\��0DQXIDFWXULQJ�	�&XOWLYDWLRQ�
/LFHQVH�$SSOLFDWLRQ�

�����

6XQV�0DVV��,QF�� %RVWRQ��0$� ��0HGLFDO�'LVSHQVDU\��0DQXIDFWXULQJ�	�&XOWLYDWLRQ�
/LFHQVH�$SSOLFDWLRQ�

�����

6XQV�0DVV��,QF�� 'HHUILHOG��0$� ��0HGLFDO�'LVSHQVDU\��0DQXIDFWXULQJ�	�&XOWLYDWLRQ�
/LFHQVH�$SSOLFDWLRQ��UHFHLYHG�ORFDO�DSSURYDO�IRU�
FXOWLYDWLRQ�VLWH��

�����

6XQV�0DVV��,QF�� %RVWRQ��0$� ��0HGLFDO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ� �����

6XQV�0DVV��,QF�� %RVWRQ��0$� ��$GXOW�XVH�/LFHQVH�$SSOLFDWLRQ� �����

6XQV�0DVV�,,��//&� :RUFHVWHU��0$� ��$GXOW�XVH�/LFHQVH�$SSOLFDWLRQ� �����

6XQV�0DVV��,QF�� %RVWRQ��0$� ��$GXOW�XVH�/LFHQVH�$SSOLFDWLRQ� �����

6XQV�0DVV��,QF�� %RVWRQ��0$� ��$GXOW�XVH�/LFHQVH�$SSOLFDWLRQ� �����

6XQV�0DVV��,QF�� %RVWRQ��0$� ��0HGLFDO�0DQXIDFWXULQJ�/LFHQVH�$SSOLFDWLRQ� �����

6XQV�0DVV��,QF�� %RVWRQ��0$� ��0HGLFDO�0DQXIDFWXULQJ�/LFHQVH�$SSOLFDWLRQ� �����

6XQV�0DVV��,QF�� 'HHUILHOG��0$� ��$GXOW�XVH�&XOWLYDWLRQ�/LFHQVH�$SSOLFDWLRQ��UHFHLYHG�
ORFDO�DSSURYDO�IRU�FXOWLYDWLRQ�VLWH��

�����

�

Verano Pending License Applications in Massachusetts 

9HUDQR�)RXU�'DXJKWHUV�+ROGLQJV��//&�KDV������RZQHUVKLS�DQG�FRQWURO�RI�WKH�HQWLW\�OLVWHG�LQ�WKH�WDEOH�EHORZ�ZKLFK�
KDYH� VXEPLWWHG� WKH� IROORZLQJ� DSSOLFDWLRQV� WR� WKH� 0DVVDFKXVHWWV� 'HSDUWPHQW� RI� 3XEOLF� +HDOWK� IRU� PHGLFDO� DQG�
UHFUHDWLRQDO� OLFHQVHV� WR� RSHUDWH� UHWDLO� GLVSHQVDULHV�� FXOWLYDWLRQ� IDFLOLWLHV� DQG� PDQXIDFWXULQJ� IDFLOLWLHV� LQ� WKH�
0DVVDFKXVHWWV�MXULVGLFWLRQV�VHW�IRUWK�EHORZ��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�9HUDQR�ZLOO�REWDLQ�DQ\�OLFHQVHV�SXUVXDQW�
WR�WKHVH�DSSOLFDWLRQV��

$SSOLFDQW�(QWLW\� &LW\� 'HVFULSWLRQ� 2ZQHUVKLS�

)RXU�'DXJKWHUV�
&RPSDVVLRQDWH�&DUH��
,QF��

6KDURQ��0$� ��0HGLFDO�'LVSHQVDU\��0DQXIDFWXULQJ�	�&XOWLYDWLRQ�
/LFHQVH�$SSOLFDWLRQ�

�����

)RXU�'DXJKWHUV�
&RPSDVVLRQDWH�&DUH��
,QF��

6KDURQ��0$� ��5HFUHDWLRQDO�'LVSHQVDU\��0DQXIDFWXULQJ�	�&XOWLYDWLRQ�
/LFHQVH�$SSOLFDWLRQ�

�����

�����������������������������������������������������������
���&DQQDELV�&RQWURO�&RPPLVVLRQ���$GXOW�8VH�$SSOLFDWLRQV�DQG�/LFHQVHV���KWWSV���RSHQGDWD�PDVV�FDQQDELV�FRQWURO�FRP�VWRULHV�V�$SSOLFDWLRQV�DQG�

/LFHQVHV�HWHT�GS�K��YLVLWHG�0D\������������
���&DQQDELV�&RQWURO�&RPPLVVLRQ�� �$GXOW�8VH�6DOHV� DQG�3URGXFW�'LVWULEXWLRQ��� KWWSV���RSHQGDWD�PDVV�FDQQDELV�FRQWURO�FRP�VWRULHV�V�6DOHV�DQG�

3URGXFW�'LVWULEXWLRQ�[ZZN�\�]U��YLVLWHG�0D\������������
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$SSOLFDQW�(QWLW\� &LW\� 'HVFULSWLRQ� 2ZQHUVKLS�

)RXU�'DXJKWHUV�
&RPSDVVLRQDWH�&DUH��
,QF��

3O\PRXWK��0$� ��0HGLFDO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ� �����

)RXU�'DXJKWHUV�
&RPSDVVLRQDWH�&DUH��
,QF��

3O\PRXWK��0$� ��5HFUHDWLRQDO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ� �����

�

Massachusetts Licenses and Regulations 

50'V�DUH��YHUWLFDOO\�LQWHJUDWHG���ZKLFK�PHDQV�WKH\�JURZ��SURFHVV��DQG�GLVSHQVH�WKHLU�RZQ�PDULMXDQD��8QGHU�FHUWDLQ�
FRQGLWLRQV��50'V�DUH�DEOH�WR�DFTXLUH�XS�WR�����RI�WKHLU�DQQXDO�LQYHQWRU\�RI�SURGXFW�IURP�RWKHU�50'V����$Q�50'�
PXVW� KDYH� D� UHWDLO� IDFLOLW\�� DV�ZHOO� DV� FXOWLYDWLRQ� DQG�SURFHVVLQJ�RSHUDWLRQV�� 6RPH�50'V� HOHFW� WR� GR� FXOWLYDWLRQ��
SURFHVVLQJ�DQG�UHWDLO�RSHUDWLRQV�DOO� LQ�RQH�ORFDWLRQ��ZKLFK�LV�FRPPRQO\�UHIHUUHG�WR�DV�D��FRORFDWHG��RSHUDWLRQ��$Q�
50'�PD\�DOVR�FKRRVH�WR�KDYH�D�UHWDLO�GLVSHQVDU\�LQ�RQH�ORFDWLRQ�DQG�JURZ�PDULMXDQD�DW�D�UHPRWH�FXOWLYDWLRQ�ORFDWLRQ��
,W�PD\�FRQGXFW�WKH�SURFHVVLQJ�RI�WKH�PDULMXDQD�DW�HLWKHU�WKH�UHWDLO�GLVSHQVDU\�ORFDWLRQ�RU�WKH�UHPRWH�FXOWLYDWLRQ�ORFDWLRQ��
7KH�UHPRWH�FXOWLYDWLRQ�ORFDWLRQ�QHHG�QRW�EH�LQ�WKH�VDPH�PXQLFLSDOLW\�RU�HYHQ�WKH�VDPH�FRXQW\�DV�WKH�UHWDLO�GLVSHQVDU\���
50'V�DUH�KLJKO\�UHJXODWHG�XQGHU�����&05���������HW�VHT���ZKLFK�FRQWDLQ�GHWDLOHG�UHTXLUHPHQWV�UHODWHG�WR�RSHUDWLRQV��
VHFXULW\��VWRUDJH��WUDQVSRUWDWLRQ��LQYHQWRU\LQJ��SHUVRQQHO��DQG�PRUH���

7KHUH� DUH� VHYHUDO� GLIIHUHQW� FODVVHV� RI� DGXOW�XVH� OLFHQVHV� LQ� 0DVVDFKXVHWWV�� LQFOXGLQJ� FXOWLYDWRUV�� FRRSHUDWLYHV��
PDQXIDFWXUHUV��UHWDLOHUV��WUDQVSRUWHUV��DQG�PRUH��FROOHFWLYHO\���0DULMXDQD�(VWDEOLVKPHQWV����7KHUH�LV�QR�UHTXLUHPHQW�
WKDW� 0DULMXDQD� (VWDEOLVKPHQWV� EH� YHUWLFDOO\� LQWHJUDWHG�� � $V� ZLWK� 50'V�� 0DULMXDQD� (VWDEOLVKPHQWV� DUH� KLJKO\�
UHJXODWHG��7KH�DGXOW�XVH�UHJXODWLRQV������&05���������HW�VHT���FRQWDLQ�GHWDLOHG�UHTXLUHPHQWV�UHODWHG�WR�RSHUDWLRQV��
VHFXULW\��VWRUDJH��WUDQVSRUWDWLRQ��LQYHQWRU\LQJ��SHUVRQQHO��DQG�PRUH�����

0DVVDFKXVHWWV� ODZ� OLPLWV� HQWLWLHV� WR� RZQLQJ� RU� FRQWUROOLQJ� QR�PRUH� WKDQ� WKUHH� RI� HDFK� W\SH� RI� DGXOW�XVH� OLFHQVH���
%HFDXVH�9HUDQR�LV�SXUVXLQJ�0DVVDFKXVHWWV�DGXOW�XVH�OLFHQVHV��+DUYHVW�PD\�KDYH�WR�GLYHVW�IURP�LWV�SHQGLQJ�OLFHQVH�
DSSOLFDWLRQV�OLVWHG�DERYH�RU�WKRVH�RI�9HUDQR�LQ�RUGHU�WR�EH�LQ�FRPSOLDQFH�ZLWK�WKH�ODZ�

Massachusetts Reporting Requirements 

7KH� &&&� XVHV� D� FORXG�EDVHG� RQOLQH� UHSRUWLQJ� V\VWHP� FDOOHG� �0HWUF�� IRU� LWV� VHHG�WR�VDOH� WUDFNLQJ� V\VWHP��
0DVVDFKXVHWWV
�OLFHQVHHV�PXVW�XWLOL]H�WKH�0HWUF�VHHG�WR�VDOH�V\VWHP�WR�WUDFN�DOO�PDULMXDQD�SURGXFWV�EHLQJ�FXOWLYDWHG��
PDQXIDFWXUHG��WUDQVSRUWHG��WHVWHG��DQG�VROG�LQ�WKH�&RPPRQZHDOWK��

0LFKLJDQ�

Michigan Regulatory Landscape 

0HGLFDO�FDQQDELV�KDV�EHHQ� OHJDO� LQ�0LFKLJDQ�VLQFH�������ZKHQ�����RI�YRWHUV�DSSURYHG�D�PHDVXUH� WKDW�SURWHFWHG�
SDWLHQWV�DQG�FDUHJLYHUV�EXW�GLG�QRW�HVWDEOLVK�UHJXODWLRQV�IRU�EXVLQHVVHV��,Q�6HSWHPEHU�������WKUHH�ELOOV�ZHUH�HQDFWHG�
WKDW� FUHDWHG� D� UHJXODWRU\� IUDPHZRUN� IRU�PHGLFDO�PDULMXDQD� EXVLQHVVHV�� ZKLOH� DOVR� SURYLGLQJ� QHZ� SURWHFWLRQV� IRU�
SDWLHQWV��8QGHU�WKH�QHZ�ODZ��FXOWLYDWRUV��SURFHVVRUV��WHVWLQJ�ODEV��WUDQVSRUWHUV��DQG�SURYLVLRQLQJ�FHQWUHV�FRXOG�EHFRPH�
OLFHQVHG�DQG�UHJXODWHG�DW�WKH�VWDWH�OHYHO��

2YHUVLJKW� RI�PHGLFDO� FDQQDELV� LV� WKH� UHVSRQVLELOLW\� RI� WKH�%XUHDX�RI�0HGLFDO�0DULKXDQD�5HJXODWLRQ� ��%005����
ZKLFK� FRQVLVWV� RI� WKH� 0HGLFDO� 0DULKXDQD� )DFLOLW\� /LFHQVLQJ� 'LYLVLRQ� ��00)/��� DQG� WKH� 0LFKLJDQ� 0HGLFDO�
0DULKXDQD�3URJUDP�'LYLVLRQ���0003����7KH�00)/�UHJXODWHV�WKH�VWDWH
V�PHGLFDO�PDULKXDQD�IDFLOLWLHV�DQG�OLFHQVHHV��
LQFOXGLQJ� JURZHUV�� SURFHVVRUV�� WUDQVSRUWHUV�� SURYLVLRQLQJ� FHQWHUV� DQG� VDIHW\� FRPSOLDQFH� IDFLOLWLHV�� 7KH� 0003�

�����������������������������������������������������������
������&05������������F���
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RYHUVHHV�WKH�VWDWH
V�SDWLHQW�UHJLVWU\�SURJUDP��LVVXHV�UHJLVWU\�LGHQWLILFDWLRQ�FDUGV��DQG�DGPLQLVWHUV�WKH�0LFKLJDQ�0HGLFDO�
0DULKXDQD�$FW��

$V�RI�$XJXVW������� UHJXODWRUV�KDYH� DSSURYHG�RQO\����GLVSHQVDU\� OLFHQVHV���� FXOWLYDWLRQ� OLFHQVHV� DQG���SURFHVVRU�
OLFHQVHV�GXH�WR�VWULFW�ILQDQFLDO�GLVFORVXUH�UHTXLUHPHQWV��,W�LV�OLNHO\�WKDW�WKLV�LV�IDU�VKRUW�RI�WKH�QXPEHU�UHTXLUHG�WR�VHUYH�
D�WRWDO�RI���������H[LVWLQJ�SDWLHQWV��

:KLOH�UHWDLO�PHGLFDO�FDQQDELV�VDOHV�LQ�WKH�VWDWH�RI�0LFKLJDQ�ZHUH�DQ�HVWLPDWHG�����������PLOOLRQ�LQ�������)DFWERRN�
IRUHFDVWV�SHDN�SRWHQWLDO�PHGLFDO�FDQQDELV�GHPDQG�WR�EH�����������PLOOLRQ��,W�LV�H[SHFWHG�WKDW�LQGLYLGXDO�OLFHQVHV�ZLOO�
EH�YDOXDEOH��DV�VRPH�PXQLFLSDOLWLHV�KDYH�FDSSHG�WKH�QXPEHU�RI�PHGLFDO�FDQQDELV�IDFLOLWLHV��LQFOXGLQJ�'HWURLW��ZKLFK�
KDV� OLPLWHG� OLFHQVHV� WR� ����� $GGLWLRQDOO\�� 0LFKLJDQ� UHFHQWO\� QDPHG� ��� QHZ� FRQGLWLRQV� WKDW� TXDOLI\� IRU� PHGLFDO�
PDULMXDQD�SUHVFULSWLRQV��LQFOXGLQJ�FKURQLF�SDLQ��7KLV�FKDQJH�FRXOG�IXUWKHU�EURDGHQ�WKH�SDWLHQW�EDVH�LQ�WKH�VWDWH��

,Q�'HFHPEHU�������0LFKLJDQ�YRWHUV�GHFLGHG�WR�OHJDOL]H�DGXOW�XVH�FDQQDELV�LQ�WKH�VWDWH��([LVWLQJ�FDQQDELV�EXVLQHVVHV�
LQ�0LFKLJDQ�DUH�OLNHO\�WR�KDYH�D�VLJQLILFDQW�FRPSHWLWLYH�DGYDQWDJH�XQGHU�SURSRVHG�UHJXODWLRQV�DV�WKH�FXUUHQW�LQLWLDWLYH�
FDOOV�IRU�WKH�VWDWH�WR�DFFHSW�UHFUHDWLRQDO�DSSOLFDWLRQV�RQO\�IURP�WKRVH�ZLWK�DQ�H[LVWLQJ�PHGLFDO�FDQQDELV�OLFHQVH�GXULQJ�
WKH�ILUVW�WZR�\HDUV�RI�LPSOHPHQWDWLRQ���

Verano Licenses in Michigan�

9HUDQR�VXEVLGLDU\�9HUDQR�0LFKLJDQ��//&�ZLOO�EH��XSRQ�6WDWH�RI�0LFKLJDQ�DQG�ORFDO�PXQLFLSDOLW\�DSSURYDOV��WKH������
RZQHU� RI� %XFKDQDQ� 'HYHORSPHQW�� //&�� ZKLFK� KROGV� D� GLVSHQVDU\� OLFHQVH� LQ� %XFKDQDQ�� 0LFKLJDQ�� � 'XULQJ� WKH�
SHQGHQF\�RI�WKH�IRUHJRLQJ�DSSURYDOV��%XFKDQDQ�'HYHORSPHQW��//&�KDV�H[HFXWHG�D�PDQDJHPHQW�DQG�DGPLQLVWUDWLYH�
VHUYLFHV�DJUHHPHQW�ZLWK�9HUDQR�0LFKLJDQ��//&��SXUVXDQW�WR�ZKLFK�9HUDQR�0LFKLJDQ��//&�ZLOO�PDQDJH�WKH�RSHUDWLRQV�
RI�WKH�GLVSHQVDU\��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

2ZQHUVKLS�
&RQWURO�

%XFKDQDQ�
'HYHORSPHQW��
//&�

3&�������� %XFKDQDQ��0,� �������� ��'LVSHQVDU\�/LFHQVH� �����
�SHQGLQJ�
VWDWH�DQG�
PXQLFLSDO�
DSSURYDOV��

�

Harvest Pending License Applications in Michigan 

(36�,��//&��DQ�HQWLW\�RZQHG�E\�WKLUG�SDUWLHV��KDV�DSSOLHG�IRU�D�PHGLFDO�PDULKXDQD�IDFLOLW\�SHUPLW�LQ�%DWWOH�&UHHN��
0LFKLJDQ��,I�(36�,��//&�LV�VXFFHVVIXO�LQ�REWDLQLQJ�WKH�SHUPLW��LW�ZLOO�DSSO\�IRU�D�VWDWH�RSHUDWLQJ�OLFHQVH�IURP�WKH�6WDWH�
RI�0LFKLJDQ�IRU�D�PHGLFDO�PDULMXDQD�SURYLVLRQLQJ�FHQWHU��DQG�LI�VXFFHVVIXO�LQ�REWDLQLQJ�VXFK�VWDWH�OLFHQVH��LW�SODQV�WR�
HQWHU�LQWR�D�VWUDWHJLF�MRLQW�YHQWXUH�ZLWK�+DUYHVW�0LFKLJDQ�+ROGLQJ�,��//&�IRU�WKH�RSHUDWLRQ�DQG�PDQDJHPHQW�RI�WKH�
SURYLVLRQLQJ� FHQWHU� ZKHUHE\� +DUYHVW�0LFKLJDQ� +ROGLQJ� ,�� //&�ZLOO� SURYLGH� VHUYLFHV� UHODWLQJ� WR� WKH� GHVLJQ� DQG�
FRQVWUXFWLRQ� RI� WKH� SURYLVLRQLQJ� FHQWHU�� KXPDQ� UHVRXUFHV�� ILQDQFH� DQG� DFFRXQWLQJ�� PDUNHWLQJ�� VDOHV�� OHJDO� DQG�
FRPSOLDQFH��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�(36�,��//&�ZLOO�REWDLQ�VXFK�OLFHQVH��

5LFKPRQG�6N\�7RZHU��//&��DQ�HQWLW\�RZQHG�E\�WKLUG�SDUWLHV��KDV�DSSOLHG�IRU�D�PHGLFDO�PDULKXDQD�JURZHU�SHUPLW�LQ�
5HHG�&LW\��0LFKLJDQ��,I�5LFKPRQG�6N\�7RZHU��//&�LV�VXFFHVVIXO�LQ�REWDLQLQJ�WKH�SHUPLW�� LW�ZLOO�DSSO\�IRU�D�VWDWH�
RSHUDWLQJ�OLFHQVH�IURP�WKH�6WDWH�RI�0LFKLJDQ�IRU�D�PHGLFDO�PDULMXDQD�JURZLQJ�IDFLOLW\��DQG�LI�VXFFHVVIXO�LQ�REWDLQLQJ�
VXFK�VWDWH�OLFHQVH��LW�SODQV�WR�HQWHU�LQWR�D�VWUDWHJLF�MRLQW�YHQWXUH�ZLWK�+DUYHVW�0LFKLJDQ�+ROGLQJ�,��//&�IRU�WKH�RSHUDWLRQ�
DQG�PDQDJHPHQW�RI�WKH�JURZLQJ�IDFLOLW\�ZKHUHE\�+DUYHVW�0LFKLJDQ�+ROGLQJ�,��//&�ZLOO�SURYLGH�VHUYLFHV�UHODWLQJ�WR�
WKH� GHVLJQ� DQG� FRQVWUXFWLRQ� RI� WKH� IDFLOLW\�� KXPDQ� UHVRXUFHV�� ILQDQFH� DQG� DFFRXQWLQJ��PDUNHWLQJ�� VDOHV�� OHJDO� DQG�
FRPSOLDQFH��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�5LFKPRQG�6N\�7RZHU��//&�ZLOO�REWDLQ�VXFK�OLFHQVH��
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Michigan Reporting Requirements 

7KH�0LFKLJDQ�'HSDUWPHQW�RI�/LFHQVLQJ�DQG�5HJXODWRU\�$IIDLUV�DQG�WKH�%005�XWLOL]HV�0(75&�IRU�WKHLU�0DULMXDQD�
(QIRUFHPHQW�7UDFNLQJ�5HSRUWLQJ�DQG�&RPSOLDQFH��0(75&�VHUYHV�DV�D�UHVRXUFH�IRU�0LFKLJDQ
V�VWDWHZLGH�PRQLWRULQJ�
V\VWHP�IRU� LQWHJUDWHG�PDULMXDQD� WUDFNLQJ�� LQYHQWRU\��DQG�YHULILFDWLRQ�XQGHU� WKH�0DULMXDQD�7UDFNLQJ�$FW� ������3$�
������

1HYDGD�

Nevada Regulatory Landscape 

,Q�������1HYDGD� OHJLVODWXUH�SDVVHG�6%�����SURYLGLQJ� IRU�VWDWH� OLFHQVLQJ�RI�PHGLFDO�PDULMXDQD�HVWDEOLVKPHQWV��2Q�
1RYHPEHU����������1HYDGD�YRWHUV�SDVVHG�4XHVWLRQ����FRGLILHG�LQ�1HYDGD�DV�1HYDGD�5HYLVHG�6WDWXWHV����'��E\�EDOORW�
LQLWLDWLYH�DOORZLQJ�IRU�WKH�VDOH�RI�PDULMXDQD�IRU�DGXOW�XVH���$OWKRXJK�DGXOW�XVH�PDULMXDQD�HVWDEOLVKPHQW�OLFHQVHV�ZHUH�
QRW�UHTXLUHG�WR�EH�LVVXHG�XQWLO�-DQXDU\�������E\�HPHUJHQF\�UHJXODWLRQ�WKH�1HYDGD�'HSDUWPHQW�RI�7D[DWLRQ�LVVXHG�
�HDUO\�VWDUW�� OLFHQVHV� LQ�-XQH�������DOORZLQJ�IRU�DGXOW�XVH�VDOHV� WR�EHJLQ�RQ�-XO\����������7KHUH�DUH�FXUUHQWO\�����
FXOWLYDWRUV�����SURGXFHUV��DQG����UHWDLO�VWRUHV�OLFHQVHG�IRU�DGXOW�XVH�LQ�WKH�HQWLUH�VWDWH��$SSUR[LPDWHO\�����RI�WKH�VWDWH�
OLFHQVHG�PDULMXDQD�RSHUDWLRQV�H[LVW�ZLWKLQ�&ODUN�&RXQW\���/DV�9HJDV�FLW\�OLPLWV��UHSUHVHQWLQJ�DQ�DSSUR[LPDWH�������
VTXDUH�PLOH�DUHD��7KH�UHPDLQLQJ�����RI�OLFHQVHV�H[LVW�WKURXJKRXW�WKH�UHVW�RI�WKH�VWDWH����

,Q� WKH� ILUVW� HLJKW�PRQWKV� RI�1HYDGD� DGXOW� XVH� VDOHV�� UHFUHDWLRQDO� UHWDLO� VDOHV�ZHUH� UHSRUWHG� DW� RYHU� �����PLOOLRQ��
DYHUDJLQJ� DOPRVW� ����PLOOLRQ� SHU�PRQWK� DQG� WUHQGLQJ�PDWHULDOO\� KLJKHU� WKDQ� IRUHFDVWV� VXEPLWWHG� E\� WKH�1HYDGD�
'HSDUWPHQW�RI�7D[DWLRQ��WKH��'27������7KH�VWDWH�KDV�RSHQHG�XS�DSSOLFDWLRQV�IRU�DGGLWLRQDO�DGXOW�XVH�OLFHQVHV�DQG�
JLYHQ�SULRULW\�WR�EXVLQHVVHV�ZLWK�FXUUHQW�OLFHQVHV��DOORZLQJ�IRU�JUHDWHU�RSSRUWXQLW\�IRU�+DUYHVW�WR�LQFUHDVH�LWV�1HYDGD�
IRRWSULQW�DW�DQ�H[SHGLWHG�SDFH��

7KH�1HYDGD�PDULMXDQD�HVWDEOLVKPHQW
V�DSSOLFDWLRQ�SURFHVV�LV�PHULW�EDVHG��FRPSHWLWLYH��DQG�LV�FXUUHQWO\�FORVHG��,I�DQ�
DSSOLFDWLRQ�PHULWV�D�VXIILFLHQW�VFRUH� LQ� WKH�VFRUHG�FULWHULRQ��FRQWDLQV�DOO� UHTXLUHG� LQIRUPDWLRQ��DQG�DIWHU�YHWWLQJ�E\�
RIILFHUV��HVWDEOLVKPHQWV��WKH�SURSRVHG�HVWDEOLVKPHQW�PD\�EH�FRQVWUXFWHG�DV�SURSRVHG��LQVSHFWHG�E\�WKH�'27��DQG�WKHQ�
WKH�IDFLOLW\�PD\�EH�LVVXHG�D�PDULMXDQD�HVWDEOLVKPHQW�IDFLOLW\�OLFHQVH��,Q�D�ORFDO�JRYHUQPHQWDO�MXULVGLFWLRQ�WKDW�LVVXHV�
EXVLQHVV� OLFHQVHV�� WKH� LVVXDQFH�E\�'27�RI�D�PHGLFDO�PDULMXDQD�HVWDEOLVKPHQW�UHJLVWUDWLRQ�FHUWLILFDWH� LV�FRQVLGHUHG�
SURYLVLRQDO� XQWLO� WKH� ORFDO� JRYHUQPHQW� KDV� LVVXHG� D� EXVLQHVV� OLFHQVH� IRU� RSHUDWLRQ� DQG� WKH� HVWDEOLVKPHQW� LV� LQ�
FRPSOLDQFH�ZLWK�DOO�DSSOLFDEOH�ORFDO�JRYHUQPHQWDO�RUGLQDQFHV��)LQDO�UHJLVWUDWLRQ�FHUWLILFDWHV�DUH�YDOLG�IRU�D�SHULRG�RI�
RQH�\HDU�DQG�DUH�VXEMHFW�WR�DQQXDO�UHQHZDOV�DIWHU�UHTXLUHG�IHHV�DUH�SDLG�DQG�WKH�EXVLQHVV�UHPDLQV�LQ�JRRG�VWDQGLQJ��
5HQHZDO�UHTXHVWV�DUH�W\SLFDOO\�FRPPXQLFDWHG�WKURXJK�HPDLO�IURP�'27�DQG�LQFOXGH�D�UHQHZDO�IRUP���

Harvest Licenses in Nevada 

+DUYHVW�'&3�RI�1HYDGD��//&�KDV�����RZQHUVKLS�DQG�FRQWURO�RI�+DUYHVW�RI�1HYDGD��//&�ZKLFK�LV�OLFHQVHG�WR�RSHUDWH�
D�PHGLFDO�DQG�UHFUHDWLRQDO�FXOWLYDWLRQ�IDFLOLW\�DQG�D�PHGLFDO�DQG�UHFUHDWLRQDO�SURGXFWLRQ�IDFLOLW\�LQ�WKH�VWDWH�RI�1HYDGD�
DV�GHVFULEHG�LQ�WKH�WDEOH�EHORZ��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ� 2ZQHUVKLS�

+DUYHVW�RI�
1HYDGD��//&�

��������������������� :HVW�:HQGRYHU��
19�

1�$� ��&XOWLYDWLRQ�/LFHQVH� ����

+DUYHVW�RI�
1HYDGD��//&��

��������������������� :HVW�:HQGRYHU��
19�

1�$� ��3URGXFWLRQ�/LFHQVH� ����

�

�����������������������������������������������������������
���1HYDGD�'HSDUWPHQW�RI�7D[DWLRQ��������$SULO������0DULMXDQD�3URJUDP�2YHUYLHZ��5HWULHYHG�IURP�

KWWSV���WD[�QY�JRY�3XEOLFDWLRQV�0DULMXDQDB6WDWLVWLFVBDQGB5HSRUWV��
���KWWSV���ZZZ�UHYLHZMRXUQDO�FRP�QHZV�SRW�QHZV�QHYDGD�UHFUHDWLRQDO�PDULMXDQD�VDOHV�UHDFK���P�LQ�PDUFK��
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Verano Licenses in Nevada�

/RQH�0RXQWDLQ�3DUWQHUV��//&����/RQH�0RXQWDLQ���KROGV�D�OLFHQVH�WR�RSHUDWH�D�PHGLFDO�DQG�UHFUHDWLRQDO�FXOWLYDWLRQ�
IDFLOLW\�DQG�D�PHGLFDO�DQG�UHFUHDWLRQDO�SURGXFWLRQ�IDFLOLW\�LQ�WKH�6WDWH�RI�1HYDGD�DV�GHVFULEHG�LQ�WKH�WDEOH�EHORZ��/RQH�
0RXQWDLQ� ZDV� DOVR� DZDUGHG� ��� DGGLWLRQDO� GLVSHQVDU\� OLFHQVHV� LQ� WKH� IDOO� RI� ������ ,Q� DGGLWLRQ�� 1HYDGD� 1DWXUDO�
7UHDWPHQW�6ROXWLRQV��//&��FRQWUROV�D�PHGLFDO�DQG�UHFUHDWLRQDO�GLVSHQVDU\�OLFHQVH�LQ�WKH�6WDWH�RI�1HYDGD��DV�LQGLFDWHG�
LQ�WKH�WDEOH�EHORZ���

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

2ZQHUVKLS�
&RQWURO�

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

��������������������� 1RUWK�/DV�
9HJDV��19�

��������� ��0HGLFDO�
&XOWLYDWLRQ�/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

���������������������
���������������������

1RUWK�/DV�
9HJDV��19�

��������� ��$GXOW�8VH�
&XOWLYDWLRQ�/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

��������������������� 1RUWK�/DV�
9HJDV��19�

��������� ��0HGLFDO�
0DQXIDFWXULQJ�
/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

��������������������� 1RUWK�/DV�
9HJDV��19�

��������� ��$GXOW�8VH�
0DQXIDFWXULQJ�
/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&� 5'����

(Provisional)�

8QLQFRUSRUDWHG�
&ODUN�&RXQW\��
19�

1�$� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

5'����
(Provisional)� /DV�9HJDV��19� 1�$� ��5HWDLO�'LVSHQVDU\�

/LFHQVH�
�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

5'����
(Provisional)�

1RUWK�/DV�
9HJDV��19�

1�$� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

5'����
(Provisional)� 5HQR��19� 1�$� ��5HWDLO�'LVSHQVDU\�

/LFHQVH�
�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

5'����
(Provisional)�

(VPHUHOGD�
&RXQW\��19�

1�$� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

5'����
(Provisional)�

:KLWH�3LQH�
&RXQW\��19�

1�$� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

5'����
(Provisional)�

/DQGHU�&RXQW\��
19�

1�$� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

5'����
(Provisional)�

'RXJODV�&RXQW\��
19�

1�$� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

5'����
(Provisional)�

0LQHUDO�&RXQW\��
19�

1�$� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

5'����
(Provisional)�

/LQFROQ�&RXQW\��
19�

1�$� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

�����

/RQH�0RXQWDLQ�
3DUWQHUV��//&�

5'����
(Provisional)�

(XUHND�&RXQW\��
19�

1�$� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

�����

1HYDGD�1DWXUDO�
7UHDWPHQW�
6ROXWLRQV��//&�
�1DWXUH;��//&��

��������������������� /DV�9HJDV��19� ���������� ��0HGLFDO�
'LVSHQVDU\�/LFHQVH�

����

1HYDGD�1DWXUDO�
7UHDWPHQW�

��������������������� /DV�9HJDV��19� ���������� ��5HWDLO�'LVSHQVDU\�
/LFHQVH�

����
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+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

2ZQHUVKLS�
&RQWURO�

6ROXWLRQV��//&�
�1DWXUH;��//&��
�

Nevada Licenses and Regulations 

7KH�FXOWLYDWLRQ�OLFHQVH�SHUPLWV�+DUYHVW�WR�DFTXLUH��SRVVHVV��FXOWLYDWH��GHOLYHU��WUDQVIHU��KDYH�WHVWHG��WUDQVSRUW��VXSSO\�
RU�VHOO�PDULMXDQD�DQG�UHODWHG�VXSSOLHV�WR�PHGLFDO�PDULMXDQD�GLVSHQVDULHV��IDFLOLWLHV�IRU�WKH�SURGXFWLRQ�RI�HGLEOH�PHGLFDO�
PDULMXDQD�SURGXFWV�DQG�RU�PHGLFDO�PDULMXDQD�LQIXVHG�SURGXFWV��RU�RWKHU�PHGLFDO�PDULMXDQD�FXOWLYDWLRQ�IDFLOLWLHV��

7KH� SURGXFW�PDQXIDFWXULQJ� OLFHQVH� SHUPLWV� +DUYHVW� WR� DFTXLUH�� SRVVHVV��PDQXIDFWXUH�� GHOLYHU�� WUDQVIHU�� WUDQVSRUW��
VXSSO\�� RU� VHOO� HGLEOH� PDULMXDQD� SURGXFWV� RU� PDULMXDQD� LQIXVHG� SURGXFWV� WR� RWKHU� PHGLFDO� PDULMXDQD� SURGXFWLRQ�
IDFLOLWLHV�RU�PHGLFDO�PDULMXDQD�GLVSHQVDULHV��

Nevada Reporting Requirements 

7KH�6WDWH�RI�1HYDGD�XVHV�0(75&�DV� WKH� VWDWH
V� FRPSXWHUL]HG�7	7�V\VWHP� IRU� VHHG�WR�VDOH�� ,QGLYLGXDO� OLFHQVHHV�
ZKHWKHU�GLUHFWO\�RU�WKURXJK�WKLUG�SDUW\�LQWHJUDWLRQ�V\VWHPV�DUH�UHTXLUHG�WR�SXVK�GDWD�WR�WKH�VWDWH�WR�PHHW�DOO�UHSRUWLQJ�
UHTXLUHPHQWV��+DUYHVW�KDV�GHVLJQDWHG�DQ�LQ�KRXVH�FRPSXWHUL]HG�VHHG�WR�VDOH�VRIWZDUH�WKDW�LQWHJUDWH�ZLWK�0(75&�YLD�
$3,��*UHHQ%LWV���ZKLFK�FDSWXUHV� WKH�UHTXLUHG�GDWD�SRLQWV�IRU�FXOWLYDWLRQ�DQG�PDQXIDFWXULQJ�DV�UHTXLUHG�LQ�1HYDGD�
5HYLVHG�6WDWXWHV�VHFWLRQ����$��

1HZ�-HUVH\�

New Jersey Regulatory Landscape 

0HGLFDO�PDULMXDQD�KDV�EHHQ�OHJDO�LQ�WKH�6WDWH�RI�1HZ�-HUVH\�VLQFH�������7KH�SURJUDP�LV�UHJXODWHG�XQGHU�WKH�1HZ�
-HUVH\�&RPSDVVLRQDWH�8VH�0HGLFDO�0DULMXDQD�$FW���&800$����ZKLFK�ZDV�VLJQHG�LQWR�ODZ�LQ�-DQXDU\�������8QGHU�
WKH� $FW�� PHGLFDO� FDQQDELV� XVH� LV� SHUPLWWHG� IRU� FHUWDLQ� LQGLFDWLRQV� LQFOXGLQJ� FKURQLF� SDLQ�� FDQFHU�� JODXFRPD��
+,9�$,'6��DQG�LQIODPPDWRU\�ERZHO�GLVHDVH��

7KH�VWDWH�0HGLFDO�0DULMXDQD�3URJUDP���003���LV�DGPLQLVWHUHG�E\�WKH�1HZ�-HUVH\�'HSDUWPHQW�RI�+HDOWK��7R�GDWH��
DSSUR[LPDWHO\� �������PHGLFDO� PDULMXDQD� SDWLHQWV� KDYH� UHJLVWHUHG� LQ� WKH� SURJUDP�� ZLWK� RQH�WKLUG� RI� WKLV� QXPEHU�
TXDOLILHG�GXH�WR�HLWKHU�FKURQLF�SDLQ�RU�DQ[LHW\��6LQFH�WKH�003�ZDV�H[SDQGHG�LQ�HDUO\�������WKH�JRYHUQPHQW�DSSURYHG�
DQ�DGGLWLRQDO�VL[�PHGLFDO�FDQQDELV�GLVSHQVDULHV�DV�D�UHFHQW�KLJKHU�SDWLHQW�LQIOX[�KDV�UHVXOWHG�LQ�ORQJ�OLQHV�DQG�OLPLWHG�
SURGXFW�DYDLODELOLW\��

2Q�-XO\�����WKH�'2+�UHOHDVHG�D�5HTXHVW�IRU�$SSOLFDWLRQV�IRU�XS�WR�VL[�QHZ�DSSOLFDQWV�WR�RSHUDWH�$OWHUQDWLYH�7UHDWPHQW�
&HQWHUV� ��$7&V���� 7KH�'HSDUWPHQW� RI�+HDOWK� KDV� HVWDEOLVKHG� DQ� LQGHSHQGHQW� DQG� XQELDVHG� SURFHVV� DQG� SXEOLFO\�
GLVFORVHG�WKH�VHOHFWLRQ�FULWHULD�LQ�LWV�SXEOLFDWLRQ�RI�WKH�5)$��WKH�DSSOLFDWLRQ�SHULRG�HQGHG�RQ�)ULGD\��$XJXVW�����������
&RPSOHWH�DSSOLFDWLRQV�ZLOO�EH�HYDOXDWHG�DQG�VFRUHG�E\�D�VHOHFWLRQ�FRPPLWWHH��$SSOLFDQWV�FKRVHQ�WR�SURFHHG�LQ�WKH�
SHUPLWWLQJ�SURFHVV�ZLOO�EH�QRWLILHG�RQFH�UHYLHZ�LV�FRPSOHWH��

7KH�1HZ�-HUVH\�'HSDUWPHQW�RI�+HDOWK�KDV�UHFHLYHG�����DSSOLFDWLRQV�IURP�����RUJDQL]DWLRQV�WR�RSHUDWH�$7&V�LQ�WKH�
VWDWH��$SSOLFDQWV�KDG� WR� LGHQWLI\� WKH� UHJLRQ�RI� WKH�VWDWH�ZKHUH� WKH\�ZRXOG� OLNH� WR�RSHUDWH�DQ�$7&��7KHUH�ZHUH����
DSSOLFDQWV�IRU�WKH�QRUWKHUQ�UHJLRQ�����LQ�WKH�FHQWUDO�UHJLRQ�DQG����LQ�WKH�VRXWKHUQ�UHJLRQ��

1HZ�-HUVH\�LV�D�YHUWLFDOO\�LQWHJUDWHG�V\VWHP�VR�WKDW�HDFK�$7&�OLFHQVH�SHUPLWV�WKH�KROGHU�WR�DFTXLUH��FXOWLYDWH��SURFHVV��
GLVWULEXWH� DQG�RU� GLVSHQVH�� GHOLYHU�� PDQXIDFWXUH�� WUDQVIHU�� DQG� VXSSO\� PHGLFDO� PDULMXDQD� LQ� FRPSOLDQFH� ZLWK� WKH�
&800$�DQG�WKH�003�UXOHV�DQG�UHJXODWLRQV��
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Verano Licenses in New Jersey�

9HUDQR�1-�//&��KROGV�D�YHUWLFDOO\�LQWHJUDWHG�OLFHQVH�LQ�WKH�&HQWUDO�5HJLRQ�RI�WKH�6WDWH�RI�1HZ�-HUVH\��:LWK�VWDWH�
DSSURYDO��WKH�HQWLW\�ZLOO�EH�ZKROO\�RZQHG�DQG�RU�FRQWUROOHG�E\�9HUDQR��7KH�OLFHQVH�LV�QRW�\HW�RSHUDWLRQDO��DQG�DOWKRXJK�
WKH�HQWLW\�LV�SURFHHGLQJ�WRZDUG�EULQJLQJ�WKH�OLFHQVH�WR�RSHUDWLRQDO�VWDWXV��WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�HQWLW\�ZLOO�
REWDLQ�D�ILQDO�OLFHQVH��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

2ZQHUVKLS�
&RQWURO�

9HUDQR�1-��//&� &������ (OL]DEHWK��1-��
5DKZD\��1-�

1�$� ��0HGLFDO�&XOWLYDWLRQ��
3URGXFWLRQ��DQG�5HWDLO�
/LFHQVH�

������XSRQ�
VWDWH�

DSSURYDO��

New Jersey Reporting Requirements 

7KH�5HSRUWLQJ�5HTXLUHPHQWV�IRU�$7&V�DUH�JRYHUQHG�E\�1�-�$�&������������7KH�6WDWH�RI�1HZ�-HUVH\�DOORZV�$7&
V�WR�
FKRRVH�WKHLU�PHWKRG�RI�HOHFWURQLF�YHULILFDWLRQ�DQG�VHHG�WR�VDOH�WUDFNLQJ��

1RUWK�'DNRWD�

North Dakota Regulatory Landscape 

,Q� ������ 1RUWK� 'DNRWD� YRWHUV� DSSURYHG� D� PHGLFDO� PDULMXDQD� LQLWLDWLYH� E\� D� YRWH� RI� ���� WR� ����� KRZHYHU��
LPSOHPHQWDWLRQ�KDV�EHHQ�VORZ��1RUWK�'DNRWD�DZDUGHG�LWV�ILUVW�FXOWLYDWLRQ�OLFHQVHV�LQ�0D\������DQG�UHWDLO�VDOHV�EHJDQ�
LQ� 0DUFK� ������ ZLWK� D� GLVSHQVDU\� LQ� )DUJR� �RSHUDWHG� E\� $FUHDJH� +ROGLQJV�� DQG� WKUHH� PRUH� GLVSHQVDULHV� ZHUH�
DQWLFLSDWHG�WR�RSHQ�LQ�0D\�DQG�-XQH�RI������LQ�*UDQG�)RUNV��:LOOLVWRQ�DQG�%LVPDUFN��7KH�UHPDLQLQJ�GLVSHQVDULHV�LQ�
'HYLOV�/DNH��'LFNLQVRQ��-DPHVWRZQ�DQG�0LQRW�DUH�H[SHFWHG�WR�EH�UHJLVWHUHG�DQG�RSHUDWLRQDO�XQWLO�WKH�HQG�RI��������
%XVLQHVVHV�PD\�KDYH�RZQHUVKLS�LQWHUHVW�LQ�PRUH�WKDQ�RQH�OHJDO�HQWLW\�WKDW�KROGV�D�GLVSHQVDU\�OLFHQVH��EXW�WKH�VDPH�
OHJDO�HQWLW\�PD\�RQO\�SRVVHVV�RQH�GLVSHQVDU\�OLFHQVH��

7KH�'LYLVLRQ�RI�0HGLFDO�0DULMXDQD�ZLWKLQ�WKH�1RUWK�'DNRWD�'HSDUWPHQW�RI�+HDOWK��WKH��'2+�00���LV�UHVSRQVLEOH�
IRU�HVWDEOLVKLQJ�DQG�LPSOHPHQWLQJ�WKH�PHGLFDO�PDULMXDQD�SURJUDP�LQ�WKH�VWDWH��8QGHU�WKH�1RUWK�'DNRWD�&HQWXU\�&RGH�
�1'&&��&KDSWHU��������WKH�'HSDUWPHQW�RI�+HDOWK�KDV�HVWDEOLVKHG�HLJKW�UHJLRQV�ZLWKLQ�WKH�VWDWH�ZKHUH�GLVSHQVDULHV�
PD\�EH�ORFDWHG��7KH�'HSDUWPHQW�LV�WR�UHJLVWHU�QR�PRUH�WKDQ�HLJKW�PHGLFDO�PDULMXDQD�GLVSHQVDULHV��RQH�ZLWKLQ�HDFK�
UHJLRQ��XQOHVV�LW�LV�GHWHUPLQHG�WKDW�DGGLWLRQDO�GLVSHQVDULHV�DUH�UHTXLUHG�WR�LQFUHDVH�DFFHVV��$W�WKLV�WLPH��DOO�UHJLRQV�
KDYH�VHOHFWHG�RQH�GLVSHQVDU\�DQG�HDFK�UHJLRQ�LV�H[SHFWHG�WR�KDYH�DQ�RSHUDWLRQDO�GLVSHQVDU\�E\�WKH�HQG�RI��������7KH�
6WDWH�RI�1RUWK�'DNRWD�HVWLPDWHV�WKDW�DV�PDQ\�DV�������UHVLGHQWV�ZLOO�EH�OHJDOO\�XVLQJ�PHGLFDO�PDULMXDQD�E\�VXPPHU��
������

8QGHU�WKH�0HGLFDO�0DULMXDQD�$GPLQLVWUDWLYH�5XOHV��KRPH�GHOLYHU\�RI�PHGLFDO�FDQQDELV�ZLOO�EH�SHUPLWWHG�LQ�DOO�UHJLRQV�
ZLWKLQ� WKH� VWDWH�� $� GLVSHQVDU\� RSHUDWRU� GRHV� QRW� KDYH� H[FOXVLYH� FRQWURO� RI� GHOLYHU\� ZLWKLQ� WKDW� UHJLRQ�� EXW� DQ\�
GLVSHQVDU\�PD\�GHOLYHU�WR�D�PHGLFDO�SDWLHQW�ORFDWHG�DQ\ZKHUH�ZLWKLQ�WKH�VWDWH��

,Q�1RYHPEHU�������WKH�SHRSOH�RI�1RUWK�'DNRWD�YRWHG�DJDLQVW�D�EDOORW�LQLWLDWLYH�WR�OHJDOL]H�DGXOW�XVH�PDULMXDQD��7KH�
��WK�/HJLVODWLYH�6HVVLRQ��HQGLQJ�0D\����������PDGH�VHYHUDO�FKDQJHV�WR�1RUWK�'DNRWD
V�PHGLFDO�PDULMXDQD�SURJUDP��
7KH�FKDQJHV�IRFXVHG�RQ�WKH�SDWLHQW�TXDOLILFDWLRQ�WR�UHFHLYH�PHGLFDO�PDULMXDQD�DQG�WKH�6HQDWH�UHPRYHG�D�OLPLW�RQ�WKH�
QXPEHU� RI�PDULMXDQD� SODQWV� WR� EH� XVHG� DW� D�PDQXIDFWXULQJ� IDFLOLW\�� � 7ZHOYH� FRQGLWLRQV�ZHUH� DGGHG� WR� WKH� OLVW� RI�
GHELOLWDWLQJ�PHGLFDO� FRQGLWLRQV�� � 7KH�*RYHUQRU� VLJQHG� WKH� ELOOV� FRQWDLQLQJ� WKH� OHJLVODWLYH� FKDQJHV� WR� WKH�PHGLFDO�
PDULMXDQD�SURJUDP�RQ�$SULO�����������
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Harvest Licenses in North Dakota 

+2)%��//&��DQ�HQWLW\�WKDW�LV�RZQHG�����E\�6WHYH�:KLWH��WKH�&(2�RI�+DUYHVW�DQG����E\�D�WKLUG�SDUW\��ZDV�DZDUGHG�
D�OLFHQVH�WR�RSHUDWH�D�PHGLFDO�UHWDLO�GLVSHQVDU\�LQ�%LVPDUFN��1RUWK�'DNRWD�UHJLRQ�RQ�6HSWHPEHU����������DV�GHVFULEHG�
LQ�WKH�WDEOH�EHORZ���2Q�1RYHPEHU�����������WKH�'2+�00�DQQRXQFHG�WKDW�+RI:��//&��DQ�HQWLW\�WKDW�LV������RZQHG�
DQG�FRQWUROOHG�E\�6WHYH�:KLWH��ZDV�VHOHFWHG�DV�WKH�GLVSHQVDU\�IRU�WKH�:LOOLVWRQ��1RUWK�'DNRWD�UHJLRQ�DQG�ZRXOG�KDYH�
WR�PHHW�DGGLWLRQDO�UHTXLUHPHQWV�EHIRUH�UHFHLYLQJ�WKHLU�UHJLVWUDWLRQ�FHUWLILFDWH����(DFK�RI�+$)%��//&�DQG�+RI:��//&�
KDV�HQWHUHG�LQWR�D�VWUDWHJLF�MRLQW�YHQWXUH�ZLWK�+DUYHVW�'&3�+ROGLQJ�RI�1RUWK�'DNRWD��//&���+DUYHVW�1RUWK�'DNRWD����
D�ZKROO\�RZQHG� LQGLUHFW� VXEVLGLDU\�RI�+DUYHVW�� IRU� WKH�RSHUDWLRQ�DQG�PDQDJHPHQW�RI� WKHLU�GLVSHQVDU\� IDFLOLWLHV� LQ�
1RUWK� 'DNRWD� ZKHUHE\� +DUYHVW� 1RUWK� 'DNRWD� SURYLGHV� VHUYLFHV� UHODWLQJ� WR� WKH� GHVLJQ� DQG� FRQVWUXFWLRQ� RI� WKH�
GLVSHQVDU\��KXPDQ�UHVRXUFHV��ILQDQFH�DQG�DFFRXQWLQJ��PDUNHWLQJ��VDOHV��OHJDO�DQG�FRPSOLDQFH��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

+RI%��//&� 1�$� %LVPDUFN��1'� 7%'� ��0HGLFDO�5HWDLO�'LVSHQVDU\�
/LFHQVH�

+RI:��//&� 1�$� :LOOLVWRQ��1'� 7%'� ��0HGLFDO�5HWDLO�'LVSHQVDU\�
/LFHQVH�

�

North Dakota Reporting Requirements 

7KH�6WDWH�RI�1RUWK�'DNRWD�LV�XVLQJ�%LR7UDFN7+&�DV�WKHLU�YHULILFDWLRQ�V\VWHP�IRU�VHHG�WR�VDOH�WUDFNLQJ��DV�ZHOO�DV�IRU�
WKH�UHJLVWU\�V\VWHP�IRU�SDWLHQWV��GHVLJQDWHG�FDUHJLYHUV��DQG�FRPSDVVLRQ�FHQWHU�DJHQWV��7KH�%LR7UDFN7+&�YHULILFDWLRQ�
DQG�UHJLVWU\�V\VWHPV�ZLOO�PHHW�WKH�QHHGV�RI�WKH�SURJUDP��LQFOXGLQJ�VXIILFLHQW�WUDFNLQJ�RI�LQYHQWRU\�DQG�HDVH�RI�XVH�IRU�
SRWHQWLDO�SDWLHQWV�DQG�GHVLJQDWHG�FDUHJLYHUV��

2KLR�

Harvest Licenses in Ohio 

+DUYHVW�RI�2KLR��//&���+DUYHVW�RI�2KLR���ZDV�DZDUGHG�WKUHH�RI�WKH����SURYLVLRQDO�PHGLFDO�PDULMXDQD�GLVSHQVDU\�
OLFHQVHV��RXW�RI�DSSUR[LPDWHO\�����DSSOLFDWLRQV��DV�VHW�IRUWK�LQ�WKH�WDEOH�EHORZ��+DUYHVW�RI�2KLR��DQ�HQWLW\�RZQHG�����
E\�6WHYHQ�:KLWH��WKH�&(2�RI�+DUYHVW��DQG�����E\�D�WKLUG�SDUW\��KDV�HQWHUHG�LQWR�D�VWUDWHJLF�MRLQW�YHQWXUH�ZLWK�+DUYHVW�
'&3�RI�2KLR��//&�IRU�WKH�RSHUDWLRQ�DQG�PDQDJHPHQW�RI�+DUYHVW�RI�2KLR
V�WKUHH�PHGLFDO�PDULMXDQD�GLVSHQVDULHV�LQ�
WKH�6WDWH�RI�2KLR�ZKHUHE\�+DUYHVW�'&3�RI�2KLR��//&�SURYLGHV�VHUYLFHV�UHODWLQJ�WR�WKH�GHVLJQ�DQG�FRQVWUXFWLRQ�RI�WKH�
GLVSHQVDULHV�� UHWDLO� RSHUDWLRQV� VXSSRUW�� KXPDQ� UHVRXUFHV�� ILQDQFH� DQG� DFFRXQWLQJ�� PDUNHWLQJ�� VDOHV�� OHJDO� DQG�
FRPSOLDQFH��7KLV�PDQDJHPHQW�DJUHHPHQW�UHPDLQV�VXEMHFW�WR�DSSOLFDEOH�UHJXODWRU\�DSSURYDOV���

+DUYHVW�*URZV��//&� ��+DUYHVW�*URZV���ZDV� DZDUGHG�RQH�RI����RULJLQDO�/HYHO� ,�SURYLVLRQDO�PHGLFDO�PDULMXDQD�
FXOWLYDWLRQ�OLFHQVHV��RXW�RI�DSSUR[LPDWHO\�����DSSOLFDWLRQV��DV�VHW�IRUWK�LQ�WKH�WDEOH�EHORZ��+DUYHVW�*URZV��DQ�HQWLW\�
RZQHG�E\� WKLUG�SDUWLHV�DQG�FRQWUROOHG�E\�6WHYHQ�:KLWH�� WKH�&(2�RI�+DUYHVW��DQG�D� WKLUG�SDUW\��KDV�HQWHUHG� LQWR�D�
VWUDWHJLF� MRLQW� YHQWXUH� ZLWK� +DUYHVW� '&3� RI� 2KLR�� //&� IRU� WKH� RSHUDWLRQ� DQG� PDQDJHPHQW� RI� +DUYHVW� *URZ
V�
FXOWLYDWLRQ�IDFLOLW\�LQ�WKH�6WDWH�RI�2KLR�ZKHUHE\�+DUYHVW�'&3�RI�2KLR��//&�SURYLGHV�VHUYLFHV�UHODWLQJ�WR�WKH�GHVLJQ�
DQG� FRQVWUXFWLRQ� RI� WKH� FXOWLYDWLRQ� IDFLOLW\�� KXPDQ� UHVRXUFHV�� ILQDQFH� DQG� DFFRXQWLQJ��PDUNHWLQJ�� VDOHV�� OHJDO� DQG�
FRPSOLDQFH��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

+DUYHVW�RI�2KLR��//&� 00'������� &ROXPEXV��2+� 1�$� ��3URYLVLRQDO�0HGLFDO�
'LVSHQVDU\�/LFHQVH�
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+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

+DUYHVW�RI�2KLR��//&� 00'������� $WKHQV��2+� 1�$� ��3URYLVLRQDO�0HGLFDO�
'LVSHQVDU\�/LFHQVH�

+DUYHVW�RI�2KLR��//&� 00'������� %HDYHUFUHHN��2+� 1�$� ��3URYLVLRQDO�0HGLFDO�
'LVSHQVDU\�/LFHQVH�

+DUYHVW�*URZV��//&� 00'������� ,URQWRQ��2+� 1�$� ��/HYHO���3URYLVLRQDO�
0HGLFDO�&XOWLYDWRU�
/LFHQVH�

�

+DUYHVW� RI� 2KLR� KDV� REWDLQHG� FHUWLILFDWHV� RI� RFFXSDQF\� RU� VXEVWDQWLDOO\� FRPSOHWHG� FRQVWUXFWLRQ� RI� HDFK� RI� LWV�
GLVSHQVDULHV� LQ�&ROXPEXV��$WKHQV�DQG�%HDYHUFUHHN��2KLR�DQG�LWV�FXOWLYDWLRQ�IDFLOLW\� LQ�,URQWRQ��2KLR�DQG�SODQV�WR�
FRPPHQFH�RSHUDWLRQV�DIWHU�FRPSOHWLRQ�RI�DQ�LQVSHFWLRQ�E\�WKH�6WDWH�RI�2KLR�%RDUG�RI�3KDUPDF\�DQG�WKHLU�LVVXDQFH�RI�
D�FHUWLILFDWH�RI�RSHUDWLRQ��

+DUYHVW�*URZV�H[SHFWV�WR�FRPPHQFH�RSHUDWLRQV�IRU�LWV�FXOWLYDWLRQ�IDFLOLW\�XSRQ�FRPSOHWLRQ�RI�WKH�FRQVWUXFWLRQ�RI�WKH�
,URQWRQ�IDFLOLW\�DQG�WKH�REWDLQLQJ�RI�D�FHUWLILFDWH�RI�RSHUDWLRQ�IURP�WKH�2KLR�'HSDUWPHQW�RI�&RPPHUFH��

Harvest Pending License Applications in Ohio 

+DUYHVW�3URFHVVLQJ��//&����+DUYHVW�3URFHVVLQJ���DQ�HQWLW\�RZQHG�E\�WKLUG�SDUWLHV�DQG�FRQWUROOHG�E\�6WHYHQ�:KLWH��
WKH�&(2�RI�+DUYHVW��DQG�D�WKLUG�SDUW\��KDV�DSSOLHG�IRU�D�SURFHVVLQJ�OLFHQVH�ZLWK�WKH�2KLR�'HSDUWPHQW�RI�&RPPHUFH��
,I�+DUYHVW�3URFHVVLQJ�LV�VXFFHVVIXO�LQ�REWDLQLQJ�WKH�OLFHQVH��LW�ZLOO�HQWHU�LQWR�D�VWUDWHJLF�MRLQW�YHQWXUH�ZLWK�+DUYHVW�
'&3�RI�2KLR��//&�IRU�WKH�RSHUDWLRQ�DQG�PDQDJHPHQW�RI�WKH�SURFHVVLQJ�IDFLOLW\�ZKHUHE\�+DUYHVW�'&3�RI�2KLR��//&�
ZLOO�SURYLGH�VHUYLFHV�UHODWLQJ�WR�WKH�GHVLJQ�DQG�FRQVWUXFWLRQ�RI�WKH�IDFLOLW\��KXPDQ�UHVRXUFHV��ILQDQFH�DQG�DFFRXQWLQJ��
PDUNHWLQJ��VDOHV��OHJDO�DQG�FRPSOLDQFH��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�+DUYHVW�3URFHVVLQJ�ZLOO�REWDLQ�VXFK�OLFHQVH��

Verano Pending Licenses in Ohio�

0RWKHU� *URZV� %HVW�� //&� DQG�0RWKHU� .QRZ¶V� %HVW�� //&� KDYH� SHQGLQJ� FRQVXOWLQJ� DQG� DGPLQLVWUDWLYH� VHUYLFHV�
DJUHHPHQWV�ZLWK�9HUDQR��SXUVXDQW�WR�ZKLFK�9HUDQR�ZRXOG�SURYLGH�FHUWDLQ�VHUYLFHV�WR�ERWK�FRPSDQLHV��

,Q� DGGLWLRQ��9HUDQR� WKURXJK� LWV�ZKROO\�RZQHG� VXEVLGLDULHV�9+*5;�+ROGLQJV��//&��DQG�2KLR�1DWXUDO�7UHDWPHQW�
6ROXWLRQV��//&��KDYH�SHQGLQJ�SXUFKDVH�ULJKW�DJUHHPHQWV�ZKLFK��XSRQ�H[HUFLVH�DQG�UHJXODWRU\�DSSURYDO��SHUPLW�WKH�
IRUHJRLQJ�HQWLWLHV�WR�DFTXLUH�D�PDMRULW\�LQWHUHVW�LQ�*UHHQ�5[��//&��DQG�FHUWDLQ�DVVHWV�RI�2KLR�*URZQ�7KHUDSLHV��//&��
3ULRU�WR�H[HUFLVH��WKH�IRUHJRLQJ�HQWLWLHV�KDYH�SHQGLQJ�FRQVXOWLQJ�DQG�DGPLQLVWUDWLYH�VHUYLFHV�DJUHHPHQWV�ZLWK�9+*5;�
+ROGLQJV��//&��DQG�2KLR�1DWXUDO�7UHDWPHQW�6ROXWLRQV��//&��UHVSHFWLYHO\��SXUVXDQW�WR�ZKLFK�HDFK�ZLOO�SURYLGH�FHUWDLQ�
VHUYLFHV�WR�WKH�OLFHQVHHV��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

0RWKHU�*URZV�%HVW��
//&�

/HWWHU�$SSURYDO�
�SURYLVLRQDO��

&DQWRQ��2+� ��������� ��/HYHO�,,�0HGLFDO�
&XOWLYDWRU�/LFHQVH�DQG�
3URFHVVRU�/LFHQVH�

0RWKHU�.QRZ
V�%HVW��
//&�

00'������� &DQWRQ��2+� ��������� ��3URYLVLRQDO�0HGLFDO�
'LVSHQVDU\�/LFHQVH�

2KLR�1DWXUDO�7UHDWPHQW�
6ROXWLRQV��//&��2KLR�
*URZQ�7KHUDSLHV��//&��

00'������� 1HZDUN��2+� ��������� ��3URYLVLRQDO�0HGLFDO�
'LVSHQVDU\�/LFHQVH�
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+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

�*UHHQ�5[��//&� 00'������� &LQFLQQDWL��2+� �������� ��3URYLVLRQDO�0HGLFDO�
'LVSHQVDU\�/LFHQVH�

�

Ohio Licenses and Regulations 

2Q�1RYHPEHU�����������WKH�2KLR�'HSDUWPHQW�RI�&RPPHUFH�DZDUGHG����/HYHO���DQG����/HYHO�,,�&XOWLYDWRU�3URYLVLRQDO�
/LFHQVHV��+DUYHVW�*URZV�//&�ZDV�DZDUGHG�RQH�RI�WKH����/HYHO�,�&XOWLYDWRU�3URYLVLRQDO�/LFHQFHV��/HYHO���&XOWLYDWRUV�
DUH�DOORZHG�WR�LQLWLDOO\�EXLOG���������VTXDUH�IHHW�RI�FXOWLYDWLRQ�DUHD�DQG�/HYHO�,,�DUH�DOORZHG�WR�EXLOG�������VTXDUH�IHHW�
RI�FXOWLYDWLRQ�DUHD���6LQFH�1RYHPEHU����������WKH�'HSDUWPHQW�RI�&RPPHUFH�KDV�LVVXHG�DQ�DGGLWLRQDO���/HYHO���DQG���
DGGLWLRQDO�/HYHO�,,�SURYLVLRQDO�FXOWLYDWRU�OLFHQVHV��7KH�SURYLVLRQDO�FXOWLYDWRU�SURYLVLRQDO�OLFHQVHV�ZHUH�DZDUGHG�DIWHU�
DQ�H[WHQVLYH�UHYLHZ�RI�PRUH�WKDQ�����DSSOLFDWLRQV�LQFOXGLQJ�����/HYHO���DSSOLFDWLRQV��

3URYLVLRQDO�PHGLFDO�PDULMXDQD�FXOWLYDWLRQ�OLFHQVHHV�DUH�DXWKRUL]HG�WR�EHJLQ�WKH�SURFHVV�RI�HVWDEOLVKLQJ�D�FXOWLYDWLRQ�
IDFLOLW\� LQ� DFFRUGDQFH� ZLWK� WKH� UHSUHVHQWDWLRQV� LQ� WKHLU� DSSOLFDWLRQV� DQG� WKH� UXOHV� DGRSWHG� E\� WKH� 6WDWH� RI� 2KLR�
'HSDUWPHQW�RI�&RPPHUFH��3HU�UXOH��DOO�SURYLVLRQDO�PHGLFDO�PDULMXDQD�FXOWLYDWRU�OLFHQVH�KROGHUV�KDYH�D�PD[LPXP�RI�
QLQH�PRQWKV�WR�GHPRQVWUDWH�FRPSOLDQFH�ZLWK�WKH�FXOWLYDWRU�RSHUDWLRQDO�UHTXLUHPHQWV�DV�VHW�IRUWK�LQ�WKHLU�UHVSHFWLYH�
DSSOLFDWLRQV� WR�REWDLQ� D� FXOWLYDWRU� FHUWLILFDWH�RI�RSHUDWLRQ��7KH�QLQH�PRQWK� WLPH�SHULRG� FDQ�EH� H[WHQGHG�E\� ILOLQJ�
UHTXHVWV�IRU�WLPH�YDULDQFHV�ZLWK�WKH�6WDWH�RI�2KLR�'HSDUWPHQW�RI�&RPPHUFH��+DUYHVW�RI�2KLR�KDV�ILOHG�UHTXHVWV�IRU�D�
WLPH�YDULDQFH�WR�REWDLQ�D�FHUWLILFDWH�RI�RSHUDWLRQ�RI�HDFK�RI�LWV�IDFLOLWLHV��

&RPSOLDQFH�WR�REWDLQ�D�FXOWLYDWRU�FHUWLILFDWH�RI�RSHUDWLRQ�ZLOO�EH�GHPRQVWUDWHG�E\�SDVVLQJ�DQ�LQVSHFWLRQ�E\�LQVSHFWLRQ�
DJHQWV�RI�WKH�2KLR�'HSDUWPHQW�RI�&RPPHUFH��2QFH�D�FXOWLYDWRU�FHUWLILFDWH�RI�RSHUDWLRQ�LV�REWDLQHG��WKH�FXOWLYDWRU�FDQ�
VWDUW�SODQWLQJ�PHGLFDO�PDULMXDQD�DQG��ZKHQ�UHDG\��VHOO�PHGLFDO�PDULMXDQD�WR�OLFHQVHG�PHGLFDO�PDULMXDQD�SURFHVVRUV�LQ�
WKH� VWDWH�RI�2KLR�� ,I� WKH�FXOWLYDWRU� LV�DOVR� OLFHQVHG�DV�D� �SODQW�RQO\�SURFHVVRU��� LW� FDQ�VHOO�PHGLFDO�PDULMXDQD�SODQ�
PDWHULDO�GLUHFWO\�WR�OLFHQVHG�PHGLFDO�PDULMXDQD�GLVSHQVDULHV�LQ�2KLR���

%\�UXOH��WKH�2KLR�'HSDUWPHQW�RI�&RPPHUFH�KDV�OLPLWHG�WKH�QXPEHU�RI�FXOWLYDWRU�/HYHO�,�DQG�/HYHO�,,�OLFHQVHV�WKDW�LW�
FRXOG� LVVXH� WR� ���� +RZHYHU�� VLQFH� WKDW� GDWH� ILYH� DGGLWLRQDO� FXOWLYDWRU� SURYLVLRQDO� OLFHQVHV� KDYH� EHHQ� LVVXHG��
$GGLWLRQDOO\�� GHSHQGLQJ� RQ� PDUNHW� QHHGV�� WKH� 'HSDUWPHQW� RI� &RPPHUFH� FDQ� DXWKRUL]H� IXWXUH� LQFUHDVHV� LQ� WKH�
SHUPLVVLEOH�FXOWLYDWLRQ�DUHDV�IRU�/HYHO�,��IURP��������6)�WR��������6)��DQG�IRU�/HYHO�,,�FXOWLYDWRUV��IURP�������6)�WR�
������6)���

2Q�-XQH����������WKH�6WDWH�RI�2KLR�%RDUG�RI�3KDUPDF\�DZDUGHG����PHGLFDO�PDULMXDQD�SURYLVLRQDO�GLVSHQVDU\�OLFHQVHV��
7KH�SURYLVLRQDO�PHGLFDO�PDULMXDQD�GLVSHQVDU\� OLFHQVHV�ZHUH� DZDUGHG� DIWHU� DQ� H[WHQVLYH� UHYLHZ�RI����� VXEPLWWHG�
GLVSHQVDU\�DSSOLFDWLRQV��

3URYLVLRQDO�PHGLFDO�PDULMXDQD�GLVSHQVDU\�OLFHQVHHV�DUH�DXWKRUL]HG�WR�EHJLQ�WKH�SURFHVV�RI�HVWDEOLVKLQJ�D�GLVSHQVDU\�LQ�
DFFRUGDQFH�ZLWK�WKH�UHSUHVHQWDWLRQV�LQ�WKHLU�DSSOLFDWLRQV�DQG�WKH�UXOHV�DGRSWHG�E\�WKH�6WDWH�RI�2KLR�%RDUG�RI�3KDUPDF\��
3HU�UXOH��DOO�SURYLVLRQDO�PHGLFDO�PDULMXDQD�GLVSHQVDU\�OLFHQVH�KROGHUV�KDYH�D�PD[LPXP�RI�VL[�PRQWKV�WR�GHPRQVWUDWH�
FRPSOLDQFH�ZLWK� WKH� GLVSHQVDU\� RSHUDWLRQDO� UHTXLUHPHQWV� DV� VHW� IRUWK� LQ� WKHLU� UHVSHFWLYH� DSSOLFDWLRQV� WR� REWDLQ� D�
FHUWLILFDWH�RI�RSHUDWLRQ��7KH�VL[�PRQWK�WLPH�SHULRG�FDQ�EH�H[WHQGHG�E\�ILOLQJ�UHTXHVWV�IRU�WLPH�YDULDQFHV�ZLWK�WKH�6WDWH�
RI�2KLR�%RDUG�RI�3KDUPDF\��+DUYHVW� RI�2KLR�KDV�EHHQ�JUDQWHG� WLPH�YDULDQFHV� WR� FRPSOHWH� WKH�SURFHVV� WR�REWDLQ�
FHUWLILFDWHV�RI�RSHUDWLRQ�IRU�DOO�WKUHH�GLVSHQVDULHV��+RZHYHU��IRU�DQ\�GLVSHQVDU\�ZKLFK�KDV�QRW�FRPSOHWHG�LWV�EXLOG�RXW�
E\� 0D\� ���� ����� DQG� REWDLQHG� D� FHUWLILFDWH� RI� RSHUDWLRQ�� WKH� 6WDWH� %RDUG� RI� 3KDUPDF\� ZLOO� UHTXLUH� D� SHUVRQDO�
DSSHDUDQFH�EHIRUH�WKH�6WDWH�%RDUG�RI�3KDUPDF\�RQ�-XQH���������WR�H[SODLQ�GHOD\V�DQG�ZK\�DGGLWLRQDO�WLPH�LV�QHHGHG��
+DUYHVW� RI�2KLR� H[SHFWV� WR� REWDLQ� FHUWLILFDWHV� RI� RSHUDWLRQ� IRU� DOO� WKUHH� GLVSHQVDULHV� IROORZLQJ� FRPSOHWLRQ� RI� DQ�
LQVSHFWLRQ� E\� D� %RDUG� RI� 0HGLFDO� 0DULMXDQD� &RPSOLDQFH� $JHQW�� 2QFH� D� GLVSHQVDU\� LV� DZDUGHG� D� FHUWLILFDWH� RI�
RSHUDWLRQ�� LW� FDQ�EHJLQ�RUGHULQJ�PHGLFDO�PDULMXDQD� IURP�2KLR�OLFHQVHG�SURFHVVRUV� DQG�SODQW�RQO\� FXOWLYDWRUV�� DQG�
VHOOLQJ�PHGLFDO�PDULMXDQD�WR�2KLR�SDWLHQWV�DQG�FDUHJLYHUV�LQ�DFFRUGDQFH�ZLWK�2KLR�ODZV�DQG�UXOHV��
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%\�UXOH��WKH�6WDWH�RI�2KLR�%RDUG�RI�3KDUPDF\�LV�OLPLWHG�WR�LVVXLQJ�XS�WR����GLVSHQVDU\�OLFHQVHV�DFURVV�WKH�VWDWH��EXW�
KDV�WKH�DXWKRULW\�WR�LQFUHDVH�WKH�QXPEHU�RI�OLFHQVHV�DIWHU�6HSWHPEHU����������3HU�WKH�SURJUDP�UXOHV��WKH�%RDUG�ZLOO�
FRQVLGHU�� RQ� DW� OHDVW� D�ELHQQLDO� EDVLV��ZKHWKHU� HQRXJK�PHGLFDO�PDULMXDQD�GLVSHQVDULHV� H[LVW�� FRQVLGHULQJ� WKH� VWDWH�
SRSXODWLRQ��WKH�QXPEHU�RI�SDWLHQWV�VHHNLQJ�WR�XVH�PHGLFDO�PDULMXDQD��DQG�WKH�JHRJUDSKLF�GLVWULEXWLRQ�RI�GLVSHQVDU\�
VLWHV��

Ohio Reporting Requirements 

7KH�2KLR�0HGLFDO�0DULMXDQD�&RQWURO�3URJUDP�KDV�VHOHFWHG�)UDQZHOO�,QF�
V�0(75&�VROXWLRQ�WR�LPSOHPHQW�WKH��VHHG�
WR�VDOH�� LQYHQWRU\� WUDFNLQJ� V\VWHP�� )UDQZHOO� ,QF�� ZLOO� SURYLGH� WUDLQLQJ� WR� OLFHQVHHV� RQ� KRZ� WR� SURSHUO\� XVH� WKH�
LQYHQWRU\�WUDFNLQJ�V\VWHP�WR�FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�VWDWXWH�DQG�UXOHV�FRQWDLQHG�LQ�2KLR�5HYLVHG�&RGH�
DQG�2KLR�$GPLQLVWUDWLYH�&RGH�&KDSWHU��������

2NODKRPD�

Oklahoma Regulatory Landscape�

,Q�$SULO�������WKH�JRYHUQRU�RI�2NODKRPD�VLJQHG�+RXVH�%LOO������LQWR�ODZ�DOORZLQJ�WKH�VDOH�RI�&%'�RLO�ZLWK�OHVV�WKDQ�
�����7+&��2Q�-XQH�����������2NODKRPD�YRWHUV�DSSURYHG�6WDWH�4XHVWLRQ�������64��������ZKLFK�OHJDOL]HG�PHGLFDO�
FDQQDELV�� 2NODKRPD� HVWDEOLVKHG� WKH� 2NODKRPD� 0HGLFDO� 0DULMXDQD� $XWKRULW\� ��200$��� WR� RYHUVHH� WKH� VWDWH
V�
PHGLFDO�FDQQDELV�SURJUDP��7KH�200$�LV�UHVSRQVLEOH�IRU� OLFHQVLQJ��UHJXODWLQJ��DQG�DGPLQLVWHULQJ�WKH�SURJUDP�DV�
DXWKRUL]HG�E\�VWDWH�ODZ��2SHUDWLQJ�XQGHU�WKH�2NODKRPD�6WDWH�'HSDUWPHQW�RI�+HDOWK��WKH�SULPDU\�JRDO�RI�WKH�200$�
LV�WR�HQVXUH�VDIH�DQG�UHVSRQVLEOH�SUDFWLFHV�IRU�WKH�SHRSOH�RI�2NODKRPD��2Q�$XJXVW����������WKH�JRYHUQRU�RI�2NODKRPD�
VLJQHG�WKH�UHYLVHG�HPHUJHQF\�UXOHV�IRU�WKH�PHGLFDO�FDQQDELV�SURJUDP��

:KLOH�PRVW�PHGLFDO�FDQQDELV�VWDWH�ODZV�LQFOXGH�D�OLVW�RI�TXDOLI\LQJ�FRQGLWLRQV��2NODKRPD�GRHV�QRW��$FFRUGLQJ�WR�64�
�����GRFWRUV�VKDOO�UHFRPPHQG�SDWLHQW�OLFHQVHV�XVLQJ�WKH�VDPH�MXGJPHQW�WKH\�ZRXOG�IRU�SUHVFULSWLRQV��,Q�RWKHU�ZRUGV��
D�GRFWRU�FDQ�ZULWH�D�UHFRPPHQGDWLRQ�IRU�DQ\�FRQGLWLRQ�WKH\�VHH�ILW�IRU�PHGLFLQDO�FDQQDELV�WUHDWPHQW��

Licensing

7KH�200$�PDQDJHV�DOO� OLFHQVLQJ�DQG�UHJLVWUDWLRQ�IRU�PHGLFLQDO�FDQQDELV�SDWLHQWV�DQG�WKHLU�FDUHJLYHUV�DV�ZHOO�DV�
JURZHU��SURFHVVRU�DQG�GLVSHQVDU\�RSHUDWRUV��$SSOLFDQWV�PXVW�EH�UHVLGHQW�RI�2NODKRPD�ZLWK�DW�OHDVW�����RZQHUVKLS�
KHOG�E\�DQ�2NODKRPD�UHVLGHQW��$OO�RZQHUV�PXVW�SUHVHQW�DQ�2NODKRPD�6HFUHWDU\�RI�6WDWH�&HUWLILFDWH�RI�*RRG�6WDQGLQJ�
DQG�GHPRQVWUDWH�H[HPSODU\�EDFNJURXQG�FKHFNV��1RQ�YLROHQW�IHORQ\�FRQYLFWLRQV�LQ�WKH�SUHYLRXV�WZR�\HDUV�RU�RWKHU�
IHORQ\�FRQYLFWLRQ�LQ�SUHYLRXV�ILYH�\HDUV�DUH�JURXQGV�IRU�GLVTXDOLILFDWLRQ��/LFHQVHV�DUH�YDOLG�IRU�RQH�\HDU�IURP�WKH�GDWH�
LVVXHG�XQOHVV�UHYRNHG�E\�WKH�200$��$�OLFHQVH�PD\�EH�UHQHZHG�SULRU�WR�H[SLUDWLRQ��8SRQ�UHFHLSW�RI�D�OLFHQVH��WKH�
JURZHU��SURFHVVRU�RU�GLVSHQVDU\�PXVW� LPPHGLDWHO\�UHJLVWHU�ZLWK�WKH�2NODKRPD�%XUHDX�RI�1DUFRWLF�DQG�'DQJHURXV�
'UXJV�&RQWURO�DQG�SULRU�WR�DQ\�PHGLFDO�FDQQDELV�RU�PHGLFDO�FDQQDELV�SURGXFWV�DUH�SUHVHQW�DW�WKH�EXVLQHVV���

Verano Licenses in Oklahoma 

9HUDQR�2NODKRPD��//&�SXUFKDVHG�����RI�WKH�LVVXHG�DQG�RXWVWDQGLQJ�PHPEHUVKLS�LQWHUHVWV�RI�0DJSLH�0DQDJHPHQW��
//&��ZKLFK��WKURXJK�LWV�VXEVLGLDULHV�OLVWHG�EHORZ��KROGV�FXOWLYDWLRQ��SURFHVVLQJ��DQG�GLVSHQVDU\�OLFHQVHV�LQ�2NODKRPD��
9HUDQR�2NODKRPD��//&� DGGLWLRQDOO\� KDV� HQWHUHG� LQWR� D�PDQDJHPHQW� DQG� DGPLQLVWUDWLYH� VHUYLFHV� DJUHHPHQW�ZLWK�
0DJSLH�0DQDJHPHQW��//&���

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

�0DJSLH�3URGXFWLRQV��//&� *$$$��<)2�2-6&� 7XOVD��2.� ��������� ��0HGLFDO�&RPPHUFLDO�
*URZHU�/LFHQVH�
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+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

�0DJSLH�3URGXFWLRQV��//&� *$$$�(�9'�2-)'� 4XDSDZ��2.� ��������� ��0HGLFDO�&RPPHUFLDO�
*URZHU�/LFHQVH�

�0DJSLH�3URFHVVLQJ�//&� 3$$$��<,1�2=.'� 4XDSDZ��2.� ��������� ��0HGLFDO�&RPPHUFLDO�
3URFHVVRU�/LFHQVH�

�0DJSLH�.HQRVKD�//&� '$$$�(.(��+-.:� %URNHQ�$UURZ��
2.� ��������� ��0HGLFDO�&RPPHUFLDO�

'LVSHQVDU\�/LFHQVH�

�0DJSLH�(DVW��//&� '$$$�(.'-�')4%� 7XOVD��2.� ��������� ��0HGLFDO�&RPPHUFLDO�
'LVSHQVDU\�/LFHQVH�

�0DJSLH������//&� '$$$�9��+�.=35� 7XOVD��2.� ��������� ��0HGLFDO�&RPPHUFLDO�
'LVSHQVDU\�/LFHQVH�

�0DJ)LYH��//&� '$$$�1--=�&8*6� -HQNV��2.� ��������� ��0HGLFDO�&RPPHUFLDO�
'LVSHQVDU\�/LFHQVH�

Verano Pending Applications in Oklahoma�

9HUDQR�2NODKRPD��//&��WKURXJK�0DJSLH�0DQDJHPHQW��//&
V�VXEVLGLDULHV�OLVWHG�EHORZ��KDV�DSSOLHG�IRU�DGGLWLRQDO�
GLVSHQVDULHV�LQ�2NODKRPD�DV�VHW�IRUWK�EHORZ��

$SSOLFDQW�(QWLW\� &LW\� 'HVFULSWLRQ�

�0DJ6L[��//&� 7XOVD��2.� ��0HGLFDO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ�

�0DJ6HYHQ��//&� 7XOVD��2.� ��0HGLFDO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ�

�0DJ(LJKW��//&� 7XOVD��2.� ��0HGLFDO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ�

�0DJ���VW��//&� 7XOVD��2.� ��0HGLFDO�'LVSHQVDU\�/LFHQVH�$SSOLFDWLRQ�
�

Inventory 

2NODKRPD�OHYHUDJHV�%LR7UDFN�7+&�DV�WKH�FHQWUDO�WUDFN�DQG�WUDFH�V\VWHP�WR�RYHUVHH�LQYHQWRU\�RI�OLFHQVHG�FDQQDELV�
RSHUDWLRQV�DFURVV�WKH�VWDWH��$OO�FXOWLYDWLRQ�DQG�PDQXIDFWXULQJ�IDFLOLWLHV�DQG�UHWDLO�GLVSHQVDULHV�DUH�UHTXLUHG�WR�XWLOL]H�
DQ�LQYHQWRU\�PDQDJHPHQW�V\VWHP�WR�UHFRUG�FHUWDLQ�LQIRUPDWLRQ�GHSHQGLQJ�RQ�WKH�OLFHQVH�W\SH��)RU�D�JURZHU��VXFK�
LQIRUPDWLRQ�LQFOXGHV�WKH�DPRXQW�RI�FDQQDELV�KDUYHVWHG��VROG�WR�D�SURFHVV�RU�GLVSHQVDU\��RU�GULHG�DQG�RQ�KDQG��)RU�D�
SURFHVVRU��GHWDLOV�RQ� WKH�DPRXQW�RI�FDQQDELV�SXUFKDVHG�IURP�D�JURZHU��RU�VROG� WR�D� UHVHDUFKHU�DQG� WKH�DPRXQW�RI�
FDQQDELV�ZDVWH�PXVW�EH�DFFRXQWHG�IRU�LQ�LQYHQWRU\��7KH�OLFHQVHH�PXVW�DOVR�GRFXPHQW�ZLWK�GHWDLOHG�H[SODQDWLRQV�DQ\�
GLVFUHSDQFLHV�IRU�FDQQDELV�WKDW�FDQQRW�EH�DFFRXQW�IRU�RU�LV�FRQVLGHUHG�RYHUDJH��

7KH�OLFHQVHH�LV�UHTXLUHG�WR�GRFXPHQW�WKH�
FKDLQ�RI�FXVWRG\
�RI�DOO�FDQQDELV�DQG�FDQQDELV�UHODWHG�SURGXFWV�ZLWK�IUHTXHQW�
RQ�JRLQJ�LQYHQWRU\�UHYLHZV�LQ�RUGHU�WR�GHWHFW�DQ\�GLYHUVLRQ��WKHIW�RU�ORVV�LQ�D�WLPHO\�PDQQHU��7KH�V\VWHP�PXVW�EH�DEOH�
WR�DFFXUDWHO\� WUDFH� WKH� WLPHOLQH� IURP� WKH� WLPH�D�FDQQDELV�SODQW� LV�SURSDJDWHG� WR� WKH� WLPH� LW� LV� VROG� WR�D�SDWLHQW�RU�
FDUHJLYHU��7UDFHDELOLW\�LV�D�UHTXLUHPHQW�LQ�WKH�HYHQW�RI�D�VHULRXV�DGYHUVH�HYHQW�RU�UHFDOO�WR�FRUUHFWO\�VRXUFH�WKH�FDQQDELV�
SURGXFW��
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Record-keeping/Reporting 

7KH� VWDWH� UHTXLUHV� DOO� FRPPHUFLDO� OLFHQVHHV� WR� VXEPLW�PRQWKO\� UHSRUWLQJ� WR� WKH�2NODKRPD�'HSDUWPHQW� RI�+HDOWK��
5HSRUWV�DUH�FRQVLGHUHG�XQWLPHO\�LI�QRW�UHFHLYHG�E\�WKH�VWDWH�E\�WKH���WK�RI�HDFK�PRQWK�IRU�DFWLYLW\�IURP�WKH�SUHFHGLQJ�
PRQWK��7KH�UHSRUW�PXVW�LQFOXGH�WKH�DPRXQW�SXUFKDVHG�IURP�D�OLFHQVHG�SURFHVV�DQG�RU�JURZHU��WKH�DPRXQW�VROG�WR�D�
OLFHQVHH� DQG� WKH� W\SH� RI� OLFHQVHH�� WRWDO� VDOHV� WR� SDWLHQWV� DQG� FDUHJLYHUV� DV� ZHOO� DV� WD[HV� FROOHFWHG� IURP� VDOHV�� ,I�
QHFHVVDU\��GHWDLOHG�H[SODQDWLRQV�RI�LQYHQWRU\�GLVFUHSDQFLHV�PXVW�EH�LQFOXGHG��,QDFFXUDWH�UHSRUWLQJ�PD\�UHVXOW�LQ�ILQHV�
DQG�IDLOXUH�WR�UHSRUW�WLPHO\�RU�WR�FRUUHFW�GHILFLHQFLHV�ZLWKLQ����GD\V�RI�GHSDUWPHQW�QRWLILFDWLRQ�PD\�OHDG�WR�OLFHQVH�
UHYRFDWLRQ��

3HQQV\OYDQLD�

Pennsylvania Regulatory Landscape 

7KH�3HQQV\OYDQLD�0HGLFDO�0DULMXDQD�$FW� ��300$���ZDV� VLJQHG� LQWR� ODZ� RQ�$SULO� ���� ����� XQGHU�$FW� ��� DQG�
SURYLGHG�DFFHVV�WR�VWDWH�UHVLGHQWV�ZLWK�RQH�RI����TXDOLI\LQJ�FRQGLWLRQV��LQFOXGLQJ�HSLOHSV\��FKURQLF�SDLQ��DQG�376'��
7KH�VWDWH�RI�3HQQV\OYDQLD��ZKLFK�FRQVLVWV�RI�RYHU����PLOOLRQ�8�6��FLWL]HQV�DQG�TXDOLILHV�DV�WKH�ILIWK�ODUJHVW�SRSXODWLRQ�
LQ�WKH�86��RSHUDWHV�DV�D�KLJK�EDUULHU�PDUNHW�ZLWK�YHU\�OLPLWHG�PDUNHW�SDUWLFLSDWLRQ��7KH�300$�DXWKRUL]HV�RQO\�D�
PD[LPXP� RI� ��� FXOWLYDWLRQ�SURFHVVLQJ� SHUPLWV� DQG� ��� GLVSHQVDU\� SHUPLWV�� � $V� SDUW� RI� �3KDVH� ��� RI� WKH�
&RPPRQZHDOWK
V�SHUPLWWLQJ�SURFHVV�LQ�������WKH�3HQQV\OYDQLD�'HSDUWPHQW�RI�+HDOWK���3'2+����ZKLFK�DGPLQLVWHUV�
WKH� &RPPRQZHDOWK
V� 0HGLFDO� 0DULMXDQD� 3URJUDP� ��003���� RULJLQDOO\� DZDUGHG� RQO\� ��� FXOWLYDWLRQ�SURFHVVLQJ�
SHUPLWV�DQG����GLVSHQVDU\�SHUPLWV���6XEVHTXHQWO\��LQ�������3'2+�FRQGXFWHG��3KDVH����RI�WKH�SHUPLWWLQJ�SURFHVV��
GXULQJ�ZKLFK�LW�DZDUGHG�WKH�UHPDLQLQJ����FXOWLYDWLRQ�SURFHVVLQJ�SHUPLWV�DQG����GLVSHQVDU\�SHUPLWV�DXWKRUL]HG�XQGHU�
WKH�300$�

Pennsylvania Licenses 

$V�SDUW�RI�WKH�3KDVH���RI�WKH�SHUPLWWLQJ�SURFHVV�LQ�������603%�5HWDLO��//&��DQ�HQWLW\�RZQHG�E\�WKLUG�SDUWLHV��ZDV�
DZDUGHG�RQH�RI� WKH����LVVXHG�PHGLFDO�PDULMXDQD�GLVSHQVDU\�SHUPLWV��RXW�RI�DSSUR[LPDWHO\�����DSSOLFDWLRQV�LQ� WKH�
&RPPRQZHDOWK��DV�VHW�IRUWK�LQ� WKH�WDEOH�EHORZ��603%�5HWDLO��//&�KDV�HQWHUHG�LQWR�D�VWUDWHJLF� MRLQW�YHQWXUH�ZLWK�
+DUYHVW�'&3�RI�3HQQV\OYDQLD��//&�IRU�WKH�RSHUDWLRQ�DQG�PDQDJHPHQW�RI�+DUYHVW
V�GLVSHQVDULHV�LQ�WKH�&RPPRQZHDOWK�
RI�3HQQV\OYDQLD��7KH�SHUPLW�DXWKRUL]HV�603%�5HWDLO��//&�WR�RSHUDWH�WKUHH�GLVSHQVDULHV�LQ�WKH�6RXWKHDVW�5HJLRQ�RI�
WKH�&RPPRQZHDOWK��603%�5HWDLO��//&�RSHQHG�RQH�GLVSHQVDU\�LQ�5HDGLQJ��3$�RQ�2FWREHU���������DQG�LV�DXWKRUL]HG�
WR�RSHQ�WZR�RWKHU�GLVSHQVDULHV�LQ�WKH�SRSXODWLRQ�GHQVH�DUHDV�ZLWKLQ�DQG�VXUURXQGLQJ�3KLODGHOSKLD��

7KH� WDEOH�EHORZ�OLVWV� LQIRUPDWLRQ�UHJDUGLQJ�+DUYHVW
V�PHGLFDO�PDULMXDQD�GLVSHQVDU\�SHUPLW� LQ�3HQQV\OYDQLD�XQGHU�
3KDVH���RI�WKH�SHUPLWWLQJ�SURFHVV��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

603%�5HWDLO��//&� '��������� 6RXWKHDVW�5HJLRQ�
�LQFOXGHV�5HDGLQJ��3$�
DQG�3KLODGHOSKLD��3$��

1�$� ��0HGLFDO�'LVSHQVDU\�
/LFHQVH��DOORZV�XS�WR���
GLVSHQVDULHV��

$*5L0('�,QGXVWULHV�RI�
3$��//&�

*3��������� 1�$� ���������� ��*URZHU�3URFHVVRU�
3HUPLW�

1RWH��

���� (DFK�SHUPLW��HYHQ�DIWHU�RSHUDWLRQDO��LV�YDOLG�IRU�RQH�\HDU�DIWHU�ZKLFK�LW�PXVW�EH�UHQHZHG��5HQHZDO�DSSOLFDWLRQV�DUH�XVXDOO\�GXH�LQ�0DUFK�DQG�
QRWLFH�RI�DSSURYDO�RI�WKH�UHQHZDO�LV�W\SLFDOO\�PDLOHG�WR�WKH�SHUPLWWHH�LQ�-XQH�����

Recent License Awards in Pennsylvania Under Phase 2 of the Permitting Process 

$V�SDUW�RI�3KDVH���RI�WKH�SHUPLWWLQJ�SURFHVV�LQ�������HDFK�RI�WKH�HQWLWLHV�VHW�IRUWK�LQ�WKH�WDEOH�EHORZ��HDFK�RI�ZKLFK�LV�
RZQHG�����E\�6WHYHQ�:KLWH��WKH�&(2�RI�+DUYHVW��DQG�����E\�WKLUG�SDUWLHV��KDV�EHHQ�DZDUGHG�D�PHGLFDO�PDULMXDQD�
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GLVSHQVDU\�SHUPLW�E\�WKH�3'2+�FRYHULQJ�WKH�FLWLHV�LQGLFDWHG��7KH�+DUYHVW�DIILOLDWHG�SHUPLWHHV�KDYH�HQWHUHG�LQWR�D�
VWUDWHJLF�MRLQW�YHQWXUH�ZLWK�+DUYHVW�'&3�RI�3HQQV\OYDQLD��//&���+DUYHVW�'&3�RI�3HQQV\OYDQLD���IRU�WKH�RSHUDWLRQ�
DQG�PDQDJHPHQW�RI�HDFK�RI�WKHVH�GLVSHQVDULHV�ZKHUHE\�+DUYHVW�'&3�RI�3HQQV\OYDQLD�ZLOO�SURYLGH�VHUYLFHV�UHODWLQJ�
WR�WKH�GHVLJQ�DQG�FRQVWUXFWLRQ�RI�WKH�GLVSHQVDU\��UHWDLO�RSHUDWLRQV�VXSSRUW��KXPDQ�UHVRXUFHV��ILQDQFH�DQG�DFFRXQWLQJ��
PDUNHWLQJ�� VDOHV�� OHJDO� DQG� FRPSOLDQFH�� 8QGHU� WKH� 300$� DQG� DSSOLFDEOH� UHJXODWLRQV�� D� VLQJOH� �SHUVRQ�� LV� RQO\�
SHUPLWWHG�D�PD[LPXP�RI�ILYH�GLVSHQVDU\�SHUPLWV�DQG�RQH�JURZHU�SURFHVVRU�SHUPLW��7KH�3'2+�KDV�WDNHQ�WKH�SRVLWLRQ�
WKDW�VHSDUDWH�HQWLWLHV�FRQVWLWXWH�GLIIHUHQW��SHUVRQV��IRU�WKH�SXUSRVH�RI�WKH�SHUPLW�OLPLWV�����

$SSOLFDQW�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ�

+DUYHVW�RI�6RXWKHDVW�3$��//&� '�������� 6RXWKHDVW�5HJLRQ�
�LQFOXGHV�5HDGLQJ��3$�
DQG�3KLODGHOSKLD��3$��

��������� ��0HGLFDO�
'LVSHQVDU\�/LFHQVH�
�DOORZV�XS�WR���
GLVSHQVDULHV��

+DUYHVW�RI�1RUWKHDVW�3$��//&� '�������� 1RUWKHDVW�5HJLRQ�
�LQFOXGHV�6FUDQWRQ��3$��

��������� ��0HGLFDO�
'LVSHQVDU\�/LFHQVH�
�DOORZV�XS�WR���
GLVSHQVDULHV��

+DUYHVW�RI�6RXWK�&HQWUDO�3$��//&� '�������� 6RXWK�&HQWUDO�5HJLRQ�
�LQFOXGHV�+DUULVEXUJ��
3$��

��������� ��0HGLFDO�
'LVSHQVDU\�/LFHQVH�
�DOORZV�XS�WR���
GLVSHQVDULHV��

+DUYHVW�RI�1RUWK�&HQWUDO�3$��//&� '�������� 1RUWK�&HQWUDO�5HJLRQ�
�LQFOXGHV�6KDPRNLQ��3$�
DQG�6WDWH�&ROOHJH��3$��

��������� ��0HGLFDO�
'LVSHQVDU\�/LFHQVH�
�DOORZV�XS�WR���
GLVSHQVDULHV��

+DUYHVW�RI�1RUWKZHVW�3$��//&� '�������� 1RUWKZHVW�5HJLRQ�
�LQFOXGHV�1HZ�&DVWOH��
3$��

��������� ��0HGLFDO�
'LVSHQVDU\�/LFHQVH�
�DOORZV�XS�WR���
GLVSHQVDULHV��

+DUYHVW�RI�6RXWKZHVW�3$��//&� '�������� 6RXWKZHVW�5HJLRQ�
�LQFOXGHV�-RKQVWRZQ��
3$�DQG�3LWWVEXUJK��3$��

��������� ��0HGLFDO�
'LVSHQVDU\�/LFHQVH�
�DOORZV�XS�WR���
GLVSHQVDULHV��

Pennsylvania Licenses and Regulations 

(DFK� UHWDLO� GLVSHQVDU\� OLFHQVH� SHUPLWV� WKH� KROGHU� WR� SXUFKDVH� PDULMXDQD� DQG� PDULMXDQD� SURGXFWV� IURP�
FXOWLYDWLRQ�SURFHVVLQJ�IDFLOLWLHV��DQG�DOORZV�WKH�VDOH�RI�PDULMXDQD�DQG�PDULMXDQD�SURGXFWV�WR�UHJLVWHUHG�SDWLHQWV��,Q�WKH�
LQWURGXFWRU\�PRQWKV�RI�WKH�SURJUDP��3HQQV\OYDQLD
V�PHGLFDO�PDULMXDQD�GLVSHQVDULHV�H[SHULHQFHG�VXSSO\�VKRUWDJHV�DQG�
ZHUH�XQDEOH�WR�NHHS�XS�ZLWK�VWDWHZLGH�GHPDQG��,W�ZDV�DQQRXQFHG�RQ�$SULO����������WKDW�GU\�IORZHU�ZRXOG�EH�LQFOXGHG�
LQ�WKH�UHJXODWLRQV�DV�DQ�DSSURYHG�SURGXFW�IRUP�IRU�VDOH�DQG�FRQVXPSWLRQ��LQ�DGGLWLRQ�WR�WKH�DOUHDG\�DSSURYHG�IRUPV�
RI�FRQFHQWUDWHV��SLOOV��DQG�WLQFWXUHV���6LPXOWDQHRXVO\��LW�ZDV�DQQRXQFHG�WKDW�WKH�OLVW�RI�TXDOLI\LQJ�FRQGLWLRQV�ZRXOG�
H[SDQG�IURP����WR�����LQFOXGLQJ�DGGLWLRQV�RI�FDQFHU�UHPLVVLRQ�WKHUDS\�DQG�RSLRLG�DGGLFWLRQ�WKHUDS\��

Pennsylvania Reporting Requirements 

7KH�&RPPRQZHDOWK�RI�3HQQV\OYDQLD�XVHV�0-�)UHHZD\�DV�WKH�VWDWH
V�FRPSXWHUL]HG�7	7�V\VWHP��,QGLYLGXDO�OLFHQVHHV�
DUH�UHTXLUHG�WR�XVH�0-�)UHHZD\�WR�SXVK�GDWD�WR�WKH�VWDWH�WR�PHHW�DOO�UHSRUWLQJ�UHTXLUHPHQWV��+DUYHVW�XVHV�0-�)UHHZD\�
DV�LWV�LQ�KRXVH�FRPSXWHUL]HG�VHHG�WR�VDOH�VRIWZDUH��ZKLFK�LQWHJUDWHV�ZLWK�WKH�VWDWH
V�0-�)UHHZD\�SURJUDP�DQG�FDSWXUHV�
WKH�UHTXLUHG�GDWD�SRLQWV�IRU�FXOWLYDWLRQ��PDQXIDFWXULQJ�DQG�UHWDLO�DV�UHTXLUHG�LQ�WKH�300$�DQG�UHJXODWLRQV��
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3XHUWR�5LFR�

Puerto Rico Regulatory Landscape 

,Q�0D\�������WKHQ�*RYHUQRU�RI�3XHUWR�5LFR�VLJQHG�([HFXWLYH�2UGHU�2(�����������RUGHULQJ�WKH�&RPPRQZHDOWK
V�
6HFUHWDU\�RI�+HDOWK� WR�DXWKRUL]H� VRPH�RU�DOO� FRPSRQHQWV�RI� WKH�PDULMXDQD�SODQW� IRU�PHGLFLQDO�XVH��7KHUHDIWHU��E\�
$GPLQLVWUDWLYH�2UGHU������WKH�6HFUHWDU\�HVWDEOLVKHG�LQLWLDO�GLUHFWLYHV�IRU�WKH�SRVVHVVLRQ��FXOWLYDWLRQ��PDQXIDFWXULQJ��
SURGXFWLRQ��IDEULFDWLRQ��GLVSHQVLQJ��GLVWULEXWLQJ��DQG�UHVHDUFK�RI�PHGLFDO�FDQQDELV��,Q�-XO\�������$FW����������UHIHUUHG�
WR�DV�7KH�0HGLFLQDO�$FW��ZDV�VLJQHG�LQWR�ODZ��8QGHU�WKH�0HGLFDO�$FW��ZKLFK�LV�DGPLQLVWHUHG�E\�WKH�'HSDUWPHQW�RI�
+HDOWK�� SDWLHQWV� VXIIHULQJ� IURP� RQH� RI� ���PHGLFDO� FRQGLWLRQV� FDQ� REWDLQ� FHUWLILFDWLRQV� IRU�PHGLFDO� FDQQDELV�� 7KH�
XQLQFRUSRUDWHG�8�6�� WHUULWRU\��ZKLFK�KDV�D�SRSXODWLRQ�RI�RYHU���PLOOLRQ�FLWL]HQV��RSHUDWHV�DV�D�XQLTXH�PDUNHW�ZLWK�
OLPLWHG�SHQHWUDWLRQ�E\�FRPSHWLQJ�8�6��FDQQDELV�FRPSDQLHV��

Verano Licenses in Puerto Rico�

9HUDQR��WKURXJK�DIILOLDWH�=HQ�/HDI�5HWDLO�35��,QF���HQWHUHG�LQWR�D�MRLQW�YHQWXUH�ZLWK�OLFHQVHH�+HUEDO�%LRWHFK�3DWKZD\V��
//&�� FUHDWLQJ�D� MRLQW�YHQWXUH� HQWLW\�3ULPDYHUD�=/��//&�� WR�RZQ�DQG�RSHUDWH��� UHWDLO�PHGLFDO� GLVSHQVDULHV� LQ� WKH�
&RPPRQZHDOWK�RI�3XHUWR�5LFR��

+ROGLQJ�(QWLW\� 3HUPLW�/LFHQVH� &LW\�

([SLUDWLRQ�5HQHZDO�
'DWH��LI�DSSOLFDEOH��
�00�''�<<�� 'HVFULSWLRQ� 2ZQHUVKLS�

3ULPDYHUD�=/��
//&�

������������� 6DQ�-XDQ��35��
%DUFHORQHWD��35�

7%'� ��0HGLFDO�5HWDLO�
'LVSHQVDU\�/LFHQVH�

����

�

Puerto Rico Licenses and Regulations 

(DFK�GLVSHQVDU\�OLFHQVH�SHUPLWV�WKH�OLFHQVHH�WR�SXUFKDVH�FDQQDELV�IURP�D�JURZHU�RU�D�PDQXIDFWXUHU�DQG�VHOO��VXSSO\��
RU� SURYLGH� VDLG� FDQQDELV� WR� UHJLVWHUHG� SDWLHQWV�� $� OLFHQVHG� GLVSHQVDU\� LQFOXGHV� DQ\� FRPPHUFLDO� SURSHUW\� ZKHUH�
FDQQDELV�LV�VROG�DW�UHWDLO�WR�TXDOLILHG�SDWLHQWV�RU�SULPDU\�FDUHJLYHUV��DQG�OLNHZLVH�LQFOXGHV�GHOLYHU\�VHUYLFHV�WR�TXDOLILHG�
SDWLHQWV��3XHUWR�5LFR�UHTXLUHV�HDFK�OLFHQVHG�HQWLW\�WR�VXEPLW�SURRI�WKDW�PDMRULW\�RZQHUVKLS��WR�DGG�XS�WR�DW�OHDVW�����
RI�WKH�WRWDO�HQWLW\��TXDOLILHV�DV�UHVLGHQWV�RI�3XHUWR�5LFR�IRU�DW� OHDVW�WKH�SULRU�WZR�\HDUV��7KH�WHUULWRU\�FXUUHQWO\�KDV�
DZDUGHG����FXOWLYDWLRQ�OLFHQVHV�����PDQXIDFWXULQJ�OLFHQVHV��DQG����OLFHQVHV�WR�RSHUDWH�UHWDLO�GLVSHQVDULHV�

Puerto Rico Reporting Requirements 

3XHUWR�5LFR�XVHV�WKH�%LR7UDFN�7+&�WUDFN�DQG�WUDFH�V\VWHP�WR�PDQDJH�WKH�IORZ�RI�UHSRUWHG�GDWD�EHWZHHQ�HDFK�OLFHQVHH�
DQG�WKH�VWDWH��9HUDQR�XVHV�D�WUDFN�DQG�WUDFH�V\VWHP�WKDW�IXOO\�DQG�FRPSOLDQWO\�LQWHJUDWHV�ZLWK�WKH�VWDWH
V�V\VWHP�WR�
HQVXUH� DOO� UHSRUWLQJ� UHTXLUHPHQWV� DUH� PHW�� ,QIRUPDWLRQ� SURFHVVHG� WKURXJK� WKH� WUDFN� DQG� WUDFH� V\VWHP� PXVW� EH�
PDLQWDLQHG�LQ�D�VHFXUH�ORFDWLRQ�DW�WKH�GLVSHQVDU\�RUJDQL]DWLRQ��

3ULQFLSDO�3URGXFWV�RU�6HUYLFHV�

3ULQFLSDO�3URGXFWV�RU�6HUYLFHV�RI�+DUYHVW��

+DUYHVW�WDNHV�D�YHUWLFDOO\�LQWHJUDWHG�DSSURDFK�WR�WKH�SURGXFWV�LW�VHOOV��EHOLHYLQJ�WKDW�EUDQGV�GLVWULEXWHG�DW�VFDOH�ZLOO�
JHQHUDWH�VXSHULRU�ORQJ�WHUP�UHWXUQV��$V�VXFK��+DUYHVW�FXUUHQWO\�KDV�DQG�FRQWLQXHV�WR�GHYHORS�D�IDVW�JURZLQJ��+RXVH�
RI�%UDQGV��PHWKRG�WR�WKH�GHYHORSPHQW��PDQXIDFWXUH��VDOHV��DQG�PDUNHWLQJ�RI�LWV�FRQVXPHU�UHDG\�SDFNDJHG�JRRGV�IRU�
GLVWULEXWLRQ�RI�LWV�RZQ�GLVSHQVDULHV�DV�ZHOO�DV�WR�WKLUG�SDUWLHV��

+DUYHVW
V�+RXVH�RI�%UDQGV�VWUDWHJ\�LV�WR�LQWURGXFH�D�VXLWH�RI�GLVWLQFW�FDQQDELV�FRQVXPHU�SDFNDJHG�JRRGV�XQGHU�EUDQGHG�
QDPHV� RWKHU� WKDQ� WKDW� RI� +DUYHVW�� 2IIHULQJ� OLIHVW\OH� DQG� DVSLUDWLRQDO� EUDQGV� UHTXLUHV� XQLTXH� FRQVXPHU� LQVLJKWV��
FXVWRPHU�DQG�SURGXFW� VHJPHQWDWLRQ�DQG� WDUJHWHG�PDUNHW�XVH��3URSULHWDU\�DQDO\VLV�RI�FRQVXPHU�VWDWHG�SUHIHUHQFHV��
DFWXDO�DQG�DQWLFLSDWHG�SXUFKDVH�GDWD��DQG�SULPDU\�DQG�VHFRQGDU\�PDUNHW� UHVHDUFK�HQDEOHV�+DUYHVW� WR�FDSLWDOL]H�RQ�
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XQGHUVHUYHG� RU� YDVW�PDUNHW� RSSRUWXQLWLHV� VR� WKDW�+DUYHVW
V� EUDQG� SRUWIROLR� WDUJHWV� DQG�PHHWV� D� YDULHW\� RI� XQLTXH�
FRQVXPHU�QHHGV��QRZ�DQG�DQWLFLSDWHG�LQ�WKH�IXWXUH��

+DUYHVW�%UDQGV��

•� (92/$%���FDQQDELV�EUDQGHG�SURGXFWV�WKDW�GHOLYHU�DZDUG�ZLQQLQJ�YDSH�FDUWULGJHV��RLO��DQG�WRSLFDO�SURGXFWV�
WKURXJKRXW�WKH�8QLWHG�6WDWHV��

•� &+520$� �� (92/$%
V� WRS� VHOOLQJ� H[WUDFW�� &KURPD� RIIHUV� DQ� XOWUD� SRWHQW� EOHQG� RI� FDQQDELQRLGV� DQG� D�
VWDQGDUGL]HG�K\EULG�EOHQG�RI�WHUSHQHV�VR�FRQVXPHUV�FDQ�HQMR\�WKH�VDPH�FRQVLVWHQW�H[SHULHQFH�WKH\�WUXVW��GD\�
LQ�DQG�GD\�RXW��

•� &2/256�±�D�XQLTXH�IODYRUHG�RLO�PL[HG�ZLWK�WKH�LQFRPSDUDEO\�SXUH�HIIHFWV�RI�(92/$%
V�SKDUPDFHXWLFDO�
JUDGH�&2��RLO�WR�FUHDWH�D�XQLTXH�IODYRUHG�YDSH��

•� $/&+(0<�±�DQ�RLO�ZLWK�)UHVK7HUSV��$OFKHP\�VKRZFDVHV�WKH�WUXH�HIIHFWV�RI�SRSXODU�VWUDLQV��FRPELQLQJ�WKH�
FDQQDELV�SODQW
V�IXOO�VSHFWUXP�RI�WHUSHQHV�DQG�SXULILHG�FDQQDELQRLGV��7KLV�LV�FDOOHG��7KH�(QWRXUDJH�(IIHFW���

•� &%;�6&,(1&(6���D�OLQH�RI�XQLTXH�SURGXFWV�WKDW�FRPELQH�FDQQDELQRLGV�DQG�WHUSHQHV�ZLWK�FRPSOHPHQWDU\�
ERWDQLFDO�LQJUHGLHQWV�WR�DFWLYDWH�DQG�HQJDJH�WKH�(QGRFDQQDELQRLG�6\VWHP��$YDLODEOH�LQ�WRSLFDO��HGLEOH�DQG�
LQKDODEOH�IRUPDWV�ZLWK�DQ�XQULYDOHG�YDULHW\�RI�FDQQDELQRLGV��

$GGLWLRQDOO\��+DUYHVW�SURGXFHV�RYHU����VWUDLQV�DQG�SURGXFW�IRUPXODWLRQV�WDUJHWHG�WR�VSHFLILF�FRQVXPHU�XVH�FDVHV�DQG�
HPSOR\V�SURFHVVLQJ� WHFKQLTXHV� LQFOXGLQJ�FDUERQ�GLR[LGH�H[WUDFWLRQ��HWKDQDO�H[WUDFWLRQ��FDUERQ�ILOWHULQJ�DQG�VKRUW�
SDWK�WKLQ�ILOP�GLVWLOODWLRQ��

+DUYHVW�VHHNV�WR�PDLQWDLQ�VWULFW�EUDQG�DQG�TXDOLW\�DVVXUDQFH�VWDQGDUGV�DQG�LPSOHPHQW�VWDQGDUG�RSHUDWLQJ�SURFHGXUHV�
DFURVV�LWV�FXOWLYDWLRQ��SURFHVVLQJ�DQG�SURGXFWLRQ�IDFLOLWLHV�WR�HQVXUH�SURGXFW�FRQWLQXLW\�DQG�FXVWRPHU�H[SHULHQFH�DFURVV�
RSHUDWLQJ�PDUNHWV��7KLV�LQFOXGHV�WKH�FHQWUDOO\�PDQDJHG�SURFXUHPHQW�RI�HTXLSPHQW��SDFNDJLQJ��DQG�PDWHULDOV�LQSXWV��

+DUYHVW� FXUUHQWO\� VHOOV� DQG�GLVWULEXWHV� LWV� VXLWH�RI�EUDQGV� WR������RI� LWV� RSHQ� UHWDLO� GLVSHQVDULHV� LQ� WKH� IROORZLQJ�
RSHUDWLQJ�PDUNHWV�DQG�KDV�DGGLWLRQDO�ZKROHVDOH�PDUNHW�VKDUH��

•� 0DU\ODQG��+DUYHVW�VHOOV�DQG�GLVWULEXWHV�����RI�WKH�PDUNHW�VKDUH�ZLWK�LWV�SRUWIROLR�RI�EUDQGV���

•� $UL]RQD��+DUYHVW�VHOOV�DQG�GLVWULEXWHV����RI�WKH�PDUNHW�VKDUH�ZLWK�LWV�SRUWIROLR�RI�EUDQGV��DQG��

•� 3HQQV\OYDQLD��EHJDQ�VHOOLQJ�2FWREHU�����������

3ULRU�WR�EHLQJ�KLUHG��DOO�VWRUH�PDQDJHUV�PXVW�KDYH�H[SHULHQFH�LQ�WKH�FDQQDELV�LQGXVWU\�DQG�DW�OHDVW���\HDUV�RI�H[SHULHQFH�
LQ�D�UHWDLO��KRVSLWDOLW\�DQG�VDOHV�VHWWLQJ�DQG�DW�OHDVW���\HDUV�RI�H[SHULHQFH�LQ�UHFUXLWLQJ��KLULQJ�DQG�WDOHQW�DFTXLVLWLRQ��
+DUYHVW�EHOLHYHV�LW�KDV�D�QDWLRQDO�UHDFK�IRU�VWRUH�PDQDJHU�FDQGLGDWHV�DQG�ZLOO�RIIHU�UHORFDWLRQ�SDFNDJHV�DV�QHHGHG��

$OO�VWRUH�PDQDJHUV�DUH�UHTXLUHG�WR�EH�WUDLQHG�LQ�SURILW�DQG�ORVV�UHVSRQVLELOLWLHV�DQG�DOO�GLVSHQVDU\�VWDII�DUH�UHTXLUHG�WR�
EH�WUDLQHG�ZLWK�SURGXFW�NQRZOHGJH�DQG�VHOOLQJ�VNLOOV�WR�HQVXUH� WKDW�DOO�FXVWRPHUV�DUH�DVVLVWHG�ZLWK�WKH�IHDWXUHV�DQG�
EHQHILWV�RI�ERWK�WKH�FDQQDELV�DQG�QRQ��FDQQDELV�SURGXFWV�VROG�E\�+DUYHVW��+DUYHVW�LPSOHPHQWV�OHDUQLQJ�PDQDJHPHQW�
VRIWZDUH�ZKLFK�DOORZV�LW� WR�FRQWLQXH�WUDLQLQJ�VWDII� LQ�ERWK�VDOHV�DQG�RSHUDWLRQV�RQ�DQ�RQJRLQJ�EDVLV�WR�HQVXUH�WKDW�
+DUYHVW�GLVSHQVDULHV�IROORZ�VWDQGDUG�RSHUDWLQJ�SURFHGXUHV��

5HVHDUFK�DQG�'HYHORSPHQW��

+DUYHVW
V� UHVHDUFK�DQG�GHYHORSPHQW� DFWLYLWLHV�KDYH�SULPDULO\� IRFXVHG�RQ�GHYHORSLQJ�DQG� WHVWLQJ�GLIIHUHQW�QXWULHQW�
EOHQGV�DQG�OLJKWLQJ�DV�SDUW�RI�HIIRUWV�WR�LQFUHDVH�WKH�HIILFLHQF\�RI�WKH�SURFHVVHV�XVHG�WR�SURGXFH�LWV�SURGXFWV��
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+DUYHVW�DOVR�H[SHULPHQWV�ZLWK�SODQW�VSDFLQJ�DQG�\LHOG�WULDOLQJ��FDQQDELV�YDULHW\�WULDOLQJ�DQG�EUHHGLQJ��DQG�LPSURYHG�
SHVW�PDQDJHPHQW�WHFKQLTXHV��

+DUYHVW�DOVR�HQJDJHV�LQ�UHVHDUFK�DQG�GHYHORSPHQW�DFWLYLWLHV�IRFXVHG�RQ�GHYHORSLQJ�QHZ�H[WUDFWHG�RU�LQIXVHG�SURGXFWV��

3ULQFLSDO�3URGXFWV�RU�6HUYLFHV�RI�9HUDQR��

3ULQFLSDO�3URGXFWV�DQG�6HUYLFHV�

9HUDQR
V��DQG�9HUDQR
V�VXEVLGLDULHV
�DQG�DIILOLDWHV
��SULQFLSDO�SURGXFWV�DUH�SUH�SDFNDJHG�DQG��LQ�WKH�6WDWH�RI�1HYDGD��
ZKROHVDOH� FDQQDELV� IORZHU�� SUH�UROOHG� MRLQWV�� DQG� FDQQDELV� RLO�LQIXVHG�SURGXFWV� �VXFK� DV� YDSRUL]HU� SHQ� FDUWULGJHV��
WDEOHWV��JXPPLHV��WURFKHV��562��ZD[HV��VKDWWHUV��EXGGHUV��FKRFRODWHV�DQG�RWKHU�IRRGV��WLQFWXUHV��EDOPV��DQG�EDWK�VDOWV���
0RVW�RI�WKH�SURGXFW�PL[�LV�LGHQWLFDO�DFURVV�9HUDQR
V�IDFLOLWLHV��VXEMHFW�WR�UHJXODWRU\�UHVWULFWLRQV�RQ�SDUWLFXODU�SURGXFWV�
RU�SURGXFW�FDWHJRULHV��9HUDQR
V�SULQFLSDO�SURGXFWV�DUH�VROG�WR�LQGHSHQGHQW�UHWDLO�RXWOHWV�DV�ZHOO�DV�WR�UHWDLO�IDFLOLWLHV�
ZKLFK�9HUDQR�RZQV�� FRQWUROV�� OLFHQVHV�� DQG�RU�PDQDJHV��$OO� VXFK� VDOHV� DUH� FRQGXFWHG� WKURXJK� OLFHQVHG�FRPSOLDQW�
GHOLYHU\� VHUYLFHV�� JHQHUDOO\� FRQWUROOHG� E\�9HUDQR� DV�ZHOO�� 9HUDQR
V� SULQFLSDO� SURGXFWV� DUH� FXUUHQWO\� VROG� RQO\� LQ�
,OOLQRLV��1HYDGD��DQG�0DU\ODQG��ZLWK�DGGLWLRQDO�VWDWHV�WR�FRPH�RQOLQH�DV�VHW�IRUWK�DERYH���

9HUDQR
V� SULQFLSDO� VHUYLFHV� DUH� HGXFDWLRQ� VXUURXQGLQJ�� DQG� WKH� VDOH� RI�� FDQQDELV� DQG� FDQQDELV� SURGXFWV� DFURVV� LWV�
PDUNHWV��0RVW�VDOHV�DUH�FRQGXFWHG�WKURXJK�=HQ�/HDI��EUDQGHG�UHWDLO�RXWOHWV��$GGLWLRQDO�UHWDLO�RXWOHWV�ZLOO�EH�FRPLQJ�
RQOLQH�DV�VHW�IRUWK�DERYH��
�

9HUDQR
V�3RUWIROLR�RI�%UDQGV�

9HUDQR�KDV�D�GLYHUVH�SRUWIROLR�RI�EUDQGV�DLPHG�DW�YDULRXV�VHJPHQWV�RI�WKH�OHJDOL]HG�FDQQDELV�PDUNHW��

9HUDQR
V�%UDQG� 7DUJHW�0DUNHW� 3URGXFW�H[DPSOH� 'HVFULSWLRQ�

�

+LJK�HQG��YDOXH�
FRQVFLRXV�IORZHU�DQG�
FRQFHQWUDWH�FRQVXPHUV�
LQ�WKH�,OOLQRLV�PDUNHW�

�

�

�

�

�

3UHPLXP��KDQG�
WULPPHG��DUWLVDQDO�
FDQQDELV�IORZHU�DQG�
LQIXVHG�SURGXFWV�
VXFK�DV�GLVWLOODWHV��
ZD[HV��VKDWWHUV��
EXGGHUV��DQG�RWKHU�
�GDEEDEOHV���DV�ZHOO�
DV�FKRFRODWHV�DQG�
RWKHU�HGLEOHV�

�

�

�

�

�
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9HUDQR
V�%UDQG� 7DUJHW�0DUNHW� 3URGXFW�H[DPSOH� 'HVFULSWLRQ�

�

+LJK�HQG��PHGLFDO�
IRFXVHG�WRSLFDO�DQG�
LQJHVWLEOH�SURGXFWV�LQ�
WKH�,OOLQRLV��0DU\ODQG��
DQG�1HYDGD�PDUNHWV��
W\SLFDOO\�ORZ�GRVH�

� 0LFUR�GRVH�WDEOHWV��
EDOPV��EDWK�VDOWV��
DQG�RWKHU�WRSLFDO�
SURGXFWV�

�

�

�

+LJK�HQG��HDV\�WR�
FRQVXPH�PLQWV�IRU�DOO�
PDUNHWV�

�

6PDOO�GRVH�PLQWV�LQ�
D�YDULHW\�RI�IODYRUV�

�

+LJK�HQG��YDOXH�
FRQVFLRXV�IORZHU�DQG�
FRQFHQWUDWH�FRQVXPHUV�
LQ�WKH�0DU\ODQG��
,OOLQRLV��DQG�RWKHU�
PDUNHWV�

�

�

�

�

�

�

�

� 3UHPLXP��KDQG�
WULPPHG��DUWLVDQDO�
FDQQDELV�IORZHU�DQG�
LQIXVHG�SURGXFWV�
VXFK�DV�GLVWLOODWHV��
ZD[HV��VKDWWHUV��
EXGGHUV��DQG�RWKHU�
�GDEEDEOHV��

�

�

5HFUHDWLRQDO�$GXOW�XVH�
IRFXVHG�HGLEOH�
SURGXFWV��SULQFLSDOO\�
FXUUHQWO\�LQ�1HYDGD�

�

�

�

� (GLEOH�SURGXFWV�
�VXFK�DV�JUDQROD�
EDUV��DQG�JXPPLHV�
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9HUDQR
V�%UDQG� 7DUJHW�0DUNHW� 3URGXFW�H[DPSOH� 'HVFULSWLRQ�

�

�

5HFUHDWLRQDO�$GXOW�XVH�
IRFXVHG�FDQGLHV��
SULQFLSDOO\�FXUUHQWO\�LQ�
1HYDGD� �

&DQQDELV�LQIXVHG�
FDQGLHV�LQ�D�YDULHW\�
RI�IODYRUV�

�

+LJK�HQG��IDVKLRQ�
IRUZDUG�UHWDLO�EUDQG��
IRU�DOO�PDUNHWV�

1�$� 5HWDLO�GLVSHQVDULHV�
�PHGLFDO�DQG�DGXOW�
XVH��

�

3URGXFWLRQ�DQG�6DOHV���

3URGXFWLRQ�DQG�6DOHV�RI�+DUYHVW��

&XOWLYDWLRQ�DQG�3URGXFWLRQ�

(DFK�FXOWLYDWLRQ�DQG�SURFHVVLQJ�IDFLOLW\�IRFXVHV�SULPDULO\�RQ�WKH�FRPPHUFLDOL]DWLRQ�RI�FDQQDELV��UHFUHDWLRQDO�DQG�RU�
PHGLFDO���DV�ZHOO�DV�WKH�UHVHDUFK�DQG�GHYHORSPHQW�RI�QHZ�VWUDLQV�RI�FDQQDELV��$W�DOO�RI�LWV�IDFLOLWLHV��+DUYHVW�SODFHV�D�
KHDY\�HPSKDVLV�RQ�FXVWRPHU�SDWLHQW� VDIHW\��DQG�PDLQWDLQLQJ� VWULFW�TXDOLW\� FRQWURO��7KH�PHWKRGV�XVHG� LQ�+DUYHVW
V�
IDFLOLWLHV�UHVXOW� LQ�VHYHUDO�NH\�EHQHILWV�� LQFOXGLQJ�FRQVLVWHQW�SURGXFWLRQ�RI�KLJK�TXDOLW\�SURGXFW�DQG�WKH�DEVHQFH�RI�
SURGXFW�UHFDOOV�DQG�FXVWRPHU�SDWLHQW�FRPSODLQWV��

7KH�PDQDJHUV�RI�+DUYHVW
V�FXOWLYDWLRQ�IDFLOLWLHV�DUH�UHTXLUHG�WR�KDYH�D�PLQLPXP�RI�ILYH�\HDUV�RI�H[SHULHQFH�LQ�WKH�
KRUWLFXOWXUH�DQG�RU�DJULFXOWXUH�LQGXVWU\�ZLWK�D�SURYHQ�WUDFN�UHFRUG�RI�VXFFHVV�LQ�D�ODUJH�VFDOH�LQGRRU�RU�JUHHQKRXVH�
IDFLOLW\��LQFOXGLQJ�H[SHULHQFH�ZLWK�VHWWLQJ�XS�DQG�H[SDQGLQJ�ODUJH�VFDOH�JUHHQKRXVHV�RU�LQGRRU�JURZ�IDFLOLWLHV��7KH�
PDQDJHUV�RI�+DUYHVW
V�SURFHVVLQJ�IDFLOLWLHV�DUH�UHTXLUHG�WR�KDYH�D�PLQLPXP�RI�ILYH�\HDUV�RI�H[SHULHQFH�ZRUNLQJ�ZLWK�
YDULRXV�H[WUDFWLRQ�WHFKQLTXHV�LQ�D�ODERUDWRU\�VHWWLQJ�RU�SURGXFWLRQ�RSHUDWLRQ��+DUYHVW�EHOLHYHV�LW�KDV�D�QDWLRQDO�UHDFK�
IRU�FXOWLYDWLRQ�DQG�SURFHVVLQJ�IDFLOLW\�PDQDJHU�FDQGLGDWHV�DQG�ZLOO�RIIHU�UHORFDWLRQ�SDFNDJHV�DV�QHHGHG��+DUYHVW�ZLOO�
DOVR�VRXUFH�VXFK�FDQGLGDWHV�IURP�VXUURXQGLQJ�DFDGHPLD��WHFK�VFKRRO��DQG�RU�WKURXJK�MRE�SRVWV�WR�DOXPQL�MRE�ERDUGV�LQ�
WKH�VSHFLILF�JHRJUDSKLFDO�DUHDV�ZKHUH�VXFK�IDFLOLWLHV�DUH�ORFDWHG��

+DUYHVW�RSHUDWHV�WKH�IROORZLQJ�SULQFLSDO�FXOWLYDWLRQ�IDFLOLWLHV��

•� $UL]RQD�� 7KH� IDFLOLW\� ORFDWHG� LQ�&DPS�9HUGH��$UL]RQD� LV� FRPSULVHG� RI� D� ������� VTXDUH� IRRW� FXOWLYDWLRQ�
IDFLOLW\�DQG�����DFUHV�RI�VHFXUH�RXWGRRU�FXOWLYDWLRQ�ILHOG��7KH�HQWLUH�SDUFHO�RI�ODQG�LV����DFUHV��DQG�WKH�EDODQFH�
RI�ODQG�LV�XQLPSURYHG�DQG�DYDLODEOH�WR�+DUYHVW�IRU�IXWXUH�H[SDQVLRQ��)LUVW�EDWFK�RI�SODQWV�VWDUWHG�LQ�$XJXVW�
RI� ����� DQG� ILUVW� SURGXFW�ZDV� DYDLODEOH� IRU� VDOH�'HFHPEHU� RI� ������7KH� IDFLOLW\� KDV� EHHQ� LQ� FRQWLQXRXV�
SURGXFWLRQ�DQG�VDOH�RI�FDQQDELV�VLQFH�WKDW�WLPH��7KH�FXUUHQW�SURFHVVLQJ�IDFLOLW\�LV�ORFDWHG�LQ�%HOOHPRQW��$=�
FRQVLVWLQJ�RI�������VTXDUH� IHHW�RI�SURFHVVLQJ� IRRW�SULQW��7KH�SURFHVVLQJ� IDFLOLW\�ZLOO� UHORFDWH� WR�D��������
VTXDUH�IRRW�IDFLOLW\�ORFDWHG�LQ�3KRHQL[��$=�LQ�������7KLV�PRYH�ZLOO�DOORZ�+DUYHVW�WR�FHQWUDOL]H�WKHLU�OHDQ�
PDQXIDFWXULQJ� WUDQVLWLRQ� SURFHVVLQJ� IDFLOLW\�� SURGXFWLRQ�� WULPPLQJ�� ZKROHVDOH� DQG� ORJLVWLFV� GLVWULEXWLRQ�
FHQWHU��
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•� 0DU\ODQG��7KH�IDFLOLW\�ORFDWHG�LQ�+DQFRFN��0DU\ODQG�LV�FRPSULVHG�RI�D��������VTXDUH�IRRW�LQGRRU�FXOWLYDWLRQ�
IDFLOLW\��3KDVH���RI�WKLV�EXLOGLQJ�LV�RSHUDWLQJ�DQG�LQFOXGHV��������VTXDUH�IRRW�RI�JURZ�URRPV��3KDVHV���DQG���
ZLOO�DGG�DQ�DGGLWLRQDO��������VTXDUH�IRRW�RI�JURZ�URRPV��)LUVW�EDWFK�RI�SODQWV�VWDUWHG�LQ�$XJXVW�RI������DQG�
ILUVW�SURGXFW�ZDV�DYDLODEOH�IRU�VDOH�)HEUXDU\�RI�������7KH�IDFLOLW\�KDV�EHHQ�LQ�FRQWLQXRXV�SURGXFWLRQ�DQG�VDOH�
RI�FDQQDELV�VLQFH�WKDW�WLPH��+DUYHVW�KDV�EHHQ�LVVXHG�D�SURGXFWLRQ�OLFHQVH�ZKLFK�ZLOO�EH�ORFDWHG�LQ�+DQFRFN��
0'��2SHUDWLRQV�RI�SURFHVVLQJ�IDFLOLW\�FRPPHQFHG�LQ�0D\�������7KLV�IDFLOLW\�LQFOXGHV�D�OHDQ�PDQXIDFWXULQJ�
HQYLURQPHQW�DORQJ�ZLWK�VWDWH�RI�WKH�DUW�SURFHVVLQJ�HTXLSPHQW��

•� 2KLR��+DUYHVW�KDV�D�SURYLVLRQDO�OLFHQVH�IRU�FXOWLYDWLRQ�LQ�,URQWRQ��2KLR�DQG�KDV�FRQVWUXFWHG�D��������VTXDUH�
IRRW�DXWRPDWHG��VWDWH�RI�WKH�DUW��VHPL�FORVHG�HQYLURQPHQW�JUHHQKRXVH��7KH�JUHHQKRXVH�LQFOXGHV��������VTXDUH�
IRRW�RI�FXOWLYDWLRQ�URRPV��7KH�IDFLOLW\�LV�DZDLWLQJ�VWDWH�DSSURYDO�DQG�LV�H[SHFWHG�WR�EH�RSHUDWLRQDO�LQ�������

•� 0DVVDFKXVHWWV��+DUYHVW�DQWLFLSDWHV�FORVLQJ�LWV�DFTXLVLWLRQ�RI�D���������VTXDUH�IRRW�JUHHQKRXVH�LQ�'HHUILHOG��
0DVVDFKXVHWWV��7KH�JUHHQKRXVH�LV�H[SHFWHG�WR�EH�RSHUDWLRQDO�E\�WKH�HQG�RI�������

•� $UNDQVDV��+DUYHVW�KDV�D�SURYLVLRQDO�OLFHQVH�IRU�FXOWLYDWLRQ�DQG�SURGXFWLRQ�LQ�1HZSRUW��$UNDQVDV�DQG�LV�LQ�
GHYHORSPHQW�RI�D��������VTXDUH�IRRW�DXWRPDWHG��VWDWH�RI�WKH�DUW��VHPL�FORVHG�HQYLURQPHQW�JUHHQKRXVH��7KH�
JUHHQKRXVH� ZLOO� LQFOXGH� ������� VTXDUH� IRRW� RI� FXOWLYDWLRQ� URRPV� DV� ZHOO� DV� SURGXFW� PDQXIDFWXULQJ�
FDSDELOLWLHV���2SHUDWLRQV�DUH�H[SHFWHG�WR�FRPPHQFH�GXULQJ�WKH�WKLUG�TXDUWHU�RI�������

•� 1HYDGD��+DUYHVW�KDV�D�SURYLVLRQDO�OLFHQVH�IRU�PHGLFDO�DQG�UHFUHDWLRQDO�FXOWLYDWLRQ�DQG�SURGXFWLRQ�LQ�:HVW�
:HQGRYHU��1HYDGD��+DUYHVW� LV�HYDOXDWLQJ� LWV�SODQV� WR�GHYHORS�D�JUHHQKRXVH� LQ� WKLV� IDFLOLW\� LQ� OLJKW�RI� LWV�
SODQQHG�DFTXLVLWLRQ�RI�9HUDQR��

�
•� 3HQQV\OYDQLD��7KURXJK�LWV�VXEVLGLDU\��+DUYHVW�KDV�D�JURZHU�SURFHVVRU�OLFHQVH�WR�RSHUDWH�D��������VTXDUH�

IRRW�IDFLOLW\�LQ�&XPEHUODQG�7RZQVKLS��3HQQV\OYDQLD�IRU�WKH�FXOWLYDWLRQ�DQG�SURGXFWLRQ�RI�PHGLFDO�FDQQDELV�
SURGXFWV��

3URGXFWLRQ�DQG�6DOHV�RI�9HUDQR��

&XOWLYDWLRQ�DQG�3URGXFWLRQ�

9HUDQR�FXOWLYDWHV�SURSULHWDU\�VWUDLQV�RI�FDQQDELV�LQ�DGXOW�XVH�DQG�PHGLFDO�PDUNHWV��9HUDQR�KDV�D�JHQH�EDQN�RI�RYHU�
����VWUDLQV�RI�FDQQDELV�� WKH�YDVW�PDMRULW\�RI�ZKLFK�DUH�FXOWLYDWHG�FXUUHQWO\� LQ�,OOLQRLV��0DU\ODQG��DQG�1HYDGD��$OO�
FDQQDELV�FXOWLYDWHG�E\�9HUDQR�LV�VXEMHFW�WR�9HUDQR
V�VWULFW�TXDOLW\�FRQWURO�SURFHGXUHV��SURYLGHG�9HUDQR
V�SURSULHWDU\�
QXWULHQW�IRUPXODWLRQV��GULHG�DQG�FXUHG�E\�9HUDQR�WUDLQHG�VWDII�XVLQJ�9HUDQR
V�SURSULHWDU\�PHWKRGV��KDQG�WULPPHG��DQG�
WHVWHG�E\�LQGHSHQGHQW��WKLUG�SDUW\�WHVWLQJ�ODERUDWRULHV�IRU�FDQQDELQRLG��WHUSHQH��PLFURELDO��DQG�KHDY\�PHWDO�FRQWHQW��
1R�FDQQDELV� IORZHU��RU�SURGXFWV�FRQWDLQLQJ�FDQQDELV� IORZHU��VXFK�DV�SUH�UROOHG�MRLQWV��� LV� UHOHDVHG�ZLWKRXW�KDYLQJ�
SDVVHG�WKH�6WDWH�PDQGDWHG�ODERUDWRU\�WHVWLQJ�DQG�PHHWLQJ�9HUDQR
V�PLQLPXP�TXDOLW\�VWDQGDUGV�IRU�WRWDO�FDQQDELQRLG�
FRQWHQW��&DQQDELV�IORZHU�LV�ZHLJKHG�DQG�SDFNHG�SULRU�WR�VDOH�E\�9HUDQR�WUDLQHG�VWDII�DW�9HUDQR
V�IDFLOLWLHV�SULRU�WR�
VDOH��DQG�LQ�1HYDGD�EXON�IORZHU�LV�DOVR�VROG���

9HUDQR�XWLOL]HV�D�QXPEHU�RI�PHWKRGV�DQG�WHFKQLTXHV�WR�SURGXFH�WKH�GLYHUVH�FDQQDELV�LQIXVHG�ILQLVKHG�SURGXFWV�VROG�
LQ�9HUDQR
V�FXUUHQW�PDUNHWV��9HUDQR
V�SURGXFW�PL[�LQFOXGHV�YDSRUL]HU�SHQ�FDUWULGJHV��WDEOHWV��JXPPLHV��WURFKHV��562��
ZD[HV��VKDWWHUV��EXGGHUV��FKRFRODWHV�DQG�RWKHU�IRRGV��WLQFWXUHV��EDOPV��DQG�EDWK�VDOWV��9HUDQR�FUHDWHV�WKHVH�SURGXFWV�
XVLQJ�SURSULHWDU\�PHWKRGV��DQG�SULPDULO\�H[WUDFWV�FDQQDELQRLG�DQG�WHUSHQHV�XVLQJ�HWKDQRO��VXSHUFULWLFDO�&2���

9HUDQR�PDQXIDFWXUHUV�DQG�VHOOV�D�ZLGH�UDQJH�RI�EUDQGV�DQG�6.8V��LQFOXGLQJ�WKH�IROORZLQJ�VHOHFWLRQ��
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&RPSHWLWLYH�&RQGLWLRQV�DQG�3RVLWLRQ�

&RPSHWLWLYH�&RQGLWLRQV�DQG�3RVLWLRQ�RI�+DUYHVW�

+DUYHVW
V�FXUUHQW�RSHUDWLRQDO�IRRWSULQW�H[LVWV�LQ�VWDWH�PDUNHWV�ZLWK�UHODWLYHO\�KLJK�EDUULHUV�WR�HQWU\�DQG�OLPLWHG�PDUNHW�
SDUWLFLSDQWV��$OO� RI� WKH�PHGLFDO�RQO\�PDUNHWV� WKDW�+DUYHVW� GRHV� EXVLQHVV� LQ� RU� KDV� DSSOLHG� IRU� OLFHQVHV� �$UL]RQD��
$UNDQVDV��)ORULGD��0DU\ODQG��0LFKLJDQ��1HZ�-HUVH\��1RUWK�'DNRWD��2KLR�DQG�3HQQV\OYDQLD��KDYH�ZULWWHQ�UHJXODWLRQV�
WKDW�LPSRVH�OLPLWDWLRQV�RQ�WKH�QXPEHU�RI�EXVLQHVV�OLFHQVHV�WKDW�FDQ�EH�DZDUGHG��,Q�DOO�RI�WKHVH�PDUNHWV��+DUYHVW�KDV�D�
SURYHQ�WUDFN�UHFRUG�RI��L��HQWHULQJ�WKH�PDUNHW�WKURXJK�VWDWH�JUDQWHG�DZDUGV�EDVHG�RQ�PHULW�RI�DSSOLFDWLRQ�DQG�EXVLQHVV�
SODQ��DQG��LL��H[SDQGLQJ�PDUNHW�UHDFK�WKURXJK�DFFUHWLYH�PHUJHUV��DFTXLVLWLRQV��DQG�SDUWQHUVKLS�YHQWXUHV��*LYHQ�WKH�
OLPLWDWLRQV�RQ�PDUNHW�SDUWLFLSDWLRQ�PDQGDWHG�E\�WKH�VWDWH�UHJXODWRU\�ERGLHV��+DUYHVW
V�KLVWRULFDO�JURZWK�VWUDWHJ\�KDV�
UHVXOWHG�LQ�PDWHULDO�JDLQV�LQ�PDUNHW�VKDUH��

7KH� UHFUHDWLRQDO� PDUNHWV� LQ� ZKLFK� +DUYHVW� RSHUDWHV� LQ� RU� KDV� DSSOLHG� IRU� OLFHQVHV� �&DOLIRUQLD�� 1HYDGD� DQG�
0DVVDFKXVHWWV��KDYH�IHZHU�EDUULHUV�WR�HQWU\�DQG�PRUH�FORVHO\�UHIOHFW�IUHH�PDUNHW�G\QDPLFV�W\SLFDOO\�VHHQ�LQ�PDWXUH�
UHWDLO�DQG�PDQXIDFWXULQJ� LQGXVWULHV��7KH�JURZWK�RI� WKHVH�PDUNHWV�SRVHV�D� ULVN�RI� LQFUHDVHG�FRPSHWLWLRQ��+RZHYHU��
JLYHQ�+DUYHVW
V� UXQZD\�DV�DQ�RULJLQDO�SOD\HU� LQ� WKHVH�VWDWHV��ZKLFK�KDYH�KLVWRULFDOO\�EHHQ� OLPLWHG�VXSSO\�PDUNHWV��
PDQDJHPHQW� YLHZV� +DUYHVW
V� PDUNHW� VKDUH� DV� OHVV� DW� ULVN� WKDQ� RSHUDWRUV� ZLWKRXW� D� FXUUHQW� RSHUDWLQJ� IRRWSULQW��
$GGLWLRQDOO\��+DUYHVW
V�KLVWRULFDO�EXVLQHVV�SODQ�KDV�EHHQ�WR�RSHQ�DQG�RSHUDWH�LQ�ORFDOLWLHV�ZLWK�OLPLWHG�FRPSHWLWLRQ��
0DQDJHPHQW�EHOLHYHV�WKLV�PLWLJDWHV�WKH�ULVN�RI�LQFUHDVHG�VWDWHZLGH�FRPSHWLWLYH�H[SRVXUH��

*LYHQ�DOO�WKH�DERYH��+DUYHVW�VWLOO�IDFHV�FRPSHWLWLRQ�IURP�RWKHU�FRPSDQLHV�WKDW�PD\�KDYH�D�KLJKHU�FDSLWDOL]DWLRQ��DFFHVV�
WR�SXEOLF�HTXLW\�PDUNHWV��PRUH�H[SHULHQFHG�PDQDJHPHQW�RU�PD\�EH�PRUH�PDWXUH�DV�D�EXVLQHVV��7KH�YDVW�PDMRULW\�RI�
ERWK�PDQXIDFWXULQJ�DQG�UHWDLO�FRPSHWLWRUV�LQ�+DUYHVW
V�PDUNHWV�FRQVLVW�RI�ORFDOL]HG�EXVLQHVVHV��L�H��GRLQJ�EXVLQHVV�LQ�
RQO\�D�VLQJOH�VWDWH�PDUNHW���7KHUH�DUH�D�IHZ�PXOWL�VWDWH�RSHUDWRUV�WKDW�+DUYHVW�FRPSHWHV�GLUHFWO\�ZLWK�LQ�PXOWLSOH�RI�
+DUYHVW
V�RSHUDWLQJ�PDUNHWV��$VLGH�IURP�WKLV�GLUHFW�FRPSHWLWLRQ��RXW�RI�VWDWH�RSHUDWRUV�WKDW�DUH�FDSLWDOL]HG�ZHOO�HQRXJK�
WR�HQWHU�WKRVH�PDUNHWV�WKURXJK�DFTXLVLWLYH�JURZWK�DUH�DOVR�FRQVLGHUHG�SDUW�RI�WKH�FRPSHWLWLYH�ODQGVFDSH��6LPLODUO\��DV�
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+DUYHVW�H[HFXWHV�LWV�QDWLRQDO�8�6��JURZWK�VWUDWHJ\��RSHUDWRUV�LQ�+DUYHVW
V�IXWXUH�VWDWH�PDUNHWV�ZLOO�LQHYLWDEO\�EHFRPH�
GLUHFW�FRPSHWLWRUV��

&RPSHWLWLYH�&RQGLWLRQV�DQG�3RVLWLRQ�RI�9HUDQR��

:LWK�OLPLWHG�H[FHSWLRQ��9HUDQR�RSHUDWHV�LQ�OLPLWHG�OLFHQVH��LQWUD�6WDWH�OHJDO�FDQQDELV�PDUNHWV��ZKHUH�RQO\�D�VHOHFW�
QXPEHU�RI�RSHUDWRUV� DUH�SHUPLWWHG� WR�FXOWLYDWH��PDQXIDFWXUH�� DQG�RU� VHOO� FDQQDELV� DQG�FDQQDELV� ILQLVKHG�SURGXFWV��
9HUDQR�HQMR\V�D�ODUJH�PDUNHW�VKDUH�LQ�WKRVH�6WDWHV�LQ�ZKLFK�WKH�9HUDQR�KDV�RSHUDWLRQDO�IDFLOLWLHV��DOWKRXJK�SUHFLVH�
SHUFHQWDJHV�DUH�GLIILFXOW�WR�GLVFHUQ�JLYHQ�WKH�SDXFLW\�RU�LQFRQVLVWHQW�QDWXUH�RI�SXEOLFO\�DYDLODEOH�LQIRUPDWLRQ�DERXW�
PDUNHW� VL]H��%\� GHVLJQ��9HUDQR
V� SURGXFWV� W\SLFDOO\� VHOO� DW� D� KLJKHU� SULFH� SRLQW� WKDQ� LWV� SULQFLSDO� FRPSHWLWRUV�� DV�
9HUDQR
V�QLFKH�LV�KLJKHU�HQG��VPDOOHU�EDWFK�SURGXFWV��9HUDQR
V�SULQFLSDO�FRPSHWLWRUV�LQFOXGH�RWKHU�ODUJH�PXOWL�VWDWH�
RSHUDWRUV�VXFK�DV�*7,��&UHVFR��&XUDOHDI��$FUHDJH��DQG�L$QWKXV��

0$1$*(0(17
6�',6&866,21�$1'�$1$/<6,6�

7KH� DXGLWHG� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI�+DUYHVW� IRU� WKH� \HDUV� HQGHG�'HFHPEHU� ���� ����� DQG� ����� DQG�
DFFRPSDQ\LQJ�PDQDJHPHQW
V�GLVFXVVLRQ�DQG�DQDO\VLV�LV�DYDLODEOH�XQGHU�+DUYHVW
V�6('$5�SURILOH�DW�ZZZ�VHGDU�FRP���

9HUDQR
V� DXGLWHG� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� IRU� WKH� \HDUV� HQGHG� 'HFHPEHU� ���� ����� DQG� ������ DQG�
DFFRPSDQ\LQJ�PDQDJHPHQW
V�GLVFXVVLRQ�DQG�DQDO\VLV�DUH�DWWDFKHG�DV�$SSHQGL[��,��WR�WKH�&LUFXODU��

&2162/,'$7('�&$3,7$/,=$7,21�

7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�WKH�DQWLFLSDWHG�FRQVROLGDWHG�FDSLWDOL]DWLRQ�RI�VKDUH�RI�WKH�5HVXOWLQJ�,VVXHU�DIWHU�JLYLQJ�
HIIHFW�WR�WKH�%XVLQHVV�&RPELQDWLRQ��7KH�WDEOH�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�RI�9HUDQR�
DQG�+DUYHVW��LQFOXGLQJ�WKH�QRWHV�WKHUHWR��LQFOXGHG�HOVHZKHUH�LQ�WKLV�FLUFXODU�RU�ILOHG�RQ�6('$5��DV�DSSOLFDEOH��

6HFXULW\�
$IWHU�JLYLQJ�HIIHFW�WR�WKH�FORVLQJ�RI�

WKH�%XVLQHVV�&RPELQDWLRQ����
5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV� �����������
5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV� ����������������
5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV� ����������
5HSODFHPHQW�2SWLRQV�� �����������
5HSODFHPHQW�&RPSHQVDWLRQ�2SWLRQV�� ��������

1RWHV��

���� $VVXPHV� WKDW�XQGHU� WKH�%XVLQHVV�&RPELQDWLRQ�����������5HVXOWLQJ� ,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV� �DQG�QR�5HVXOWLQJ� ,VVXHU�6XERUGLQDWH�
9RWLQJ�6KDUHV��ZLOO�EH�LVVXHG�WR�IRUPHU�KROGHUV�RI�HTXLW\�LQWHUHVWV�LQ�9HUDQR��8QGHU�WKH�%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW��WKH�5HVXOWLQJ�
,VVXHU�PD\�LVVXH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�LQ�OLHX�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��SURYLGHG�WKDW�VXFK�LVVXDQFH�
RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�LV��ILUVW��WR�SHUVRQV�WKDW�DUH�QRW�UHVLGHQWV�RI�WKH�8QLWHG�6WDWHV��DQG�WKHUHDIWHU�WR�RWKHU�PHPEHUV�
RI�9HUDQR�WKDW�DUH�UHVLGHQWV�RI�WKH�8QLWHG�6WDWHV��EXW�RQO\�WR�WKH�H[WHQW�UHTXLUHG�VR�DV�WR�QRW��L��YLRODWH�WKH�5HVXOWLQJ�,VVXHU
V�QRWLFH�RI�DUWLFOHV��
�LL��PDWHULDOO\�SUHMXGLFH�WKH�DELOLW\�RI�+DUYHVW�6KDUHKROGHUV�ZKR�UHFHLYH�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�SXUVXDQW�WR�WKH�$UUDQJHPHQW�
WR�H[HUFLVH�WKH�FRQYHUVLRQ�ULJKWV�DWWDFKHG�WR�VXFK�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��RU��LLL��UHVXOW�LQ�D�ORVV�RI�WKH�5HVXOWLQJ�,VVXHU
V�
VWDWXV�DV�D�)RUHLJQ�3ULYDWH�,VVXHU�ZKHQ�VXFK�VWDWXV�LV�UHTXLUHG�XQGHU�8QLWHG�6WDWHV�VHFXULWLHV�ODZV�WR�EH�DVVHVVHG��

���� ([FOXGHV��L��DQ\�+DUYHVW�6KDUHV�WKDW�DUH�LVVXHG�IURP�WUHDVXU\�IROORZLQJ�WKH�GDWH�RI�WKH�&LUFXODU�DQG�H[FKDQJHG�IRU�5HVXOWLQJ�,VVXHU�6KDUHV�
SXUVXDQW�WR�WKH�$UUDQJHPHQW��DQG��LL��DQ\�5HVXOWLQJ�,VVXHU�6KDUHV�LVVXDEOH�LQ�FRQQHFWLRQ�ZLWK�WKH�4XDOLILHG�3LSHOLQH�([FKDQJH�DQG�+DUYHVW�
5ROO�XS�([FKDQJH��
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35,25�6$/(6�

6HH�"Information Concerning Harvest – Prior Purchases and Sales"�LQ�WKH�ERG\�RI�WKH�&LUFXODU IRU�LQIRUPDWLRQ�DERXW�
SULRU�SXUFKDVHV�DQG�VDOHV�RI�+DUYHVW�VHFXULWLHV��

6HH�"Information Concerning Verano – Prior Purchases and Sales" LQ�WKH�ERG\�RI�WKH�&LUFXODU�IRU�LQIRUPDWLRQ�DERXW�
SULRU�SXUFKDVHV�DQG�VDOHV�RI�9HUDQR�VHFXULWLHV��

237,216�72�385&+$6(�6(&85,7,(6�

2WKHU�WKDQ�DV�VHW�RXW�LQ�WKH�WDEOH�EHORZ��IROORZLQJ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKHUH�ZLOO�EH�QR�RSWLRQV�
WR�SXUFKDVH�RU�DFTXLUH�VHFXULWLHV�RI�WKH�5HVXOWLQJ�,VVXHU��

&DWHJRU\�

7\SH�RI�6HFXULWLHV�
5HVHUYHG�XQGHU�

2SWLRQ�

1XPEHU�RI�
6HFXULWLHV�5HVHUYHG�

XQGHU�2SWLRQ�
([HUFLVH�3ULFH�
SHU�6HFXULW\� ([SLU\�'DWH�

5HSODFHPHQW�
2SWLRQV��

5HVXOWLQJ�,VVXHU�
6XERUGLQDWH�9RWLQJ�

6KDUHV��

����������� ������±������� �����������±�
���������

5HSODFHPHQW�
&RPSHQVDWLRQ�
2SWLRQV��

5HVXOWLQJ�,VVXHU�
6XERUGLQDWH�9RWLQJ�

6KDUHV�

�������� ������ �����������

5HSODFHPHQW�568V�� 5HVXOWLQJ�,VVXHU�
6XERUGLQDWH�9RWLQJ�

6KDUHV�

������� 1�$���� 1�$����

1RWHV��

���� 5HVXOWLQJ�,VVXHU�568V�DUH�JUDQWHG�LQ�UHIHUHQFH�WR�D�VSHFLILHG�QXPEHU�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�DQG�HQWLWOH�WKH�KROGHU�WR�
UHFHLYH�� RQ� DFKLHYHPHQW� RI� VSHFLILF� SHUIRUPDQFH� JRDOV� HVWDEOLVKHG� E\� WKH� 5HVXOWLQJ� ,VVXHU� &RPSHQVDWLRQ� &RPPLWWHH�� DIWHU� D� SHULRG� RI�
FRQWLQXHG�VHUYLFH�ZLWK�WKH�5HVXOWLQJ�,VVXHU�RU�LWV�DIILOLDWHV�RU�DQ\�FRPELQDWLRQ�RI�WKH�DERYH�DV�VHW�IRUWK�LQ�WKH�DSSOLFDEOH�DZDUG�DJUHHPHQW��
RQH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUH�IRU�HDFK�VXFK�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUH�FRYHUHG�E\�WKH�5HVXOWLQJ�,VVXHU�568��
3OHDVH�VHH�"Other Matters to be Considered at the Meeting – Resulting Issuer Equity Incentive Plan" LQ�WKH�&LUFXODU�IRU�D�VXPPDU\�RI�5HVXOWLQJ�
,VVXHU�568V.�

6XPPDU\�RI�(TXLW\�,QFHQWLYH�3ODQ��

7KH�5HVXOWLQJ�,VVXHU�(TXLW\�,QFHQWLYH�3ODQ�ZLOO�EH�VXEVWDQWLDOO\�VLPLODU�WR�WKH�+DUYHVW�(TXLW\�,QFHQWLYH�3ODQ��3OHDVH�
VHH�"Other Matters to be Considered at the Meeting – Resulting Issuer Equity Incentive Plan" LQ�WKH�&LUFXODU�IRU�D�
VXPPDU\�RI�WKH�5HVXOWLQJ�,VVXHU�(TXLW\�,QFHQWLYH�3ODQ.�

'(6&5,37,21�2)�7+(�6(&85,7,(6�

*HQHUDO�'HVFULSWLRQ�RI�WKH�6KDUH�&DSLWDO�RI�WKH�5HVXOWLQJ�,VVXHU�

7KH�5HVXOWLQJ�,VVXHU�ZLOO�EH�DXWKRUL]HG�WR�LVVXH�DQ�XQOLPLWHG�QXPEHU�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��
DQ�XQOLPLWHG�QXPEHU�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�DQG�DQ�XQOLPLWHG�QXPEHU�RI�5HVXOWLQJ�,VVXHU�6XSHU�
9RWLQJ� 6KDUHV�� 7KH� 5HVXOWLQJ� ,VVXHU� 6XERUGLQDWH� 9RWLQJ� 6KDUHV�� 5HVXOWLQJ� ,VVXHU� 0XOWLSOH� 9RWLQJ� 6KDUHV� DQG�
5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�ZLOO�KDYH�VXEVWDQWLDOO\�WKH�VDPH�ULJKWV�DQG�UHVWULFWLRQV�DV�WKH�6XERUGLQDWH�9RWLQJ�
6KDUHV��0XOWLSOH�9RWLQJ�6KDUHV�DQG�6XSHU�9RWLQJ�6KDUHV��UHVSHFWLYHO\��RI�+DUYHVW���

8SRQ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKH�IROORZLQJ�5HVXOWLQJ�,VVXHU�6KDUHV�DUH�H[SHFWHG�WR�EH�LVVXHG�DQG�
RXWVWDQGLQJ�� �L�� ����������� 5HVXOWLQJ� ,VVXHU� 6XERUGLQDWH� 9RWLQJ� 6KDUHV� LVVXHG� DQG� RXWVWDQGLQJ�� UHSUHVHQWLQJ�
DSSUR[LPDWHO\������RI�WKH�YRWLQJ�ULJKWV�DWWDFKHG�WR�WKH�RXWVWDQGLQJ�VHFXULWLHV�RI�WKH�5HVXOWLQJ�,VVXHU���LL������������
5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�LVVXHG�DQG�RXWVWDQGLQJ��UHSUHVHQWLQJ�DSSUR[LPDWHO\�������RI�WKH�YRWLQJ�ULJKWV�
DWWDFKHG�WR�WKH�RXWVWDQGLQJ�VHFXULWLHV�RI�WKH�5HVXOWLQJ�,VVXHU��DQG���LLL������������5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV��
UHSUHVHQWLQJ�DSSUR[LPDWHO\�������RI�WKH�YRWLQJ�ULJKWV�DWWDFKHG�WR�WKH�RXWVWDQGLQJ�VHFXULWLHV�RI�WKH�5HVXOWLQJ�,VVXHU��
7KH� IRUHJRLQJ� DPRXQWV� DVVXPH� WKDW� ����������5HVXOWLQJ� ,VVXHU�0XOWLSOH�9RWLQJ� 6KDUHV� �DQG� QR�5HVXOWLQJ� ,VVXHU�
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6XERUGLQDWH� 9RWLQJ� 6KDUHV�� ZLOO� EH� LVVXHG� WR� IRUPHU� KROGHUV� RI� HTXLW\� LQWHUHVWV� LQ� 9HUDQR� XQGHU� WKH� 3ODQ� RI�
$UUDQJHPHQW��DQG�GR�QRW�LQFOXGH�DQ\�5HVXOWLQJ�,VVXHU�6KDUHV�WKDW�PD\�EH�LVVXHG�WR�KROGHUV�RI�HTXLW\�LQWHUHVWV�LQ�FHUWDLQ�
�SLSHOLQH�� WUDQVDFWLRQV� WKDW�+DUYHVW� DQG�9HUDQR� DUH� HDFK�SHUPLWWHG� WR� XQGHUWDNH� LQ� FRQQHFWLRQ�ZLWK� WKH�%XVLQHVV�
&RPELQDWLRQ�RU�RWKHU�LQWHUYHQLQJ�LVVXDQFHV�RI�+DUYHVW�6KDUHV�IURP�WUHDVXU\��LQFOXGLQJ�RQ�WKH�H[HUFLVH�RI�RXWVWDQGLQJ�
FRQYHUWLEOH�VHFXULWLHV���

3OHDVH�UHIHU�WR��Information Concerning the Resulting Issuer following The Business Combination – Description of 
Share Capital��LQ�WKH�ERG\�RI�WKH�&LUFXODU�IRU�D�GHVFULSWLRQ�RI�WKH�ULJKWV��SULYLOHJHV��DQG�UHVWULFWLRQV�DWWDFKLQJ�WR�WKH�
5HVXOWLQJ� ,VVXHU� 6XERUGLQDWH�9RWLQJ�6KDUHV��5HVXOWLQJ� ,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV� DQG�5HVXOWLQJ� ,VVXHU�6XSHU�
9RWLQJ�6KDUHV��
�
5HSODFHPHQW�2SWLRQV�

3XUVXDQW�WR�WKH�3ODQ�RI�$UUDQJHPHQW��HDFK�+DUYHVW�2SWLRQ�RXWVWDQGLQJ�LPPHGLDWHO\�EHIRUH�WKH�(IIHFWLYH�7LPH�ZLOO�EH�
WHUPLQDWHG�DQG�FDQFHOOHG�LQ�LWV�HQWLUHW\�DQG�LQ�H[FKDQJH�WKHUHIRUH�HDFK�KROGHU�RI�VXFK�+DUYHVW�2SWLRQ�ZLOO�EH�HQWLWOHG�
WR�UHFHLYH�D�5HSODFHPHQW�2SWLRQ�WR�DFTXLUH�IURP�WKH�5HVXOWLQJ�,VVXHU� WKH�QXPEHU�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�
9RWLQJ�6KDUHV�HTXDO�WR�WKH�QXPEHU�RI�6XERUGLQDWH�9RWLQJ�6KDUHV�VXEMHFW�WR�VXFK�+DUYHVW�2SWLRQ�LPPHGLDWHO\�SULRU�WR�
WKH�(IIHFWLYH�7LPH���

7KH�H[HUFLVH�SULFH�SHU�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUH�VXEMHFW�WR�D�5HSODFHPHQW�2SWLRQ�ZLOO�DQ�DPRXQW�
HTXDO�WR�WKH�H[HUFLVH�SULFH�SHU�6XERUGLQDWH�9RWLQJ�6KDUH�XQGHU�WKH�FRUUHVSRQGLQJ�+DUYHVW�2SWLRQ�LPPHGLDWHO\�EHIRUH�
WKH� (IIHFWLYH� 7LPH�� ([FHSW� DV� RWKHUZLVH� SURYLGHG� LQ� WKH� 3ODQ� RI� $UUDQJHPHQW�� DOO� WHUPV� DQG� FRQGLWLRQV� RI� D�
5HSODFHPHQW�2SWLRQ��LQFOXGLQJ�WKH�WHUP�WR�H[SLU\��FRQGLWLRQV�WR�DQG�PDQQHU�RI�H[HUFLVLQJ��ZLOO�EH�WKH�VDPH�DV�WKH�
+DUYHVW�2SWLRQ�IRU�ZKLFK� LW�ZDV�H[FKDQJHG��DQG� WKH�H[FKDQJH�VKDOO�QRW�SURYLGH�DQ\�RSWLRQHH�ZLWK�DQ\�DGGLWLRQDO�
EHQHILWV�DV�FRPSDUHG�WR�WKRVH�XQGHU�KLV��KHU�RU�LWV�+DUYHVW�2SWLRQ���

5HSODFHPHQW�&RPSHQVDWLRQ�2SWLRQV��

3XUVXDQW� WR� WKH� 3ODQ� RI� $UUDQJHPHQW�� HDFK� +DUYHVW� &RPSHQVDWLRQ� 2SWLRQ� RXWVWDQGLQJ� LPPHGLDWHO\� EHIRUH� WKH�
(IIHFWLYH�7LPH�ZLOO�EH�WHUPLQDWHG�DQG�FDQFHOOHG�LQ�LWV�HQWLUHW\�DQG�LQ�H[FKDQJH�WKHUHIRUH�HDFK�KROGHU�RI�VXFK�+DUYHVW�
&RPSHQVDWLRQ�2SWLRQ�ZLOO�EH�HQWLWOHG�WR�UHFHLYH�D�5HSODFHPHQW�&RPSHQVDWLRQ�2SWLRQ�WR�DFTXLUH�IURP�WKH�5HVXOWLQJ�
,VVXHU�WKH�QXPEHU�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�HTXDO�WR�WKH�QXPEHU�RI�6XERUGLQDWH�9RWLQJ�6KDUHV�
VXEMHFW�WR�VXFK�+DUYHVW�&RPSHQVDWLRQ�2SWLRQ�LPPHGLDWHO\�SULRU�WR�WKH�(IIHFWLYH�7LPH���

7KH�H[HUFLVH�SULFH�SHU�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUH�VXEMHFW�WR�D�5HSODFHPHQW�&RPSHQVDWLRQ�2SWLRQ�ZLOO�
DQ�DPRXQW�HTXDO�WR�WKH�H[HUFLVH�SULFH�SHU�6XERUGLQDWH�9RWLQJ�6KDUH�XQGHU�WKH�FRUUHVSRQGLQJ�+DUYHVW�&RPSHQVDWLRQ�
2SWLRQ�LPPHGLDWHO\�EHIRUH�WKH�(IIHFWLYH�7LPH��([FHSW�DV�RWKHUZLVH�SURYLGHG�LQ�WKH�3ODQ�RI�$UUDQJHPHQW��DOO�WHUPV�
DQG�FRQGLWLRQV�RI�D�5HSODFHPHQW�&RPSHQVDWLRQ�2SWLRQ��LQFOXGLQJ�WKH�WHUP�WR�H[SLU\��FRQGLWLRQV�WR�DQG�PDQQHU�RI�
H[HUFLVLQJ��ZLOO�EH�WKH�VDPH�DV�WKH�+DUYHVW�&RPSHQVDWLRQ�2SWLRQ�IRU�ZKLFK�LW�ZDV�H[FKDQJHG��DQG�WKH�H[FKDQJH�VKDOO�
QRW�SURYLGH�DQ\�RSWLRQHH�ZLWK�DQ\�DGGLWLRQDO�EHQHILWV�DV�FRPSDUHG�WR�WKRVH�XQGHU�KLV��KHU�RU�LWV�+DUYHVW�&RPSHQVDWLRQ�
2SWLRQ�����

5HSODFHPHQW�568��

3XUVXDQW�WR�WKH�3ODQ�RI�$UUDQJHPHQW��HDFK�+DUYHVW�568�RXWVWDQGLQJ�LPPHGLDWHO\�EHIRUH�WKH�(IIHFWLYH�7LPH�ZLOO�EH�
WHUPLQDWHG�DQG�FDQFHOOHG�LQ�LWV�HQWLUHW\�DQG�LQ�H[FKDQJH�WKHUHIRUH�HDFK�KROGHU�RI�VXFK�+DUYHVW�568�ZLOO�EH�HQWLWOHG�WR�
UHFHLYH�D�5HSODFHPHQW�568�WR�DFTXLUH�IURP�WKH�5HVXOWLQJ�,VVXHU�RQH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUH�IRU�
HDFK�+DUYHVW�6XERUGLQDWH�9RWLQJ�6KDUH�FRYHUHG�E\�WKH�FRUUHVSRQGLQJ�+DUYHVW�568��

([FHSW�DV�RWKHUZLVH�SURYLGHG�LQ�WKH�3ODQ�RI�$UUDQJHPHQW��DOO�WHUPV�DQG�FRQGLWLRQV�RI�D�5HSODFHPHQW�568�ZLOO�EH�WKH�
VDPH�DV� WKH�+DUYHVW�568�IRU�ZKLFK� LW�ZDV�H[FKDQJHG��DQG� WKH�H[FKDQJH�VKDOO�QRW�SURYLGH�DQ\�RSWLRQHH�ZLWK�DQ\�
DGGLWLRQDO�EHQHILWV�DV�FRPSDUHG�WR�WKRVH�XQGHU�KLV��KHU�RU�LWV�+DUYHVW�568�����

�
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7DNHRYHU�%LG�3URWHFWLRQ��

8QGHU�DSSOLFDEOH�&DQDGLDQ� ODZ��DQ�RIIHU� WR�SXUFKDVH�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�ZRXOG�QRW�QHFHVVDULO\�
UHTXLUH�WKDW�DQ�RIIHU�EH�PDGH�WR�SXUFKDVH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�RU�5HVXOWLQJ�,VVXHU�0XOWLSOH�
9RWLQJ�6KDUHV��,Q�DFFRUGDQFH�ZLWK�WKH�UXOHV�DSSOLFDEOH�WR�PRVW�VHQLRU�LVVXHUV�LQ�&DQDGD��LQ�WKH�HYHQW�RI�D�WDNH�RYHU�
ELG��WKH�KROGHUV�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�RU�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�ZLOO�EH�
HQWLWOHG�WR�SDUWLFLSDWH�RQ�DQ�HTXDO�IRRWLQJ�ZLWK�KROGHUV�RI�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV��7KH�5HVXOWLQJ�,VVXHU�
,QLWLDO�+ROGHUV��DV�WKH�RZQHUV�RI�DOO�WKH�RXWVWDQGLQJ�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV��ZLOO�HQWHU�LQWR�D�FXVWRPDU\�
FRDWWDLO�DJUHHPHQW�ZLWK�WKH�5HVXOWLQJ�,VVXHU�DQG�D�WUXVWHH��WKH��&RDWWDLO�$JUHHPHQW����7KH�&RDWWDLO�$JUHHPHQW�ZLOO�
FRQWDLQ�SURYLVLRQV�FXVWRPDU\�IRU�GXDO�FODVV��OLVWHG�FRUSRUDWLRQV�GHVLJQHG�WR�SUHYHQW�WUDQVDFWLRQV�WKDW�RWKHUZLVH�ZRXOG�
GHSULYH�WKH�KROGHUV�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�RU�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�RI�
ULJKWV�XQGHU�DSSOLFDEOH�SURYLQFLDO�WDNH�RYHU�ELG�OHJLVODWLRQ�WR�ZKLFK�WKH\�ZRXOG�KDYH�EHHQ�HQWLWOHG�LI�WKH�5HVXOWLQJ�
,VVXHU�6XSHU�9RWLQJ�6KDUHV�KDG�EHHQ�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�RU�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�
6KDUHV��

7KH�XQGHUWDNLQJV�LQ�WKH�&RDWWDLO�$JUHHPHQW�ZLOO�QRW�DSSO\�WR�SUHYHQW�D�VDOH�E\�DQ\�SULQFLSDO�RI�5HVXOWLQJ�,VVXHU�6XSHU�
9RWLQJ�6KDUHV�LI�FRQFXUUHQWO\�DQ�RIIHU�LV�PDGH�WR�SXUFKDVH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�DQG�5HVXOWLQJ�
,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�WKDW��

L�� RIIHUV�D�SULFH�SHU�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUH�RU�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUH��RQ�
DQ�DV�FRQYHUWHG�WR�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUH�EDVLV��DW�OHDVW�DV�KLJK�DV�WKH�KLJKHVW�SULFH�SHU�
VKDUH�SDLG�SXUVXDQW�WR�WKH�WDNH�RYHU�ELG�IRU�WKH�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV��RQ�DQ�DV�FRQYHUWHG�WR�
5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUH�EDVLV���

LL�� SURYLGHV�WKDW�WKH�SHUFHQWDJH�RI�RXWVWDQGLQJ�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�RU�5HVXOWLQJ�,VVXHU�
0XOWLSOH�9RWLQJ�6KDUHV� WR�EH� WDNHQ�XS� �H[FOXVLYH�RI� VKDUHV�RZQHG� LPPHGLDWHO\�SULRU� WR� WKH�RIIHU�E\� WKH�
RIIHURU�RU�SHUVRQV�DFWLQJ�MRLQWO\�RU�LQ�FRQFHUW�ZLWK�WKH�RIIHURU��LV�DW�OHDVW�DV�KLJK�DV�WKH�SHUFHQWDJH�RI�5HVXOWLQJ�
,VVXHU�6XSHU�9RWLQJ�6KDUHV�WR�EH�VROG��H[FOXVLYH�RI�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�RZQHG�LPPHGLDWHO\�
SULRU�WR�WKH�RIIHU�E\�WKH�RIIHURU�DQG�SHUVRQV�DFWLQJ�MRLQWO\�RU�LQ�FRQFHUW�ZLWK�WKH�RIIHURU���

LLL�� KDV�QR�FRQGLWLRQ�DWWDFKHG�RWKHU�WKDQ�WKH�ULJKW�QRW�WR�WDNH�XS�DQG�SD\�IRU�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�
6KDUHV�RU�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�WHQGHUHG�LI�QR�VKDUHV�DUH�SXUFKDVHG�SXUVXDQW�WR�WKH�RIIHU�
IRU�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV��DQG�

LY�� LV�LQ�DOO�RWKHU�PDWHULDO�UHVSHFWV�LGHQWLFDO�WR�WKH�RIIHU�IRU�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV��

,Q�DGGLWLRQ��WKH�&RDWWDLO�$JUHHPHQW�ZLOO�QRW�SUHYHQW�WKH�WUDQVIHU�RI�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�E\�D�SULQFLSDO�
WR�FHUWDLQ�SHUPLWWHG�KROGHUV��7KH�FRQYHUVLRQ�RI�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�LQWR�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�
9RWLQJ�6KDUHV��ZKHWKHU�RU�QRW�VXFK�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�DUH�VXEVHTXHQWO\�VROG��ZRXOG�QRW�
FRQVWLWXWH�D�GLVSRVLWLRQ�RI�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�IRU�WKH�SXUSRVHV�RI�WKH�&RDWWDLO�$JUHHPHQW��

8QGHU� WKH�&RDWWDLO�$JUHHPHQW�� DQ\�GLVSRVLWLRQ�RI�5HVXOWLQJ� ,VVXHU�6XSHU�9RWLQJ�6KDUHV� �LQFOXGLQJ�D� WUDQVIHU� WR�D�
SOHGJHH�DV�VHFXULW\��E\�D�KROGHU�RI�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�SDUW\�WR�WKH�DJUHHPHQW�ZLOO�EH�FRQGLWLRQDO�
XSRQ�WKH�WUDQVIHUHH�RU�SOHGJHH�EHFRPLQJ�D�SDUW\�WR�WKH�&RDWWDLO�$JUHHPHQW��WR�WKH�H[WHQW�VXFK�WUDQVIHUUHG�5HVXOWLQJ�
,VVXHU� 6XSHU� 9RWLQJ� 6KDUHV� DUH� QRW� DXWRPDWLFDOO\� FRQYHUWHG� LQWR� 5HVXOWLQJ� ,VVXHU� 0XOWLSOH� 9RWLQJ� 6KDUHV� LQ�
DFFRUGDQFH�ZLWK�WKH�DUWLFOHV�RI�WKH�5HVXOWLQJ�,VVXHU���

7KH�&RDWWDLO�$JUHHPHQW�ZLOO�FRQWDLQ�SURYLVLRQV�IRU�DXWKRUL]LQJ�DFWLRQ�E\�WKH�WUXVWHH�WR�HQIRUFH�WKH�ULJKWV�XQGHU�WKH�
&RDWWDLO�$JUHHPHQW�RQ�EHKDOI�RI�WKH�KROGHUV�RI�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�RU�RI�WKH�5HVXOWLQJ�
,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��7KH�REOLJDWLRQ�RI�WKH�WUXVWHH�WR�WDNH�VXFK�DFWLRQ�ZLOO�EH�FRQGLWLRQDO�RQ�WKH�5HVXOWLQJ�
,VVXHU�RU�KROGHUV�RI�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�RU�RI�WKH�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��
DV�WKH�FDVH�PD\�EH��SURYLGLQJ�VXFK�IXQGV�DQG�LQGHPQLW\�DV�WKH�WUXVWHH�PD\�UHTXLUH��1R�KROGHU�RI�5HVXOWLQJ�,VVXHU�
6XERUGLQDWH�9RWLQJ�6KDUHV�RU�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��DV�WKH�FDVH�PD\�EH��ZLOO�KDYH�WKH�ULJKW��
RWKHU�WKDQ�WKURXJK�WKH�WUXVWHH��WR�LQVWLWXWH�DQ\�DFWLRQ�RU�SURFHHGLQJ�RU�WR�H[HUFLVH�DQ\�RWKHU�UHPHG\�WR�HQIRUFH�DQ\�
ULJKWV�DULVLQJ�XQGHU�WKH�&RDWWDLO�$JUHHPHQW�XQOHVV�WKH�WUXVWHH�IDLOV�WR�DFW�RQ�D�UHTXHVW�DXWKRUL]HG�E\�KROGHUV�RI�QRW�OHVV�
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WKDQ�����RI�WKH�RXWVWDQGLQJ�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�RU�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��
DV�WKH�FDVH�PD\�EH��DQG�UHDVRQDEOH�IXQGV�DQG�LQGHPQLW\�KDYH�EHHQ�SURYLGHG�WR�WKH�WUXVWHH��7KH�5HVXOWLQJ�,VVXHU�ZLOO�
DJUHH� WR� SD\� WKH� UHDVRQDEOH� FRVWV� RI� DQ\� DFWLRQ� WKDW� PD\� EH� WDNHQ� LQ� JRRG� IDLWK� E\� KROGHUV� RI� 5HVXOWLQJ� ,VVXHU�
6XERUGLQDWH�9RWLQJ�6KDUHV�RU�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��DV�WKH�FDVH�PD\�EH��SXUVXDQW�WR�WKH�&RDWWDLO�
$JUHHPHQW��

7KH�&RDWWDLO�$JUHHPHQW�ZLOO�SURYLGH�WKDW�LW�PD\�QRW�EH�DPHQGHG��DQG�QR�SURYLVLRQ�WKHUHRI�PD\�EH�ZDLYHG��XQOHVV��
SULRU�WR�JLYLQJ�HIIHFW�WR�VXFK�DPHQGPHQW�RU�ZDLYHU��WKH�IROORZLQJ�KDYH�EHHQ�REWDLQHG���D��WKH�FRQVHQW�RI�DQ\�DSSOLFDEOH�
VHFXULWLHV� UHJXODWRU\� DXWKRULW\� LQ�&DQDGD� DQG� �E�� WKH� DSSURYDO�RI� DW� OHDVW� ����»���RI� WKH�YRWHV� FDVW�E\�KROGHUV�RI�
5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�DQG������»���RI�WKH�YRWHV�FDVW�E\�KROGHUV�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�
9RWLQJ� 6KDUHV� H[FOXGLQJ� YRWHV� DWWDFKHG� WR� 5HVXOWLQJ� ,VVXHU� 6XERUGLQDWH� 9RWLQJ� 6KDUHV� DQG� WR� 5HVXOWLQJ� ,VVXHU�
0XOWLSOH�9RWLQJ�6KDUHV��LI�DQ\��KHOG�E\�WKH�5HVXOWLQJ�,VVXHU�,QLWLDO�+ROGHUV��WKHLU�DIILOLDWHV�DQG�DQ\�SHUVRQV�ZKR�KDYH�
DQ�DJUHHPHQW�WR�SXUFKDVH�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�RQ�WHUPV�ZKLFK�ZRXOG�FRQVWLWXWH�D�VDOH�RU�GLVSRVLWLRQ�
IRU�SXUSRVHV�RI�WKH�&RDWWDLO�$JUHHPHQW�RWKHU�WKDQ�DV�SHUPLWWHG�WKHUHE\��

1R�SURYLVLRQ�RI�WKH�&RDWWDLO�$JUHHPHQW�ZLOO�OLPLW�WKH�ULJKWV�RI�DQ\�KROGHUV�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�
6KDUHV�RU�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�XQGHU�DSSOLFDEOH�ODZ��

6HH�DOVR�"Information Concerning the Resulting Issuer Following the Business Combination – Description of Share 
Capital��LQ�WKH�ERG\�RI�WKH�&LUFXODU�IRU�DGGLWLRQDO�LQIRUPDWLRQ�RQ�WKH�VKDUH�FDSLWDO�RI�WKH�5HVXOWLQJ�,VVXHU��

35,1&,3$/�6+$5(+2/'(56�

3ULQFLSDO�6KDUHKROGHUV�

7KH�IROORZLQJ�3HUVRQV�DUH�DQWLFLSDWHG�WR�EHQHILFLDOO\�RZQ��GLUHFWO\�RU�LQGLUHFWO\��RU�H[HUFLVH�FRQWURO�RU�GLUHFWLRQ�RYHU�
PRUH�WKDQ�����RI�DQ\�FODVV�RI�YRWLQJ�VHFXULWLHV�RI�WKH�5HVXOWLQJ�,VVXHU�XSRQ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��

1DPH��-XULVGLFWLRQ�
RI�5HVLGHQFH� 1XPEHU�RI�6KDUHV� &ODVV�RI�6KDUHV� 2ZQHUVKLS�

3HUFHQWDJH�RI�
&ODVV�

6WHYHQ�:KLWH��
$UL]RQD��8QLWHG�
6WDWHV��

���������� 5HVXOWLQJ�,VVXHU�
6XSHU�9RWLQJ�

6KDUHV��

'LUHFW�� �����

6WHYHQ��:KLWH��
$UL]RQD��8QLWHG�
6WDWHV��

�������� 5HVXOWLQJ�,VVXHU�
0XOWLSOH�9RWLQJ�

6KDUHV��

%HQHILFLDO� �����������

-DVRQ�9HGDGL��
$UL]RQD��8QLWHG�
6WDWHV��

���������� 5HVXOWLQJ�,VVXHU�
6XSHU�9RWLQJ�

6KDUHV��

'LUHFW� ����

-DVRQ�9HGDGL��
$UL]RQD��8QLWHG�
6WDWHV��

�������� 5HVXOWLQJ�,VVXHU�
0XOWLSOH�9RWLQJ�

6KDUHV��

%HQHILFLDO� �������������

1RWHV��

���� $VVXPHV� WKDW�XQGHU� WKH�%XVLQHVV�&RPELQDWLRQ�����������5HVXOWLQJ� ,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV� �DQG�QR�5HVXOWLQJ� ,VVXHU�6XERUGLQDWH�
9RWLQJ�6KDUHV��ZLOO�EH�LVVXHG�WR�IRUPHU�KROGHUV�RI�HTXLW\�LQWHUHVWV�LQ�9HUDQR��8QGHU�WKH�%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW��WKH�5HVXOWLQJ�
,VVXHU�PD\�LVVXH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�LQ�OLHX�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��SURYLGHG�WKDW�VXFK�LVVXDQFH�
RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�LV��ILUVW��WR�SHUVRQV�WKDW�DUH�QRW�UHVLGHQWV�RI�WKH�8QLWHG�6WDWHV��DQG�WKHUHDIWHU�WR�RWKHU�PHPEHUV�
RI�9HUDQR�WKDW�DUH�UHVLGHQWV�RI�WKH�8QLWHG�6WDWHV��EXW�RQO\�WR�WKH�H[WHQW�UHTXLUHG�VR�DV�WR�QRW��L��YLRODWH�WKH�5HVXOWLQJ�,VVXHU
V�QRWLFH�RI�DUWLFOHV��
�LL��PDWHULDOO\�SUHMXGLFH�WKH�DELOLW\�RI�+DUYHVW�6KDUHKROGHUV�ZKR�UHFHLYH�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�SXUVXDQW�WR�WKH�$UUDQJHPHQW�
WR�H[HUFLVH�WKH�FRQYHUVLRQ�ULJKWV�DWWDFKHG�WR�VXFK�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��RU��LLL��UHVXOW�LQ�D�ORVV�RI�WKH�5HVXOWLQJ�,VVXHU
V�
VWDWXV�DV�D�)RUHLJQ�3ULYDWH�,VVXHU�ZKHQ�VXFK�VWDWXV�LV�UHTXLUHG�XQGHU�8QLWHG�6WDWHV�VHFXULWLHV�ODZV�WR�EH�DVVHVVHG��

���� ([FOXGHV��L��DQ\�+DUYHVW�6KDUHV�WKDW�DUH�LVVXHG�IURP�WUHDVXU\�IROORZLQJ�WKH�GDWH�RI�WKH�&LUFXODU�DQG�H[FKDQJHG�IRU�5HVXOWLQJ�,VVXHU�6KDUHV�
SXUVXDQW�WR�WKH�$UUDQJHPHQW��DQG��LL��DQ\�5HVXOWLQJ�,VVXHU�6KDUHV�LVVXDEOH�LQ�FRQQHFWLRQ�ZLWK�WKH�4XDOLILHG�3LSHOLQH�([FKDQJH�DQG�+DUYHVW�
5ROO�XS�([FKDQJH��
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9RWLQJ�7UXVWV�

1HLWKHU�9HUDQR�QRU�+DUYHVW�DQWLFLSDWHV�WKDW�DQ\�VHFXULWLHV�RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�VXEMHFW�WR�DQ\�YRWLQJ�WUXVW�RU�
RWKHU�VLPLODU�DJUHHPHQW��

352027(56�

6WHYHQ�:KLWH�DQG�-DVRQ�9HGDGL�PD\�EH�FRQVLGHUHG�WR�EH�SURPRWHUV�RI�WKH�5HVXOWLQJ�,VVXHU�XQGHU�DSSOLFDEOH�&DQDGLDQ�
6HFXULWLHV�/DZV���8SRQ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��VXFK�3HUVRQV�DUH�DQWLFLSDWHG�WR�EHQHILFLDOO\�RZQ��
GLUHFWO\�RU�LQGLUHFWO\��RU�H[HUFLVH�GLUHFWLRQ�RU�FRQWURO�RYHU�WKH�QXPEHU��DQG�SHUFHQWDJH��RI�HDFK�FODVV�RI�VHFXULWLHV�RI�
WKH�5HVXOWLQJ�,VVXHU�VHW�RXW�LQ�WKH�WDEOH�EHORZ��

1DPH�DQG�3RVLWLRQ�RI�3URPRWHU� 1XPEHU��DQG�3HUFHQWDJH��RI�9RWLQJ�6HFXULWLHV�+HOG�

6WHYHQ�:KLWH��

&(2�DQG�'LUHFWRU�

����������5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�������

��������5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��������������

-DVRQ�9HGDGL�

([HFXWLYH�&KDLUPDQ�DQG�'LUHFWRU�

����������5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�������

��������5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�������������

1RWHV��

���� $VVXPHV� WKDW�XQGHU� WKH�%XVLQHVV�&RPELQDWLRQ�����������5HVXOWLQJ� ,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV� �DQG�QR�5HVXOWLQJ� ,VVXHU�6XERUGLQDWH�
9RWLQJ�6KDUHV��ZLOO�EH�LVVXHG�WR�IRUPHU�KROGHUV�RI�HTXLW\�LQWHUHVWV�LQ�9HUDQR��8QGHU�WKH�%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW��WKH�5HVXOWLQJ�
,VVXHU�PD\�LVVXH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�LQ�OLHX�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��SURYLGHG�WKDW�VXFK�LVVXDQFH�
RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�LV��ILUVW��WR�SHUVRQV�WKDW�DUH�QRW�UHVLGHQWV�RI�WKH�8QLWHG�6WDWHV��DQG�WKHUHDIWHU�WR�RWKHU�PHPEHUV�
RI�9HUDQR�WKDW�DUH�UHVLGHQWV�RI�WKH�8QLWHG�6WDWHV��EXW�RQO\�WR�WKH�H[WHQW�UHTXLUHG�VR�DV�WR�QRW��L��YLRODWH�WKH�5HVXOWLQJ�,VVXHU
V�QRWLFH�RI�DUWLFOHV��
�LL��PDWHULDOO\�SUHMXGLFH�WKH�DELOLW\�RI�+DUYHVW�6KDUHKROGHUV�ZKR�UHFHLYH�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�SXUVXDQW�WR�WKH�$UUDQJHPHQW�
WR�H[HUFLVH�WKH�FRQYHUVLRQ�ULJKWV�DWWDFKHG�WR�VXFK�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��RU��LLL��UHVXOW�LQ�D�ORVV�RI�WKH�5HVXOWLQJ�,VVXHU
V�
VWDWXV�DV�D�)RUHLJQ�3ULYDWH�,VVXHU�ZKHQ�VXFK�VWDWXV�LV�UHTXLUHG�XQGHU�8QLWHG�6WDWHV�VHFXULWLHV�ODZV�WR�EH�DVVHVVHG��

���� ([FOXGHV�DQ\�5HVXOWLQJ�,VVXHU�6KDUHV�LVVXDEOH�SXUVXDQW�WR�WKH�4XDOLILHG�3LSHOLQH�([FKDQJH�RU�WKH�+DUYHVW�5ROO�XS�([FKDQJH�LQ�FRQQHFWLRQ�
ZLWK�WKH�%XVLQHVV�&RPELQDWLRQ��

6HH��Executive Compensation��LQ�WKLV�6FKHGXOH��)��IRU�D�GHVFULSWLRQ�RI�WKH�QDWXUH�DQG�DPRXQW�RI�DQ\WKLQJ�RI�YDOXH��
LQFOXGLQJ�PRQH\��SURSHUW\��FRQWUDFWV��RSWLRQV�RU�ULJKWV�RI�DQ\�NLQG��H[SHFWHG�WR�EH�UHFHLYHG�E\�6WHYHQ�:KLWH�DQG�-DVRQ�
9HGDGL��GLUHFWO\�RU�LQGLUHFWO\��IURP�WKH�5HVXOWLQJ�,VVXHU�RU�LWV�VXEVLGLDULHV��3OHDVH�VHH�DOVR�"Executive Compensation"�
LQ�6FKHGXOH�.�±�Annual Matters���

,Q� -XO\� ������+DUYHVW�'&3�� D� SUHGHFHVVRU� WR�+DUYHVW�� HQWHUHG� LQWR� D�&RQWULEXWLRQ�$JUHHPHQW�ZLWK�([LW� ����//&�
��([LW�������DQ�$UL]RQD�OLPLWHG�OLDELOLW\�FRPSDQ\�RZQHG�DQG�FRQWUROOHG�E\�-DVRQ�9HGDGL��ZKHUHE\�+DUYHVW�DFTXLUHG�
YDULRXV�OHJDO�HQWLWLHV�RZQHG�E\�([LW����PDNLQJ�XS�ZKDW� LV�UHIHUUHG�WR�DV� WKH�0RGHUQ�)ORZHU�EUDQG�RI�FRPSDQLHV��
RSHUDWLQJ�LQ�WKH�FDQQDELV�LQGXVWU\��WKH��([LW����$FTXLVLWLRQ����3XUVXDQW�WR�WKH�WHUPV�RI�WKH�&RQWULEXWLRQ�$JUHHPHQW��
+DUYHVW�DFTXLUHG�DOO�RI� WKH�PHPEHUVKLS� LQWHUHVWV�RI� WKH�0RGHUQ�)ORZHU�EUDQG�RI�FRPSDQLHV� LQ�H[FKDQJH�IRU� WRWDO�
FRQVLGHUDWLRQ�RI�����PLOOLRQ�SDLG�VROHO\�YLD�WKH�LVVXDQFH�RI�HTXLW\�LQ�+DUYHVW��7KH�([LW����$FTXLVLWLRQ�ZDV�HIIHFWLYH�
DV�RI�-XO\����������

7KH�%RDUG�RI�0DQDJHUV�RI�+DUYHVW�'&3�GHWHUPLQHG�WKH�FRQVLGHUDWLRQ�SD\DEOH�IRU�WKH�([LW����$FTXLVLWLRQ��0U��9HGDGL�
ZDV�QRW�PHPEHU�RI� WKH�%RDUG�RI�0DQDJHUV�RI�+DUYHVW�'&3�DW� WKH� WLPH�RI� WKH�([LW����$FTXLVLWLRQ��+DUYHVW�'&3�
REWDLQHG�D�WKLUG�SDUW\�YDOXDWLRQ�RI�WKH�DVVHWV�WKDW�ZHUH�WKH�VXEMHFW�RI�WKH�([LW����$FTXLVLWLRQ��([LW����ZDV�IRXQGHG�LQ�
ODWH�������DQG�WKH�YDOXH�RI�WKH�DVVHWV�VROG�WR�+DUYHVW�ZHUH�GHWHUPLQHG�WR�EH�DSSUR[LPDWHO\�������PLOOLRQ���

APP 0241
AA 005661



�

)������

0$5.(7�)25�6(&85,7,(6�

7KH�6XERUGLQDWH�9RWLQJ�6KDUHV�DUH�OLVWHG�RQ�WKH�&6(�XQGHU�WKH�V\PERO��+$59���,W�LV�DQWLFLSDWHG�WKDW�IROORZLQJ�WKH�
FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�ZLOO�EH�OLVWHG�RQ�WKH�&6(�
XQGHU�WKH�WUDGLQJ�V\PERO��+$59���

',5(&7256�$1'�2)),&(56�

'LUHFWRUV�DQG�2IILFHUV�

7KH�IROORZLQJ�WDEOH�OLVWV�WKH�QDPHV�DQG�PXQLFLSDOLWLHV�RI�UHVLGHQFH�RI�WKH�DQWLFLSDWHG�GLUHFWRUV�DQG�H[HFXWLYH�RIILFHUV�
RI� WKH� 5HVXOWLQJ� ,VVXHU�� WKHLU� SRVLWLRQV� DQG� RIILFHV� WKDW� ZLOO� EH� KHOG� ZLWK� WKH� 5HVXOWLQJ� ,VVXHU�� WKHLU� SULQFLSDO�
RFFXSDWLRQV�GXULQJ�WKH�SDVW�ILYH�\HDUV�DQG�WKH�QXPEHU�RI�VHFXULWLHV�RI�WKH�5HVXOWLQJ�,VVXHU�WKDW�ZLOO�EH�EHQHILFLDOO\�
RZQHG��GLUHFWO\�RU�LQGLUHFWO\��RU�RYHU�ZKLFK�FRQWURO�RU�GLUHFWLRQ�ZLOO�EH�H[HUFLVHG�E\�HDFK��

1DPH�DQG�
0XQLFLSDOLW\�RI�

5HVLGHQFH�

3RVLWLRQ�V��
ZLWK�WKH�
5HVXOWLQJ�
,VVXHU�

+DUYHVW�'LUHFWRU�
DQG�RU�2IILFHU�

6LQFH�

3ULQFLSDO�
2FFXSDWLRQ�IRU�
3DVW�)LYH�<HDUV�

1XPEHU��&ODVV�
DQG�3HUFHQWDJH�
RI�5HVXOWLQJ�
,VVXHU�6KDUHV�
%HQHILFLDOO\�
2ZQHG�RU�

&RQWUROOHG�DIWHU�
WKH�%XVLQHVV�
&RPELQDWLRQ�

1XPEHU�DQG�
3HUFHQWDJH�RI�

5HVXOWLQJ�,VVXHU�
6XERUGLQDWH�
9RWLQJ�6KDUHV�
%HQHILFLDOO\�
2ZQHG�RU�

&RQWUROOHG�$IWHU�
WKH�%XVLQHVV�

&RPELQDWLRQ�RQ�
D�)XOO\�'LOXWHG�

%DVLV�

6WHYH�:KLWH��7HPSH�
$=����

&(2�DQG�
'LUHFWRU�

1RYHPEHU�����
������

)RXQGHU�DQG�
([HFXWLYH�RI�
+DUYHVW�

����������
5HVXOWLQJ�,VVXHU�
6XSHU�9RWLQJ�
6KDUHV��������
��������5HVXOWLQJ�
,VVXHU�0XOWLSOH�
9RWLQJ��������

�����������
5HVXOWLQJ� ,VVXHU�
6XERUGLQDWH�
9RWLQJ� 6KDUHV�
�������

-DVRQ�9HGDGL��
6FRWWVGDOH��$=�

([HFXWLYH�
&KDLUPDQ�
DQG�'LUHFWRU�

1RYHPEHU�����
�����

([HFXWLYH�RI�
+DUYHVW�

����������
5HVXOWLQJ�,VVXHU�
6XSHU�9RWLQJ�
6KDUHV��������
��������0XOWLSOH�
9RWLQJ�6KDUHV�
��������

�����������
5HVXOWLQJ� ,VVXHU�
6XERUGLQDWH�
9RWLQJ� 6KDUHV�
��������

6WHYH�*XWWHUPDQ��
'HQYHU��&2�

3UHVLGHQW�� ������������ &(2�RI�0RELOH�
$FFRUG��,QF��

�� � �� �
�

/HR�-DVFKNH���
:HVWPLQVWHU��&2�

&KLHI�
)LQDQFLDO�
2IILFHU�

������������ &)2��:750/1�
:75�DQG�0%+(�
+ROGLQJV�

�� �
�

�� �
�

(OUR\�6DLORU��
+D\PDUNHW��9$���������

'LUHFWRU�
��

1RYHPEHU�����
�����

3UHVLGHQW�DQG�
&(2�RI�WKH�-�&��
:DWWV��
&RPSDQLHV�

�� �
�

�� �
�

0DUN�%DUQDUG��
6LQJDSRUH����

'LUHFWRU�
�

1RYHPEHU�����
�����
�

&(2�2FWRSXV�
*OREDO�+ROGLQJV�
37(�/WG���

�� �
�

�� �
�

)UDQN�%HGX�$GGR��
6WDPIRUG��&7��8QLWHG�
6WDWHV���������

� 1RYHPEHU�����
�����

&(2�3'6�
%LRWHFKQRORJ\�
&RPSDQ\�

�� � �� �
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1RWHV��

���� 0HPEHU�RI�WKH�$XGLW�&RPPLWWHH���

���� 0HPEHU�RI�WKH�&RPSHQVDWLRQ�&RPPLWWHH���

$OO�RI�WKH�GLUHFWRUV�RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�DSSRLQWHG�WR�KROG�RIILFH�XQWLO�WKH�QH[W�DQQXDO�JHQHUDO�PHHWLQJ�RI�
VKDUHKROGHUV�RU�XQWLO�WKHLU�VXFFHVVRUV�DUH�GXO\�HOHFWHG�RU�DSSRLQWHG��XQOHVV�WKHLU�RIILFH�LV�HDUOLHU�YDFDWHG��

%RDUG�&RPPLWWHHV�

7KH�5HVXOWLQJ� ,VVXHU�ZLOO�KDYH�DQ�$XGLW�&RPPLWWHH�DQG�D�&RPSHQVDWLRQ�&RPPLWWHH��$�EULHI�GHVFULSWLRQ�RI� HDFK�
FRPPLWWHH�LV�VHW�RXW�EHORZ��)ROORZLQJ�WKH�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKH�GLUHFWRUV�RI�WKH�5HVXOWLQJ�
,VVXHU� LQWHQG� WR� HVWDEOLVK� VXFK� FRPPLWWHHV� RI� WKH� ERDUG� DV� GHWHUPLQHG� WR� EH� DSSURSULDWH� LQ� DGGLWLRQ� WR� WKH� DXGLW�
FRPPLWWHH�DQG�5HVXOWLQJ�,VVXHU�&RPSHQVDWLRQ�&RPPLWWHH��

Audit Committee 

7KH�$XGLW�&RPPLWWHH�ZLOO�DVVLVW�WKH�5HVXOWLQJ�,VVXHU�%RDUG�LQ�IXOILOOLQJ�LWV�UHVSRQVLELOLWLHV�IRU�RYHUVLJKW�RI�ILQDQFLDO�
DQG� DFFRXQWLQJ� PDWWHUV�� 7KH� $XGLW� &RPPLWWHH� ZLOO� UHYLHZ� WKH� ILQDQFLDO� UHSRUWV� DQG� RWKHU� ILQDQFLDO� LQIRUPDWLRQ�
SURYLGHG�E\�WKH�5HVXOWLQJ�,VVXHU�WR�UHJXODWRU\�DXWKRULWLHV�DQG�LWV�VKDUHKROGHU�DQG�UHYLHZ�WKH�5HVXOWLQJ�,VVXHU
V�V\VWHP�
RI�LQWHUQDO�FRQWUROV�UHJDUGLQJ�ILQDQFH�DQG�DFFRXQWLQJ�LQFOXGLQJ�DXGLWLQJ��DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�SURFHVVHV��

,W�LV�DQWLFLSDWHG�WKDW�WKH�PHPEHUV�RI�WKH�$XGLW�&RPPLWWHH�DIWHU�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ�ZLOO�LQFOXGH�
WKH�IROORZLQJ�WKUHH�GLUHFWRUV��$OVR�LQGLFDWHG�LV�ZKHWKHU�WKH\�DUH��LQGHSHQGHQW��DQG��ILQDQFLDOO\�OLWHUDWH��ZLWKLQ�WKH�
PHDQLQJ�RI�1,���������

1DPH�RI�0HPEHU� ,QGHSHQGHQW���� )LQDQFLDOO\�/LWHUDWH����
6WHYHQ�:KLWH� 1R� <HV�
(OUR\�6DLORU�
)UDQN�%HGX�$GGR�

<HV�
<HV�

<HV�
<HV�

1RWHV��

���� $�PHPEHU�RI�WKH�$XGLW�&RPPLWWHH�LV�LQGHSHQGHQW�LI�KH�RU�VKH�KDV�QR�GLUHFW�RU�LQGLUHFW�
PDWHULDO�UHODWLRQVKLS
�ZLWK�WKH�5HVXOWLQJ�,VVXHU��$�
PDWHULDO� UHODWLRQVKLS� LV�D� UHODWLRQVKLS�ZKLFK�FRXOG�� LQ� WKH�YLHZ�RI� WKH�5HVXOWLQJ�,VVXHU�%RDUG�� UHDVRQDEO\� LQWHUIHUH�ZLWK� WKH�H[HUFLVH�RI�D�
PHPEHU
V�LQGHSHQGHQW�MXGJPHQW��$Q�H[HFXWLYH�RIILFHU�RI�WKH�5HVXOWLQJ�,VVXHU��VXFK�DV�WKH�3UHVLGHQW�RU�6HFUHWDU\��LV�GHHPHG�WR�KDYH�D�PDWHULDO�
UHODWLRQVKLS�ZLWK�WKH�5HVXOWLQJ�,VVXHU��

���� $�PHPEHU�RI�WKH�$XGLW�&RPPLWWHH�LV�ILQDQFLDOO\�OLWHUDWH�LI�KH�RU�VKH�KDV�WKH�DELOLW\�WR�UHDG�DQG�XQGHUVWDQG�D�VHW�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�
SUHVHQW�D�EUHDGWK�DQG�OHYHO�RI�FRPSOH[LW\�RI�DFFRXQWLQJ�LVVXHV�WKDW�DUH�JHQHUDOO\�FRPSDUDEOH�WR�WKH�EUHDGWK�DQG�FRPSOH[LW\�RI�WKH�LVVXHV�WKDW�
FDQ�UHDVRQDEO\�EH�H[SHFWHG�WR�EH�UDLVHG�E\�WKH�5HVXOWLQJ�,VVXHU
V�ILQDQFLDO�VWDWHPHQWV��

Compensation Committee 

7KH�&RPSHQVDWLRQ�&RPPLWWHH�ZLOO�DVVLVW�WKH�5HVXOWLQJ�,VVXHU�%RDUG�LQ�IXOILOOLQJ�LWV�UHVSRQVLELOLWLHV�IRU�FRPSHQVDWLRQ�
SKLORVRSK\�DQG�JXLGHOLQHV��DQG�IL[LQJ�FRPSHQVDWLRQ�OHYHOV�IRU�WKH�5HVXOWLQJ�,VVXHU
V�H[HFXWLYH�RIILFHUV��,Q�DGGLWLRQ��
WKH�&RPSHQVDWLRQ�&RPPLWWHH�ZLOO�EH�FKDUJHG�ZLWK�UHYLHZLQJ�WKH�HPSOR\HH�VWRFN�RSWLRQ�SODQ�DQG�SURSRVLQJ�FKDQJHV�
WKHUHWR��DSSURYLQJ�DQ\�DZDUGV�RI�RSWLRQV�XQGHU�WKH�HPSOR\HH�VWRFN�RSWLRQ�SODQ�DQG�UHFRPPHQGLQJ�DQ\�RWKHU�HPSOR\HH�
EHQHILW�SODQV��LQFHQWLYH�DZDUGV�DQG�SHUTXLVLWHV�ZLWK�UHVSHFW�WR�WKH�5HVXOWLQJ�,VVXHU
V�DQWLFLSDWHG�H[HFXWLYH�RIILFHUV��
7KH�&RPSHQVDWLRQ�&RPPLWWHH�ZLOO�DOVR�EH�UHVSRQVLEOH�IRU�UHYLHZLQJ��DSSURYLQJ�DQG�UHSRUWLQJ�WR�WKH�5HVXOWLQJ�,VVXHU�
%RDUG�DQQXDOO\��RU�PRUH�IUHTXHQWO\�DV�UHTXLUHG��RQ�WKH�5HVXOWLQJ�,VVXHU
V�VXFFHVVLRQ�SODQV�IRU�LWV�H[HFXWLYH�RIILFHUV��

,W�LV�DQWLFLSDWHG�WKDW�WKH�PHPEHUV�RI�WKH�&RPSHQVDWLRQ�&RPPLWWHH�DIWHU�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ�ZLOO�
LQFOXGH�WKH�IROORZLQJ�WKUHH�GLUHFWRUV��(OUR\�6DLORU��0DUN�%DUQDUG�DQG�)UDQN�%HGX�$GGR���
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&RUSRUDWH�&HDVH�7UDGH�2UGHUV�RU�%DQNUXSWFLHV��3HQDOWLHV�RU�6DQFWLRQV��3HUVRQDO�%DQNUXSWFLHV�

1R�DQWLFLSDWHG�GLUHFWRU�RU�RIILFHU�RI�WKH�5HVXOWLQJ�,VVXHU�RU�D�VKDUHKROGHU�DQWLFLSDWHG�WR�KROG�D�VXIILFLHQW�QXPEHU�RI�
VHFXULWLHV�RI�WKH�5HVXOWLQJ�,VVXHU�WR�DIIHFW�PDWHULDOO\�WKH�FRQWURO�RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH��RU�ZLWKLQ����\HDUV�
EHIRUH�WKH�GDWH�RI�WKH�%XVLQHVV�&RPELQDWLRQ�ZLOO�KDYH�EHHQ��D�GLUHFWRU�RU�RIILFHU�RI�DQ\�RWKHU�FRPSDQ\�WKDW��ZKLOH�WKH�
SHUVRQ�ZDV�DFWLQJ�LQ�WKDW�FDSDFLW\��

�D�� ZDV�WKH�VXEMHFW�RI�D�FHDVH�WUDGH�RU�VLPLODU�RUGHU��RU�DQ�RUGHU�WKDW�GHQLHG�WKH�RWKHU�FRPSDQ\�DFFHVV�
WR�DQ\�H[HPSWLRQV�XQGHU�2QWDULR�VHFXULWLHV�ODZ��IRU�D�SHULRG�RI�PRUH�WKDQ����FRQVHFXWLYH�GD\V��

�E�� ZDV�WKH�VXEMHFW�WR�DQ�HYHQW�WKDW�UHVXOWHG��DIWHU�WKH�GLUHFWRU�RU�H[HFXWLYH�RIILFHU�FHDVHG�WR�EH�D�GLUHFWRU�
RU�H[HFXWLYH�RIILFHU��LQ�WKH�FRPSDQ\�EHLQJ�WKH�VXEMHFW�RI�D�FHDVH�WUDGH�RU�VLPLODU�RUGHU�RU�DQ�RUGHU�
WKDW�GHQLHG�WKH�UHOHYDQW�FRPSDQ\�DFFHVV�WR�DQ\�H[HPSWLRQ�XQGHU�VHFXULWLHV�OHJLVODWLRQ��IRU�D�SHULRG�
RI�PRUH�WKDQ����FRQVHFXWLYH�GD\V��

�F�� EHFDPH�EDQNUXSW��PDGH�D�SURSRVDO�XQGHU�DQ\�OHJLVODWLRQ�UHODWLQJ�WR�EDQNUXSWF\�RU�LQVROYHQF\�RU�ZDV�
VXEMHFW�WR�RU�LQVWLWXWHG�DQ\�SURFHHGLQJV��DUUDQJHPHQW�RU�FRPSURPLVH�ZLWK�FUHGLWRUV�RU�KDG�D�UHFHLYHU��
UHFHLYHU�PDQDJHU�RU�WUXVWHH�DSSRLQWHG�WR�KROG�LWV�DVVHWV��RU�

�G�� ZLWKLQ�D�\HDU�RI�WKDW�SHUVRQ�FHDVLQJ�WR�DFW�LQ�WKDW�FDSDFLW\��EHFDXVH�EDQNUXSW��PDGH�D�SURSRVDO�XQGHU�
DQ\�OHJLVODWLRQ�UHODWLQJ�WR�EDQNUXSWF\�RU�LQVROYHQF\�RU�ZDV�VXEMHFW�WR�RU�LQVWLWXWHG�DQ\�SURFHHGLQJV��
DUUDQJHPHQW�RU�FRPSURPLVH�ZLWK�FUHGLWRUV�RU�KDG�D�UHFHLYHU��UHFHLYHU�PDQDJHU�RU�WUXVWHH�DSSRLQWHG�
WR�KROG�LWV�DVVHWV��

1R�DQWLFLSDWHG�GLUHFWRU�RU�RIILFHU�RI�WKH�5HVXOWLQJ�,VVXHU��RU�D�VKDUHKROGHU�DQWLFLSDWHG�WR�KROG�VXIILFLHQW�VHFXULWLHV�RI�
WKH�5HVXOWLQJ�,VVXHU�WR�DIIHFW�PDWHULDOO\�WKH�FRQWURO�RI�WKH�5HVXOWLQJ�,VVXHU��KDV�EHHQ�VXEMHFW�WR���L��DQ\�SHQDOWLHV�RU�
VDQFWLRQV�LPSRVHG�E\�D�FRXUW�UHODWLQJ�WR�VHFXULWLHV�OHJLVODWLRQ�RU�E\�D�VHFXULWLHV�UHJXODWRU\�DXWKRULW\�RU�KDV�HQWHUHG�LQWR�
D�VHWWOHPHQW�DJUHHPHQW�ZLWK�D�VHFXULWLHV�UHJXODWRU\�DXWKRULW\��RU��LL��DQ\�RWKHU�SHQDOWLHV�RU�VDQFWLRQV�LPSRVHG�E\�D�
FRXUW�RU�UHJXODWRU\�ERG\�WKDW�ZRXOG�OLNHO\�EH�FRQVLGHUHG�LPSRUWDQW�WR�D�UHDVRQDEOH�LQYHVWRU�PDNLQJ�DQ�LQYHVWPHQW�
GHFLVLRQ��

&RQIOLFWV�RI�,QWHUHVW�

&RQIOLFWV�RI�LQWHUHVW�PD\�DULVH�DV�D�UHVXOW�RI�WKH�GLUHFWRUV��RIILFHUV�DQG�SURPRWHUV�RI�WKH�5HVXOWLQJ�,VVXHU�DOVR�KROGLQJ�
SRVLWLRQV�DV�GLUHFWRUV�RU�RIILFHUV�RI�RWKHU�FRPSDQLHV��6RPH�RI�WKH�LQGLYLGXDOV�WKDW�DUH�DQWLFLSDWHG�WR�EH�GLUHFWRUV�DQG�
RIILFHUV�RI�WKH�5HVXOWLQJ�,VVXHU�KDYH�EHHQ�DQG�ZLOO�FRQWLQXH�WR�EH�HQJDJHG�LQ�WKH�LGHQWLILFDWLRQ�DQG�HYDOXDWLRQ�RI�DVVHWV��
EXVLQHVVHV�DQG�FRPSDQLHV�RQ�WKHLU�RZQ�EHKDOI�DQG�RQ�EHKDOI�RI�RWKHU�FRPSDQLHV��DQG�VLWXDWLRQV�PD\�DULVH�ZKHUH�VXFK�
GLUHFWRUV�DQG�RIILFHUV�RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�LQ�GLUHFW�FRPSHWLWLRQ�ZLWK�WKH�5HVXOWLQJ�,VVXHU��&RQIOLFWV��LI�DQ\��
ZLOO�EH�VXEMHFW�WR�WKH�SURFHGXUHV�DQG�UHPHGLHV�SURYLGHG�XQGHU�%&%&$��

0DQDJHPHQW�

%ULHI�GHVFULSWLRQV�RI�WKH�ELRJUDSKLHV�IRU�DOO�RI�WKH�DQWLFLSDWHG�H[HFXWLYH�RIILFHUV�DQG�GLUHFWRUV�RI�WKH�5HVXOWLQJ�,VVXHU�
DUH�VHW�RXW�EHORZ��

Steven White | Director & Chief Executive Officer (Age 45) 

6WHYH�JUDGXDWHG�HDUO\�IURP�$UL]RQD�6WDWH
V�+RQRUV�&ROOHJH�VXPPD�FXP�ODXGH�ZLWK�WZR�PLQRUV��ZKLOH�DOVR�ZLQQLQJ�
DQ�DWKOHWLF�QDWLRQDO�FKDPSLRQVKLS��$IWHU�KLV�XQGHUJUDGXDWH�ZRUN��6WHYH�DWWHQGHG�DQG�JUDGXDWHG�IURP�:DVKLQJWRQ�DQG�
/HH
V�6FKRRO�RI�/DZ�LQ�������$W�:DVKLQJWRQ�DQG�/HH��KH�FRPSHWHG�RQ�WKH�VFKRRO
V�1DWLRQDO�0RRW�&RXUW�WHDP�DQG�
VHUYHG�DV�D�ODZ�MRXUQDO�HGLWRU��,Q�SULYDWH�SUDFWLFH��KH�SUDFWLFHG�EXVLQHVV��EXVLQHVV�OLWLJDWLRQ�DQG�UHJXODWRU\�ODZ�IRU�WZR�
QDWLRQDO�ODZ�ILUPV��,Q�������KH�IRXQGHG�KLV�RZQ�ERXWLTXH�ODZ�ILUP�DQG�DFKLHYHG�DQ�$9�UDWLQJ��WKH�KLJKHVW�SRVVLEOH�
UDWLQJ�IRU�VNLOO�DQG�HWKLFV��7KHUH��6WHYH�UHSUHVHQWHG�FOLHQWV�UDQJLQJ�IURP�YHU\�ODUJH�WR�VWDUW�XSV�DFURVV�D�YDULHW\�RI�
LQGXVWULHV��
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6WHYH� IRXQGHG�+DUYHVW� LQ�������$IWHU� RSHQLQJ�+DUYHVW
V� ILUVW� GLVSHQVDU\� LQ�������6WHYH�ZRUNHG� WKHUH� IRU� VHYHUDO�
PRQWKV�IXOILOOLQJ�RUGHUV��SHUIRUPLQJ�UHFHSWLRQ�GXWLHV��DQG�FRQVXOWLQJ�ZLWK�SDWLHQWV��+H�TXLFNO\�OHDUQHG�WKDW�KH�KDG�WKH�
DELOLW\�WR�KHOS�VKDSH�D�FRPSDQ\�WKDW�JDYH�SHRSOH�FRQWURO�RYHU�DQ�DVSHFW�RI�WKHLU�OLIH�ZKHUH�WKH\�SUHYLRXVO\�KDG�YHU\�
OLWWOH�±�WKHLU�KHDOWK�DQG�ZHOOQHVV��7KLV�OHG�6WHYH�WR�LQVWLOO�D�FXOWXUH�RI�HGXFDWLRQ�DQG�HPSRZHUPHQW�DW�+DUYHVW�WR�SURYLGH�
SDWLHQWV�PXFK�QHHGHG�SURGXFWV��UHVRXUFHV��DQG�VXSSRUW��)RU�H[DPSOH��+DUYHVW�IDFLOLWLHV�KRVW�D�QHZ�SDWLHQW�RULHQWDWLRQ�
DQG�PRQWKO\�VXSSRUW�JURXS�PHHWLQJV�IRU�HSLOHSV\��FKURQLF�SDLQ��FDQFHU��DQG�376'��8QGHU�6WHYH
V�GLUHFWLRQ��+DUYHVW�
KDV�DOVR�HQJDJHG�LQ�PDQ\�FRPPXQLW\�DFWLYLWLHV�DQG�HYHQWV��LQFOXGLQJ�GRQDWLQJ�PRUH�WKDQ����������WR�ORFDO�FKDULWDEOH�
RUJDQL]DWLRQV��YHWHUDQV��VHQLRUV��DQG�SDWLHQWV� LQ�QHHG��6WHYH�IRXQGHG�DQG�QRZ�VHUYHV�RQ� WKH�ERDUG�RI�GLUHFWRUV� IRU�
+DUYHVWLQJ�+RSH��D�QRQ�SURILW�RUJDQL]DWLRQ�WKDW�VXSSRUWV�\RXQJ�FKLOGUHQ�VXIIHULQJ�IURP�VHL]XUH�GLVRUGHUV��7R�GDWH��
+DUYHVWLQJ�+RSH�KDV�SURYLGHG�D�ZLGH�UDQJH�RI�VHUYLFHV�IRU�RYHU�����IDPLOLHV��

$V�+DUYHVW
V�&(2��6WHYH�LV�UHVSRQVLEOH�IRU�OLFHQVH�DFTXLVLWLRQ��RUJDQL]DWLRQDO�GLUHFWLRQ�DQG�VWUDWHJ\��+H�KDV�DOVR�EHHQ�
LQVWUXPHQWDO�LQ�QDYLJDWLQJ�VWDWH��DQG�FRXQW\�OHYHO�UHJXODWRU\�DXGLWV��LQFOXGLQJ��WR�GDWH��PRUH�WKDQ�RQH�KXQGUHG�VWDWH�
LQVSHFWLRQV�DFURVV�PXOWLSOH�VWDWHV��IRXU�$PHULFDQV�IRU�6DIH�$FFHVV�3DWLHQW�)RFXVHG�&HUWLILFDWLRQV��DQG�PRUH�WKDQ�ILIW\�
FHUWLILHG�ILQDQFLDO�DXGLWV��+H�VLWV�RQ�$PHULFDQV�IRU�6DIH�$FFHVV
V�$GYLVRU\�%RDUG�IRU�LWV�(QG�3DLQ��1RW�/LYHV�FDPSDLJQ��
+H�LV�DOVR�D�ERDUG�PHPEHU�RI�WKH�$UL]RQD�'LVSHQVDU\�$VVRFLDWLRQ��,Q�DGGLWLRQ��KH�KDV�GRQH�KXQGUHGV�RI�LQWHUYLHZV��
VSHDNLQJ�HQJDJHPHQWV��DQG�SURYLGHG�H[SHUW�WHVWLPRQ\�RQ�D�PXOWLWXGH�RI�PDULMXDQD�UHODWHG�WRSLFV��

6WHYHQ�:KLWH�LV�HPSOR\HG�RQ�D�IXOO�WLPH�EDVLV�DV�&(2��+H�LV�FODVVLILHG�DV�DQ�HPSOR\HH�RI�+DUYHVW�DQG�GHYRWHV������
RI�KLV�WLPH�LQ�KLV�UROH�ZLWK�+DUYHVW��6WHYH�KDV�HQWHUHG�LQWR�D�FRQILGHQWLDOLW\�DQG�QRQ�FRPSHWH�DJUHHPHQW�ZLWK�+DUYHVW��

Jason Vedadi | Director & Executive Chairman (Age 40) 

-DVRQ�9HGDGL�EULQJV�KLV�H[WHQVLYH�H[SHULHQFH�LQ�UHDO�HVWDWH�GHYHORSPHQW��ILQDQFH��UDLVLQJ�SULYDWH�HTXLW\�FDSLWDO��MRLQW�
YHQWXUHV��DQG�GHEW�DQG�HTXLW\�FRPELQDWLRQV�DV�([HFXWLYH�&KDLUPDQ�RI�+DUYHVW��

-DVRQ�LV�D������JUDGXDWH�RI�WKH�8QLYHUVLW\�RI�0RQWDQD�ZLWK�D�GHJUHH�LQ�%XVLQHVV��3ULRU�WR�MRLQLQJ�+DUYHVW��-DVRQ�EXLOW�
DQG� VROG� WKUHH� FRPSDQLHV� LQ� WKH�:HVWHUQ�8QLWHG� 6WDWHV� E\� WKH� DJH� RI� ����+H� EXLOW� D� UHVLGHQWLDO� DQG� FRPPHUFLDO�
PRUWJDJH�FRPSDQ\�LQ�:DVKLQJWRQ�VWDWH��D�UHVLGHQWLDO�DQG�FRPPHUFLDO�GHYHORSPHQW�FRPSDQ\�ZLWK�RSHUDWLRQV� LQ���
VWDWHV�DQG�RYHU�����HPSOR\HHV�DQG�������PLOOLRQ�SHU�\HDU�LQ�UHYHQXH��DQG�D�OX[XU\�KRPH�EXLOGLQJ�FRPSDQ\��DOO�IURP�
WKH�JURXQG�XS�E\�GHSOR\LQJ�D�YDULHW\�RI�EXVLQHVV�SODWIRUPV�DQG�LQYHVWPHQW�LQIUDVWUXFWXUHV��$Q�DYLG�FKHVV�SOD\HU�VLQFH�
WKH�DJH�RI�WKUHH��WKH�DQDO\VLV�DQG�VWUDWHJ\�VNLOOV�KRQHG�GXULQJ�WKRXVDQGV�RI�KRXUV�SOD\LQJ�WKH�ROGHVW�JDPH�LQ�WKH�ZRUOG��
KDYH�EHHQ�D�FRUQHUVWRQH�RI�KLV�VXFFHVV��)RU�-DVRQ��WKRVH�VNLOOV�DUH�LQYDOXDEOH�RQ�WKH�JROI�FRXUVH��DV�ZHOO�DV�LQ�WKH�ERDUG�
URRP��-DVRQ�LV�DOVR�ELOLQJXDO��VSHDNLQJ�IOXHQWO\�LQ�)DUVL��

-DVRQ�OHDGV�WKH�FRPSDQ\
V�DFTXLVLWLRQV��FDSLWDO�LQIXVLRQ��GHYHORSPHQW��LQYHVWRU�UHODWLRQV��DQG�H[SDQVLRQ�WR�QHZ�VWDWHV�
DQG�LV�HPSOR\HG�RQ�D�IXOO�WLPH�EDVLV�DV�([HFXWLYH�&KDLUPDQ��+H�LV�FODVVLILHG�DV�DQ�HPSOR\HH�RI�+DUYHVW�DQG�GHYRWHV�
�����RI�KLV�WLPH�LQ�KLV�UROHV�ZLWK�+DUYHVW��-DVRQ�KDV�HQWHUHG�LQWR�D�FRQILGHQWLDOLW\�DQG�QRQ�FRPSHWH�DJUHHPHQW�ZLWK�
+DUYHVW��

Elroy Sailor | Director (Age 50) 

(OUR\�6DLORU�VHUYHV�RQ�+DUYHVW
V�%RDUG�RI�'LUHFWRUV��(OUR\
V�H[SHULHQFH�VSDQV�WZHQW\�SOXV�\HDUV�RI�HIIHFWLYH��UHVXOWV�
RULHQWHG�OHDGHUVKLS�ZLWK�D�VWURQJ�WUDFN�UHFRUG�RI�SHUIRUPDQFH�LQ�PDQDJHPHQW��IHGHUDO��VWDWH�DQG�ORFDO�JRYHUQPHQW�DQG�
FRPPXQLW\� UHODWLRQV�� VWUDWHJLF� SDUWQHUVKLSV�� FRPPXQLFDWLRQV� DQG� FULVHV� PDQDJHPHQW�� EXVLQHVV� GHYHORSPHQW� DQG�
DGYRFDF\�FDPSDLJQV��$V�D�ERDUG�PHPEHU�DQG�VWHZDUG�RI�WKH�RUJDQL]DWLRQ��(OUR\�LV�UHVSRQVLEOH�IRU�DGYDQFLQJ��DQG�
DGYRFDWLQJ�IRU��WKH�PLVVLRQ�RI�+DUYHVW�WKURXJK�WKH�SODQQLQJ�RI�SURJUDPV�DQG�RSHUDWLRQV�LQ�DQWLFLSDWLRQ�RI�LQGXVWU\�
WUHQGV��

)RU�WKH�SDVW���\HDUV�(OUR\�KDV�EHHQ�WKH�3UHVLGHQW�DQG�&(2�RI�-�&��:DWWV��$ORQJ�ZLWK�IRUPHU�&RQJUHVVPDQ�-�&��:DWWV��
(OUR\�FR�IRXQGHG�7KH�-�&��:DWWV�&RPSDQLHV�LQ�������D�PXOWL�LQGXVWU\�EXVLQHVV�KHDGTXDUWHUHG�LQ�:DVKLQJWRQ��'�&��
ZLWK�RSHUDWLRQV�LQ�2NODKRPD�DQG�7H[DV��DQG�VHUYHV�RQ�LWV�%RDUG�RI�'LUHFWRUV�DQG�DV�&KLHI�([HFXWLYH�2IILFHU��(OUR\�
OHG�D�G\QDPLF�DQG�WDOHQWHG�H[HFXWLYH�PDQDJHPHQW�WHDP�WR�EXLOG�JURZ�7KH�-�&��:DWWV�&RPSDQLHV�IURP�VWDUW�XS�WR�DQ�
RUJDQL]DWLRQ�ZLWK�UHYHQXHV�RI�����PLOOLRQ��
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(OUR\�VHUYHG�RQ�WKH������7UXPS�3HQFH�3UHVLGHQWLDO�7UDQVLWLRQ�7HDP��+H�KDV�VHUYHG�DV�D�6HQLRU�$GYLVRU�WR�5HLQFH�
3ULHEXV��IRUPHU�&KDLUPDQ�RI�WKH�5HSXEOLFDQ�1DWLRQDO�&RPPLWWHH��DQG�KDV�VHUYHG�DV�6HQLRU�$GYLVRU�DQG�'LUHFWRU�RI�
6WUDWHJLF�3URJUDPV�IRU�5DQG�3DXO�IRU�3UHVLGHQW�������3UHVLGHQWLDO�&DPSDLJQ��%HFDXVH�RI�(OUR\
V�SROLWLFDO�DFXPHQ��KH�
ZDV�UHFHQWO\�QDPHG�DV�QXPEHU����RI�1HZVPD[
V����0RVW�,QIOXHQWLDO�$IULFDQ�$PHULFDQ�5HSXEOLFDQV�DQG�LV�RQH�RI�WKH�
SUHPLHU�EXVLQHVV�H[HFXWLYHV�DQG�SROLWLFDO�RSHUDWLYHV�LQ�:DVKLQJWRQ��'�&��

(OUR\
V�SKLODQWKURSLF�DFWLYLW\�LQFOXGHV�IRXQGLQJ�,16,*+7�$PHULFD��D�QRQ�SURILW�RUJDQL]DWLRQ�FR��FKDLUHG�E\�WKLUWHHQ�
8�6��&RQJUHVVLRQDO�0HPEHUV��(OUR\�KDV�VHUYHG�DV�D�PRQWKO\�FRPPHQWDWRU�RQ�$PHULFDQ�8UEDQ�5DGLR��$%&�:RUOG�
1HZV��DQG�1HZV�2QH�1RZ��KRVWHG�E\�5RODQG�0DUWLQ��

3ULRU�WR�VWDUWLQJ�KLV�RZQ�EXVLQHVV��(OUR\�VHUYHG�WKLUWHHQ�\HDUV�LQ�YDULRXV�OHDGHUVKLS�SRVLWLRQV�WKURXJKRXW�WKH�IHGHUDO�
DQG�VWDWH�JRYHUQPHQWV�DQG�RQ�SROLWLFDO�FDPSDLJQV��$V�'LUHFWRU�RI�8UEDQ�$IIDLUV�IRU�WKHQ�0LFKLJDQ�*RYHUQRU�-RKQ�
(QJOHU��(OUR\�PDQDJHG�XUEDQ�GHYHORSPHQW�SROLF\��DV�D�/HJLVODWLYH�$LGH�WR�WKHQ�8�6��6HQDWRU�6SHQFHU�$EUDKDP��5�
0,��� KH� OHG� WUDQVSRUWDWLRQ�� KRXVLQJ� DQG� HFRQRPLF� GHYHORSPHQW� SROLF\�� DV�'HSXW\�&KLHI� RI� 6WDII��8�6��+RXVH� RI�
5HSUHVHQWDWLYHV��5HSXEOLFDQ�/HDGHUVKLS�&RQIHUHQFH��(OUR\�PDQDJHG�DQG�GHYHORSHG�WKH�5HSXEOLFDQ�)LYH�3RLQW�8UEDQ�
,QLWLDWLYH�DQG�VHUYHG�DV�D�OLDLVRQ�WR�WKH�:KLWH�+RXVH��PHPEHUV�RI�&RQJUHVV��JRYHUQRUV�DQG�PD\RUV��

(OUR\� KDV� H[WHQVLYH� H[SHULHQFH� LQ�PDQDJLQJ� LQWHUQDWLRQDO� UHODWLRQV��+LJKOLJKWV� RI� KLV� LQWHUQDWLRQDO�ZRUN� LQFOXGHV�
OHDGLQJ� D� VHQLRU� 8�6�� &RQJUHVVLRQDO� VWDII� GHOHJDWLRQ� WR� %RWVZDQD� DQG� ,VUDHO�� DQ� DSSRLQWPHQW� E\� WKH� 8�6�� 6WDWH�
'HSDUWPHQW�WR�VHUYH�DV�D�8�6��$GYLVRU�WR�WKH�$IULFDQ�'HYHORSPHQW�%DQN�$QQXDO�6XPPLW�LQ�(WKLRSLD��DQG�GLUHFWLQJ�
WZR�RIILFLDO�8�6��&RQJUHVVLRQDO�GHOHJDWLRQV�WR�&RWH�G
,YRLUH��1LJHULD��*KDQD��0DOL��0RURFFR�DQG�6HQHJDO��

(OUR\�LV�D�SURXG�JUDGXDWH�RI�0RUHKRXVH�&ROOHJH��$WODQWD��*HRUJLD�DQG�D�JUDGXDWH�RI�WKH�0LFKLJDQ�3ROLWLFDO�/HDGHUVKLS�
3URJUDP��03/3���0LFKLJDQ�6WDWH�8QLYHUVLW\��

(OUR\� LV� QRW� FODVVLILHG� DV� DQ� HPSOR\HH� RI� +DUYHVW� EXW� LV� FRPSHQVDWHG� XQGHU� D� %RDUG� RI� 'LUHFWRUV� $SSRLQWPHQW�
$JUHHPHQW��(OUR\�KDV�HQWHUHG�LQWR�D�FRQILGHQWLDOLW\�DQG�QRQ�FRPSHWH�DJUHHPHQW�ZLWK�+DUYHVW��

Mark Barnard | Director (Age 56) 

0DUN�%DUQDUG�VHUYHV�RQ�+DUYHVW
V�%RDUG�RI�'LUHFWRUV��$V�D�ERDUG�PHPEHU�DQG�VWHZDUG�RI�WKH�RUJDQL]DWLRQ��0DUN�LV�
UHVSRQVLEOH�IRU�DGYDQFLQJ��DQG�DGYRFDWLQJ�IRU��WKH�PLVVLRQ�RI�+DUYHVW�WKURXJK�WKH�SODQQLQJ�RI�SURJUDPV�DQG�RSHUDWLRQV�
LQ�DQWLFLSDWLRQ�RI�LQGXVWU\�WUHQGV��0DUN�DOVR�VHUYHV�DV�WKH�&KDLUPDQ�RI�+DUYHVW
V�6SHFLDO�&RPPLWWHH�RQ�PHUJHUV�DQG�
DFTXLVLWLRQV��

$IWHU����\HDUV�ZLWK�8QLOHYHU�LQ�YDULRXV�VHQLRU�LQWHUQDWLRQDO�UROHV�0DUN�ZDV�UHFUXLWHG�LQWR�'LDJHR�3/&��)URP������
������0DUN� VHUYHG� DV� WKH� &KLHI� &RPPHUFLDO� 2IILFHU� RI� 'LDJHR� 3/&�� 'XULQJ� KLV� WHQXUH� KH� ZDV� UHVSRQVLEOH� IRU�
GHYHORSPHQW�RI�'LDJHR�VDOHV�DQG�FXVWRPHU�PDUNHWLQJ�VWUDWHJ\�WR�HQVXUH�WKH�DFKLHYHPHQW�RI�ORQJ�WHUP�SHUIRUPDQFH�
JRDOV�RI�WKH�RUJDQL]DWLRQ��)XUWKHU��KH�ZDV�DFFRXQWDEOH�IRU�WKH�RYHUDOO�KHDOWK�RI�WKH�FRPPHUFLDO�IXQFWLRQ�RI�'LDJHR�DQG�
OHG�WKH�RYHUDOO�WDOHQW�DJHQGD�ZLWK�UHJLRQDO�SUHVLGHQWV�LQ�HDFK�PDUNHW�DQG�UHJLRQ��

,Q�������0DUN�UHWLUHG�IURP�'LDJHR�3/&�WR�SXUVXH�KLV�HQWUHSUHQHXULDO�SDVVLRQV��6LQFH�WKHQ�KH�KDV�WDNHQ�RQ�YDULRXV�
SULYDWH�HTXLW\�UROHV�ERWK�RSHUDWLRQDOO\�DQG�LQ�DGYLVRU\�FDSDFLWLHV��7KHVH�LQFOXGH�&(2�RI�2FWRSXV�*URXS��DGYLVRU\�
UROHV� WR�7KH�%ODFNVWRQH�*URXS�DQG� WR�&9&�&DSLWDO�3DUWQHUV��0DUN�DOVR�VHUYHV� LQ�D�FRQVXOWLQJ�FDSDFLW\�DV�*OREDO�
6HQLRU�$GYLVRU�WR�0F.LQVH\�	�&R��/WG�VHUYHV�DV�DQ�DGYLVRU\�ERDUG�PHPEHU�RI�75$;�5HWDLO���+H�FRQWLQXHV�WKHVH�
SULYDWH�HTXLW\��FRQVXOWLQJ��DQG�RZQHUVKLS�UROHV�FXUUHQWO\��

0DUN� GRHV� QRW� KDYH� DQ\�SULRU� H[SHULHQFH� LQ� WKH� FDQQDELV� LQGXVWU\�� KRZHYHU�� KLV� SULYDWH� HTXLW\� H[SHUWLVH� DQG� WKH�
PXOWLWXGH�RI�FRUSRUDWH�UROHV�KH�KHOG�VXFFHVVIXOO\�ZLWK�8QLOHYHU�DQG�'LDJHR��ZLOO�DGG�FULWLFDO�DUHDV�RI�H[SHUWLVH�DV�KH�
VHUYHV�RQ�WKH�%RDUG��

0DUN� LV� QRW� FODVVLILHG� DV� DQ� HPSOR\HH� RI� +DUYHVW� EXW� LV� FRPSHQVDWHG� XQGHU� D� %RDUG� RI� 'LUHFWRUV� $SSRLQWPHQW�
$JUHHPHQW��0DUN�KDV�HQWHUHG�LQWR�D�FRQILGHQWLDOLW\�DQG�QRQ�FRPSHWH�DJUHHPHQW�ZLWK�+DUYHVW��
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Frank Bedu-Addo, PhD | Director (Age 55) 

'U��)UDQN�%HGX�$GGR�VHUYHV�RQ�+DUYHVW
V�%RDUG�RI�'LUHFWRUV��$V�D�ERDUG�PHPEHU�DQG�VWHZDUG�RI�WKH�RUJDQL]DWLRQ��
)UDQN�LV�UHVSRQVLEOH�IRU�DGYDQFLQJ��DQG�DGYRFDWLQJ�IRU��WKH�PLVVLRQ�RI�+DUYHVW�WKURXJK�WKH�SODQQLQJ�RI�SURJUDPV�DQG�
RSHUDWLRQV�LQ�DQWLFLSDWLRQ�RI�LQGXVWU\�WUHQGV��

6LQFH�������)UDQN�KDV�EHHQ�&(2�DQG�D�GLUHFWRU�RI�3'6�%LRWHFKQRORJ\�&RUSRUDWLRQ���3'6����D�PLG�FOLQLFDO�VWDJH�
FDQFHU�LPPXQRWKHUDS\�FRPSDQ\�WKDW�PHUJHG�ZLWK�(GJH�7KHUDSHXWLFV��,QF����(GJH���RQ�0DUFK������������3'6�LV�D�
8�6��SXEOLF� FRPSDQ\�DQG� LWV� VKDUHV�DUH� WUDGHG�RQ� WKH�1DVGDT�XQGHU� WKH� V\PERO�3'6%���+H�KDV� OHG�3'6� WKURXJK�
WHFKQRORJ\�DFTXLVLWLRQ�DQG�SUHFOLQLFDO�GHYHORSPHQW� WR�D� VXFFHVVIXO� FOLQLFDO�VWDJH�FRPSDQ\�SDUWQHUHG�ZLWK� WKH� WRS�
LQVWLWXWLRQV� LQ� WKH� ILHOG�RI� LPPXQR�RQFRORJ\�� ,Q�DGGLWLRQ��)UDQN� OHG�3'6
�PHUJHU�ZLWK�(GJH�DQG� LWV� OLVWLQJ�RQ� WKH�
1DVGDT��)UDQN�KDV�H[WHQVLYH�SKDUPDFHXWLFDO�EXVLQHVV�DQG�GUXJ�GHYHORSPHQW�H[SHULHQFH�DQG�KDV�EHHQ�UHVSRQVLEOH�IRU�
WKH�GHYHORSPHQW�DQG�LPSOHPHQWDWLRQ�RI�ERWK�GUXJ�GHYHORSPHQW�DQG�RSHUDWLRQDO�VWUDWHJ\�DQG�KDV�RYHUVHHQ�RSHUDWLRQV�
LQ�ERWK�ODUJH�SKDUPDFHXWLFDO�RUJDQL]DWLRQV�DQG�HPHUJLQJ�ELRWHFKQRORJ\�FRPSDQLHV��)UDQN�EHJDQ�KLV�LQGXVWULDO�FDUHHU�
DV�D�VFLHQWLVW�DW�7KH�/LSRVRPH�&RPSDQ\��1-��ZKHUH�KH�SDUWLFLSDWHG�LQ�WKH�GHYHORSPHQW�RI�YDULRXV�GUXJV�LQFOXGLQJ�WKH�
DQWL�IXQJDO�GUXJ�$EHOFHW���+H�DOVR�SDUWLFLSDWHG�LQ�GHYHORSPHQW�RI�YDULRXV�ELRWHFK�EDVHG�GUXJV�VXFK�DV�WKH�KHSDWLWLV�
&�GUXJ�3(*�,QWURQ��ZKLOH�D�VFLHQWLVW�DW�6FKHULQJ�3ORXJK�5HVHDUFK�,QVWLWXWH��1-��)UDQN�VXFFHVVIXOO\�VWDUWHG�XS�DQG�
PDQDJHG�&DUGLQDO�+HDOWK
V�(DVW�&RDVW�ELRWHFK�GUXJ�GHYHORSPHQW�RSHUDWLRQV�ZKHUH�KH�RYHUVDZ�DOO�EXVLQHVV�DQG�GUXJ�
GHYHORSPHQW� RSHUDWLRQV� IRU� WKH� GLYLVLRQ��)UDQN�ZDV� WKHQ�KLUHG� WR� WKH� VHQLRU� H[HFXWLYH�PDQDJHPHQW� WHDP�RI�.%,�
%LR3KDUPD��,QF��+H�VWDUWHG�XS�WKH�FRPSDQ\
V�RSHUDWLRQV��RYHUVDZ�DOO�GUXJ�GHYHORSPHQW��EXVLQHVV�RSHUDWLRQV�DQG�3	/��
+H�SURYLGHG�VWHDG\�GRXEOH�GLJLW� UHYHQXH�JURZWK�DQG�HVWDEOLVKHG�D�FXUUHQW�DQG�JURZLQJ� LQGXVWU\�� OHDGLQJ�FRQWUDFW�
ELRWHFK� GUXJ� GHYHORSPHQW� FRPSDQ\�� 'U�� %HGX�$GGR� KDV� GHYHORSHG� VHYHUDO� SKDUPDFHXWLFDO� SURGXFWV�� DQG� KDV�
SDUWLFLSDWHG�LQ�WKH�GHYHORSPHQW�RI�DQWLFDQFHU�DQG�LQIHFWLRXV�GLVHDVH�SURGXFWV�FXUUHQWO\�RQ�WKH�PDUNHW��'U��%HGX�$GGR�
KDV�EHHQ�D�FRQVXOWDQW�WR�VHYHUDO�OHDGLQJ�SKDUPDFHXWLFDO�FRPSDQLHV��DQG�KDV�DOVR�VHUYHG�RQ�ELRWHFK�FRPSDQ\�ERDUGV��
)UDQN�REWDLQHG�D�0DVWHU�RI�6FLHQFH�GHJUHH�LQ�&KHPLFDO�(QJLQHHULQJ�DQG�D�3K�'��LQ�3KDUPDFHXWLFV�IURP�WKH�8QLYHUVLW\�
RI�3LWWVEXUJK��

)UDQN� LV� QRW� FODVVLILHG� DV� DQ� HPSOR\HH� RI� +DUYHVW� EXW� LV� FRPSHQVDWHG� XQGHU� D� %RDUG� RI� 'LUHFWRUV� $SSRLQWPHQW�
$JUHHPHQW��)UDQN�KDV�HQWHUHG�LQWR�D�FRQILGHQWLDOLW\�DJUHHPHQW�ZLWK�+DUYHVW��

Steve Gutterman | President (Age 50) 

6WHYH�*XWWHUPDQ�LV�HPSOR\HG�RQ�D�IXOO�WLPH�EDVLV�DQG�VHUYHV�DV�3UHVLGHQW�RI�+DUYHVW��

6WHYH�KDV�VSHQW�WKH�SDVW����\HDUV�PDQDJLQJ�KLJK�JURZWK�EXVLQHVVHV�LQ�KLJKO\�UHJXODWHG�LQGXVWULHV��+H�EHJDQ�KLV�FDUHHU�
DV�D�FRUSRUDWH�ODZ\HU��XOWLPDWHO\�EHFRPLQJ�WKH�([HFXWLYH�9LFH�3UHVLGHQW�RI�%DQNLQJ�DW�(75$'(��ZKLFK�KH�KHOSHG�
OHDG�IURP����ELOOLRQ�WR�����ELOOLRQ�LQ�DVVHWV��,Q�WKLV�UROH��KH�ZRUNHG�FORVHO\�ZLWK�UHJXODWRUV�DW� WKH�2IILFH�RI�7KULIW�
6XSHUYLVLRQ� DQG� WKH� 6HFXULWLHV� ([FKDQJH� &RPPLVVLRQ�� FROODERUDWLQJ�ZLWK� UHJXODWRUV� WR� FUHDWH� D� QDWLRQDO� SODQ� WR�
FRPSO\�ZLWK�WKH�&RPPXQLW\�5HLQYHVWPHQW�$FW��$IWHU�(75$'(��6WHYH�MRLQHG�0%+�(QWHUSULVHV��D�SULYDWH�HTXLW\�
ILUP��0%+
V�SRUWIROLR�FRPSDQLHV�JUHZ�E\�RYHU������PLOOLRQ�LQ�DQQXDO�UHYHQXH�GXULQJ�KLV�WHQXUH��)LQDOO\��KH�MRLQHG�
0RELOH�$FFRUG�LQ������DV�&(2��:KLOH�RSHUDWLQJ�WKLV�JOREDO�FRPSDQ\��KH�JXLGHG�FRXQWU\�VSHFLILF�FRPSOLDQFH�ZLWK�
SULYDF\� ODZV�� WHOHFRP� UHJXODWLRQV�� DQG� EDQNLQJ� DQG� WD[DWLRQ� WUHDWLHV�� XOWLPDWHO\� DGGLQJ� ���� PLOOLRQ� WHOHFRP�
VXEVFULEHUV�LQ����FRXQWULHV��

6WHYH� LV�SDVVLRQDWH� DERXW� VHUYLQJ�FXVWRPHUV��$W�(75$'(��KLV�EXVLQHVV� OLQHV�ZRQ�QXPHURXV�DZDUGV� IRU�SURGXFW�
LQQRYDWLRQ�DQG�VHUYLFH��$W�0RELOH�$FFRUG��KH�OHG�D�FRPSDQ\�ZKRVH�ZRUN�ZDV�IHDWXUHG�E\�WKH�8QLWHG�1DWLRQV�LQ�LWV�
�����9LVLRQ�DQG�WKH�&HQWHU�IRU�'LVHDVH�&RQWURO�LQ�LWV�UHVSRQVH�WR�WKH�(EROD�FULVLV��$GGLWLRQDOO\��GXULQJ�WKLV�WLPH�KH�
DOVR�DFWHG�DV�DGYLVRU�WR�WKH�0LQLVWU\�RI�,QIRUPDWLRQ�IRU�WKH�*RYHUQPHQW�RI�WKH�5HSXEOLF�RI�7DQ]DQLD��

7KURXJKRXW�KLV�FDUHHU��6WHYH�KDV�ZRUNHG�WR�FUHDWH�HTXDO�RSSRUWXQLWLHV�IRU�DOO�PHPEHUV�RI�KLV�FRPPXQLW\��+H�ZDV�DQ�
RUJDQL]HU�DQG�%RDUG�PHPEHU�RI�6RODUD�1DWLRQDO�%DQN��WKH�ILUVW�QDWLRQDOO\�FKDUWHUHG�EDQN�WR�FDWHU�WR�+LVSDQLF�EDQNLQJ�
FXVWRPHUV��+H�LV�DOVR�D�SDVW�PHPEHU�RI�WKH�&ROXPELD�/DZ�6FKRRO�%RDUG�RI�9LVLWRUV�DQG�D�IRUPHU�FKDLU�DQG�ERDUG�
PHPEHU�IRU�WKH�,QVWLWXWH�IRU�WKH�6WXG\�RI�,VUDHO�LQ�WKH�0LGGOH�(DVW��+H�KDV�DGYLVHG�QXPHURXV�SROLWLFDO�FDQGLGDWHV�DV�
PHPEHU�DQG�FKDLU�RI�WKHLU�ILQDQFH�FRPPLWWHHV��
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6WHYH�ORYHG�EHLQJ�D�SDUW�RI�WKH�GHYHORSPHQW�RI�WKH�H�FRPPHUFH�LQGXVWU\��7KDW�SDVVLRQ�WR�ZRUN�ZLWK�WKRXJKW�OHDGHUV��
UHJXODWRUV��FXVWRPHUV��DQG�HYHQ�FRPSHWLWRUV�WR�GHILQH�DQG�OHDG�D�QDVFHQW�LQGXVWU\�EURXJKW�KLP�WR�WKH�FDQQDELV�LQGXVWU\�
DQG�WR�+DUYHVW��3ULRU�WR�+DUYHVW��6WHYH�KDV�VSHQW�KLV�FDUHHU�OHDGLQJ�WHDPV�DQG�WXUQLQJ�FRPSDQLHV�LQWR�PDUNHW�OHDGHUV��
$V�3UHVLGHQW�RI�+DUYHVW��KH�LV�WDVNHG�ZLWK�WKH�GD\�WR�GD\�RSHUDWLRQV�RI�WKH�EXVLQHVV��,Q�WKLV�FDSDFLW\��6WHYH�DSSOLHV�WKH�
���\HDUV�RI�H[SHULHQFH�KH�KDV�LQ�JURZLQJ�EXVLQHVVHV�WR�FUHDWLQJ�DQG�UHILQLQJ�WKH�EHVW�WHDP��SURFHVVHV��DQG�SURGXFWV�LQ�
WKH�LQGXVWU\�6WHYH�LV�FODVVLILHG�DV�DQ�HPSOR\HH�RI�+DUYHVW�DQG�GHYRWHV������RI�KLV�WLPH�LQ�KLV�UROH�ZLWK�+DUYHVW��6WHYH�
KDV�HQWHUHG�LQWR�D�FRQILGHQWLDOLW\�DJUHHPHQW�ZLWK�+DUYHVW��

Leo Jaschke�_�Chief Financial Officer (Age 48) 

/HR�KDV� EXLOW� KLV� FDUHHU� OHDGLQJ� DQG�SHUIRUPLQJ� DFFRXQWLQJ�� ILQDQFH� DQG� WUHDVXU\� IXQFWLRQV� IRU� QDWLRQDO� IRRWSULQW�
FRPSDQLHV�LQ�PXOWL�XQLW�UHWDLO�DQG�FRQVXPHU�SDFNDJHG�JRRGV�PDQXIDFWXULQJ�LQFOXGLQJ�&HOHVWLDO�6HDVRQLQJV��%RVWRQ�
0DUNHW�� (LQVWHLQ� %URV��� 8OWLPDWH� (OHFWURQLFV�� DQG� :750/1� :75�� 'XULQJ� KLV� WHQXUH� ZLWK� WKHVH� FRPSDQLHV��
UHVSRQVLELOLWLHV� KHOG� DQG� VKDUHG� E\� /HR� LQFOXGHG� IRUHFDVWLQJ�� SODQQLQJ� DQG� DQDO\VLV�� WUHDVXU\� PDQDJHPHQW�� ULVN�
PDQDJHPHQW��ILQDQFLDO�UHSRUWLQJ��6(&�UHSRUWLQJ��V\VWHP�LPSOHPHQWDWLRQV��FUHDWLRQ�DQG�GHYHORSPHQW�RI�DFFRXQWLQJ�
DQG�ILQDQFH�WHDPV��DXGLW�PDQDJHPHQW��OHDVH�UHQHZDOV��FDSLWDO�H[SHQGLWXUHV��5XOH����$�ERQG�RIIHULQJ��URDG�VKRZV��
HTXLW\�SUHVHQWDWLRQV��FDSLWDOL]DWLRQ��EDQN�ILQDQFLQJ�������VDOHV��WXUQDURXQGV��PHUJHUV��DQG�DQ�LQLWLDO�SXEOLF�RIIHULQJ��

,Q�DGGLWLRQ�WR�KLV����\HDUV�RI�RSHUDWLQJ�FRPSDQ\�H[SHULHQFH��/HR�KDV����\HDUV�RI�H[SHULHQFH�LQ�SULYDWH�HTXLW\�ZKHUH�
KH�KHOSHG�JURZ�WKH�SURILWDELOLW\�RI�D�SRUWIROLR�RI�FRPSDQLHV��RUJDQLFDOO\�DQG�WKURXJK�PHUJHUV�DQG�DFTXLVLWLRQ���FUHDWHG�
VWDUWXSV�� GLYHVWHG� DVVHWV�� ZDV� LQYROYHG� LQ� UDLVLQJ� QHDUO\� ����� PLOOLRQ� LQ� HTXLW\�� OHG� RYHU� ����� PLOOLRQ� RI� GHEW�
ILQDQFLQJV��JXLGHG�EXVLQHVV�YDOXDWLRQV��FRQGXFWHG�GXH�GLOLJHQFH��IDFLOLWDWHG�EXVLQHVV�LQWHJUDWLRQV��GHYHORSHG�ILQDQFH�
DQG�DFFRXQWLQJ�WHDPV��DQG�JXLGHG�FRQWLQXRXV�LPSURYHPHQW�LQ�DOO�DUHDV��

/HR�KROGV�DQ�0%$�IURP�WKH�8QLYHUVLW\�RI�'HQYHU
V�'DQLHOV�&ROOHJH�RI�%XVLQHVV��D�%6�LQ�$FFRXQWLQJ�ZLWK�D�%XVLQHVV�
$GPLQLVWUDWLRQ�0LQRU�IURP�0LQQHVRWD�6WDWH�8QLYHUVLW\�±�0DQNDWR��DQG�KH�LV�D�&HUWLILHG�0DQDJHPHQW�$FFRXQWDQW��
/HR�LV�FODVVLILHG�DV�DQ�HPSOR\HH�RI�+DUYHVW�DQG�GHYRWHV������RI�KLV�WLPH�LQ�KLV�UROH�ZLWK�+DUYHVW��/HR�KDV�HQWHUHG�
LQWR�D�FRQILGHQWLDOLW\�DJUHHPHQW�ZLWK�+DUYHVW��

(;(&87,9(�&203(16$7,21�

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�WKH�FRPSHQVDWLRQ�WKDW�LV�DQWLFLSDWHG�EH�SDLG�RU�DZDUGHG�WR�HDFK�1(2�DQG�GLUHFWRU�RI�
WKH�5HVXOWLQJ�,VVXHU��

7DEOH�RI�&RPSHQVDWLRQ�([FOXGLQJ�&RPSHQVDWLRQ�6HFXULWLHV�

1DPH�	�SRVLWLRQ� <HDU�

6DODU\��
&RQVXOWLQJ�
)HH��5HWDLQHU�

RU�
&RPPLVVLRQ�

����
%RQXV�
����

&RPPLWWHH�
RU�PHHWLQJ�
IHHV�����

9DOXH�RI�
3HUTXLVLWHV�

����

9DOXH�RI�DOO�
RWKHU�

FRPSHQVDWLRQ�
����

7RWDO�
FRPSHQVDWLRQ�

����

6WHYHQ�:KLWH��
&(2�� ����� �������� 1�$� 1�$� 1�$� �������� ����������

/HR�-DVFKNH��&)2� ����� �������� 1�$� 1�$� 1�$� 1�$� ��������

-DVRQ�9HGDGL��
([HFXWLYH�
&KDLUPDQ�

����� ��������
1�$� 1�$� 1�$�

�������� ����������

(OUR\�6DLORU��
'LUHFWRU� ����� ������� 1�$� 1�$� 1�$� 1�$� �������

0DUN�%DUQDUG��
'LUHFWRU� ����� ������� 1�$� 1�$� 1�$� 1�$� �������

)UDQN�%HGX�$GGR��
'LUHFWRU�� ����� �������� 1�$� 1�$� 1�$� 1�$� ��������

APP 0248
AA 005668



�

)������

6WRFN�2SWLRQV�DQG�2WKHU�&RPSHQVDWLRQ�6HFXULWLHV�

1DPH�	�
SRVLWLRQ�

7\SH�RI�
FRPSHQVDWLRQ�

VHFXULW\�

1XPEHU�RI�
FRPSHQVDWLRQ�

VHFXULWLHV��QXPEHU�
RI�XQGHUO\LQJ�
VHFXULWLHV��DQG�

SHUFHQWDJH�RI�FODVV�

'DWH�RI�
LVVXH�RU�
JUDQW�

,VVXH��
FRQYHUVLRQ�
RU�H[HUFLVH�

SULFH�
����

&ORVLQJ�
SULFH�RI�

VHFXULW\�RU�
XQGHUO\LQJ�
VHFXULW\�RQ�
GDWH�RI�
JUDQW�����

&ORVLQJ�
SULFH�RI�

VHFXULW\�RU�
XQGHUO\LQJ�
VHFXULW\�DW�
\HDU�HQG�

����
([SLU\�
'DWH�����

6WHYHQ�:KLWH��
&(2��DQG�
'LUHFWRU�

,62�6WRFN�
2SWLRQ�
1462�6WRFN�
2SWLRQ�

��������,62��
�����������1462��

����������� ������86'�
�,62��
������86'�
�1462��

������86'� ������86'� �����������
�,62��
�����������
�1462��

� ,62�6WRFN�
2SWLRQ�
1462�6WRFN�
2SWLRQ�

��������,62��
���������1462��

���������� �������86'�
�,62��
�������86'�
�1462��

�������&$'� 1�$� ����������
�,62��
����������
�1462��

� � � � � � � �

/HR�-DVFKNH��
&)2�

,62�6WRFN�
2SWLRQ�
1462�6WRFN�
2SWLRQ�

�
��������,62��
��������1462��
�
�
�

���������� �������&$'�
�,62��
�������&$'�
�1462��

�������&$'� 1�$� ����������
�,62��
����������
�1462��

-DVRQ�9HGDGL��
([HFXWLYH�
&KDLUPDQ�DQG�
'LUHFWRU�

,62�6WRFN�
2SWLRQ�
1462�6WRFN�
2SWLRQ�

��������,62��
�����������1462��

����������� ������86'�
�,62��
������86'�
�1462��

������86'� ������86'� �����������
�,62��
�����������
�1462��

� ,62�6WRFN�
2SWLRQ�
1462�6WRFN�
2SWLRQ�

��������,62��
���������1462��

���������� �������86'�
�,62��
�������86'�
�1462��

�������&$'� 1�$� ����������
�,62��
����������
�1462��

� � � � � � � �

(OUR\�6DLORU��
'LUHFWRU�

1462�6WRFN�
2SWLRQ�

�������� ����������� ������86'� ������86'� ������86'� �����������

1462�6WRFN�
2SWLRQ�

�������� ���������� �������&$'� �������&$'� 1�$� ����������

� � � � � � � �

0DUN�%DUQDUG��
'LUHFWRU�

1462�6WRFN�
2SWLRQ�

�������� ����������� ������86'� ������86'� ������86'� �����������

1462�6WRFN�
2SWLRQ�

�������� ���������� �������&$'� �������&$'� 1�$� ����������

� � � � � � � �

)UDQN�%HGX�
$GGR��'LUHFWRU�

1�$� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$�

�

([HUFLVH�RI�&RPSHQVDWLRQ�6HFXULWLHV�E\�'LUHFWRUV�DQG�1(2V�

1DPH�	�SRVLWLRQ�

7\SH�RI�
FRPSHQVDWLRQ�

VHFXULW\�

1XPEHU�RI�
XQGHUO\LQJ�
VHFXULWLHV�
H[HUFLVHG�

([HUFLVH�
SULFH�SHU�
VHFXULW\�����

'DWH�RI�
H[HUFLVH�

����

&ORVLQJ�
SULFH�SHU�
VHFXULW\�RQ�
GDWH�RI�
H[HUFLVH�

����

'LIIHUHQFH�
EHWZHHQ�
H[HUFLVH�
SULFH�DQG�

FORVLQJ�SULFH�
RQ�GDWH�RI�
H[HUFLVH�

����

7RWDO�YDOXH�
RQ�H[HUFLVH�
GDWH�����
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6WHYHQ�:KLWH��
&(2�� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$�

/HR�-DVFKNH��&)2� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$�

-DVRQ�9HGDGL��
([HFXWLYH�
&KDLUPDQ�

1�$� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$�

(OUR\�6DLORU��
'LUHFWRU� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$�

0DUN�%DUQDUG��
'LUHFWRU�� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$�

)UDQN�%HGX�$GGR��
'LUHFWRU�� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$� 1�$�

(PSOR\PHQW��&RQVXOWLQJ�DQG�0DQDJHPHQW�$JUHHPHQWV�

2WKHU�WKDQ�DV�GLVFORVHG�KHUHLQ��WKH�5HVXOWLQJ�,VVXHU�ZLOO�QRW�KDYH�DQ\�FRQWUDFWV��DJUHHPHQWV��SODQV�RU�DUUDQJHPHQWV�
WKDW� SURYLGH� IRU� SD\PHQWV� WR� DQ\� 1(2� DW�� IROORZLQJ� RU� LQ� FRQQHFWLRQ� ZLWK� DQ\� WHUPLQDWLRQ� �ZKHWKHU� YROXQWDU\��
LQYROXQWDU\�RU�FRQVWUXFWLYH���UHVLJQDWLRQ�� UHWLUHPHQW��D�FKDQJH� LQ�FRQWURO�RI� WKH�5HVXOWLQJ�,VVXHU�RU�D�FKDQJH� LQ�DQ�
1(2
V�UHVSRQVLELOLWLHV��

8QGHU� WKH� HPSOR\PHQW� DJUHHPHQWV� IRU� 0HVVUV��:KLWH� DQG� 9HGDGL�� HDFK� LV� HPSOR\HG� IRU� D� WHUP� RI� WKUHH� \HDUV�
FRPPHQFLQJ�RQ�1RYHPEHU�����������7KH�WHUP�LV�DXWRPDWLFDOO\�UHQHZHG�IRU�SHULRGV�RI�WZR�\HDUV�FRPPHQFLQJ�RQ�WKH�
WKLUG�DQQLYHUVDU\�RI�FRPPHQFHPHQW�GDWH�DQG�RQ�HDFK�VXEVHTXHQW�DQQLYHUVDU\�WKHUHDIWHU�XQOHVV�QRWLFH�WKDW�WKH�WHUP�
ZLOO�QRW�EH�H[WHQGHG�LV�JLYHQ�E\�HLWKHU�WKH�H[HFXWLYH�RU�+DUYHVW�QRW�OHVV�WKDQ�����GD\V�SULRU�WR�WKH�H[SLUDWLRQ�RI�WKH�
WHUP��7KH�EDVH�VDODU\�IRU�HDFK�RI�0U��:KLWH�DQG�0U��9HGDGL�SD\DEOH�XQGHU�WKH�DJUHHPHQW�LV����������SHU�DQQXP��
VXEMHFW�WR�XS�WR�D�����LQFUHDVH�EHJLQQLQJ�HDFK�FDOHQGDU�\HDU�VWDUWLQJ�RQ�-DQXDU\����������(DFK�RI�0U��:KLWH�DQG�0U��
9HGDGL�DUH�HQWLWOHG�WR�D�SRWHQWLDO�ERQXV�RI������RI�EDVH�VDODU\�DW�WDUJHW�SHUIRUPDQFH�������RI�EDVH�VDODU\�DW�WKUHVKROG�
SHUIRUPDQFH�DQG������RI�EDVH�VDODU\�IRU�VXSHULRU�SHUIRUPDQFH��,Q�DGGLWLRQ��HDFK�H[HFXWLYH�LV�HQWLWOHG�WR�SDUWLFLSDWH�
LQ�+DUYHVW
V�VWRFN�RSWLRQ�SODQ�DQG�ZHOIDUH�EHQHILW�SODQV�LQ�HIIHFW�IURP�WLPH�WR�WLPH�IRU�VHQLRU�H[HFXWLYHV�RI�+DUYHVW��
,Q�DGGLWLRQ��HDFK�RI�0U��:KLWH�DQG�0U��9HGDGL�VKDOO�UHFHLYH�D������������ERQXV��SD\DEOH�LQ�VWRFN�RU�FDVK��DW�+DUYHVW
V�
VROH�GLVFUHWLRQ��LI�+DUYHVW
V�VKDUH�SULFH�UHDFKHV�����DQG�DYHUDJHV�WKDW�SULFH�RU�DERYH�IRU�WKLUW\�FRQVHFXWLYH�GD\V��,I�
+DUYHVW
V�VKDUH�SULFH�UHDFKHV�����DQG�DYHUDJHV�WKDW�SULFH�RU�DERYH�IRU�WKLUW\�FRQVHFXWLYH�GD\V��+DUYHVW�VKDOO�SD\�HDFK�
RI�0U��:KLWH�DQG�0U��9HGDGL�������������LQ�VWRFN�RU�FDVK��DW�+DUYHVW
V�HOHFWLRQ��(IIHFWLYH�-DQXDU\�����������HDFK�RI�
0U��:KLWH�DQG�0U��9HGDGL�VKDOO�EH�SURYLGHG�D�GLVFUHWLRQDO�PRQWKO\�H[SHQVH�DFFRXQW�RI���������SHU�PRQWK��

,Q�DGGLWLRQ��WKH�HPSOR\PHQW�DJUHHPHQWV�IRU�0HVVUV��:KLWH�DQG�9HGDGL�VKDOO�FRQWDLQ�FXVWRPDU\�FRQILGHQWLDOLW\�DQG�
QRQ�FRPSHWH�FRYHQDQWV��,Q�DGGLWLRQ�WR�WKH�FRPSHQVDWLRQ�VHW�IRUWK�LQ�WKH�FKDUW�RQ�WKH�SUHYLRXV�SDJH��WKH�HPSOR\PHQW�
DJUHHPHQWV�IRU�0HVVUV��:KLWH�DQG�9HGDGL�VKDOO�FRQWDLQ�FXVWRPDU\�FRQILGHQWLDOLW\�DQG�QRQ�FRPSHWH�FRYHQDQWV��

7HUPLQDWLRQ�DQG�&KDQJH�RI�&RQWURO�%HQHILWV�

8QGHU� WKH�HPSOR\PHQW�DJUHHPHQWV� IRU�0HVVUV��:KLWH�DQG�9HGDGL�� WHUPLQDWLRQ�DQG�FKDQJH�RI�FRQWURO�EHQHILWV�DUH�
FRPSULVHG�RI�WKH�IROORZLQJ��

•� 7HUPLQDWLRQ�E\�FRPSDQ\�IRU�FDXVH��8QSDLG�DQG�HDUQHG�EDVH�VDODU\�RQO\���

•� 7HUPLQDWLRQ�E\�1(2�XSRQ�FRPSDQ\�EUHDFK��%DVH�VDODU\�DQG�ERQXV��EDVH�VDODU\�FRQWLQXDWLRQ�IRU�
WZR�����\HDUV�DQG�KHDOWK�EHQHILWV�IRU�WZHQW\�IRXU������PRQWKV���

•� 'HDWK�RU�GLVDELOLW\�RI�1(2��%DVH�VDODU\�WKURXJK�WKH�GDWH�RI�WHUPLQDWLRQ��SUR�UDWHG�ERQXV�IRU�WKH�
FDOHQGDU�\HDU��DQG�KHDOWK�EHQHILWV�IRU�RQH�\HDU��

•� 9ROXQWDU\�WHUPLQDWLRQ�UHVLJQDWLRQ�E\�1(2��8QSDLG�DQG�HDUQHG�EDVH�VDODU\�RQO\��
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•� 7HUPLQDWLRQ�E\�FRPSDQ\�ZLWKRXW�FDXVH�DQG�XSRQ�VLJQHG�UHOHDVH�IURP�1(2��%DVH�VDODU\��ERQXV��
%DVH� VDODU\� FRQWLQXDWLRQ� IRU� WKUHH� \HDUV�� DQG� KHDOWK� EHQHILWV� IRU� ��� PRQWKV� IURP� WKH� GDWH� RI�
WHUPLQDWLRQ��DQG��

•� &KDQJH�RI�&RQWURO��)LYH�����WLPHV�WKH�DQQXDO�EDVH�VDODU\�DQG�WZR�����\HDUV�ERQXV��KHDOWK�EHQHILWV�
IRU�WZHQW\�IRXU������PRQWKV��

2YHUVLJKW�DQG�'HVFULSWLRQ�RI�'LUHFWRU�DQG�1(2�&RPSHQVDWLRQ�

7KH� 5HVXOWLQJ� ,VVXHU� %RDUG� ZLOO� UHYLHZ� WKH� FRPSHQVDWLRQ� RI� LWV� H[HFXWLYH� RIILFHUV� IROORZLQJ� FRPSOHWLRQ� RI� WKH�
%XVLQHVV�&RPELQDWLRQ�DQG�PDNH�VXFK�FKDQJHV�DV�LW�GHHPV�DSSURSULDWH��

,1'(%7('1(66�2)�',5(&7256�$1'�(;(&87,9(�2)),&(56�

8SRQ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��QRQH�RI�WKH�GLUHFWRUV�RU�RIILFHUV�RI�WKH�5HVXOWLQJ�,VVXHU��QRU�DQ\�RI�
WKHLU�$VVRFLDWHV��ZLOO�EH�LQGHEWHG�WR�WKH�5HVXOWLQJ�,VVXHU��DQG�QHLWKHU�ZLOO�DQ\�LQGHEWHGQHVV�RI�DQ\�RI�WKHVH�LQGLYLGXDOV�
RU�$VVRFLDWHV� WR� DQRWKHU� HQWLW\� EH� WKH� VXEMHFW� RI� D� JXDUDQWHH�� VXSSRUW� DJUHHPHQW�� OHWWHU� RI� FUHGLW� RU� RWKHU� VLPLODU�
DUUDQJHPHQW�RU�XQGHUVWDQGLQJ�SURYLGHG�E\�WKH�5HVXOWLQJ�,VVXHU��

/(*$/�352&((',1*6�

/HJDO�3URFHHGLQJV�

7KHUH�DUH�QR�DFWXDO��SHQGLQJ�RU�FRQWHPSODWHG�OHJDO�SURFHHGLQJV�PDWHULDO�WR�+DUYHVW�RU�DQ\�6XEVLGLDU\�RU�DQ\�RI�WKHLU�
UHVSHFWLYH�SURSHUWLHV���

/HJDO�SURFHHGLQJV�RI�9HUDQR��

2WKHU�WKDQ�DV�GHVFULEHG�EHORZ�WKHUH�DUH�QR�DFWXDO��SHQGLQJ�RU�FRQWHPSODWHG�OHJDO�SURFHHGLQJV�PDWHULDO�WR�9HUDQR�RU�
DQ\�6XEVLGLDU\�RU�DQ\�RI�WKHLU�UHVSHFWLYH�SURSHUWLHV��

L�� +HULWDJH�0HFKDQLFDO�//&�Y��5HG0HG��//&��et al.��&DVH�1R��&����&9������������7KLV�FDVH�ZDV�ILOHG�LQ�WKH�
6WDWH�RI�0DU\ODQG�LQ�WKH�&LUFXLW�&RXUW�IRU�+RZDUG�&RXQW\�RQ�RU�DERXW�-XO\����������7KH�DFWLRQ�FRQFHUQV�D�
GLVSXWH�RYHU�SD\PHQW�E\�WKH�QDPHG�GHIHQGDQWV�WR�SODLQWLII��DQ�+9$&�FRQWUDFWRU�ZKR��GLUHFWO\�RU�WKURXJK�
VXEFRQWUDFWRUV��SHUIRUPHG�FHUWDLQ�ZRUN�DW�GHIHQGDQWV
�-HVVXS��0DU\ODQG��IDFLOLW\��3ODLQWLII�QHYHU�SURYLGHG�WKH�
QDPHG� GHIHQGDQWV� ZLWK� DQ\� FRQWUDFW�� UDWKHU�� ZRUN� ZDV� SHUIRUPHG� DQG� WKHQ� LQYRLFHV� SURYLGHG� PRQWKV�
WKHUHDIWHU��3ODLQWLII�DOOHJHV�WKDW�LW�LV�RZHG�LQ�H[FHVV�RI����������������,PPHGLDWHO\�SULRU�WR�KDYLQJ�ILOHG�VXLW��
5HG0HG��//&��DQG�)UHHVWDWH�:HOOQHVV��//&��HQJDJHG�WKH�VHUYLFHV�RI�D�SURIHVVLRQDO�DXGLWRU�WR�UHYLHZ�DQG�
DXGLW�SODLQWLII
V�FKDUJHV�DQG�LQYRLFHV��7KH�DXGLWRU�GLVFRYHUHG�RYHUELOOLQJ�DQG�GLVFUHSDQFLHV��,Q�DGGLWLRQ��VLQFH�
VXLW�ZDV�ILOHG��5HG0HG��//&��KDV�GLUHFWO\�SDLG�SODLQWLII
V�VXEFRQWUDFWRUV�RYHU��������������2Q�RU�DERXW�$SULO�
���������3ODLQWLII�ILOHG�DQ�DPHQGHG�FRPSODLQW�DGGLQJ�5HGILVK�+ROGLQJV��,QF���0'&XOW��//&��&DU\�0LOOVWHLQ�
DQG�*HRUJH�$UFKRV�DV�GHIHQGDQWV��7KH�OLWLJDWLRQ�ZLOO�FRQWLQXH�LQWR�WKH�IRUHVHHDEOH�IXWXUH��XQOHVV�VHWWOHG�RXW�
RI�FRXUW��

LL�� 1DWXUH;��//&�HW�DO��Y��9HUDQR�+ROGLQJV��//&��HW�DO��2Q�RU�DERXW�-DQXDU\�����������DQ�LQGLYLGXDO�QDPHG�
5REHUW�)UH\��SXUSRUWHGO\�RQ�EHKDOI�RI�1DWXUH;��//&��DV�ZHOO�DV�HQWLW\�%%�0DUNHWLQJ��//&��ILOHG�VXLW�LQ�WKH�
(LJKWK� -XGLFLDO�'LVWULFW�&RXUW� LQ�&ODUN�&RXQW\��1HYDGD�� DJDLQVW�9HUDQR�+ROGLQJV��//&��/RQH�0RXQWDLQ�
3DUWQHUV��//&��1HYDGD�1DWXUDO�7UHDWPHQW�6ROXWLRQV��//&��6F\WKLDQ�%LRVFLHQFHV�&RUS���*HRUJH�$UFKRV��6DP�
'RUI��&DUO�5RVHQ��-XOLH�1DJOH��'RHV�,�;��DQG�5RH�&RPSDQLHV�,�;��7KH�FDVH�LV�VW\OHG�1DWXUH;��//&�HW�DO��Y��
9HUDQR�+ROGLQJV��//&��HW�DO��$OWKRXJK�QR�GHIHQGDQW�KDV�\HW�EHHQ�VHUYHG��XSRQ�UHYLHZ�RI�DQ�DGYDQFH�FRS\�
RI�WKH�FRPSODLQW�IRUZDUGHG�WR�9HUDQR�WKH�FODLPV�DSSHDU�WR�VWHP�IURP�WKH�SXWDWLYH�SODLQWLII¶V�DOOHJDWLRQ�WKDW�
LQVWHDG�RI�9HUDQR�SULQFLSDOV�KDYLQJ�DSSOLHG�IRU�DGGLWLRQDO�GLVSHQVDU\�OLFHQVHV�LQ�WKH�6WDWH�RI�1HYDGD�XQGHU�
HQWLW\�/RQH�0RXQWDLQ�3DUWQHUV��//&� �IRU�ZKLFK� LW�ZRQ����QHZ� OLFHQVHV��� DSSOLFDWLRQV� VKRXOG� KDYH�EHHQ�
VXEPLWWHG�XQGHU�DIILOLDWHG�HQWLW\�1DWXUH;��//&��3XWDWLYH�SODLQWLIIV�DOOHJH�� IDOVHO\�� WKDW� WKH\�KDG�SURYLGHG�
9HUDQR�SULQFLSDOV�DOO� LQIRUPDWLRQ�QHFHVVDU\� WR� VXEPLW�DSSOLFDWLRQV�RQ�EHKDOI�RI�1DWXUH;��//&��$V�VXFK��
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SXWDWLYH�SODLQWLIIV�FODLP�WKH\�DUH�HQWLWOHG�WR�����RI�WKH�HTXLW\�RI�HDFK�RI�WKH�QHZ�OLFHQVHV��DQG�DVN�IRU�GDPDJHV�
LQ�H[FHVV�RI�����PLOOLRQ��$V�RI�WKH�GDWH�KHUHRI��QHLWKHU�9HUDQR�QRU�DQ\�RI�LWV�DIILOLDWHV�RU�VXEVLGLDULHV�KDV�
EHHQ�VHUYHG�ZLWK�WKH�&RPSODLQW��$VVXPLQJ�WKDW�WKH�SXWDWLYH�SODLQWLIIV�VHUYH�9HUDQR�RU�DQ\�VXEVLGLDU\��WKH�
OLWLJDWLRQ�ZLOO�FRPPHQFH�DQG�FRQWLQXH�XQOHVV�VHWWOHG�RXW�RI�FRXUW��

LLL�� ,Q�WKH�0DWWHU�RI�$SSOLFDWLRQ�IRU�0HGLFLQDO�0DULMXDQD�$OWHUQDWLYH�7UHDWPHQW�&HQWHU��ILOHG�)HEUXDU\���������
ZLWK� WKH� 6XSHULRU� &RXUW� RI� 1HZ� -HUVH\�� $SSHOODWH� 'LYLVLRQ� �'RFNHW� 1R�� $������������� $� QXPEHU� RI�
XQVXFFHVVIXO�PHGLFDO�PDULMXDQD�DOWHUQDWLYH�WUHDWPHQW�FHQWHU�DSSOLFDQWV�LQ�WKH�6WDWH�RI�1HZ�-HUVH\��LQFOXGLQJ�
3DQJDHD�+HDOWK�	�:HOOQHVV��//&��DSSHDOHG�1-'2+
V�GHFLVLRQ� WR� WKH�$SSHOODWH�'LYLVLRQ�RI� WKH�6XSHULRU�
&RXUW�RI�1HZ�-HUVH\��,Q�IXUWKHUDQFH�RI�WKHLU�DSSHDOV��D�QXPEHU�RI�WKH�XQVXFFHVVIXO�DSSOLFDQWV�KDYH�DOVR�ILOHG�
PRWLRQV�IRU�D�VWD\�RI�WKH�1-'2+
V�GHFLVLRQ��LQ�ZKLFK�WKH\�DVN�WKH�FRXUW�WR�KROG�WKH�GHFLVLRQ�LQ�VXVSHQVLRQ�
XQWLO�LW�KDV�EHHQ�VXEMHFWHG�WR�MXGLFLDO�UHYLHZ��

LY�� 2Q�-DQXDU\����������'�+��)ODPLQJR��,QF��HW�DO�ILOHG�D�FRPSODLQW��&DVH�1R��$������������F��LQ�WKH�(LJKWK�
-XGLFLDO�'LVWULFW�&RXUW�LQ�&ODUN�&RXQW\�1HYDGD�DJDLQVW�/RQH�0RXQWDLQ�3DUWQHUV��//&��UHJDUGLQJ�D�GLVSXWH�
RYHU�WKH�VFRULQJ�DQG�DSSOLFDWLRQ�SURFHVV�LQ�WKH�ODVW�URXQG�RI�DSSOLFDWLRQV�LQ�1HYDGD��

Y�� (7:�0DQDJHPHQW�*URXS��//&��HW�DO��Y��1HYDGD�'HS
W�RI�7D[DWLRQ��&DVH�1R��$�����������%��ILOHG�-DQ�����
�������'HSW�����-XGJH�*RQ]DOH]���)LOHG�RQ�EHKDOI�RI�HOHYHQ�DSSOLFDQWV�GHQLHG�UHWDLO�OLFHQVHV�LQ�WKH�6WDWH�RI�
1HYDGD�DQG�UHTXHVWV� WKH�FRXUW� WR�GHFODUH� WKDW� WKH�'HSDUWPHQW�RI�7D[DWLRQ�YLRODWHG�UHJXODWLRQV�E\� LVVXLQJ�
PXOWLSOH�UHWDLO�OLFHQVHV�WR�WKH�VDPH�HQWLW\�RU�JURXS�RI�SHUVRQV��/RQH�0RXQWDLQ�3DUWQHUV��//&��UHFHQWO\�PRYHG�
WR�LQWHUYHQH��3ODLQWLIIV�KDYH�QRW�ILOHG�DQ�RSSRVLWLRQ�WR�WKH�PRWLRQ�\HW��EXW�KDYH�RSSRVHG�IHOORZ�OLFHQVH�KROGHU�
1HYDGD�2UJDQLF�5HPHGLHV
�PRWLRQ�WR�LQWHUYHQH��3UHVXPLQJ�DQ�RSSRVLWLRQ�WR�WKH�PRWLRQ�WR�LQWHUYHQH��/RQH�
0RXQWDLQ
V�UHSO\�LQ�VXSSRUW�RI�WKH�PRWLRQ�WR�LQWHUYHQH�ZDV�GXH�$SULO�����������/RQH�0RXQWDLQ
V�PRWLRQ�WR�
LQWHUYHQH�ZDV�JUDQWHG�DW�VXFK�KHDULQJ�RQ�$SULO�����������/RQH�0RXQWDLQ��WKH�1HYDGD�'HSDUWPHQW�RI�7D[DWLRQ�
DQG�RWKHU�OLFHQVH�KROGHUV�DUH�LQ�SURFHVV�RI�UHVSRQGLQJ�WR�WKH�FRPSODLQW��

YL�� 6HUHQLW\�:HOOQHVV�&HQWHU��//&��HW�DO��Y��1HYDGD�'HS
W�RI�7D[DWLRQ��&DVH�1R��$�����������%��ILOHG�-DQ�����
�������'HSW������-XGJH�*RQ]DOH]���)LOHG�RQ�EHKDOI�RI�WZHOYH�DSSOLFDQWV�WKDW�ZHUH�GHQLHG�FRQGLWLRQDO�UHWDLO�
OLFHQVHV�LQ�1HYDGD��'RHV�QRW�QDPH�DQ\�RI�WKH�FRQGLWLRQDO�OLFHQVH�KROGHUV�DV�GHIHQGDQWV��$UJXHV�SURPXOJDWHG�
UHJXODWLRQV�DUH�XQFRQVWLWXWLRQDO�DQG�UHTXHVWV�DQ�LQMXQFWLRQ��HQMRLQLQJ�WKH�HQIRUFHPHQW�RI�WKH�GHQLDO�RI�WKH�
3ODLQWLII
V�$SSOLFDWLRQV� IRU� OLFHQVXUH���/RQH�0RXQWDLQ�3DUWQHUV�PRYHG� WR� LQWHUYHQH� LQ� WKLV�PDWWHU�DQG� WKH�
FRXUW�JUDQWHG�WKH�PRWLRQ�WR�LQWHUYHQH�DW�KHDULQJ�WKH�ZHHN�RI�$SULO����������7KH�SDUWLHV�KDYH�DJUHHG�WR�DQ�
H[WHQGHG� EULHILQJ� VFKHGXOH� UHJDUGLQJ� WKH� SUHOLPLQDU\� LQMXQFWLRQ�PRWLRQ� DQG� DUH� VXEPLWWLQJ� D� VWLSXODWLRQ�
VHWWLQJ� RXW� D� EULHILQJ� VFKHGXOH� DQG� DJUHHLQJ� WR� FRQWLQXH� WKH� KHDULQJ� GDWH� LQWR� 0D\�� 3HU� WKH� VWLSXODWHG�
DJUHHPHQW� WR� FRQWLQXH� GDWHV� UH�� SUHOLPLQDU\� LQMXQFWLRQ�� /RQH� 0RXQWDLQ
V� RSSRVLWLRQ� WR� WKH� SUHOLPLQDU\�
LQMXQFWLRQ�PRWLRQ�ZDV�GXH�$SULO�����������+HDULQJ�RQ�WKH�PRWLRQ�LV�SURSRVHG�IRU�0D\����������EXW�GHSHQGV�
RQ� WKH�FRXUW
V�DYDLODELOLW\��/RQH�0RXQWDLQ�KDV� LQWHUYHQHG� LQ� WKLV�PDWWHU� DQG�/RQH�0RXQWDLQ�� WKH�1HYDGD�
'HSDUWPHQW�RI�7D[DWLRQ�DQG�RWKHU�OLFHQVH�KROGHUV�DUH�LQ�SURFHVV�RI�UHVSRQGLQJ�WR�WKH�FRPSODLQW��3ODLQWLII
V�
PRWLRQ�IRU�SUHOLPLQDU\�LQMXQFWLRQ�KDV�EHHQ�UH�VHW�IRU�KHDULQJ�RQ�0D\�����������2SSRVLWLRQV�WR�WKH�PRWLRQ�
DUH�QRZ�GXH�0D\����������9HUDQR�DQG�/RQH�0RXQWDLQ�LQWHQG�WR�YLJRURXVO\�RSSRVH�WKH�UHTXHVWHG�LQMXQFWLYH�
UHOLHI��

YLL��00�'HYHORSPHQW�&RPSDQ\��,QF��Y��1HYDGD�'HS
W�RI�7D[DWLRQ��&DVH�1R��$�����������:��ILOHG�'HF������
�������'HSW������6U��-XGJH�%DUNHU���)LOHG�EHKDOI�RI�FRPSDQ\�UDQNHG�IRXUWK�KLJKHVW�DSSOLFDQW� IRU�PHGLFDO�
PDULMXDQD�GLVSHQVDU\�LQ�XQLQFRUSRUDWHG�&ODUN�&RXQW\�LQ������EXW�ZDV�GHQLHG�UHWDLO�OLFHQVH��'RHV�QRW�QDPH�
DQ\�FRQGLWLRQDO�OLFHQVH�KROGHUV�DV�GHIHQGDQWV��5HTXHVWV�WKH�FRXUW�WR�RUGHU�WKH�'HSDUWPHQW�WR�LVVXH�FRQGLWLRQDO�
OLFHQVHV�WR�WKH�SODLQWLII��6WDWH�ILOHG�D�PRWLRQ�WR�GLVPLVV�WKH�FRPSODLQW��ZKLFK�ZDV�GHQLHG�E\�WKH�FRXUW�WKH�
ZHHN�RI�$SULO����������,Q�VWDWHPHQWV�DW�WKH�EHQFK��WKH�FRXUW�LQGLFDWHG�LWV�KHVLWDWLRQ�WR�UXOH�RQ�WKH�PRWLRQ�WR�
GLVPLVV�SULRU� WR�KHDULQJ� IURP� WKH�HQWLWLHV� WKDW�KDG� UHFHLYHG� OLFHQVHV�� DQG� VWDWHG� WKDW� LW�PD\�EH�ZLOOLQJ� WR�
UHFRQVLGHU� WKH� LVVXH� RQFH� WKH� OLFHQVH� KROGHUV� KDYH� LQWHUYHQHG� LQ� WKH� FDVH��/RQH�0RXQWDLQ� KDV�PRYHG� WR�
LQWHUYHQH�LQ�WKLV�PDWWHU�DQG�ZLOO�HQJDJH�LQ�PRWLRQ�SUDFWLFH�LI�WKH�VWDWH�RU�RWKHU�LQWHUYHQHUV�GHWHUPLQH�WR�DVN�
IRU�UHFRQVLGHUDWLRQ��00�'HYHORSPHQW�KDV�FROOHFWLYHO\�RSSRVHG�DOO�LQWHUYHQWLRQ�PRWLRQV��/RQH�0RXQWDLQ
V�
UHSO\�EULHI�UH��LQWHUYHQWLRQ�LV�GXH�0D\�����������7KH�KHDULQJ�GDWH�RQ�PRWLRQV�WR�LQWHUYHQH�LV�FXUUHQWO\�VHW�IRU�
0D\����������DQG�ZLOO�EH��LQ�FKDPEHUV���ZLWKRXW�D�KHDULQJ��7KH�6WDWH�KDV�GHWHUPLQHG�WR�QRW�ILOH�D�PRWLRQ�WR�
KDYH�WKH�FRXUW�UHFRQVLGHU�LWV�PRWLRQ�WR�GLVPLVV��7KH�6WDWH�LV�FRQVLGHULQJ�ZKHWKHU�WR�DSSHDO�WKH�GHQLDO�RU�WR�
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ZDLW�DQG�ILOH�DQ�HDUO\�PRWLRQ�IRU�VXPPDU\�MXGJPHQW��/RQH�0RXQWDLQ�KDV�PRYHG�WR�LQWHUYHQH�LQ�WKLV�PDWWHU�
DQG�H[SHFWV�WR�KDYH�WKDW�PRWLRQ�JUDQWHG�DW�KHDULQJ�RQ�$SULO�����������7KH�VWDWH�RI�1HYDGD�DQG�RWKHU�OLFHQVH�
KROGHUV�DUH�LQ�SURFHVV�RI�UHVSRQGLQJ�WR�WKH�FRPSODLQW��7KH�6WDWH�KDV�GHFLGHG�WR�QRW�ILOH�DQ�DSSHDO�UHODWHG�WR�
LWV�PRWLRQ�WR�GLVPLVV�WKDW�ZDV�SUHYLRXVO\�GHQLHG��9HUDQR�DQG�/RQH�0RXQWDLQ�H[SHFW�-XGJH�*RQ]DOH]��WKH�
MXGJH�KHDULQJ�ERWK� WKH�6HUHQLW\�DQG�(7:�PDWWHUV�� WR� WDNH�VWHSV� WR�KDYH�DOO�RI� WKH�YDULRXV�FDVHV�GHHPHG�
�FRPSOH[��DQG�WR�KDYH�WKHP�FRQVROLGDWHG�LQ�KHU�FRXUWURRP��-XGJH�*RQ]DOH]�KDV�LQGLFDWHG�VKH�ZLOO�DGGUHVV�
WKH�FRQVROLGDWLRQ�LVVXH�DW�WKH�QH[W�KHDULQJ�RQ�$SULO�����������

YLLL��,Q�UH�$SSOLFDWLRQ�IRU�0HGLFLQDO�0DULMXDQD�$OWHUQDWLYH�7UHDWPHQW�&HQWHU��$�QXPEHU�RI�XQVXFFHVVIXO�PHGLFDO�
PDULMXDQD�DOWHUQDWLYH�WUHDWPHQW�FHQWHU�DSSOLFDQWV�LQ�WKH�6WDWH�RI�1HZ�-HUVH\��LQFOXGLQJ�3DQJDHD�+HDOWK�	�
:HOOQHVV��//&��DSSHDOHG�1-'2+
V�GHFLVLRQ�WR�WKH�$SSHOODWH�'LYLVLRQ�RI�WKH�6XSHULRU�&RXUW�RI�1HZ�-HUVH\��
,Q�IXUWKHUDQFH�RI�WKHLU�DSSHDOV��D�QXPEHU�RI�WKH�XQVXFFHVVIXO�DSSOLFDQWV�KDYH�DOVR�ILOHG�PRWLRQV�IRU�D�VWD\�RI�
WKH�1-'2+
V� GHFLVLRQ�� LQ�ZKLFK� WKH\� DVN� WKH� FRXUW� WR� KROG� WKH� GHFLVLRQ� LQ� VXVSHQVLRQ� XQWLO� LW� KDV� EHHQ�
VXEMHFWHG�WR�MXGLFLDO�UHYLHZ��

5HJXODWRU\�$FWLRQV�

2WKHU� WKDQ� DV� GHVFULEHG� EHORZ�� WKHUH� KDYH� EHHQ� QR� SHQDOWLHV� RU� VDQFWLRQV� LPSRVHG� DJDLQVW� 9HUDQR�� +DUYHVW�� WKH�
HYHQWXDO�5HVXOWLQJ� ,VVXHU�RU�DQ\�6XEVLGLDU\�E\�D�FRXUW�RU� UHJXODWRU\�DXWKRULW\��DQG�9HUDQR��+DUYHVW�� WKH�HYHQWXDO�
5HVXOWLQJ� ,VVXHU� RU� DQ\� 6XEVLGLDU\� KDV� QRW� HQWHUHG� LQWR� DQ\� VHWWOHPHQW� DJUHHPHQWV� EHIRUH� DQ\� FRXUW� UHODWLQJ� WR�
SURYLQFLDO�RU�WHUULWRULDO�VHFXULWLHV�OHJLVODWLRQ�RU�ZLWK�DQ\�VHFXULWLHV�UHJXODWRU\�DXWKRULW\��LQ�WKH�WKUHH�\HDUV�SULRU�WR�WKH�
GDWH�RI�WKLV�&LUFXODU���

,17(5(67�2)�0$1$*(0(17�$1'�27+(56�,1�0$7(5,$/�75$16$&7,216�

2WKHU�WKDQ�GLVFORVHG�LQ�WKLV�&LUFXODU��QR�GLUHFWRU�RU�H[HFXWLYH�RIILFHU�RI�WKH�5HVXOWLQJ�,VVXHU�RU�SHUVRQ�RU�FRPSDQ\�
WKDW�LV�WKH�GLUHFW�RU�LQGLUHFW�EHQHILFLDO�RZQHU�RI��RU�ZKR�H[HUFLVHV�FRQWURO�RU�GLUHFWLRQ�RYHU��PRUH�WKDQ����SHUFHQW�RI�
DQ\�FODVV�RU�VHULHV�RI�WKH�RXWVWDQGLQJ�YRWLQJ�VHFXULWLHV�RI�WKH�5HVXOWLQJ�,VVXHU��RU�DQ\�$VVRFLDWH�RU�$IILOLDWH�RI�DQ\�RI�
WKH�IRUHJRLQJ�KDV�RU�KDG�DQ\�PDWHULDO�LQWHUHVW��GLUHFW�RU�LQGLUHFW��LQ�DQ\�WUDQVDFWLRQ�ZLWKLQ�WKH�WKUHH�\HDUV�EHIRUH�WKH�
GDWH�RI� WKLV�&LUFXODU��RU� LQ� DQ\�%XVLQHVV�&RPELQDWLRQ��ZKLFK�KDV�PDWHULDOO\� DIIHFWHG�RU�ZLOO�PDWHULDOO\� DIIHFW� WKH�
5HVXOWLQJ�,VVXHU�RU�DQ\�RI�LWV�VXEVLGLDULHV��

0$7(5,$/�&2175$&76�

2WKHU�WKDQ�FRQWUDFWV�HQWHUHG�LQWR�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��WKH�5HVXOWLQJ�,VVXHU�ZLOO�QRW�KDYH�HQWHUHG�LQWR�
DQ\�PDWHULDO�FRQWUDFWV�VLQFH�LWV�LQFHSWLRQ��'XULQJ�WKH�FRXUVH�RI�WKH�WZR�\HDUV�SULRU�WR�WKH�GDWH�RI�WKH�&LUFXODU��9HUDQR��
+DUYHVW�DQG�WKH�6XEVLGLDULHV�KDYH�HQWHUHG�LQWR�WKH�IROORZLQJ�PDWHULDO�FRQWUDFWV��RWKHU�WKDQ�FRQWUDFWV�HQWHUHG�LQWR�LQ�
WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��

�D�� 7KH�%XVLQHVV�&RPELQDWLRQ�$JUHHPHQW��DQG��

�E�� 7KH�/HWWHU�$JUHHPHQW���

,17(5(67�2)�(;3(576�

1R�SHUVRQ�RU�FRPSDQ\�ZKRVH�SURIHVVLRQ�RU�EXVLQHVV�JLYHV�DXWKRULW\�WR�D�VWDWHPHQW�PDGH�E\�WKH�SHUVRQ�RU�FRPSDQ\�
DQG�ZKR�LV�QDPHG�DV�KDYLQJ�SUHSDUHG�RU�FHUWLILHG�D�SDUW�RI�WKLV�&LUFXODU�RU�DV�KDYLQJ�SUHSDUHG�RU�FHUWLILHG�D�UHSRUW�RU�
YDOXDWLRQ�GHVFULEHG�RU�LQFOXGHG�LQ�WKLV�&LUFXODU�ZLOO�KROG�DQ\�EHQHILFLDO�LQWHUHVW��GLUHFW�RU�LQGLUHFW��LQ�DQ\�VHFXULWLHV�RU�
SURSHUW\�RI�WKH�5HVXOWLQJ�,VVXHU�RU�RI�DQ�$VVRFLDWH�RU�$IILOLDWH�RI�WKH�5HVXOWLQJ�,VVXHU�DQG�QR�VXFK�SHUVRQ�LV�H[SHFWHG�
WR�EH�HOHFWHG��DSSRLQWHG�RU�HPSOR\HG�DV�D�GLUHFWRU��VHQLRU�RIILFHU�RU�HPSOR\HH�RI�WKH�5HVXOWLQJ�,VVXHU�RU�RI�DQ�$VVRFLDWH�
RU�$IILOLDWH�RI�WKH�5HVXOWLQJ�,VVXHU�DQG�QR�VXFK�SHUVRQ�ZLOO�EH�D�SURPRWHU�RI�WKH�5HVXOWLQJ�,VVXHU�RU�DQ�$VVRFLDWH�RU�
$IILOLDWH�RI�WKH�5HVXOWLQJ�,VVXHU��+D\QLH�DQG�&RPSDQ\��//&�DUH�LQGHSHQGHQW�RI�WKH�5HVXOWLQJ�,VVXHU��DQG�ZLOO�KDYH�
SHUIRUPHG�WKHLU�VHUYLFHV�LQ�DFFRUGDQFH�ZLWK�WKH�UXOHV�RI�SURIHVVLRQDO�FRQGXFW�RI�,QWHUQDWLRQDO�$XGLWLQJ�6WDQGDUGV��
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$8',7256��75$16)(5�$*(17�$1'�5(*,675$5�

7KH�DXGLWRUV�RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�+D\QLH�DQG�&RPSDQ\��//&�ORFDWHG�DW����:HVW�%URDGZD\��6XLWH������6DOW�
/DNH�&LW\��87��������8QLWHG�6WDWHV��7KH�WUDQVIHU�DJHQW�DQG�UHJLVWUDU�IRU�WKH�5HVXOWLQJ�,VVXHU�6KDUHV�ZLOO�EH�2G\VVH\�
7UXVW�&RPSDQ\�DW�LWV�SULQFLSDO�RIILFH�LQ�&DOJDU\��$OEHUWD��

27+(5�0$7(5,$/�)$&76�

2WKHU�WKDQ�DV�VHW�RXW�HOVHZKHUH�LQ�WKLV�&LUFXODU��WKHUH�DUH�QR�RWKHU�PDWHULDO�IDFWV�DERXW�WKH�5HVXOWLQJ�,VVXHU��9HUDQR��
+DUYHVW� RU� LWV� UHVSHFWLYH� VHFXULWLHV� ZKLFK� DUH� QHFHVVDU\� LQ� RUGHU� IRU� WKLV� &LUFXODU� WR� FRQWDLQ� IXOO�� WUXH� DQG� SODLQ�
GLVFORVXUH�RI�DOO�PDWHULDO�IDFWV�UHODWLQJ�WR�WKH�5HVXOWLQJ�,VVXHU�DQG�LWV�UHVSHFWLYH�VHFXULWLHV��

(6&52:('�6(&85,7,(6�

$W�WKH�FORVLQJ�RI�WKH�%XVLQHVV�&RPELQDWLRQ������RI�WKH�DJJUHJDWH�QXPEHU�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�
6KDUHV�DQG�����RI�WKH�DJJUHJDWH�QXPEHU�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�WR�EH�LVVXHG�E\�WKH�5HVXOWLQJ�
,VVXHU� XQGHU� WKH� $UUDQJHPHQW� WR� FHUWDLQ� KROGHUV� �WKH� �(VFURZHG� 6KDUHV��� ZLOO� EH� GHOLYHUHG� WR� 2G\VVH\� 7UXVW�
&RPSDQ\��WKH��(VFURZ�$JHQW���SXUVXDQW�WR�WKH�WHUPV�RI�DQ�HVFURZ�DJUHHPHQW��DV�PRUH�IXOO\�GHVFULEHG�LQ�WKH�%XVLQHVV�
&RPELQDWLRQ�$JUHHPHQW��2Q�WKH����PRQWK�DQQLYHUVDU\�RI�WKH�FORVLQJ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKH�(VFURZ�$JHQW�
ZLOO� UHOHDVH� WKH�(VFURZ�6KDUHV� WR�3DUHQW&R�PLQXV� DQ\� DPRXQWV� UHDVRQDEO\� UHTXLUHG� WR� VDWLVI\� FHUWDLQ�XQUHVROYHG�
LQGHPQLILFDWLRQ�FODLPV��LI�DQ\��

,Q� DGGLWLRQ� WR� WKH�(VFURZHG�6KDUHV�� FHUWDLQ� IRUPHU�9HUDQR�8QLW�+ROGHUV� �WKH� �/RFNHG�8S�6KDUHKROGHUV��� KDYH�
DJUHHG� WR�HQWHU� LQWR� ORFN�XS�DJUHHPHQWV��SXUVXDQW� WR�ZKLFK� WKH�5HVXOWLQJ�,VVXHU�6KDUHV� LVVXHG� WR�VXFK�/RFNHG�8S�
6KDUHKROGHUV�ZLOO�EH�UHOHDVHG�DV�IROORZV���

�D�� ����RQ�WKH�&ORVLQJ�'DWH���

�E�� ����RQ�WKH�WKUHH�PRQWK�DQQLYHUVDU\�RI�WKH�&ORVLQJ�'DWH���

�F�� ����RQ�WKH�VL[�PRQWK�DQQLYHUVDU\�RI�WKH�&ORVLQJ�'DWH���

�G�� ����DW�WKH�HQG�RI�HDFK�VXEVHTXHQW�FDOHQGDU�TXDUWHU�IROORZLQJ�UHOHDVH�GDWH�LQ��E���DERYH���

$VVXPLQJ� WKDW� ���������� 5HVXOWLQJ� ,VVXHU� 0XOWLSOH� 9RWLQJ� 6KDUHV� DUH� LVVXHG� WR� IRUPHU� 9HUDQR� 8QLW� +ROGHUV��
DSSUR[LPDWHO\���������0XOWLSOH�9RWLQJ�6KDUHV��RU�DSSUR[LPDWHO\�����RI�WKH�LVVXHG�DQG�RXWVWDQGLQJ�5HVXOWLQJ�,VVXHU�
0XOWLSOH�9RWLQJ�6KDUHV��ZLOO�EH�VXEMHFW�WR�VXFK�ORFN�XS�DJUHHPHQWV���

),1$1&,$/�67$7(0(176�

7KH� DXGLWHG� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI�+DUYHVW� IRU� WKH� \HDUV� HQGHG�'HFHPEHU� ���� ����� DQG� ����� DQG�
DFFRPSDQ\LQJ�PDQDJHPHQW
V�GLVFXVVLRQ�DQG�DQDO\VLV�LV�DYDLODEOH�XQGHU�+DUYHVW
V�6('$5�SURILOH�DW�ZZZ�VHGDU�FRP���

9HUDQR
V� DXGLWHG� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� IRU� WKH� \HDUV� HQGHG� 'HFHPEHU� ���� ����� DQG� ������ DQG�
DFFRPSDQ\LQJ�PDQDJHPHQW
V�GLVFXVVLRQ�DQG�DQDO\VLV�DUH�DWWDFKHG�DV�$SSHQGL[��,��WR�WKH�&LUFXODU��

5LVN�)DFWRUV�RI�WKH�5HVXOWLQJ�,VVXHU�

5LVNV�6SHFLILFDOO\�5HODWHG�WR�WKH�8QLWHG�6WDWHV�5HJXODWRU\�6\VWHP�

 The United States federal government has not legalized marijuana for medical or adult-use. 

7KH�IHGHUDO�JRYHUQPHQW�RI�WKH�8QLWHG�6WDWHV�UHJXODWHV�GUXJV�WKURXJK�WKH�&6$��ZKLFK�SODFHV�FRQWUROOHG�VXEVWDQFHV�RQ�
RQH�RI�ILYH�VFKHGXOHV��&XUUHQWO\��FDQQDELV�LV�FODVVLILHG�DV�D�6FKHGXOH�,�FRQWUROOHG�VXEVWDQFH��7KLV�PHDQV�LW�KDV�D�KLJK�
SRWHQWLDO�IRU�DEXVH�DQG�FXUUHQWO\�KDV�QR�DFFHSWHG�PHGLFDO�XVH�LQ�WUHDWPHQW�LQ�WKH�8QLWHG�6WDWHV��6FKHGXOH�,�VXEVWDQFHV�
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DUH� VXEMHFW� WR� SURGXFWLRQ� TXRWDV� LPSRVHG� E\� WKH� '($�� 7KXV�� WKH� IHGHUDO� JRYHUQPHQW� RI� WKH� 8QLWHG� 6WDWHV� KDV�
VSHFLILFDOO\�UHVHUYHG�WKH�ULJKW�WR�HQIRUFH�IHGHUDO�ODZ�LQ�UHJDUGV�WR�WKH�VDOH�DQG�GLVEXUVHPHQW�RI�PHGLFDO�RU�DGXOW�XVH�
PDULMXDQD�HYHQ�LI�VXFK�VDOH�DQG�GLVEXUVHPHQW�LV�VDQFWLRQHG�E\�VWDWH�ODZ��

&XUUHQWO\�����8�6��VWDWHV��WKH�'LVWULFW�RI�&ROXPELD�DQG�WKH�8�6��WHUULWRULHV�RI�*XDP�DQG�3XHUWR�5LFR��DOORZ�WKH�XVH�RI�
PHGLFDO�FDQQDELV��$GGLWLRQDOO\��WKH�VWDWHV�RI�$ODVND��&DOLIRUQLD��&RORUDGR��0DLQH��0DVVDFKXVHWWV��0LFKLJDQ��1HYDGD��
2UHJRQ��9HUPRQW�DQG�:DVKLQJWRQ�DQG�WKH�'LVWULFW�RI�&ROXPELD�KDYH�OHJDOL]HG�FDQQDELV�IRU�DGXOW�UHFUHDWLRQDO�XVH��
+RZHYHU��VLQFH�FDQQDELV�LV�D�6FKHGXOH�,�FRQWUROOHG�VXEVWDQFH��WKH�GHYHORSPHQW�RI�D�OHJDO�FDQQDELV�LQGXVWU\�XQGHU�WKH�
ODZV�RI�WKHVH�VWDWHV�LV�LQ�FRQIOLFW�ZLWK�WKH�&6$��,Q�OLJKW�RI�WKLV�FRQIOLFW�EHWZHHQ�VWDWH�DQG�IHGHUDO�ODZ��WKH�'2-�'HSXW\�
$WWRUQH\�*HQHUDO�RI� WKH�2EDPD�$GPLQLVWUDWLRQ�� -DPHV�&ROH�� LVVXHG�D�PHPRUDQGXP��WKH��&ROH�0HPRUDQGXP����
GDWHG�$XJXVW�����������SURYLGLQJ�XSGDWHG�JXLGDQFH�WR�IHGHUDO�SURVHFXWRUV�FRQFHUQLQJ�FDQQDELV�HQIRUFHPHQW�XQGHU�
WKH�&6$��7KH�&ROH�0HPRUDQGXP�SURYLGHG��LQ�SDUW��WKDW�ZKHQ�VWDWHV�KDYH�LPSOHPHQWHG�VWURQJ�DQG�HIIHFWLYH�UHJXODWRU\�
DQG� HQIRUFHPHQW� V\VWHPV� WR� FRQWURO� WKH� FXOWLYDWLRQ�� GLVWULEXWLRQ�� VDOH�� DQG� SRVVHVVLRQ� RI� FDQQDELV�� FRQGXFW� LQ�
FRPSOLDQFH�ZLWK�WKRVH�ODZV�DQG�UHJXODWLRQV�LV�OHVV�OLNHO\�WR�WKUHDWHQ�WKH�IHGHUDO�SULRULWLHV��,QGHHG��D�UREXVW�V\VWHP�PD\�
DIILUPDWLYHO\� DGGUHVV� WKRVH� SULRULWLHV� E\�� IRU� H[DPSOH�� LPSOHPHQWLQJ� HIIHFWLYH� PHDVXUHV� WR� SUHYHQW� GLYHUVLRQ� RI�
FDQQDELV�RXWVLGH�RI�WKH�UHJXODWHG�V\VWHP�DQG�WR�RWKHU�VWDWHV��SURKLELWLQJ�DFFHVV�WR�PDULMXDQD�E\�PLQRUV��DQG�UHSODFLQJ�
DQ�LOOLFLW�FDQQDELV�WUDGH�WKDW�IXQGV�FULPLQDO�HQWHUSULVHV�ZLWK�D�WLJKWO\�UHJXODWHG�PDUNHW�LQ�ZKLFK�UHYHQXHV�DUH�WUDFNHG�
DQG�DFFRXQWHG�IRU��,Q�WKRVH�FLUFXPVWDQFHV��FRQVLVWHQW�ZLWK�WKH�WUDGLWLRQDO�DOORFDWLRQ�RI�IHGHUDO�VWDWH�HIIRUWV�LQ�WKLV�DUHD��
WKH�&ROH�0HPRUDQGXP�SURYLGHG� WKDW�HQIRUFHPHQW�RI�VWDWH� ODZ�E\�VWDWH�DQG� ORFDO� ODZ�HQIRUFHPHQW�DQG�UHJXODWRU\�
ERGLHV�VKRXOG�UHPDLQ�WKH�SULPDU\�PHDQV�RI�DGGUHVVLQJ�PDULMXDQD�UHODWHG�DFWLYLW\��,Q�FRQWUDVW��LI�WKH�VWDWH�HQIRUFHPHQW�
HIIRUWV�DUH�QRW�VXIILFLHQW�WR�SURWHFW�DJDLQVW�WKH�KDUPV�VHW�IRUWK�DERYH��WKH�IHGHUDO�JRYHUQPHQW�PD\�VHHN�WR�FKDOOHQJH�
WKH�UHJXODWRU\�VWUXFWXUH�LWVHOI� LQ�DGGLWLRQ�WR�FRQWLQXLQJ�WR�EULQJ�LQGLYLGXDO�HQIRUFHPHQW�DFWLRQV�� LQFOXGLQJ�FULPLQDO�
SURVHFXWLRQV��IRFXVHG�RQ�WKRVH�KDUPV��

,Q�������WKH�8QLWHG�6WDWHV�+RXVH�RI�5HSUHVHQWDWLYHV�SDVVHG�DQ�DPHQGPHQW��FRPPRQO\�NQRZQ�DV�WKH�5RKUDEDFKHU�
%OXPHQDXHU� $PHQGPHQW�� WKH� 5RKUDEDFKHU�/HDK\�$PHQGPHQW� RU� WKH� �5RKUDEDFKHU�)DUU�$PHQGPHQW��� WR� WKH�
&RPPHUFH��-XVWLFH��6FLHQFH��DQG�5HODWHG�$JHQFLHV�$SSURSULDWLRQV�%LOO��ZKLFK�IXQGV�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�
-XVWLFH��WKH��'2-����7KH�5RKUDEDFKHU�)DUU�$PHQGPHQW�SURKLELWV�WKH�'2-�IURP�XVLQJ�IXQGV�WR�SUHYHQW�VWDWHV�ZLWK�
PHGLFDO�FDQQDELV�ODZV�IURP�LPSOHPHQWLQJ�VXFK�ODZV��,Q�$XJXVW�������WKH�8�6��&RXUW�RI�$SSHDOV�IRU�WKH�1LQWK�&LUFXLW�
UXOHG�LQ�United States v. McIntosh�WKDW�WKH�5RKUDEDFKHU�)DUU�$PHQGPHQW�EDUV�WKH�'2-�IURP�VSHQGLQJ�IXQGV�RQ�WKH�
SURVHFXWLRQ� RI� FRQGXFW� WKDW� LV� DOORZHG� E\� VWDWH� PHGLFDO� FDQQDELV� ODZV�� SURYLGHG� WKDW� VXFK� FRQGXFW� LV� LQ� VWULFW�
FRPSOLDQFH�ZLWK�DSSOLFDEOH�VWDWH�ODZ��,Q�0DUFK�������ELSDUWLVDQ�OHJLVODWLRQ�WLWOHG�WKH�Compassionate Access, Research 
Expansion, and Respect States Act��WKH��&$5(56�$FW���ZDV�LQWURGXFHG��SURSRVLQJ�WR�DOORZ�VWDWHV�WR�UHJXODWH�WKH�
PHGLFDO�XVH�RI�FDQQDELV�E\�FKDQJLQJ�DSSOLFDEOH�IHGHUDO�ODZ��LQFOXGLQJ�E\�UHFODVVLI\LQJ�FDQQDELV�XQGHU�WKH�&6$�WR�D�
6FKHGXOH�,,�FRQWUROOHG�VXEVWDQFH�DQG�WKHUHE\�FKDQJLQJ�WKH�SODQW�IURP�D�IHGHUDOO\�FULPLQDOL]HG�VXEVWDQFH�WR�RQH�WKDW�
KDV�UHFRJQL]HG�PHGLFDO�XVHV��0RUH�UHFHQWO\��WKH�Respect State Marijuana Laws Act of 2017�KDV�EHHQ�LQWURGXFHG�LQ�
WKH�8�6��+RXVH�RI�5HSUHVHQWDWLYHV��ZKLFK�SURSRVHV� WR�H[FOXGH�SHUVRQV�ZKR�SURGXFH��SRVVHVV��GLVWULEXWH��GLVSHQVH��
DGPLQLVWHU�RU�GHOLYHU�PDULMXDQD�LQ�FRPSOLDQFH�ZLWK�VWDWH�ODZV�IURP�WKH�UHJXODWRU\�FRQWUROV�DQG�DGPLQLVWUDWLYH��FLYLO�
DQG�FULPLQDO�SHQDOWLHV�RI�WKH�&6$��

$OWKRXJK�WKHVH�GHYHORSPHQWV�KDYH�EHHQ�PHW�ZLWK�D�FHUWDLQ�DPRXQW�RI�RSWLPLVP�LQ�WKH�FDQQDELV�LQGXVWU\��QHLWKHU�WKH�
&$5(56�$FW�QRU�WKH�5HVSHFW�6WDWH�0DULMXDQD�/DZV�$FW�RI������KDYH�\HW�EHHQ�DGRSWHG��DQG�WKH�5RKUDEDFKHU�)DUU�
$PHQGPHQW�PXVW�EH�UHQHZHG�DQQXDOO\�DQG�KDV�FXUUHQWO\�EHHQ�UHQHZHG�XQWLO�6HSWHPEHU�����������)XUWKHUPRUH��WKH�
UXOLQJ� LQ�8QLWHG� 6WDWHV� Y��0F,QWRVK� LV� RQO\� DSSOLFDEOH� LQ� WKH�1LQWK�&LUFXLW��ZKLFK� LQFOXGHV� WKH� VWDWHV� RI�$ODVND��
$UL]RQD��&DOLIRUQLD��+DZDLL��,GDKR��0RQWDQD��1HYDGD��2UHJRQ�DQG�:DVKLQJWRQ��(DFK�RI�9HUDQR�DQG�+DUYHVW�KDV��DQG�
WKH�5HVXOWLQJ�,VVXHU�SODQV�WR�KDYH��RSHUDWLRQV�LQ�VWDWHV�RXWVLGH�RI�WKH�1LQWK�&LUFXLW��

,Q�HDUO\�������QHZO\�LQDXJXUDWHG�3UHVLGHQW�'RQDOG�-��7UXPS�QRPLQDWHG�$ODEDPD�5HSXEOLFDQ�-HII�6HVVLRQV�DV� WKH�
8QLWHG�6WDWHV�$WWRUQH\�*HQHUDO��,Q�DGGLWLRQ�WR�WKH�HOHFWLRQ�RI�3UHVLGHQW�7UXPS��WKH�5HSXEOLFDQ�SDUW\�UHWDLQHG�FRQWURO�
RI�8QLWHG�6WDWHV�&RQJUHVV��2Q�-DQXDU\����������WKHQ�$WWRUQH\�*HQHUDO�6HVVLRQV�LVVXHG�D�ZULWWHQ�PHPRUDQGXP��WKH�
�6HVVLRQV�0HPRUDQGXP��� WR� DOO� 8�6�� $WWRUQH\V� VWDWLQJ� WKDW� WKH� &ROH� 0HPRUDQGXP� ZDV� UHVFLQGHG�� HIIHFWLYHO\�
LPPHGLDWHO\�� ,Q� SDUWLFXODU��$WWRUQH\�*HQHUDO� 6HVVLRQV� VWDWHG� WKDW� �SURVHFXWRUV� VKRXOG� IROORZ� WKH�ZHOO�HVWDEOLVKHG�
SULQFLSOHV�WKDW�JRYHUQ�DOO�IHGHUDO�SURVHFXWLRQV���ZKLFK�UHTXLUH��IHGHUDO�SURVHFXWRUV�GHFLGLQJ�ZKLFK�FDVHV�WR�SURVHFXWH�
WR�ZHLJK�DOO�UHOHYDQW�FRQVLGHUDWLRQV�� LQFOXGLQJ�IHGHUDO� ODZ�HQIRUFHPHQW�SULRULWLHV�VHW�E\� WKH�$WWRUQH\�*HQHUDO�� WKH�
VHULRXVQHVV�RI�WKH�FULPH��WKH�GHWHUUHQW�HIIHFW�RI�FULPLQDO�SURVHFXWLRQ��DQG�WKH�FXPXODWLYH�LPSDFW�RI�SDUWLFXODU�FULPHV�
RQ�WKH�FRPPXQLW\���$WWRUQH\�*HQHUDO�6HVVLRQV�ZHQW�RQ�WR�VWDWH�LQ�WKH�6HVVLRQV�0HPRUDQGXP�WKDW�JLYHQ�WKH�-XVWLFH�
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'HSDUWPHQW
V�ZHOO�HVWDEOLVKHG�JHQHUDO�SULQFLSOHV���SUHYLRXV�QDWLRQZLGH�JXLGDQFH�VSHFLILF�WR�PDULMXDQD�LV�XQQHFHVVDU\�
DQG�LV�UHVFLQGHG��HIIHFWLYH�LPPHGLDWHO\���$WWRUQH\�*HQHUDO�6HVVLRQV�UHLWHUDWHG�WKDW�WKH�FXOWLYDWLRQ��GLVWULEXWLRQ�DQG�
SRVVHVVLRQ�RI�PDULMXDQD�FRQWLQXHV�WR�EH�D�FULPH�XQGHU�WKH�&6$��

2Q�1RYHPEHU����������0U��6HVVLRQV�WHQGHUHG�KLV�UHVLJQDWLRQ�DV�$WWRUQH\�*HQHUDO�DW�WKH�UHTXHVW�RI�3UHVLGHQW�'RQDOG�
7UXPS��)ROORZLQJ�0U��6HVVLRQV
� UHVLJQDWLRQ��:LOOLDP�%DUU�ZDV�FRQILUPHG�DV� WKH�QHZ�$WWRUQH\�*HQHUDO��0U��%DUU�
VWDWHG�GXULQJ�KLV�FRQILUPDWLRQ�KHDULQJV�LQ�D�UHVSRQVH�WR�D�TXHVWLRQ�IURP�6HQDWRU�&RU\�%RRNHU���,
P�QRW�JRLQJ�WR�JR�
DIWHU�FRPSDQLHV�WKDW�KDYH�UHOLHG�RQ�&ROH�PHPRUDQGXP���0U��%DUU�DOVR�UHFRQILUPHG�WKLV�UHVSRQVH�LQ�ZULWLQJ�DV�SDUW�RI�
WKH� IRUPDO� FRQILUPDWLRQ� SURFHHGLQJV�� ,W� LV� XQFOHDU� ZKHWKHU�0U�� %DUU� ZLOO� VHHN� WR� LPSOHPHQW� RIILFLDOO\� WKH� &ROH�
0HPRUDQGXP�DV�RULJLQDOO\�GUDIWHG�RU�DQ�XSGDWHG�YHUVLRQ��

,W�LV�DOVR�XQFOHDU�DW�WKLV�WLPH�ZKHWKHU�WKH�6HVVLRQV�0HPRUDQGXP�LQGLFDWHV�WKDW�WKH�7UXPS�DGPLQLVWUDWLRQ�ZLOO�VWURQJO\�
HQIRUFH�WKH�IHGHUDO�ODZV�DSSOLFDEOH�WR�FDQQDELV�RU�ZKDW�W\SHV�RI�DFWLYLWLHV�ZLOO�EH�WDUJHWHG�IRU�HQIRUFHPHQW��+RZHYHU��
D�VLJQLILFDQW�FKDQJH�LQ�WKH�IHGHUDO�JRYHUQPHQW
V�HQIRUFHPHQW�SROLF\�ZLWK�UHVSHFW�WR�FXUUHQW�IHGHUDO�ODZV�DSSOLFDEOH�WR�
FDQQDELV� FRXOG� KDYH� D�PDWHULDO� DGYHUVH� HIIHFW� RQ� WKH� EXVLQHVV�� ILQDQFLDO� FRQGLWLRQ� RU� UHVXOWV� RI� RSHUDWLRQV� RI� WKH�
HYHQWXDO�5HVXOWLQJ�,VVXHU��(DFK�RI�9HUDQR�DQG�+DUYHVW�KDV�SURYLGHG�SURGXFWV�DQG�VHUYLFHV�WR�VWDWH�DSSURYHG�FDQQDELV�
FXOWLYDWRUV�DQG�GLVSHQVDU\�IDFLOLWLHV��$V�D�UHVXOW��HDFK�RI�9HUDQR�DQG�+DUYHVW�FRXOG�EH�GHHPHG�WR�EH�DLGLQJ�DQG�DEHWWLQJ�
LOOHJDO�DFWLYLWLHV��D�YLRODWLRQ�RI�8QLWHG�6WDWHV�IHGHUDO�ODZ��

There is a substantial risk of regulatory or political change. 

7KH�VXFFHVV�RI�WKH�EXVLQHVV�VWUDWHJ\�RI�WKH�5HVXOWLQJ�,VVXHU��GHSHQGV�RQ�WKH�OHJDOLW\�RI�WKH�FDQQDELV�LQGXVWU\�LQ�WKH�
8QLWHG�6WDWHV��7KH�SROLWLFDO�HQYLURQPHQW�VXUURXQGLQJ� WKH�FDQQDELV� LQGXVWU\� LQ� WKH�8QLWHG�6WDWHV� LQ�JHQHUDO�FDQ�EH�
YRODWLOH�DQG�WKH�UHJXODWRU\�IUDPHZRUN�LQ�WKH�8QLWHG�6WDWHV�UHPDLQV�LQ�IOX[��$V�RI�WKH�GDWH�RI�WKLV�&LUFXODU�����VWDWHV��
:DVKLQJWRQ��'�&��DQG�FHUWDLQ�RWKHU�8�6��WHUULWRULHV�KDYH�LPSOHPHQWHG�ODZV�DQG�UHJXODWLRQV�WR�OHJDOL]H�DQG�UHJXODWH�
WKH�FXOWLYDWLRQ��VDOH��SRVVHVVLRQ�DQG�XVH�RI�FDQQDELV��DQG�DGGLWLRQDO�VWDWHV�KDYH�SHQGLQJ�OHJLVODWLRQ�UHJDUGLQJ�WKH�VDPH��
KRZHYHU��WKH�ULVN�UHPDLQV�WKDW�D�VKLIW�LQ�WKH�UHJXODWRU\�RU�SROLWLFDO�UHDOP�FRXOG�RFFXU�DQG�KDYH�D�GUDVWLF�LPSDFW�RQ�WKH�
LQGXVWU\�DV�D�ZKROH��DGYHUVHO\�LPSDFWLQJ�WKH�5HVXOWLQJ�,VVXHU
V�DELOLW\�WR�VXFFHVVIXOO\�LQYHVW�DQG�RU�SDUWLFLSDWH�LQ�WKH�
VHOHFWHG�EXVLQHVV�RSSRUWXQLWLHV��

)XUWKHU��WKHUH�LV�QR�JXDUDQWHH�WKDW�DW�VRPH�IXWXUH�GDWH��YRWHUV�DQG�RU�WKH�DSSOLFDEOH�OHJLVODWLYH�ERGLHV�ZLOO�QRW�UHSHDO��
RYHUWXUQ� RU� OLPLW� DQ\� VXFK� OHJLVODWLRQ� OHJDOL]LQJ� WKH� VDOH�� GLVEXUVHPHQW� DQG� FRQVXPSWLRQ� RI�PHGLFDO� RU� DGXOW�XVH�
FDQQDELV��,W�LV�DOVR�LPSRUWDQW�WR�QRWH�WKDW�ORFDO�DQG�FLW\�RUGLQDQFHV�PD\�VWULFWO\�OLPLW�DQG�RU�UHVWULFW�GLVEXUVHPHQW�RI�
FDQQDELV�LQ�D�PDQQHU�WKDW�ZLOO�PDNH�LW�H[WUHPHO\�GLIILFXOW�RU�LPSRVVLEOH�WR�WUDQVDFW�EXVLQHVV�WKDW�LV�QHFHVVDU\�IRU�WKH�
FRQWLQXHG�RSHUDWLRQ�RI�WKH�FDQQDELV�LQGXVWU\��

&DQQDELV�UHPDLQV�LOOHJDO�XQGHU�IHGHUDO�ODZ��DQG�WKH�IHGHUDO�JRYHUQPHQW�FRXOG�EULQJ�FULPLQDO�DQG�FLYLO�FKDUJHV�DJDLQVW�
9HUDQR�RU�+DUYHVW�RU�WKHLU�6XEVLGLDULHV�RU�LWV�LQYHVWPHQWV�DW�DQ\�WLPH��)HGHUDO�DFWLRQV�DJDLQVW�DQ\�LQGLYLGXDO�RU�HQWLW\�
HQJDJHG�LQ�WKH�FDQQDELV�LQGXVWU\�RU�D�VXEVWDQWLDO�UHSHDO�RI�FDQQDELV��UHODWHG�OHJLVODWLRQ�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�
HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

The Resulting Issuer intends to invest in businesses with little or no operating history and that are engaged in 
activities considered illegal under U.S. federal law. 

7KH�5HVXOWLQJ�,VVXHU�ZLOO� LQYHVW� LQ�EXVLQHVVHV� WKDW�DUH�GLUHFWO\�RU� LQGLUHFWO\�HQJDJHG� LQ� WKH�PHGLFDO�DQG�DGXOW�XVH�
FDQQDELV�LQGXVWU\�LQ�WKH�8QLWHG�6WDWHV�ZKHUH�ORFDO�ODZ�SHUPLWV�VXFK�DFWLYLWLHV��3UHVHQWO\��WKH�FXOWLYDWLRQ��SRVVHVVLRQ��
VDOH��DQG�XVH�RI�FDQQDELV�DUH�LOOHJDO�XQGHU�8�6��IHGHUDO�VWDWXWHV�DQG�WKH�ODZV�RI�RWKHU�MXULVGLFWLRQV��6RPH�RI�WKRVH�ODZV��
LQFOXGLQJ� WKH�DSSOLFDEOH� IHGHUDO� ODZV�RI� WKH�8QLWHG�6WDWHV�� DSSO\� WR� WKH� VXEMHFW� DFWLYLWLHV� HYHQ� WKRXJK� WKH� VXEMHFW�
DFWLYLWLHV�PD\�EH�SHUPLVVLEOH�XQGHU�ORFDO�ODZ��

7KH� 5HVXOWLQJ� ,VVXHU
V� DQWLFLSDWHG� IXQGLQJ� RI� WKH� DFWLYLWLHV� RI� EXVLQHVVHV� HQJDJHG� LQ� WKH�PHGLFDO� DQG� DGXOW�� XVH�
FDQQDELV�LQGXVWU\��ZKHWKHU�WKURXJK�ORDQV�RU�WKURXJK�RWKHU�IRUPV�RI�LQYHVWPHQW��LV�LOOHJDO�XQGHU�WKH�DSSOLFDEOH�IHGHUDO�
ODZV�RI�WKH�8QLWHG�6WDWHV�DQG�RWKHU�DSSOLFDEOH�ODZ��7KHUH�FDQ�EH�QR�DVVXUDQFHV�WKH�IHGHUDO�JRYHUQPHQW�RI�WKH�8QLWHG�
6WDWHV� RU� RWKHU� MXULVGLFWLRQV� ZLOO� QRW� VHHN� WR� HQIRUFH� WKH� DSSOLFDEOH� ODZV� DJDLQVW� WKH� 5HVXOWLQJ� ,VVXHU�� 7+(�
&216(48(1&(6�2)�68&+�(1)25&(0(17�:28/'�/,.(/<�%(�0$7(5,$//<�'(75,0(17$/�72�7+(�
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5(68/7,1*�,668(5��7+(�5(68/7,1*�,668(5
6�%86,1(66�$1'�7+(�+2/'(56�2)�5(68/7,1*�,668(5�
6+$5(6�$1'�&28/'�5(68/7�,1�7+(�)25)(,785(�25�6(,=85(�2)�$//�25�68%67$17,$//<�$//�2)�
7+(�5(68/7,1*�,668(5
6�$66(76��

Risk of Civil Asset Forfeiture 

%HFDXVH� WKH�FDQQDELV� LQGXVWU\� UHPDLQV� LOOHJDO�XQGHU�8�6�� IHGHUDO� ODZ��DQ\�SURSHUW\�RZQHG�E\�SDUWLFLSDQWV� LQ� WKH�
FDQQDELV� LQGXVWU\�ZKLFK� DUH� HLWKHU� XVHG� LQ� WKH� FRXUVH� RI� FRQGXFWLQJ� VXFK�EXVLQHVV�� RU� DUH� WKH� SURFHHGV� RI� VXFK�
EXVLQHVV��FRXOG�EH�VXEMHFW�WR�VHL]XUH�E\�ODZ�HQIRUFHPHQW�DQG�VXEVHTXHQW�FLYLO�DVVHW�IRUIHLWXUH��(YHQ�LI�WKH�RZQHU�RI�
WKH� SURSHUW\�ZHUH� QHYHU� FKDUJHG�ZLWK� D� FULPH�� WKH� SURSHUW\� LQ� TXHVWLRQ� FRXOG� VWLOO� EH� VHL]HG� DQG� VXEMHFW� WR� DQ�
DGPLQLVWUDWLYH�SURFHHGLQJ�E\�ZKLFK��ZLWK�PLQLPDO�GXH�SURFHVV��LW�FRXOG�EH�VXEMHFW�WR�IRUIHLWXUH��

Banks often refuse to provide banking services to businesses involved in the cannabis industry due to the present 
state of the laws and regulations governing financial institutions in the United States. 

7KH�ODFN�RI�EDQNLQJ�DQG�ILQDQFLDO�VHUYLFHV�SUHVHQWV�XQLTXH�DQG�VLJQLILFDQW�FKDOOHQJHV�WR�EXVLQHVVHV�LQ�WKH�FDQQDELV�
LQGXVWU\��7KH� ODFN�RI�D� VHFXUH�SODFH� LQ�ZKLFK� WR�GHSRVLW� DQG�VWRUH�FDVK�� WKH� LQDELOLW\� WR�SD\�FUHGLWRUV� WKURXJK� WKH�
LVVXDQFH�RI�FKHFNV�DQG�WKH�LQDELOLW\�WR�VHFXUH�WUDGLWLRQDO�IRUPV�RI�RSHUDWLRQDO�ILQDQFLQJ��VXFK�DV�OLQHV�RI�FUHGLW��DUH�
VRPH�RI�WKH�PDQ\�FKDOOHQJHV�SUHVHQWHG�E\�WKH�XQDYDLODELOLW\�RI�WUDGLWLRQDO�EDQNLQJ�DQG�ILQDQFLDO�VHUYLFHV��

1R�JXDUDQWHH�RU�DVVXUDQFHV�FDQ�EH�JLYHQ�E\�WKH�5HVXOWLQJ�,VVXHU�WKDW�LW�ZLOO�EH�DEOH�WR�VHFXUH�DQG�RU�PDLQWDLQ�VWDEOH�
EDQNLQJ�VHUYLFHV�DUUDQJHPHQWV��QRU�FDQ�WKH�5HVXOWLQJ�,VVXHU�JXDUDQWHH�RU�SURYLGH�DVVXUDQFHV�WKDW�LW�ZLOO�EH�DEOH�WR�
VHFXUH�DQ�DOWHUQDWLYH�WR�WUDGLWLRQDO�EDQNLQJ�VHUYLFHV�VKRXOG�WKH�5HVXOWLQJ�,VVXHU�QRW�EH�DEOH�WR�VHFXUH�DQG�PDLQWDLQ�
WUDGLWLRQDO�EDQNLQJ�VHUYLFHV�ZLWK�D�QDWLRQDO�RU�VWDWH�FKDUWHUHG�EDQNLQJ�LQVWLWXWLRQ��

Apart from the operating history of its subsidiaries, the Resulting Issuer will have no operating history. 

7KH�5HVXOWLQJ�,VVXHU�KDV�QRW�RSHUDWLQJ�KLVWRU\��DQG�PXVW�WKHUHIRUH�UHO\�RQ�WKH�RSHUDWLQJ�KLVWRU\�RI�+DUYHVW�DQG�9HUDQR�
DQG� WKHLU� UHVSHFWLYH� PDQDJHPHQW� WHDPV� LQ� FRQQHFWLRQ� ZLWK� RSHUDWLQJ� WKH� 5HVXOWLQJ� ,VVXHU� EXVLQHVV� IROORZLQJ�
FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��%HFDXVH�WKH�5HVXOWLQJ�,VVXHU�KDV�QR�RSHUDWLQJ�KLVWRU\�RU�KLVWRU\�RI�PDNLQJ�
LQYHVWPHQWV�LQ�WKH�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�LQGXVWU\�DQG�UHODWHG�EXVLQHVVHV��WKHUH�LV�OLPLWHG�LQIRUPDWLRQ�XSRQ�
ZKLFK� WR� EDVH� DQ\� HVWLPDWH� RI� WKH� 5HVXOWLQJ� ,VVXHU
V� IXWXUH� UHYHQXH� DQG� HDUQLQJV� SURVSHFWV� RU� WR� DVVLVW� ZLWK� DQ�
LQYHVWPHQW�GHFLVLRQ��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�5HVXOWLQJ�,VVXHU�ZLOO�XOWLPDWHO\�EH�VXFFHVVIXO�RU�ZLOO�KDYH�WKH�
DELOLW\�WR�DFKLHYH�D�UHWXUQ�RQ�VKDUHKROGHUV
�LQYHVWPHQW��/LNHZLVH��WKHUH�FDQ�EH�QR�DVVXUDQFHV�WKDW�WKH�5HVXOWLQJ�,VVXHU�
ZLOO�EHFRPH�SURILWDEOH�RU�JHQHUDWH�RSHUDWLQJ�FDVK�IORZ��

7KH�SULRU�LQYHVWPHQW�SHUIRUPDQFH�RI�+DUYHVW�DQG�9HUDQR�RU�DQ\�RWKHU�HQWLW\�RU�SHUVRQ�DUH�SURYLGHG�IRU�LOOXVWUDWLYH�
SXUSRVHV�RQO\��DQG�PD\�QRW�EH�LQGLFDWLYH�RI�WKH�5HVXOWLQJ�,VVXHU
V�IXWXUH�LQYHVWPHQW�UHVXOWV��7KH�QDWXUH�RI��DQG�ULVNV�
DVVRFLDWHG� ZLWK�� WKH� 5HVXOWLQJ� ,VVXHU
V� IXWXUH� LQYHVWPHQWV� PD\� GLIIHU� VXEVWDQWLDOO\� IURP� WKRVH� LQYHVWPHQWV� DQG�
VWUDWHJLHV�XQGHUWDNHQ�KLVWRULFDOO\�E\�VXFK�SHUVRQV�DQG�HQWLWLHV��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�5HVXOWLQJ�,VVXHU
V�
LQYHVWPHQWV�ZLOO�SHUIRUP�DV�ZHOO�DV�WKH�SDVW�LQYHVWPHQWV�RI�DQ\�VXFK�SHUVRQV�RU�HQWLWLHV��

 Lack of access to U.S. bankruptcy protections; other bankruptcy risks. 

%HFDXVH�WKH�XVH�RI�FDQQDELV�LV�LOOHJDO�XQGHU�IHGHUDO�ODZ��PDQ\�FRXUWV�KDYH�GHQLHG�FDQQDELV�EXVLQHVVHV�EDQNUXSWF\�
SURWHFWLRQV��WKXV�PDNLQJ�LW�YHU\�GLIILFXOW�IRU�OHQGHUV�WR�UHFRXS�WKHLU�LQYHVWPHQWV�LQ�WKH�FDQQDELV�LQGXVWU\�LQ�WKH�HYHQW�
RI� D� EDQNUXSWF\�� ,I� WKH� 5HVXOWLQJ� ,VVXHU�ZDV� WR� H[SHULHQFH� D� EDQNUXSWF\�� WKHUH� LV� QR� JXDUDQWHH� WKDW�8�6�� IHGHUDO�
EDQNUXSWF\� SURWHFWLRQV� ZRXOG� EH� DYDLODEOH�� ZKLFK� ZRXOG� KDYH� D� PDWHULDO� DGYHUVH� HIIHFW� RQ� DQ\� UHVWUXFWXULQJ�
WUDQVDFWLRQ��

$GGLWLRQDOO\��WKHUH�LV�QR�JXDUDQWHH�WKDW�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�DEOH�WR�HIIHFWLYHO\�HQIRUFH�DQ\�LQWHUHVWV�LW�PD\�
KDYH�LQ�9HUDQR��+DUYHVW�RU�LWV�RWKHU�VXEVLGLDULHV�DQG�LQYHVWPHQWV��$�EDQNUXSWF\�RU�RWKHU�VLPLODU�HYHQW�UHODWHG�WR�DQ�
HQWLW\�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�KROGV�DQ�LQWHUHVW�WKDW�SUHFOXGHV�VXFK�HQWLW\�IURP�SHUIRUPLQJ�LWV�REOLJDWLRQV�XQGHU�
DQ�DJUHHPHQW�PD\�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�
5HVXOWLQJ�,VVXHU��)XUWKHU��VKRXOG�DQ�HQWLW\�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�KROGV�DQ�LQWHUHVW�KDYH�LQVXIILFLHQW�DVVHWV�WR�
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SD\� LWV� OLDELOLWLHV�� LW� LV� SRVVLEOH� WKDW� RWKHU� OLDELOLWLHV�ZLOO� EH� VDWLVILHG� SULRU� WR� WKH� OLDELOLWLHV� RU� HTXLW\� RZHG� WR� WKH�
5HVXOWLQJ�,VVXHU��,Q�DGGLWLRQ��EDQNUXSWF\�RU�RWKHU�VLPLODU�SURFHHGLQJV�DUH�RIWHQ�D�FRPSOH[�DQG�OHQJWK\�SURFHVV��WKH�
RXWFRPH�RI�ZKLFK�PD\�EH�XQFHUWDLQ�DQG�FRXOG�UHVXOW�LQ�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�
RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�HYHQWXDO�5HVXOWLQJ�,VVXHU��

The Resulting Issuer maybe subject to heightened scrutiny by Canadian authorities. 

)RU�WKH�UHDVRQV�VHW�IRUWK�DERYH��WKH�EXVLQHVV��RSHUDWLRQV�DQG�LQYHVWPHQWV�RI�WKH�5HVXOWLQJ�,VVXHU�LQ�WKH�8�6���DQG�DQ\�
IXWXUH�EXVLQHVVHV��RSHUDWLRQV�DQG�LQYHVWPHQWV��PD\�EHFRPH�WKH�VXEMHFW�RI�KHLJKWHQHG�VFUXWLQ\�E\�UHJXODWRUV��VWRFN�
H[FKDQJHV�DQG�RWKHU�DXWKRULWLHV�LQ�&DQDGD��$V�D�UHVXOW��WKH�5HVXOWLQJ�,VVXHU�PD\�EH�VXEMHFW�WR�VLJQLILFDQW�GLUHFW�DQG�
LQGLUHFW�LQWHUDFWLRQ�ZLWK�SXEOLF�RIILFLDOV��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKLV�KHLJKWHQHG�VFUXWLQ\�ZLOO�QRW�LQ�WXUQ�OHDG�
WR�WKH�LPSRVLWLRQ�RI�FHUWDLQ�UHVWULFWLRQV�RQ�WKH�5HVXOWLQJ�,VVXHU
V�DELOLW\�WR�LQYHVW�RU�KROG�LQWHUHVWV�LQ�RWKHU�HQWLWLHV�LQ�
WKH�8�6��RU�DQ\�RWKHU�MXULVGLFWLRQ��LQ�DGGLWLRQ�WR�WKRVH�GHVFULEHG�KHUHLQ��

2Q�)HEUXDU\����������WKH�&DQDGLDQ�6HFXULWLHV�$GPLQLVWUDWRUV�SXEOLVKHG�6WDII�1RWLFH��������GHVFULELQJ�WKH�&DQDGLDQ�
6HFXULWLHV�$GPLQLVWUDWRUV
�GLVFORVXUH�H[SHFWDWLRQV�IRU�VSHFLILF�ULVNV�IDFLQJ�LVVXHUV�ZLWK�FDQQDELV�UHODWHG�DFWLYLWLHV�LQ�
WKH�8�6��6WDII�1RWLFH��������FRQILUPV� WKDW�D�GLVFORVXUH�EDVHG�DSSURDFK� UHPDLQV�DSSURSULDWH� IRU� LVVXHUV�ZLWK�8�6��
FDQQDELV�UHODWHG�DFWLYLWLHV��6WDII�1RWLFH��������LQFOXGHV�DGGLWLRQDO�GLVFORVXUH�H[SHFWDWLRQV�WKDW�DSSO\�WR�DOO� LVVXHUV�
ZLWK�8�6�� FDQQDELV�UHODWHG� DFWLYLWLHV�� LQFOXGLQJ� WKRVH�ZLWK� GLUHFW� DQG� LQGLUHFW� LQYROYHPHQW� LQ� WKH� FXOWLYDWLRQ� DQG�
GLVWULEXWLRQ�RI�FDQQDELV��DV�ZHOO�DV�LVVXHUV�WKDW�SURYLGH�JRRGV�DQG�VHUYLFHV�WR�WKLUG�SDUWLHV�LQYROYHG�LQ�WKH�8�6��FDQQDELV�
LQGXVWU\��

&'6�LV�&DQDGD
V�FHQWUDO�VHFXULWLHV�GHSRVLWRU\��FOHDULQJ�DQG�VHWWOLQJ�WUDGHV�LQ�WKH�&DQDGLDQ�HTXLW\��IL[HG�LQFRPH�DQG�
PRQH\� PDUNHWV�� 2Q� )HEUXDU\� ��� ������ IROORZLQJ� GLVFXVVLRQV� ZLWK� WKH� &DQDGLDQ� 6HFXULWLHV� $GPLQLVWUDWRUV� DQG�
UHFRJQL]HG�&6(V��WKH�70;�*URXS��ZKR�LV�WKH�RZQHU�DQG�RSHUDWRU�RI�&'6��DQQRXQFHG�WKH�VLJQLQJ�RI�D�0HPRUDQGXP�
RI�8QGHUVWDQGLQJ� ��70;�028���ZLWK�$HTXLWDV�1(2�([FKDQJH� ,QF��� WKH�&6(�DQG� WKH�7RURQWR�6WRFN�([FKDQJH�
FRQILUPLQJ�WKDW�LW�UHOLHV�RQ�VXFK�H[FKDQJHV�WR�UHYLHZ�WKH�FRQGXFW�RI�OLVWHG�LVVXHUV��7KH�76;�028�QRWHV�WKDW�VHFXULWLHV�
UHJXODWLRQ�UHTXLUHV�WKDW�WKH�UXOHV�RI�HDFK�RI�WKH�H[FKDQJHV�PXVW�QRW�EH�FRQWUDU\�WR�WKH�SXEOLF�LQWHUHVW�DQG�WKDW�WKH�UXOHV�
RI�HDFK�RI�WKH�H[FKDQJHV�KDYH�EHHQ�DSSURYHG�E\�WKH�VHFXULWLHV�UHJXODWRUV��3XUVXDQW�WR�WKH�76;�028��&'6�ZLOO�QRW�
EDQ�DFFHSWLQJ�GHSRVLWV�RI�RU� WUDQVDFWLRQV� IRU�FOHDULQJ�DQG�VHWWOHPHQW�RI� VHFXULWLHV�RI� LVVXHUV�ZLWK�FDQQDELV�UHODWHG�
DFWLYLWLHV�LQ�WKH�8�6��

(YHQ�WKRXJK�WKH�76;�028�LQGLFDWHG�WKDW�WKHUH�DUH�QR�SODQV�RI�EDQQLQJ�WKH�VHWWOHPHQW�RI�VHFXULWLHV�WKURXJK�WKH�&'6��
WKHUH� FDQ� EH� QR� JXDUDQWHH� WKDW� WKH� VHWWOHPHQW� RI� VHFXULWLHV�ZLOO� FRQWLQXH� LQ� WKH� IXWXUH�� ,I� VXFK� D� EDQ�ZHUH� WR� EH�
LPSOHPHQWHG��LW�ZRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�DELOLW\�RI�KROGHUV�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�
6KDUHV�WR�PDNH�DQG�VHWWOH�WUDGHV��,Q�SDUWLFXODU��WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�ZRXOG�EHFRPH�KLJKO\�
LOOLTXLG�XQWLO�DQ�DOWHUQDWLYH�ZDV�LPSOHPHQWHG��DQG�VKDUHKROGHUV�ZRXOG�KDYH�QR�DELOLW\�WR�HIIHFW�D�WUDGH�RI�WKH�5HVXOWLQJ�
,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�WKURXJK�WKH�IDFLOLWLHV�RI�D�VWRFN�H[FKDQJH��

Foreign Private Issuer status. 

7KH�%XVLQHVV�&RPELQDWLRQ�LV�EHLQJ�VWUXFWXUHG�VR�WKDW�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�D�)RUHLJQ�3ULYDWH�,VVXHU��DV�GHILQHG�
LQ�5XOH�����XQGHU�WKH�8�6��6HFXULWLHV�$FW�DQG�5XOH��E���XQGHU�WKH�([FKDQJH�$FW��IROORZLQJ�WKH�FORVLQJ�RI�WKH�%XVLQHVV�
&RPELQDWLRQ�� 7KH� WHUP� 

)RUHLJQ� 3ULYDWH� ,VVXHU

� LV� GHILQHG� DV� DQ\� QRQ�8�6�� FRUSRUDWLRQ�� RWKHU� WKDQ� D� IRUHLJQ�
JRYHUQPHQW��H[FHSW�DQ\�LVVXHU�PHHWLQJ�WKH�IROORZLQJ�FRQGLWLRQV��

��� PRUH�WKDQ����SHUFHQW�RI�WKH�RXWVWDQGLQJ�YRWLQJ�VHFXULWLHV�RI�VXFK�LVVXHU�DUH��GLUHFWO\�RU�LQGLUHFWO\��KHOG�RI�
UHFRUG�E\�UHVLGHQWV�RI�WKH�8QLWHG�6WDWHV��DQG�

��� DQ\�RQH�RI�WKH�IROORZLQJ��

�D�� WKH�PDMRULW\�RI�WKH�H[HFXWLYH�RIILFHUV�RU�GLUHFWRUV�DUH�8QLWHG�6WDWHV�FLWL]HQV�RU�UHVLGHQWV��RU�

�E�� PRUH�WKDQ����SHUFHQW�RI�WKH�DVVHWV�RI�WKH�LVVXHU�DUH�ORFDWHG�LQ�WKH�8QLWHG�6WDWHV��RU�
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�F�� WKH�EXVLQHVV�RI�WKH�LVVXHU�LV�DGPLQLVWHUHG�SULQFLSDOO\�LQ�WKH�8QLWHG�6WDWHV��

)RU�SXUSRVHV�RI�GHWHUPLQLQJ�ZKHWKHU�PRUH�WKDQ�����RI�LWV�RXWVWDQGLQJ�YRWLQJ�VHFXULWLHV�DUH�KHOG��RI�UHFRUG��E\�8�6��
UHVLGHQWV�� WKH�5HVXOWLQJ� ,VVXHU�PXVW� �ORRN� WKURXJK�� WKH� UHFRUG�RZQHUVKLS�RI�EURNHUV��GHDOHUV�� EDQNV�� RU�QRPLQHHV�
KROGLQJ�VHFXULWLHV�IRU� WKH�DFFRXQWV�RI� WKHLU�FXVWRPHUV��DQG�DOVR�FRQVLGHU�DQ\�EHQHILFLDO�RZQHUVKLS�UHSRUWV�RU�RWKHU�
LQIRUPDWLRQ�DYDLODEOH�WR�WKH�5HVXOWLQJ�,VVXHU��,W�PXVW�FRQGXFW�WKLV��ORRN�WKURXJK��LQ�WKUHH�MXULVGLFWLRQV��WKH�8QLWHG�
6WDWHV�� WKH�5HVXOWLQJ� ,VVXHU
V� KRPH� MXULVGLFWLRQ�� DQG� WKH� SULPDU\� WUDGLQJ�PDUNHW� IRU� WKH�5HVXOWLQJ� ,VVXHU
V� YRWLQJ�
VHFXULWLHV��LI�GLIIHUHQW�IURP�WKH�5HVXOWLQJ�,VVXHU
V�KRPH�MXULVGLFWLRQ��$GGLWLRQDOO\��LI�WKH�5HVXOWLQJ�,VVXHU�LV�QRW�DEOH�WR�
REWDLQ�LQIRUPDWLRQ�DERXW�WKH�UHFRUG�KROGHUV
�DFFRXQWV�DIWHU�UHDVRQDEOH�LQTXLU\��WKH�5HVXOWLQJ�,VVXHU�PD\�UHO\�RQ�WKH�
SUHVXPSWLRQ�WKDW�VXFK�DFFRXQWV�DUH�KHOG�LQ�WKH�EURNHU
V��GHDOHU
V��EDQN
V��RU�QRPLQHH
V�SULQFLSDO�SODFH�RI�EXVLQHVV��

,Q�'HFHPEHU�������WKH�6(&�LVVXHG�D�&RPSOLDQFH�DQG�'LVFORVXUH�,QWHUSUHWDWLRQ�WR�FODULI\�WKDW�LVVXHUV�ZLWK�PXOWLSOH�
FODVVHV�RI�YRWLQJ� VWRFN� FDUU\LQJ�GLIIHUHQW� YRWLQJ� ULJKWV�PD\�� IRU� WKH�SXUSRVHV�RI� FDOFXODWLQJ� FRPSOLDQFH�ZLWK� WKLV�
WKUHVKROG��H[DPLQH�HLWKHU��L��WKH�FRPELQHG�YRWLQJ�SRZHU�RI�LWV�VKDUH�FODVVHV��RU��LL��WKH�QXPEHU�RI�YRWLQJ�VHFXULWLHV��LQ�
HDFK�FDVH�KHOG�RI�UHFRUG�E\�8�6��UHVLGHQWV��%DVHG�RQ�WKLV�LQWHUSUHWDWLRQ��HDFK�LVVXHG�DQG�RXWVWDQGLQJ�5HVXOWLQJ�,VVXHU�
0XOWLSOH�9RWLQJ�6KDUH�LV�FRXQWHG�DV�RQH�YRWLQJ�VHFXULW\��HDFK�LVVXHG�DQG�RXWVWDQGLQJ�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�
6KDUH�LV�FRXQWHG�DV�RQH�YRWLQJ�VHFXULW\�DQG�HDFK�LVVXHG�DQG�RXWVWDQGLQJ�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUH�LV�
FRXQWHG�DV�RQH�YRWLQJ�VHFXULW\�IRU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�WKH�����8�6��UHVLGHQW�WKUHVKROG��$FFRUGLQJO\��XSRQ�
FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKH�5HVXOWLQJ�,VVXHU�LV�H[SHFWHG�WR�EH�WUHDWHG�DV�D�

)RUHLJQ�3ULYDWH�,VVXHU

��
+RZHYHU�� VKRXOG� WKH�6(&
V�JXLGDQFH�DQG� LQWHUSUHWDWLRQ�FKDQJH�� WKH�5HVXOWLQJ� ,VVXHU�PD\� ORVH� LWV�)RUHLJQ�3ULYDWH�
,VVXHU�VWDWXV��

Loss of Foreign Private Issuer status. 

7KH�5HVXOWLQJ�,VVXHU�PD\�ORVH� LWV�H[SHFWHG�VWDWXV�DV�D�)RUHLJQ�3ULYDWH�,VVXHU� LI��DV�RI� WKH� ODVW�EXVLQHVV�GD\�RI� WKH�
5HVXOWLQJ� ,VVXHU
V� VHFRQG� ILVFDO� TXDUWHU� IRU� DQ\�\HDU��PRUH� WKDQ�����RI� WKH�5HVXOWLQJ� ,VVXHU
V� RXWVWDQGLQJ�YRWLQJ�
VHFXULWLHV� �DV� GHWHUPLQHG� XQGHU�5XOH� ���� RI� WKH�8�6�� 6HFXULWLHV�$FW�� DUH� GLUHFWO\� RU� LQGLUHFWO\� KHOG� RI� UHFRUG� E\�
UHVLGHQWV�RI�WKH�8QLWHG�6WDWHV���/RVV�RI�)RUHLJQ�3ULYDWH�,VVXHU�VWDWXV�PD\�KDYH�DGYHUVH�FRQVHTXHQFHV�RQ�WKH�5HVXOWLQJ�
,VVXHU
V�DELOLW\�WR�UDLVH�FDSLWDO�LQ�SULYDWH�SODFHPHQWV�RU�&DQDGLDQ�SURVSHFWXV�RIIHULQJV��,Q�DGGLWLRQ��ORVV�RI�WKH�5HVXOWLQJ�
,VVXHU
V�)RUHLJQ�3ULYDWH�,VVXHU�VWDWXV�ZRXOG�OLNHO\�UHVXOW�LQ�LQFUHDVHG�UHSRUWLQJ�UHTXLUHPHQWV�DQG�LQFUHDVHG�DXGLW��OHJDO�
DQG�DGPLQLVWUDWLRQ�FRVWV��)XUWKHU��VKRXOG�WKH�5HVXOWLQJ�,VVXHU�VHHN�WR�OLVW�RQ�D�VHFXULWLHV�H[FKDQJH�LQ�WKH�8QLWHG�6WDWHV��
ORVV�RI�)RUHLJQ�3ULYDWH�,VVXHU�VWDWXV�PD\�LQFUHDVH�WKH�FRVW�DQG�WLPH�UHTXLUHG�IRU�VXFK�D�OLVWLQJ��7KHVH�LQFUHDVHG�FRVWV�
PD\�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

7KH�5HVXOWLQJ�,VVXHU�FRXOG�ORVH�LWV�VWDWXV�DV�D�)RUHLJQ�3ULYDWH�,VVXHU�LI�DOO�RU�D�SRUWLRQ�RI�WKH�5HVXOWLQJ�,VVXHU�0XOWLSOH�
9RWLQJ�6KDUHV�GLUHFWO\�RU�LQGLUHFWO\�KHOG�RI�UHFRUG�E\�8�6��UHVLGHQWV�DUH�FRQYHUWHG�LQWR�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�
9RWLQJ�6KDUHV��7KH�FRQYHUVLRQ�ULJKWV�DWWDFKHG�WR�WKH�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�FRQWDLQ�UHVWULFWLRQV�RQ�
FRQYHUVLRQ� WKDW� DUH� LQWHQGHG� WR� DYRLG� VXFK� D� UHVXOW�� KRZHYHU� WKHUH� FDQ� EH� QR� JXDUDQWHH� WKDW� VXFK� UHVWULFWLRQV� RQ�
FRQYHUVLRQ�ZLOO�EH�HIIHFWLYH�WR�SUHYHQW�WKH�5HVXOWLQJ�,VVXHU�IURP�SRWHQWLDOO\�ORVLQJ�)RUHLJQ�3ULYDWH�,VVXHU�VWDWXV�LI�D�
VXIILFLHQW�QXPEHU�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�DUH�FRQYHUWHG�LQWR�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�
6KDUHV�DQG�VXFK�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�DUH�DFTXLUHG��HLWKHU�XSRQ�FRQYHUVLRQ�RU�SXUVXDQW�WR�D�
VXEVHTXHQW�WUDQVDFWLRQ��E\�8�6��UHVLGHQWV��,Q�DGGLWLRQ��WKH�5HVXOWLQJ�,VVXHU�FRXOG�SRWHQWLDOO\�ORVH�LWV�)RUHLJQ�3ULYDWH�
,VVXHU� VWDWXV�DV�D� UHVXOW�RI� IXWXUH� LVVXDQFHV�RI�5HVXOWLQJ� ,VVXHU�6KDUHV� IURP� WUHDVXU\� WR� WKH�H[WHQW� VXFK�VKDUHV�DUH�
DFTXLUHG�E\�8�6��UHVLGHQWV��

There may be unknown additional regulatory fees and taxes that may be assessed in the future. 

0XOWLSOH�VWDWHV�LQ�WKH�8QLWHG�6WDWHV�DUH�FRQVLGHULQJ�RU�PD\�EH�FRQVLGHULQJ�VSHFLDO�WD[HV�RU�IHHV�RQ�EXVLQHVVHV�LQ�WKH�
FDQQDELV� LQGXVWU\�� 7KH� LPSRVLWLRQ� RI� VXFK� DGGLWLRQDO� WD[HV� RU� IHHV� FRXOG� DGYHUVHO\� HIIHFW� WKH� 5HVXOWLQJ� ,VVXHU
V�
RSHUDWLQJ�UHVXOWV�DQG�H[SHFWHG�UHWXUQV�RQ�IXWXUH�LQYHVWPHQWV�DQG�RU�EXVLQHVV�RSSRUWXQLWLHV��
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The Resulting Issuer likely will not be able to secure its payment and other contractual rights with liens on the 
inventory or licenses of its clients and contracting parties. 

,Q�JHQHUDO��WKH�ODZV�RI�WKH�YDULRXV�VWDWHV�WKDW�KDYH�OHJDOL]HG�FDQQDELV�VDOH�DQG�FXOWLYDWLRQ�GR�QRW�H[SUHVVO\�RU�LPSOLHGO\�
DOORZ�IRU�WKH�SOHGJH�RI�LQYHQWRU\�FRQWDLQLQJ�FDQQDELV�DV�FROODWHUDO�IRU�WKH�EHQHILW�RI�WKLUG�SDUWLHV��VXFK�DV�WKH�HYHQWXDO�
5HVXOWLQJ�,VVXHU�DQG�WKH�6XEVLGLDULHV��WKDW�GR�QRW�SRVVHVV�WKH�UHTXLVLWH�OLFHQVHV�DQG�HQWLWOHPHQWV�WR�FXOWLYDWH��VHOO��RU�
SRVVHVV�FDQQDELV�SXUVXDQW�WR�WKH�DSSOLFDEOH�VWDWH�ODZ��/LNHZLVH��WKH�ODZV�RI�WKRVH�VWDWHV�JHQHUDOO\�GR�QRW�DOORZ�IRU�
WUDQVIHU�RI�WKH�OLFHQVHV�DQG�HQWLWOHPHQWV�WR�VHOO�RU�FXOWLYDWH�FDQQDELV�WR�WKLUG�SDUWLHV�WKDW�KDYH�QRW�EHHQ�JUDQWHG�VXFK�
OLFHQVHV�DQG�HQWLWOHPHQWV�E\�WKH�DSSOLFDEOH�VWDWH�DJHQF\��7KH�LQDELOLW\�RI�WKH�5HVXOWLQJ�,VVXHU�DQG�WKH�6XEVLGLDULHV�WR�
VHFXUH�LWV�SD\PHQW�DQG�RWKHU�FRQWUDFWXDO�ULJKWV�ZLWK�OLHQV�RQ�WKH�LQYHQWRU\�DQG�OLFHQVHV�RI�LWV�FOLHQWV�DQG�FRQWUDFWLQJ�
SDUWLHV�LQFUHDVHV�WKH�ULVN�RI�ORVV�UHVXOWLQJ�IURP�EUHDFKHV�RI�WKH�DSSOLFDEOH�DJUHHPHQWV�E\�WKH�FRQWUDFWLQJ�SDUWLHV��ZKLFK��
LQ� WXUQ�� FRXOG� KDYH� D�PDWHULDO� DGYHUVH� HIIHFW� RQ� WKH� EXVLQHVV�� ILQDQFLDO� FRQGLWLRQ� RU� UHVXOWV� RI� RSHUDWLRQV� RI� WKH�
5HVXOWLQJ�,VVXHU��

Delays in enactment of new state or federal regulations could restrict the ability of the Resulting Issuer to reach 
strategic growth targets and lower return on investor capital. 

7KH�VWUDWHJLF�JURZWK�VWUDWHJ\�RI�WKH�5HVXOWLQJ�,VVXHU��LV�UHOLDQW�XSRQ�FHUWDLQ�IHGHUDO�DQG�VWDWH�UHJXODWLRQV�EHLQJ�HQDFWHG�
WR�IDFLOLWDWH� WKH� OHJDOL]DWLRQ�RI�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�� ,I�VXFK�UHJXODWLRQV�DUH�QRW�HQDFWHG��RU�HQDFWHG�EXW�
VXEVHTXHQWO\�UHSHDOHG�RU�DPHQGHG��RU�HQDFWHG�ZLWK�SURORQJHG�SKDVH�LQ�SHULRGV��WKH�JURZWK�WDUJHWV�RI�5HVXOWLQJ�,VVXHU��
DQG� WKXV�� WKH�HIIHFW�RQ� WKH� UHWXUQ�RI� LQYHVWRU�FDSLWDO��FRXOG�EH�GHWULPHQWDO��7KH�5HVXOWLQJ� ,VVXHU�ZLOO�EH�XQDEOH� WR�
SUHGLFW�ZLWK�FHUWDLQW\�ZKHQ�DQG�KRZ�WKH�RXWFRPH�RI�WKHVH�FRPSOH[��OHJDO��UHJXODWRU\��DQG�OHJLVODWLYH�SURFHHGLQJV�ZLOO�
DIIHFW�WKH�EXVLQHVV�DQG�JURZWK�RI�WKH�5HVXOWLQJ�,VVXHU��

 FDA regulation of cannabis and industrial hemp. 

&DQQDELV�UHPDLQV�D�6FKHGXOH�,�FRQWUROOHG�VXEVWDQFH�XQGHU�8�6��IHGHUDO� ODZ��,I� WKH�IHGHUDO�JRYHUQPHQW�UHFODVVLILHV�
FDQQDELV�WR�D�6FKHGXOH�,,�FRQWUROOHG�VXEVWDQFH��LW�LV�SRVVLEOH�WKDW�WKH�)'$�ZRXOG�UHJXODWH�LW�XQGHU�WKH�Food, Drug and 
Cosmetics Act of 1938���)'&$����7KH�)'$�LV�UHVSRQVLEOH�IRU�HQVXULQJ�SXEOLF�KHDOWK�DQG�VDIHW\�WKURXJK�UHJXODWLRQ�RI�
IRRG��GUXJV�� VXSSOHPHQWV�DQG�FRVPHWLFV��DPRQJ�RWKHU�SURGXFWV�� WKURXJK� LWV�HQIRUFHPHQW�DXWKRULW\�SXUVXDQW� WR� WKH�
)'&$��)'$
V�UHVSRQVLELOLWLHV�LQFOXGH�UHJXODWLQJ�WKH�LQJUHGLHQWV�DV�ZHOO�DV�WKH�PDUNHWLQJ�DQG�ODEHOLQJ�RI�GUXJV�VROG�
LQ� LQWHUVWDWH� FRPPHUFH��%HFDXVH� FDQQDELV� LV� IHGHUDOO\� LOOHJDO� WR�SURGXFH� DQG� VHOO�� DQG�EHFDXVH� LW�KDV�QR� IHGHUDOO\�
UHFRJQL]HG�PHGLFDO�XVHV��WKH�)'$�KDV�KLVWRULFDOO\�GHIHUUHG�HQIRUFHPHQW�UHODWHG�WR�FDQQDELV�WR�WKH�'($��KRZHYHU��WKH�
)'$�KDV�HQIRUFHG�WKH�)'&$�ZLWK�UHJDUG�WR�LQGXVWULDO�KHPS�GHULYHG�SURGXFWV��HVSHFLDOO\�&%'�GHULYHG�IURP�LQGXVWULDO�
KHPS�VROG�RXWVLGH�RI�VWDWH�UHJXODWHG�FDQQDELV�EXVLQHVVHV��7KH�)'$�KDV�UHFHQWO\�DIILUPHG�LWV�DXWKRULW\� WR�UHJXODWH�
&%'�GHULYHG�IURP�ERWK�FDQQDELV�DQG�LQGXVWULDO�KHPS��DQG�LWV�LQWHQWLRQ�WR�GHYHORS�D�IUDPHZRUN�IRU�UHJXODWLQJ�WKH�
SURGXFWLRQ�DQG�VDOH�RI�&%'�GHULYHG�IURP�LQGXVWULDO�KHPS��

$GGLWLRQDOO\��WKH�)'$�PD\�LVVXH�UXOHV�DQG�UHJXODWLRQV�LQFOXGLQJ�JRRG�PDQXIDFWXULQJ�SUDFWLFHV��UHODWHG�WR�WKH�JURZWK��
FXOWLYDWLRQ��KDUYHVWLQJ�DQG�SURFHVVLQJ�RI�PHGLFDO�FDQQDELV�DQG�RU�LQGXVWULDO�KHPS��&OLQLFDO�WULDOV�PD\�EH�QHHGHG�WR�
YHULI\�HIILFDF\�DQG�VDIHW\�RI�ERWK�FDQQDELV�GHULYHG�SURGXFWV�DQG�LQGXVWULDO�KHPS�GHULYHG�SURGXFWV��,W�LV�DOVR�SRVVLEOH�
WKDW�WKH�)'$�ZRXOG�UHTXLUH�WKDW�IDFLOLWLHV�ZKHUH�PHGLFDO�XVH�FDQQDELV�LV�JURZQ�UHJLVWHU�ZLWK�WKH�)'$�DQG�FRPSO\�
ZLWK�FHUWDLQ�IHGHUDOO\�SUHVFULEHG�UHJXODWLRQV��,Q�WKH�HYHQW�WKDW�VRPH�RU�DOO�RI�WKHVH�UHJXODWLRQV�DUH�LPSRVHG��WKH�LPSDFW�
ZRXOG�EH�RQ�WKH�FDQQDELV�LQGXVWU\�LV�XQNQRZQ��LQFOXGLQJ�ZKDW�FRVWV��UHTXLUHPHQWV�DQG�SRVVLEOH�SURKLELWLRQV�PD\�EH�
HQIRUFHG��,I�WKH�6XEVLGLDULHV�DUH�XQDEOH�WR�FRPSO\�ZLWK�WKH�UHJXODWLRQV�RU�UHJLVWUDWLRQ�DV�SUHVFULEHG�E\�WKH�)'$��LW�
PD\�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

The Resulting Issuer will be subject to applicable anti-money laundering laws and regulations. 

(DFK� RI� 9HUDQR� DQG� +DUYHVW� DQG� WKHLU� UHVSHFWLYH� VXEVLGLDULHV� LV� VXEMHFW� WR� D� YDULHW\� RI� ODZV� DQG� UHJXODWLRQV�
GRPHVWLFDOO\�DQG�LQ�WKH�8�6��WKDW�LQYROYH�PRQH\�ODXQGHULQJ��ILQDQFLDO�UHFRUG�NHHSLQJ�DQG�SURFHHGV�RI�FULPH��LQFOXGLQJ�
WKH�U.S. Currency and Foreign Transactions Reporting Act of 1970��FRPPRQO\�NQRZQ�DV�WKH��%DQN�6HFUHF\�$FW����
DV� DPHQGHG� E\� 7LWOH� ,,,� RI� WKH�Uniting and Strengthening America by Providing Appropriate Tools Required to 
Intercept and Obstruct Terrorism Act of 2001��WKH�Proceeds of Crime (Money Laundering) and Terrorist Financing 
Act��&DQDGD���DV�DPHQGHG��DQG�WKH�UXOHV�DQG�UHJXODWLRQV�WKHUHXQGHU��DQG�DQ\�UHODWHG�RU�VLPLODU�UXOHV��UHJXODWLRQV�RU�
JXLGHOLQHV��LVVXHG��DGPLQLVWHUHG�RU�HQIRUFHG�E\�JRYHUQPHQWDO�DXWKRULWLHV�LQ�WKH�8�6��DQG�&DQDGD��)XUWKHU��XQGHU�8�6��
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IHGHUDO�ODZ��EDQNV�RU�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�WKDW�SURYLGH�D�FDQQDELV�EXVLQHVV�ZLWK�D�FKHFNLQJ�DFFRXQW��GHELW�RU�
FUHGLW�FDUG��VPDOO�EXVLQHVV�ORDQ��RU�DQ\�RWKHU�VHUYLFH�FRXOG�EH�IRXQG�JXLOW\�RI�PRQH\�ODXQGHULQJ��DLGLQJ�DQG�DEHWWLQJ��
RU�FRQVSLUDF\��

7KH� )LQDQFLDO� &ULPHV� (QIRUFHPHQW� 1HWZRUN� ��)LQ&(1��� RI� WKH� 8�6�� 'HSDUWPHQW� RI� WKH� 7UHDVXU\� LVVXHG� D�
PHPRUDQGXP�RQ�)HEUXDU\����������RXWOLQLQJ�WKH�SDWKZD\V�IRU�ILQDQFLDO�LQVWLWXWLRQV�WR�EDQN�FDQQDELV�EXVLQHVVHV�LQ�
FRPSOLDQFH�ZLWK�IHGHUDO�HQIRUFHPHQW�SULRULWLHV��WKH��)LQ&(1�0HPRUDQGXP����7KH�)LQ&(1�0HPRUDQGXP�VWDWHV�
WKDW� LQ�VRPH�FLUFXPVWDQFHV�� LW� LV�SHUPLVVLEOH�IRU�EDQNV� WR�SURYLGH�VHUYLFHV� WR�FDQQDELV�� UHODWHG�EXVLQHVVHV�ZLWKRXW�
ULVNLQJ�SURVHFXWLRQ�IRU�YLRODWLRQ�RI�IHGHUDO�PRQH\�ODXQGHULQJ�ODZV��,W�UHIHUV�WR�VXSSOHPHQWDU\�JXLGDQFH�LQFOXGHG�LQ�
WKH�&ROH�0HPRUDQGXP��

$WWRUQH\� *HQHUDO� 6HVVLRQV
� UHYRFDWLRQ� RI� WKH� &ROH�0HPRUDQGXP� KDV� QRW� \HW� DIIHFWHG� WKH� VWDWXV� RI� WKH� )LQ&(1�
0HPRUDQGXP��QRU�KDV� WKH�'HSDUWPHQW�RI� WKH�7UHDVXU\�JLYHQ�DQ\� LQGLFDWLRQ� WKDW� LW� LQWHQGV� WR�UHVFLQG�WKH�)LQ&(1�
0HPRUDQGXP�LWVHOI��

$OWKRXJK�WKH�)LQ&(1�0HPRUDQGXP�UHPDLQV�LQWDFW��LW�LV�XQFOHDU�ZKHWKHU�WKH�FXUUHQW�DGPLQLVWUDWLRQ�ZLOO�FRQWLQXH�WR�
IROORZ� WKH�JXLGHOLQHV�RI� WKH�)LQ&(1�0HPRUDQGXP��7KH�'2-�FRQWLQXHV� WR�KDYH� WKH� ULJKW�DQG�SRZHU� WR�SURVHFXWH�
FULPHV�FRPPLWWHG�E\�EDQNV�DQG�ILQDQFLDO�LQVWLWXWLRQV��VXFK�DV�PRQH\�ODXQGHULQJ�DQG�YLRODWLRQV�RI�WKH�%DQN�6HFUHF\�
$FW��WKDW�RFFXU�LQ�DQ\�VWDWH�LQFOXGLQJ�VWDWHV�WKDW�KDYH�LQ�VRPH�IRUP�OHJDOL]HG�WKH�VDOH�RI�FDQQDELV��)XUWKHU��WKH�FRQGXFW�
RI�WKH�'2-
V�HQIRUFHPHQW�SULRULWLHV�FRXOG�FKDQJH�IRU�DQ\�QXPEHU�RI�UHDVRQV��$�FKDQJH�LQ�WKH�'2-
V�SULRULWLHV�FRXOG�
UHVXOW�LQ�WKH�'2-
V�SURVHFXWLQJ�EDQNV�DQG�ILQDQFLDO�LQVWLWXWLRQV�IRU�FULPHV�WKDW�ZHUH�QRW�SUHYLRXVO\�SURVHFXWHG��

,I�DQ\�RI�WKH�RSHUDWLRQV�RI�9HUDQR��+DUYHVW�RU�WKHLU�UHVSHFWLYH�6XEVLGLDULHV��RU�DQ\�SURFHHGV�WKHUHRI��DQ\�GLYLGHQG�
GLVWULEXWLRQV� RU� DQ\� SURILWV� RU� UHYHQXHV� GHULYHG� IURP� WKHVH� RSHUDWLRQV� ZHUH� IRXQG� WR� EH� LQ� YLRODWLRQ� RI� PRQH\�
ODXQGHULQJ�OHJLVODWLRQ�RU�RWKHUZLVH��VXFK�WUDQVDFWLRQV�PD\�EH�YLHZHG�DV�SURFHHGV�IURP�D�FULPH�XQGHU�RQH�RU�PRUH�RI�
WKH�VWDWXWHV�QRWHG�DERYH��7KLV�PD\�UHVWULFW�WKH�DELOLW\�RI�WKH�5HVXOWLQJ�,VVXHU�WR�GHFODUH�RU�SD\�GLYLGHQGV�LQ�WKH�IXWXUH��
HIIHFW�RWKHU�GLVWULEXWLRQV�RU�VXEVHTXHQWO\�UHSDWULDWH�VXFK�IXQGV�EDFN�WR�&DQDGD��

Limited trademark protection. 

7KH�5HVXOWLQJ�,VVXHU
V�VXEVLGLDULHV�ZLOO�QRW�EH�DEOH�WR�UHJLVWHU�DQ\�8�6��IHGHUDO�WUDGHPDUNV�IRU�WKHLU�FDQQDELV�SURGXFWV��
%HFDXVH�SURGXFLQJ��PDQXIDFWXULQJ��SURFHVVLQJ��SRVVHVVLQJ��GLVWULEXWLQJ��VHOOLQJ��DQG�XVLQJ�FDQQDELV�LV�LOOHJDO�XQGHU�
WKH�&6$��WKH�8QLWHG�6WDWHV�3DWHQW�DQG�7UDGHPDUN�2IILFH�ZLOO�QRW�SHUPLW�WKH�UHJLVWUDWLRQ�RI�DQ\�WUDGHPDUN�WKDW�LGHQWLILHV�
FDQQDELV�SURGXFWV��$V�D�UHVXOW��WKH�5HVXOWLQJ�,VVXHU
V�VXEVLGLDULHV�OLNHO\�ZLOO�EH�XQDEOH�WR�SURWHFW�WKHLU�FDQQDELV�SURGXFW�
WUDGHPDUNV�EH\RQG�WKH�JHRJUDSKLF�DUHDV�LQ�ZKLFK�WKH\�FRQGXFW�EXVLQHVV��7KH�XVH�RI�WKHLU�WUDGHPDUNV�RXWVLGH�WKH�VWDWHV�
LQ� ZKLFK� WKH\� RSHUDWH� E\� RQH� RU�PRUH� RWKHU� SHUVRQV� FRXOG� KDYH� D�PDWHULDO� DGYHUVH� HIIHFW� RQ� WKH� YDOXH� RI� VXFK�
WUDGHPDUNV��

There is a risk of high bonding and insurance costs. 

$OWKRXJK� LW�ZLOO�YDU\� IURP�VWDWH� WR�VWDWH� LQ� WKH�8QLWHG�6WDWHV�� WKHUH� LV� ULVN� WKDW�VRPH�RU�DOO�RI� WKH�VWDWH� UHJXODWRU\�
DJHQFLHV�ZLOO�EHJLQ�UHTXLULQJ�HQWLWLHV�DQG�LQGLYLGXDOV�HQJDJHG�LQ�FHUWDLQ�DVSHFWV�RI�WKH�EXVLQHVV�RU�LQGXVWU\�RI�OHJDO�
FDQQDELV�WR�SRVW�D�ERQG�ZKHQ�DSSO\LQJ�IRU�D�GLVSHQVDU\�OLFHQVH�RU�UHQHZDO�DV�D�JXDUDQWHH�RI�SD\PHQW�RI�VDOHV�DQG�
IUDQFKLVH�WD[��7KLV�ULVN�PD\�QRW�EH�UHOHYDQW�WR�DOO�DVSHFWV�RI�WKH�EXVLQHVV�RU�LQGXVWU\�RI�OHJDO�FDQQDELV��KRZHYHU��DV�
WKLV�LQGXVWU\�LV�UHODWLYHO\�QHZ��WKH�5HVXOWLQJ�,VVXHU�ZLOO�QRW�KDYH�GHILQLWLYH�LQIRUPDWLRQ�RU�HQRXJK�LQIRUPDWLRQ�WR�GDWH�
WR�FRPSOHWHO\�TXDQWLI\�ZKDW�VXFK�D�ILJXUH�FRXOG�RU�ZRXOG�EH��,W�UHPDLQV�DQ�XQNQRZQ�FRVW�WKDW�FRXOG�KDYH�D�QHJDWLYH�
LPSDFW� RQ� WKH� XOWLPDWH� VXFFHVV� RI� WKH�5HVXOWLQJ� ,VVXHU� DQG�RU� WKH�5HVXOWLQJ� ,VVXHU
V� SDUWLFLSDWLRQ� LQ� WKH� EXVLQHVV�
RSSRUWXQLWLHV�XOWLPDWHO\�VHOHFWHG��

 The inability of the Resulting Issuer to respond to the changing regulatory landscape could harm its business. 

7KH�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�LQGXVWU\�LV�VXEMHFW�WR�VLJQLILFDQW�UHJXODWRU\�FKDQJH�DW�ERWK�WKH�VWDWH�DQG�IHGHUDO�
OHYHO�LQ�WKH�8QLWHG�6WDWHV��,I�WKH�5HVXOWLQJ�,VVXHU�DQG�WKH�6XEVLGLDULHV�DUH�XQDEOH�WR�UHVSRQG�DSSURSULDWHO\�WR�WKHVH�
FKDQJLQJ�IHGHUDO�DQG�VWDWH�UHJXODWLRQV��LW�PD\�QRW�EH�VXFFHVVIXO�LQ�FDSWXULQJ�VLJQLILFDQW�PDUNHW�VKDUH��
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Reliable data on the medical and adult-use cannabis industry is not available. 

$V�D�UHVXOW�RI�UHFHQW�DQG�RQJRLQJ�UHJXODWRU\�DQG�SROLF\�FKDQJHV�LQ�WKH�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�LQGXVWU\��WKH�
PDUNHW�GDWD�DYDLODEOH�LV�OLPLWHG�DQG�XQUHOLDEOH��)HGHUDO�DQG�VWDWH�ODZV�SUHYHQW�ZLGHVSUHDG�SDUWLFLSDWLRQ�DQG�KLQGHU�
PDUNHW�UHVHDUFK��7KHUHIRUH��DQ\�PDUNHW�UHVHDUFK�DQG�SURMHFWLRQV�E\�WKH�5HVXOWLQJ�,VVXHU�RI�HVWLPDWHG�WRWDO�UHWDLO�VDOHV��
GHPRJUDSKLFV��GHPDQG��DQG�VLPLODU�FRQVXPHU�UHVHDUFK��DUH�EDVHG�RQ�DVVXPSWLRQV�IURP�OLPLWHG�DQG�XQUHOLDEOH�PDUNHW�
GDWD��DQG�JHQHUDOO\�UHSUHVHQW�WKH�SHUVRQDO�RSLQLRQV�RI�WKH�5HVXOWLQJ�,VVXHU
V�DQWLFLSDWHG�PDQDJHPHQW�WHDP�PHPEHUV�
DV�RI�WKH�GDWH�RI�WKLV�&LUFXODU��

There are general regulatory risks that may have a material effect on the Resulting Issuer and its subsidiaries. 

7KH�DQWLFLSDWHG�RSHUDWLRQV�RI�WKH�EXVLQHVVHV�RI�WKH�5HVXOWLQJ�,VVXHU�DQG�WKH�6XEVLGLDULHV��DV�ZHOO�DV�WKH�RSHUDWLRQV�RI�
WKH�EXVLQHVV�HQWHUSULVHV�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�ZLOO�PDNH�LQYHVWPHQWV��PD\�EH�VXEMHFW�WR�YDULRXV�8�6��IHGHUDO��
VWDWH�DQG�ORFDO�VWDWXWHV��RUGLQDQFHV��UXOHV�DQG�UHJXODWLRQV��LQFOXGLQJ��DPRQJ�RWKHUV��]RQLQJ�DQG�ODQG�XVH�RUGLQDQFHV��
EXLOGLQJ��SOXPELQJ�DQG�HOHFWULFDO�FRGHV��FRQWUDFWRUV
�OLFHQVLQJ�ODZV�DQG�KHDOWK�DQG�VDIHW\�UHJXODWLRQV�DQG�ODZV��9DULRXV�
ORFDOLWLHV�KDYH�LPSRVHG��RU�PD\�LQ�WKH�IXWXUH�LPSRVH��IHHV�WR�IXQG��DPRQJ�RWKHU�WKLQJV��VFKRROV��URDG�LPSURYHPHQWV�
DQG�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ��$GGLWLRQDOO\��YDULRXV�ORFDOLWLHV�KDYH�SURSRVHG�RU�HQDFWHG�DGGLWLRQDO�LQLWLDWLYHV�
UHVWULFWLQJ�WKH�JURZWK�DQG�H[SDQVLRQ�RI�FDQQDELV�GLVSHQVDULHV�DQG�FXOWLYDWLRQ�IDFLOLWLHV��7KHUH�DUH�QR�DVVXUDQFHV�WKDW�
WKHVH�JHQHUDO�UHJXODWRU\�LVVXHV�ZLOO�QRW�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�
RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Inconsistent public opinion and perception of the medical and adult-use use cannabis industry hinders market 
growth and state adoption. 

3XEOLF�RSLQLRQ�DQG�VXSSRUW�IRU�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�KDV� WUDGLWLRQDOO\�EHHQ�LQFRQVLVWHQW�DQG�YDULHV�IURP�
MXULVGLFWLRQ�WR�MXULVGLFWLRQ��:KLOH�SXEOLF�RSLQLRQ�DQG�VXSSRUW�DSSHDUV�WR�EH�ULVLQJ�IRU�OHJDOL]LQJ�PHGLFDO�DQG�DGXOW�XVH�
FDQQDELV�� LW� UHPDLQV� D� FRQWURYHUVLDO� LVVXH� VXEMHFW� WR� GLIIHULQJ� RSLQLRQV� VXUURXQGLQJ� WKH� OHYHO� RI� OHJDOL]DWLRQ� �IRU�
H[DPSOH��PHGLFDO�FDQQDELV�DV�RSSRVHG�WR�OHJDOL]DWLRQ�LQ�JHQHUDO���,QFRQVLVWHQW�SXEOLF�RSLQLRQ�DQG�SHUFHSWLRQ�RI�WKH�
PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�PD\�KLQGHU�JURZWK�DQG�VWDWH�DGRSWLRQ�ZKLFK�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�
WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU���

7KH�5HVXOWLQJ�,VVXHU
V�DELOLW\� WR�JHQHUDWH�UHYHQXH�DQG�EH�VXFFHVVIXO� LQ� WKH�LPSOHPHQWDWLRQ�RI� LWV�EXVLQHVV�SODQ�LV�
GHSHQGHQW�RQ�FRQVXPHU�DFFHSWDQFH�DQG�GHPDQG�RI�LWV�SURGXFW�OLQHV��3URSRVHG�PDQDJHPHQW�RI�WKH�5HVXOWLQJ�,VVXHU�
EHOLHYHV� WKH� UHFUHDWLRQDO� FDQQDELV� LQGXVWU\� LV� KLJKO\� GHSHQGHQW� XSRQ� FRQVXPHU� SHUFHSWLRQ� UHJDUGLQJ� WKH� VDIHW\��
HIILFDF\�DQG�TXDOLW\�RI�WKH�UHFUHDWLRQDO�FDQQDELV�SURGXFHG��$FFHSWDQFH�RI�WKH�5HVXOWLQJ�,VVXHU
V�SURGXFWV�ZLOO�GHSHQG�
RQ�VHYHUDO�IDFWRUV��LQFOXGLQJ�DYDLODELOLW\��FRVW��HDVH�RI�XVH��IDPLOLDULW\�RI�XVH��FRQYHQLHQFH��HIIHFWLYHQHVV��VDIHW\��DQG�
UHOLDELOLW\�� ,I� FXVWRPHUV� GR� QRW� DFFHSW� WKH� 5HVXOWLQJ� ,VVXHU
V� SURGXFWV�� RU� LI� WKH� 5HVXOWLQJ� ,VVXHU� IDLOV� WR� PHHW�
FXVWRPHUV
� QHHGV� DQG� H[SHFWDWLRQV� DGHTXDWHO\�� LWV� DELOLW\� WR� FRQWLQXH� JHQHUDWLQJ� UHYHQXHV� FRXOG� EH� UHGXFHG��
&RQVXPHU� SHUFHSWLRQ� RI� WKH� 5HVXOWLQJ� ,VVXHU
V� SURSRVHG� SURGXFWV� PD\� EH� VLJQLILFDQWO\� LQIOXHQFHG� E\� VFLHQWLILF�
UHVHDUFK� RU� ILQGLQJV�� UHJXODWRU\� LQYHVWLJDWLRQV�� OLWLJDWLRQ�� PHGLD� DWWHQWLRQ� DQG� RWKHU� SXEOLFLW\� UHJDUGLQJ� WKH�
FRQVXPSWLRQ�RI�UHFUHDWLRQDO�FDQQDELV�SURGXFWV��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�IXWXUH�VFLHQWLILF�UHVHDUFK��ILQGLQJV��
UHJXODWRU\�SURFHHGLQJV��OLWLJDWLRQ��PHGLD�DWWHQWLRQ�RU�RWKHU�UHVHDUFK�ILQGLQJV�RU�SXEOLFLW\�ZLOO�EH�IDYRXUDEOH�WR�WKH�
UHFUHDWLRQDO�FDQQDELV�PDUNHW�RU�DQ\�SDUWLFXODU�SURGXFW��RU�FRQVLVWHQW�ZLWK�HDUOLHU�SXEOLFLW\��)XWXUH�UHVHDUFK�UHSRUWV��
ILQGLQJV��UHJXODWRU\�SURFHHGLQJV��OLWLJDWLRQ��PHGLD�DWWHQWLRQ�RU�RWKHU�SXEOLFLW\�WKDW�DUH�SHUFHLYHG�DV�OHVV�IDYRXUDEOH�
WKDQ�� RU� WKDW� TXHVWLRQ�� HDUOLHU� UHVHDUFK� UHSRUWV�� ILQGLQJV�RU� SXEOLFLW\� FRXOG�KDYH� D�PDWHULDO� DGYHUVH� HIIHFW� RQ� WKH�
GHPDQG�IRU�WKH�5HVXOWLQJ�,VVXHU
V�SURSRVHG�SURGXFWV�DQG�WKH�EXVLQHVV��UHVXOWV�RI�RSHUDWLRQV��ILQDQFLDO�FRQGLWLRQ�DQG�
FDVK�IORZV�RI�WKH�5HVXOWLQJ�,VVXHU��7KH�5HVXOWLQJ�,VVXHU
V�GHSHQGHQFH�XSRQ�FRQVXPHU�SHUFHSWLRQV�PHDQV�WKDW�DGYHUVH�
VFLHQWLILF�UHVHDUFK�UHSRUWV��ILQGLQJV��UHJXODWRU\�SURFHHGLQJV��OLWLJDWLRQ��PHGLD�DWWHQWLRQ�RU�RWKHU�SXEOLFLW\��ZKHWKHU�RU�
QRW�DFFXUDWH�RU�ZLWK�PHULW��FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�5HVXOWLQJ�,VVXHU��WKH�GHPDQG�IRU�WKH�5HVXOWLQJ�
,VVXHU
V�SURSRVHG�SURGXFWV��DQG�WKH�EXVLQHVV��UHVXOWV�RI�RSHUDWLRQV��ILQDQFLDO�FRQGLWLRQ�DQG�FDVK�IORZV�RI�WKH�5HVXOWLQJ�
,VVXHU�� )XUWKHU�� DGYHUVH� SXEOLFLW\� UHSRUWV� RU� RWKHU� PHGLD� DWWHQWLRQ� UHJDUGLQJ� WKH� VDIHW\�� HIILFDF\� DQG� TXDOLW\� RI�
UHFUHDWLRQDO� FDQQDELV� LQ� JHQHUDO�� RU� WKH� 5HVXOWLQJ� ,VVXHU
V� SURSRVHG� SURGXFWV� VSHFLILFDOO\�� RU� DVVRFLDWLQJ� WKH�
FRQVXPSWLRQ�RI�UHFUHDWLRQDO�FDQQDELV�ZLWK�LOOQHVV�RU�RWKHU�QHJDWLYH�HIIHFWV�RU�HYHQWV��FRXOG�KDYH�VXFK�D�PDWHULDO�
DGYHUVH� HIIHFW�� 6XFK� DGYHUVH� SXEOLFLW\� UHSRUWV� RU� RWKHU� PHGLD� DWWHQWLRQ� FRXOG� DULVH� HYHQ� LI� WKH� DGYHUVH� HIIHFWV�
DVVRFLDWHG�ZLWK�VXFK�SURGXFWV�UHVXOWHG�IURP�FRQVXPHUV
�IDLOXUH�WR�FRQVXPH�VXFK�SURGXFWV�DSSURSULDWHO\�RU�DV�GLUHFWHG��
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�,QYHVWRUV� LQ� WKH� 5HVXOWLQJ� ,VVXHU� DQG� WKH�5HVXOWLQJ� ,VVXHU
V� GLUHFWRUV�� RIILFHUV� DQG� HPSOR\HHV�PD\� EH� VXEMHFW� WR�
%HFDXVH�FDQQDELV�UHPDLQV�LOOHJDO�XQGHU�8QLWHG�6WDWHV�IHGHUDO� ODZ�� WKRVH�ZKR�DUH�QRW�8�6��FLWL]HQV�HPSOR\HG�DW�RU�
LQYHVWLQJ�LQ�OHJDO�DQG�OLFHQVHG�8�6��FDQQDELV�FRPSDQLHV�FRXOG�IDFH�GHWHQWLRQ��GHQLDO�RI�HQWU\�RU�OLIHWLPH�EDQV�IURP�WKH�
8QLWHG�6WDWHV�IRU�WKHLU�EXVLQHVV�DVVRFLDWLRQV�ZLWK�FDQQDELV�8�6��EXVLQHVVHV��(QWU\�KDSSHQV�DW�WKH�VROH�GLVFUHWLRQ�RI�
&%3�RIILFHUV�RQ�GXW\��DQG�WKHVH�RIILFHUV�KDYH�ZLGH�ODWLWXGH�WR�DVN�TXHVWLRQV�WR�GHWHUPLQH�WKH�DGPLVVLELOLW\�RI�D�IRUHLJQ�
QDWLRQDO��7KH�JRYHUQPHQW�RI�&DQDGD�KDV�VWDUWHG�ZDUQLQJ�WUDYHOHUV�RQ�LWV�ZHEVLWH�WKDW�SUHYLRXV�XVH�RI�FDQQDELV��RU�DQ\�
VXEVWDQFH� SURKLELWHG�E\�8QLWHG�6WDWHV� IHGHUDO� ODZV�� FRXOG�PHDQ�GHQLDO� RI� HQWU\� WR� WKH�8QLWHG�6WDWHV��%XVLQHVV� RU�
ILQDQFLDO�LQYROYHPHQW�LQ�WKH�OHJDO�FDQQDELV�LQGXVWU\�LQ�&DQDGD�RU�LQ�WKH�8QLWHG�6WDWHV�FRXOG�DOVR�EH�UHDVRQ�HQRXJK�IRU�
8QLWHG�6WDWHV�ERUGHU�JXDUGV�WR�GHQ\�HQWU\��2Q�6HSWHPEHU�����������&%3�UHOHDVHG�D�VWDWHPHQW�RXWOLQLQJ�LWV�FXUUHQW�
SRVLWLRQ�ZLWK�UHVSHFW�WR�HQIRUFHPHQW�RI�WKH�ODZV�RI�WKH�8QLWHG�6WDWHV��,W�VWDWHG�WKDW�&DQDGD
V�OHJDOL]DWLRQ�RI�FDQQDELV�
ZLOO� QRW� FKDQJH� &%3� HQIRUFHPHQW� RI� 8QLWHG� 6WDWHV� ODZV� UHJDUGLQJ� FRQWUROOHG� VXEVWDQFHV� DQG� EHFDXVH� FDQQDELV�
FRQWLQXHV�WR�EH�D�FRQWUROOHG�VXEVWDQFH�XQGHU�8QLWHG�6WDWHV�ODZ��ZRUNLQJ�LQ�RU�IDFLOLWDWLQJ�WKH�SUROLIHUDWLRQ�RI�WKH�OHJDO�
FDQQDELV�LQGXVWU\�LQ�8�6��VWDWHV�ZKHUH�LW�LV�GHHPHG�OHJDO�RU�&DQDGD�PD\�DIIHFW�DGPLVVLELOLW\�WR�WKH�8QLWHG�6WDWHV��$V�
D� UHVXOW��&%3�KDV� DIILUPHG� WKDW�� HPSOR\HHV�� GLUHFWRUV�� RIILFHUV��PDQDJHUV� DQG� LQYHVWRUV� RI� FRPSDQLHV� LQYROYHG� LQ�
EXVLQHVV�DFWLYLWLHV�UHODWHG�WR�FDQQDELV�LQ�WKH�8QLWHG�6WDWHV�RU�&DQDGD��VXFK�DV�WKH�5HVXOWLQJ�,VVXHU���ZKR�DUH�QRW�8QLWHG�
6WDWHV�FLWL]HQV�IDFH�WKH�ULVN�RI�EHLQJ�EDUUHG�IURP�HQWU\�LQWR�WKH�8QLWHG�6WDWHV�IRU�OLIH��$V�GHVFULEHG�DERYH��RQ�2FWREHU�
���������&%3�UHOHDVHG�DQ�DGGLWLRQDO�VWDWHPHQW�UHJDUGLQJ�WKH�DGPLVVLELOLW\�RI�&DQDGLDQ�FLWL]HQV�ZRUNLQJ�LQ�WKH�OHJDO�
FDQQDELV�LQGXVWU\��&%3�VWDWHG�WKDW�D�&DQDGLDQ�FLWL]HQ�ZRUNLQJ�LQ�RU�IDFLOLWDWLQJ�WKH�SUROLIHUDWLRQ�RI�WKH�OHJDO�FDQQDELV�
LQGXVWU\� LQ�&DQDGD�FRPLQJ� LQWR� WKH�8QLWHG�6WDWHV� IRU� UHDVRQV�XQUHODWHG� WR� WKH�FDQQDELV� LQGXVWU\�ZLOO�JHQHUDOO\�EH�
DGPLVVLEOH� WR� WKH�8QLWHG�6WDWHV��KRZHYHU�� LI�VXFK�SHUVRQ� LV� IRXQG� WR�EH�FRPLQJ� LQWR� WKH�8QLWHG�6WDWHV�IRU� UHDVRQV�
UHODWHG�WR�WKH�FDQQDELV�LQGXVWU\��VXFK�SHUVRQ�PD\�EH�GHHPHG�LQDGPLVVLEOH��

The Resulting Issuer may be required to divest certain licenses. 

&HUWDLQ�MXULVGLFWLRQV�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�H[SHFWV�WR�RSHUDWH�OLPLW�WKH�QXPEHU�RI�OLFHQVHV�WKDW�FDQ�EH�KHOG�E\�
RQH�HQWLW\�ZLWKLQ�WKDW�VWDWH��8SRQ�FRPSOHWLRQ�RI�WKH�%XVLQHVV�&RPELQDWLRQ��WKH�5HVXOWLQJ�,VVXHU�PD\�KROG�PRUH�WKDQ�
WKH�SUHVFULEHG�QXPEHU�RI�OLFHQVHV�LQ�FHUWDLQ�VWDWHV��DQG�DFFRUGLQJO\�PD\�EH�UHTXLUHG�WR�GLYHVW�FHUWDLQ�OLFHQVHV�LQ�RUGHU�
WR�FRPSO\�ZLWK�DSSOLFDEOH�UHJXODWLRQV��7KH�GLYHVWLWXUH�RI�FHUWDLQ�OLFHQVHV�PD\�UHVXOW�LQ�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�
WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

%XVLQHVV�DQG�2SHUDWLRQDO�5LVNV�

Regulatory Risks of Acquisitions 

7KH� %XVLQHVV� &RPELQDWLRQ� DQG�+DUYHVW
V� SODQQHG� DFTXLVLWLRQV� DUH� VXEMHFW� WR� YDU\LQJ� GHJUHHV� RI� DSSURYDO� ZKLFK�
LQFOXGH�LQ�VRPH��EXW�QRW�DOO�FDVHV��DPRQJ�RWKHU�WKLQJV��D��DSSURYDO�RI�+DUYHVW�VKDUHKROGHUV���E��DSSURYDO�RI�WKH�&6(�
IRU�WKH�OLVWLQJ�RI�QHZ�VKDUHV���F��DSSURYDO�RI�WKH�6XSUHPH�&RXUW�RI�%ULWLVK�&ROXPELD���G��DSSURYDO�RI�WKH�WUDQVIHU�RI�
WKH�FDQQDELV�UHODWHG�OLFHQVHV�E\�ORFDO�DQG�VWDWH�DXWKRULWLHV�LQ�PDQ\�RI�WKH�PDUNHWV�ZKHUH�WKH�5HVXOWLQJ�,VVXHU
V�DVVHWV�
DQG�OLFHQVHV�ZLOO�EH�KHOG��DQG��H��RWKHU�UHJXODWRU\�DSSURYDOV��LQFOXGLQJ�UHTXLUHG�DXWKRUL]DWLRQV�XQGHU�WKH�+65�$FW��
+DUYHVW�LV�XQDEOH�WR�SUHGLFW�ZKHQ�DOO�UHTXLUHG�DSSURYDOV�RU�DXWKRUL]DWLRQV�ZLOO�EH�REWDLQHG��LI�DW�DOO��

Dependence on performance of subsidiaries. 

7KH�5HVXOWLQJ�,VVXHU�ZLOO�EH�GHSHQGHQW�RQ�WKH�RSHUDWLRQV��DVVHWV�DQG�ILQDQFLDO�KHDOWK�RI�WKH�VXEVLGLDULHV��$FFRUGLQJO\��
LI�WKH�ILQDQFLDO�SHUIRUPDQFH�RI�DQ\�VXEVLGLDU\�GHFOLQHV�WKLV�ZLOO�DGYHUVHO\�DIIHFW�WKH�5HVXOWLQJ�,VVXHU
V�LQYHVWPHQW�LQ�
VXFK�VXEVLGLDU\�DQG�DELOLW\�WR�UHDOL]H�D�UHWXUQ�RQ�VXFK�LQYHVWPHQW��7KH�5HVXOWLQJ�,VVXHU�ZLOO�FRQGXFW�GXH�GLOLJHQFH�RQ�
HDFK� RI� WKH� VXEVLGLDULHV� SULRU� WR�PDNLQJ� DQ\� LQYHVWPHQW� DQG�ZLOO� EH� GLUHFWO\� LQYROYHG� LQ� WKH� RSHUDWLRQV� RI� HDFK�
6XEVLGLDU\��1RQHWKHOHVV��WKHUH�LV�D�ULVN�WKDW�WKHUH�PD\�EH�VRPH�OLDELOLWLHV�RU�RWKHU�PDWWHUV�WKDW�DUH�QRW�LGHQWLILHG�WKURXJK�
WKH�GXH�GLOLJHQFH�RU�RQJRLQJ�PRQLWRULQJ�WKDW�PD\�KDYH�DQ�DGYHUVH�HIIHFW�RQ�D�VXEVLGLDU\
V�EXVLQHVV��DQG�WKLV�FRXOG�
KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Projections. 

7KLV�&LUFXODU�FRQWDLQV�SURMHFWLRQV�DERXW�WKH�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��LQFOXGLQJ�SURMHFWLRQV�UHJDUGLQJ�WKH�
FRVW�DQG�WLPHOLQHV�WR�FRPSOHWH�EXVLQHVV�REMHFWLYHV�DQG�WKH�DQWLFLSDWHG�JURZWK�RI�WKH�EXVLQHVV�DQG�LWV�SURGXFWV��6XFK�
SURMHFWLRQV� LQFOXGH��EXW�DUH�QRW� OLPLWHG� WR�� WKH�FRVWV�DQG� WLPHOLQHV� WR�H[SDQG�ZDUHKRXVH�DQG�SURGXFWLRQ� IDFLOLWLHV��
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FRQVWUXFWLRQ�FRVWV�DQG� WLPHOLQHV�IRU�FRPSOHWLRQ�RI�FRQVWUXFWLRQ�� WKH�FRVW� WR�RSHQ�DQG�RSHUDWH�GLVSHQVDULHV�DQG� WKH�
WLPHOLQHV�IRU�RSHQLQJ�DQG�RSHUDWLQJ��WKH�FRVWV�WR�REWDLQ�FDQQDELV�OLFHQVHV�DQG�WLPHOLQH�IRU�UHFHLSW�RI�DSSURYDOV�IURP�
SDUWLFXODU�VWDWHV��H[SHFWDWLRQV�UHJDUGLQJ�WKH�DYDLODELOLW\�RI�DGGLWLRQDO�DSSOLFDWLRQV�IRU�FDQQDELV�OLFHQVHV�IURP�YDULRXV�
VWDWHV� DQG� H[SHFWDWLRQV� UHJDUGLQJ� \LHOG� RI� SURGXFWV�� 3URMHFWLRQV� LQ� WKLV� &LUFXODU� DUH� EDVHG� RQ�PDQDJHPHQW
V� EHVW�
HVWLPDWHV�DQG�WKH�DVVXPSWLRQV�VHW�RXW�KHUHLQ��3URMHFWLRQV��E\�WKHLU�QDWXUH��DUH�VXEMHFW�WR�XQFHUWDLQW\�DQG�UHOLDQFH�VKRXOG�
QRW�EH�PDGH�RQ� DQ\�SURMHFWLRQ�� ,I�SURMHFWLRQV� DUH� LQFRUUHFW� RU� WKH� DFWXDO� RSHUDWLRQV�RI� WKH�5HVXOWLQJ� ,VVXHU�GLIIHU�
PDWHULDOO\�IURP�PDQDJHPHQW
V�HVWLPDWHV��LW�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�
DQG�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

The cannabis industry presents substantial risks and uncertainty. 

7KH�DQWLFLSDWHG�EXVLQHVV�RI�WKH�5HVXOWLQJ�,VVXHU�DQG�DQ\�RWKHU�EXVLQHVVHV�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�ZLOO�LQYHVW�
ZLOO�EH�HQJDJHG�GLUHFWO\�RU�LQGLUHFWO\�LQ�EXVLQHVV�ZLWKLQ�WKH�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�LQGXVWU\�LQ�WKH�8QLWHG�
6WDWHV��7KH�UHODWLYHO\�QHZ�GHYHORSPHQW�RI�WKH�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�LQGXVWU\�QDWLRQDOO\�SUHVHQWV�QXPHURXV�
DQG�PDWHULDO�ULVNV��0DQ\�RI�WKHVH�ULVNV�DUH�QRW�LQKHUHQW�LQ�RWKHU�GHYHORSLQJ�RU�PDWXUH�LQGXVWULHV��0DQ\�RI�WKH�ULVNV�DUH�
XQNQRZQ�DQG�WKH�HYHQWXDO�FRQVHTXHQFHV�WR�WKH�5HVXOWLQJ�,VVXHU�DQG�WKH�6XEVLGLDULHV�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�
ZLOO�LQYHVW��

7KH�ULVNV�UDQJH�IURP�WKH�SRWHQWLDO�FDWDVWURSKLF�FROODSVH�RI�WKH�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�LQGXVWU\�QDWLRQDOO\�RU�
LQ�WKH�VWDWHV�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�FRQGXFWV�EXVLQHVV�RU�PDNHV�LQYHVWPHQWV�WKDW�PLJKW�UHVXOW�IURP�FKDQJHV�LQ�
ODZV�RU�WKH�HQIRUFHPHQW�RI�H[LVWLQJ�ODZV�WR�WKH�IDLOXUH�RI�LQGLYLGXDO�EXVLQHVVHV�WKDW�PLJKW�UHVXOW�IURP�YRODWLOH�PDUNHW�
FRQGLWLRQV�WKDW�VRPHWLPH�DFFRPSDQ\�WKH�GHYHORSPHQW�RI�QHZ�PDUNHWV�DQG�LQGXVWULHV��$GGLWLRQDOO\��WKH�PHGLFDO�DQG�
DGXOW�XVH�FDQQDELV�LQGXVWU\�LV�FKDUDFWHUL]HG�E\�IUDJPHQWHG�PDUNHWV��LPPDWXUH�FRPSDQLHV��LQH[SHULHQFHG�PDQDJHUV�
ODFNLQJ� FRQYHQWLRQDO�EXVLQHVV� DQG� ILQDQFLDO� GLVFLSOLQH�� D� ODFN�RI�ZHOO��NQRZQ�EUDQGV�� DQ� DEVHQFH�RI� LQGXVWU\� DQG�
SURGXFW�VWDQGDUGV��HYHU�VKLIWLQJ�OHJDO�ODQGVFDSHV�ZLWK�PXOWLSOH�IUDPHZRUNV��IURP�VWDWH�WR�VWDWH���UDSLGO\�VKLIWLQJ�SXEOLF�
RSLQLRQ��DQG�D�VFDUFLW\�RI�VLJQLILFDQW�FDSLWDO��

Verano and Harvest are currently involved in litigation, and there may be additional litigation that the Resulting 
Issuer will be involved in in the future. 

9HUDQR�DQG�+DUYHVW�DUH�FXUUHQWO\�LQYROYHG�LQ�OLWLJDWLRQ��$Q�DGYHUVH�GHFLVLRQ�LQ�WKH�OLWLJDWLRQ�FRXOG�KDYH�D�PDWHULDO�
DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��)XUWKHUPRUH��HYHQ�
LI�9HUDQR�DQG�RU�+DUYHVW�LV�VXFFHVVIXO�LQ�WKH�OLWLJDWLRQ��9HUDQR�DQG�+DUYHVW�ZLOO�OLNHO\�LQFXU�VXEVWDQWLDO�OHJDO�IHHV�LQ�
DVVHUWLQJ�WKHLU�FODLPV�DJDLQVW�WKH�UHVSRQGHQWV�DQG�LQ�GHIHQGLQJ�DJDLQVW�WKH�FRXQWHUFODLPV�DQG��WKXV��WKHVH�OHJDO�IHHV�
FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�DQWLFLSDWHG�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�
5HVXOWLQJ�,VVXHU��

7KH�5HVXOWLQJ�,VVXHU�PD\�EHFRPH�SDUW\�WR�OLWLJDWLRQ�IURP�WLPH�WR�WLPH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�ZKLFK�FRXOG�
DGYHUVHO\�DIIHFW� LWV�EXVLQHVV��6KRXOG�DQ\�OLWLJDWLRQ�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�EHFRPHV�LQYROYHG�EH�GHWHUPLQHG�
DJDLQVW�WKH�5HVXOWLQJ�,VVXHU�VXFK�D�GHFLVLRQ�FRXOG�DGYHUVHO\�DIIHFW�WKH�5HVXOWLQJ�,VVXHU
V�DELOLW\�WR�FRQWLQXH�RSHUDWLQJ�
DQG�WKH�PDUNHW�SULFH�IRU�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�DQG�FRXOG�XVH�VLJQLILFDQW�UHVRXUFHV��(YHQ�LI�
WKH�5HVXOWLQJ�,VVXHU�LV�LQYROYHG�LQ�OLWLJDWLRQ�DQG�ZLQV��OLWLJDWLRQ�FDQ�UHGLUHFW�VLJQLILFDQW�UHVRXUFHV�RI�WKH�5HVXOWLQJ�
,VVXHU��

Future acquisitions or dispositions. 

0DWHULDO�DFTXLVLWLRQV��GLVSRVLWLRQV�DQG�RWKHU�VWUDWHJLF�WUDQVDFWLRQV�LQYROYH�D�QXPEHU�RI�ULVNV��LQFOXGLQJ���L��SRWHQWLDO�
GLVUXSWLRQ�RI�WKH�5HVXOWLQJ�,VVXHU
V�RQJRLQJ�EXVLQHVV���LL��GLVWUDFWLRQ�RI�PDQDJHPHQW���LLL��WKH�5HVXOWLQJ�,VVXHU�PD\�
EHFRPH�PRUH�ILQDQFLDOO\�OHYHUDJHG���LY��WKH�DQWLFLSDWHG�EHQHILWV�DQG�FRVW�VDYLQJV�RI�WKRVH�WUDQVDFWLRQV�PD\�QRW�EH�
UHDOL]HG�IXOO\�RU�DW�DOO�RU�PD\�WDNH�ORQJHU�WR�UHDOL]H�WKDQ�H[SHFWHG���Y��LQFUHDVLQJ�WKH�VFRSH�DQG�FRPSOH[LW\�RI�WKH�
5HVXOWLQJ� ,VVXHU
V� RSHUDWLRQV�� DQG� �YL�� ORVV� RU� UHGXFWLRQ� RI� FRQWURO� RYHU� FHUWDLQ� RI� WKH� 5HVXOWLQJ� ,VVXHU
V� DVVHWV��
$GGLWLRQDOO\��WKH�5HVXOWLQJ�,VVXHU�PD\�LVVXH�DGGLWLRQDO�HTXLW\�LQWHUHVWV�LQ�FRQQHFWLRQ�ZLWK�VXFK�WUDQVDFWLRQV��ZKLFK�
ZRXOG�GLOXWH�D�VKDUHKROGHU
V�KROGLQJV�LQ�WKH�5HVXOWLQJ�,VVXHU��
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7KH�SUHVHQFH�RI�RQH�RU�PRUH�PDWHULDO�OLDELOLWLHV�RI�DQ�DFTXLUHG�FRPSDQ\�WKDW�DUH�XQNQRZQ�WR�WKH�5HVXOWLQJ�,VVXHU�DW�
WKH� WLPH� RI� DFTXLVLWLRQ� FRXOG� KDYH� D�PDWHULDO� DGYHUVH� HIIHFW� RQ� WKH� EXVLQHVV�� UHVXOWV� RI� RSHUDWLRQV�� SURVSHFWV� DQG�
ILQDQFLDO�FRQGLWLRQ�RI�WKH�5HVXOWLQJ�,VVXHU��$�VWUDWHJLF�WUDQVDFWLRQ�PD\�UHVXOW�LQ�D�VLJQLILFDQW�FKDQJH�LQ�WKH�QDWXUH�RI�
WKH�5HVXOWLQJ�,VVXHU
V�EXVLQHVV��RSHUDWLRQV�DQG�VWUDWHJ\��,Q�DGGLWLRQ��WKH�5HVXOWLQJ�,VVXHU�PD\�HQFRXQWHU�XQIRUHVHHQ�
REVWDFOHV� RU� FRVWV� LQ� LPSOHPHQWLQJ� D� VWUDWHJLF� WUDQVDFWLRQ�RU� LQWHJUDWLQJ� DQ\� DFTXLUHG�EXVLQHVV� LQWR� WKH�5HVXOWLQJ�
,VVXHU
V�RSHUDWLRQV��

Ability to manage future growth. 

7KH�DELOLW\�WR�DFKLHYH�GHVLUHG�JURZWK�ZLOO�GHSHQG�RQ�WKH�5HVXOWLQJ�,VVXHU
V�DELOLW\�WR�LGHQWLI\��HYDOXDWH�DQG�VXFFHVVIXOO\�
QHJRWLDWH�LQYHVWPHQW�RSSRUWXQLWLHV�ZLWK�WDUJHW�FRPSDQLHV��$FKLHYLQJ�WKLV�REMHFWLYH�LQ�D�FRVW�HIIHFWLYH�PDQQHU�ZLOO�EH�
D�SURGXFW�RI� WKH�5HVXOWLQJ�,VVXHU
V� VRXUFLQJ�FDSDELOLWLHV�� WKH�PDQDJHPHQW�RI� WKH� LQYHVWPHQW�SURFHVV�� WKH�DELOLW\� WR�
SURYLGH� FDSLWDO� RQ� WHUPV� WKDW� DUH� DWWUDFWLYH� WR� WDUJHW� FRPSDQLHV� DQG� WKH�5HVXOWLQJ� ,VVXHU
V� DFFHVV� WR� ILQDQFLQJ� RQ�
DFFHSWDEOH� WHUPV��)DLOXUH� WR�HIIHFWLYHO\�PDQDJH�DQ\�IXWXUH�JURZWK�DQG�VXFFHVVIXOO\�QHJRWLDWH�VXLWDEOH� LQYHVWPHQWV�
FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Lending activities. 

,Q�FRQQHFWLRQ�ZLWK�LWV�0DQDJHPHQW�$JUHHPHQWV�DQG�1RPLQHH�$JUHHPHQWV�ZLWK�SDUWLHV�WKDW�KROG�FDQQDELV�OLFHQVHV��
WKH�5HVXOWLQJ�,VVXHU�PD\�DOVR�DFW�DV�OHQGHU�WR�VXFK�SDUWLHV��&HUWDLQ�RI�WKHVH�ORDQV�DUH�XQVHFXUHG��ZKLFK�SODFHV�WKH�
5HVXOWLQJ�,VVXHU�DW�D�JUHDWHU�ULVN�RI�QRW�UHFHLYLQJ�UHSD\PHQW�RU�WKH�HTXLYDOHQW�YDOXH�WKHUHRI��(YHQ�IRU�ORDQV�WKDW�DUH�
VHFXUHG��WKHUH�LV�D�ULVN�WKDW�RWKHU�OHQGHUV�PD\�KDYH�SULRULW\�LQWHUHVW�WR�9HUDQR�RU�WKDW�WKH�DVVHWV�RI�WKH�ERUURZHU�PD\�
EH�LQVXIILFLHQW�WR�VDWLVI\�WKH�ORDQ��,Q�DGGLWLRQ��WKH�5HVXOWLQJ�,VVXHU�PD\�KDYH�GLIILFXOW\�SXWWLQJ�OLHQV�RQ�WKH�DVVHWV�RI�D�
ERUURZHU��DV�WKH�PDMRU�DVVHW�LV�JHQHUDOO\�WKH�FDQQDELV�OLFHQFH�ZKLFK�LV�QRW�WUDQVIHUUDEOH�SXUVXDQW�WR�VWDWH�ODZ��$Q\�
LQDELOLW\�RI�D�ERUURZHU�WR�UHSD\�D�ORDQ�RU�RI�WKH�5HVXOWLQJ�,VVXHU�WR�UHDOL]H�WKH�YDOXH�RI�VHFXUHG�DVVHWV�FRXOG�KDYH�D�
PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Enforceability of contracts. 

6LQFH�FDQQDELV�LV�LOOHJDO�DW�D�IHGHUDO�OHYHO��MXGJHV�LQ�PXOWLSOH�8�6��VWDWHV�KDYH�RQ�VHYHUDO�RFFDVLRQV�UHIXVHG�WR�HQIRUFH�
FRQWUDFWV�IRU�WKH�UHSD\PHQW�RI�PRQH\�ZKHQ�WKH�ORDQ�ZDV�XVHG�LQ�FRQQHFWLRQ�ZLWK�DFWLYLWLHV�WKDW�YLRODWH�IHGHUDO�ODZ��
HYHQ�LI�WKHUH�LV�QR�YLRODWLRQ�RI�VWDWH�ODZ��7KHUHIRUH��WKHUH�LV�XQFHUWDLQW\�WKDW�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�DEOH�WR�OHJDOO\�
HQIRUFH�LWV�DJUHHPHQWV��LQFOXGLQJ�DJUHHPHQWV�PDWHULDO�WR�WKH�5HVXOWLQJ�,VVXHU��

Operation permits and authorizations. 

7KH�6XEVLGLDULHV�PD\�QRW�EH�DEOH�WR�REWDLQ�RU�PDLQWDLQ�WKH�QHFHVVDU\�OLFHQVHV��SHUPLWV��FHUWLILFDWHV��DXWKRUL]DWLRQV�RU�
DFFUHGLWDWLRQV�� RU�PD\�RQO\� EH� DEOH� WR�GR� VR� DW� JUHDW� FRVW�� WR�RSHUDWH� WKHLU� UHVSHFWLYH� EXVLQHVVHV�� ,Q� DGGLWLRQ�� WKH�
6XEVLGLDULHV�PD\�QRW�EH�DEOH�WR�FRPSO\�IXOO\�ZLWK�WKH�ZLGH�YDULHW\�RI�ODZV�DQG�UHJXODWLRQV�DSSOLFDEOH�WR�WKH�FDQQDELV�
LQGXVWU\�� )DLOXUH� WR� FRPSO\� ZLWK� RU� WR� REWDLQ� WKH� QHFHVVDU\� OLFHQVHV�� SHUPLWV�� FHUWLILFDWHV�� DXWKRUL]DWLRQV� RU�
DFFUHGLWDWLRQV�FRXOG�UHVXOW� LQ�UHVWULFWLRQV�RQ�D�6XEVLGLDU\
V�DELOLW\�WR�RSHUDWH�LQ�WKH�FDQQDELV�LQGXVWU\��ZKLFK�FRXOG�
KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

The Resulting Issuer will rely to a great extent on the expertise of the Resulting Issuer Board and officers, and any 
departures may impair the Resulting Issuer's businesses and investments. 

7KH�VXFFHVVIXO�RQJRLQJ�RSHUDWLRQ�RI�WKH�5HVXOWLQJ�,VVXHU�UHTXLUHV�VXEVWDQWLDO�H[SHUWLVH��7KH�DQWLFLSDWHG�PHPEHUV�RI�
WKH�5HVXOWLQJ�,VVXHU�%RDUG�ZLOO�KDYH�H[FOXVLYH�DXWKRULW\� WR�PDNH�GHFLVLRQV�DQG�WR�H[HUFLVH� LQYHVWPHQW�DFTXLVLWLRQ�
GLVFUHWLRQ�RQ�EHKDOI�RI�WKH�5HVXOWLQJ�,VVXHU��7KH�VXFFHVV�RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�GHSHQG�WR�D�JUHDW�H[WHQW�XSRQ�WKH�
H[SHUWLVH�RI�WKH�5HVXOWLQJ�,VVXHU�%RDUG�DQG�RIILFHUV��7KH�ORVV�RI�WKH�VHUYLFHV�RI�DQ\�PHPEHU�RI�WKH�5HVXOWLQJ�,VVXHU�
%RDUG�RU�RQH�RU�PRUH�RI�WKH�RIILFHUV�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�
RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��
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Security risks. 

7KH�EXVLQHVV�SUHPLVHV�RI�WKH�5HVXOWLQJ�,VVXHU
V�RSHUDWLQJ�ORFDWLRQV�PD\�EH�WDUJHWV�IRU�WKHIW��:KLOH�WKH�6XEVLGLDULHV�
KDYH�LPSOHPHQWHG�VHFXULW\�PHDVXUHV�DW�HDFK�ORFDWLRQ�DQG�FRQWLQXH�WR�PRQLWRU�DQG�LPSURYH�WKHLU�VHFXULW\�PHDVXUHV��
WKHLU�FXOWLYDWLRQ��SURGXFWLRQ�DQG�GLVSHQVDU\�IDFLOLWLHV�FRXOG�EH�VXEMHFW�WR�EUHDN�LQV��UREEHULHV�DQG�RWKHU�EUHDFKHV�LQ�
VHFXULW\��,I�WKHUH�ZDV�D�EUHDFK�LQ�VHFXULW\�DQG�D�6XEVLGLDU\�IHOO�YLFWLP�WR�D�UREEHU\�RU�WKHIW��WKH�ORVV�RI�FDQQDELV�SODQWV��
FDQQDELV�RLOV��FDQQDELV�IORZHUV�DQG�FXOWLYDWLRQ�DQG�SURGXFWLRQ�HTXLSPHQW�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�
EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Synthetic products may compete with medical cannabis use and products. 

7KH�SKDUPDFHXWLFDO�LQGXVWU\�PD\�DWWHPSW�WR�GRPLQDWH�WKH�FDQQDELV�LQGXVWU\��DQG�LQ�SDUWLFXODU��OHJDO�FDQQDELV��WKURXJK�
WKH�GHYHORSPHQW�DQG�GLVWULEXWLRQ�RI�V\QWKHWLF�SURGXFWV�ZKLFK�HPXODWH�WKH�HIIHFWV�DQG�WUHDWPHQW�RI�RUJDQLF�FDQQDELV��
,I�WKH\�DUH�VXFFHVVIXO��WKH�ZLGHVSUHDG�SRSXODULW\�RI�VXFK�V\QWKHWLF�SURGXFWV�FRXOG�FKDQJH�WKH�GHPDQG��YROXPH�DQG�
SURILWDELOLW\�RI�WKH�FDQQDELV�LQGXVWU\��7KLV�FRXOG�DGYHUVHO\�DIIHFW�WKH�DELOLW\�RI�WKH�5HVXOWLQJ�,VVXHU�DQG�WKH�6XEVLGLDULHV�
WR� VHFXUH� ORQJ�WHUP� SURILWDELOLW\� DQG� VXFFHVV� WKURXJK� WKH� VXVWDLQDEOH� DQG� SURILWDEOH� RSHUDWLRQ� RI� WKH� DQWLFLSDWHG�
EXVLQHVVHV�DQG� LQYHVWPHQW� WDUJHWV�� DQG�FRXOG�KDYH�D�PDWHULDO� DGYHUVH�HIIHFW�RQ� WKH�DQWLFLSDWHG�EXVLQHVV�� ILQDQFLDO�
FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

There are risks associated with well-capitalized entrants developing large-scale operations. 

&XUUHQWO\��WKH�FDQQDELV�LQGXVWU\�JHQHUDOO\�LV�FRPSULVHG�RI�LQGLYLGXDOV�DQG�VPDOO�WR�PHGLXP�VL]HG�HQWLWLHV��KRZHYHU��
WKH�ULVN�UHPDLQV�WKDW�ODUJH�FRQJORPHUDWHV�DQG�FRPSDQLHV�ZKR�DOVR�UHFRJQL]H�WKH�SRWHQWLDO�IRU�ILQDQFLDO�VXFFHVV�WKURXJK�
LQYHVWPHQW� LQ� WKLV� LQGXVWU\� FRXOG� VWUDWHJLFDOO\� SXUFKDVH� RU� DVVXPH� FRQWURO� RI� ODUJHU� GLVSHQVDULHV� DQG� FXOWLYDWLRQ�
IDFLOLWLHV��,Q�GRLQJ�VR��WKHVH�ODUJHU�FRPSHWLWRUV�FRXOG�HVWDEOLVK�SULFH�VHWWLQJ�DQG�FRVW�FRQWUROV�ZKLFK�ZRXOG�HIIHFWLYHO\�
�SULFH� RXW��PDQ\� RI� WKH� LQGLYLGXDOV� DQG� VPDOO� WR�PHGLXP�� VL]HG� HQWLWLHV�ZKR� FXUUHQWO\�PDNH� XS� WKH� EXON� RI� WKH�
SDUWLFLSDQWV�LQ�WKH�YDULHG�EXVLQHVVHV�RSHUDWLQJ�ZLWKLQ�DQG�LQ�VXSSRUW�RI�WKH�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�LQGXVWU\��
:KLOH�WKH�WUHQG�LQ�PRVW�VWDWH�ODZV�DQG�UHJXODWLRQV�VHHPLQJO\�GHWHUV�WKLV�W\SH�RI�WDNHRYHU��WKLV�LQGXVWU\�UHPDLQV�TXLWH�
QDVFHQW��VR�ZKDW�WKH�ODQGVFDSH�ZLOO�EH�LQ�WKH�IXWXUH�UHPDLQV�ODUJHO\�XQNQRZQ��ZKLFK�LQ�LWVHOI�LV�D�ULVN��

Verano is fairly described as an early stage business enterprise. 

9HUDQR�LV�VWLOO�LQ�WKH�VWDUW�XS�VWDJH�DQG�KDV�QR�KLVWRULFDO�UHYHQXHV�RWKHU�WKDQ�UHYHQXHV�IURP�WKH�OLPLWHG�DQG�XQSURILWDEOH�
RSHUDWLRQV�RI�WKH�6XEVLGLDULHV��7KH�5HVXOWLQJ�,VVXHU
V�SURSRVHG�EXVLQHVV�SODQ�LV�VXEMHFW�WR�DOO�EXVLQHVV�ULVNV�DVVRFLDWHG�
ZLWK�QHZ�EXVLQHVV�HQWHUSULVHV��LQFOXGLQJ�WKH�DEVHQFH�RI�DQ\�VLJQLILFDQW�RSHUDWLQJ�KLVWRU\�XSRQ�ZKLFK�WR�HYDOXDWH�DQ�
LQYHVWPHQW��7KH�OLNHOLKRRG�RI�WKH�5HVXOWLQJ�,VVXHU
V�VXFFHVV�PXVW�EH�FRQVLGHUHG�LQ�OLJKW�RI�WKH�SUREOHPV��H[SHQVHV��
GLIILFXOWLHV��FRPSOLFDWLRQV�DQG�GHOD\V�IUHTXHQWO\�HQFRXQWHUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�IRUPDWLRQ�RI�D�QHZ�EXVLQHVV��WKH�
GHYHORSPHQW�RI�QHZ�VWUDWHJ\�DQG�WKH�FRPSHWLWLYH�HQYLURQPHQW�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�DQG�WKH�6XEVLGLDULHV�ZLOO�
RSHUDWH��,W�LV�SRVVLEOH�WKDW�WKH�5HVXOWLQJ�,VVXHU�DQG�WKH�6XEVLGLDULHV�ZLOO�LQFXU�VXEVWDQWLDO�ORVVHV�LQ�WKH�IXWXUH��7KHUH�LV�
QR�JXDUDQWHH�WKDW�WKH�5HVXOWLQJ�,VVXHU�RU�WKH�6XEVLGLDULHV�ZLOO�EH�SURILWDEOH��

Talent pool. 

7KH� 5HVXOWLQJ� ,VVXHU
V� IXWXUH� VXFFHVV� ODUJHO\� GHSHQGV� XSRQ� WKH� FRQWLQXHG� VHUYLFHV� RI� LWV� H[HFXWLYH� RIILFHUV� DQG�
PDQDJHPHQW�WHDP��,I�RQH�RU�PRUH�RI�WKH�5HVXOWLQJ�,VVXHU
V�H[HFXWLYH�RIILFHUV�DUH�XQDEOH�RU�XQZLOOLQJ�WR�FRQWLQXH�LQ�
WKHLU� SUHVHQW� SRVLWLRQV�� WKH� 5HVXOWLQJ� ,VVXHU�PD\� QRW� EH� DEOH� WR� UHSODFH� WKHP� UHDGLO\�� LI� DW� DOO�� $GGLWLRQDOO\�� WKH�
5HVXOWLQJ�,VVXHU�PD\�LQFXU�DGGLWLRQDO�H[SHQVHV�WR�UHFUXLW�DQG�UHWDLQ�QHZ�H[HFXWLYH�RIILFHUV��,I�DQ\�RI�WKH�5HVXOWLQJ�
,VVXHU
V�H[HFXWLYH�RIILFHUV�MRLQV�D�FRPSHWLWRU�RU�IRUPV�D�FRPSHWLQJ�FRPSDQ\��LW�PD\�ORVH�VRPH�RU�DOO�RI�LWV�FXVWRPHUV��
)LQDOO\��WKH�5HVXOWLQJ�,VVXHU�GRHV�QRW�PDLQWDLQ��NH\�SHUVRQ��OLIH�LQVXUDQFH�RQ�DQ\�RI�LWV�H[HFXWLYH�RIILFHUV��%HFDXVH�
RI� WKHVH� IDFWRUV�� WKH� ORVV�RI� WKH� VHUYLFHV�RI�DQ\�RI� WKHVH�NH\�SHUVRQV�FRXOG�DGYHUVHO\�DIIHFW� LWV�EXVLQHVV�� ILQDQFLDO�
FRQGLWLRQ��DQG�UHVXOWV�RI�RSHUDWLRQV��DQG�WKHUHE\�DQ�LQYHVWPHQW�LQ�LWV�VWRFN��

$V�WKH�5HVXOWLQJ�,VVXHU�JURZV��LW�ZLOO�QHHG�WR�KLUH�DGGLWLRQDO�KXPDQ�UHVRXUFHV�WR�FRQWLQXH�WR�GHYHORS�LWV�EXVLQHVVHV��
+RZHYHU�� H[SHULHQFHG� WDOHQW� LQ� WKH� DUHDV� RI� PHGLFDO� FDQQDELV� UHVHDUFK� DQG� GHYHORSPHQW�� JURZLQJ� FDQQDELV� DQG�
H[WUDFWLRQ��DV�ZHOO�DV�VHQLRU�PDQDJHPHQW��DUH�GLIILFXOW�WR�VRXUFH��DQG�WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�DSSURSULDWH�
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LQGLYLGXDOV�ZLOO�EH�DYDLODEOH�RU�DIIRUGDEOH��:LWKRXW�DGHTXDWH�SHUVRQQHO�DQG�H[SHUWLVH��WKH�JURZWK�RI�WKH�EXVLQHVV�RI�
WKH�5HVXOWLQJ�,VVXHU�PD\�VXIIHU��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�DQ\�RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�DEOH�WR�HIIHFWLYHO\�
PDQDJH�JURZWK��DQG�DQ\�IDLOXUH�WR�GR�VR�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�
UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Resulting Issuer's products. 

$V� D� UHODWLYHO\� QHZ� LQGXVWU\�� WKHUH� DUH� QRW�PDQ\� HVWDEOLVKHG� SOD\HUV� LQ� WKH� UHFUHDWLRQDO� FDQQDELV� LQGXVWU\�ZKRVH�
EXVLQHVV�PRGHO�WKH�5HVXOWLQJ�,VVXHU�FDQ�IROORZ�RU�EXLOG�RQ�WKH�VXFFHVV�RI��6LPLODUO\��WKHUH�LV�QR�LQIRUPDWLRQ�DERXW�
FRPSDUDEOH�FRPSDQLHV�DYDLODEOH�IRU�SRWHQWLDO�LQYHVWRUV�WR�UHYLHZ�LQ�PDNLQJ�D�GHFLVLRQ�DERXW�ZKHWKHU�WR�LQYHVW�LQ�WKH�
5HVXOWLQJ�,VVXHU��

6KDUHKROGHUV�DQG�LQYHVWRUV�VKRXOG�IXUWKHU�FRQVLGHU��DPRQJ�RWKHU�IDFWRUV��WKH�5HVXOWLQJ�,VVXHU
V�SURVSHFWV�IRU�VXFFHVV�
LQ�OLJKW�RI�WKH�ULVNV�DQG�XQFHUWDLQWLHV�HQFRXQWHUHG�E\�FRPSDQLHV�WKDW��OLNH�WKH�5HVXOWLQJ�,VVXHU��DUH�LQ�WKHLU�HDUO\�VWDJHV��
)RU�H[DPSOH��XQDQWLFLSDWHG�H[SHQVHV�DQG�SUREOHPV�RU�WHFKQLFDO�GLIILFXOWLHV�PD\�RFFXU�DQG�WKH\�PD\�UHVXOW�LQ�PDWHULDO�
GHOD\V�LQ�WKH�RSHUDWLRQ�RI�WKH�5HVXOWLQJ�,VVXHU
V�EXVLQHVV��7KH�5HVXOWLQJ�,VVXHU�PD\�QRW�VXFFHVVIXOO\�DGGUHVV�WKHVH�
ULVNV�DQG�XQFHUWDLQWLHV�RU�VXFFHVVIXOO\�LPSOHPHQW�LWV�RSHUDWLQJ�VWUDWHJLHV��,I�WKH�5HVXOWLQJ�,VVXHU�IDLOV�WR�GR�VR��LW�FRXOG�
PDWHULDOO\�KDUP�WKH�5HVXOWLQJ�,VVXHU
V�EXVLQHVV�WR�WKH�SRLQW�RI�KDYLQJ�WR�FHDVH�RSHUDWLRQV�DQG�FRXOG�LPSDLU�WKH�YDOXH�
RI�WKH�FRPPRQ�VKDUHV�WR�WKH�SRLQW�LQYHVWRUV�PD\�ORVH�WKHLU�HQWLUH�LQYHVWPHQW��

7KH�5HVXOWLQJ�,VVXHU�H[SHFWV�WR�FRPPLW�VLJQLILFDQW�UHVRXUFHV�DQG�FDSLWDO�WR�GHYHORS�DQG�PDUNHW�H[LVWLQJ�SURGXFWV�DQG�
QHZ�SURGXFWV�DQG�VHUYLFHV��7KHVH�SURGXFWV�DUH�UHODWLYHO\�XQWHVWHG��DQG�WKH�5HVXOWLQJ�,VVXHU�FDQQRW�DVVXUH�VKDUHKROGHUV�
DQG�LQYHVWRUV�WKDW�LW�ZLOO�DFKLHYH�PDUNHW�DFFHSWDQFH�IRU�WKHVH�SURGXFWV��RU�RWKHU�QHZ�SURGXFWV�DQG�VHUYLFHV�WKDW�WKH�
5HVXOWLQJ� ,VVXHU�PD\�RIIHU� LQ� WKH� IXWXUH��0RUHRYHU�� WKHVH�DQG�RWKHU�QHZ�SURGXFWV�DQG�VHUYLFHV�PD\�EH�VXEMHFW� WR�
VLJQLILFDQW�FRPSHWLWLRQ�ZLWK�RIIHULQJV�E\�QHZ�DQG�H[LVWLQJ�FRPSHWLWRUV�LQ�WKH�EXVLQHVV��,Q�DGGLWLRQ��QHZ�SURGXFWV�DQG�
VHUYLFHV�PD\�SRVH�D�YDULHW\�RI�FKDOOHQJHV�DQG�UHTXLUH�WKH�5HVXOWLQJ�,VVXHU�WR�DWWUDFW�DGGLWLRQDO�TXDOLILHG�HPSOR\HHV��
7KH�IDLOXUH�WR�VXFFHVVIXOO\�GHYHORS�DQG�PDUNHW�WKHVH�QHZ�SURGXFWV�DQG�VHUYLFHV�FRXOG�VHULRXVO\�KDUP�WKH�5HVXOWLQJ�
,VVXHU
V�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV��

Risks inherent in an agricultural business. 

0HGLFDO�DQG�DGXOW�XVH�FDQQDELV�LV�DQ�DJULFXOWXUDO�SURGXFW��7KHUH�DUH�ULVNV�LQKHUHQW�LQ�WKH�FXOWLYDWLRQ�EXVLQHVV��VXFK�DV�
LQVHFWV��SODQW�GLVHDVHV�DQG�VLPLODU�DJULFXOWXUDO� ULVNV��$OWKRXJK� WKH�SURGXFWV�DUH�XVXDOO\�JURZQ� LQGRRUV�RU� LQ�JUHHQ�
KRXVHV�XQGHU�FOLPDWH�FRQWUROOHG�FRQGLWLRQV��ZLWK�FRQGLWLRQV�PRQLWRUHG��WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�QDWXUDO�HOHPHQWV�
ZLOO�QRW�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�SURGXFWLRQ�RI�WKH�6XEVLGLDULHV
�SURGXFWV�DQG��FRQVHTXHQWLDOO\��RQ�WKH�
DQWLFLSDWHG�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

The Resulting Issuer may be subject to significant competition. 

$�QXPEHU�RI�RWKHU�FRPSDQLHV�HQJDJH�LQ��DQG�FRXOG�HQJDJH�LQ��D�EXVLQHVV�VLPLODU�WR�WKH�DQWLFLSDWHG�EXVLQHVV�RI�WKH�
5HVXOWLQJ�,VVXHU��RSHUDWH�EXVLQHVVHV�LQ�FRPSHWLWLRQ�ZLWK�WKH�5HVXOWLQJ�,VVXHU�DQG�SXUFKDVH�DVVHWV�RU�PDNH�LQYHVWPHQWV�
WKDW�WKH�5HVXOWLQJ�,VVXHU�ZLOO�DOVR�VHHN�WR�SXUFKDVH�RU�PDNH��7KLV�FRPSHWLWLRQ�PD\�LQFUHDVH�WKH�SULFH�WKH�5HVXOWLQJ�
,VVXHU�PXVW�SD\�IRU�WKH�DVVHWV�RU�PDNH�LW�PRUH�GLIILFXOW�IRU�WKH�5HVXOWLQJ�,VVXHU�WR�RSHUDWH�DW�D�SURILW�DQG�WR�SXUFKDVH�
DVVHWV��7KH�LQDELOLW\�WR�RSHUDWH�DW�D�SURILW�DQG�DFTXLUH�DVVHWV�RQ�WHUPV�IDYRUDEOH�WR�WKH�5HVXOWLQJ�,VVXHU�PD\�DGYHUVHO\�
LPSDFW�WKH�UHYHQXH�VWUHDP�WKDW�WKH�5HVXOWLQJ�,VVXHU�DQWLFLSDWHV�WR�UHFHLYH�DQG��WKXV��DGYHUVHO\�LPSDFW�WKH�DELOLW\�RI�WKH�
5HVXOWLQJ�,VVXHU�WR�SD\�GLVWULEXWLRQV��

,I�WKH�QXPEHU�RI�XVHUV�RI�PHGLFDO�FDQQDELV�LQ�&DQDGD�DQG�WKH�8QLWHG�6WDWHV�LQFUHDVHV��WKH�GHPDQG�IRU�SURGXFWV�ZLOO�
LQFUHDVH�DQG�WKH�5HVXOWLQJ�,VVXHU�H[SHFWV�WKDW�FRPSHWLWLRQ�ZLOO�EHFRPH�PRUH�LQWHQVH��DV�FXUUHQW�DQG�IXWXUH�FRPSHWLWRUV�
EHJLQ� WR� RIIHU� DQ� LQFUHDVLQJ� QXPEHU� RI� GLYHUVLILHG� SURGXFWV�� ,Q� DGGLWLRQ�� WKH� 5HVXOWLQJ� ,VVXHU� H[SHFWV� WR� IDFH�
FRPSHWLWLRQ�IURP�QHZ�HQWUDQWV�GXH�WR�WKH�HDUO\�VWDJH�RI�WKH�LQGXVWU\�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�RSHUDWHV��7R�EH�
FRPSHWLWLYH�� WKH�5HVXOWLQJ� ,VVXHU�ZLOO� UHTXLUH� D� FRQWLQXHG� KLJK� OHYHO� RI� LQYHVWPHQW� LQ� UHVHDUFK� DQG� GHYHORSPHQW��
PDUNHWLQJ��VDOHV�DQG�FOLHQW�VXSSRUW��7KH�5HVXOWLQJ�,VVXHU�PD\�QRW�KDYH�VXIILFLHQW�UHVRXUFHV�WR�PDLQWDLQ�UHVHDUFK�DQG�
GHYHORSPHQW��PDUNHWLQJ��VDOHV�DQG�FOLHQW�VXSSRUW�HIIRUWV�RQ�D�FRPSHWLWLYH�EDVLV�ZKLFK�FRXOG�PDWHULDOO\�DQG�FRXOG�KDYH�
D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��
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7KH�5HVXOWLQJ�,VVXHU�DOVR�IDFHV�FRPSHWLWLRQ�IURP�LOOHJDO�GLVSHQVDULHV�DQG�WKH�EODFN�PDUNHW�WKDW�DUH�XQOLFHQVHG�DQG�
XQUHJXODWHG��DQG�WKDW�DUH�VHOOLQJ�FDQQDELV�DQG�FDQQDELV�SURGXFWV�� LQFOXGLQJ�SURGXFWV�ZLWK�KLJKHU�FRQFHQWUDWLRQV�RI�
DFWLYH�LQJUHGLHQWV��DQG�XVLQJ�GHOLYHU\�PHWKRGV��LQFOXGLQJ�HGLEOHV�DQG�H[WUDFW�YDSRUL]HUV��WKDW�WKH�5HVXOWLQJ�,VVXHU�LV�
SURKLELWHG� IURP� RIIHULQJ� WR� LQGLYLGXDOV� DV� WKH\� DUH� QRW� FXUUHQWO\� SHUPLWWHG� E\� 8�6�� VWDWH� ODZ�� $Q\� LQDELOLW\� RU�
XQZLOOLQJQHVV�RI�ODZ�HQIRUFHPHQW�DXWKRULWLHV�WR�HQIRUFH�H[LVWLQJ�ODZV�SURKLELWLQJ�WKH�XQOLFHQVHG�FXOWLYDWLRQ�DQG�VDOH�
RI�FDQQDELV�DQG�FDQQDELV�EDVHG�SURGXFWV�FRXOG�UHVXOW�LQ�WKH�SHUSHWXDWLRQ�RI�WKH�EODFN�PDUNHW�IRU�FDQQDELV�DQG�RU�KDYH�
D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�SHUFHSWLRQ�RI�FDQQDELV�XVH��$Q\�RU�DOO� WKHVH�HYHQWV�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�
HIIHFW�RQ�WKH�FRPSDQ\
V�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV��

Internal controls. 

(IIHFWLYH� LQWHUQDO� FRQWUROV� DUH� QHFHVVDU\� IRU� WKH�5HVXOWLQJ� ,VVXHU� WR� SURYLGH� UHOLDEOH� ILQDQFLDO� UHSRUWV� DQG� WR� KHOS�
SUHYHQW�IUDXG��$OWKRXJK�WKH�5HVXOWLQJ�,VVXHU�ZLOO�XQGHUWDNH�D�QXPEHU�RI�SURFHGXUHV�DQG�ZLOO�LPSOHPHQW�D�QXPEHU�RI�
VDIHJXDUGV��LQ�HDFK�FDVH��LQ�RUGHU�WR�KHOS�HQVXUH�WKH�UHOLDELOLW\�RI�LWV�ILQDQFLDO�UHSRUWV��LQFOXGLQJ�WKRVH�LPSRVHG�RQ�WKH�
5HVXOWLQJ�,VVXHU�XQGHU�&DQDGLDQ�VHFXULWLHV�ODZ��WKH�5HVXOWLQJ�,VVXHU�FDQQRW�EH�FHUWDLQ�WKDW�VXFK�PHDVXUHV�ZLOO�HQVXUH�
WKDW�WKH�5HVXOWLQJ�,VVXHU�ZLOO�PDLQWDLQ�DGHTXDWH�FRQWURO�RYHU�ILQDQFLDO�SURFHVVHV�DQG�UHSRUWLQJ��)DLOXUH�WR�LPSOHPHQW�
UHTXLUHG�QHZ�RU� LPSURYHG�FRQWUROV��RU�GLIILFXOWLHV� HQFRXQWHUHG� LQ� WKHLU� LPSOHPHQWDWLRQ�� FRXOG�KDUP� WKH�5HVXOWLQJ�
,VVXHU
V�UHVXOWV�RI�RSHUDWLRQV�RU�FDXVH�LW�WR�IDLO�WR�PHHW�LWV�UHSRUWLQJ�REOLJDWLRQV��,I�WKH�5HVXOWLQJ�,VVXHU�RU�LWV�DXGLWRUV�
GLVFRYHU� D� PDWHULDO� ZHDNQHVV�� WKH� GLVFORVXUH� RI� WKDW� IDFW�� HYHQ� LI� TXLFNO\� UHPHGLHG�� FRXOG� UHGXFH� WKH� PDUNHW
V�
FRQILGHQFH�LQ�WKH�5HVXOWLQJ�,VVXHU
V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�PDWHULDOO\�DGYHUVHO\�DIIHFW�WKH�WUDGLQJ�SULFH�
RI�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��

Potential disclosure of personal information to government or regulatory entities. 

7KH� 5HVXOWLQJ� ,VVXHU� ZLOO� RZQ�� PDQDJH�� RU� SURYLGH� VHUYLFHV� WR� YDULRXV� 8�6�� VWDWH� OLFHQVHG� FDQQDELV� RSHUDWLRQV��
$FTXLULQJ�HYHQ�D�PLQLPDO�DQG�RU�LQGLUHFW�LQWHUHVW�LQ�D�8�6��VWDWH�OLFHQVHG�FDQQDELV�EXVLQHVV�FDQ�WULJJHU�UHTXLUHPHQWV�
WR� GLVFORVH� LQYHVWRUV
� SHUVRQDO� LQIRUPDWLRQ��:KLOH� WKHVH� UHTXLUHPHQWV� YDU\� E\� MXULVGLFWLRQ�� VRPH� UHTXLUH� LQWHUHVW�
KROGHUV� WR� DSSO\� IRU� UHJXODWRU\� DSSURYDO� DQG� WR� SURYLGH� WD[� UHWXUQV�� FRPSHQVDWLRQ� DJUHHPHQWV�� ILQJHUSULQWV� IRU�
EDFNJURXQG�FKHFNV��FULPLQDO�KLVWRU\�UHFRUGV�DQG�RWKHU�GRFXPHQWV�DQG�LQIRUPDWLRQ��6RPH�VWDWHV�UHTXLUH�GLVFORVXUHV�RI�
GLUHFWRUV��RIILFHUV�DQG�KROGHUV�RI�PRUH�WKDQ�D�FHUWDLQ�SHUFHQWDJH�RI�HTXLW\�RI�WKH�DSSOLFDQW��:KLOH�FHUWDLQ�VWDWHV�LQFOXGH�
H[FHSWLRQV�IRU�LQYHVWPHQWV�LQ�SXEOLFO\�WUDGHG�HQWLWLHV��QRW�DOO�VWDWHV�GR�VR��DQG�VRPH�VXFK�H[FHSWLRQV�DUH�FRQILQHG�WR�
FRPSDQLHV�WUDGHG�RQ�D�8�6��VHFXULWLHV�H[FKDQJH��,I�WKHVH�UHJXODWLRQV�ZHUH�WR�H[WHQG�WR�WKH�5HVXOWLQJ�,VVXHU��LQYHVWRUV�
ZRXOG�EH�UHTXLUHG�WR�FRPSO\�ZLWK�VXFK�UHJXODWLRQV��RU�IDFH�WKH�SRVVLELOLW\�WKDW�WKH�UHOHYDQW�FDQQDELV�OLFHQVH�FRXOG�EH�
UHYRNHG�RU�FDQFHOOHG�E\�WKH�VWDWH�OLFHQVLQJ�DXWKRULW\��

Promoting and maintaining brands. 

7KH�5HVXOWLQJ�,VVXHU�EHOLHYHV�WKDW�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�WKH�EUDQG�LGHQWLWLHV�RI�SURGXFWV�LV�D�FULWLFDO�DVSHFW�RI�
DWWUDFWLQJ�DQG�H[SDQGLQJ�D�ODUJH�FXVWRPHU�EDVH��3URPRWLRQ�DQG�HQKDQFHPHQW�RI�EUDQGV�ZLOO�GHSHQG�ODUJHO\�RQ�VXFFHVV�
LQ�SURYLGLQJ�KLJK�TXDOLW\�SURGXFWV��,I�FXVWRPHUV�DQG�HQG�XVHUV�GR�QRW�SHUFHLYH�WKH�5HVXOWLQJ�,VVXHU
V�SURGXFWV�WR�EH�RI�
KLJK�TXDOLW\�� RU� LI� WKH�5HVXOWLQJ� ,VVXHU� LQWURGXFHV�QHZ�SURGXFWV�RU� HQWHUV� LQWR�QHZ�EXVLQHVV�YHQWXUHV� WKDW� DUH�QRW�
IDYRUDEO\�UHFHLYHG�E\�FXVWRPHUV�DQG�HQG�XVHUV��WKH�5HVXOWLQJ�,VVXHU�ZLOO�ULVN�GLOXWLQJ�EUDQG�LGHQWLWLHV�DQG�GHFUHDVLQJ�
WKHLU� DWWUDFWLYHQHVV� WR� H[LVWLQJ� DQG�SRWHQWLDO� FXVWRPHUV��0RUHRYHU�� LQ�RUGHU� WR� DWWUDFW� DQG� UHWDLQ� FXVWRPHUV� DQG� WR�
SURPRWH�DQG�PDLQWDLQ�EUDQG�HTXLW\�LQ�UHVSRQVH�WR�FRPSHWLWLYH�SUHVVXUHV��WKH�5HVXOWLQJ�,VVXHU�PD\�KDYH�WR�LQFUHDVH�
VXEVWDQWLDOO\� ILQDQFLDO� FRPPLWPHQW� WR� FUHDWLQJ� DQG�PDLQWDLQLQJ� D� GLVWLQFW� EUDQG� OR\DOW\� DPRQJ� FXVWRPHUV�� ,I� WKH�
5HVXOWLQJ�,VVXHU�LQFXUV�VLJQLILFDQW�H[SHQVHV�LQ�DQ�DWWHPSW�WR�SURPRWH�DQG�PDLQWDLQ�EUDQGV��WKLV�FRXOG�EH�D�PDWHULDO�
DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

The elimination of monetary liability against its directors, officers, and employees under British Columbia law and 
the existence of indemnification rights for its obligations to its directors, officers, and employees may result in 
substantial expenditures by it and may discourage lawsuits against its directors, officers, and employees. 

7KH�5HVXOWLQJ�,VVXHU
V�$UWLFOHV�FRQWDLQ�D�SURYLVLRQ�SHUPLWWLQJ�LW�WR�HOLPLQDWH�WKH�SHUVRQDO�OLDELOLW\�RI�LWV�GLUHFWRUV�WR�
LW�DQG�LWV�VWRFNKROGHUV�IRU�GDPDJHV�LQFXUUHG�DV�D�GLUHFWRU�RU�RIILFHU�WR�WKH�H[WHQW�SURYLGHG�E\�%ULWLVK�&ROXPELD�ODZ��
7KH� 5HVXOWLQJ� ,VVXHU� PD\� DOVR� KDYH� FRQWUDFWXDO� LQGHPQLILFDWLRQ� REOLJDWLRQV� XQGHU� DQ\� IXWXUH� HPSOR\PHQW�
DJUHHPHQWV�ZLWK�LWV�RIILFHUV�RU�DJUHHPHQWV�HQWHUHG�LQWR�ZLWK�LWV�GLUHFWRUV��7KH�IRUHJRLQJ�LQGHPQLILFDWLRQ�REOLJDWLRQV�
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FRXOG�UHVXOW�LQ�LW�LQFXUULQJ�VXEVWDQWLDO�H[SHQGLWXUHV�WR�FRYHU�WKH�FRVW�RI�VHWWOHPHQW�RU�GDPDJH�DZDUGV�DJDLQVW�GLUHFWRUV�
DQG�RIILFHUV��ZKLFK�WKH�5HVXOWLQJ�,VVXHU�PD\�EH�XQDEOH�WR�UHFRXS��7KHVH�SURYLVLRQV�DQG�WKH�UHVXOWLQJ�FRVWV�PD\�DOVR�
GLVFRXUDJH�LW�IURP�EULQJLQJ�D�ODZVXLW�DJDLQVW�GLUHFWRUV�DQG�RIILFHUV�IRU�EUHDFKHV�RI�WKHLU�ILGXFLDU\�GXWLHV��DQG�PD\�
VLPLODUO\�GLVFRXUDJH�WKH�ILOLQJ�RI�GHULYDWLYH�OLWLJDWLRQ�E\�LWV�VWRFNKROGHUV�DJDLQVW�LWV�GLUHFWRUV�DQG�RIILFHUV�HYHQ�WKRXJK�
VXFK�DFWLRQV��LI�VXFFHVVIXO��PLJKW�RWKHUZLVH�EHQHILW�LW�DQG�LWV�VWRFNKROGHUV��

The uncertain and fragmented nature of the medical and adult-use cannabis industry often results in an 
unconventional due diligence process and acquisition terms that could result in unknown and materially 
detrimental consequences to the Resulting Issuer. 

7KH�XQFHUWDLQW\�LQKHUHQW�LQ�YDULRXV�DVSHFWV�RI�WKH�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�LQGXVWU\�FDQ�UHVXOW�LQ�ZKDW�RWKHUZLVH�
ZRXOG�EH�LQDGHTXDWH�LQYHVWPHQW�GXH�GLOLJHQFH�LQIRUPDWLRQ�DQG�XQFHUWDLQ�OHJDO�FRQVHTXHQFHV�UHODWLYH�WR�DUUDQJHPHQWV�
DIIHFWLQJ�D�WDUJHW�LQYHVWPHQW��7KH�UHOXFWDQFH�RI�EDQNV�DQG�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�WR�IDFLOLWDWH�ILQDQFLDO�WUDQVDFWLRQV�
LQ�WKH�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�LQGXVWU\�FDQ�UHVXOW�LQ�LQDGHTXDWH�DQG�XQYHULILDEOH�ILQDQFLDO�LQIRUPDWLRQ�DERXW�
WDUJHW�LQYHVWPHQWV��DV�ZHOO�DV�FDVK�PDQDJHPHQW�SUDFWLFHV�WKDW�DUH�YXOQHUDEOH�WR�WKHIW�DQG�IUDXG��7KH�ODFN�RI�HVWDEOLVKHG��
WUDGLWLRQDO�VRXUFHV�RI�ILQDQFLQJ�IRU�LQGXVWU\�SDUWLFLSDQWV�FDQ�UHVXOW�LQ�XQXVXDO�DQG�XQFHUWDLQ�DUUDQJHPHQWV�DIIHFWLQJ�
WKH�RZQHUVKLS�DQG�REOLJDWLRQV�RI�D�WDUJHW�LQYHVWPHQW��7KH�UHOXFWDQFH�RI�ODZ\HUV�WR�UHSUHVHQW�LQGXVWU\�SDUWLFLSDQWV�LQ�
IXUWKHUDQFH�RI�ILQDQFLQJ�DQG�RWKHU�EXVLQHVV�WUDQVDFWLRQV�FDQ�UHVXOW�LQ�WKH�ODFN�RI�GRFXPHQWDWLRQ�VHWWLQJ�IRUWK�WKH�WHUPV�
RI�WKH�WUDQVDFWLRQV��LQDGHTXDWHO\�GRFXPHQWHG�WUDQVDFWLRQV��DQG�WUDQVDFWLRQV�WKDW�LQ�ZKROH�RU�LQ�SDUW�DUH�LOOHJDO�XQGHU�
DSSOLFDEOH� VWDWH� ODZ��DPRQJ�RWKHU�GHWULPHQWDO�FRQVHTXHQFHV��7KH�5HVXOWLQJ� ,VVXHU�ZLOO�KDYH� LQYHVWHG� LQ��DQG�PD\�
LQYHVW�LQ��EXVLQHVVHV�DQG�FRPSDQLHV�WKDW�DUH�RU�PD\�EHFRPH�SDUW\�WR�OHJDO�SURFHHGLQJV��PD\�KDYH�LQDGHTXDWH�ILQDQFLDO�
DQG�RWKHU�GXH�GLOLJHQFH�LQIRUPDWLRQ��PD\�HPSOR\�YXOQHUDEOH�FDVK�PDQDJHPHQW�SUDFWLFHV�� ODFN�ZULWWHQ�RU�DGHTXDWH�
OHJDO�GRFXPHQWV�JRYHUQLQJ�VLJQLILFDQW�WUDQVDFWLRQV��DQG�RWKHUZLVH�KDYH�NQRZQ�RU�XQNQRZQ�FRQGLWLRQV�WKDW�FRXOG�EH�
GHWULPHQWDO�WR�LWV�EXVLQHVV�DQG�DVVHWV��

Disparate state-by-state regulatory landscapes and the constraints related to holding cannabis licenses in various 
states results in operational and legal structures for realizing the benefit from cannabis licenses that could result 
in materially detrimental consequences to the Resulting Issuer. 

7KH�5HVXOWLQJ�,VVXHU�UHDOL]HV��DQG�ZLOO�FRQWLQXH�WR�UHDOL]H��WKH�EHQHILWV�IURP�FDQQDELV�OLFHQVHV�SXUVXDQW�WR�D�QXPEHU�
RI�GLIIHUHQW�VWUXFWXUHV��GHSHQGLQJ�RQ�WKH�UHJXODWRU\�UHTXLUHPHQWV�IURP�VWDWH�WR�VWDWH��LQFOXGLQJ�UHDOL]LQJ�WKH�HFRQRPLF�
EHQHILW�RI�FDQQDELV�OLFHQVHV�WKURXJK�1RPLQHH�$JUHHPHQWV�DQG�0DQDJHPHQW�$JUHHPHQWV��6XFK�DJUHHPHQWV�DUH�RIWHQ�
UHTXLUHG�WR�FRPSO\�ZLWK�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV�RU�DUH�LQ�UHVSRQVH�WR�SHUFHLYHG�ULVNV�WKDW�WKH�5HVXOWLQJ�,VVXHU�
GHWHUPLQHV�ZDUUDQW�VXFK�DUUDQJHPHQWV��

7KH�IRUHJRLQJ�VWUXFWXUHV�SUHVHQW�YDULRXV�ULVNV�WR�WKH�5HVXOWLQJ�,VVXHU�DQG�WKH�6XEVLGLDULHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�
WR� WKH� IROORZLQJ� ULVNV�� HDFK� RI�ZKLFK� FRXOG� KDYH� D�PDWHULDO� DGYHUVH� HIIHFW� RQ� WKH� DQWLFLSDWHG� EXVLQHVV�� ILQDQFLDO�
FRQGLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

•� $�JRYHUQPHQWDO�ERG\�RU�UHJXODWRU\�HQWLW\�PD\�GHWHUPLQH�WKDW�WKHVH�VWUXFWXUHV�DUH�LQ�YLRODWLRQ�RI�D�
OHJDO� RU� UHJXODWRU\� UHTXLUHPHQWV� RU� FKDQJH� VXFK� OHJDO� RU� UHJXODWRU\� UHTXLUHPHQWV� VXFK� WKDW� D�
1RPLQHH�$JUHHPHQW�RU�0DQDJHPHQW�$JUHHPHQW�VWUXFWXUH�YLRODWHV�VXFK�UHTXLUHPHQWV��ZKHUH�LW�KDG�
QRW� LQ� WKH� SDVW��� 7KH� 5HVXOWLQJ� ,VVXHU� ZLOO� QRW� EH� DEOH� WR� SURYLGH� DQ\� DVVXUDQFH� WKDW� D� OLFHQVH�
DSSOLFDWLRQ�VXEPLWWHG�E\�D�WKLUG�SDUW\�ZLOO�EH�DFFHSWHG��HVSHFLDOO\�LI�WKH�PDQDJHPHQW�DQG�RSHUDWLRQ�
RI�WKH�OLFHQVH�LV�GHSHQGHQW�RQ�D�1RPLQHH�$JUHHPHQW�RU�0DQDJHPHQW�$JUHHPHQW�6WUXFWXUH��

•� 7KHUH�FRXOG�EH�D�PDWHULDO�DQG�DGYHUVH�LPSDFW�RQ�WKH�UHYHQXH�VWUHDP�WKH�5HVXOWLQJ�,VVXHU�LQWHQGV�WR�
UHFHLYH� IURP�RU�RQ� DFFRXQW�RI� FDQQDELV� OLFHQVHV� �DV� WKH�5HVXOWLQJ� ,VVXHU�ZLOO� QRW�EH� WKH� OLFHQVH�
KROGHU��DQG�WKHUHIRUH�DQ\�HFRQRPLF�EHQHILW�LV�UHFHLYHG�SXUVXDQW�WR�D�FRQWUDFWXDO�DUUDQJHPHQW���,I�D�
1RPLQHH�$JUHHPHQW�RU�0DQDJHPHQW�$JUHHPHQW�LV�WHUPLQDWHG��WKH�5HVXOWLQJ�,VVXHU�ZLOO�QR�ORQJHU�
UHFHLYH�DQ\�HFRQRPLF�EHQHILW�IURP�WKH�DSSOLFDEOH�GLVSHQVDU\�DQG�RU�FXOWLYDWLRQ�OLFHQVH��

•� 7KHVH�VWUXFWXUHV�FRXOG�SRWHQWLDOO\�UHVXOW�LQ�WKH�IXQGV�EHLQJ�LQYHVWHG�E\�WKH�5HVXOWLQJ�,VVXHU�EHLQJ�
XVHG�IRU�XQLQWHQGHG�SXUSRVHV��VXFK�DV�WR�IXQG�OLWLJDWLRQ��
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•� ,I�D�0DQDJHPHQW�$JUHHPHQW�RU�1RPLQHH�$JUHHPHQW�VWUXFWXUH�LV�LQ�SODFH��WKH�5HVXOWLQJ�,VVXHU�ZLOO�
QRW�EH�WKH�/LFHQVH�+ROGHU�RI�WKH�DSSOLFDEOH�VWDWH�LVVXHG�FDQQDELV�OLFHQVH��DQG�WKHUHIRUH��RQO\�KDV�
FRQWUDFWXDO�ULJKWV�LQ�UHVSHFW�RI�DQ\�LQWHUHVW�LQ�DQ\�VXFK�OLFHQVH��,I�WKH�/LFHQVH�+ROGHU�IDLOV�WR�DGKHUH�
WR�LWV�FRQWUDFWXDO�DJUHHPHQW�ZLWK�WKH�5HVXOWLQJ�,VVXHU��RU�LI�WKH�/LFHQVH�+ROGHU�PDNHV��RU�RPLWV�WR�
PDNH��GHFLVLRQV�LQ�UHVSHFW�RI�WKH�OLFHQVH�WKDW�WKH�5HVXOWLQJ�,VVXHU�GLVDJUHHV�ZLWK��WKH�5HVXOWLQJ�,VVXHU�
ZLOO�RQO\�KDYH�FRQWUDFWXDO�UHFRXUVH�DQG�ZLOO�QRW�KDYH�UHFRXUVH�WR�DQ\�UHJXODWRU\�DXWKRULW\��

•� 7KH�/LFHQVH�+ROGHU�PD\�UHQHJH�RQ�LWV�REOLJDWLRQ�WR�SD\�IHHV�DQG�RWKHU�FRPSHQVDWLRQ�SXUVXDQW�WR�D�
1RPLQHH�$JUHHPHQW�RU�0DQDJHPHQW�$JUHHPHQW�RU�YLRODWH�RWKHU�SURYLVLRQV�RI�WKHVH�DJUHHPHQWV��

•� 7KH�/LFHQVH�+ROGHU
V�DFWV�RU�RPLVVLRQV�PD\�YLRODWH�WKH�UHTXLUHPHQWV�DSSOLFDEOH�WR�LW�SXUVXDQW�WR�WKH�
DSSOLFDEOH�GLVSHQVDU\�DQG�RU�FXOWLYDWLRQ�OLFHQVH��WKXV�MHRSDUGL]LQJ�WKH�VWDWXV�DQG�HFRQRPLF�YDOXH�RI�
WKH�/LFHQVH�+ROGHU��DQG��E\�H[WHQVLRQ��WKH�5HVXOWLQJ�,VVXHU���

•� ,Q�WKH�FDVH�RI�D�0DQDJHPHQW�$JUHHPHQW��WKH�/LFHQVH�+ROGHU�PD\�WHUPLQDWH�WKH�DJUHHPHQW�LI�DQ\�
ORDQ�RZLQJ�WR�WKH�5HVXOWLQJ�,VVXHU�LV�SDLG�EDFN�LQ�IXOO�DQG�WKH�/LFHQVH�+ROGHU�LV�DEOH�WR�SD\�D�EUHDN�
IHH��

•� ,Q�WKH�FDVH�RI�D�1RPLQHH�$JUHHPHQW��WKH�/LFHQVH�+ROGHU�LV�D�JHQHUDOO\�DQ�HPSOR\HH�RU�RIILFHU�RI�
9HUDQR�RU�D�6XEVLGLDU\��RU�DQ�DIILOLDWH�RU�DVVRFLDWH�RI�VXFK�LQGLYLGXDO�RU�LQGLYLGXDOV���KRZHYHU��LQ�D�
W\SLFDO�0DQDJHPHQW�$JUHHPHQW�VWUXFWXUH�� WKH�OLFHQVH�LV�RZQHG�E\�D�SDUW\�RU�SDUWLHV�XQUHODWHG�WR�
9HUDQR�RU�D�6XEVLGLDU\��

•� 7KH�/LFHQVH�+ROGHU�PD\�DWWHPSW�WR�WHUPLQDWH�WKH�1RPLQHH�$JUHHPHQW�RU�0DQDJHPHQW�$JUHHPHQW�
LQ�YLRODWLRQ�RI�LWV�H[SUHVV�WHUPV��

,Q�DQ\�RU�DOO�RI�WKH�DERYH�VLWXDWLRQV��LW�ZRXOG�EH�GLIILFXOW�DQG�H[SHQVLYH�IRU�WKH�5HVXOWLQJ�,VVXHU�WR�SURWHFW�LWV�ULJKWV�
WKURXJK�OLWLJDWLRQ��DUELWUDWLRQ��RU�VLPLODU�SURFHHGLQJV��

There may be material delays in identifying and acquiring assets. 

7KH� 5HVXOWLQJ� ,VVXHU� DQG� WKH� 6XEVLGLDULHV� FRXOG� VXIIHU� IURP� GHOD\V� LQ� ORFDWLQJ� DQG� DFTXLULQJ� VXLWDEOH� DVVHWV� IRU�
LQYHVWPHQW�DQG�RU�SDUWLFLSDWLRQ��'HOD\V�HQFRXQWHUHG�LQ�WKH�LGHQWLILFDWLRQ�DQG�DFTXLVLWLRQ�RI�VXFK�DVVHWV�FRXOG�DGYHUVHO\�
DIIHFW�WKH�LQYHVWPHQW�UHWXUQV�RI�WKH�VKDUHV�RI�WKH�5HVXOWLQJ�,VVXHU��

Currency fluctuations. 

7KH�5HVXOWLQJ�,VVXHU
V�UHYHQXHV�DQG�H[SHQVHV�DUH�H[SHFWHG�WR�EH�SULPDULO\�GHQRPLQDWHG�LQ�8�6��GROODUV��DQG�WKHUHIRUH�
PD\�EH�H[SRVHG�WR�VLJQLILFDQW�FXUUHQF\�H[FKDQJH�IOXFWXDWLRQV��7KH�&DQDGLDQ�GROODU�UHODWLYH�WR�WKH�8�6��GROODU�RU�RWKHU�
IRUHLJQ�FXUUHQFLHV�LV�VXEMHFW�WR�IOXFWXDWLRQV��)OXFWXDWLRQV�LQ�WKH�H[FKDQJH�UDWH�EHWZHHQ�WKH�8�6��GROODU�DQG�WKH�&DQDGLDQ�
GROODU�PD\�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�
,VVXHU��7KH�5HVXOWLQJ�,VVXHU�PD\��LQ�WKH�IXWXUH��HVWDEOLVK�D�SURJUDP�WR�KHGJH�D�SRUWLRQ�RI�LWV�IRUHLJQ�FXUUHQF\�H[SRVXUH�
ZLWK�WKH�REMHFWLYH�RI�PLQLPL]LQJ�WKH�LPSDFW�RI�DGYHUVH�IRUHLJQ�FXUUHQF\�H[FKDQJH�PRYHPHQWV��+RZHYHU��HYHQ�LI�WKH�
5HVXOWLQJ�,VVXHU�GHYHORSV�D�KHGJLQJ�SURJUDP��WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�LW�ZLOO�HIIHFWLYHO\�PLWLJDWH�FXUUHQF\�ULVNV��
)DLOXUH�WR�DGHTXDWHO\�PDQDJH�IRUHLJQ�H[FKDQJH�ULVN�FRXOG�WKHUHIRUH�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��
ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Investments may be pre-revenue. 

7KH�5HVXOWLQJ�,VVXHU�PD\�PDNH�LQYHVWPHQWV�LQ�FRPSDQLHV�ZLWK�QR�VLJQLILFDQW�VRXUFHV�RI�RSHUDWLQJ�FDVK�IORZ�DQG�QR�
UHYHQXH� IURP� RSHUDWLRQV�� 7KH� 5HVXOWLQJ� ,VVXHU
V� LQYHVWPHQWV� LQ� VXFK� FRPSDQLHV� ZLOO� EH� VXEMHFW� WR� ULVNV� DQG�
XQFHUWDLQWLHV�WKDW�QHZ�FRPSDQLHV�ZLWK�QR�RSHUDWLQJ�KLVWRU\�PD\�IDFH��,Q�SDUWLFXODU��WKHUH�LV�D�ULVN�WKDW�WKH�5HVXOWLQJ�
,VVXHU
V�LQYHVWPHQW�LQ�WKHVH�SUH�UHYHQXH�FRPSDQLHV�ZLOO�QRW�EH�DEOH�WR�PHHW�DQWLFLSDWHG�UHYHQXH�WDUJHWV�RU�JHQHUDWH�QR�
UHYHQXH�DW�DOO��7KH�ULVN�LV�WKDW�XQGHUSHUIRUPLQJ�SUH�UHYHQXH�FRPSDQLHV�PD\�OHDG�WR�WKHVH�EXVLQHVVHV�IDLOLQJ�ZKLFK�
FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��
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Enforceability of judgments against foreign subsidiaries. 

&HUWDLQ�RI�WKH�VXEVLGLDULHV�DUH�RUJDQL]HG�XQGHU�WKH�ODZV�RI�YDULRXV�8�6��VWDWHV��$OO�RI�WKH�DVVHWV�RI�WKHVH�HQWLWLHV�DUH�
ORFDWHG�RXWVLGH�RI�&DQDGD�DQG�FHUWDLQ�RI�WKH�H[SHUWV�WKDW�ZLOO�EH�UHWDLQHG�E\�WKH�5HVXOWLQJ�,VVXHU�RU�LWV�DIILOLDWHV�DUH�
UHVLGHQWV�RI�FRXQWULHV�RWKHU�WKDQ�&DQDGD��$V�D�UHVXOW��LW�PD\�EH�GLIILFXOW�RU�LPSRVVLEOH�IRU�WKH�HYHQWXDO�VKDUHKROGHUV�RI�
WKH�5HVXOWLQJ�,VVXHU�WR�HIIHFW�VHUYLFH�ZLWKLQ�&DQDGD�XSRQ�VXFK�SHUVRQV��RU�WR�UHDOL]H�DJDLQVW�WKHP�LQ�&DQDGD�XSRQ�
MXGJPHQWV� RI� FRXUWV� RI� &DQDGD� SUHGLFDWHG� XSRQ� WKH� FLYLO� OLDELOLW\� SURYLVLRQV� RI� DSSOLFDEOH� &DQDGLDQ� SURYLQFLDO�
VHFXULWLHV�ODZV�RU�RWKHUZLVH��7KHUH�LV�VRPH�GRXEW�DV�WR�WKH�HQIRUFHDELOLW\�LQ�WKH�8�6��E\�D�FRXUW�LQ�RULJLQDO�DFWLRQV��RU�
LQ� DFWLRQV� WR� HQIRUFH� MXGJPHQWV� RI�&DQDGLDQ� FRXUWV�� RI� FLYLO� OLDELOLWLHV� SUHGLFDWHG� XSRQ� VXFK� DSSOLFDEOH�&DQDGLDQ�
SURYLQFLDO�VHFXULWLHV�ODZV�RU�RWKHUZLVH��$�FRXUW�LQ�WKH�8�6��PD\�UHIXVH�WR�KHDU�D�FODLP�EDVHG�RQ�D�YLRODWLRQ�RI�&DQDGLDQ�
SURYLQFLDO�VHFXULWLHV�ODZV�RU�RWKHUZLVH�RQ�WKH�JURXQGV�WKDW�VXFK�MXULVGLFWLRQ�LV�QRW�WKH�PRVW�DSSURSULDWH�IRUXP�WR�EULQJ�
VXFK�D�FODLP��(YHQ�LI�D�FRXUW�LQ�WKH�8�6��DJUHHV�WR�KHDU�D�FODLP��LW�PD\�GHWHUPLQH�WKDW�WKH�ORFDO�ODZ�LQ�WKH�8�6���DQG�QRW�
&DQDGLDQ�ODZ��LV�DSSOLFDEOH�WR�WKH�FODLP��,I�&DQDGLDQ�ODZ�LV�IRXQG�WR�EH�DSSOLFDEOH��WKH�FRQWHQW�RI�DSSOLFDEOH�&DQDGLDQ�
ODZ�PXVW�EH�SURYHQ�DV�D�IDFW��ZKLFK�FDQ�EH�D�WLPH�FRQVXPLQJ�DQG�FRVWO\�SURFHVV��&HUWDLQ�PDWWHUV�RI�SURFHGXUH�ZLOO�
DOVR�EH�JRYHUQHG�E\�IRUHLJQ�ODZ�LQ�VXFK�FLUFXPVWDQFHV���

7KH�SURSRVHG�GLUHFWRUV�DQG�RIILFHUV�RI�WKH�5HVXOWLQJ�,VVXHU�DUH�H[SHFWHG�WR�UHVLGH�RXWVLGH�RI�&DQDGD��6RPH�RU�DOO�RI�
WKH�DVVHWV�RI�VXFK�SHUVRQV�PD\�EH�ORFDWHG�RXWVLGH�RI�&DQDGD��7KHUHIRUH��LW�PD\�QRW�EH�SRVVLEOH�IRU�5HVXOWLQJ�,VVXHU�
VKDUHKROGHUV� WR� FROOHFW� RU� WR� HQIRUFH� MXGJPHQWV� REWDLQHG� LQ� &DQDGLDQ� FRXUWV� SUHGLFDWHG� XSRQ� WKH� FLYLO� OLDELOLW\�
SURYLVLRQV� RI� DSSOLFDEOH� &DQDGLDQ� VHFXULWLHV� ODZV� DJDLQVW� VXFK� SHUVRQV�� 0RUHRYHU�� LW� PD\� QRW� EH� SRVVLEOH� IRU�
5HVXOWLQJ�,VVXHU�VKDUHKROGHUV�WR�HIIHFW�VHUYLFH�RI�SURFHVV�ZLWKLQ�&DQDGD�XSRQ�VXFK�SHUVRQV��&RXUWV�LQ�WKH�8QLWHG�
6WDWHV� PD\� UHIXVH� WR� KHDU� D� FODLP� EDVHG� RQ� D� YLRODWLRQ� RI� &DQDGLDQ� VHFXULWLHV� ODZV� RQ� WKH� JURXQGV� WKDW� VXFK�
MXULVGLFWLRQ�LV�QRW�WKH�PRVW�DSSURSULDWH�IRUXP�WR�EULQJ�VXFK�D�FODLP��(YHQ�LI�D�8QLWHG�6WDWHV�FRXUW�DJUHHV�WR�KHDU�D�
FODLP��LW�PD\�GHWHUPLQH�WKDW�WKH�ORFDO�ODZ��DQG�QRW�&DQDGLDQ�ODZ��LV�DSSOLFDEOH�WR�WKH�FODLP��,I�&DQDGLDQ�ODZ�LV�IRXQG�
WR�EH�DSSOLFDEOH��WKH�FRQWHQW�RI�DSSOLFDEOH�&DQDGLDQ�ODZ�PXVW�EH�SURYHQ�DV�D�IDFW��ZKLFK�FDQ�EH�D�WLPH�FRQVXPLQJ�
DQG�FRVWO\�SURFHVV��

Past performance not indicative of future results 

7KH�SULRU� LQYHVWPHQW�DQG�RSHUDWLRQDO�SHUIRUPDQFH�RI�+DUYHVW�RU�9HUDQR� LV�QRW� LQGLFDWLYH�RI� WKH�IXWXUH�RSHUDWLQJ�
UHVXOWV�RI�WKH�5HVXOWLQJ�,VVXHU��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�KLVWRULFDO�RSHUDWLQJ�UHVXOWV�DFKLHYHG�E\�+DUYHVW�RU�
9HUDQR�RU�WKHLU�DIILOLDWHV�ZLOO�EH�DFKLHYHG�E\�WKH�5HVXOWLQJ�,VVXHU��DQG�WKH�5HVXOWLQJ�,VVXHU
V�SHUIRUPDQFH�PD\�EH�
PDWHULDOO\�GLIIHUHQW��

Results of future clinical research. 

5HVHDUFK�LQ�&DQDGD��WKH�8�6��DQG�LQWHUQDWLRQDOO\�UHJDUGLQJ�WKH�PHGLFDO�EHQHILWV��YLDELOLW\��VDIHW\��HIILFDF\��GRVLQJ�DQG�
VRFLDO�DFFHSWDQFH�RI�FDQQDELV�RU�LVRODWHG�FDQQDELQRLGV��VXFK�DV�&%'�DQG�7+&��UHPDLQV�LQ�HDUO\�VWDJHV��7KHUH�KDYH�
EHHQ� UHODWLYHO\� IHZ� FOLQLFDO� WULDOV� RQ� WKH� EHQHILWV� RI� FDQQDELV� RU� LVRODWHG� FDQQDELQRLGV� �VXFK� DV�&%'� DQG�7+&���
$OWKRXJK�WKH�5HVXOWLQJ�,VVXHU�ZLOO�UHO\�RQ�WKH�DUWLFOHV��UHSRUWV�DQG�VWXGLHV�VXSSRUW�LWV�EHOLHIV�UHJDUGLQJ�WKH�PHGLFDO�
EHQHILWV��YLDELOLW\��VDIHW\��HIILFDF\��GRVLQJ�DQG�VRFLDO�DFFHSWDQFH�RI�FDQQDELV��IXWXUH�UHVHDUFK�DQG�FOLQLFDO�WULDOV�PD\�
SURYH�VXFK�VWDWHPHQWV�WR�EH�LQFRUUHFW��RU�FRXOG�UDLVH�FRQFHUQV�UHJDUGLQJ��DQG�SHUFHSWLRQV�UHODWLQJ�WR��FDQQDELV��)XUWKHU��
WKH�FDQQDELV�LQGXVWU\�LV�KLJKO\�GHSHQGHQW�XSRQ�FRQVXPHU�SHUFHSWLRQ�UHJDUGLQJ�WKH�VDIHW\��HIILFDF\�DQG�TXDOLW\�RI�WKH�
FDQQDELV�SURGXFHG��&RQVXPHU�SHUFHSWLRQ�FDQ�EH�VLJQLILFDQWO\�LQIOXHQFHG�E\�VFLHQWLILF�UHVHDUFK�RU�ILQGLQJV��UHJXODWRU\�
LQYHVWLJDWLRQV��OLWLJDWLRQ��PHGLD�DWWHQWLRQ�DQG�RWKHU�SXEOLFLW\�UHJDUGLQJ�WKH�FRQVXPSWLRQ�RI�FDQQDELV�SURGXFWV��7KHUH�
FDQ�EH�QR�DVVXUDQFH�WKDW�IXWXUH�VFLHQWLILF�UHVHDUFK�RU�ILQGLQJV��UHJXODWRU\�LQYHVWLJDWLRQV��OLWLJDWLRQ��PHGLD�DWWHQWLRQ�RU�
RWKHU�SXEOLFLW\�ZLOO�EH�IDYRUDEOH�WR�WKH�FDQQDELV�PDUNHW�RU�DQ\�SDUWLFXODU�SURGXFW��RU�FRQVLVWHQW�ZLWK�HDUOLHU�SXEOLFLW\��

)XWXUH�UHVHDUFK�VWXGLHV�DQG�FOLQLFDO�WULDOV�PD\�UHDFK�QHJDWLYH�FRQFOXVLRQV�UHJDUGLQJ�WKH�PHGLFDO�EHQHILWV��YLDELOLW\��
VDIHW\�� HIILFDF\�� GRVLQJ�� VRFLDO� DFFHSWDQFH�RU� RWKHU� IDFWV� DQG�SHUFHSWLRQV� UHODWHG� WR� FDQQDELV��ZKLFK� FRXOG�KDYH� D�
PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�GHPDQG�IRU�WKH�5HVXOWLQJ�,VVXHU
V�SURGXFWV�ZLWK�WKH�SRWHQWLDO�WR�OHDG�WR�D�PDWHULDO�DGYHUVH�
HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��7KHUH�LV�QR�DVVXUDQFH�WKDW�
VXFK�DGYHUVH�SXEOLFLW\�UHSRUWV�RU�RWKHU�PHGLD�DWWHQWLRQ�ZLOO�QRW�DULVH��
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Environmental risk and regulation. 

7KH� DQWLFLSDWHG� RSHUDWLRQV� RI� WKH� 5HVXOWLQJ� ,VVXHU� ZLOO� EH� VXEMHFW� WR� HQYLURQPHQWDO� UHJXODWLRQ� LQ� WKH� YDULRXV�
MXULVGLFWLRQV�LQ�ZKLFK�WKH\�RSHUDWH��7KHVH�UHJXODWLRQV�PDQGDWH��DPRQJ�RWKHU�WKLQJV��WKH�PDLQWHQDQFH�RI�DLU�DQG�ZDWHU�
TXDOLW\�VWDQGDUGV�DQG�ODQG�UHFODPDWLRQ��7KH\�DOVR�VHW�IRUWK�OLPLWDWLRQV�RQ�WKH�JHQHUDWLRQ��WUDQVSRUWDWLRQ��VWRUDJH�DQG�
GLVSRVDO�RI�VROLG�DQG�KD]DUGRXV�ZDVWH��(QYLURQPHQWDO�OHJLVODWLRQ�LV�HYROYLQJ�LQ�D�PDQQHU�ZKLFK�ZLOO�UHTXLUH�VWULFWHU�
VWDQGDUGV� DQG� HQIRUFHPHQW�� LQFUHDVHG� ILQHV� DQG� SHQDOWLHV� IRU� QRQ�FRPSOLDQFH�� PRUH� VWULQJHQW� HQYLURQPHQWDO�
DVVHVVPHQWV�RI�SURSRVHG�SURMHFWV�DQG�D�KHLJKWHQHG�GHJUHH�RI�UHVSRQVLELOLW\�IRU�FRPSDQLHV�DQG�WKHLU�RIILFHUV��GLUHFWRUV�
�RU�WKH�HTXLYDOHQW�WKHUHRI��DQG�HPSOR\HHV��7KHUH�LV�QR�DVVXUDQFH�WKDW�IXWXUH�FKDQJHV�LQ�HQYLURQPHQWDO�UHJXODWLRQ��LI�
DQ\��ZLOO�QRW�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�
,VVXHU��

,I�WKH�SURGXFWV�DUH�DSSURYHG��WKHUH�LV�D�ULVN�WKDW�DQ\�IHGHUDO��VWDWH��SURYLQFLDO�DQG�RU�ORFDO�MXULVGLFWLRQ�PD\�UHYRNH�LWV�
DSSURYDO�IRU�VXFK�SURGXFWV�EDVHG�RQ�FKDQJHV�LQ�ODZV�RU�UHJXODWLRQV�RU�EDVHG�RQ�LWV�GLVFUHWLRQ�RU�RWKHUZLVH��,I�DQ\�RI�
WKH�5HVXOWLQJ�,VVXHU
V�SURGXFWV�DUH�QRW�DSSURYHG�RU�DQ\�H[LVWLQJ�DSSURYDOV�DUH�UHVFLQGHG��LW�PD\�KDYH�D�PDWHULDO�DGYHUVH�
HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

*RYHUQPHQW�DSSURYDOV�DQG�SHUPLWV�DUH�FXUUHQWO\��DQG�PD\�LQ�WKH�IXWXUH�EH��UHTXLUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�DQWLFLSDWHG�
RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��7R�WKH�H[WHQW�VXFK�DSSURYDOV�DUH�UHTXLUHG�DQG�QRW�REWDLQHG��WKH�5HVXOWLQJ�,VVXHU�
PD\� EH� FXUWDLOHG� RU� SURKLELWHG� IURP� LWV� SURSRVHG� SURGXFWLRQ� RI�PHGLFDO� FDQQDELV� RU� IURP� SURFHHGLQJ� ZLWK� WKH�
GHYHORSPHQW�RI�LWV�RSHUDWLRQV�DV�FXUUHQWO\�SURSRVHG��

)DLOXUH�WR�FRPSO\�ZLWK�DSSOLFDEOH�ODZV��UHJXODWLRQV�DQG�SHUPLWWLQJ�UHTXLUHPHQWV�PD\�UHVXOW�LQ�HQIRUFHPHQW�DFWLRQV�
WKHUHXQGHU��LQFOXGLQJ�RUGHUV�LVVXHG�E\�UHJXODWRU\�RU�MXGLFLDO�DXWKRULWLHV�FDXVLQJ�RSHUDWLRQV�WR�FHDVH�RU�EH�FXUWDLOHG��
DQG�PD\�LQFOXGH�FRUUHFWLYH�PHDVXUHV�UHTXLULQJ�FDSLWDO�H[SHQGLWXUHV��LQVWDOODWLRQ�RI�DGGLWLRQDO�HTXLSPHQW��RU�UHPHGLDO�
DFWLRQV��7KH�6XEVLGLDULHV�PD\�EH�UHTXLUHG�WR�FRPSHQVDWH�WKRVH�VXIIHULQJ�ORVV�RU�GDPDJH�E\�UHDVRQ�RI�WKHLU�RSHUDWLRQV�
DQG�PD\�KDYH�FLYLO�RU�FULPLQDO�ILQHV�RU�SHQDOWLHV�LPSRVHG�IRU�YLRODWLRQV�RI�DSSOLFDEOH�ODZV�RU�UHJXODWLRQV��

$PHQGPHQWV�WR�FXUUHQW�ODZV��UHJXODWLRQV�DQG�SHUPLWV�JRYHUQLQJ�WKH�SURGXFWLRQ�RI�PHGLFDO�FDQQDELV��RU�PRUH�VWULQJHQW�
LPSOHPHQWDWLRQ�WKHUHRI��FRXOG�FDXVH�LQFUHDVHV�LQ�H[SHQVHV��FDSLWDO�H[SHQGLWXUHV�RU�SURGXFWLRQ�FRVWV�RU�UHGXFWLRQ�LQ�
OHYHOV�RI�SURGXFWLRQ�RU�UHTXLUH�DEDQGRQPHQW�RU�GHOD\V�LQ�GHYHORSPHQW��DQG�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�
WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Product liability. 

&HUWDLQ�RI�WKH�6XEVLGLDULHV�PDQXIDFWXUH��SURFHVV�DQG�RU�GLVWULEXWH�SURGXFWV�GHVLJQHG�WR�EH�LQJHVWHG�E\�KXPDQV��DQG�
WKHUHIRUH�IDFH�DQ�LQKHUHQW�ULVN�RI�H[SRVXUH�WR�SURGXFW�OLDELOLW\�FODLPV��UHJXODWRU\�DFWLRQ�DQG�OLWLJDWLRQ�LI�SURGXFWV�DUH�
DOOHJHG�WR�KDYH�FDXVHG�ORVV�RU�LQMXU\��,Q�DGGLWLRQ��WKH�PDQXIDFWXUH�DQG�VDOH�RI�FDQQDELV�SURGXFWV�LQYROYH�WKH�ULVN�RI�
LQMXU\�WR�FRQVXPHUV�GXH�WR�WDPSHULQJ�E\�XQDXWKRUL]HG�WKLUG�SDUWLHV�RU�SURGXFW�FRQWDPLQDWLRQ��3UHYLRXVO\�XQNQRZQ�
DGYHUVH� UHDFWLRQV� UHVXOWLQJ� IURP� KXPDQ� FRQVXPSWLRQ� RI� FDQQDELV� SURGXFWV� DORQH� RU� LQ� FRPELQDWLRQ� ZLWK� RWKHU�
PHGLFDWLRQV�RU�VXEVWDQFHV�FRXOG�RFFXU��$OWKRXJK�WKH�5HVXOWLQJ�,VVXHU�ZLOO�KDYH�TXDOLW\�FRQWURO�SURFHGXUHV�LQ�SODFH��
WKH�5HVXOWLQJ�,VVXHU�PD\�EH�VXEMHFW� WR�YDULRXV�SURGXFW� OLDELOLW\�FODLPV�� LQFOXGLQJ��DPRQJ�RWKHUV�� WKDW� WKH�SURGXFWV�
SURGXFHG�E\� WKH�5HVXOWLQJ� ,VVXHU��RU� WKH�SURGXFWV� WKDW�ZLOO�EH� SXUFKDVHG�E\� WKH�5HVXOWLQJ� ,VVXHU� IURP� WKLUG�SDUW\�
OLFHQVHG�SURGXFHUV��FDXVHG�LQMXU\�RU�LOOQHVV��LQFOXGH�LQDGHTXDWH�LQVWUXFWLRQV�IRU�XVH�RU�LQFOXGH�LQDGHTXDWH�ZDUQLQJV�
FRQFHUQLQJ�SRVVLEOH�VLGH�HIIHFWV�RU�LQWHUDFWLRQV�ZLWK�RWKHU�VXEVWDQFHV��$�SURGXFW�OLDELOLW\�FODLP�RU�UHJXODWRU\�DFWLRQ�
FRXOG�UHVXOW�LQ�LQFUHDVHG�FRVWV��FRXOG�DGYHUVHO\�DIIHFW�WKH�UHSXWDWLRQ�RI�WKH�5HVXOWLQJ�,VVXHU��DQG�FRXOG�KDYH�D�PDWHULDO�
DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��7KHUH�FDQ�EH�QR�
DVVXUDQFHV� WKDW� SURGXFW� OLDELOLW\� LQVXUDQFH�ZLOO� EH� REWDLQHG� RU�PDLQWDLQHG� RQ� DFFHSWDEOH� WHUPV� RU� ZLWK� DGHTXDWH�
FRYHUDJH�DJDLQVW�SRWHQWLDO�OLDELOLWLHV��

Product recalls. 

'HVSLWH� WKH�5HVXOWLQJ�,VVXHU
V�DQWLFLSDWHG�TXDOLW\�FRQWURO�SURFHGXUHV��FXOWLYDWRUV��PDQXIDFWXUHUV�DQG�GLVWULEXWRUV�RI�
SURGXFWV�DUH�VRPHWLPHV�VXEMHFW� WR� WKH�UHFDOO�RU� UHWXUQ�RI� WKHLU�SURGXFWV� IRU�D�YDULHW\�RI� UHDVRQV�� LQFOXGLQJ�SURGXFW�
GHIHFWV��VXFK�DV�FRQWDPLQDWLRQ��XQLQWHQGHG�KDUPIXO�VLGH�HIIHFWV�RU�LQWHUDFWLRQV�ZLWK�RWKHU�VXEVWDQFHV��SDFNDJLQJ�VDIHW\�
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DQG�LQDGHTXDWH�RU�LQDFFXUDWH�ODEHOLQJ�GLVFORVXUH��,I�DQ\�RI�WKH�SURGXFWV�SURGXFHG�E\�WKH�6XEVLGLDULHV��RU�DQ\�RI�WKH�
SURGXFWV�WKDW�ZLOO�EH�SXUFKDVHG�E\�WKH�5HVXOWLQJ�,VVXHU�IURP�D�WKLUG�SDUW\�OLFHQVHG�SURGXFHU��DUH�UHFDOOHG�GXH�WR�DQ�
DOOHJHG�SURGXFW�GHIHFW�RU�IRU�DQ\�RWKHU�UHDVRQ��WKH�6XEVLGLDULHV�RU�WKH�5HVXOWLQJ�,VVXHU�FRXOG�EH�UHTXLUHG�WR�LQFXU�WKH�
XQH[SHFWHG�H[SHQVH�RI�WKH�UHFDOO�DQG�DQ\�OHJDO�SURFHHGLQJV�WKDW�PLJKW�DULVH�LQ�FRQQHFWLRQ�ZLWK�WKH�UHFDOO�DQG�PD\�ORVH�
D�VLJQLILFDQW�DPRXQW�RI�VDOHV�DQG�PD\�QRW�EH�DEOH�WR�UHSODFH�WKRVH�VDOHV�DW�DQ�DFFHSWDEOH�PDUJLQ�RU�DW�DOO��$GGLWLRQDOO\��
LI�RQH�RI�WKH�SURGXFWV�SURGXFHG�E\�D�6XEVLGLDU\��RU�RQH�RI�WKH�SURGXFWV�WKDW�ZLOO�EH�SXUFKDVHG�E\�WKH�5HVXOWLQJ�,VVXHU�
IURP�D�WKLUG�SDUW\�OLFHQVHG�SURGXFHU��ZHUH�VXEMHFW�WR�UHFDOO��WKH�LPDJH�RI�WKDW�SURGXFW�DQG�WKH�6XEVLGLDU\�DQG�SRWHQWLDOO\�
WKH�5HVXOWLQJ�,VVXHU�FRXOG�EH�KDUPHG��$�UHFDOO�IRU�DQ\�RI�WKH�IRUHJRLQJ�UHDVRQV�FRXOG�OHDG�WR�GHFUHDVHG�GHPDQG�IRU�
SURGXFWV�SURGXFHG�E\�WKH�6XEVLGLDULHV�RU�SXUFKDVHG�IURP�D�WKLUG�SDUW\�SURGXFHU�DQG�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�
HIIHFW�RQ�WKH�DQWLFLSDWHG�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Reliance on key inputs. 

7KH�FXOWLYDWLRQ��H[WUDFWLRQ�DQG�SURGXFWLRQ�RI�FDQQDELV�DQG�GHULYDWLYH�SURGXFWV�LV�GHSHQGHQW�RQ�D�QXPEHU�RI�NH\�LQSXWV�
DQG�WKHLU�UHODWHG�FRVWV�LQFOXGLQJ�UDZ�PDWHULDOV��HOHFWULFLW\��ZDWHU�DQG�RWKHU�ORFDO�XWLOLWLHV��$Q\�VLJQLILFDQW�LQWHUUXSWLRQ�
RU�QHJDWLYH�FKDQJH�LQ�WKH�DYDLODELOLW\�RU�HFRQRPLFV�RI�WKH�VXSSO\�FKDLQ�IRU�NH\�LQSXWV�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�
HIIHFW�RQ�WKH�DQWLFLSDWHG�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��6RPH�RI�WKHVH�
LQSXWV�PD\�RQO\�EH�DYDLODEOH�IURP�D�VLQJOH�VXSSOLHU�RU�D�OLPLWHG�JURXS�RI�VXSSOLHUV��,I�D�VROH�VRXUFH�VXSSOLHU�ZDV�WR�JR�
RXW�RI�EXVLQHVV��WKH�UHOHYDQW�6XEVLGLDU\�PLJKW�EH�XQDEOH�WR�ILQG�D�UHSODFHPHQW�IRU�VXFK�VRXUFH�LQ�D�WLPHO\�PDQQHU�RU�
DW�DOO��$Q\�LQDELOLW\�WR�VHFXUH�UHTXLUHG�VXSSOLHV�DQG�VHUYLFHV�RU�WR�GR�VR�RQ�DSSURSULDWH�WHUPV�FRXOG�KDYH�D�PDWHULDO�
DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

,Q�DGGLWLRQ��PHGLFDO�FDQQDELV�JURZLQJ�RSHUDWLRQV�FRQVXPH�FRQVLGHUDEOH�HQHUJ\��PDNLQJ�WKH�6XEVLGLDULHV�YXOQHUDEOH�
WR�ULVLQJ�HQHUJ\�FRVWV��5LVLQJ�RU�YRODWLOH�HQHUJ\�FRVWV�PD\�DGYHUVHO\�LPSDFW�WKH�EXVLQHVV�RI�WKH�6XEVLGLDULHV�DQG�WKHLU�
DELOLW\�WR�RSHUDWH�SURILWDEO\�ZKLFK�PD\��LQ�WXUQ��DGYHUVHO\�LPSDFW�WKH�5HVXOWLQJ�,VVXHU��

Difficulty to forecast. 

7KH�5HVXOWLQJ� ,VVXHU�PXVW� UHO\� ODUJHO\�RQ� LWV�RZQ�PDUNHW� UHVHDUFK� WR� IRUHFDVW� VDOHV� DV�GHWDLOHG� IRUHFDVWV� DUH�QRW�
JHQHUDOO\�REWDLQDEOH�IURP�RWKHU�VRXUFHV�DW�WKLV�HDUO\�VWDJH�RI�WKH�UHFUHDWLRQDO�FDQQDELV�LQGXVWU\�LQ�WKH�VWDWHV�LQ�ZKLFK�
WKH�5HVXOWLQJ�,VVXHU
V�EXVLQHVV�ZLOO�RSHUDWH��$�IDLOXUH� LQ� WKH�GHPDQG�IRU� LWV�SURGXFWV� WR�PDWHULDOL]H�DV�D�UHVXOW�RI�
FRPSHWLWLRQ��WHFKQRORJLFDO�FKDQJH�RU�RWKHU�IDFWRUV�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��UHVXOWV�RI�
RSHUDWLRQV�DQG�ILQDQFLDO�FRQGLWLRQ�RI�WKH�5HVXOWLQJ�,VVXHU��

Management of growth. 

$V�WKH�5HVXOWLQJ�,VVXHU�JURZV��WKH�5HVXOWLQJ�,VVXHU�ZLOO�DOVR�EH�UHTXLUHG�WR�KLUH�� WUDLQ��VXSHUYLVH�DQG�PDQDJH�QHZ�
HPSOR\HHV��7KH�5HVXOWLQJ�,VVXHU�PD\�H[SHULHQFH�D�SHULRG�RI�VLJQLILFDQW�JURZWK�LQ�WKH�QXPEHU�RI�SHUVRQQHO�WKDW�ZLOO�
SODFH�D�VWUDLQ�XSRQ�LWV�PDQDJHPHQW�V\VWHPV�DQG�UHVRXUFHV��,WV�IXWXUH�ZLOO�GHSHQG�LQ�SDUW�RQ�WKH�DELOLW\�RI�LWV�RIILFHUV�
DQG� RWKHU� NH\� HPSOR\HHV� WR� LPSOHPHQW� DQG� LPSURYH� ILQDQFLDO� DQG�PDQDJHPHQW� FRQWUROV�� UHSRUWLQJ� V\VWHPV� DQG�
SURFHGXUHV�RQ�D�WLPHO\�EDVLV�DQG�WR�H[SDQG��WUDLQ��PRWLYDWH�DQG�PDQDJH�WKH�ZRUNIRUFH��7KH�5HVXOWLQJ�,VVXHU
V�SODQQHG�
SHUVRQQHO��V\VWHPV��SURFHGXUHV�DQG�FRQWUROV�PD\�EH�LQDGHTXDWH�WR�VXSSRUW�LWV�IXWXUH�RSHUDWLRQV��)DLOXUH�WR�HIIHFWLYHO\�
PDQDJH� DQ\� IXWXUH� JURZWK� FRXOG� KDYH� D�PDWHULDO� DGYHUVH� HIIHFW� RQ� WKH� EXVLQHVV�� ILQDQFLDO� FRQGLWLRQ�RU� UHVXOWV� RI�
RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Fraudulent or illegal activity by employees, contractors and consultants. 

7KH�5HVXOWLQJ�,VVXHU�ZLOO�EH�H[SRVHG�WR�WKH�ULVN�WKDW�DQ\�RI�WKHLU�HPSOR\HHV��LQGHSHQGHQW�FRQWUDFWRUV�DQG�FRQVXOWDQWV�
PD\�HQJDJH� LQ� IUDXGXOHQW�RU�RWKHU� LOOHJDO�DFWLYLW\��0LVFRQGXFW�E\� WKHVH�SDUWLHV�FRXOG� LQFOXGH� LQWHQWLRQDO�� UHFNOHVV�
DQG�RU�QHJOLJHQW�FRQGXFW�RU�GLVFORVXUH�RI�XQDXWKRUL]HG�DFWLYLWLHV�WR�WKH�5HVXOWLQJ�,VVXHU�WKDW�YLRODWHV���L��JRYHUQPHQW�
UHJXODWLRQV���LL��PDQXIDFWXULQJ�VWDQGDUGV���LLL��IHGHUDO�DQG�SURYLQFLDO�KHDOWKFDUH�IUDXG�DQG�DEXVH�ODZV�DQG�UHJXODWLRQV��
RU��LY��ODZV�WKDW�UHTXLUH�WKH�WUXH��FRPSOHWH�DQG�DFFXUDWH�UHSRUWLQJ�RI�ILQDQFLDO�LQIRUPDWLRQ�RU�GDWD��,W�PD\�QRW�DOZD\V�
EH�SRVVLEOH�IRU�WKH�5HVXOWLQJ�,VVXHU�WR�LGHQWLI\�DQG�GHWHU�PLVFRQGXFW�E\�LWV�HPSOR\HHV�DQG�RWKHU�WKLUG�SDUWLHV��DQG�WKH�
SUHFDXWLRQV� WDNHQ� E\� WKH� 5HVXOWLQJ� ,VVXHU� WR� GHWHFW� DQG� SUHYHQW� WKLV� DFWLYLW\�PD\� QRW� EH� HIIHFWLYH� LQ� FRQWUROOLQJ�
XQNQRZQ�RU�XQPDQDJHG�ULVNV�RU�ORVVHV�RU�LQ�SURWHFWLQJ�WKH�5HVXOWLQJ�,VVXHU�IURP�JRYHUQPHQWDO�LQYHVWLJDWLRQV�RU�RWKHU�
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DFWLRQV�RU�ODZVXLWV�VWHPPLQJ�IURP�D�IDLOXUH�WR�EH�LQ�FRPSOLDQFH�ZLWK�VXFK�ODZV�RU�UHJXODWLRQV��,I�DQ\�VXFK�DFWLRQV�DUH�
LQVWLWXWHG�DJDLQVW�WKH�5HVXOWLQJ�,VVXHU��DQG�LW�LV�QRW�VXFFHVVIXO�LQ�GHIHQGLQJ�LWVHOI�RU�DVVHUWLQJ�LWV�ULJKWV��WKRVH�DFWLRQV�
FRXOG�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKH�EXVLQHVV�RI�WKH�5HVXOWLQJ�,VVXHU��LQFOXGLQJ�WKH�LPSRVLWLRQ�RI�FLYLO��FULPLQDO�DQG�
DGPLQLVWUDWLYH�SHQDOWLHV��GDPDJHV��PRQHWDU\�ILQHV��FRQWUDFWXDO�GDPDJHV�� UHSXWDWLRQDO�KDUP��GLPLQLVKHG�SURILWV�DQG�
IXWXUH�HDUQLQJV��DQG�FXUWDLOPHQW�RI�WKH�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��DQ\�RI�ZKLFK�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�
HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Intellectual property. 

7KH�VXFFHVV�RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�GHSHQG��LQ�SDUW��RQ�WKH�DELOLW\�RI�WKH�6XEVLGLDULHV�WR�PDLQWDLQ�DQG�HQKDQFH�
WUDGH�VHFUHW�SURWHFWLRQ�RYHU�WKHLU�H[LVWLQJ�DQG�SRWHQWLDO�SURSULHWDU\�WHFKQLTXHV�DQG�SURFHVVHV��7KH�6XEVLGLDULHV�PD\�EH�
YXOQHUDEOH�WR�FRPSHWLWRUV�ZKR�GHYHORS�FRPSHWLQJ�WHFKQRORJ\��ZKHWKHU�LQGHSHQGHQWO\�RU�DV�D�UHVXOW�RI�DFTXLULQJ�DFFHVV�
WR�WKH�SURSULHWDU\�SURGXFWV�DQG�WUDGH�VHFUHWV�RI�WKH�6XEVLGLDULHV��,Q�DGGLWLRQ��HIIHFWLYH�IXWXUH�SDWHQW��FRS\ULJKW�DQG�
WUDGH�VHFUHW�SURWHFWLRQ�PD\�EH�XQDYDLODEOH�RU�OLPLWHG�LQ�FHUWDLQ�IRUHLJQ�FRXQWULHV�DQG�PD\�EH�XQHQIRUFHDEOH�XQGHU�WKH�
ODZV�RI� FHUWDLQ� MXULVGLFWLRQV��)DLOXUH�RI� WKH�6XEVLGLDULHV� WR� DGHTXDWHO\�PDLQWDLQ�DQG�HQKDQFH�SURWHFWLRQ�RYHU� WKHLU�
SURSULHWDU\�WHFKQLTXHV�DQG�SURFHVVHV��DV�ZHOO�DV�RYHU�9HUDQR
V�XQUHJLVWHUHG�LQWHOOHFWXDO�SURSHUW\��LQFOXGLQJ�WKH�SROLFLHV�
DQG�SURFHGXUHV�DQG� WUDLQLQJ�PDQXDOV�� FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ� WKH�EXVLQHVV�� ILQDQFLDO�FRQGLWLRQ�RU�
UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

The Resulting Issuer's trade secrets may be difficult to protect. 

7KH�5HVXOWLQJ�,VVXHU
V�VXFFHVV�GHSHQGV�XSRQ� WKH�VNLOOV��NQRZOHGJH��DQG�H[SHULHQFH�RI� LWV�VFLHQWLILF�DQG� WHFKQLFDO�
SHUVRQQHO��LWV�FRQVXOWDQWV�DQG�DGYLVRUV��DV�ZHOO�DV�LWV�OLFHQVRUV�DQG�FRQWUDFWRUV��%HFDXVH�WKH�5HVXOWLQJ�,VVXHU�RSHUDWHV�
LQ�VHYHUDO�KLJKO\�FRPSHWLWLYH�LQGXVWULHV��WKH�5HVXOWLQJ�,VVXHU�UHOLHV�LQ�SDUW�RQ�WUDGH�VHFUHWV�WR�SURWHFW�LWV�SURSULHWDU\�
WHFKQRORJ\� DQG� SURFHVVHV�� +RZHYHU�� WUDGH� VHFUHWV� DUH� GLIILFXOW� WR� SURWHFW�� 7KH� 5HVXOWLQJ� ,VVXHU� HQWHUV� LQWR�
FRQILGHQWLDOLW\�RU�QRQ�GLVFORVXUH�DJUHHPHQWV�ZLWK�LWV�FRUSRUDWH�SDUWQHUV��HPSOR\HHV��FRQVXOWDQWV��RXWVLGH�VFLHQWLILF�
FROODERUDWRUV�� GHYHORSHUV�� DQG� RWKHU� DGYLVRUV�� 7KHVH� DJUHHPHQWV� JHQHUDOO\� UHTXLUH� WKDW� WKH� UHFHLYLQJ� SDUW\� NHHS�
FRQILGHQWLDO� DQG�QRW� GLVFORVH� WR� WKLUG�SDUWLHV� FRQILGHQWLDO� LQIRUPDWLRQ�GHYHORSHG�E\� WKH� UHFHLYLQJ�SDUW\� RU�PDGH�
NQRZQ�WR�WKH�UHFHLYLQJ�SDUW\�E\�LW�GXULQJ�WKH�FRXUVH�RI�WKH�UHFHLYLQJ�SDUW\
V�UHODWLRQVKLS�ZLWK�LW��7KHVH�DJUHHPHQWV�
DOVR�JHQHUDOO\�SURYLGH�WKDW�LQYHQWLRQV�FRQFHLYHG�E\�WKH�UHFHLYLQJ�SDUW\�LQ�WKH�FRXUVH�RI�UHQGHULQJ�VHUYLFHV�WR�LW�ZLOO�
EH�LWV�H[FOXVLYH�SURSHUW\��DQG�WKH�5HVXOWLQJ�,VVXHU�HQWHUV�LQWR�DVVLJQPHQW�DJUHHPHQWV�WR�SHUIHFW�LWV�ULJKWV��

7KHVH� FRQILGHQWLDOLW\�� LQYHQWLRQV�� DQG� DVVLJQPHQW� DJUHHPHQWV� PD\� EH� EUHDFKHG� DQG�PD\� QRW� HIIHFWLYHO\� DVVLJQ�
LQWHOOHFWXDO�SURSHUW\�ULJKWV�WR�WKH�5HVXOWLQJ�,VVXHU��7KH�5HVXOWLQJ�,VVXHU
V�WUDGH�VHFUHWV�DOVR�FRXOG�EH�LQGHSHQGHQWO\�
GLVFRYHUHG�E\�FRPSHWLWRUV��LQ�ZKLFK�FDVH�WKH�5HVXOWLQJ�,VVXHU�ZRXOG�QRW�EH�DEOH�WR�SUHYHQW�WKH�XVH�RI�VXFK�WUDGH�
VHFUHWV�E\�LWV�FRPSHWLWRUV��7KH�HQIRUFHPHQW�RI�D�FODLP�DOOHJLQJ�WKDW�D�SDUW\�LOOHJDOO\�REWDLQHG�DQG�ZDV�XVLQJ�LWV�WUDGH�
VHFUHWV� FRXOG�EH�GLIILFXOW�� H[SHQVLYH��DQG� WLPH�FRQVXPLQJ�DQG� WKH�RXWFRPH�ZRXOG�EH�XQSUHGLFWDEOH�� ,Q�DGGLWLRQ��
FRXUWV� RXWVLGH� WKH�8QLWHG� 6WDWHV�PD\� EH� OHVV� ZLOOLQJ� WR� SURWHFW� WUDGH� VHFUHWV�� 7KH� IDLOXUH� WR� REWDLQ� RU�PDLQWDLQ�
PHDQLQJIXO�WUDGH�VHFUHW�SURWHFWLRQ�FRXOG�DGYHUVHO\�DIIHFW�LWV�FRPSHWLWLYH�SRVLWLRQ���

The Resulting Issuer may be exposed to infringement or misappropriation claims by third parties, which, if 
determined adversely to the Resulting Issuer, could subject the Resulting Issuer to significant liabilities and other 
costs.

7KH�5HVXOWLQJ� ,VVXHU
V� VXFFHVV�PD\� OLNHO\�GHSHQG�RQ� LWV� DELOLW\� WR�XVH� DQG�GHYHORS�QHZ�H[WUDFWLRQ� WHFKQRORJLHV��
UHFLSHV��NQRZ�KRZ�DQG�QHZ�VWUDLQV�RI�FDQQDELV�ZLWKRXW�LQIULQJLQJ�WKH�LQWHOOHFWXDO�SURSHUW\�ULJKWV�RI�WKLUG�SDUWLHV��
7KH� 5HVXOWLQJ� ,VVXHU� FDQQRW� DVVXUH� WKDW� WKLUG� SDUWLHV� ZLOO� QRW� DVVHUW� LQWHOOHFWXDO� SURSHUW\� FODLPV� DJDLQVW� LW�� 7KH�
5HVXOWLQJ�,VVXHU�LV�VXEMHFW�WR�DGGLWLRQDO�ULVNV�LI�HQWLWLHV�OLFHQVLQJ�WR�LW�LQWHOOHFWXDO�SURSHUW\�GR�QRW�KDYH�DGHTXDWH�ULJKWV�
LQ�DQ\�VXFK�OLFHQVHG�PDWHULDOV��,I�WKLUG�SDUWLHV�DVVHUW�FRS\ULJKW�RU�SDWHQW�LQIULQJHPHQW�RU�YLRODWLRQ�RI�RWKHU�LQWHOOHFWXDO�
SURSHUW\� ULJKWV� DJDLQVW� WKH� 5HVXOWLQJ� ,VVXHU�� LW� ZLOO� EH� UHTXLUHG� WR� GHIHQG� LWVHOI� LQ� OLWLJDWLRQ� RU� DGPLQLVWUDWLYH�
SURFHHGLQJV��ZKLFK�FDQ�EH�ERWK�FRVWO\�DQG�WLPH�FRQVXPLQJ�DQG�PD\�VLJQLILFDQWO\�GLYHUW�WKH�HIIRUWV�DQG�UHVRXUFHV�RI�
PDQDJHPHQW�SHUVRQQHO��$Q�DGYHUVH�GHWHUPLQDWLRQ�LQ�DQ\�VXFK�OLWLJDWLRQ�RU�SURFHHGLQJV�WR�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�
PD\�EHFRPH�D�SDUW\�FRXOG�VXEMHFW� LW� WR�VLJQLILFDQW� OLDELOLW\� WR� WKLUG�SDUWLHV�� UHTXLUH� LW� WR�VHHN� OLFHQVHV� IURP�WKLUG�
SDUWLHV�� WR� SD\� RQJRLQJ� UR\DOWLHV� RU� VXEMHFW� WKH�5HVXOWLQJ� ,VVXHU� WR� LQMXQFWLRQV� SURKLELWLQJ� WKH� GHYHORSPHQW� DQG�
RSHUDWLRQ�RI�LWV�DSSOLFDWLRQV��
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If the Resulting Issuer is unable to continually innovate and increase efficiencies, its ability to attract new 
customers may be adversely affected. 

,Q�WKH�DUHD�RI�LQQRYDWLRQ��WKH�5HVXOWLQJ�,VVXHU�PXVW�EH�DEOH�WR�GHYHORS�QHZ�WHFKQRORJLHV�DQG�SURGXFWV�WKDW�DSSHDO�WR�
LWV�FXVWRPHUV��7KLV�GHSHQGV��LQ�SDUW��RQ�WKH�WHFKQRORJLFDO�DQG�FUHDWLYH�VNLOOV�RI� LWV�SHUVRQQHO�DQG�RQ�LWV�DELOLW\� WR�
SURWHFW�LWV�LQWHOOHFWXDO�SURSHUW\�ULJKWV��7KH�5HVXOWLQJ�,VVXHU�PD\�QRW�EH�VXFFHVVIXO�LQ�WKH�GHYHORSPHQW��LQWURGXFWLRQ��
PDUNHWLQJ��DQG�VRXUFLQJ�RI�QHZ�WHFKQRORJLHV�RU�LQQRYDWLRQV��WKDW�VDWLVI\�FXVWRPHU�QHHGV��DFKLHYH�PDUNHW�DFFHSWDQFH��
RU�JHQHUDWH�VDWLVIDFWRU\�ILQDQFLDO�UHWXUQV��

A drop in the retail price of medical marijuana products may negatively impact the business of the Resulting Issuer. 

7KH� GHPDQG� IRU� WKH� 5HVXOWLQJ� ,VVXHU
V� SURGXFWV� GHSHQGV� LQ� SDUW� RQ� WKH� SULFH� RI� FRPPHUFLDOO\� JURZQ� FDQQDELV��
)OXFWXDWLRQV� LQ�HFRQRPLF�DQG�PDUNHW�FRQGLWLRQV� WKDW� LPSDFW� WKH�SULFHV�RI�FRPPHUFLDOO\�JURZQ�FDQQDELV��VXFK�DV�
LQFUHDVHV�LQ�WKH�VXSSO\�RI�VXFK�FDQQDELV�DQG�WKH�GHFUHDVH�LQ�WKH�SULFH�RI�SURGXFWV�XVLQJ�FRPPHUFLDOO\�JURZQ�FDQQDELV��
FRXOG� FDXVH� WKH� GHPDQG� IRU�PHGLFDO� FDQQDELV� SURGXFWV� WR� GHFOLQH�� ZKLFK�ZRXOG� KDYH� D� QHJDWLYH� LPSDFW� RQ� LWV�
EXVLQHVV��

Operational risks. 

7KH�5HVXOWLQJ�,VVXHU�PD\�EH�DIIHFWHG�E\�D�QXPEHU�RI�RSHUDWLRQDO�ULVNV�DQG�PD\�QRW�EH�DGHTXDWHO\�LQVXUHG�IRU�FHUWDLQ�
ULVNV��LQFOXGLQJ��ODERU�GLVSXWHV��FDWDVWURSKLF�DFFLGHQWV��ILUHV��EORFNDGHV�RU�RWKHU�DFWV�RI�VRFLDO�DFWLYLVP��HTXLSPHQW�
GHIHFWV��PDOIXQFWLRQ�DQG�IDLOXUHV��FKDQJHV�LQ�WKH�UHJXODWRU\�HQYLURQPHQW��LPSDFW�RI�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�
UHJXODWLRQV�� QDWXUDO� SKHQRPHQD�� VXFK� DV� LQFOHPHQW� ZHDWKHU� FRQGLWLRQV�� IORRGV�� HDUWKTXDNHV�� JURXQG� PRYHPHQWV��
DFFLGHQWV�DQG�H[SORVLRQV�WKDW�FDQ�FDXVH�SHUVRQDO�LQMXU\��ORVV�RI�OLIH��VXVSHQVLRQ�RI�RSHUDWLRQV��GDPDJH�WR�IDFLOLWLHV��
EXVLQHVV�LQWHUUXSWLRQ�DQG�GDPDJH�WR�RU�GHVWUXFWLRQ�RI�SURSHUW\��HTXLSPHQW�DQG�WKH�HQYLURQPHQW��7KHUH�LV�QR�DVVXUDQFH�
WKDW� WKH� IRUHJRLQJ� ULVNV� DQG� KD]DUGV�ZLOO� QRW� UHVXOW� LQ� GDPDJH� WR�� RU� GHVWUXFWLRQ� RI�� WKH� 6XEVLGLDULHV
� SURSHUWLHV��
GLVSHQVDU\�IDFLOLWLHV��JURZ�IDFLOLWLHV�DQG�H[WUDFWLRQ�IDFLOLWLHV��SHUVRQDO�LQMXU\�RU�GHDWK��HQYLURQPHQWDO�GDPDJH��RU�KDYH�
DQ� DGYHUVH� LPSDFW� RQ� WKH� 6XEVLGLDULHV
� RSHUDWLRQV�� FRVWV�� PRQHWDU\� ORVVHV�� SRWHQWLDO� OHJDO� OLDELOLW\� DQG� DGYHUVH�
JRYHUQPHQWDO�DFWLRQ��DQ\�RI�ZKLFK�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�
RI�RSHUDWLRQV�RI� WKH�5HVXOWLQJ�,VVXHU��7KLV� ODFN�RI� LQVXUDQFH�FRYHUDJH�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ� WKH�
DQWLFLSDWHG�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

7KH�5HVXOWLQJ�,VVXHU�ZLOO�FRQWLQXRXVO\�PRQLWRU�LWV�RSHUDWLRQV�IRU�TXDOLW\�FRQWURO�DQG�VDIHW\��+RZHYHU��WKHUH�DUH�QR�
DVVXUDQFHV�WKDW�WKH�5HVXOWLQJ�,VVXHU
V�VDIHW\�SURFHGXUHV�ZLOO�DOZD\V�SUHYHQW�VXFK�GDPDJHV�DQG�WKH�5HVXOWLQJ�,VVXHU�
PD\�EH�DIIHFWHG�E\�OLDELOLW\�RU�VXVWDLQ�ORVV�LQ�UHVSHFW�RI�FHUWDLQ�ULVNV�DQG�KD]DUGV��$OWKRXJK�WKH�5HVXOWLQJ�,VVXHU�ZLOO�
PDLQWDLQ�LQVXUDQFH�FRYHUDJH�WKDW�LW�EHOLHYHV�WR�EH�DGHTXDWH�DQG�FXVWRPDU\�LQ�WKH�LQGXVWU\��WKHUH�FDQ�EH�QR�DVVXUDQFH�
WKDW�VXFK�LQVXUDQFH�ZLOO�EH�DGHTXDWH�WR�FRYHU�LWV�OLDELOLWLHV��,Q�DGGLWLRQ��WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�5HVXOWLQJ�
,VVXHU�ZLOO�EH�DEOH� WR�PDLQWDLQ�DGHTXDWH� LQVXUDQFH� LQ� WKH� IXWXUH�DW� UDWHV� LW� FRQVLGHUV� UHDVRQDEOH�DQG�FRPPHUFLDOO\�
MXVWLILDEOH��7KH�5HVXOWLQJ�,VVXHU�PD\�HOHFW�QRW�WR�LQVXUH�DJDLQVW�FHUWDLQ�ULVNV�GXH�WR�FRVW�RI�RU�HDVH�RI�SURFXULQJ�VXFK�
LQVXUDQFH��7KH�RFFXUUHQFH�RI�D�VLJQLILFDQW�XQLQVXUHG�FODLP��D�FODLP�LQ�H[FHVV�RI�WKH�LQVXUDQFH�FRYHUDJH�OLPLWV�WKHQ�
PDLQWDLQHG�E\�WKH�5HVXOWLQJ�,VVXHU��RU�D�FODLP�DW�D�WLPH�ZKHQ�LW�LV�QRW�DEOH�WR�REWDLQ�OLDELOLW\�LQVXUDQFH��FRXOG�KDYH�D�
PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

Emerging industry. 

7KH�UHFUHDWLRQDO�FDQQDELV�LQGXVWU\�LV�HPHUJLQJ��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�DQ�DFWLYH�DQG�OLTXLG�PDUNHW�IRU�VKDUHV�
RI�WKH�5HVXOWLQJ�,VVXHU�ZLOO�GHYHORS�DQG�VKDUHKROGHUV�PD\�ILQG�LW�GLIILFXOW�WR�UHVHOO�WKHLU�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�
9RWLQJ�6KDUHV��$FFRUGLQJO\��QR�DVVXUDQFH�FDQ�EH�JLYHQ�WKDW�WKH�5HVXOWLQJ�,VVXHU�RU�LWV�EXVLQHVV�ZLOO�EH�VXFFHVVIXO��

Lack of control over operations of investments. 

$OWKRXJK�LW�LV�WKH�LQWHQW�RI�WKH�5HVXOWLQJ�,VVXHU�WR�PDLQWDLQ�FRQWURO�RU�VXSHULRU�ULJKWV��DW�WKH�WLPH�RI�WKH�OLVWLQJ��LW�PD\�
KROG�D�QRQ�FRQWUROOLQJ�LQWHUHVW�LQ�FHUWDLQ�VXEVLGLDULHV�DQG�PD\�FR�LQYHVW�LQ�WKH�IXWXUH�ZLWK�FHUWDLQ�VWUDWHJLF�LQYHVWRUV�
RU� WKLUG�SDUWLHV�� ,Q� WKHVH�FLUFXPVWDQFHV��ZKHUH� WKH�5HVXOWLQJ�,VVXHU�GRHV�QRW�KDYH�FRQWURO�RYHU� WKH�RSHUDWLRQV�RI�D�
6XEVLGLDU\��FHUWDLQ�ULVNV�FDQ�DULVH��,Q�WKHVH�FDVHV��WKH�5HVXOWLQJ�,VVXHU�UHOLHV�RQ�LWV�LQYHVWPHQW�SDUWQHUV�WR�H[HFXWH�RQ�
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WKHLU�EXVLQHVV�SODQV�DQG�SURGXFH�PHGLFDO�DQG�RU�UHFUHDWLRQDO�FDQQDELV�SURGXFWV��7KH�RSHUDWRUV�RI�VXFK�6XEVLGLDULHV�LQ�
ZKLFK�WKH�5HVXOWLQJ�,VVXHU�GRHV�QRW�KDYH�D�FRQWUROOLQJ�LQWHUHVW�PD\�KDYH�D�VLJQLILFDQW�LQIOXHQFH�RYHU�WKH�UHVXOWV�RI�
RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU
V�LQYHVWPHQWV��)XUWKHU��WKH�LQWHUHVWV�RI�WKH�5HVXOWLQJ�,VVXHU�DQG�WKH�RSHUDWRUV�RI�VXFK�
6XEVLGLDULHV�LQ�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�GRHV�QRW�KDYH�D�FRQWUROOLQJ�LQWHUHVW�PD\�QRW�DOZD\V�EH�DOLJQHG��$V�D�UHVXOW��
WKH�FDVK�IORZV�RI�WKH�5HVXOWLQJ�,VVXHU�DUH�GHSHQGHQW�XSRQ�WKH�DFWLYLWLHV�RI�WKLUG�SDUWLHV�ZKLFK�FUHDWHV�WKH�ULVN�WKDW�DW�
DQ\�WLPH�WKRVH�WKLUG�SDUWLHV�PD\���L��KDYH�EXVLQHVV�LQWHUHVWV�RU�WDUJHWV�WKDW�DUH�LQFRQVLVWHQW�ZLWK�WKRVH�RI�WKH�5HVXOWLQJ�
,VVXHU����LL��WDNH�DFWLRQ�FRQWUDU\�WR�WKH�5HVXOWLQJ�,VVXHU�
V�SROLFLHV�RU�REMHFWLYHV���LLL��EH�XQDEOH�RU�XQZLOOLQJ�WR�IXOILOO�
WKHLU�REOLJDWLRQV�XQGHU�WKHLU�DJUHHPHQWV�ZLWK�WKH�5HVXOWLQJ�,VVXHU���RU��LY��H[SHULHQFH�ILQDQFLDO��RSHUDWLRQDO�RU�RWKHU�
GLIILFXOWLHV��LQFOXGLQJ�LQVROYHQF\��ZKLFK�FRXOG�OLPLW�RU�VXVSHQG�D�WKLUG�SDUW\
V�DELOLW\�WR�SHUIRUP�LWV�REOLJDWLRQV��

,Q�DGGLWLRQ��SD\PHQWV�PD\�IORZ�WKURXJK�VXFK�6XEVLGLDULHV�RYHU�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�GRHV�QRW�H[HUFLVH�FRQWURO�
DQG�WKHUH�LV�D�ULVN�RI�GHOD\�DQG�DGGLWLRQDO�H[SHQVH�LQ�UHFHLYLQJ�VXFK�UHYHQXHV��)DLOXUH�WR�UHFHLYH�SD\PHQWV�LQ�D�WLPHO\�
IDVKLRQ��RU�DW�DOO��XQGHU�WKH�DJUHHPHQWV�WR�ZKLFK�WKH�5HVXOWLQJ�,VVXHU�LV�HQWLWOHG�PD\�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�
WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��,Q�DGGLWLRQ��WKH�5HVXOWLQJ�,VVXHU�PXVW�
UHO\�� LQ�SDUW��RQ� WKH� DFFXUDF\� DQG� WLPHOLQHVV�RI� WKH� LQIRUPDWLRQ� LW� UHFHLYHV� IURP�VXFK�6XEVLGLDULHV�� DQG�XVHV� VXFK�
LQIRUPDWLRQ�LQ�LWV�DQDO\VHV��IRUHFDVWV�DQG�DVVHVVPHQWV�UHODWLQJ�WR�LWV�RZQ�EXVLQHVV��,I�WKH�LQIRUPDWLRQ�SURYLGHG�E\�VXFK�
6XEVLGLDULHV� RYHU�ZKLFK� WKH�5HVXOWLQJ� ,VVXHU� GRHV� QRW� H[HUFLVH� FRQWURO� WR� WKH�5HVXOWLQJ� ,VVXHU� � FRQWDLQV�PDWHULDO�
LQDFFXUDFLHV�RU�RPLVVLRQV��WKH�5HVXOWLQJ�,VVXHU�
�DELOLW\�WR�DFFXUDWHO\�IRUHFDVW�RU�DFKLHYH�LWV�VWDWHG�REMHFWLYHV��RU�VDWLVI\�
LWV�UHSRUWLQJ�REOLJDWLRQV��PD\�EH�PDWHULDOO\�LPSDLUHG��

The Resulting Issuer will not have a highly diversified portfolio of assets. 

,Q�DGGLWLRQ�WR�LWV�RZQHUVKLS�DQG�LQYHVWPHQW�LQ�WKH�6XEVLGLDULHV��WKH�5HVXOWLQJ�,VVXHU�SODQV�WR�DFTXLUH�D�SRUWIROLR�RI�
DVVHWV�DVVRFLDWHG�ZLWK�WKH�PHGLFDO�DQG�DGXOW�XVH�FDQQDELV�LQGXVWU\��:KLOH�WKH�5HVXOWLQJ�,VVXHU�PD\�SXUFKDVH�RWKHU�
DVVHWV�DQG�PDNH�RWKHU�ORDQV�DQG�LQYHVWPHQWV�QRW�OLPLWHG�WR�WKH�IRUHJRLQJ�GHVFULSWLRQV��WKH�5HVXOWLQJ�,VVXHU�LQWHQGV�WR�
SXUFKDVH�DVVHWV�RI�WKH�W\SH�GHVFULEHG�DERYH��7KXV��DQ�LQYHVWPHQW�LQ�WKH�5HVXOWLQJ�,VVXHU�ZLOO�SURYLGH�OLPLWHG�GLYHUVLW\�
DV�WR�DVVHW�W\SH��$GGLWLRQDOO\��WKH�DVVHWV�WR�EH�KHOG�E\�WKH�5HVXOWLQJ�,VVXHU�PD\�EH�JHRJUDSKLFDOO\�FRQFHQWUDWHG�IURP�
WLPH� WR� WLPH��7KLV� ODFN�RI�GLYHUVLILFDWLRQ�FRXOG� LQFUHDVH� WKH�ULVN�DVVRFLDWHG�ZLWK� WKH�UHYHQXH�VWUHDP�WKH�5HVXOWLQJ�
,VVXHU�H[SHFWV�WR�UHFHLYH�IURP�WKH�DVVHWV�DQG��DV�D�UHVXOW��FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�
FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��

The Resulting Issuer's assets may be purchased with limited representations and warranties from the sellers of 
those assets. 

7KH�5HVXOWLQJ�,VVXHU�ZLOO�JHQHUDOO\�DFTXLUH�DVVHWV��DIWHU�FRQGXFWLQJ�LWV�GXH�GLOLJHQFH��ZLWK�RQO\�OLPLWHG�UHSUHVHQWDWLRQV�
DQG�ZDUUDQWLHV�IURP�WKH�VHOOHU�RU�ERUURZHU�UHJDUGLQJ�WKH�TXDOLW\�RI�WKH�DVVHWV�DQG�WKH�OLNHOLKRRG�RI�SD\PHQW��$V�D�
UHVXOW��LI�GHIHFWV�LQ�WKH�DVVHWV�RU�WKH�SD\PHQW�RI�DPRXQWV�RZLQJ�RQ�WKH�DVVHWV�DUH�GLVFRYHUHG��WKH�5HVXOWLQJ�,VVXHU�PD\�
QRW�EH�DEOH�WR�SXUVXH�D�FODLP�IRU�GDPDJHV�DJDLQVW�WKH�RZQHUV�RI�VXFK�VHOOHU�RU�ERUURZHU��DQG�PD\�EH�OLPLWHG�WR�DVVHUWLQJ�
LWV�FODLPV�DJDLQVW�WKH�VHOOHU�RU�ERUURZHU��7KH�H[WHQW�RI�GDPDJHV�WKDW�WKH�5HVXOWLQJ�,VVXHU�PD\�LQFXU�DV�D�UHVXOW�RI�VXFK�
PDWWHUV� FDQQRW� EH�SUHGLFWHG�� EXW� SRWHQWLDOO\� FRXOG�KDYH� D� VLJQLILFDQW� DGYHUVH� HIIHFW� RQ� WKH�YDOXH�RI� WKH�5HVXOWLQJ�
,VVXHU
V�DVVHWV�DQG�UHYHQXH�VWUHDP�DQG��DV�D�UHVXOW��RQ�WKH�DELOLW\�RI�WKH�5HVXOWLQJ�,VVXHU�WR�SD\�GLVWULEXWLRQV��)XUWKHU��
PDQ\�RI�WKH�5HVXOWLQJ�,VVXHU
V�DVVHWV�DUH�DQWLFLSDWHG�WR�EH�REOLJDWLRQV�RI�GLVSHQVDULHV�DQG�FXOWLYDWLRQ�RSHUDWLRQV��DQG�
WKH�5HVXOWLQJ�,VVXHU
V�UHPHGLHV�DJDLQVW�VXFK�REOLJRUV�PD\�EH�OLPLWHG�LI�GHHPHG�XQHQIRUFHDEOH�XQGHU�IHGHUDO�ODZV�RU�
IRU�RWKHU�UHDVRQV��

Information technology systems and cyber security risks. 

7KH�6XEVLGLDULHV
�XVH�RI�WHFKQRORJ\�LV�FULWLFDO�LQ�WKHLU�UHVSHFWLYH�FRQWLQXHG�RSHUDWLRQV��7KH�6XEVLGLDULHV�DUH�VXVFHSWLEOH�
WR�RSHUDWLRQDO��ILQDQFLDO�DQG�LQIRUPDWLRQ�VHFXULW\�ULVNV�UHVXOWLQJ�IURP�F\EHU�DWWDFNV�DQG�RU�WHFKQRORJLFDO�PDOIXQFWLRQV��
6XFFHVVIXO�F\EHU�DWWDFNV�DQG�RU�WHFKQRORJLFDO�PDOIXQFWLRQV�DIIHFWLQJ�WKH�6XEVLGLDULHV�RU�WKHLU�VHUYLFH�SURYLGHUV�FDQ�
UHVXOW� LQ�� DPRQJ� RWKHU� WKLQJV�� ILQDQFLDO� ORVVHV�� WKH� LQDELOLW\� WR� SURFHVV� WUDQVDFWLRQV�� WKH� XQDXWKRUL]HG� UHOHDVH� RI�
FXVWRPHU�LQIRUPDWLRQ�RU�FRQILGHQWLDO�LQIRUPDWLRQ�DQG�UHSXWDWLRQDO�ULVN��

7KH�6XEVLGLDULHV�KDYH�QRW�H[SHULHQFHG�DQ\�PDWHULDO�ORVVHV�WR�GDWH�UHODWLQJ�WR�F\EHUVHFXULW\�DWWDFNV��RWKHU�LQIRUPDWLRQ�
EUHDFKHV�RU�WHFKQRORJLFDO�PDOIXQFWLRQV��+RZHYHU��WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�6XEVLGLDULHV�ZLOO�QRW�LQFXU�VXFK�
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ORVVHV�LQ�WKH�IXWXUH��$V�F\EHUVHFXULW\�WKUHDWV�FRQWLQXH�WR�HYROYH��WKH�6XEVLGLDULHV�PD\�EH�UHTXLUHG�WR�XVH�DGGLWLRQDO�
UHVRXUFHV�WR�FRQWLQXH�WR�PRGLI\�RU�HQKDQFH�SURWHFWLYH�PHDVXUHV�RU�WR�LQYHVWLJDWH�VHFXULW\�YXOQHUDELOLWLHV��

The Resulting Issuer may be subject to risks associated with financial leverage. 

7KH� 5HVXOWLQJ� ,VVXHU� PD\� LQFXU� GHEW�� DERYH� DQG� EH\RQG� DQ\� GHEW� LQFXUUHG� WR� LQYHVW� LQ� WKH� EXVLQHVVHV� RI� WKH�
6XEVLGLDULHV��$V�IXQGV�DUH�ERUURZHG��VXFK�ILQDQFLQJ�ZLOO�LQFUHDVH�WKH�ULVN�RI�DQ�LQYHVWPHQW�LQ�WKH�5HVXOWLQJ�,VVXHU�
6KDUHV�EHFDXVH�GHEW�VHUYLFH�LQFUHDVHV�WKH�H[SHQVH�RI�RSHUDWLRQ�RI�WKH�5HVXOWLQJ�,VVXHU��,Q�DGGLWLRQ��OHQGHUV�PD\�UHTXLUH�
UHVWULFWLRQV�RQ�IXWXUH�ERUURZLQJ��GLVWULEXWLRQV�DQG�RSHUDWLQJ�SROLFLHV��7KH�5HVXOWLQJ�,VVXHU
V�DELOLW\�WR�PHHW�LWV�GHEW�
REOLJDWLRQV�ZLOO�GHSHQG�XSRQ�WKH�5HVXOWLQJ�,VVXHU
V�IXWXUH�SHUIRUPDQFH�DQG�ZLOO�EH�VXEMHFW�WR�ILQDQFLDO��EXVLQHVV�DQG�
RWKHU�IDFWRUV�DIIHFWLQJ�WKH�5HVXOWLQJ�,VVXHU
V�EXVLQHVV�DQG�RSHUDWLRQV��LQFOXGLQJ�JHQHUDO�HFRQRPLF�FRQGLWLRQV��7KHUH�
DUH�QR�DVVXUDQFHV�WKDW�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�DEOH�WR�PHHW�LWV�GHEW�REOLJDWLRQV��

Constraints on marketing products. 

7KH�GHYHORSPHQW�RI�WKH�5HVXOWLQJ�,VVXHU
V�EXVLQHVV�DQG�RSHUDWLQJ�UHVXOWV�PD\�EH�KLQGHUHG�E\�DSSOLFDEOH�UHVWULFWLRQV�
RQ�VDOHV�DQG�PDUNHWLQJ�DFWLYLWLHV�LPSRVHG�E\�JRYHUQPHQW�UHJXODWRU\�ERGLHV��7KH�UHJXODWRU\�HQYLURQPHQW�LQ�WKH�8QLWHG�
6WDWHV�OLPLWV�WKH�5HVXOWLQJ�,VVXHU
V�DELOLW\�WR�FRPSHWH�IRU�PDUNHW�VKDUH�LQ�D�PDQQHU�VLPLODU�WR�RWKHU�LQGXVWULHV��,I�WKH�
5HVXOWLQJ�,VVXHU�LV�XQDEOH�WR�HIIHFWLYHO\�PDUNHW�LWV�SURGXFWV�DQG�FRPSHWH�IRU�PDUNHW�VKDUH��RU�LI�WKH�FRVWV�RI�FRPSOLDQFH�
ZLWK�JRYHUQPHQW�OHJLVODWLRQ�DQG�UHJXODWLRQ�FDQQRW�EH�DEVRUEHG�WKURXJK�LQFUHDVHG�VHOOLQJ�SULFHV�IRU�LWV�SURGXFWV��WKH�
5HVXOWLQJ�,VVXHU
V�VDOHV�DQG�RSHUDWLQJ�UHVXOWV�FRXOG�EH�DGYHUVHO\�DIIHFWHG��

0DUNHW��6HFXULWLHV�DQG�2WKHU�5LVNV�

Holders of Resulting Issuer Super Voting Shares will have voting control of the Resulting Issuer. 

7KH�DQWLFLSDWHG�KROGHUV�RI�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV��-DVRQ�9HGDGL�DQG�6WHYHQ�:KLWH�ZLOO�H[HUFLVH�LQ�WKH�
DJJUHJDWH�DSSUR[LPDWHO\������RI�WKH�YRWLQJ�SRZHU�LQ�UHVSHFW�RI�WKH�H[SHFWHG�5HVXOWLQJ�,VVXHU
V�RXWVWDQGLQJ�VKDUHV��
$V�D�UHVXOW��-DVRQ�9HGDGL�DQG�6WHYHQ�:KLWH�DUH�H[SHFWHG�WR�KDYH�WKH�DELOLW\� WR�FRQWURO� WKH�RXWFRPH�RI�DOO�PDWWHUV�
VXEPLWWHG�WR�WKH�5HVXOWLQJ�,VVXHU
V�VKDUHKROGHUV�IRU�DSSURYDO��LQFOXGLQJ�WKH�HOHFWLRQ�DQG�UHPRYDO�RI�GLUHFWRUV�DQG�DQ\�
DUUDQJHPHQW�RU�VDOH�RI�DOO�RU�VXEVWDQWLDOO\�DOO�RI�WKH�DVVHWV�RI�WKH�5HVXOWLQJ�,VVXHU��,I�-DVRQ�9HGDGL�DQG�6WHYHQ�:KLWH�
GR�QRW�UHWDLQ�DQ\�HPSOR\PHQW�ZLWK�WKH�5HVXOWLQJ�,VVXHU��WKH\�ZLOO�FRQWLQXH�WR�KDYH�WKH�DELOLW\�WR�H[HUFLVH�WKH�VDPH�
VLJQLILFDQW�YRWLQJ�SRZHU��

7KH�DQWLFLSDWHG�FRQFHQWUDWHG�FRQWURO�WKURXJK�WKH�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�FRXOG�GHOD\��GHIHU��RU�SUHYHQW�
D�FKDQJH�RI�FRQWURO�RI�WKH�5HVXOWLQJ�,VVXHU��DUUDQJHPHQW�LQYROYLQJ�WKH�5HVXOWLQJ�,VVXHU�RU�VDOH�RI�DOO�RU�VXEVWDQWLDOO\�
DOO�RI�WKH�DVVHWV�RI�WKH�5HVXOWLQJ�,VVXHU�WKDW�LWV�RWKHU�VKDUHKROGHUV�VXSSRUW��&RQYHUVHO\��WKLV�FRQFHQWUDWHG�FRQWURO�FRXOG�
DOORZ�WKH�KROGHUV�RI�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�WR�FRQVXPPDWH�VXFK�D�WUDQVDFWLRQ�WKDW�WKH�5HVXOWLQJ�,VVXHU
V�
RWKHU�VKDUHKROGHUV�GR�QRW�VXSSRUW��,Q�DGGLWLRQ��WKH�DQWLFLSDWHG�KROGHUV�RI�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�PD\�
PDNH�ORQJ�WHUP�VWUDWHJLF�LQYHVWPHQW�GHFLVLRQV�DQG�WDNH�ULVNV�WKDW�PD\�QRW�EH�VXFFHVVIXO�DQG�PD\�VHULRXVO\�KDUP�WKH�
5HVXOWLQJ�,VVXHU
V�DQWLFLSDWHG�EXVLQHVV��

$V� WKH� DQWLFLSDWHG� GLUHFWRUV� DQG�RU� NH\� HPSOR\HHV� RI� WKH� 5HVXOWLQJ� ,VVXHU�� -DVRQ� 9HGDGL� DQG� 6WHYHQ�:KLWH� DUH�
DQWLFLSDWHG�WR�KDYH�FRQWURO�RYHU�WKH�GD\�WR�GD\�PDQDJHPHQW�DQG�WKH�LPSOHPHQWDWLRQ�RI�PDMRU�VWUDWHJLF�GHFLVLRQV�RI�
WKH� 5HVXOWLQJ� ,VVXHU�� VXEMHFW� WR� DXWKRUL]DWLRQ� DQG� RYHUVLJKW� E\� WKH� SURMHFWHG�5HVXOWLQJ� ,VVXHU� %RDUG��$V� D� ERDUG�
PHPEHU��-DVRQ�9HGDGL�DQG�6WHYHQ�:KLWH�ZLOO�RZH�D�ILGXFLDU\�GXW\�WR�WKH�5HVXOWLQJ�,VVXHU
V�VKDUHKROGHUV�DQG�ZLOO�EH�
REOLJDWHG�WR�DFW�KRQHVWO\�DQG�LQ�JRRG�IDLWK�ZLWK�D�YLHZ�WR�WKH�EHVW�LQWHUHVWV�RI�WKH�5HVXOWLQJ�,VVXHU��$V�VKDUHKROGHUV��
HYHQ�FRQWUROOLQJ�VKDUHKROGHUV��-DVRQ�9HGDGL�DQG�6WHYHQ�:KLWH�ZLOO�EH�HQWLWOHG�WR�YRWH�WKHLU�VKDUHV��DQG�VKDUHV�RYHU�
ZKLFK�WKH\�KDYH�YRWLQJ�FRQWURO��LQ�WKHLU�RZQ�LQWHUHVWV��ZKLFK�PD\�QRW�DOZD\V�EH�LQ�WKH�LQWHUHVWV�RI�WKH�5HVXOWLQJ�,VVXHU�
RU�WKH�RWKHU�VKDUHKROGHUV�RI�WKH�5HVXOWLQJ�,VVXHU��

Unpredictability caused by anticipated capital structure and voting control. 

$OWKRXJK�RWKHU�&DQDGLDQ�EDVHG�FRPSDQLHV�KDYH�GXDO�FODVV�RU�PXOWLSOH�YRWLQJ�VKDUH�VWUXFWXUHV��JLYHQ�WKH�XQLTXH�FDSLWDO�
VWUXFWXUH�FRQWHPSODWHG�LQ�UHVSHFW�RI�WKH�5HVXOWLQJ�,VVXHU�DQG�WKH�FRQFHQWUDWLRQ�RI�YRWLQJ�FRQWURO�WKDW�LV�DQWLFLSDWHG�WR�
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EH�KHOG�E\�WKH�KROGHUV�RI�WKH�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV��WKLV�VWUXFWXUH�DQG�FRQWURO�FRXOG�UHVXOW�LQ�D�ORZHU�
WUDGLQJ�SULFH�IRU�RU�JUHDWHU�IOXFWXDWLRQV�LQ�WKH�WUDGLQJ�SULFH�RI�WKH�5HVXOWLQJ�,VVXHU
V�FRPPRQ�VKDUHV�RU�ZLOO�UHVXOW�LQ�
DGYHUVH�SXEOLFLW\�WR�WKH�5HVXOWLQJ�,VVXHU�RU�RWKHU�DGYHUVH�FRQVHTXHQFHV��

The Resulting Issuer is a holding company. 

7KH�5HVXOWLQJ�,VVXHU� LV�D�KROGLQJ�FRPSDQ\�DQG�HVVHQWLDOO\�DOO�RI� LWV�DVVHWV�DUH�H[SHFWHG� WR�EH� WKH�FDSLWDO� VWRFN�RU�
PHPEHUVKLS�LQWHUHVWV�RI�LWV�VXEVLGLDULHV�LQ�HDFK�RI�WKH�PDUNHWV�WKH�FRPSDQ\�RSHUDWHV�LQ��LQFOXGLQJ�$UL]RQD��$UNDQVDV��
&DOLIRUQLD�� )ORULGD�� ,OOLQRLV�� 0DU\ODQG�� 0DVVDFKXVHWWV�� 0LFKLJDQ� 1HYDGD�� 1HZ� -HUVH\�� 1RUWK� 'DNRWD�� 2KLR���
3HQQV\OYDQLD�DQG�3XHUWR�5LFR��$V�D�UHVXOW��6KDUHKROGHUV�RI�WKH�5HVXOWLQJ�,VVXHU�DUH�VXEMHFW�WR�WKH�ULVNV�DWWULEXWDEOH�WR�
LWV� VXEVLGLDULHV��$V� D� KROGLQJ� FRPSDQ\�� WKH�5HVXOWLQJ� ,VVXHU� FRQGXFWV� VXEVWDQWLDOO\� DOO� RI� LWV� EXVLQHVV� WKURXJK� LWV�
VXEVLGLDULHV��ZKLFK�JHQHUDWH� VXEVWDQWLDOO\� DOO� RI� LWV� UHYHQXHV��&RQVHTXHQWO\�� WKH�5HVXOWLQJ� ,VVXHU
V� FDVK� IORZV� DQG�
DELOLW\� WR� FRPSOHWH� FXUUHQW� RU� GHVLUDEOH� IXWXUH� HQKDQFHPHQW� RSSRUWXQLWLHV� DUH� GHSHQGHQW� RQ� WKH� HDUQLQJV� RI� LWV�
VXEVLGLDULHV�DQG�WKH�GLVWULEXWLRQ�RI�WKRVH�HDUQLQJV�WR�WKH�5HVXOWLQJ�,VVXHU��7KH�DELOLW\�RI�WKHVH�HQWLWLHV�WR�SD\�GLYLGHQGV�
DQG�RWKHU�GLVWULEXWLRQV�ZLOO�GHSHQG�RQ�WKHLU�RSHUDWLQJ�UHVXOWV�DQG�ZLOO�EH�VXEMHFW�WR�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV�
ZKLFK� UHTXLUH� WKDW� VROYHQF\� DQG� FDSLWDO� VWDQGDUGV� EH�PDLQWDLQHG� E\� VXFK� FRPSDQLHV� DQG� FRQWUDFWXDO� UHVWULFWLRQV�
FRQWDLQHG�LQ�WKH�LQVWUXPHQWV�JRYHUQLQJ�WKHLU�GHEW��,Q�WKH�HYHQW�RI�D�EDQNUXSWF\��OLTXLGDWLRQ�RU�UHRUJDQL]DWLRQ�RI�DQ\�
RI�WKH�5HVXOWLQJ�,VVXHU
V�PDWHULDO�VXEVLGLDULHV��KROGHUV�RI�LQGHEWHGQHVV�DQG�WUDGH�FUHGLWRUV�PD\�EH�HQWLWOHG�WR�SD\PHQW�
RI�WKHLU�FODLPV�IURP�WKH�DVVHWV�RI�WKRVH�VXEVLGLDULHV�EHIRUH�WKH�5HVXOWLQJ�,VVXHU��

Additional capital requirements. 

7KH�5HVXOWLQJ�,VVXHU�ZLOO�OLNHO\�QHHG�DGGLWLRQDO�FDSLWDO�WR�VXVWDLQ�LWV�RSHUDWLRQV�DQG�ZLOO�OLNHO\�QHHG�WR�VHHN�IXUWKHU�
ILQDQFLQJ��ZKLFK�WKH�5HVXOWLQJ�,VVXHU�PD\�QRW�EH�DEOH�WR�REWDLQ�RQ�DFFHSWDEOH�WHUPV�RU�DW�DOO��,I�WKH�5HVXOWLQJ�,VVXHU�
IDLOV� WR� UDLVH� DGGLWLRQDO� FDSLWDO�� DV� QHHGHG�� LWV� DELOLW\� WR� LPSOHPHQW� LWV� EXVLQHVV� PRGHO� DQG� VWUDWHJ\� FRXOG� EH�
FRPSURPLVHG��7R�GDWH��WKH�5HVXOWLQJ�,VVXHU
V�RSHUDWLRQV�DQG�H[SDQVLRQ�RI�LWV�EXVLQHVV�KDYH�EHHQ�IXQGHG�SULPDULO\�
IURP�FDVK�IORZ�IURP�RSHUDWLRQV�DV�VXEVWDQWLDOO\�VXSSOHPHQWHG�E\�WKH�SURFHHGV�RI�GHEW�DQG�HTXLW\�ILQDQFLQJV��7KH�
5HVXOWLQJ�,VVXHU�H[SHFWV�WR�UHTXLUH�VXEVWDQWLDO�DGGLWLRQDO�FDSLWDO�LQ�WKH�QHDU�IXWXUH�WR�FRPPHQFH�WKH�H[SDQVLRQ�RI�LWV�
EXVLQHVV�LQWR�DGGLWLRQDO�VWDWHV�LQ�WKH�8QLWHG�6WDWHV��H[SDQG�LWV�SURGXFW�OLQHV��GHYHORS�LWV�LQWHOOHFWXDO�SURSHUW\�EDVH��DQG�
HVWDEOLVK� LWV� WDUJHWHG� OHYHOV� RI� FRPPHUFLDO� SURGXFWLRQ��7KH�5HVXOWLQJ� ,VVXHU�PD\�QRW� EH� DEOH� WR�REWDLQ� DGGLWLRQDO�
ILQDQFLQJ�RQ�WHUPV�DFFHSWDEOH�WR�LW��RU�DW�DOO��,Q�SDUWLFXODU��EHFDXVH�FDQQDELV�LV�LOOHJDO�XQGHU�IHGHUDO�ODZ��WKH�5HVXOWLQJ�
,VVXHU�PD\�KDYH�GLIILFXOW\�DWWUDFWLQJ�LQYHVWRUV��

(YHQ�LI�WKH�5HVXOWLQJ�,VVXHU�REWDLQV�ILQDQFLQJ�IRU�LWV�QHDU�WHUP�RSHUDWLRQV�DQG�H[SDQVLRQ��WKH�5HVXOWLQJ�,VVXHU�H[SHFWV�
WKDW�LW�ZLOO�UHTXLUH�DGGLWLRQDO�FDSLWDO�WKHUHDIWHU��,WV�FDSLWDO�QHHGV�ZLOO�GHSHQG�RQ�QXPHURXV�IDFWRUV�LQFOXGLQJ���L��LWV�
SURILWDELOLW\���LL��WKH�UHOHDVH�RI�FRPSHWLWLYH�SURGXFWV�E\�LWV�FRPSHWLWLRQ���LLL��WKH�OHYHO�RI�LWV�LQYHVWPHQW�LQ�UHVHDUFK�DQG�
GHYHORSPHQW�� DQG� �LY�� WKH� DPRXQW�RI� LWV� FDSLWDO� H[SHQGLWXUHV�� LQFOXGLQJ� DFTXLVLWLRQV��7KH�5HVXOWLQJ� ,VVXHU� FDQQRW�
DVVXUH�\RX�WKDW�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�DEOH�WR�REWDLQ�FDSLWDO�LQ�WKH�IXWXUH�WR�PHHW�LWV�QHHGV��

,I� WKH� 5HVXOWLQJ� ,VVXHU� UDLVHV� DGGLWLRQDO� IXQGV� WKURXJK� WKH� LVVXDQFH� RI� HTXLW\� RU� FRQYHUWLEOH� GHEW� VHFXULWLHV�� WKH�
SHUFHQWDJH�RZQHUVKLS�KHOG�E\�LWV�H[LVWLQJ�VWRFNKROGHUV�ZLOO�EH�UHGXFHG�DQG�LWV�VWRFNKROGHUV�PD\�H[SHULHQFH�VLJQLILFDQW�
GLOXWLRQ�� ,Q� DGGLWLRQ�� QHZ� VHFXULWLHV�PD\� FRQWDLQ� ULJKWV�� SUHIHUHQFHV�� RU� SULYLOHJHV� WKDW� DUH� VHQLRU� WR� WKRVH� RI� LWV�
VHFXULWLHV�� ,I� WKH� 5HVXOWLQJ� ,VVXHU� UDLVHV� DGGLWLRQDO� FDSLWDO� E\� LQFXUULQJ� GHEW�� WKLV�ZLOO� UHVXOW� LQ� LQFUHDVHG� LQWHUHVW�
H[SHQVH��,I�WKH�5HVXOWLQJ�,VVXHU�UDLVHV�DGGLWLRQDO�IXQGV�WKURXJK�WKH�LVVXDQFH�RI�VHFXULWLHV��PDUNHW�IOXFWXDWLRQV�LQ�WKH�
SULFH�RI�LWV�VHFXULWLHV�FRXOG�OLPLW�LWV�DELOLW\�WR�REWDLQ�HTXLW\�ILQDQFLQJ��

1R�DVVXUDQFH�FDQ�EH�JLYHQ�WKDW�DQ\�DGGLWLRQDO�ILQDQFLQJ�ZLOO�EH�DYDLODEOH�WR�WKH�5HVXOWLQJ�,VVXHU��RU�LI�DYDLODEOH��ZLOO�
EH� RQ� WHUPV� IDYRUDEOH� WR� LW�� ,I� WKH�5HVXOWLQJ� ,VVXHU� LV� XQDEOH� WR� UDLVH� FDSLWDO�ZKHQ�QHHGHG�� LWV� EXVLQHVV�� ILQDQFLDO�
FRQGLWLRQ�� DQG� UHVXOWV� RI� RSHUDWLRQV�ZRXOG� EH�PDWHULDOO\� DGYHUVHO\� DIIHFWHG�� DQG� LW� FRXOG� EH� IRUFHG� WR� UHGXFH� RU�
GLVFRQWLQXH�LWV�RSHUDWLRQV��

Additional Issuance of Resulting Issuer Subordinate Voting Shares will result in dilution 

+DUYHVW�SODQV�WR� LVVXH�DGGLWLRQDO�VHFXULWLHV� LQ� WKH�IXWXUH� LQ�FRQQHFWLRQ�ZLWK� LWV�SODQQHG�DFTXLVLWLRQV��RIIHULQJV�DQG�
ILQDQFLQJ� WUDQVDFWLRQV��LQFOXGLQJ� WKURXJK�WKH�VDOH�RI�VHFXULWLHV�FRQYHUWLEOH� LQWR�RU�H[FKDQJHDEOH�RU�H[HUFLVDEOH�IRU�
5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV���ZKLFK�ZLOO�GLOXWH�D�VKDUHKROGHU
V�KROGLQJV�LQ�+DUYHVW�DQG�XOWLPDWHO\�LQ�
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WKH�5HVXOWLQJ�,VVXHU��+DUYHVW
V�DUWLFOHV�SHUPLW�WKH�LVVXDQFH�RI�DQ�XQOLPLWHG�QXPEHU�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�
9RWLQJ�6KDUHV� DQG�5HVXOWLQJ� ,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�� DQG� VKDUHKROGHUV�ZLOO� KDYH� QR� SUH�HPSWLYH� ULJKWV� LQ�
FRQQHFWLRQ�ZLWK�VXFK�IXUWKHU�LVVXDQFH��7KH�ERDUG�RI�GLUHFWRUV�RI�+DUYHVW�KDV�GLVFUHWLRQ�WR�GHWHUPLQH�WKH�SULFH�DQG�WKH�
WHUPV�RI�IXUWKHU�LVVXDQFHV��+DUYHVW�FDQQRW�SUHGLFW�WKH�HIIHFW�WKDW�IXWXUH�LVVXDQFHV�DQG�VDOHV�RI�LWV�VHFXULWLHV�ZLOO�KDYH�
RQ�WKH�PDUNHW�SULFH�RI�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��,VVXDQFHV�RI�D�VXEVWDQWLDO�QXPEHU�RI�DGGLWLRQDO�
VHFXULWLHV�RI�+DUYHVW��RU�WKH�SHUFHSWLRQ�WKDW�VXFK�LVVXDQFHV�FRXOG�RFFXU��PD\�DGYHUVHO\�DIIHFW�SUHYDLOLQJ�PDUNHW�SULFHV�
IRU�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��:LWK�DQ\�DGGLWLRQDO�LVVXDQFH�RI�+DUYHVW
V�VHFXULWLHV��LQYHVWRUV�ZLOO�
VXIIHU�GLOXWLRQ�WR�WKHLU�YRWLQJ�SRZHU�DQG�+DUYHVW�PD\�H[SHULHQFH�GLOXWLRQ�LQ�LWV�UHYHQXH�SHU�VKDUH���
�
Sales of substantial amounts of Resulting Issuer Subordinate Voting Shares may have an adverse effect on the 
market price of the Resulting Issuer Subordinate Voting Shares. 

6DOHV�RI�VXEVWDQWLDO�DPRXQWV�RI�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��RU�WKH�DYDLODELOLW\�RI�VXFK�VHFXULWLHV�IRU�
VDOH��FRXOG�DGYHUVHO\�DIIHFW�WKH�SUHYDLOLQJ�PDUNHW�SULFHV�IRU�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��$�GHFOLQH�
LQ�WKH�PDUNHW�SULFHV�RI�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�FRXOG�LPSDLU�WKH�5HVXOWLQJ�,VVXHU
V�DELOLW\�WR�
UDLVH�DGGLWLRQDO�FDSLWDO�WKURXJK�WKH�VDOH�RI�VHFXULWLHV�VKRXOG�LW�GHVLUH�WR�GR�VR��

Conversion limitations on the Resulting Issuer Multiple Voting Shares. 

7KH�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�ZLOO�EH�VXEMHFW�WR�FRQYHUVLRQ�OLPLWDWLRQV��ZKLFK�SUHYHQW�WKH�KROGHUV�RI�
5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�IURP�FRQYHUWLQJ�VXFK�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�LQWR�5HVXOWLQJ�
,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUH��7KHVH�UHVWULFWLRQV�DUH�EDVHG�RQ�WKH�QXPEHU�RI�RXWVWDQGLQJ�YRWLQJ�VKDUHV�LVVXHG�DQG�
RXWVWDQGLQJ�DQG�WKH�QXPEHU�RI�VXFK�YRWLQJ�VKDUHV�WKDW�DUH�KHOG�E\�8�6��5HVLGHQWV��7KH�5HVXOWLQJ�,VVXHU�ZLOO�QRW�HIIHFW�
DQ\�FRQYHUVLRQ�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��DQG�WKH�KROGHUV�RI�VXFK�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�
6KDUHV�PD\�QRW�FRQYHUW�VXFK�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�LQWR�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��
WR�WKH�H[WHQW�WKDW��DIWHU�JLYLQJ�HIIHFW�WR�DOO�SHUPLWWHG�LVVXDQFHV�DIWHU�VXFK�FRQYHUVLRQV�RU�H[HUFLVHV��DV�DSSOLFDEOH��WKH�
DJJUHJDWH�QXPEHU�RI�YRWLQJ�VKDUHV�KHOG�RI�UHFRUG��GLUHFWO\�RU�LQGLUHFWO\��E\�8�6��5HVLGHQWV�ZRXOG�H[FHHG�����RI�WKH�
DJJUHJDWH� QXPEHU� RI� YRWLQJ� VKDUHV� RI� WKH� 5HVXOWLQJ� ,VVXHU� LVVXHG� DQG� RXWVWDQGLQJ� DIWHU� JLYLQJ� HIIHFW� WR� VXFK�
FRQYHUVLRQV��

7KH�UHVWULFWLRQV�RQ�FRQYHUVLRQ�RI�WKH�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�ZLOO�PDWHULDOO\�OLPLW�WKH�WLPHIUDPH�LQ�
ZKLFK�D�KROGHU�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�FRXOG�FRQYHUW�WKHLU�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�
LQWR�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��DQG�DFFRUGLQJO\�WKH�UDWH�RI�VXFK�FRQYHUVLRQ�DQG�WRWDO�QXPEHU�RI�
5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�WR�EH�DFTXLUHG�HDFK�UHOHYDQW�ILVFDO�TXDUWHU��6LQFH�RQO\�WKH�5HVXOWLQJ�,VVXHU�
6XERUGLQDWH� 9RWLQJ� 6KDUHV� �DQG� QRW� WKH� 5HVXOWLQJ� ,VVXHU� 0XOWLSOH� 9RWLQJ� 6KDUHV�� DUH� OLVWHG� RQ� WKH� &6(�� WKHVH�
UHVWULFWLRQV�RQ�FRQYHUVLRQ�ZLOO�PDWHULDOO\�OLPLW�WKH�OLTXLGLW\�RI�WKH�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV�DQG�FRXOG�
DGYHUVHO\�DIIHFW�WKH�YDOXH�RI�5HVXOWLQJ�,VVXHU�0XOWLSOH�9RWLQJ�6KDUHV��

The Resulting Issuer faces potential conflicts of interest. 

7KH�5HVXOWLQJ�,VVXHU
V�SURSRVHG�RSHUDWLRQV�PD\�SUHVHQW�SRWHQWLDO�FRQIOLFWV�RI�LQWHUHVW��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��
WKH�IROORZLQJ��

��� Other Personal Investments�� &HUWDLQ�PHPEHUV� DQWLFLSDWHG� WR� EH� SDUW� RI� WKH�5HVXOWLQJ� ,VVXHU�%RDUG� DQG�
FHUWDLQ�RIILFHUV�DQWLFLSDWHG�WR�ZRUN�IRU�WKH�5HVXOWLQJ�,VVXHU�VHUYH�LQ�DGYLVRU\�FDSDFLWLHV�WR�EXVLQHVVHV�HQJDJHG�
LQ�WKH�FDQQDELV�LQGXVWU\�DQG�KDYH�HTXLW\�LQWHUHVWV�LQ�D�EXVLQHVV�HQJDJHG�LQ�YDULRXV�DVSHFWV�RI�WKH�FDQQDELV�
LQGXVWU\��

��� Time Commitment��7KH�RIILFHUV�ZLOO�EH�HPSOR\HG�RQ�D�IXOO�WLPH�EDVLV�ZLWK�WKH�5HVXOWLQJ�,VVXHU�DQG�ZLOO�
GHYRWH�VXEVWDQWLDOO\�DOO�RI�WKHLU�EXVLQHVV�WLPH�WR�WKH�5HVXOWLQJ�,VVXHU
V�DIIDLUV��7KH�DQWLFLSDWHG�5HVXOWLQJ�,VVXHU�
%RDUG�DQG�RIILFHUV�PD\�VSHQG�D�SRUWLRQ�RI�WKHLU�SHUVRQDO�WLPH�PDQDJLQJ�RWKHU�EXVLQHVV�HQGHDYRUV��VXEMHFW�WR�
WKH�FRQGLWLRQ�WKDW�VXFK�SHUVRQDO�WLPH�QRW�LQWHUIHUH�ZLWK�WKHLU�UHVSHFWLYH�GXWLHV�WR�WKH�5HVXOWLQJ�,VVXHU��
�
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Shareholders will not be represented by the Resulting Issuer's legal counsel. 

&RXQVHO�WR�WKH�5HVXOWLQJ�,VVXHU�ZLOO�QRW�UHSUHVHQW�DQ\�PHPEHU�RI�WKH�DQWLFLSDWHG�5HVXOWLQJ�,VVXHU�%RDUG��DQ\�RIILFHU��
DQ\�VKDUHKROGHU�RI�WKH�5HVXOWLQJ�,VVXHU�RU�DQ\�HYHQWXDO�KROGHU�RI�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�LQ�
DQ\�UHVSHFW�LQ�FRQQHFWLRQ�ZLWK�WKLV�WUDQVDFWLRQ��6KDUHKROGHUV�VKRXOG�FRQVXOW�ZLWK�WKHLU�RZQ�OHJDO�FRXQVHO�DQG�RWKHU�
DGYLVRUV�ZKHQ�FRQVLGHULQJ�WKH�WUDQVDFWLRQ��

Price volatility of publicly traded securities. 

7KH�PDUNHW�SULFH�IRU�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�PD\�EH�YRODWLOH�DQG�VXEMHFW�WR�ZLGH�IOXFWXDWLRQV�
LQ� UHVSRQVH� WR�QXPHURXV� IDFWRUV��PDQ\�RI�ZKLFK�ZLOO�EH�EH\RQG� WKH�5HVXOWLQJ� ,VVXHU
V� FRQWURO�� LQFOXGLQJ��EXW�QRW�
OLPLWHG�WR�WKH�IROORZLQJ��

•� DFWXDO�RU�DQWLFLSDWHG�IOXFWXDWLRQV�LQ�WKH�5HVXOWLQJ�,VVXHU
V�TXDUWHUO\�UHVXOWV�RI�RSHUDWLRQV��

•� UHFRPPHQGDWLRQV�E\�VHFXULWLHV�UHVHDUFK�DQDO\VWV��

•� FKDQJHV�LQ�WKH�HFRQRPLF�SHUIRUPDQFH�RU�PDUNHW�YDOXDWLRQV�RI�FRPSDQLHV�LQ�WKH�LQGXVWU\�LQ�ZKLFK�
WKH�5HVXOWLQJ�,VVXHU�ZLOO�RSHUDWH��

•� DGGLWLRQ�RU�GHSDUWXUH�RI�WKH�5HVXOWLQJ�,VVXHU
V�H[HFXWLYH�RIILFHUV�DQG�RWKHU�NH\�SHUVRQQHO��

•� UHOHDVH�RU� H[SLUDWLRQ�RI� WUDQVIHU� UHVWULFWLRQV�RQ�RXWVWDQGLQJ�5HVXOWLQJ� ,VVXHU� 6XERUGLQDWH�9RWLQJ�
6KDUHV��

•� VDOHV�RU�SHUFHLYHG�VDOHV�RI�DGGLWLRQDO�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��

•� RSHUDWLQJ� DQG� ILQDQFLDO� SHUIRUPDQFH� WKDW� YDU\� IURP� WKH� H[SHFWDWLRQV� RI�PDQDJHPHQW�� VHFXULWLHV�
DQDO\VWV�DQG�LQYHVWRUV��

•� UHJXODWRU\�FKDQJHV�DIIHFWLQJ�WKH�5HVXOWLQJ�,VVXHU
V�LQGXVWU\�JHQHUDOO\�DQG�LWV�EXVLQHVV�DQG�RSHUDWLRQV�
ERWK�GRPHVWLFDOO\�DQG�DEURDG��

•� DQQRXQFHPHQWV�RI�GHYHORSPHQWV�DQG�RWKHU�PDWHULDO�HYHQWV�E\�WKH�5HVXOWLQJ�,VVXHU�RU�LWV�FRPSHWLWRUV��

•� IOXFWXDWLRQV�WR�WKH�FRVWV�RI�YLWDO�SURGXFWLRQ�PDWHULDOV�DQG�VHUYLFHV��

•� FKDQJHV�LQ�JOREDO�ILQDQFLDO�PDUNHWV�DQG�JOREDO�HFRQRPLHV�DQG�JHQHUDO�PDUNHW�FRQGLWLRQV��VXFK�DV�
LQWHUHVW�UDWHV�DQG�SKDUPDFHXWLFDO�SURGXFW�SULFH�YRODWLOLW\��

•� VLJQLILFDQW�DFTXLVLWLRQV�RU�EXVLQHVV�FRPELQDWLRQV�� VWUDWHJLF�SDUWQHUVKLSV�� MRLQW�YHQWXUHV�RU�FDSLWDO�
FRPPLWPHQWV�E\�RU�LQYROYLQJ�WKH�5HVXOWLQJ�,VVXHU�RU�LWV�FRPSHWLWRUV��

•� RSHUDWLQJ�DQG�VKDUH�SULFH�SHUIRUPDQFH�RI�RWKHU�FRPSDQLHV�WKDW�LQYHVWRUV�GHHP�FRPSDUDEOH�WR�WKH�
5HVXOWLQJ�,VVXHU�RU�IURP�D�ODFN�RI�PDUNHW�FRPSDUDEOH�FRPSDQLHV���

•� GXDO�FODVV�RU�PXOWLSOH�YRWLQJ�VKDUH�VWUXFWXUH�RI� WKH�5HVXOWLQJ� ,VVXHU�� WKH�FRQFHQWUDWLRQ�RI�YRWLQJ�
FRQWURO�WKDW�LV�KHOG�E\�6WHYHQ�:KLWH�DQG�-DVRQ�9HGDGL��DQG�

•� QHZV� UHSRUWV� UHODWLQJ� WR� WUHQGV��FRQFHUQV�� WHFKQRORJLFDO�RU�FRPSHWLWLYH�GHYHORSPHQWV�� UHJXODWRU\�
FKDQJHV�DQG�RWKHU�UHODWHG�LVVXHV�LQ�WKH�5HVXOWLQJ�,VVXHU
V�LQGXVWU\�RU�WDUJHW�PDUNHWV��

,Q�UHFHQW�\HDUV�� WKH�VHFXULWLHV�PDUNHWV� LQ� WKH�8�6��DQG�&DQDGD�KDYH�H[SHULHQFHG�D�KLJK� OHYHO�RI�SULFH�DQG�YROXPH�
YRODWLOLW\��DQG�WKH�PDUNHW�SULFHV�RI�VHFXULWLHV�RI�PDQ\�FRPSDQLHV�KDYH�H[SHULHQFHG�ZLGH�IOXFWXDWLRQV�LQ�SULFH�ZKLFK�
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KDYH� QRW� QHFHVVDULO\� EHHQ� UHODWHG� WR� WKH� RSHUDWLQJ� SHUIRUPDQFH�� XQGHUO\LQJ� DVVHW� YDOXHV� RU� SURVSHFWV� RI� VXFK�
FRPSDQLHV��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�IOXFWXDWLRQV�LQ�SULFH�RI�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�
ZLOO�QRW�RFFXU��7KH�PDUNHW�SULFH�RI�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�FRXOG�EH�VXEMHFW�WR�VLJQLILFDQW�
IOXFWXDWLRQV�LQ�UHVSRQVH�WR�YDULDWLRQV�LQ�TXDUWHUO\�DQG�DQQXDO�RSHUDWLQJ�UHVXOWV��WKH�UHVXOWV�RI�DQ\�SXEOLF�DQQRXQFHPHQWV�
WKH�5HVXOWLQJ�,VVXHU�PDNHV��JHQHUDO�HFRQRPLF�FRQGLWLRQV��DQG�RWKHU�IDFWRUV��,QFUHDVHG�OHYHOV�RI�YRODWLOLW\�DQG�UHVXOWLQJ�
PDUNHW�WXUPRLO�PD\�DGYHUVHO\�LPSDFW�WKH�SULFH�RI�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV��

Liquidity 

7KH�5HVXOWLQJ�,VVXHU�FDQQRW�SUHGLFW�DW�ZKDW�SULFHV�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�RI�WKH�5HVXOWLQJ�
,VVXHU�ZLOO� WUDGH� DQG� WKHUH� FDQ�EH� QR� DVVXUDQFH� WKDW� DQ� DFWLYH� WUDGLQJ�PDUNHW�ZLOO� GHYHORS�RU� EH� VXVWDLQHG�� )LQDO�
DSSURYDO�RI�WKH�&6(�KDV�QRW�\HW�EHHQ�REWDLQHG��7KHUH�LV�D�VLJQLILFDQW�OLTXLGLW\�ULVN�DVVRFLDWHG�ZLWK�DQ�LQYHVWPHQW�LQ�
WKH�5HVXOWLQJ�,VVXHU��

Shareholders will have little or no rights to participate in the Resulting Issuer's affairs. 

:LWK�WKH�H[FHSWLRQ�RI�WKH�OLPLWHG�ULJKWV�RI�VKDUHKROGHUV�XQGHU�DSSOLFDEOH�ODZV��WKH�GD\�WR�GD\�GHFLVLRQV�UHJDUGLQJ�WKH�
PDQDJHPHQW�RI�WKH�5HVXOWLQJ�,VVXHU
V�DIIDLUV�ZLOO�EH�PDGH�H[FOXVLYHO\�E\�WKH�5HVXOWLQJ�,VVXHU�%RDUG�DQG�LWV�RIILFHUV��
6KDUHKROGHUV�ZLOO�KDYH�OLWWOH�RU�QR�FRQWURO�RYHU�WKH�5HVXOWLQJ�,VVXHU
V�IXWXUH�EXVLQHVV�DQG�LQYHVWPHQW�GHFLVLRQV�� LWV�
EXVLQHVV�� DQG� LWV� DIIDLUV�� LQFOXGLQJ�� ZLWKRXW� OLPLWDWLRQ�� WKH� VHOHFWLRQ� DQG� LQYHVWPHQW� LQ� GLVSHQVDULHV�� FXOWLYDWLRQ�
RSHUDWLRQV�DQG�UHDO�HVWDWH��7KH�5HVXOWLQJ�,VVXHU�PD\�DOVR�UHWDLQ�RWKHU�RIILFHUV�DQG�DJHQWV�WR�SURYLGH�YDULRXV�VHUYLFHV�
WR�WKH�5HVXOWLQJ�,VVXHU��RYHU�ZKLFK�WKH�VKDUHKROGHUV�ZLOO�KDYH�QR�FRQWURO��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�DQWLFLSDWHG�
5HVXOWLQJ� ,VVXHU�%RDUG��RIILFHUV�RU� LWV�RWKHU�DJHQWV�ZLOO� HIIHFWLYHO\�PDQDJH�DQG�GLUHFW� WKH�DIIDLUV�RI� WKH�5HVXOWLQJ�
,VVXHU��0RUHRYHU��GXH�WR�WKH�IDFW�WKDW�WKH�KROGHUV�RI�5HVXOWLQJ�,VVXHU�6XSHU�9RWLQJ�6KDUHV�ZLOO�KDYH�WKH�SRZHU�WR�HOHFW�
WKH�5HVXOWLQJ�,VVXHU�%RDUG��RWKHU�VKDUHKROGHUV�ZLOO�QRW�KDYH�WKH�SRZHU�WR�FKDQJH�WKH�5HVXOWLQJ�,VVXHU�%RDUG�LI�WKH\�
GLVDJUHH�ZLWK�WKH�GHFLVLRQV�EHLQJ�PDGH�E\�WKH�5HVXOWLQJ�,VVXHU�%RDUG�DQG�PDQDJHPHQW��

Dividends 

+ROGHUV� RI� WKH�5HVXOWLQJ� ,VVXHU� 6KDUHV�ZLOO� QRW� KDYH� D� ULJKW� WR� GLYLGHQGV� RQ� VXFK� VKDUHV� XQOHVV� GHFODUHG� E\� WKH�
5HVXOWLQJ�,VVXHU�%RDUG��9HUDQR�DQG�+DUYHVW�KDYH�QRW�SDLG�GLYLGHQGV� LQ� WKH�SDVW��DQG� LW� LV�QRW�DQWLFLSDWHG� WKDW� WKH�
5HVXOWLQJ�,VVXHU�ZLOO�SD\�DQ\�GLYLGHQGV�LQ�WKH�IRUHVHHDEOH�IXWXUH��'LYLGHQGV�SDLG�E\�WKH�5HVXOWLQJ�,VVXHU�ZRXOG�EH�
VXEMHFW�WR�WD[�DQG��SRWHQWLDOO\��ZLWKKROGLQJV��7KH�GHFODUDWLRQ�RI�GLYLGHQGV�LV�DW�WKH�GLVFUHWLRQ�RI�WKH�5HVXOWLQJ�,VVXHU�
%RDUG��HYHQ�LI�WKH�5HVXOWLQJ�,VVXHU�KDV�VXIILFLHQW�IXQGV��QHW�RI�LWV�OLDELOLWLHV��WR�SD\�VXFK�GLYLGHQGV��DQG�WKH�GHFODUDWLRQ�
RI�DQ\�GLYLGHQG�ZLOO�GHSHQG�RQ�WKH�5HVXOWLQJ�,VVXHU
V�ILQDQFLDO�UHVXOWV��FDVK�UHTXLUHPHQWV��IXWXUH�SURVSHFWV�DQG�RWKHU�
IDFWRUV�GHHPHG�UHOHYDQW�E\�WKH�5HVXOWLQJ�,VVXHU�%RDUG��

Costs of maintaining a public listing. 

$V� D� SXEOLF� FRPSDQ\�� WKHUH� DUH� FRVWV� DVVRFLDWHG�ZLWK� OHJDO�� DFFRXQWLQJ� DQG� RWKHU� H[SHQVHV� UHODWHG� WR� UHJXODWRU\�
FRPSOLDQFH��6HFXULWLHV� OHJLVODWLRQ�DQG� WKH� UXOHV�DQG�SROLFLHV�RI� WKH�&6(�UHTXLUH� OLVWHG�FRPSDQLHV� WR��DPRQJ�RWKHU�
WKLQJV�� DGRSW� FRUSRUDWH� JRYHUQDQFH� DQG� UHODWHG� SUDFWLFHV�� DQG� WR� FRQWLQXRXVO\� SUHSDUH� DQG� GLVFORVH� PDWHULDO�
LQIRUPDWLRQ��DOO�RI�ZKLFK�DGG�WR�D�FRPSDQ\
V�OHJDO�DQG�ILQDQFLDO�FRPSOLDQFH�FRVWV��7KH�5HVXOWLQJ�,VVXHU�PD\�DOVR�HOHFW�
WR�GHYRWH�JUHDWHU�UHVRXUFHV�WKDQ�LW�RWKHUZLVH�ZRXOG�KDYH�RQ�FRPPXQLFDWLRQ�DQG�RWKHU�DFWLYLWLHV�W\SLFDOO\�FRQVLGHUHG�
LPSRUWDQW�E\�SXEOLFO\�WUDGHG�FRPSDQLHV��

Canada-United States border risks. 

1HZV�PHGLD�KDYH�UHSRUWHG�WKDW�8QLWHG�6WDWHV�LPPLJUDWLRQ�DXWKRULWLHV�KDYH�LQFUHDVHG�VFUXWLQ\�RI�&DQDGLDQ�FLWL]HQV�
ZKR�DUH�FURVVLQJ� WKH�8QLWHG�6WDWHV�&DQDGD�ERUGHU�ZLWK� UHVSHFW� WR�SHUVRQV� LQYROYHG� LQ�FDQQDELV�EXVLQHVVHV� LQ� WKH�
8QLWHG� 6WDWHV�� 7KHUH� KDYH� EHHQ� D� QXPEHU� RI�&DQDGLDQV� EDUUHG� IURP� HQWHULQJ� WKH�8QLWHG� 6WDWHV� DV� D� UHVXOW� RI� DQ�
LQYHVWPHQW�LQ�RU�DFW�UHODWHG�WR�8QLWHG�6WDWHV�FDQQDELV�EXVLQHVVHV��,Q�VRPH�FDVHV��HQWU\�KDV�EHHQ�EDUUHG�IRU�H[WHQGHG�
SHULRGV�RI�WLPH��7KLV�FRXOG�DGYHUVHO\�LPSDFW�WKH�DELOLW\�RI�WKH�5HVXOWLQJ�,VVXHU�IURP�KLULQJ�&DQDGLDQ�FLWL]HQV�ZKLFK�
FRXOG�LPSDFW�LWV�RSHUDWLRQV��
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Newly established legal regime. 

7KH�5HVXOWLQJ�,VVXHU
V�EXVLQHVV�DFWLYLWLHV�ZLOO�UHO\�RQ�QHZO\�HVWDEOLVKHG�DQG�RU�GHYHORSLQJ�ODZV�DQG�UHJXODWLRQV�LQ�
WKH�VWDWHV�LQ�ZKLFK�LW�RSHUDWHV��7KHVH�ODZV�DQG�UHJXODWLRQV�DUH�UDSLGO\�HYROYLQJ�DQG�VXEMHFW�WR�FKDQJH�ZLWK�PLQLPDO�
QRWLFH��5HJXODWRU\�FKDQJHV�PD\�DGYHUVHO\�DIIHFW�WKH�5HVXOWLQJ�,VVXHU
V�SURILWDELOLW\�RU�FDXVH�LW�WR�FHDVH�RSHUDWLRQV�
HQWLUHO\��7KH�FDQQDELV�LQGXVWU\�PD\�FRPH�XQGHU�WKH�VFUXWLQ\�RU�IXUWKHU�VFUXWLQ\�E\�WKH�)'$��6HFXULWLHV�DQG�([FKDQJH�
&RPPLVVLRQ��WKH�'HSDUWPHQW�RI�-XVWLFH��WKH�)LQDQFLDO�,QGXVWU\�5HJXODWRU\�$GYLVRU\�RU�RWKHU�IHGHUDO�RU�DSSOLFDEOH�
VWDWH� RU� QRQJRYHUQPHQWDO� UHJXODWRU\� DXWKRULWLHV� RU� VHOI�UHJXODWRU\� RUJDQL]DWLRQV� WKDW� VXSHUYLVH� RU� UHJXODWH� WKH�
SURGXFWLRQ�� GLVWULEXWLRQ�� VDOH� RU� XVH� RI� FDQQDELV� IRU�PHGLFDO� RU� QRQPHGLFDO� SXUSRVHV� LQ� WKH�8QLWHG� 6WDWHV�� ,W� LV�
LPSRVVLEOH�WR�GHWHUPLQH�WKH�H[WHQW�RI�WKH�LPSDFW�RI�DQ\�QHZ�ODZV��UHJXODWLRQV�RU�LQLWLDWLYHV�WKDW�PD\�EH�SURSRVHG��RU�
ZKHWKHU�DQ\�SURSRVDOV�ZLOO�EHFRPH�ODZ��7KH�UHJXODWRU\�XQFHUWDLQW\�VXUURXQGLQJ�WKH�LQGXVWU\�PD\�DGYHUVHO\�DIIHFW�
WKH�EXVLQHVV�DQG�RSHUDWLRQV�RI�WKH�5HVXOWLQJ�,VVXHU��LQFOXGLQJ�ZLWKRXW�OLPLWDWLRQ��WKH�FRVWV�WR�UHPDLQ�FRPSOLDQW�ZLWK�
DSSOLFDEOH�ODZV�DQG�WKH�LPSDLUPHQW�RI�LWV�EXVLQHVV�RU�WKH�DELOLW\�WR�UDLVH�DGGLWLRQDO�FDSLWDO��

The Resulting Issuer's business, financial condition, results of operations, and cash flow may in the future be 
negatively impacted by challenging global economic conditions. 

)XWXUH�GLVUXSWLRQV�DQG�YRODWLOLW\�LQ�JOREDO�ILQDQFLDO�PDUNHWV�DQG�GHFOLQLQJ�FRQVXPHU�DQG�EXVLQHVV�FRQILGHQFH�FRXOG�
OHDG�WR�GHFUHDVHG�OHYHOV�RI�FRQVXPHU�VSHQGLQJ��7KH�5HVXOWLQJ�,VVXHU
V�RSHUDWLRQV�FRXOG�EH�DIIHFWHG�E\�WKH�HFRQRPLF�
FRQWH[W�VKRXOG�WKH�XQHPSOR\PHQW�OHYHO��LQWHUHVW�UDWHV�RU�LQIODWLRQ�UHDFK�OHYHOV�WKDW�LQIOXHQFH�FRQVXPHU�WUHQGV�DQG�
VSHQGLQJ� DQG�� FRQVHTXHQWO\�� LPSDFW� WKH� 5HVXOWLQJ� ,VVXHU
V� VDOHV� DQG� SURILWDELOLW\�� 7KHVH� PDFURHFRQRPLF�
GHYHORSPHQWV� FRXOG� QHJDWLYHO\� LPSDFW� WKH� 5HVXOWLQJ� ,VVXHU
V� EXVLQHVV��ZKLFK� GHSHQGV� RQ� WKH� JHQHUDO� HFRQRPLF�
HQYLURQPHQW� DQG� OHYHOV�RI� FRQVXPHU� VSHQGLQJ��$V�D� UHVXOW�� WKH�5HVXOWLQJ� ,VVXHU�PD\�QRW�EH�DEOH� WR�PDLQWDLQ� LWV�
H[LVWLQJ�FXVWRPHUV�RU�DWWUDFW�QHZ�FXVWRPHUV��RU�WKH�5HVXOWLQJ�,VVXHU�PD\�EH�IRUFHG�WR�UHGXFH�WKH�SULFH�RI�LWV�SURGXFWV��
7KH�5HVXOWLQJ�,VVXHU�LV�XQDEOH�WR�SUHGLFW�WKH�OLNHOLKRRG�RI�WKH�RFFXUUHQFH��GXUDWLRQ��RU�VHYHULW\�RI�VXFK�GLVUXSWLRQV�LQ�
WKH�FUHGLW�DQG�ILQDQFLDO�PDUNHWV�DQG�DGYHUVH�JOREDO�HFRQRPLF�FRQGLWLRQV��$Q\�JHQHUDO�RU�PDUNHW��VSHFLILF�HFRQRPLF�
GRZQWXUQ� FRXOG� KDYH� D�PDWHULDO� DGYHUVH� HIIHFW� RQ� WKH�5HVXOWLQJ� ,VVXHU
V� EXVLQHVV�� ILQDQFLDO� FRQGLWLRQ�� UHVXOWV� RI�
RSHUDWLRQV��DQG�FDVK�IORZ��

&HUWDLQ�7D[�5LVNV�

7+(� )2//2:,1*� ,6�$�',6&866,21�2)� &(57$,1�0$7(5,$/� 7$;�5,6.6�$662&,$7('�:,7+� 7+(�
$&48,6,7,21� $1'� 2:1(56+,3� 2)� 5(68/7,1*� ,668(5� 68%25',1$7(� 927,1*� 6+$5(6�� 7+,6�
&,5&8/$5�'2(6�127�',6&866�5,6.6�$662&,$7('�:,7+�$1<�$33/,&$%/(�67$7(��3529,1&,$/��
/2&$/�25�)25(,*1�7$;�/$:6��7+(�7$;�5(/$7('�,1)250$7,21�,1�7+,6�&,5&8/$5�'2(6�127�
&2167,787(�7$;�$'9,&(�$1'�,6�)25�,1)250$7,21$/�385326(6�21/<��)25�$'9,&(�21�7$;�
/$:6�$33/,&$%/(�72�$�6+$5(+2/'(5
6�,1',9,'8$/�7$;�6,78$7,216��6+$5(+2/'(56�6+28/'�
6((.�7+(�$'9,&(�2)�7+(,5�7$;�$'9,6256��12�5(35(6(17$7,21�25�:$55$17<�2)�$1<�.,1'�
,6�0$'(�%<�+$59(67��7+(�5(68/7,1*�,668(5�25�$1<�2)�7+(�%2$5'6�2)�',5(&7256��2)),&(56��
/(*$/� &2816(/�� 27+(5� $*(176� 25� $)),/,$7(6� :,7+� 5(63(&7� 72� 7+(� 7$;� 75($70(17�
$33/,&$%/(�72�$1<�3(5621�:+2�$&48,5(6�5(68/7$17� ,668(5�6+$5(6�38568$17�72�7+(�
%86,1(66� &20%,1$7,21�� ($&+� 35263(&7,9(� 6+$5(+2/'(5� ,6� 85*('� 72� 5(9,(:� 7+(�
&,5&8/$5�,1�,76�(17,5(7<�$1'�72�&2168/7�+,6�25�+(5�2:1�7$;�$'9,625�:,7+�5(63(&7�72�
7+(� )('(5$/�� 67$7(�� 3529,1&,$/�� /2&$/� $1'� )25(,*1� 7$;� &216(48(1&(6� $5,6,1*� ,1�
&211(&7,21�:,7+�7+(�$&48,6,7,21�$1'�2:1(56+,3�2)�5(68/7,1*�,668(5�6+$5(6��

The Resulting Issuer may be subject to Canadian and United States tax on its world-wide income. 

7KH�5HVXOWLQJ�,VVXHU�ZLOO�EH�GHHPHG�WR�EH�D�UHVLGHQW�RI�&DQDGD�IRU�&DQDGLDQ�IHGHUDO�LQFRPH�WD[�SXUSRVHV�E\�YLUWXH�RI�
EHLQJ�RUJDQL]HG�XQGHU�WKH�ODZV�RI�D�3URYLQFH�RI�&DQDGD��$FFRUGLQJO\��WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�VXEMHFW�WR�&DQDGLDQ�
WD[DWLRQ�RQ�LWV�ZRUOGZLGH�LQFRPH��LQ�DFFRUGDQFH�ZLWK�WKH�UXOHV�LQ�WKH�7D[�$FW�JHQHUDOO\�DSSOLFDEOH�WR�FRUSRUDWLRQV�
UHVLGHQW�LQ�&DQDGD��

1RWZLWKVWDQGLQJ�WKDW�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�GHHPHG�WR�EH�D�UHVLGHQW�RI�&DQDGD�IRU�&DQDGLDQ�IHGHUDO�LQFRPH�WD[�
SXUSRVHV��WKH�5HVXOWLQJ�,VVXHU�DOVR�LQWHQGV�WR�EH�WUHDWHG�DV�D�8QLWHG�6WDWHV�FRUSRUDWLRQ�IRU�8QLWHG�6WDWHV�IHGHUDO�LQFRPH�
WD[�SXUSRVHV��SXUVXDQW�WR�6HFWLRQ������E��RI�WKH�&RGH��DQG�LV�H[SHFWHG�WR�EH�VXEMHFW�WR�8QLWHG�6WDWHV�IHGHUDO�LQFRPH�
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WD[�RQ�LWV�ZRUOGZLGH�LQFRPH��$V�D�UHVXOW��WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�VXEMHFW�WR�WD[DWLRQ�ERWK�LQ�&DQDGD�DQG�WKH�8QLWHG�
6WDWHV��ZKLFK�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�EXVLQHVV��ILQDQFLDO�FRQGLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�
5HVXOWLQJ�,VVXHU��

Dispositions of Resulting Issuer Shares may be subject to Canadian and/or United States tax. 

'LVSRVLWLRQV�RI�5HVXOWLQJ�,VVXHU�6KDUHV�PD\�EH�VXEMHFW�WR�&DQDGLDQ�WD[��6HH�Certain Canadian Federal Income Tax 
Considerations�LQ�WKH�&LUFXODU���,Q�DGGLWLRQ��GLVSRVLWLRQV�RI�5HVXOWLQJ�,VVXHU�6KDUHV�PD\�EH�VXEMHFW�WR�8�6��WD[�±�VHH�
Certain United States Federal Income Tax Considerations�LQ�WKH�&LUFXODU��

Dividends on the Resulting Issuer Shares may be subject to Canadian and/or United States withholding tax. 

,W�LV�FXUUHQWO\�QRW�DQWLFLSDWHG�WKDW�WKH�5HVXOWLQJ�,VVXHU�ZLOO�SD\�DQ\�GLYLGHQGV�RQ�WKH�5HVXOWLQJ�,VVXHU�6KDUHV�LQ�WKH�
IRUHVHHDEOH�IXWXUH���

7R�WKH�H[WHQW�GLYLGHQGV�DUH�SDLG�RQ�WKH�5HVXOWLQJ�,VVXHU�6KDUHV��GLYLGHQGV�UHFHLYHG�E\�VKDUHKROGHUV�ZKR�DUH�UHVLGHQWV�
RI�&DQDGD�IRU�SXUSRVH�RI�WKH�7D[�$FW�ZLOO�EH�VXEMHFW�WR�8�6��ZLWKKROGLQJ�WD[��$Q\�VXFK�GLYLGHQGV�PD\�QRW�TXDOLI\�IRU�
D�UHGXFHG�UDWH�RI�ZLWKKROGLQJ�WD[�XQGHU�WKH�&DQDGD�8QLWHG�6WDWHV�WD[�WUHDW\��,Q�DGGLWLRQ��D�&DQDGLDQ�IRUHLJQ�WD[�FUHGLW�
RU�D�GHGXFWLRQ�LQ�UHVSHFW�RI�VXFK�8�6��ZLWKKROGLQJ�WD[HV�SDLG�PD\�QRW�EH�DYDLODEOH��

'LYLGHQGV� UHFHLYHG� E\�8�6��+ROGHUV�ZLOO� QRW� EH� VXEMHFW� WR�8�6��ZLWKKROGLQJ� WD[� EXW�ZLOO� EH� VXEMHFW� WR�&DQDGLDQ�
ZLWKKROGLQJ�WD[��'LYLGHQGV�SDLG�E\�WKH�5HVXOWLQJ�,VVXHU�ZLOO�EH�FKDUDFWHUL]HG�DV�8�6��VRXUFH�LQFRPH�IRU�SXUSRVHV�RI�
WKH�IRUHLJQ�WD[�FUHGLW�UXOHV�XQGHU�WKH�&RGH��$FFRUGLQJO\��8�6��+ROGHUV�JHQHUDOO\�ZLOO�QRW�EH�DEOH�WR�FODLP�D�FUHGLW�IRU�
DQ\�&DQDGLDQ�WD[�ZLWKKHOG�XQOHVV��GHSHQGLQJ�RQ�WKH�FLUFXPVWDQFHV��WKH\�KDYH�DQ�H[FHVV�IRUHLJQ�WD[�FUHGLW�OLPLWDWLRQ�
GXH�WR�RWKHU�IRUHLJQ�VRXUFH�LQFRPH�WKDW�LV�VXEMHFW�WR�D�ORZ�RU�]HUR�UDWH�RI�IRUHLJQ�WD[��

'LYLGHQGV�UHFHLYHG�E\�VKDUHKROGHUV�WKDW�DUH�QHLWKHU�&DQDGLDQ�QRU�8�6��VKDUHKROGHUV�ZLOO�EH�VXEMHFW�WR�8�6��ZLWKKROGLQJ�
WD[�DQG�ZLOO�DOVR�EH�VXEMHFW�WR�&DQDGLDQ�ZLWKKROGLQJ�WD[��7KHVH�GLYLGHQGV�PD\�QRW�TXDOLI\�IRU�D�UHGXFHG�UDWH�RI�8�6��
ZLWKKROGLQJ�WD[�XQGHU�DQ\�LQFRPH�WD[�WUHDW\�RWKHUZLVH�DSSOLFDEOH�WR�D�VKDUHKROGHU�RI�WKH�5HVXOWLQJ�,VVXHU��VXEMHFW�WR�
H[DPLQDWLRQ�RI�WKH�UHOHYDQW�WUHDW\��7KHVH�GLYLGHQGV�PD\��KRZHYHU��TXDOLI\�IRU�D�UHGXFHG�UDWH�RI�&DQDGLDQ�ZLWKKROGLQJ�
WD[�XQGHU�DQ\�LQFRPH�WD[�WUHDW\�RWKHUZLVH�DSSOLFDEOH�WR�D�VKDUHKROGHU�RI�WKH�5HVXOWLQJ�,VVXHU��VXEMHFW�WR�H[DPLQDWLRQ�
RI�WKH�UHOHYDQW�WUHDW\��

Transfers of Resulting Issuer Shares may be subject to United States gift, estate and transfer taxes. 

%HFDXVH�WKH�5HVXOWLQJ�,VVXHU�6KDUHV�ZLOO�EH�WUHDWHG�DV�VKDUHV�RI�D�8�6��GRPHVWLF�FRUSRUDWLRQ��WKH�8�6��JLIW��HVWDWH�DQG�
JHQHUDWLRQ�VNLSSLQJ�WUDQVIHU�WD[�UXOHV�JHQHUDOO\�ZLOO�DSSO\�WR�D�1RQ�8�6��+ROGHU�RI�5HVXOWLQJ�,VVXHU�6KDUHV��

The application of Section 280E of the Code may substantially limit the Resulting Issuer's ability to deduct certain 
expenses for United States tax purposes. 

3XUVXDQW�WR�6HFWLRQ����(�RI�WKH�&RGH��WKH�DELOLW\�RI�DQ\�EXVLQHVV�LQYROYHG�LQ�DQ\�WUDGH�RU�EXVLQHVV�FRQVLVWLQJ�RI�WKH�
WUDIILFNLQJ�LQ�FRQWUROOHG�VXEVWDQFHV�ZLWKLQ�WKH�PHDQLQJ�RI�6FKHGXOH�,�DQG�,,�RI�WKH�&6$�ZKLFK�LV�SURKLELWHG�E\�IHGHUDO�
ODZ�WR�WDNH�FHUWDLQ�GHGXFWLRQ�LV�VHYHUHO\�OLPLWHG��&DQQDELV�LV�FXUUHQWO\�D�FRQWUROOHG�VXEVWDQFH�ZLWKLQ�WKH�PHDQLQJ�RI�
6FKHGXOH�,�RI�WKH�&6$��$V�D�UHVXOW��WKH�WD[DEOH�LQFRPH�RI�WKH�5HVXOWLQJ�,VVXHU�LV�OLNHO\�WR�H[FHHG�LWV�DFWXDO�SURILWV��

Changes in tax laws may affect the Resulting Issuer and holders of Resulting Issuer Shares. 

7KHUH�FDQ�EH�QR�DVVXUDQFH� WKDW� WKH�&DQDGLDQ�DQG�8�6�� IHGHUDO� LQFRPH� WD[� WUHDWPHQW�RI� WKH�5HVXOWLQJ� ,VVXHU�RU�DQ�
LQYHVWPHQW� LQ� WKH�5HVXOWLQJ� ,VVXHU�ZLOO� QRW� EH�PRGLILHG�� SURVSHFWLYHO\� RU� UHWURDFWLYHO\�� E\� OHJLVODWLYH�� MXGLFLDO� RU�
DGPLQLVWUDWLYH�DFWLRQ��LQ�D�PDQQHU�DGYHUVH�WR�WKH�5HVXOWLQJ�,VVXHU�RU�KROGHUV�RI�5HVXOWLQJ�,VVXHU�6KDUHV��
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The Resulting Issuer Shares may not be qualified investments for Registered Plans if the Resulting Issuer 
Subordinate Voting Shares are not listed on a designated stock exchange. 

,I�WKH�5HVXOWLQJ�,VVXHU�6XERUGLQDWH�9RWLQJ�6KDUHV�DUH�QRW�OLVWHG�RQ�D�GHVLJQDWHG�VWRFN�H[FKDQJH�LQ�&DQDGD�EHIRUH�WKH�
ILOLQJ�GXH�GDWH� IRU�5HVXOWLQJ� ,VVXHU
V� ILUVW� LQFRPH� WD[� UHWXUQ��RU� LI�5HVXOWLQJ� ,VVXHU�GRHV�QRW�RWKHUZLVH� VDWLVI\� WKH�
FRQGLWLRQV� LQ� WKH�7D[�$FW� WR�EH�D��SXEOLF�FRUSRUDWLRQ��� WKH�5HVXOWLQJ�,VVXHU�6KDUHV�ZLOO�QRW�EH�FRQVLGHUHG� WR�EH�D�
TXDOLILHG�LQYHVWPHQW�IRU�D�5HJLVWHUHG�3ODQ��:KHUH�D�5HJLVWHUHG�3ODQ�DFTXLUHV�D�5HVXOWLQJ�,VVXHU�6KDUH�LQ�FLUFXPVWDQFHV�
ZKHUH�WKH�5HVXOWLQJ�,VVXHU�6KDUH�LV�QRW�D�TXDOLILHG�LQYHVWPHQW�XQGHU�WKH�7D[�$FW�IRU�WKH�5HJLVWHUHG�3ODQ��DGYHUVH�WD[�
FRQVHTXHQFHV�PD\�DULVH�IRU�WKH�5HJLVWHUHG�3ODQ�DQG�WKH�FRQWUROOLQJ�LQGLYLGXDO��ZLWKLQ�WKH�PHDQLQJ�RI�WKH�7D[�$FW��
XQGHU�WKH�5HJLVWHUHG�3ODQ��LQFOXGLQJ�WKDW�WKH�5HJLVWHUHG�3ODQ�PD\�EHFRPH�VXEMHFW�WR�SHQDOW\�WD[HV�DQG�WKH�FRQWUROOLQJ�
LQGLYLGXDO�RI�VXFK�5HJLVWHUHG�3ODQ�PD\�EH�GHHPHG�WR�KDYH�UHFHLYHG�LQFRPH�WKHUHIURP�RU�EH�VXEMHFW�WR�D�SHQDOW\�WD[��
6HH��Eligibility for Investment��LQ�WKH�&LUFXODU��

An Investment in the Resulting Issuer is not intended to provide any material tax benefits to shareholders. 

$Q�LQYHVWPHQW�LQ�WKH�5HVXOWLQJ�,VVXHU�LV�QRW�GHVLJQHG�WR�SURYLGH�VLJQLILFDQW�WD[�ORVVHV�WR�VKDUHKROGHUV�RU�WR�VKHOWHU�
LQFRPH�IURP�VRXUFHV��1R�PDWHULDO�WD[�EHQHILWV�DUH�H[SHFWHG�IURP�DQ�LQYHVWPHQW�LQ�WKH�5HVXOWLQJ�,VVXHU��$FFRUGLQJO\��
\RX�DUH�XUJHG�WR�PDNH�\RXU�LQYHVWPHQW�GHFLVLRQ�EDVHG�RQ�HFRQRPLF�FRQVLGHUDWLRQV��UDWKHU�WKDQ�WD[�FRQVLGHUDWLRQV��

 ERISA imposes additional obligations on certain investors.�

,Q�FRQVLGHULQJ�DQ�LQYHVWPHQW�LQ�WKH�5HVXOWLQJ�,VVXHU�6KDUHV��WUXVWHHV��FXVWRGLDQV��LQYHVWPHQW�PDQDJHUV��DQG�ILGXFLDULHV�
RI�UHWLUHPHQW�DQG�RWKHU�SODQV�VXEMHFW�WR�WKH�ILGXFLDU\�UHVSRQVLELOLW\�SURYLVLRQV�RI�WKH�(5,6$�DQG�RU�6HFWLRQ������RI�
WKH� &RGH�� VKRXOG� FRQVLGHU�� DPRQJ� RWKHU� WKLQJV�� ���� ZKHWKHU� DQ� LQYHVWPHQW� LQ� WKH� 5HVXOWLQJ� ,VVXHU� 6KDUHV� LV� LQ�
DFFRUGDQFH� ZLWK� SODQ� GRFXPHQWV� DQG� VDWLVILHV� WKH� GLYHUVLILFDWLRQ� UHTXLUHPHQWV� RI� 6HFWLRQV� ����D�����&�� DQG�
����D�����'��RI�(5,6$��LI�DSSOLFDEOH������ZKHWKHU�DQ�LQYHVWPHQW�LQ�WKH�5HVXOWLQJ�,VVXHU�6KDUHV�ZLOO�UHVXOW�LQ�XQUHODWHG�
EXVLQHVV�WD[DEOH�LQFRPH�WR�WKH�SODQ������ZKHWKHU�DQ�LQYHVWPHQW�LQ�WKH�6HFXULWLHV�LV�SUXGHQW�XQGHU�6HFWLRQ�����D�����%��
RI�(5,6$�� LI�DSSOLFDEOH��JLYHQ� WKH�QDWXUH�RI�DQ� LQYHVWPHQW� LQ��DQG� WKH�FRPSHQVDWLRQ�VWUXFWXUH�RI��9HUDQR�DQG� WKH�
SRWHQWLDO�ODFN�RI�OLTXLGLW\�RI�WKH�5HVXOWLQJ�,VVXHU�6KDUHV�GXULQJ�WKH�ORFN�XS�SHULRG�IROORZLQJ�WKH�0HUJHU������ZKHWKHU�
9HUDQR�RU�DQ\�RI� LWV�DIILOLDWHV� LV�D� ILGXFLDU\�RU�SDUW\� LQ� LQWHUHVW� WR� WKH�SODQ��DQG� ����ZKHWKHU�DQ� LQYHVWPHQW� LQ� WKH�
6HFXULWLHV�FRPSOLHV�ZLWK�WKH��LQGLFLD�RI�RZQHUVKLS��UHTXLUHPHQW�VHW�IRUWK�LQ�(5,6$�6HFWLRQ�����E���)LGXFLDULHV�DQG�
RWKHU�SHUVRQV�UHVSRQVLEOH�IRU�WKH�LQYHVWPHQW�RI�FHUWDLQ�JRYHUQPHQWDO�DQG�FKXUFK�SODQV�WKDW�DUH�VXEMHFW�WR�DQ\�SURYLVLRQ�
RI�IHGHUDO��VWDWH��RU�ORFDO�ODZ�WKDW�LV�VXEVWDQWLDOO\�VLPLODU�WR�WKH�ILGXFLDU\�UHVSRQVLELOLW\�SURYLVLRQV�RI�7LWOH�,�RI�(5,6$�
RU�6HFWLRQ������RI�WKH�&RGH�WKDW�DUH�FRQVLGHULQJ�WKH�LQYHVWPHQW�LQ�WKH�6HFXULWLHV�VKRXOG�FRQVLGHU�WKH�DSSOLFDELOLW\�RI�
WKH�SURYLVLRQV�RI�VXFK�VLPLODU�ODZ�DQG�ZKHWKHU�WKH�6HFXULWLHV�ZRXOG�EH�DQ�DSSURSULDWH�LQYHVWPHQW�XQGHU�VXFK�VLPLODU�
ODZ�� 7KH� UHVSRQVLEOH� ILGXFLDU\�PXVW� WDNH� LQWR� DFFRXQW� DOO� RI� WKH� IDFWV� DQG� FLUFXPVWDQFHV� RI� WKH� SODQ� DQG� RI� WKH�
LQYHVWPHQW�ZKHQ�GHWHUPLQLQJ�LI�D�SDUWLFXODU�LQYHVWPHQW�LV�SUXGHQW��
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HARVEST HEALTH & RECREATION INC. + VERANO HOLDINGS, LLC AND SUBIDIARIES
Pro Forma Consolidated Statements of Financial Position
As of December 31, 2018
(Amounts expressed in thousands of United States dollars)

Harvest Health 
& Recreation 

Inc.

Verano 
Holdings, LLC 

and 
Subsidiaries

Resulting 
Issuer

December 31, 
2018

December 31, 
2018

Adjustments 
(unaudited)

Pro Forma 
Consolidated 
(unaudited)

ASSETS
Current assets:

Cash and cash equivalents 191,883$    73,087$    5,900$     (a) 270,870$    
Restricted cash 8,000  -  -  8,000  
Accounts receivable, net 2,993  2,765  -  5,758  
Notes receivable, current portion 13,600   -  -  13,600   
Due from Related Parties -  947  -  947  
Biological assets 6,788  10,675   -  17,463   
Inventory 23,177   5,287  -  28,464   
Other current assets 1,810  1,107  -  2,917  

Total current assets 248,251  93,868   5,900  348,019  

Notes receivable, net of current portion 3,076  - 5,000 (a) 8,076  
Property, plant and equipment, net 31,855   40,747   (10,900) (a) 61,702   
Intangibles assets, net 112,830  7,905  725,037 (b) 845,772  
Corporate investments & investments in associates 5,000  2,039  -  7,039  
Acquisition deposits 1,350  -  -  1,350  
Goodwill 69,407   1,931  -  71,338   
Other assets 6,830  2,057  -  8,887  
TOTAL ASSETS 478,599$    148,547$    725,037$    1,352,183$     

LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES
Current liabilities:

Accounts payable 4,694$     7,809$     -$   12,503$   
Accrued and other current liabilities 6,715  1,776  - 8,491  
Contingent consideration, current portion 11,520   -  -  11,520   
Income tax payable 4,120  799  -  4,919  
Due to related parties - 1,391 -  1,391  
Members' distributions payable - 2,961 -  2,961  
Notes payable, current portion 11,806   4,262 -  16,068   

Total current liabilities 38,855   18,998   -  57,853   

Notes payable, net of current portion 19,098   2,854  -  21,952   
Deferred tax liability 18,173   568  -  18,741   
Contingent consideration, net of current portion 18,190   -  -  18,190   
Other long-term liabilities 4,486  247  -  4,733  
TOTAL LIABILITIES 98,802   22,667   -  121,469  

Capital stock / Members' Equity 435,495  123,383  725,037  (b) 1,283,915  
Accumulated (deficit) earnings (61,270)  -  -  (61,270)  
Stockholders' equity attributed to Harvest Health & Recreation Inc. 374,225  123,383  725,037  1,222,645  
Non-controlling interest 5,572  2,497  -  8,069  
TOTAL STOCKHOLDERS' EQUITY 379,797  125,880  725,037  1,230,714  
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 478,599$    148,547$    725,037$    1,352,183$     
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Adjustments

(b) See purchase price and allocation below

Purchase Price Calculation and Allocation
Purchase Price (does not include various Verano pipeline transactions):

Fully Diluted Verano units to be exchanged per Schedule 4.03(a) 27,253,151   
SVS Exchange Ratio per Business Combination Agreement 4.7536   
Total pro forma units issued 129,550,579  
assumed CAD$/unit 8.79$    
Total value in CAD$ in Thousands 1,138,750$     
assumed CAD$ to US$ exchange rate 1.3422   
Total value in US$ in Thousands 848,420$    

Purchase Price Allocation (final allocation to be based on independent valuation and purchase accounting):
Fair value of assets assumes book value is fair proxy 148,547$    
Fair value of liabilities assumes book value is fair proxy (22,667)$    
Fair value of non-controlling interest assumes book value is fair proxy (2,497)$    
Excess allocated to intangibles 725,037$    

Note:
Some audited amounts have been combined for comparable presentation purposes.

(a) In October 2018, Verano entered into a Purchase Agreement to acquire a vertically-integrated medical cannabis license in the state of Florida.  In 
anticipation of the purchase successfully closing, Verano incurred $10.9 million of expenditures for property and related assets which was included in
property, plant, and equipment, net as of December 31, 2018.  In March 2019, Verano entered into a binding agreement with Harvest to effectuate a 
merger. Harvest has an existing medical cannabis license in Florida.  Florida does not permit ownership of multiple medical cannabis licenses.  In 
March 2019, Verano agreed to terminate the Purchase Agreement and subsequently sold the property and related assets for $5.9 million cash and 
$5.0 million note receivable, the later being due one year from date of note completion.
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HARVEST HEALTH & RECREATION INC. + VERANO HOLDINGS, LLC AND SUBIDIARIES
Pro Forma Consolidated Statements of Operations
For the year ended December 31, 2018
(Amounts expressed in thousands of United States dollars, except share or per share data)

Harvest Health 
& Recreation 

Inc.

Verano 
Holdings, LLC 

and 
Subsidiaries

Resulting 
Issuer

Year ended 
December 31, 

2018

Year ended 
December 31, 

2018
Adjustments 
(unaudited)

Pro Forma 
Consolidated 
(unaudited)

Revenue 46,955$            31,095$            -$                   78,050$            
Cost of goods sold (22,402)             (18,380)             -                     (40,782)             
Gross profit, before biological asset adjustments 24,553               12,715               -                     37,268               
Unrealized gain on changes in fair value of biological asset 5,958                 34,211               -                     40,169               
Cost of goods sold on biological asset transformation (3,559)                (28,000)             -                     (31,559)             
Gross profit 26,952               18,926               -                     45,878               
Expenses

General and administrative 35,658               9,297                 -                     44,955               
Sales and marketing 1,079                 305                    -                     1,384                 
Share-based compensation expense 1,545                 -                     -                     1,545                 
Depreciation and amortization 1,544                 1,028                 -                     2,572                 

Total expenses 39,826               10,630               -                     50,456               
Income from investments in associates -                     279                    -                     279                    
Operating (loss) income (12,874)             8,575                 -                     (4,299)                
Other income (expense)
Gain on sale of assets and impairment, net 566                    -                     -                     566                    
Other income (loss) (50,716)             -                     -                     (50,716)             
Foreign currency gain 512                    -                     -                     512                    
Amortization of debt issuance cost for warrant -                     (2,662)                -                     (2,662)                
Interest (expense) (1,677)                (432)                   -                     (2,109)                
(Loss) income before taxes and non-controlling interest (64,189)             5,481                 -                     (58,708)             
Income taxes (3,877)                (1,772)                -                     (5,649)                
(Loss) income before non-controlling interest (68,066)             3,709                 -                     (64,357)             
Loss (income) attributed to non-controlling interest 601                    (4,271)                -                     (3,670)                
Net (loss) income attributed to reporting entity (67,465)             (562)                   -                     (68,027)             

Loss (income) per share - basic and diluted (0.31)$                (0.19)$                
Attributable to reporting entity Shareholders (0.31)$                (0.20)$                
Attributable to non-controlling interest -$                   0.01$                 
Weighted-average shares outstanding - basic and diluted 217,399,052    129,550,579    (a) 346,949,631    

Adjustments
(a) Fully Diluted Verano units to be exchanged per Schedule 4.03(a) times SVS Exchange Ratio per Business Combination Agreement
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