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EXHIBIT AJ 



· 1· · · · · · · · · · · DISTRICT COURT

· 2· · · · · · · · · CLARK COUNTY, NEVADA

· 3 CARLOS A. HUERTA, an individual;)
· · CARLOS A. HUERTA as Trustee of · )
· 4 THE ALEXANDER CHRISTOPHER TRUST,)
· · a Trust established in Nevada · · )
· 5 as assignee of interests of · · · )
· · GO GLOBAL,INC., a Nevada · · · · )
· 6 corporation; NANYAH VEGAS, LLC, )
· · A Nevada limited · · · · · · · · )
· 7· · · · · · · · · · · · · · · · · )
· · · · · · · · · · Plaintiffs, · · · ) Case No.:
· 8· · · · · · · · · · · · · · · · · ) A-13-686303-C
· · vs. · · · · · · · · · · · · · · · )
· 9· · · · · · · · · · · · · · · · · ) Dept. No.: XXVII
· · SIG ROGICH aka SIGMUND ROGICH · · )
10 as Trustee of The Rogich Family )
· · Irrevocable Trust; ELDORADO · · · )
11 HILLS, LLC, a Nevada limited · · )
· · liability company; DOES I-X; · · )
12 and/or ROE CORPORATIONS I-X, · · )
· · inclusive, · · · · · · · · · · · )
13· · · · · · · · Defendants. · · · )
· · ________________________________)
14· · · · · · · · · · · · · · · · · )
· · NANYAH VEGAS, LLC, a Nevada · · · )CONSOLIDATED WITH:
15 limited liability company, · · · )
· · · · · · · · · · · · · · · · · · )Case No.:
16· · · · · · · · Plaintiff, · · · · )A-16-746239-C
· · · · · · · · · · · · · · · · · · )
17 vs. · · · · · · · · · · · · · · · )
· · · · · · · · · · · · · · · · · · )
18 TELD, LLC, a Nevada limited · · · )
· · liability company; PETER · · · · )DEPOSITION OF:
19 ELIADES, individually and as · · )
· · Trustee of The Eliades Survivor )YOAV HARLAP
20 Trust of 10/30/08; SIGMUND · · · )
· · ROGICH, individually and as · · · )
21 Trustee of The Rogich Family · · )
· · Irrevocable Trust; IMITATIONS, · )TAKEN ON:
22 LLC, a Nevada limited liability )
· · company; DOES I-X; and/or ROE · · )OCTOBER 11, 2017
23 CORPORATIONS I-X, inclusive, · · )
· · · · · · · · · · · · · · · · · · )
24· · · · · · · · Defendants. · · · )
· · ________________________________)
25 Reported by: · Monice K. Campbell, NV CCR No. 312
· · Job No.: 693
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· 1· · · · · · DEPOSITION OF YOAV HARLAP, held at

· 2· Fennemore Craig, P.C., located at 300 South Fourth

· 3· Street, Suite 1400, Las Vegas, Nevada, on Wednesday,

· 4· October 11, 2017, at 9:45 a.m., before Monice K.

· 5· Campbell, Certified Court Reporter, in and for the

· 6· State of Nevada.

· 7

· 8 APPEARANCES:

· 9 For the Plaintiff:

10· · · · · · FENNEMORE CRAIG, P.C.
· · · · · · · BY: SAMUEL S. LIONEL, ESQ.
11· · · · · · 300 S. Fourth Street, Suite 1400
· · · · · · · Las Vegas, Nevada · 89101
12· · · · · · (702) 692-8000
· · · · · · · slionel@fclaw.com
13

14 For the Defendants:

15· · · · · · ROBISON, SIMONS, SHARP & BRUST
· · · · · · · A Professional Corporation
16· · · · · · BY: · MARK A. SIMONS, ESQ.
· · · · · · · 71 Washington Street
17· · · · · · Reno, Nevada · · 89503
· · · · · · · (775) 329-3151
18· · · · · · msimons@rssblaw.com

19

20 Also Present:

21· · · · · · MELISSA OLIVAS

22

23· · · · · · · · · · · · * * * * *

24

25
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· 1· · · · · · · · · · · · · I N D E X

· 2 EXAMINATION· · · · · · · · · · · · · · · · · · · PAGE

· 3 By Mr. Lionel · · · · · · · · · · · · · · · · · · · 4

· 4

· 5
· · · · · · · · · · · Huerta vs. Rogich
· 6· · · · · · · · Deposition of Yoav Harlap
· · · · · · · · · Taken on October 11, 2017
· 7
· · · · · · · · · · · E X H I B I T S
· 8
· · NUMBER· · · · · · · · · · · · · · · · · · · · · · PAGE
· 9

10· 1· · · · Notice of Taking Deposition and · · · · · · 5
· · · · · · · Request for Production of
11· · · · · · Documents

12· 2· · · · 10/30/28 Purchase Agreement Between · · · 17
· · · · · · · Go Global, Huerta and The Rogich
13· · · · · · Family Trust, RT0023 through RT0033

14· 3· · · · Membership Interest Purchase Agreement, · 19
· · · · · · · RT0034 through RT0062
15
· · 4· · · · Membership Interest Purchase Agreement, · 20
16· · · · · · RT0063 through RT0091

17· 5· · · · Nanyah Vegas's First Amended Answers · · · 34
· · · · · · · to Defendants' First Set of
18· · · · · · Interrogatories

19· 6· · · · Complaint · · · · · · · · · · · · · · · · 95

20

21

22

23

24

25
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· 1· · · · Q. · · Carlos Huerta, he gave a deposition. · Did

· 2· you look at that deposition?

· 3· · · · A. · · I've looked at all sorts of papers that

· 4· were there, but I don't recall which one is which.  I

· 5· don't know.

· 6· · · · Q. · · I'm asking you specifically about --

· 7· · · · A. · · I can't answer. · I don't know.

· 8· · · · Q. · · -- a deposition of Carlos Huerta.

· 9· · · · A. · · I do not know.

10· · · · Q. · · You don't know if you looked at it?

11· · · · A. · · No, I don't. · There were a bunch of

12· papers. · It was -- I mean, not physical but on the

13· computer, and I don't recall which paper is what.

14· · · · Q. · · You have no recollection you've ever seen

15· Carlos Huerta's deposition in this case?

16· · · · A. · · I might have. · I don't know.

17· · · · Q. · · Are you familiar with the purchase

18· agreement?

19· · · · A. · · Which purchase agreement?

20· · · · Q. · · In this case. · The purchase agreement

21· whereby Mr. Huerta got out of Eldorado.

22· · · · A. · · If I'm not mistaken, this is the purchase

23· agreement that says that -- that acknowledges the

24· potential claims of Nanyah Vegas through

25· $1.5 million. · If this is the document you refer to,
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· 1· then yes.

· 2· · · · · · · MR. LIONEL: · Miss Reporter, would you mark

· 3· this as Exhibit 2.

· 4· · · · · · · (Exhibit Number 2 was marked.)

· 5 BY MR. LIONEL:

· 6· · · · Q. · · Let the record show the witness is looking

· 7· at Exhibit 2.

· 8· · · · A. · · Yes. · I've seen this page. · I've seen this

· 9· paper.

10· · · · Q. · · When's the last time you saw it before

11· today?

12· · · · A. · · Last night.

13· · · · Q. · · Last night?

14· · · · A. · · Yes.

15· · · · Q. · · Were you with your attorney preparing?

16· · · · A. · · Correct.

17· · · · Q. · · Are you familiar with the document?

18· · · · A. · · Generally, yes.

19· · · · Q. · · Prior to last night, when's the last time

20· you saw it?

21· · · · A. · · Months ago.

22· · · · Q. · · Hmm?

23· · · · A. · · Months ago.

24· · · · Q. · · Do you remember the occasion?

25· · · · A. · · No.
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·1· · · · Q.· ·That is a 2008 document.· Did you see it

·2· in 2008?

·3· · · · A.· ·I do not know.

·4· · · · Q.· ·You don't know.· You don't know or you

·5· don't remember?

·6· · · · A.· ·I don't remember.

·7· · · · Q.· ·But you don't know?

·8· · · · A.· ·I might have.

·9· · · · Q.· ·You might have.· Okay.

10· · · · A.· ·I might have, because I do remember

11· vividly that Carlos have explained to me, if I'm not

12· mistaken, over the phone, that my rights in the

13· Eldorado Hills are secured and that the buyer of

14· Eldorado Hills from him has taken the commitment to

15· pay me or register my rights or pay me back my

16· investment in Eldorado Hills.

17· · · · Q.· ·When did Carlos tell you that?

18· · · · A.· ·This was at the time when he explained to

19· me that he has his own issues.· He had to sell and

20· that my rights remained there.· But this is many

21· years ago, so it's the best of my recollection from,

22· you know, the telephone conversation that was going

23· on.

24· · · · · · ·MR. LIONEL:· Would you mark this as three,

25· Miss Reporter.



·1· · · · · · · · CERTIFICATE OF REPORTER

·2 STATE OF NEVADA· )
· · · · · · · · · · )· · ss:
·3 COUNTY OF CLARK· )

·4· · · I, Monice K. Campbell, a Certified Court Reporter

·5· licensed by the State of Nevada, do hereby certify:

·6· That I reported the deposition of YOAV HARLAP, on

·7· Wednesday, October 11, 2017, at 9:45 a.m.

·8· · · That prior to being deposed, the witness was

·9 duly sworn by me to testify to the truth.· That I

10· thereafter transcribed my said stenographic notes via

11· computer-aided transcription into written form, and

12· that the typewritten transcript is a complete, true

13· and accurate transcription of my said stenographic

14· notes; that review of the transcript was requested.

15· · · I further certify that I am not a relative,

16· employee or independent contractor of counsel or of

17· any of the parties involved in the proceeding; nor a

18· person financially interested in the proceeding; nor

19· do I have any other relationship that may reasonably

20· cause my impartiality to be questioned.

21

22

23

24

25



·1· · ·IN WITNESS WHEREOF, I have set my hand in my

·2· office in the County of Clark, State of Nevada, this

·3· 23rd day of October, 2017,

·4
· · · · · · · · · · _____________________________________
·5· · · · · · · · · · · ·MONICE K. CAMPBELL, CCR NO. 312

·6

·7

·8

·9

10

11

12

13

14

15

16

17

18
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EXHIBIT A



 Accrual Basis
 Eldorado Hills, LLC
 General Ledger

Type Date Num Name Memo Split Amount Balance

Undeposited Funds-Holding 0.00

Deposit 09/30/2008 Desert Lake Country Club 10% of Gross for June-08 Rent Rental Income 5,020.00 5,020.00

Deposit 10/01/2008 1701 Desert Lakes Holdings LLC 10% of Gross for June-2008 Rent NSB Checking -5,020.00 0.00

Total Undeposited Funds-Holding 0.00 0.00

Pulaski Bank MMA 0.00

Transfer 05/09/2008 FDIC took over ANB Financial on 5/9/08 ANB Money Market 607,510.78 607,510.78

Transfer 05/10/2008 FDIC pass with hold (to credit to loan later) ANB Financial Loan -508,003.60 99,507.18

Deposit 05/31/2008 Pulaski Bank Deposit Interest Income 643.90 100,151.08

Deposit 06/16/2008 Pulaski Bank FDIC Insured $ + interest from ANB Closure NSB Checking -100,151.08 0.00

Deposit 06/30/2008 Interest Interest Income 112.73 112.73

Check 08/25/2008 Service Charge Bank Service Charge -15.00 97.73

Check 09/25/2008 Service Charge Bank Service Charge -15.00 82.73

Check 10/25/2008 Service Charge Bank Service Charge -15.00 67.73

Check 11/25/2008 Service Charge Bank Service Charge -15.00 52.73

Total Pulaski Bank MMA 52.73 52.73

ANB Money Market 0.00

General Journal 05/29/2007 ANB Financial Refinance Closing Costs 750,000.00 750,000.00

Deposit 05/31/2007 Interest Interest Income 612.43 750,612.43

Deposit 06/30/2007 Interest Interest Income 2,574.84 753,187.27

Deposit 07/31/2007 Interest Interest Income 2,940.24 756,127.51

Deposit 08/31/2007 Interest Interest Income 3,480.30 759,607.81

Deposit 09/30/2007 Interest Interest Income 3,278.51 762,886.32

Deposit 10/31/2007 Interest Interest Income 3,077.01 765,963.33

Deposit 11/30/2007 Interest Interest Income 3,089.81 769,053.14

Deposit 12/31/2007 Interest Interest Income 3,205.69 772,258.83

Check 01/25/2008 ANB Financial Jan-08 Interest Pymt Mortgage -173,897.26 598,361.57

Deposit 01/31/2008 Interest Interest Income 3,031.99 601,393.56

Deposit 02/29/2008 Interest Interest Income 2,345.09 603,738.65

Deposit 03/31/2008 Interest Interest Income 2,031.18 605,769.83

Deposit 04/30/2008 Interest Interest Income 1,740.95 607,510.78

Transfer 05/09/2008 FDIC took over ANB Financial on 5/9/08 Pulaski Bank MMA -607,510.78 0.00

Total ANB Money Market 0.00 0.00

NSB Checking 0.00

Deposit 08/10/2006 Go Global, Inc. CC to open new NSB checking account Capital 10,000.00 10,000.00

Bill Pmt -Check 08/17/2006 1003 OGI Environmental, LLC Accounts Payable -10,950.00 -950.00

Bill Pmt -Check 08/17/2006 1001 Secretary of State Annual Manager/Member Filing Accounts Payable -125.00 -1,075.00

Bill Pmt -Check 08/17/2006 1002 Slater Hanifan Group Accounts Payable -4,495.00 -5,570.00

Deposit 08/18/2006 Go Global, Inc. CC to cover expenses Capital 15,000.00 9,430.00

Deposit 08/30/2006 Jared Smith Initial Investment Contributions 50,000.00 59,430.00

Deposit 09/06/2006 Go Global, Inc. CC to cover expenses Contributions 30,000.00 89,430.00

Bill Pmt -Check 09/06/2006 1004 Mercury LDO Accounts Payable -22.92 89,407.08

Bill Pmt -Check 09/06/2006 1006 Rietz Consulting Inc. Accounts Payable -29,875.00 59,532.08

Bill Pmt -Check 09/06/2006 1005 WRG Design Inc. Accounts Payable -4,500.00 55,032.08

Bill Pmt -Check 09/06/2006 1007 Slater Hanifan Group Accounts Payable -5,272.50 49,759.58

Deposit 09/11/2006 Craig Dunlap Initial Investment Contributions 50,000.00 99,759.58

Deposit 09/12/2006 D&D Properties, LLC Initial Investment Capital 2,500,000.00 2,599,759.58

Deposit 09/12/2006 Robert Ray Loan till 01/07 @ 20% per annum Due (to) from Robert Ray 500,000.00 3,099,759.58

Deposit 09/12/2006 The Rogich Family 2004 Irrevocable Tru CC for closing Contributions 600,000.00 3,699,759.58

 Page 1 of 28

<T>1,7<END1>1<END2>14<END3>(1198.8,-14)<E4>22</E4>0<E5>1<E6>25.2<E7>11<E8>5/6/2014 12:00:00 AM15:17:17.0082540<E9></T>



 Accrual Basis
 Eldorado Hills, LLC
 General Ledger

Type Date Num Name Memo Split Amount Balance

Check 09/12/2006 Nevada State Bank Wire Fee Bank Service Charge -10.00 3,699,749.58

Check 09/12/2006 Nevada State Bank Wire Fee Bank Service Charge -10.00 3,699,739.58

Deposit 09/13/2006 Eric Rietz Initial Investment Contributions 20,000.00 3,719,739.58

Deposit 09/13/2006 Go Global, Inc. Temp Loan via Pecan Street Plaza Due (to) from PSP 600,000.00 4,319,739.58

Deposit 09/13/2006 Go Global, Inc. Advance from GG NSB LOC for closing Contributions 850,000.00 5,169,739.58

Deposit 09/14/2006 Pecan Street Plaza, LLC Temp Loan Due (to) from PSP 40,000.00 5,209,739.58

Check 09/14/2006 Nevada Title Closing Funds Deposits for Closing -30,000.00 5,179,739.58

Check 09/14/2006 Nevada Title Closing Funds Deposits for Closing -5,150,000.00 29,739.58

Deposit 09/14/2006 Nevada State Bank Reverse Wire Fee Bank Service Charge 25.00 29,764.58

Check 09/14/2006 Nevada State Bank Wire Fee Bank Service Charge -25.00 29,739.58

Deposit 09/25/2006 Nevada Title Buyer Refund Boulder Property 10,370.10 40,109.68

Bill Pmt -Check 09/28/2006 1008 Slater Hanifan Group Accounts Payable -6,800.00 33,309.68

Check 10/09/2006 1009 Secretary of State Certificate of Good Standing Business Licenses & Fees -50.00 33,259.68

Deposit 10/24/2006 Go Global, Inc. Yomi, LLC contribution for Antonio Nevada, LLC Capital 500,000.00 533,259.68

Check 10/24/2006 1010 Alliance Mortgage Interest Payment on Alliance Mortgage Note Interest Expense -178,750.00 354,509.68

Check 11/01/2006 1011 Bureau of Land Management Transfer of Right of Way Grant Engineering Expense -100.00 354,409.68

Check 11/15/2006 1012 Orgill Singer Policy # 2006 GL Liability -2,946.81 351,462.87

Bill Pmt -Check 11/30/2006 1013 Alliance Mortgage Accounts Payable -178,750.00 172,712.87

Bill Pmt -Check 12/05/2006 1014 Mercury LDO Accounts Payable -5.39 172,707.48

Bill Pmt -Check 12/05/2006 1016 Redneck Enterprises, LLC Accounts Payable -525.00 172,182.48

Bill Pmt -Check 12/05/2006 1015 Slater Hanifan Group Accounts Payable -6,605.00 165,577.48

Deposit 12/21/2006 Go Global, Inc. CC: Cover Alliance Interest Payment Contributions 20,000.00 185,577.48

Check 12/21/2006 1017 Alliance Mortgage Interest Payment on Alliance Mortgage Note Interest Expense -178,750.00 6,827.48

Deposit 12/28/2006 Realized Gains, LLC Temp Loan from Realized Gains, LLC Due (to) from Realized Gains 100,000.00 106,827.48

Check 12/29/2006 Desert Lake Country Club Gun Club Inventory -100,000.00 6,827.48

Check 01/03/2007 1018 Jared Smith RE: 12/27/06 Staff Expense Report Due (to) from Jared Smith -233.93 6,593.55

Check 01/09/2007 1019 County Clerk VOID: Fictitious Firm Name Filing Business Licenses & Fees 0.00 6,593.55

Check 01/09/2007 1020 Wayne Collier VOID: RE: 1/2 of tire costs Due (to) from Desert Lakes Hldg 0.00 6,593.55

Check 01/10/2007 1021 Wayne Collier RE: 1/2 of tire costs Due (to) from Desert Lakes Hldg -187.36 6,406.19

Check 01/12/2007 1024 Desert Lakes Holdings, LLC Opening Deposit for New Checking Due (to) from Desert Lakes Hldg -2,500.00 3,906.19

Check 01/12/2007 1022 Eddyline Investments, LLC Temp Loan to cover opening of new account Due (to) from Jared Smith -100.00 3,806.19

Deposit 01/16/2007 Go Global, Inc. CC: Payback RG loan Contributions 50,000.00 53,806.19

Check 01/16/2007 1025 Realized Gains, LLC Partial payback for 12/28/06 loan Due (to) from Realized Gains -50,000.00 3,806.19

Check 01/18/2007 1026 Jared Smith RE: 1/18/07 Staff Expense Report Due (to) from Jared Smith -588.50 3,217.69

Check 01/18/2007 1027 Desert Lakes Holdings, LLC Temp Loan Due (to) from Desert Lakes Hldg -2,500.00 717.69

Check 01/18/2007 1028 Secretary of State Initial List of Managers Filing for Desert Lakes Holdings, LDue (to) from Desert Lakes Hldg -125.00 592.69

Check 01/24/2007 1029 Secretary of State Desert Lakes Holdings Amendment to AOG Due (to) from Desert Lakes Hldg -175.00 417.69

Check 01/25/2007 1030 Fiocchi Ammunition Ammo Order Due (to) from Desert Lakes Hldg -8,696.30 -8,278.61

Deposit 01/26/2007 Eddyline Investments, LLC Capital Contribution Contributions 50,000.00 41,721.39

Check 01/30/2007 1031 Desert Lakes Holdings, LLC Temp Loan Due (to) from Desert Lakes Hldg -20,000.00 21,721.39

Check 01/30/2007 1032 Desert Lakes Holdings, LLC Temp Loan Due (to) from Desert Lakes Hldg -20,000.00 1,721.39

Deposit 01/31/2007 Go Global, Inc. Capital Contribution to cover RG & PSP Loan Pymts Contributions 120,000.00 121,721.39

Check 01/31/2007 1033 Realized Gains, LLC Payback 12/28/06 loan Due (to) from Realized Gains -50,000.00 71,721.39

Check 01/31/2007 1034 Pecan Street Plaza, LLC Payoff 9/14/06 loan & portion of 9/13/06 loan Due (to) from PSP -65,000.00 6,721.39

Bill Pmt -Check 02/05/2007 1035 Mercury LDO Accounts Payable -5.39 6,716.00

Check 02/05/2007 1036 Able Lock & Alarm Inv# 15117 for Dup Keys Due (to) from Desert Lakes Hldg -240.62 6,475.38

Deposit 02/05/2007 Orgill Singer Refund to Client Liability 13.71 6,489.09

Check 02/06/2007 1037 Alliance Mortgage Interest Payment on Alliance Mortgage Note Mortgage -178,750.00 -172,260.91

Deposit 02/07/2007 The Rogich Family 2004 Irrevocable Tru CC to cover Alliance Interest Payments Contributions 178,750.00 6,489.09

Deposit 03/05/2007 The Rogich Family 2004 Irrevocable Tru CC to cover Alliance Interest Payments Contributions 178,750.00 185,239.09

Check 03/05/2007 1038 Alliance Mortgage Interest Payment on Alliance Mortgage Note Mortgage -178,750.00 6,489.09
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 Accrual Basis
 Eldorado Hills, LLC
 General Ledger

Type Date Num Name Memo Split Amount Balance

Deposit 03/06/2007 Go Global, Inc. CC: Cover Appraisal Fee Contributions 5,000.00 11,489.09

Check 03/08/2007 Service Charge Bank Service Charge -31.11 11,457.98

Check 03/15/2007 1039 ANB Financial Appraisal Fees -7,500.00 3,957.98

Bill Pmt -Check 03/19/2007 1040 Mercury LDO Accounts Payable -13.58 3,944.40

Bill Pmt -Check 03/26/2007 1041 Mercury LDO Accounts Payable -23.27 3,921.13

Check 03/26/2007 1042 Pecan Street Plaza, LLC Partial Loan Payment Due (to) from PSP -1,000.00 2,921.13

Deposit 03/30/2007 Deposit Undeposited Funds 17,625.00 20,546.13

Deposit 03/30/2007 Desert Lakes Holdings, LLC 1/2 of personal property tax from PMC via DLH Personal Property 734.02 21,280.15

Deposit 04/06/2007 The Rogich Family 2004 Irrevocable Tru CC to cover 1/2 of Alliance Interest Pymt Contributions 89,375.00 110,655.15

Check 04/06/2007 1043 Alliance Mortgage Interest Payment on Alliance Mortgage Note Mortgage -178,750.00 -68,094.85

Deposit 04/06/2007 Go Global, Inc. CC to cover 1/2 of Alliance Interest Pymt Contributions 90,000.00 21,905.15

Check 04/09/2007 Service Charge Bank Service Charge -1.10 21,904.05

Check 04/11/2007 1044 Clark County Assessor Personal Property -1,616.60 20,287.45

Check 04/24/2007 1045 Go Global, Inc. Payoff previous loans Due (to) from Go Global -493.76 19,793.69

Check 04/24/2007 1046 LVVWD Water -219.16 19,574.53

Check 04/24/2007 1047 Pro-Flame Gas Gas & Electric -1,578.77 17,995.76

Bill Pmt -Check 04/24/2007 1049 Kimley-Horn and Associates Inc. Accounts Payable -5,554.50 12,441.26

Bill Pmt -Check 04/24/2007 1048 Mercury LDO Accounts Payable -105.97 12,335.29

Check 04/24/2007 1050 Integrity Engineering Shared engineering expense Inv# 73-101-05 Due (to) from CanaMex Nevada -2,539.52 9,795.77

Deposit 04/25/2007 Deposit Undeposited Funds 10,500.00 20,295.77

Deposit 04/30/2007 Go Global, Inc. CC: To cover interest expense Contributions 240,000.00 260,295.77

Check 04/30/2007 1051 Alliance Mortgage Interest Payment on Alliance Mortgage Note Mortgage -178,500.00 81,795.77

Bill Pmt -Check 04/30/2007 1053 OGI Environmental, LLC Accounts Payable -550.00 81,245.77

Bill Pmt -Check 04/30/2007 1052 Rietz Consulting Inc. Accounts Payable -59,500.00 21,745.77

Check 05/14/2007 1054 Summer Rellamas RE: Staff Expense Report 5/14/07 Due (to) from Summer Rellamas -49.75 21,696.02

Deposit 05/15/2007 Go Global, Inc. CC: Cover Robert Ray Payback Contributions 285,000.00 306,696.02

Check 05/15/2007 1055 Robert Ray Payoff 9/12/06 loan -SPLIT- -283,561.60 23,134.42

Check 05/15/2007 1056 Alliance Mortgage Remainder of May Interest Payment (paid only $178,500) Mortgage -250.00 22,884.42

Deposit 05/15/2007 Go Global, Inc. CC: Cover PSP Payment Contributions 10,000.00 32,884.42

Check 05/15/2007 1057 Pecan Street Plaza, LLC Partial Loan Payment Due (to) from PSP -15,000.00 17,884.42

Bill Pmt -Check 05/15/2007 1058 LVVWD Accounts Payable -526.62 17,357.80

Bill Pmt -Check 05/15/2007 1060 Nevada Power Accounts Payable -370.64 16,987.16

Bill Pmt -Check 05/15/2007 1059 Pro-Flame Gas VOID: Accounts Payable 0.00 16,987.16

Bill Pmt -Check 05/15/2007 1061 Nevada Power Accounts Payable -171.63 16,815.53

Bill Pmt -Check 05/17/2007 1063 NV Division of Environmental Protection Accounts Payable -300.00 16,515.53

Check 05/17/2007 1062 Clark County Preapplication submittal for non conforming zone change Engineering Expense -500.00 16,015.53

Bill Pmt -Check 05/21/2007 1065 Desert Lake Shooting Club Accounts Payable -283.00 15,732.53

Bill Pmt -Check 05/21/2007 1064 LL Bradford & Company, LLC Accounts Payable -1,350.00 14,382.53

Check 05/22/2007 1066 Pecan Street Plaza, LLC Partial Loan Payment Due (to) from PSP -5,000.00 9,382.53

Deposit 05/23/2007 The Rogich Family 2004 Irrevocable Tru CC to cover Alliance Interest Payment Contributions 178,750.00 188,132.53

Bill Pmt -Check 05/24/2007 1067 Kimley-Horn and Associates Inc. Accounts Payable -2,572.68 185,559.85

Deposit 05/24/2007 Go Global, Inc. CC: Cover PSP Pymt Contributions 5,000.00 190,559.85

Check 05/24/2007 1068 Pecan Street Plaza, LLC Partial Loan Payment Due (to) from PSP -5,000.00 185,559.85

General Journal 05/29/2007 ANB Financial Refinance Closing Costs 2,818,715.18 3,004,275.03

Bill Pmt -Check 06/12/2007 1077 LVVWD Accounts Payable -6,534.74 2,997,740.29

Bill Pmt -Check 06/12/2007 1078 Slater Hanifan Group Accounts Payable -7,020.00 2,990,720.29

Check 06/14/2007 1079 he Rogich Family 2004 Irrevocable Tru Capital Distribution Distributions -200,000.00 2,790,720.29

Check 06/14/2007 1080 Go Global, Inc. Capital Distribution Distributions -200,000.00 2,590,720.29

Check 06/14/2007 1081 Pecan Street Plaza, LLC Loan Payoff (Deposit accidentally to MTC) Uncategorized Expense -549,000.00 2,041,720.29

Check 06/14/2007 1082 Pecan Street Plaza, LLC Loan Payoff Due (to) from PSP -549,000.00 1,492,720.29

Deposit 06/14/2007 Mt. Charleston View, LLC Payback for 6/14/07 check 1081 deposit error Uncategorized Expense 549,000.00 2,041,720.29
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Bill Pmt -Check 06/18/2007 EFT Nevada Power Accounts Payable -1,082.29 2,040,638.00

Check 06/19/2007 1083 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -173,897.26 1,866,740.74

Deposit 06/22/2007 LVVWD Refund of credit balance on Eldorado Cartridge Corp Pym Water 269.84 1,867,010.58

Check 06/26/2007 1084 Go Global, Inc. Temp Loan Due (to) from Go Global -270,000.00 1,597,010.58

Transfer 06/27/2007 Xfer to Money Market Account NSB Money Market -1,300,000.00 297,010.58

Check 06/27/2007 1085 Go Global, Inc. Temp Loan Due (to) from Go Global -200,000.00 97,010.58

Deposit 06/27/2007 Nevada Water Deposit Undeposited Funds 22,500.00 119,510.58

Deposit 07/03/2007 Go Global, Inc. Payback overpayment of loan for 9/12/06 corrected trans Due (to) from Go Global 275.00 119,785.58

Bill Pmt -Check 07/10/2007 1086 Allstate Fire Equipment Accounts Payable -1,684.88 118,100.70

Check 07/12/2007 1087 Bryan Steed Repairs & Painting on Warehouse Repairs -3,000.00 115,100.70

Bill Pmt -Check 07/13/2007 1089 Boyd Consulting, LLC Accounts Payable -2,000.00 113,100.70

Bill Pmt -Check 07/13/2007 1090 Kimley-Horn and Associates Inc. Accounts Payable -25,240.95 87,859.75

Bill Pmt -Check 07/13/2007 1091 Slater Hanifan Group Accounts Payable -2,670.00 85,189.75

Bill Pmt -Check 07/13/2007 EFT LVVWD Accounts Payable -371.42 84,818.33

Check 07/13/2007 1088 Summer Rellamas RE: 7/13/07 Staff Expense Report Due (to) from Summer Rellamas -41.00 84,777.33

Bill Pmt -Check 07/16/2007 1092 Rietz Consulting Inc. Accounts Payable -55,500.00 29,277.33

Check 07/17/2007 0091 Eldorado Hills, LLC Xfer to NSB Checking NSB Money Market 300,000.00 329,277.33

Check 07/17/2007 1093 Jared Smith RE: Ahern Rental & Reconcile Due to Balance Due (to) from Jared Smith -936.47 328,340.86

Check 07/17/2007 1094 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -168,287.67 160,053.19

Bill Pmt -Check 07/17/2007 1095 Sierra Agency, LLC Accounts Payable -65,000.00 95,053.19

Check 07/17/2007 1096 Go Global, Inc. Payback for FedEx charge on GG Amex Due (to) from Go Global -17.55 95,035.64

Bill Pmt -Check 07/18/2007 EFT Nevada Power Accounts Payable -1,404.40 93,631.24

Bill Pmt -Check 07/25/2007 1100 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 Accounts Payable -12,420.25 81,210.99

Bill Pmt -Check 07/25/2007 1098 Kimley-Horn and Associates Inc. Accounts Payable -13,031.51 68,179.48

Bill Pmt -Check 07/25/2007 1097 Slater Hanifan Group Accounts Payable -2,467.50 65,711.98

Check 07/25/2007 1099 Secretary of State Annual Manager List Filing Business Licenses & Fees -125.00 65,586.98

Check 08/09/2007 1101 Bryan Steed Painting of Warehouse Repairs -13,700.00 51,886.98

Check 08/09/2007 1102 Remington Financial Group, Inc. Deposit for Loan Origination Fee Loan Fees -7,500.00 44,386.98

Bill Pmt -Check 08/11/2007 1104 Mercury LDO Accounts Payable -5.39 44,381.59

Bill Pmt -Check 08/11/2007 1106 Nevada Power Accounts Payable -2,441.81 41,939.78

Bill Pmt -Check 08/11/2007 1103 OGI Environmental, LLC Accounts Payable -1,631.15 40,308.63

Bill Pmt -Check 08/11/2007 1105 WRG Design Inc. Accounts Payable -2,500.00 37,808.63

Check 08/14/2007 0093 Eldorado Hills, LLC Xfer to NSB Checking NSB Money Market 160,000.00 197,808.63

Check 08/14/2007 1107 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -173,897.26 23,911.37

Check 08/17/2007 1108 Secretary of State AOG & Initial List for Eldorado II Business Licenses & Fees -200.00 23,711.37

Check 08/17/2007 1109 Nevada Department of Taxation NV Business License for Eldorado II, LLC Business Licenses & Fees -100.00 23,611.37

Check 08/17/2007 1110 Nevada Department of Taxation NV Business License for Eldorado Hills, LLC Business Licenses & Fees -100.00 23,511.37

Bill Pmt -Check 08/20/2007 EFT LVVWD Accounts Payable -833.91 22,677.46

Deposit 08/20/2007 Go Global, Inc. Interest Payment on $400K loan Go Global Loan @ 8.25% 2,841.67 25,519.13

Bill Pmt -Check 09/05/2007 1115 Kent Anderson Accounts Payable -5,250.00 20,269.13

Bill Pmt -Check 09/05/2007 1112 Kimley-Horn and Associates Inc. Accounts Payable -6,283.64 13,985.49

Bill Pmt -Check 09/05/2007 1113 Mercury LDO Accounts Payable -20.36 13,965.13

Bill Pmt -Check 09/05/2007 1111 Slater Hanifan Group Accounts Payable -16,185.00 -2,219.87

Bill Pmt -Check 09/05/2007 1114 Stripe-A-Lot Accounts Payable -5,604.47 -7,824.34

Check 09/07/2007 0094 Eldorado Hills, LLC Xfer to NSB Checking NSB Money Market 197,000.00 189,175.66

Bill Pmt -Check 09/17/2007 EFT Nevada Power Accounts Payable -1,808.96 187,366.70

Bill Pmt -Check 09/18/2007 EFT LVVWD Accounts Payable -563.79 186,802.91

Check 09/19/2007 1116 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -173,897.26 12,905.65

Check 09/19/2007 1117 State of Nevada AR Payments Business License Fee for 2006, Notice# 07000754377 Business Licenses & Fees -100.00 12,805.65

Check 09/19/2007 1118 Jared Smith RE: Ahern Rental for Warehouse Clean Up Due (to) from Jared Smith -932.37 11,873.28

Deposit 09/19/2007 Go Global, Inc. CC to cover Antonio Nevada Payment Contributions 2,230,000.00 2,241,873.28
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Check 09/20/2007 Antonio Nevada, LLC Distributions -2,230,000.00 11,873.28

Check 09/20/2007 Nevada State Bank Wire Fee Bank Service Charge -25.00 11,848.28

Deposit 09/21/2007 The Rogich Family 2004 Irrevocable Tru CC Cover Antonio Nevada Payment Contributions 778,000.00 789,848.28

Check 09/21/2007 Antonio Nevada, LLC Distributions -770,000.00 19,848.28

Deposit 09/21/2007 Nevada State Bank Reverse Wire Fee Bank Service Charge 25.00 19,873.28

Check 09/21/2007 Nevada State Bank Wire Fee Bank Service Charge -25.00 19,848.28

Check 09/21/2007 Nevada State Bank Wire Fee Bank Service Charge -10.00 19,838.28

Bill Pmt -Check 09/24/2007 1120 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 Accounts Payable -12,420.25 7,418.03

Bill Pmt -Check 09/24/2007 1119 Kimley-Horn and Associates Inc. Accounts Payable -2,386.88 5,031.15

Check 10/03/2007 1121 Smith Consulting Inc. Consulting Fee Sept-07 Consulting -3,333.00 1,698.15

Bill Pmt -Check 10/05/2007 1122 Owens Geotechnical, Inc. Accounts Payable -2,400.00 -701.85

Bill Pmt -Check 10/05/2007 1123 Slater Hanifan Group Accounts Payable -8,707.50 -9,409.35

Bill Pmt -Check 10/05/2007 1124 State of Nevada AR Payments Accounts Payable -100.00 -9,509.35

Bill Pmt -Check 10/05/2007 1125 WRG Design Inc. Accounts Payable -1,350.00 -10,859.35

Check 10/05/2007 1001 Eldorado Hills, LLC Xfer to NSB Checking NSB Money Market 200,000.00 189,140.65

Bill Pmt -Check 10/10/2007 1126 Mercury LDO Accounts Payable -116.37 189,024.28

Bill Pmt -Check 10/17/2007 EFT Nevada Power Accounts Payable -1,622.77 187,401.51

Bill Pmt -Check 10/18/2007 1128 Applied Analysis Accounts Payable -9,225.00 178,176.51

Check 10/18/2007 1127 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -168,287.67 9,888.84

Check 10/18/2007 1129 Jacob Feingold VOID: RE: Continental Flight to LV for Investor Presentat Travel 0.00 9,888.84

Bill Pmt -Check 10/22/2007 EFT LVVWD Accounts Payable -636.72 9,252.12

Deposit 10/24/2007 Deposit Undeposited Funds 1,600.00 10,852.12

Check 10/24/2007 1130 D&D Properties, LLC RE: Continental Flight to LV for Taavura Investor Present Travel -5,471.00 5,381.12

Bill Pmt -Check 10/25/2007 1132 Boulder Disposal Inc. Accounts Payable -749.97 4,631.15

Bill Pmt -Check 10/25/2007 1133 Pro-Flame Gas Accounts Payable -64.65 4,566.50

Check 10/25/2007 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Money Market 8,000.00 12,566.50

Check 10/25/2007 1131 Clark County NCZ Submittal Fee Engineering Expense -5,150.00 7,416.50

Bill Pmt -Check 10/31/2007 1134 Kimley-Horn and Associates Inc. Accounts Payable -900.26 6,516.24

Bill Pmt -Check 10/31/2007 1135 Slater Hanifan Group Accounts Payable -23,002.50 -16,486.26

Check 10/31/2007 1136 Smith Consulting Inc. Consulting Fee Oct-07 Consulting -3,333.00 -19,819.26

Check 10/31/2007 1138 Bryan Steed Painting of Warehouse & Water Tower Consulting -3,333.00 -23,152.26

Deposit 11/02/2007 Eldorado Hills, LLC Online Transfer NSB Money Market 20,000.00 -3,152.26

Deposit 11/02/2007 Eldorado Hills, LLC Online Transfer NSB Money Market 5,000.00 1,847.74

Check 11/02/2007 1137 Slater Hanifan Group Balance for NCZ Clark County Submittal Fee Engineering Expense -325.00 1,522.74

Check 11/05/2007 1139 Orgill Singer Policy # 2007 GL Liability -2,933.10 -1,410.36

Bill Pmt -Check 11/09/2007 1140 Boulder Disposal Inc. Accounts Payable -499.98 -1,910.34

Check 11/09/2007 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Money Market 5,000.00 3,089.66

Bill Pmt -Check 11/16/2007 EFT Nevada Power Accounts Payable -1,420.50 1,669.16

Deposit 11/16/2007 Go Global, Inc. Loan to cover Nov ANB Interest Pymt Contributions 174,000.00 175,669.16

Check 11/16/2007 1141 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -173,897.26 1,771.90

Bill Pmt -Check 11/16/2007 1142 Boyd Consulting, LLC Client Meetings Oct 4, 9,10,19 Accounts Payable -500.00 1,271.90

Bill Pmt -Check 11/19/2007 EFT LVVWD Accounts Payable -1,868.39 -596.49

Deposit 11/21/2007 Bentwood Gunsmithing Deposit Undeposited Funds 800.00 203.51

Deposit 11/30/2007 Go Global, Inc. CC: Cover Expenses Contributions 5,000.00 5,203.51

Check 11/30/2007 1143 Smith Consulting Inc. Consulting Fee Nov-07 Consulting -3,333.00 1,870.51

Deposit 12/07/2007 CanaMex Nevada, LLC Investment into Eldorado Hills via CanaMex Nevada LLCDue (to) from CanaMex Nevada 1,500,000.00 1,501,870.51

Check 12/08/2007 Eldorado Hills, LLC Online Xfer NSB Money Market -1,450,000.00 51,870.51

Bill Pmt -Check 12/10/2007 1146 Applied Analysis Accounts Payable -5,650.00 46,220.51

Bill Pmt -Check 12/10/2007 1144 Boulder Disposal Inc. Accounts Payable -249.99 45,970.52

Bill Pmt -Check 12/10/2007 1145 Kimley-Horn and Associates Inc. Accounts Payable -921.38 45,049.14

Bill Pmt -Check 12/10/2007 1147 Slater Hanifan Group Accounts Payable -1,552.50 43,496.64
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Check 12/10/2007 1148 Rietz Consulting Inc. RE: Planning Commission Lunch Meeting Due (to) from Rietz Consulting -55.00 43,441.64

Check 12/10/2007 1149 Daniel DeArmas RE: 12/5/07 & 11/28/07 Staff Expense Report Due (to) from Dan DeArmas -399.96 43,041.68

Check 12/10/2007 1150 Mt. Charleston View, LLC Rent for 2007 (Error check s/be to HPCH) Rent -15,000.00 28,041.68

Deposit 12/10/2007 Mt. Charleston View, LLC Payback 12/10/07 deposit error for check# 1150 Rent 15,000.00 43,041.68

Check 12/10/2007 1151 HPCH, LLC Rent for 2007 Rent -15,000.00 28,041.68

Deposit 12/21/2007 Go Global, Inc. CC: Cover ANB Interest Payment Contributions 175,000.00 203,041.68

Check 12/21/2007 1152 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -168,287.67 34,754.01

Bill Pmt -Check 12/24/2007 EFT LVVWD Accounts Payable -493.39 34,260.62

Deposit 12/26/2007 Go Global, Inc. CC: Cover Engineering Expenses Contributions 25,000.00 59,260.62

Bill Pmt -Check 12/26/2007 1153 Owens Geotechnical, Inc. Accounts Payable -43,610.00 15,650.62

Bill Pmt -Check 12/26/2007 1154 State of Nevada AR Payments Business License for Eldorado Hills, LLC for Period Endin Accounts Payable -100.00 15,550.62

Check 12/26/2007 1155 Smith Consulting Inc. Consulting Fee Dec-07 Consulting -3,333.00 12,217.62

Bill Pmt -Check 01/07/2008 EFT Nevada Power Accounts Payable -1,243.33 10,974.29

Deposit 01/09/2008 Deposit Undeposited Funds 800.00 11,774.29

Bill Pmt -Check 01/10/2008 1156 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 Accounts Payable -12,420.05 -645.76

Check 01/10/2008 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Money Market 3,142.57 2,496.81

Deposit 01/10/2008 Go Global, Inc. Loan to cover expenses Contributions 20,000.00 22,496.81

Bill Pmt -Check 01/11/2008 Mabo International Wire Transfer Accounts Payable -7,996.50 14,500.31

Bill Pmt -Check 01/15/2008 1157 RUSHOURGRAFFIC Accounts Payable -1,300.00 13,200.31

Bill Pmt -Check 01/17/2008 EFT LVVWD Accounts Payable -462.09 12,738.22

Bill Pmt -Check 01/25/2008 1158 Boulder Disposal Inc. Accounts Payable -249.99 12,488.23

Bill Pmt -Check 01/25/2008 1159 Kimley-Horn and Associates Inc. Ongoing NDOT Coordination Accounts Payable -283.50 12,204.73

Bill Pmt -Check 01/25/2008 1160 Owens Geotechnical, Inc. Geotech Services for Rinker Quarry Site Accounts Payable -8,127.50 4,077.23

Check 02/01/2008 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Money Market 5,000.00 9,077.23

Check 02/01/2008 1161 Daniel DeArmas RE: 1/30/08 Staff Expense Report Due (to) from Dan DeArmas -345.00 8,732.23

Check 02/01/2008 1162 Smith Consulting Inc. Consulting Fee Jan-08 Consulting -3,333.00 5,399.23

Bill Pmt -Check 02/19/2008 EFT LVVWD Accounts Payable -1,018.99 4,380.24

Bill Pmt -Check 02/21/2008 1163 DOI/BLM Accounts Payable -150.05 4,230.19

Check 02/21/2008 1164 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -173,897.26 -169,667.07

Check 02/21/2008 Service Charge Bank Service Charge -45.34 -169,712.41

Deposit 02/23/2008 Go Global, Inc. Loan to cover ANB Interest Pymt Contributions 180,000.00 10,287.59

Bill Pmt -Check 02/23/2008 1165 Boulder Disposal Inc. Accounts Payable -262.49 10,025.10

Bill Pmt -Check 02/23/2008 1166 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 Accounts Payable -12,420.25 -2,395.15

Deposit 02/23/2008 Go Global, Inc. Loan to cover property tax Contributions 10,000.00 7,604.85

Bill Pmt -Check 02/26/2008 EFT Nevada Power Accounts Payable -2,980.18 4,624.67

Check 02/28/2008 1167 Smith Consulting Inc. Consulting Fee Feb-08 Consulting -3,333.00 1,291.67

Deposit 02/28/2008 Eldorado Hills, LLC Online Xfer NSB Money Market 5,106.99 6,398.66

Bill Pmt -Check 02/29/2008 1168 Kimley-Horn and Associates Inc. Accounts Payable -3,583.13 2,815.53

Bill Pmt -Check 02/29/2008 1169 OGI Environmental, LLC Accounts Payable -850.00 1,965.53

Check 02/29/2008 1170 Daniel DeArmas RE: 2/28/08 Staff Expense Report Due (to) from Dan DeArmas -154.00 1,811.53

Bill Pmt -Check 03/03/2008 1172 Kent Anderson Accounts Payable -13,437.50 -11,625.97

Deposit 03/05/2008 Eldorado Hills, LLC Online Xfer NSB Money Market 15,000.00 3,374.03

Bill Pmt -Check 03/17/2008 EFT LVVWD Accounts Payable -262.37 3,111.66

Check 03/19/2008 Nevada Power Gas & Electric -1,403.45 1,708.21

Deposit 03/24/2008 Bentwood Gunsmithing Deposit Undeposited Funds 1,120.00 2,828.21

Deposit 03/24/2008 Nevada Water Deposit Undeposited Funds 15,000.00 17,828.21

Check 03/24/2008 1173 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -162,678.08 -144,849.87

Deposit 03/25/2008 Desert Lakes Holdings, LLC March 2008 Rent Rental Income 5,000.00 -139,849.87

Payment 03/26/2008 17994 Nevada Water Accounts Receivable 15,000.00 -124,849.87

Deposit 03/28/2008 Go Global, Inc. Loan to cover interest payments Contributions 168,000.00 43,150.13

Bill Pmt -Check 03/31/2008 1175 Boulder Disposal Inc. Accounts Payable -262.49 42,887.64
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Bill Pmt -Check 03/31/2008 1176 Boyd Consulting, LLC Meeting w/FS and BLM Accounts Payable -1,125.00 41,762.64

Bill Pmt -Check 03/31/2008 1174 Kimley-Horn and Associates Inc. Accounts Payable -389.65 41,372.99

Check 03/31/2008 1177 Daniel DeArmas RE: 3/31/08 Staff Expense Report Due (to) from Dan DeArmas -213.01 41,159.98

Bill Pmt -Check 03/31/2008 1178 AMTI Accounts Payable -9,100.00 32,059.98

Deposit 03/31/2008 Desert Lakes Holdings, LLC April-08 Rent Rental Income 5,000.00 37,059.98

Deposit 03/31/2008 Desert Lakes Holdings, LLC Loan Pymt Due (to) from Desert Lakes Hldg 10,000.00 47,059.98

Check 03/31/2008 1171 Orgill Singer Add Additional Insured Liability -103.90 46,956.08

Deposit 04/01/2008 Desert Lakes Holdings, LLC Loan Pymt Due (to) from Desert Lakes Hldg 20,000.00 66,956.08

Check 04/12/2008 1179 Go Global, Inc. Payback for Continental Ticket charged on GG Amex Due (to) from Go Global -1,120.00 65,836.08

Deposit 04/14/2008 Desert Lakes Holdings, LLC Loan Pymt Due (to) from Desert Lakes Hldg 10,000.00 75,836.08

Bill Pmt -Check 04/14/2008 1180 Boulder Disposal Inc. Accounts Payable -262.49 75,573.59

Bill Pmt -Check 04/14/2008 1181 LL Bradford & Company, LLC Accounts Payable -1,550.00 74,023.59

Bill Pmt -Check 04/15/2008 EFT LVVWD Accounts Payable -226.44 73,797.15

Bill Pmt -Check 04/16/2008 EFT Nevada Power Accounts Payable -1,389.64 72,407.51

Deposit 04/21/2008 Desert Lakes Holdings, LLC Loan Pymt Due (to) from Desert Lakes Hldg 5,000.00 77,407.51

Check 04/22/2008 1182 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -173,897.26 -96,489.75

Deposit 04/28/2008 Homestead 2001, LLC Temp Loan Due (to) from Homestead 2001 100,000.00 3,510.25

Deposit 05/02/2008 Go Global, Inc. Loan to cover interest payments Go Global Note Payable @ 22% 100,000.00 103,510.25

Check 05/02/2008 1183 Homestead 2001, LLC Loan Payback Due (to) from Homestead 2001 -100,000.00 3,510.25

Deposit 05/07/2008 Desert Lakes Holdings, LLC Loan Pymt Due (to) from Desert Lakes Hldg 5,000.00 8,510.25

Deposit 05/07/2008 Desert Lakes Holdings, LLC Loan Pymt Due (to) from Desert Lakes Hldg 5,000.00 13,510.25

Deposit 05/07/2008 Desert Lakes Holdings, LLC Loan Pymt Due (to) from Desert Lakes Hldg 5,000.00 18,510.25

Deposit 05/07/2008 Desert Lakes Holdings, LLC Loan Pymt Due (to) from Desert Lakes Hldg 5,000.00 23,510.25

Bill Pmt -Check 05/09/2008 Mabo International Accounts Payable -7,996.50 15,513.75

Deposit 05/14/2008 Desert Lakes Holdings LLC Loan Pymt Due (to) from Desert Lakes Hldg 20,000.00 35,513.75

Deposit 05/14/2008 Desert Lakes Holdings LLC Warehouse Rental Rental Income 2,000.00 37,513.75

Bill Pmt -Check 05/15/2008 EFT Nevada Power Accounts Payable -1,299.99 36,213.76

Bill Pmt -Check 05/19/2008 1184 Boulder Disposal Inc. Accounts Payable -262.49 35,951.27

Bill Pmt -Check 05/19/2008 1185 Slater Hanifan Group Accounts Payable -550.00 35,401.27

Bill Pmt -Check 05/23/2008 EFT LVVWD Accounts Payable -180.54 35,220.73

Check 05/23/2008 1186 ANB Financial Interest Pymt to Loan# 150000170 Mortgage -168,287.67 -133,066.94

Payment 05/27/2008 18174 Nevada Water Accounts Receivable 15,000.00 -118,066.94

Deposit 05/29/2008 The Rogich Family 2004 Irrevocable Tru CC for ANB Interest Pymt Contributions 54,000.00 -64,066.94

Deposit 05/29/2008 Go Global, Inc. CC for ANB Interest Pymt Contributions 54,000.00 -10,066.94

Deposit 05/29/2008 Go Global, Inc. Loan to cover ANB Interest Pymt Go Global Note Payable @ 22% 25,000.00 14,933.06

Payment 05/30/2008 1038 Bentwood Gunsmithing Accounts Receivable 1,600.00 16,533.06

Bill Pmt -Check 06/09/2008 EFT Nevada Power Accounts Payable -1,259.67 15,273.39

Bill Pmt -Check 06/09/2008 1187 Slater Hanifan Group Accounts Payable -9,339.00 5,934.39

Deposit 06/12/2008 VTI Associates Deposit Rental Income 1,700.00 7,634.39

Bill Pmt -Check 06/16/2008 EFT LVVWD Accounts Payable -416.92 7,217.47

Bill Pmt -Check 06/16/2008 1188 Boulder Disposal Inc. Accounts Payable -262.49 6,954.98

Bill Pmt -Check 06/16/2008 1189 NV Division of Environmental ProtectionAnnual Fee for: 7/1/08-6/30/09 Accounts Payable -300.00 6,654.98

Deposit 06/16/2008 Pulaski Bank FDIC Insured $ + interest from ANB Closure Pulaski Bank MMA 100,151.08 106,806.06

Check 06/19/2008 1190 Clark County Assessor Acct# 117027-99 Personal Property -1,448.61 105,357.45

Deposit 06/27/2008 The Rogich Family 2004 Irrevocable Tru CC to cover ANB Interest Payment Contributions 34,000.00 139,357.45

Deposit 06/27/2008 Go Global, Inc. CC for ANB Interest Payment Contributions 34,000.00 173,357.45

Deposit 07/02/2008 Nevada Water Deposit Undeposited Funds 15,000.00 188,357.45

Check 07/02/2008 1191 FDIC as receiver for ANB Commercial Interest Payment on old ANB Loan Mortgage -168,000.00 20,357.45

Deposit 07/09/2008 Desert Lakes Holdings LLC Deposit Contributions 73,870.00 94,227.45

Bill Pmt -Check 07/17/2008 EFT LVVWD Accounts Payable -577.53 93,649.92

Bill Pmt -Check 07/17/2008 EFT Nevada Power Accounts Payable -1,326.80 92,323.12
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Bill Pmt -Check 07/21/2008 1192 AMTI Accounts Payable -3,900.00 88,423.12

Bill Pmt -Check 07/21/2008 1194 Boulder Disposal Inc. Customer# 30-89 0 Accounts Payable -262.49 88,160.63

Bill Pmt -Check 07/21/2008 1193 FedEx Accounts Payable -40.98 88,119.65

Check 07/28/2008 1195 Secretary of State Annual List Filing for Eldorado Hills & Eldorado II Business Licenses & Fees -250.00 87,869.65

Bill Pmt -Check 08/04/2008 1196 Clark County Treasurer 7/1/08-6/30/09 Property Tax - Parcel# 189-11-002-001 Accounts Payable -13,413.87 74,455.78

Check 08/04/2008 Eldorado Hills, LLC Online Xfer NSB Money Market -60,000.00 14,455.78

Bill Pmt -Check 08/04/2008 1197 ate of Nevada Business License Renewal Accounts Payable -100.00 14,355.78

Bill Pmt -Check 08/11/2008 1198 Boulder Disposal Inc. Customer# 30-89 0 Accounts Payable -273.29 14,082.49

Bill Pmt -Check 08/12/2008 1199 Rietz Consulting Inc. Accounts Payable -2,015.00 12,067.49

Bill Pmt -Check 08/13/2008 EFT LVVWD Accounts Payable -523.83 11,543.66

Bill Pmt -Check 08/15/2008 EFT Nevada Power Accounts Payable -1,417.28 10,126.38

Bill Pmt -Check 09/17/2008 1200 Boulder Disposal Inc. Customer# 30-89 0 Accounts Payable -273.29 9,853.09

Bill Pmt -Check 09/17/2008 EFT Nevada Power Accounts Payable -1,519.02 8,334.07

Bill Pmt -Check 09/17/2008 1201 ate of Nevada Business License RenewLicense# 010-1006607358 Accounts Payable -100.00 8,234.07

Deposit 09/17/2008 Bentwood Gunsmithing Deposit Undeposited Funds 1,600.00 9,834.07

Bill Pmt -Check 09/18/2008 1202 Rietz Consulting Inc. Accounts Payable -600.00 9,234.07

Bill Pmt -Check 09/19/2008 EFT LVVWD Accounts Payable -806.91 8,427.16

Deposit 10/01/2008 Bentwood Gunsmithing Deposit Undeposited Funds 2,880.00 11,307.16

Deposit 10/01/2008 Desert Lakes Holdings LLC 10% of Gross for June-2008 Rent Undeposited Funds-Holding 5,020.00 16,327.16

Bill Pmt -Check 10/01/2008 1203 Clark County Treasurer 7/1/08-6/30/09 Property Tax - Parcel# 189-11-002-001 Accounts Payable -13,413.87 2,913.29

Deposit 10/10/2008 Desert Lakes Holdings LLC Loan Pymt (booked as rent) Due (to) from Desert Lakes Hldg 10,000.00 12,913.29

Bill Pmt -Check 10/16/2008 EFT Nevada Power Accounts Payable -1,241.36 11,671.93

Bill Pmt -Check 10/20/2008 EFT LVVWD Accounts Payable -289.40 11,382.53

Check 10/27/2008 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Money Market 50,000.00 61,382.53

Check 10/27/2008 1204 Go Global, Inc. Principal Payment to $125K Loan Go Global Note Payable @ 22% -55,000.00 6,382.53

Bill Pmt -Check 10/27/2008 1205 Kent Anderson Accounts Payable -2,437.00 3,945.53

Deposit 10/27/2008 Desert Lakes Holdings LLC Loan Pymt Due (to) from Desert Lakes Hldg 10,000.00 13,945.53

Check 10/27/2008 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Money Market 3,000.00 16,945.53

Check 10/27/2008 1206 Go Global, Inc. Principal Payment to $125K Loan Go Global Note Payable @ 22% -15,000.00 1,945.53

Check 11/13/2008 LVVWD Water -200.48 1,745.05

Deposit 11/14/2008 Bentwood Gunsmithing October-08 Rent Rental Income 800.00 2,545.05

Check 11/20/2008 EFT Nevada Power Gas & Electric -1,157.21 1,387.84

Check 12/10/2008 Eldorado Hills, LLC Acct closed-Check given to Melissa Olivas Uncategorized Expense -1,387.84 0.00

Total NSB Checking 0.00 0.00

NSB Money Market 0.00

Transfer 06/27/2007 Xfer to Money Market Account NSB Checking 1,300,000.00 1,300,000.00

Deposit 06/27/2007 Interest Interest Income 66.96 1,300,066.96

Check 07/17/2007 0091 Eldorado Hills, LLC Xfer to NSB Checking NSB Checking -300,000.00 1,000,066.96

Check 07/25/2007 0092 Go Global, Inc. Loan to pay LOC Go Global Loan @ 8.25% -400,000.00 600,066.96

Deposit 07/27/2007 Interest Interest Income 1,814.61 601,881.57

Check 08/14/2007 0093 Eldorado Hills, LLC Xfer to NSB Checking NSB Checking -160,000.00 441,881.57

Deposit 08/31/2007 Interest Interest Income 1,990.39 443,871.96

Check 09/07/2007 0094 Eldorado Hills, LLC Xfer to NSB Checking NSB Checking -197,000.00 246,871.96

Deposit 09/28/2007 Interest Interest Income 1,149.29 248,021.25

Check 10/05/2007 1001 Eldorado Hills, LLC Xfer to NSB Checking NSB Checking -200,000.00 48,021.25

Check 10/25/2007 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Checking -8,000.00 40,021.25

Deposit 10/31/2007 Interest Interest Income 467.38 40,488.63

Deposit 11/02/2007 Eldorado Hills, LLC Online Transfer NSB Checking -20,000.00 20,488.63

Deposit 11/02/2007 Eldorado Hills, LLC Online Transfer NSB Checking -5,000.00 15,488.63

Check 11/09/2007 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Checking -5,000.00 10,488.63
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 Eldorado Hills, LLC
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Bill Pmt -Check 11/21/2007 0096 Owens Geotechnical, Inc. Accounts Payable -8,150.00 2,338.63

Check 11/30/2007 Service Charge Bank Service Charge -10.00 2,328.63

Deposit 11/30/2007 Interest Interest Income 44.59 2,373.22

Check 12/08/2007 Eldorado Hills, LLC Online Xfer NSB Checking 1,450,000.00 1,452,373.22

Check 12/14/2007 1142 Go Global, Inc. Consulting -1,420,000.00 32,373.22

Check 12/31/2007 Service Charge Bank Service Charge -10.00 32,363.22

Deposit 12/31/2007 Interest Interest Income 779.35 33,142.57

Check 01/10/2008 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Checking -3,142.57 30,000.00

Deposit 01/31/2008 Interest Interest Income 106.99 30,106.99

Check 02/01/2008 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Checking -5,000.00 25,106.99

Deposit 02/28/2008 Eldorado Hills, LLC Online Xfer NSB Checking -5,106.99 20,000.00

Deposit 02/29/2008 Interest Interest Income 67.56 20,067.56

Deposit 03/05/2008 Eldorado Hills, LLC Online Xfer NSB Checking -15,000.00 5,067.56

Deposit 03/31/2008 Interest Interest Income 19.39 5,086.95

Deposit 04/30/2008 Interest Interest Income 11.73 5,098.68

Deposit 05/30/2008 Interest Interest Income 10.99 5,109.67

Deposit 06/30/2008 Interest Interest Income 11.35 5,121.02

Deposit 07/31/2008 Interest Interest Income 11.38 5,132.40

Check 08/04/2008 Eldorado Hills, LLC Online Xfer NSB Checking 60,000.00 65,132.40

Deposit 08/29/2008 Interest Interest Income 122.44 65,254.84

Deposit 09/30/2008 Interest Interest Income 149.65 65,404.49

Check 10/17/2008 1002 Go Global, Inc. Interest Payment on 5/2/08 loan @ 22% through 10/17/08Go Global Note Payable @ 22% -12,250.68 53,153.81

Check 10/27/2008 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Checking -50,000.00 3,153.81

Check 10/27/2008 Eldorado Hills, LLC Online Xfer to NSB Checking NSB Checking -3,000.00 153.81

Check 10/31/2008 Service Charge Bank Service Charge -10.00 143.81

Deposit 10/31/2008 Interest Interest Income 115.80 259.61

Check 11/28/2008 Service Charge Bank Service Charge -10.00 249.61

Deposit 11/28/2008 Interest Interest Income 0.52 250.13

Check 12/10/2008 Eldorado Hills, LLC Account Closed-Checks given to Melissa Olivas Uncategorized Expense -250.13 0.00

Total NSB Money Market 0.00 0.00

Petty Cash 0.00

Total Petty Cash 0.00

Accounts Receivable 0.00

Invoice 03/01/2007 100 Nevada Water -SPLIT- 17,625.00 17,625.00

Invoice 03/12/2007 101 Nevada Water Rental Income 10,500.00 28,125.00

Payment 03/30/2007 16061 Nevada Water Undeposited Funds -17,625.00 10,500.00

Payment 04/25/2007 16198 Nevada Water Undeposited Funds -10,500.00 0.00

Invoice 06/01/2007 102 Nevada Water Rental Income 15,000.00 15,000.00

Invoice 06/01/2007 103 Nevada Water Rental Income 7,500.00 22,500.00

Payment 06/27/2007 16571 Nevada Water Undeposited Funds -22,500.00 0.00

Invoice 09/01/2007 104 Bentwood Gunsmithing Rental Income 800.00 800.00

Invoice 10/01/2007 ren Bentwood Gunsmithing Rental Income 800.00 1,600.00

Payment 10/24/2007 Bentwood Gunsmithing Undeposited Funds -1,600.00 0.00

Payment 11/21/2007 Bentwood Gunsmithing Undeposited Funds -800.00 -800.00

Invoice 12/01/2007 105 Bentwood Gunsmithing Rental Income 800.00 0.00

Invoice 12/01/2007 106 Bentwood Gunsmithing Rental Income 800.00 800.00

Payment 12/31/2007 Bentwood Gunsmithing Undeposited Funds -800.00 0.00

Invoice 01/01/2008 111 Bentwood Gunsmithing Rental Income 800.00 800.00

Invoice 02/01/2008 112 Bentwood Gunsmithing Rental Income 800.00 1,600.00
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Invoice 02/15/2008 107 Nevada Water Rental Income 15,000.00 16,600.00

Invoice 03/01/2008 113 Bentwood Gunsmithing Rental Income 800.00 17,400.00

Invoice 03/15/2008 109 Nevada Water Rental Income 15,000.00 32,400.00

Payment 03/24/2008 Bentwood Gunsmithing Undeposited Funds -1,120.00 31,280.00

Payment 03/24/2008 17925 Nevada Water Undeposited Funds -15,000.00 16,280.00

Payment 03/26/2008 17994 Nevada Water NSB Checking -15,000.00 1,280.00

Invoice 04/01/2008 114 Bentwood Gunsmithing Rental Income 800.00 2,080.00

Invoice 04/15/2008 110 Nevada Water Rental Income 15,000.00 17,080.00

Invoice 05/01/2008 117 Bentwood Gunsmithing Rental Income 800.00 17,880.00

Invoice 05/15/2008 116 Nevada Water Rental Income 15,000.00 32,880.00

Payment 05/27/2008 18174 Nevada Water NSB Checking -15,000.00 17,880.00

Payment 05/30/2008 1038 Bentwood Gunsmithing NSB Checking -1,600.00 16,280.00

Invoice 06/01/2008 118 Bentwood Gunsmithing Rental Income 800.00 17,080.00

Payment 06/15/2008 Nevada Water Undeposited Funds -15,000.00 2,080.00

Invoice 07/01/2008 119 Bentwood Gunsmithing Rental Income 800.00 2,880.00

Invoice 08/01/2008 120 Bentwood Gunsmithing Rental Income 800.00 3,680.00

Payment 08/29/2008 1201 Bentwood Gunsmithing Undeposited Funds -1,600.00 2,080.00

Invoice 09/01/2008 121 Bentwood Gunsmithing Rental Income 800.00 2,880.00

Payment 09/30/2008 1702 Bentwood Gunsmithing DLSC Recon for Matt Babb Rent Undeposited Funds -2,880.00 0.00

Total Accounts Receivable 0.00 0.00

Deposits for Closing 0.00

General Journal 03/17/2006 5 he Rogich Family 2004 Irrevocable Tru EMD for purchase from Pan Metal Corportation (Paid w/G Capital 250,000.00 250,000.00

General Journal 03/17/2006 12 Nevada Title EMD Capital 250,000.00 500,000.00

Check 09/14/2006 Nevada Title Closing Funds NSB Checking 30,000.00 530,000.00

Check 09/14/2006 Nevada Title Closing Funds NSB Checking 5,150,000.00 5,680,000.00

General Journal 09/14/2006 13 Pan Metal Property Closing Boulder Property -500,000.00 5,180,000.00

General Journal 09/14/2006 13 Pan Metal Property Closing Boulder Property -30,000.00 5,150,000.00

General Journal 09/14/2006 13 Pan Metal Property Closing Boulder Property -5,150,000.00 0.00

Total Deposits for Closing 0.00 0.00

Due (to) from Other Party 0.00

Due (to) from Dan DeArmas 0.00

General Journal 10/17/2007 Office Depot CD Jewel Cases Office Supplies -24.99 -24.99

General Journal 12/05/2007 Software King Microsoft Project Office Supplies -374.97 -399.96

Check 12/10/2007 1149 Daniel DeArmas RE: 12/5/07 & 11/28/07 Staff Expense Report NSB Checking 399.96 0.00

General Journal 01/30/2008 NAIOP Buyers Guide Listing Marketing Expense -345.00 -345.00

Check 02/01/2008 1161 Daniel DeArmas RE: 1/30/08 Staff Expense Report NSB Checking 345.00 0.00

General Journal 02/12/2008 Southwest Airlines Travel -154.00 -154.00

Check 02/29/2008 1170 Daniel DeArmas RE: 2/28/08 Staff Expense Report NSB Checking 154.00 0.00

General Journal 03/31/2008 Office Depot Supplies for Marketing presentation Office Supplies -213.01 -213.01

Check 03/31/2008 1177 Daniel DeArmas RE: 3/31/08 Staff Expense Report NSB Checking 213.01 0.00

Total Due (to) from Dan DeArmas 0.00 0.00

Due (to) from Rietz Consulting 0.00

General Journal 11/27/2007 McCormick & Schmick Planning Commissioner Meeting Meals & Entertainment -55.00 -55.00

Check 12/10/2007 1148 Rietz Consulting Inc. RE: Planning Commission Lunch Meeting NSB Checking 55.00 0.00

Total Due (to) from Rietz Consulting 0.00 0.00

Due (to) from Jared Smith 0.00

General Journal 12/10/2006 16 Gas Mileage to Gun Club Mileage Expense -36.00 -36.00
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General Journal 12/28/2006 15 Lowe's Paint Repairs -17.93 -53.93

General Journal 12/29/2006 17 Gas Mileage to Gun Club Mileage Expense -36.00 -89.93

General Journal 01/02/2007 18 Gas Mileage to Gun Club Mileage Expense -36.00 -125.93

General Journal 01/03/2007 19 Gas Mileage to Gun Club Mileage Expense -36.00 -161.93

Check 01/03/2007 1018 Jared Smith RE: 12/27/06 Staff Expense Report NSB Checking 233.93 72.00

General Journal 01/03/2007 23 Pancake House Meals & Entertainment -19.23 52.77

General Journal 01/04/2007 20 Gas Mileage to Gun Club Mileage Expense -36.00 16.77

General Journal 01/04/2007 24 The Home Depot Tools & Misc. Equipment -249.73 -232.96

General Journal 01/04/2007 25 Gas Mileage to Gun Club Mileage Expense -35.60 -268.56

General Journal 01/05/2007 21 Gas Mileage to Gun Club Mileage Expense -36.00 -304.56

General Journal 01/08/2007 27 USPS Membership Mailings Postage & Delivery -95.94 -400.50

Check 01/12/2007 1022 Eddyline Investments, LLC Temp Loan to cover opening of new account NSB Checking 100.00 -300.50

General Journal 01/16/2007 28 NSCA NSCA Membership Dues & Subscriptions -100.00 -400.50

General Journal 01/16/2007 29 Clark County Fictitious Name Filing Business Licenses & Fees -20.00 -420.50

General Journal 01/16/2007 31 Gas for GMC Gas -12.40 -432.90

General Journal 01/17/2007 26 Gas Mileage to Gun Club Mileage Expense -35.60 -468.50

General Journal 01/17/2007 30 Clark County Fictitious Name Filing Business Licenses & Fees -20.00 -488.50

Check 01/18/2007 1026 Jared Smith RE: 1/18/07 Staff Expense Report NSB Checking 588.50 100.00

General Journal 07/09/2007 Ahern Rentals Rental for painting Equipment Rental -1,036.47 -936.47

Check 07/17/2007 1093 Jared Smith RE: Ahern Rental & Reconcile Due to Balance NSB Checking 936.47 0.00

General Journal 09/18/2007 Ahern Rentals Skiploader for Warehouse clean up Equipment Rental -932.37 -932.37

Check 09/19/2007 1118 Jared Smith RE: Ahern Rental for Warehouse Clean Up NSB Checking 932.37 0.00

Total Due (to) from Jared Smith 0.00 0.00

Due (to) from Robert Ray 0.00

Deposit 09/12/2006 Robert Ray Loan till 01/07 @ 20% per annum NSB Checking -500,000.00 -500,000.00

Check 05/15/2007 1055 Robert Ray Payoff 9/12/06 loan NSB Checking 250,000.00 -250,000.00

Deposit 05/15/2007 Ray Family Trust Deposit -SPLIT- 250,000.00 0.00

Total Due (to) from Robert Ray 0.00 0.00

Due (to) from Summer Rellamas 0.00

General Journal 04/12/2007 Terrible Herbst Gas Gas -49.75 -49.75

Check 05/14/2007 1054 Summer Rellamas RE: Staff Expense Report 5/14/07 NSB Checking 49.75 0.00

General Journal 07/13/2007 USPS Stamps Postage & Delivery -41.00 -41.00

Check 07/13/2007 1088 Summer Rellamas RE: 7/13/07 Staff Expense Report NSB Checking 41.00 0.00

Total Due (to) from Summer Rellamas 0.00 0.00

Due (to) from Other Party - Other 0.00

Total Due (to) from Other Party - Other 0.00

Total Due (to) from Other Party 0.00 0.00

Due (to) from Related Party 0.00

Due (to) from Homestead 2001 0.00

Deposit 04/28/2008 Homestead 2001, LLC Temp Loan NSB Checking -100,000.00 -100,000.00

Check 05/02/2008 1183 Homestead 2001, LLC Loan Payback NSB Checking 100,000.00 0.00

Total Due (to) from Homestead 2001 0.00 0.00

Due (to) from Desert Lakes Hldg 0.00

General Journal 01/04/2007 Desert Lakes Holdings, LLC Inventory sold to Desert Lakes Holdings Gun Club Inventory 100,000.00 100,000.00

Check 01/09/2007 1020 Wayne Collier VOID: RE: 1/2 of tire costs NSB Checking 0.00 100,000.00
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Check 01/10/2007 1021 Wayne Collier RE: 1/2 of tire costs NSB Checking 187.36 100,187.36

Check 01/12/2007 1024 Desert Lakes Holdings, LLC Opening Deposit for New Checking NSB Checking 2,500.00 102,687.36

Check 01/18/2007 1027 Desert Lakes Holdings, LLC Temp Loan NSB Checking 2,500.00 105,187.36

Check 01/18/2007 1028 Secretary of State Initial List of Managers Filing for Desert Lakes Holdings, L NSB Checking 125.00 105,312.36

Check 01/24/2007 1029 Secretary of State Desert Lakes Holdings Amendment to AOG NSB Checking 175.00 105,487.36

Check 01/25/2007 1030 Fiocchi Ammunition Ammo Order NSB Checking 8,696.30 114,183.66

Check 01/30/2007 1031 Desert Lakes Holdings, LLC Temp Loan NSB Checking 20,000.00 134,183.66

Check 01/30/2007 1032 Desert Lakes Holdings, LLC Temp Loan NSB Checking 20,000.00 154,183.66

Check 02/05/2007 1036 Able Lock & Alarm Inv# 15117 for Dup Keys NSB Checking 240.62 154,424.28

Deposit 03/31/2008 Desert Lakes Holdings, LLC Loan Pymt NSB Checking -10,000.00 144,424.28

Deposit 04/01/2008 Desert Lakes Holdings, LLC Loan Pymt NSB Checking -20,000.00 124,424.28

Deposit 04/14/2008 1437 Desert Lakes Holdings, LLC Loan Pymt NSB Checking -10,000.00 114,424.28

Deposit 04/21/2008 1475 Desert Lakes Holdings, LLC Loan Pymt NSB Checking -5,000.00 109,424.28

Deposit 05/07/2008 Desert Lakes Holdings, LLC Loan Pymt NSB Checking -5,000.00 104,424.28

Deposit 05/07/2008 Desert Lakes Holdings, LLC Loan Pymt NSB Checking -5,000.00 99,424.28

Deposit 05/07/2008 Desert Lakes Holdings, LLC Loan Pymt NSB Checking -5,000.00 94,424.28

Deposit 05/07/2008 Desert Lakes Holdings, LLC Loan Pymt NSB Checking -5,000.00 89,424.28

Deposit 05/14/2008 Desert Lakes Holdings LLC Loan Pymt NSB Checking -20,000.00 69,424.28

Deposit 10/10/2008 Desert Lakes Holdings LLC Loan Pymt (booked as rent) NSB Checking -10,000.00 59,424.28

General Journal 10/27/2008 Jared Smith Apply Jared's CC to DLSC Loan Distributions -50,000.00 9,424.28

Deposit 10/27/2008 Accumulated Interest at 10% through 10/27/08 Loan Interest 23,233.47 32,657.75

Deposit 10/27/2008 Desert Lakes Holdings LLC Loan Pymt NSB Checking -10,000.00 22,657.75

General Journal 10/27/2008 Desert Lakes Holdings LLC GG to carry remainder of loan balance directly with DLSCGo Global Note Payable @ 22% -22,657.75 0.00

Total Due (to) from Desert Lakes Hldg 0.00 0.00

Due (to) from CanaMex Nevada 0.00

Check 04/24/2007 1050 Integrity Engineering Shared engineering expense Inv# 73-101-05 NSB Checking 2,539.52 2,539.52

Deposit 12/07/2007 CanaMex Nevada, LLC Investment into Eldorado Hills via CanaMex Nevada LLC NSB Checking -1,500,000.00 -1,497,460.48

General Journal 01/01/2008 LLB-BB-07-5 Integrity Engineering Reclass: CanaMex Engineering Expense booked through Engineering Expense -2,539.52 -1,500,000.00

Total Due (to) from CanaMex Nevada -1,500,000.00 -1,500,000.00

Due (to) from Go Global 0.00

General Journal 09/12/2006 11 Secretary of State Initial Manager List, Penalty, & Expedite Fee charged on Business Licenses & Fees -275.00 -275.00

General Journal 10/16/2006 14 FedEx FedEx charged on GG Amex Postage & Delivery -18.76 -293.76

Deposit 01/01/2007 Secretary of State Reverse 9/12/06 transaction (s/be booked to Ashton Deve Business Licenses & Fees 275.00 -18.76

General Journal 01/09/2007 22 Secretary of State Articles of Org Filing for Desert Lakes Holdings charged o Business Licenses & Fees -200.00 -218.76

Check 04/24/2007 1045 Go Global, Inc. Payoff previous loans NSB Checking 493.76 275.00

General Journal 05/24/2007 FedEx FedEx charged on GG Amex Postage & Delivery -17.55 257.45

Check 06/26/2007 1084 Go Global, Inc. Temp Loan NSB Checking 270,000.00 270,257.45

Check 06/27/2007 1085 Go Global, Inc. Temp Loan NSB Checking 200,000.00 470,257.45

Deposit 07/03/2007 Go Global, Inc. Payback overpayment of loan for 9/12/06 corrected trans NSB Checking -275.00 469,982.45

Check 07/17/2007 1096 Go Global, Inc. Payback for FedEx charge on GG Amex NSB Checking 17.55 470,000.00

Transfer 09/19/2007 Split $2.23M Contribution between CC & Loan Distributions -470,000.00 0.00

General Journal 02/28/2008 Continental Airlines Ticket for Carlos to Amsterdam charged on GG Amex Travel -1,120.00 -1,120.00

Check 04/12/2008 1179 Go Global, Inc. Payback for Continental Ticket charged on GG Amex NSB Checking 1,120.00 0.00

Total Due (to) from Go Global 0.00 0.00

Due (to) from PSP 0.00

Deposit 09/13/2006 Go Global, Inc. Temp Loan via Pecan Street Plaza NSB Checking -600,000.00 -600,000.00

Deposit 09/14/2006 Pecan Street Plaza, LLC Temp Loan NSB Checking -40,000.00 -640,000.00

Check 01/31/2007 1034 Pecan Street Plaza, LLC Payoff 9/14/06 loan & portion of 9/13/06 loan NSB Checking 65,000.00 -575,000.00
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Check 03/26/2007 1042 Pecan Street Plaza, LLC Partial Loan Payment NSB Checking 1,000.00 -574,000.00

Check 05/15/2007 1057 Pecan Street Plaza, LLC Partial Loan Payment NSB Checking 15,000.00 -559,000.00

Check 05/22/2007 1066 Pecan Street Plaza, LLC Partial Loan Payment NSB Checking 5,000.00 -554,000.00

Check 05/24/2007 1068 Pecan Street Plaza, LLC Partial Loan Payment NSB Checking 5,000.00 -549,000.00

Check 06/14/2007 1082 Pecan Street Plaza, LLC Loan Payoff NSB Checking 549,000.00 0.00

Total Due (to) from PSP 0.00 0.00

Due (to) from Realized Gains 0.00

Deposit 12/28/2006 Realized Gains, LLC Temp Loan from Realized Gains, LLC NSB Checking -100,000.00 -100,000.00

Check 01/16/2007 1025 Realized Gains, LLC Partial payback for 12/28/06 loan NSB Checking 50,000.00 -50,000.00

Check 01/31/2007 1033 Realized Gains, LLC Payback 12/28/06 loan NSB Checking 50,000.00 0.00

Total Due (to) from Realized Gains 0.00 0.00

Due (to) from Related Party - Other 0.00

Total Due (to) from Related Party - Other 0.00

Total Due (to) from Related Party -1,500,000.00 -1,500,000.00

Go Global Loan @ 8.25% 0.00

Check 07/25/2007 0092 Go Global, Inc. Loan to pay LOC NSB Money Market 400,000.00 400,000.00

Deposit 08/20/2007 Go Global, Inc. Interest Payment on $400K loan NSB Checking -2,841.67 397,158.33

Deposit 08/25/2007 Go Global, Inc. Accrued interest @ 8.25% Interest Income 2,841.67 400,000.00

Transfer 09/19/2007 Payoff Go Global Loan Distributions -400,000.00 0.00

Total Go Global Loan @ 8.25% 0.00 0.00

Gun Club Inventory 0.00

Check 12/29/2006 Desert Lake Country Club NSB Checking 100,000.00 100,000.00

General Journal 01/04/2007 Desert Lakes Holdings, LLC Inventory sold to Desert Lakes Holdings Due (to) from Desert Lakes Hldg -100,000.00 0.00

Total Gun Club Inventory 0.00 0.00

Investments 0.00

Total Investments 0.00

Undeposited Funds 0.00

Payment 03/30/2007 16061 Nevada Water Accounts Receivable 17,625.00 17,625.00

Deposit 03/30/2007 16061 Nevada Water Deposit NSB Checking -17,625.00 0.00

Payment 04/25/2007 16198 Nevada Water Accounts Receivable 10,500.00 10,500.00

Deposit 04/25/2007 16198 Nevada Water Deposit NSB Checking -10,500.00 0.00

Payment 06/27/2007 16571 Nevada Water Accounts Receivable 22,500.00 22,500.00

Deposit 06/27/2007 16571 Nevada Water Deposit NSB Checking -22,500.00 0.00

Payment 10/24/2007 Bentwood Gunsmithing Accounts Receivable 1,600.00 1,600.00

Deposit 10/24/2007 Bentwood Gunsmithing Deposit NSB Checking -1,600.00 0.00

Payment 11/21/2007 Bentwood Gunsmithing Accounts Receivable 800.00 800.00

Deposit 11/21/2007 Bentwood Gunsmithing Deposit NSB Checking -800.00 0.00

Payment 12/31/2007 Bentwood Gunsmithing Accounts Receivable 800.00 800.00

Deposit 01/09/2008 Bentwood Gunsmithing Deposit NSB Checking -800.00 0.00

Payment 03/24/2008 Bentwood Gunsmithing Accounts Receivable 1,120.00 1,120.00

Deposit 03/24/2008 Bentwood Gunsmithing Deposit NSB Checking -1,120.00 0.00

Payment 03/24/2008 17925 Nevada Water Accounts Receivable 15,000.00 15,000.00

Deposit 03/24/2008 17925 Nevada Water Deposit NSB Checking -15,000.00 0.00

Payment 06/15/2008 Nevada Water Accounts Receivable 15,000.00 15,000.00
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Deposit 07/02/2008 Nevada Water Deposit NSB Checking -15,000.00 0.00

Payment 08/29/2008 1201 Bentwood Gunsmithing Accounts Receivable 1,600.00 1,600.00

Deposit 09/17/2008 1201 Bentwood Gunsmithing Deposit NSB Checking -1,600.00 0.00

Payment 09/30/2008 1702 Bentwood Gunsmithing DLSC Recon for Matt Babb Rent Accounts Receivable 2,880.00 2,880.00

Deposit 10/01/2008 1702 Bentwood Gunsmithing Deposit NSB Checking -2,880.00 0.00

Total Undeposited Funds 0.00 0.00

Utility Deposits 0.00

Bill 05/29/2007 LVVWD Accounts Payable 5,000.00 5,000.00

Total Utility Deposits 5,000.00 5,000.00

Real Property 0.00

Boulder Property 0.00

General Journal 09/14/2006 13 Pan Metal Property Closing -SPLIT- 22,000,000.00 22,000,000.00

General Journal 09/14/2006 13 Pan Metal Property Closing Boulder Property 10,370.10 22,010,370.10

Deposit 09/25/2006 Nevada Title Buyer Refund NSB Checking -10,370.10 22,000,000.00

Total Boulder Property 22,000,000.00 22,000,000.00

Closing Costs Boulder Property 0.00

General Journal 12/31/2006 LLB-06-2 Reclass Closing Costs 15,207.00 15,207.00

General Journal 12/31/2006 LLB-06-4 Reclass Legal Fees 10,500.00 25,707.00

General Journal 12/31/2007 LLB-BB-07-2 Reclass Closing Costs 647,289.00 672,996.00

General Journal 12/31/2007 LLB-BB-07-3 Reclass Appraisal Fees 7,500.00 680,496.00

Total Closing Costs Boulder Property 680,496.00 680,496.00

Improvements-Capitalized Costs 0.00

General Journal 12/31/2006 LLB-06-5 Capitalize 266 Carrying Charges -SPLIT- 103,590.46 103,590.46

General Journal 12/31/2007 LLB-BB-07-1 Capitalize Expenses Engineering Expense 3,929,301.22 4,032,891.68

General Journal 12/31/2007 LLB-BB-07-1 Do not capitalize expenses per Carlos and Sig Mortgage -3,484,410.30 548,481.38

Total Improvements-Capitalized Costs 548,481.38 548,481.38

Real Property - Other 0.00

Total Real Property - Other 0.00

Total Real Property 23,228,977.38 23,228,977.38

Accounts Payable 0.00

Bill 06/20/2006 254 Rietz Consulting Inc. Consulting -29,875.00 -29,875.00

Bill 06/30/2006 232648 Slater Hanifan Group Engineering Expense -4,495.00 -34,370.00

Bill 07/21/2006 E2006-175 OGI Environmental, LLC Engineering Expense -10,950.00 -45,320.00

Bill 07/28/2006 0030457 WRG Design Inc. Engineering Expense -4,500.00 -49,820.00

Bill 07/31/2006 232676 Slater Hanifan Group Engineering Expense -5,272.50 -55,092.50

Bill 08/17/2006 E0618692005-6 Secretary of State Annual Manager/Member Filing Business Licenses & Fees -125.00 -55,217.50

Bill Pmt -Check 08/17/2006 1003 OGI Environmental, LLC NSB Checking 10,950.00 -44,267.50

Bill Pmt -Check 08/17/2006 1001 Secretary of State Annual Manager/Member Filing NSB Checking 125.00 -44,142.50

Bill Pmt -Check 08/17/2006 1002 Slater Hanifan Group NSB Checking 4,495.00 -39,647.50

Bill 08/24/2006 C240647 Mercury LDO Printing & Reproduction -11.15 -39,658.65

Bill 08/31/2006 232783 Slater Hanifan Group Engineering Expense -6,800.00 -46,458.65

Bill 09/06/2006 C239709 Mercury LDO Printing & Reproduction -11.77 -46,470.42

Bill Pmt -Check 09/06/2006 1004 Mercury LDO NSB Checking 22.92 -46,447.50

Bill Pmt -Check 09/06/2006 1006 Rietz Consulting Inc. NSB Checking 29,875.00 -16,572.50
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Bill Pmt -Check 09/06/2006 1005 WRG Design Inc. NSB Checking 4,500.00 -12,072.50

Bill Pmt -Check 09/06/2006 1007 Slater Hanifan Group NSB Checking 5,272.50 -6,800.00

Bill Pmt -Check 09/28/2006 1008 Slater Hanifan Group NSB Checking 6,800.00 0.00

Bill 09/30/2006 233004 Slater Hanifan Group Engineering Expense -5,907.50 -5,907.50

Bill 10/31/2006 233072 Slater Hanifan Group Engineering Expense -697.50 -6,605.00

Bill 11/06/2006 C248935 Mercury LDO Printing & Reproduction -5.39 -6,610.39

Bill 11/24/2006 488 Redneck Enterprises, LLC Engineering Expense -525.00 -7,135.39

Bill Pmt -Check 11/30/2006 1013 Alliance Mortgage NSB Checking 178,750.00 171,614.61

Bill 12/01/2006 Alliance Mortgage Interest Expense -178,750.00 -7,135.39

Bill Pmt -Check 12/05/2006 1014 Mercury LDO NSB Checking 5.39 -7,130.00

Bill Pmt -Check 12/05/2006 1016 Redneck Enterprises, LLC NSB Checking 525.00 -6,605.00

Bill Pmt -Check 12/05/2006 1015 Slater Hanifan Group NSB Checking 6,605.00 0.00

Bill 01/19/2007 C258273 Mercury LDO Printing & Reproduction -5.39 -5.39

Bill Pmt -Check 02/05/2007 1035 Mercury LDO NSB Checking 5.39 0.00

Bill 02/22/2007 C263148 Mercury LDO Printing & Reproduction -13.58 -13.58

Bill 03/13/2007 C265623 Mercury LDO Printing & Reproduction -23.27 -36.85

Bill Pmt -Check 03/19/2007 1040 Mercury LDO NSB Checking 13.58 -23.27

Bill 03/20/2007 H706397-2 Mercury LDO Printing & Reproduction -105.97 -129.24

Bill Pmt -Check 03/26/2007 1041 Mercury LDO NSB Checking 23.27 -105.97

Bill 03/31/2007 2899163 Kimley-Horn and Associates Inc. Engineering Expense -5,554.50 -5,660.47

Bill 04/07/2007 LL Bradford & Company, LLC Accounting -1,350.00 -7,010.47

Bill 04/16/2007 Pro-Flame Gas VOID: Gas & Electric 0.00 -7,010.47

Bill 04/20/2007 Desert Lake Shooting Club Meals & Entertainment -283.00 -7,293.47

Bill 04/21/2007 Nevada Power Gas & Electric -370.64 -7,664.11

Bill Pmt -Check 04/24/2007 1049 Kimley-Horn and Associates Inc. NSB Checking 5,554.50 -2,109.61

Bill Pmt -Check 04/24/2007 1048 Mercury LDO NSB Checking 105.97 -2,003.64

Bill 04/26/2007 E2007-131 OGI Environmental, LLC Engineering Expense -550.00 -2,553.64

Bill 04/26/2007 LVVWD Water -526.62 -3,080.26

Bill 04/30/2007 318 Rietz Consulting Inc. Consulting -59,500.00 -62,580.26

Bill Pmt -Check 04/30/2007 1053 OGI Environmental, LLC NSB Checking 550.00 -62,030.26

Bill Pmt -Check 04/30/2007 1052 Rietz Consulting Inc. NSB Checking 59,500.00 -2,530.26

Bill 04/30/2007 2942573 Kimley-Horn and Associates Inc. Engineering Expense -2,572.68 -5,102.94

Bill 04/30/2007 233870 Slater Hanifan Group Engineering Expense -7,020.00 -12,122.94

Bill 05/01/2007 Nevada Power Gas & Electric -171.63 -12,294.57

Bill 05/02/2007 NV Division of Environmental Protection Engineering Expense -300.00 -12,594.57

Bill Pmt -Check 05/15/2007 1058 LVVWD NSB Checking 526.62 -12,067.95

Bill Pmt -Check 05/15/2007 1060 Nevada Power NSB Checking 370.64 -11,697.31

Bill Pmt -Check 05/15/2007 1059 Pro-Flame Gas VOID: NSB Checking 0.00 -11,697.31

Bill Pmt -Check 05/15/2007 1061 Nevada Power NSB Checking 171.63 -11,525.68

Bill Pmt -Check 05/17/2007 1063 NV Division of Environmental Protection NSB Checking 300.00 -11,225.68

Bill Pmt -Check 05/21/2007 1065 Desert Lake Shooting Club NSB Checking 283.00 -10,942.68

Bill Pmt -Check 05/21/2007 1064 LL Bradford & Company, LLC NSB Checking 1,350.00 -9,592.68

Bill Pmt -Check 05/24/2007 1067 Kimley-Horn and Associates Inc. NSB Checking 2,572.68 -7,020.00

Bill 05/29/2007 LVVWD -SPLIT- -6,534.74 -13,554.74

Bill 05/31/2007 Nevada Power Gas & Electric -1,082.29 -14,637.03

Bill 05/31/2007 233915 Slater Hanifan Group Engineering Expense -2,670.00 -17,307.03

Bill 05/31/2007 2989037 Kimley-Horn and Associates Inc. Engineering Expense -25,240.95 -42,547.98

Bill Pmt -Check 06/12/2007 1077 LVVWD NSB Checking 6,534.74 -36,013.24

Bill Pmt -Check 06/12/2007 1078 Slater Hanifan Group NSB Checking 7,020.00 -28,993.24

Bill Pmt -Check 06/18/2007 EFT Nevada Power NSB Checking 1,082.29 -27,910.95

Bill 06/26/2007 LVVWD Water -371.42 -28,282.37
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Bill 06/29/2007 Nevada Power Gas & Electric -1,404.40 -29,686.77

Bill 06/30/2007 234071 Slater Hanifan Group Engineering Expense -2,467.50 -32,154.27

Bill 06/30/2007 3031621 Kimley-Horn and Associates Inc. Engineering Expense -13,031.51 -45,185.78

Bill 07/01/2007 Boyd Consulting, LLC Consulting -2,000.00 -47,185.78

Bill 07/01/2007 342 Rietz Consulting Inc. Consulting -55,500.00 -102,685.78

Bill 07/09/2007 27331 Allstate Fire Equipment Repairs -1,684.88 -104,370.66

Bill Pmt -Check 07/10/2007 1086 Allstate Fire Equipment NSB Checking 1,684.88 -102,685.78

Bill Pmt -Check 07/13/2007 1089 Boyd Consulting, LLC NSB Checking 2,000.00 -100,685.78

Bill Pmt -Check 07/13/2007 1090 Kimley-Horn and Associates Inc. NSB Checking 25,240.95 -75,444.83

Bill Pmt -Check 07/13/2007 1091 Slater Hanifan Group NSB Checking 2,670.00 -72,774.83

Bill Pmt -Check 07/13/2007 EFT LVVWD NSB Checking 371.42 -72,403.41

Bill Pmt -Check 07/16/2007 1092 Rietz Consulting Inc. NSB Checking 55,500.00 -16,903.41

Bill 07/17/2007 2007-05 Sierra Agency, LLC Marketing Expense -65,000.00 -81,903.41

Bill Pmt -Check 07/17/2007 1095 Sierra Agency, LLC NSB Checking 65,000.00 -16,903.41

Bill Pmt -Check 07/18/2007 EFT Nevada Power NSB Checking 1,404.40 -15,499.01

Bill 07/25/2007 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 Property -12,420.25 -27,919.26

Bill 07/25/2007 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 Property -12,420.25 -40,339.51

Bill 07/25/2007 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 Property -12,420.05 -52,759.56

Bill 07/25/2007 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 Property -12,420.25 -65,179.81

Bill Pmt -Check 07/25/2007 1100 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 NSB Checking 12,420.25 -52,759.56

Bill Pmt -Check 07/25/2007 1098 Kimley-Horn and Associates Inc. NSB Checking 13,031.51 -39,728.05

Bill Pmt -Check 07/25/2007 1097 Slater Hanifan Group NSB Checking 2,467.50 -37,260.55

Bill 07/26/2007 LVVWD Water -833.91 -38,094.46

Bill 07/27/2007 0038259 WRG Design Inc. Engineering Expense -2,500.00 -40,594.46

Bill 07/31/2007 Nevada Power Gas & Electric -2,441.81 -43,036.27

Bill 07/31/2007 C284229 Mercury LDO Printing & Reproduction -5.39 -43,041.66

Bill 07/31/2007 E2007-246 OGI Environmental, LLC Engineering Expense -1,631.15 -44,672.81

Bill 07/31/2007 3080174 Kimley-Horn and Associates Inc. Engineering Expense -6,283.64 -50,956.45

Bill 07/31/2007 234304 Slater Hanifan Group Engineering Expense -16,185.00 -67,141.45

Bill Pmt -Check 08/11/2007 1104 Mercury LDO NSB Checking 5.39 -67,136.06

Bill Pmt -Check 08/11/2007 1106 Nevada Power NSB Checking 2,441.81 -64,694.25

Bill Pmt -Check 08/11/2007 1103 OGI Environmental, LLC NSB Checking 1,631.15 -63,063.10

Bill Pmt -Check 08/11/2007 1105 WRG Design Inc. NSB Checking 2,500.00 -60,563.10

Bill 08/13/2007 3122016 Kimley-Horn and Associates Inc. Engineering Expense -2,386.88 -62,949.98

Bill 08/16/2007 C286346 Mercury LDO Printing & Reproduction -20.36 -62,970.34

Bill Pmt -Check 08/20/2007 EFT LVVWD NSB Checking 833.91 -62,136.43

Bill 08/24/2007 LVVWD Water -563.79 -62,700.22

Bill 08/30/2007 1568 Stripe-A-Lot Engineering Expense -5,604.47 -68,304.69

Bill 08/30/2007 Kent Anderson Cleaning & Janitorial -5,250.00 -73,554.69

Bill 08/30/2007 Nevada Power Gas & Electric -1,808.96 -75,363.65

Bill 08/31/2007 234342 Slater Hanifan Group Engineering Expense -7,710.00 -83,073.65

Bill 08/31/2007 234343 Slater Hanifan Group Engineering Expense -997.50 -84,071.15

Bill 08/31/2007 0038805 WRG Design Inc. Engineering Expense -1,350.00 -85,421.15

Bill 08/31/2007 Boulder Disposal Inc. Waste Management -749.97 -86,171.12

Bill Pmt -Check 09/05/2007 1115 Kent Anderson NSB Checking 5,250.00 -80,921.12

Bill Pmt -Check 09/05/2007 1112 Kimley-Horn and Associates Inc. NSB Checking 6,283.64 -74,637.48

Bill Pmt -Check 09/05/2007 1113 Mercury LDO NSB Checking 20.36 -74,617.12

Bill Pmt -Check 09/05/2007 1111 Slater Hanifan Group NSB Checking 16,185.00 -58,432.12

Bill Pmt -Check 09/05/2007 1114 Stripe-A-Lot NSB Checking 5,604.47 -52,827.65

Bill 09/10/2007 0700001863454 State of Nevada AR Payments Business Licenses & Fees -100.00 -52,927.65

Bill Pmt -Check 09/17/2007 EFT Nevada Power NSB Checking 1,808.96 -51,118.69
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Bill Pmt -Check 09/18/2007 EFT LVVWD NSB Checking 563.79 -50,554.90

Bill 09/20/2007 2007-3220 Owens Geotechnical, Inc. Engineering Expense -2,400.00 -52,954.90

Bill Pmt -Check 09/24/2007 1120 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 NSB Checking 12,420.25 -40,534.65

Bill Pmt -Check 09/24/2007 1119 Kimley-Horn and Associates Inc. NSB Checking 2,386.88 -38,147.77

Bill 09/25/2007 LVVWD Water -636.72 -38,784.49

Bill 09/27/2007 2007-3275 Owens Geotechnical, Inc. Engineering Expense -8,150.00 -46,934.49

Bill 09/29/2007 Nevada Power Gas & Electric -1,622.77 -48,557.26

Bill 09/30/2007 GGP093007 Applied Analysis Consulting -9,225.00 -57,782.26

Bill 09/30/2007 234491 Slater Hanifan Group Engineering Expense -1,687.50 -59,469.76

Bill 09/30/2007 234538 Slater Hanifan Group Engineering Expense -12,742.50 -72,212.26

Bill 09/30/2007 234499 Slater Hanifan Group Engineering Expense -840.00 -73,052.26

Bill 09/30/2007 234498 Slater Hanifan Group Engineering Expense -7,732.50 -80,784.76

Bill 09/30/2007 3163084 Kimley-Horn and Associates Inc. Engineering Expense -900.26 -81,685.02

Bill Pmt -Check 10/05/2007 1122 Owens Geotechnical, Inc. NSB Checking 2,400.00 -79,285.02

Bill Pmt -Check 10/05/2007 1123 Slater Hanifan Group NSB Checking 8,707.50 -70,577.52

Bill Pmt -Check 10/05/2007 1124 State of Nevada AR Payments NSB Checking 100.00 -70,477.52

Bill Pmt -Check 10/05/2007 1125 WRG Design Inc. NSB Checking 1,350.00 -69,127.52

Bill 10/08/2007 C29747 Mercury LDO Printing & Reproduction -116.37 -69,243.89

Bill Pmt -Check 10/10/2007 1126 Mercury LDO NSB Checking 116.37 -69,127.52

Bill 10/10/2007 921043 Pro-Flame Gas Gas & Electric -64.65 -69,192.17

Bill Pmt -Check 10/17/2007 EFT Nevada Power NSB Checking 1,622.77 -67,569.40

Bill Pmt -Check 10/18/2007 1128 Applied Analysis NSB Checking 9,225.00 -58,344.40

Bill Pmt -Check 10/22/2007 EFT LVVWD NSB Checking 636.72 -57,707.68

Bill Pmt -Check 10/25/2007 1132 Boulder Disposal Inc. NSB Checking 749.97 -56,957.71

Bill Pmt -Check 10/25/2007 1133 Pro-Flame Gas NSB Checking 64.65 -56,893.06

Bill 10/25/2007 LVVWD Water -1,868.39 -58,761.45

Bill 10/30/2007 Nevada Power Gas & Electric -1,420.50 -60,181.95

Bill Pmt -Check 10/31/2007 1134 Kimley-Horn and Associates Inc. NSB Checking 900.26 -59,281.69

Bill Pmt -Check 10/31/2007 1135 Slater Hanifan Group NSB Checking 23,002.50 -36,279.19

Bill 10/31/2007 Boulder Disposal Inc. Waste Management -499.98 -36,779.17

Bill 10/31/2007 Boyd Consulting, LLC Client Meetings Oct 4, 9,10,19 Consulting -500.00 -37,279.17

Bill 10/31/2007 234670 Slater Hanifan Group Engineering Expense -1,552.50 -38,831.67

Bill 10/31/2007 GGP103107 Applied Analysis Consulting -5,650.00 -44,481.67

Bill 10/31/2007 3204865 Kimley-Horn and Associates Inc. Engineering Expense -921.38 -45,403.05

Bill Pmt -Check 11/09/2007 1140 Boulder Disposal Inc. NSB Checking 499.98 -44,903.07

Bill Pmt -Check 11/16/2007 EFT Nevada Power NSB Checking 1,420.50 -43,482.57

Bill Pmt -Check 11/16/2007 1142 Boyd Consulting, LLC Client Meetings Oct 4, 9,10,19 NSB Checking 500.00 -42,982.57

Bill Pmt -Check 11/19/2007 EFT LVVWD NSB Checking 1,868.39 -41,114.18

Bill Pmt -Check 11/21/2007 0096 Owens Geotechnical, Inc. NSB Money Market 8,150.00 -32,964.18

Bill 11/27/2007 LVVWD Water -493.39 -33,457.57

Bill 11/30/2007 Boulder Disposal Inc. Waste Management -249.99 -33,707.56

Bill 11/30/2007 3243812 Kimley-Horn and Associates Inc. Ongoing NDOT Coordination Engineering Expense -283.50 -33,991.06

Bill Pmt -Check 12/10/2007 1146 Applied Analysis NSB Checking 5,650.00 -28,341.06

Bill Pmt -Check 12/10/2007 1144 Boulder Disposal Inc. NSB Checking 249.99 -28,091.07

Bill Pmt -Check 12/10/2007 1145 Kimley-Horn and Associates Inc. NSB Checking 921.38 -27,169.69

Bill Pmt -Check 12/10/2007 1147 Slater Hanifan Group NSB Checking 1,552.50 -25,617.19

Bill 12/12/2007 2007-4125 Owens Geotechnical, Inc. Fault Exploration/Evaluation Engineering Expense -19,110.00 -44,727.19

Bill 12/15/2007 Nevada Power Gas & Electric -1,243.33 -45,970.52

Bill 12/17/2007 2007-4188 Owens Geotechnical, Inc. Silverline Road w/o US95 Engineering Expense -24,500.00 -70,470.52

Bill 12/17/2007 07000850175 State of Nevada AR Payments Business License for Eldorado Hills, LLC for Period Endin Business Licenses & Fees -100.00 -70,570.52

Bill Pmt -Check 12/24/2007 EFT LVVWD NSB Checking 493.39 -70,077.13
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Bill Pmt -Check 12/26/2007 1153 Owens Geotechnical, Inc. NSB Checking 43,610.00 -26,467.13

Bill Pmt -Check 12/26/2007 1154 State of Nevada AR Payments Business License for Eldorado Hills, LLC for Period Endin NSB Checking 100.00 -26,367.13

Bill 12/27/2007 LVVWD Water -462.09 -26,829.22

Bill 12/29/2007 Nevada Power Gas & Electric -1,413.00 -28,242.22

Bill 12/31/2007 Boulder Disposal Inc. Waste Management -249.99 -28,492.21

Bill Pmt -Check 01/07/2008 EFT Nevada Power NSB Checking 1,243.33 -27,248.88

Bill 01/07/2008 2008-073 Owens Geotechnical, Inc. Geotech Services for Rinker Quarry Site Engineering Expense -8,127.50 -35,376.38

Bill 01/09/2008 40080109001 Mabo International Marketing Expense -7,996.50 -43,372.88

Bill Pmt -Check 01/10/2008 1156 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 NSB Checking 12,420.05 -30,952.83

Bill Pmt -Check 01/11/2008 Mabo International Wire Transfer NSB Checking 7,996.50 -22,956.33

Bill 01/14/2008 103123-A RUSHOURGRAFFIC Marketing Expense -1,300.00 -24,256.33

Bill Pmt -Check 01/15/2008 1157 RUSHOURGRAFFIC NSB Checking 1,300.00 -22,956.33

Bill Pmt -Check 01/17/2008 EFT LVVWD NSB Checking 462.09 -22,494.24

Bill Pmt -Check 01/25/2008 1158 Boulder Disposal Inc. NSB Checking 249.99 -22,244.25

Bill Pmt -Check 01/25/2008 1159 Kimley-Horn and Associates Inc. Ongoing NDOT Coordination NSB Checking 283.50 -21,960.75

Bill Pmt -Check 01/25/2008 1160 Owens Geotechnical, Inc. Geotech Services for Rinker Quarry Site NSB Checking 8,127.50 -13,833.25

Bill 01/29/2008 LVVWD Water -1,018.99 -14,852.24

Bill 01/30/2008 Nevada Power Gas & Electric -1,567.18 -16,419.42

Bill 01/31/2008 Boulder Disposal Inc. Waste Management -262.49 -16,681.91

Bill 01/31/2008 3322376 Kimley-Horn and Associates Inc. Engineering Expense -3,315.38 -19,997.29

Bill 02/01/2008 Kent Anderson Cleaning & Janitorial -13,437.50 -33,434.79

Bill 02/11/2008 2008024854 DOI/BLM Rent -150.05 -33,584.84

Bill Pmt -Check 02/19/2008 EFT LVVWD NSB Checking 1,018.99 -32,565.85

Bill Pmt -Check 02/21/2008 1163 DOI/BLM NSB Checking 150.05 -32,415.80

Bill 02/21/2008 3353406 Kimley-Horn and Associates Inc. Engineering Expense -267.75 -32,683.55

Bill Pmt -Check 02/23/2008 1165 Boulder Disposal Inc. NSB Checking 262.49 -32,421.06

Bill Pmt -Check 02/23/2008 1166 Clark County Treasurer 1/1/07-6/30/08 Property Tax - Parcel# 189-11-002-001 NSB Checking 12,420.25 -20,000.81

Bill Pmt -Check 02/26/2008 EFT Nevada Power NSB Checking 2,980.18 -17,020.63

Bill 02/28/2008 LVVWD Water -262.37 -17,283.00

Bill 02/29/2008 E2008-65 OGI Environmental, LLC Engineering Expense -850.00 -18,133.00

Bill Pmt -Check 02/29/2008 1168 Kimley-Horn and Associates Inc. NSB Checking 3,583.13 -14,549.87

Bill Pmt -Check 02/29/2008 1169 OGI Environmental, LLC NSB Checking 850.00 -13,699.87

Bill 02/29/2008 Boyd Consulting, LLC Meeting w/FS and BLM Consulting -1,125.00 -14,824.87

Bill 02/29/2008 280036 Slater Hanifan Group Engineering Expense -550.00 -15,374.87

Bill 02/29/2008 280038 Slater Hanifan Group Engineering Expense -9,339.00 -24,713.87

Bill Pmt -Check 03/03/2008 1172 Kent Anderson NSB Checking 13,437.50 -11,276.37

Bill 03/03/2008 Boulder Disposal Inc. Waste Management -262.49 -11,538.86

Bill 03/14/2008 5989 AMTI Engineering Expense -9,100.00 -20,638.86

Bill Pmt -Check 03/17/2008 EFT LVVWD NSB Checking 262.37 -20,376.49

Bill 03/18/2008 3394574 Kimley-Horn and Associates Inc. Engineering Expense -389.65 -20,766.14

Bill 03/28/2008 LVVWD Water -226.44 -20,992.58

Bill 03/29/2008 Nevada Power Gas & Electric -1,389.64 -22,382.22

Bill Pmt -Check 03/31/2008 1175 Boulder Disposal Inc. NSB Checking 262.49 -22,119.73

Bill Pmt -Check 03/31/2008 1176 Boyd Consulting, LLC Meeting w/FS and BLM NSB Checking 1,125.00 -20,994.73

Bill Pmt -Check 03/31/2008 1174 Kimley-Horn and Associates Inc. NSB Checking 389.65 -20,605.08

Bill Pmt -Check 03/31/2008 1178 AMTI NSB Checking 9,100.00 -11,505.08

Bill 04/01/2008 Boulder Disposal Inc. Waste Management -262.49 -11,767.57

Bill 04/08/2008 40080408501 Mabo International Marketing Expense -7,996.50 -19,764.07

Bill 04/11/2008 LL Bradford & Company, LLC Accounting -1,550.00 -21,314.07

Bill Pmt -Check 04/14/2008 1180 Boulder Disposal Inc. NSB Checking 262.49 -21,051.58

Bill Pmt -Check 04/14/2008 1181 LL Bradford & Company, LLC NSB Checking 1,550.00 -19,501.58
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Bill 04/14/2008 6103 AMTI Engineering Expense -3,900.00 -23,401.58

Bill Pmt -Check 04/15/2008 EFT LVVWD NSB Checking 226.44 -23,175.14

Bill Pmt -Check 04/16/2008 EFT Nevada Power NSB Checking 1,389.64 -21,785.50

Bill 04/28/2008 LVVWD Water -180.54 -21,966.04

Bill 04/29/2008 Nevada Power Gas & Electric -1,299.99 -23,266.03

Bill 04/30/2008 Boulder Disposal Inc. Waste Management -262.49 -23,528.52

Bill 05/01/2008 2-678-60674 FedEx Postage & Delivery -40.98 -23,569.50

Bill Pmt -Check 05/09/2008 Mabo International NSB Checking 7,996.50 -15,573.00

Bill Pmt -Check 05/15/2008 EFT Nevada Power NSB Checking 1,299.99 -14,273.01

Bill Pmt -Check 05/19/2008 1184 Boulder Disposal Inc. NSB Checking 262.49 -14,010.52

Bill Pmt -Check 05/19/2008 1185 Slater Hanifan Group NSB Checking 550.00 -13,460.52

Bill Pmt -Check 05/23/2008 EFT LVVWD NSB Checking 180.54 -13,279.98

Bill 05/28/2008 LVVWD Water -416.92 -13,696.90

Bill 05/30/2008 Nevada Power Gas & Electric -1,259.67 -14,956.57

Bill 05/31/2008 Boulder Disposal Inc. Waste Management -262.49 -15,219.06

Bill 06/05/2008 GU920140134 NV Division of Environmental ProtectionAnnual Fee for: 7/1/08-6/30/09 Engineering Expense -300.00 -15,519.06

Bill Pmt -Check 06/09/2008 EFT Nevada Power NSB Checking 1,259.67 -14,259.39

Bill Pmt -Check 06/09/2008 1187 Slater Hanifan Group NSB Checking 9,339.00 -4,920.39

Bill Pmt -Check 06/16/2008 EFT LVVWD NSB Checking 416.92 -4,503.47

Bill Pmt -Check 06/16/2008 1188 Boulder Disposal Inc. NSB Checking 262.49 -4,240.98

Bill Pmt -Check 06/16/2008 1189 NV Division of Environmental ProtectionAnnual Fee for: 7/1/08-6/30/09 NSB Checking 300.00 -3,940.98

Bill 06/19/2008 Kent Anderson Cleaning & Janitorial -1,750.00 -5,690.98

Bill 06/26/2008 LVVWD Water -577.53 -6,268.51

Bill 06/28/2008 Nevada Power Gas & Electric -1,326.80 -7,595.31

Bill 06/30/2008 Boulder Disposal Inc. Customer# 30-89 0 Waste Management -262.49 -7,857.80

Bill 07/01/2008 Clark County Treasurer 7/1/08-6/30/09 Property Tax - Parcel# 189-11-002-001 Property -13,413.87 -21,271.67

Bill 07/01/2008 Clark County Treasurer 7/1/08-6/30/09 Property Tax - Parcel# 189-11-002-001 Property -13,413.87 -34,685.54

Bill 07/01/2008 Clark County Treasurer 7/1/08-6/30/09 Property Tax - Parcel# 189-11-002-001 Property -13,413.87 -48,099.41

Bill 07/01/2008 Clark County Treasurer 7/1/08-6/30/09 Property Tax - Parcel# 189-11-002-001 Property -13,413.87 -61,513.28

Bill Pmt -Check 07/17/2008 EFT LVVWD NSB Checking 577.53 -60,935.75

Bill Pmt -Check 07/17/2008 EFT Nevada Power NSB Checking 1,326.80 -59,608.95

Bill Pmt -Check 07/21/2008 1192 AMTI NSB Checking 3,900.00 -55,708.95

Bill Pmt -Check 07/21/2008 1194 Boulder Disposal Inc. Customer# 30-89 0 NSB Checking 262.49 -55,446.46

Bill Pmt -Check 07/21/2008 1193 FedEx NSB Checking 40.98 -55,405.48

Bill 07/28/2008 LVVWD Water -523.83 -55,929.31

Bill 07/30/2008 Nevada Power Gas & Electric -1,417.28 -57,346.59

Bill 07/31/2008 Boulder Disposal Inc. Customer# 30-89 0 Waste Management -273.29 -57,619.88

Bill Pmt -Check 08/04/2008 1196 Clark County Treasurer 7/1/08-6/30/09 Property Tax - Parcel# 189-11-002-001 NSB Checking 13,413.87 -44,206.01

Bill 08/04/2008 State of Nevada Business License Renewal Business Licenses & Fees -100.00 -44,306.01

Bill Pmt -Check 08/04/2008 1197 ate of Nevada Business License Renewal NSB Checking 100.00 -44,206.01

Bill 08/08/2008 410 Rietz Consulting Inc. Engineering Expense -2,015.00 -46,221.01

Bill 08/08/2008 Kent Anderson Cleaning & Janitorial -687.00 -46,908.01

Bill Pmt -Check 08/11/2008 1198 Boulder Disposal Inc. Customer# 30-89 0 NSB Checking 273.29 -46,634.72

Bill Pmt -Check 08/12/2008 1199 Rietz Consulting Inc. NSB Checking 2,015.00 -44,619.72

Bill Pmt -Check 08/13/2008 EFT LVVWD NSB Checking 523.83 -44,095.89

Bill Pmt -Check 08/15/2008 EFT Nevada Power NSB Checking 1,417.28 -42,678.61

Bill 08/25/2008 LVVWD Water -806.91 -43,485.52

Bill 08/29/2008 Nevada Power Gas & Electric -1,519.02 -45,004.54

Bill 08/31/2008 Boulder Disposal Inc. Customer# 30-89 0 Waste Management -273.29 -45,277.83

Bill 09/17/2008 State of Nevada Business License RenewLicense# 010-1006607358 Business Licenses & Fees -100.00 -45,377.83

Bill Pmt -Check 09/17/2008 1200 Boulder Disposal Inc. Customer# 30-89 0 NSB Checking 273.29 -45,104.54
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Bill Pmt -Check 09/17/2008 EFT Nevada Power NSB Checking 1,519.02 -43,585.52

Bill Pmt -Check 09/17/2008 1201 ate of Nevada Business License RenewLicense# 010-1006607358 NSB Checking 100.00 -43,485.52

Bill 09/18/2008 420 Rietz Consulting Inc. Engineering Expense -600.00 -44,085.52

Bill Pmt -Check 09/18/2008 1202 Rietz Consulting Inc. NSB Checking 600.00 -43,485.52

Bill Pmt -Check 09/19/2008 EFT LVVWD NSB Checking 806.91 -42,678.61

Bill 09/23/2008 LVVWD Water -289.40 -42,968.01

Bill 09/27/2008 Nevada Power Gas & Electric -1,241.36 -44,209.37

Bill Pmt -Check 10/01/2008 1203 Clark County Treasurer 7/1/08-6/30/09 Property Tax - Parcel# 189-11-002-001 NSB Checking 13,413.87 -30,795.50

Bill Pmt -Check 10/16/2008 EFT Nevada Power NSB Checking 1,241.36 -29,554.14

Bill Pmt -Check 10/20/2008 EFT LVVWD NSB Checking 289.40 -29,264.74

Bill Pmt -Check 10/27/2008 1205 Kent Anderson NSB Checking 2,437.00 -26,827.74

Total Accounts Payable -26,827.74 -26,827.74

Go Global Note Payable @ 22% 0.00

Deposit 05/02/2008 Go Global, Inc. Loan to cover interest payments NSB Checking -100,000.00 -100,000.00

Deposit 05/29/2008 Go Global, Inc. Loan to cover ANB Interest Pymt NSB Checking -25,000.00 -125,000.00

Check 10/17/2008 1002 Go Global, Inc. Interest Payment on 5/2/08 loan @ 22% through 10/17/08 NSB Money Market 12,250.68 -112,749.32

General Journal 10/17/2008 Go Global, Inc. Accumulated Interest through 10/17/08 Interest Expense -12,250.68 -125,000.00

Check 10/27/2008 1204 Go Global, Inc. Principal Payment to $125K Loan NSB Checking 55,000.00 -70,000.00

Check 10/27/2008 1206 Go Global, Inc. Principal Payment to $125K Loan NSB Checking 15,000.00 -55,000.00

General Journal 10/27/2008 Desert Lakes Holdings LLC GG to carry remainder of loan balance directly with DLSCDue (to) from Desert Lakes Hldg 22,657.75 -32,342.25

General Journal 10/27/2008 LLB-BB-07-9 Go Global, Inc. Accumulated Interest through 10/27/08 Interest Expense -753.42 -33,095.67

Total Go Global Note Payable @ 22% -33,095.67 -33,095.67

Alliance Mortgage Note 0.00

General Journal 09/14/2006 13 Pan Metal Property Closing Boulder Property -16,500,000.00 -16,500,000.00

General Journal 05/29/2007 ANB Financial Refinance Closing Costs 17,099,370.82 599,370.82

General Journal 05/29/2007 Interest from 5/1/07-5/25/07 paid with ANB Refinance Mortgage -148,958.25 450,412.57

General Journal 05/29/2007 Deferred Points Principal Balance paid w/ANB Refinance Loan Fees -412,500.00 37,912.57

General Journal 05/29/2007 Interest on 412.5K from 4/14-5/25 paid w/ANB Refinance Loan Interest -6,256.32 31,656.25

General Journal 05/29/2007 Interest on 412.5K from 9/14/06-4/14/07 paid w/ANB Refi Loan Interest -31,281.25 375.00

General Journal 05/29/2007 Administrative & Demand Fee paid w/ANB Refinance Closing Costs -375.00 0.00

Total Alliance Mortgage Note 0.00 0.00

ANB Financial Loan 0.00

General Journal 05/29/2007 ANB Financial Refinance Closing Costs -21,000,000.00 -21,000,000.00

Transfer 05/10/2008 FDIC pass with hold (to credit to loan later) Pulaski Bank MMA 508,003.60 -20,491,996.40

Total ANB Financial Loan -20,491,996.40 -20,491,996.40

Payroll Liabilities 0.00

Total Payroll Liabilities 0.00

Capital Accounts 0.00

Antonio Nevada, LLC 0.00

Capital 0.00

Deposit 09/12/2006 D&D Properties, LLC Initial Investment NSB Checking -2,500,000.00 -2,500,000.00

Deposit 10/24/2006 Go Global, Inc. Yomi, LLC contribution for Antonio Nevada, LLC NSB Checking -500,000.00 -3,000,000.00

Total Capital -3,000,000.00 -3,000,000.00

Contributions 0.00

Total Contributions 0.00
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Distributions 0.00

Check 09/20/2007 Antonio Nevada, LLC NSB Checking 2,230,000.00 2,230,000.00

Check 09/21/2007 Antonio Nevada, LLC NSB Checking 770,000.00 3,000,000.00

Total Distributions 3,000,000.00 3,000,000.00

Net Profit or (Loss) 0.00

Total Net Profit or (Loss) 0.00

Antonio Nevada, LLC - Other 0.00

Total Antonio Nevada, LLC - Other 0.00

Total Antonio Nevada, LLC 0.00 0.00

Eddyline Investments, LLC 0.00

Capital 0.00

Total Capital 0.00

Contributions 0.00

Deposit 01/26/2007 Eddyline Investments, LLC Capital Contribution NSB Checking -50,000.00 -50,000.00

Total Contributions -50,000.00 -50,000.00

Distributions 0.00

Total Distributions 0.00

Net Profit or (Loss) 0.00

Total Net Profit or (Loss) 0.00

Eddyline Investments, LLC - Other 0.00

Total Eddyline Investments, LLC - Other 0.00

Total Eddyline Investments, LLC -50,000.00 -50,000.00

Go Global, Inc. 0.00

Capital 0.00

General Journal 09/15/2005 1 Secretary of State GG paid SOS-Articles of Org. fee to establish Eldorado H Business Licenses & Fees -200.00 -200.00

General Journal 10/25/2005 2 Secretary of State GG paid SOS-Initial List of Members Filing Fee Business Licenses & Fees -125.00 -325.00

General Journal 03/17/2006 5 he Rogich Family 2004 Irrevocable Tru EMD for purchase from Pan Metal Corportation (Paid w/G Deposits for Closing -250,000.00 -250,325.00

General Journal 04/18/2006 3 OGI Environmental, LLC Inv# E2006-78 paid by GG-Anal Check# 1099 Engineering Expense -2,500.00 -252,825.00

General Journal 05/09/2006 4 WRG Design Inc. ALTA Survey Engineering Expense -14,000.00 -266,825.00

General Journal 06/01/2006 6 OGI Environmental, LLC Inv# E2006-110 paid by GG-NSB Check# 1067 for Phase Engineering Expense -3,850.00 -270,675.00

General Journal 06/23/2006 7 Shreck Brignone Inv# 100089 PSA for Eldorado Hills paid by GG-NSB Che Legal Fees -1,080.00 -271,755.00

General Journal 06/28/2006 8 Lionel Sawyer & Collins Inv# 285965 paid by GG-NSB Check# 1108 Legal Fees -6,262.50 -278,017.50

General Journal 06/28/2006 9 WRG Design Inc. Inv# 0029452 paid by GG-NSB Check#1106 Engineering Expense -7,320.00 -285,337.50

General Journal 06/28/2006 10 Shreck Brignone Inv# 100088 paid by GG-NSB Check# 1107 Legal Fees -522.00 -285,859.50

Deposit 08/10/2006 Go Global, Inc. CC to open new NSB checking account NSB Checking -10,000.00 -295,859.50

Deposit 08/18/2006 Go Global, Inc. CC to cover expenses NSB Checking -15,000.00 -310,859.50

Total Capital -310,859.50 -310,859.50

Contributions 0.00

Deposit 08/30/2006 Jared Smith Initial Investment NSB Checking -50,000.00 -50,000.00
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Deposit 09/06/2006 Go Global, Inc. CC to cover expenses NSB Checking -30,000.00 -80,000.00

Deposit 09/11/2006 Craig Dunlap Initial Investment NSB Checking -50,000.00 -130,000.00

Deposit 09/13/2006 Eric Rietz Initial Investment NSB Checking -20,000.00 -150,000.00

Deposit 09/13/2006 Go Global, Inc. Advance from GG NSB LOC for closing NSB Checking -850,000.00 -1,000,000.00

Deposit 12/21/2006 Go Global, Inc. CC: Cover Alliance Interest Payment NSB Checking -20,000.00 -1,020,000.00

Deposit 01/16/2007 Go Global, Inc. CC: Payback RG loan NSB Checking -50,000.00 -1,070,000.00

Deposit 01/31/2007 Go Global, Inc. Capital Contribution to cover RG & PSP Loan Pymts NSB Checking -120,000.00 -1,190,000.00

Deposit 03/06/2007 Go Global, Inc. CC: Cover Appraisal Fee NSB Checking -5,000.00 -1,195,000.00

Deposit 04/06/2007 Go Global, Inc. CC to cover 1/2 of Alliance Interest Pymt NSB Checking -90,000.00 -1,285,000.00

Deposit 04/30/2007 Go Global, Inc. CC: To cover interest expense NSB Checking -240,000.00 -1,525,000.00

Deposit 05/15/2007 Go Global, Inc. CC: Cover Robert Ray Payback NSB Checking -285,000.00 -1,810,000.00

Deposit 05/15/2007 Go Global, Inc. CC: Cover PSP Payment NSB Checking -10,000.00 -1,820,000.00

Deposit 05/24/2007 Go Global, Inc. CC: Cover PSP Pymt NSB Checking -5,000.00 -1,825,000.00

Deposit 09/19/2007 Go Global, Inc. CC to cover Antonio Nevada Payment NSB Checking -2,230,000.00 -4,055,000.00

Deposit 11/16/2007 Go Global, Inc. Loan to cover Nov ANB Interest Pymt NSB Checking -174,000.00 -4,229,000.00

Deposit 11/30/2007 Go Global, Inc. CC: Cover Expenses NSB Checking -5,000.00 -4,234,000.00

Deposit 12/21/2007 Go Global, Inc. CC: Cover ANB Interest Payment NSB Checking -175,000.00 -4,409,000.00

Deposit 12/26/2007 Go Global, Inc. CC: Cover Engineering Expenses NSB Checking -25,000.00 -4,434,000.00

Deposit 01/10/2008 Go Global, Inc. Loan to cover expenses NSB Checking -20,000.00 -4,454,000.00

Deposit 02/23/2008 Go Global, Inc. Loan to cover ANB Interest Pymt NSB Checking -180,000.00 -4,634,000.00

Deposit 02/23/2008 Go Global, Inc. Loan to cover property tax NSB Checking -10,000.00 -4,644,000.00

Deposit 03/28/2008 Go Global, Inc. Loan to cover interest payments NSB Checking -168,000.00 -4,812,000.00

Deposit 05/29/2008 Go Global, Inc. CC for ANB Interest Pymt NSB Checking -54,000.00 -4,866,000.00

Deposit 06/27/2008 Go Global, Inc. CC for ANB Interest Payment NSB Checking -34,000.00 -4,900,000.00

Deposit 07/09/2008 Go Global, Inc. Deposit NSB Checking -73,870.00 -4,973,870.00

Total Contributions -4,973,870.00 -4,973,870.00

Distributions 0.00

General Journal 12/31/2006 LLB-06-3 Reclass Interest Expense 643,499.94 643,499.94

Check 06/14/2007 1080 Go Global, Inc. Capital Distribution NSB Checking 200,000.00 843,499.94

Transfer 09/19/2007 Split $2.23M Contribution between CC & Loan Due (to) from Go Global 470,000.00 1,313,499.94

Transfer 09/19/2007 Payoff Go Global Loan Go Global Loan @ 8.25% 400,000.00 1,713,499.94

General Journal 12/31/2007 LLB-BB-07-2 Reclass per Carlos Consulting 1,420,000.00 3,133,499.94

General Journal 10/27/2008 Jared Smith Apply Jared's CC to DLSC Loan Due (to) from Desert Lakes Hldg 50,000.00 3,183,499.94

Total Distributions 3,183,499.94 3,183,499.94

Net Profit or (Loss) 0.00

Total Net Profit or (Loss) 0.00

Go Global, Inc. - Other 0.00

Total Go Global, Inc. - Other 0.00

Total Go Global, Inc. -2,101,229.56 -2,101,229.56

Ray Family Trust 0.00

Capital 0.00

Deposit 05/15/2007 Ray Family Trust Deposit Due (to) from Robert Ray -250,000.00 -250,000.00

Deposit 05/15/2007 Ray Family Trust Deposit Due (to) from Robert Ray -33,561.60 -283,561.60

Total Capital -283,561.60 -283,561.60

Contributions 0.00
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Total Contributions 0.00

Distributions 0.00

Total Distributions 0.00

Net Profit or (Loss) 0.00

Total Net Profit or (Loss) 0.00

Ray Family Trust - Other 0.00

Total Ray Family Trust - Other 0.00

Total Ray Family Trust -283,561.60 -283,561.60

The Rogich Family 2004 Ir Trust 0.00

Capital 0.00

General Journal 03/17/2006 12 Nevada Title EMD Deposits for Closing -250,000.00 -250,000.00

Total Capital -250,000.00 -250,000.00

Contributions 0.00

Deposit 09/12/2006 The Rogich Family 2004 Irrevocable Tru CC for closing NSB Checking -600,000.00 -600,000.00

Deposit 02/07/2007 The Rogich Family 2004 Irrevocable Tru CC to cover Alliance Interest Payments NSB Checking -178,750.00 -778,750.00

Deposit 03/05/2007 The Rogich Family 2004 Irrevocable Tru CC to cover Alliance Interest Payments NSB Checking -178,750.00 -957,500.00

Deposit 04/06/2007 The Rogich Family 2004 Irrevocable Tru CC to cover 1/2 of Alliance Interest Pymt NSB Checking -89,375.00 -1,046,875.00

Deposit 05/23/2007 The Rogich Family 2004 Irrevocable Tru CC to cover Alliance Interest Payment NSB Checking -178,750.00 -1,225,625.00

Deposit 09/21/2007 The Rogich Family 2004 Irrevocable Tru CC Cover Antonio Nevada Payment NSB Checking -778,000.00 -2,003,625.00

Deposit 05/29/2008 The Rogich Family 2004 Irrevocable Tru CC for ANB Interest Pymt NSB Checking -54,000.00 -2,057,625.00

Deposit 06/27/2008 The Rogich Family 2004 Irrevocable Tru CC to cover ANB Interest Payment NSB Checking -34,000.00 -2,091,625.00

Total Contributions -2,091,625.00 -2,091,625.00

Distributions 0.00

Check 06/14/2007 1079 he Rogich Family 2004 Irrevocable Tru Capital Distribution NSB Checking 200,000.00 200,000.00

Total Distributions 200,000.00 200,000.00

Net Profit or (Loss) 0.00

Total Net Profit or (Loss) 0.00

The Rogich Family 2004 Ir Trust - Other 0.00

Total The Rogich Family 2004 Ir Trust - Other 0.00

Total The Rogich Family 2004 Ir Trust -2,141,625.00 -2,141,625.00

Capital Accounts - Other 0.00

Total Capital Accounts - Other 0.00

Total Capital Accounts -4,576,416.16 -4,576,416.16

Opening Bal Equity 0.00

Total Opening Bal Equity 0.00

Retained Earnings 0.00

Closing Entry 12/31/2005 325.00 325.00
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General Journal 01/01/2006 LLB-06-1 Reclass Business Licenses & Fees -325.00 0.00

Closing Entry 12/31/2006 41,618.31 41,618.31

Closing Entry 12/31/2007 2,276,059.86 2,317,678.17

Closing Entry 12/31/2008 1,076,627.69 3,394,305.86

Closing Entry 12/31/2009 3,394,305.86

Closing Entry 12/31/2010 3,394,305.86

Closing Entry 12/31/2011 3,394,305.86

Closing Entry 12/31/2012 3,394,305.86

Closing Entry 12/31/2013 3,394,305.86

Total Retained Earnings 3,394,305.86 3,394,305.86

Commission Income 0.00

Total Commission Income 0.00

Consulting Fee Income 0.00

Total Consulting Fee Income 0.00

Gifts Received 0.00

Total Gifts Received 0.00

Miscellaneous Income 0.00

Total Miscellaneous Income 0.00

Rental Income 0.00

Total Rental Income 0.00

Rent 0.00

Total Rent 0.00

Appraisal Fees 0.00

Total Appraisal Fees 0.00

Automobile Expense 0.00

Gas 0.00

Total Gas 0.00

Automobile Expense - Other 0.00

Total Automobile Expense - Other 0.00

Total Automobile Expense 0.00

Bank Service Charge 0.00

Total Bank Service Charge 0.00

Business Licenses & Fees 0.00

Total Business Licenses & Fees 0.00

Charitable Donations 0.00

Total Charitable Donations 0.00

Closing Costs 0.00
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Total Closing Costs 0.00

Dues & Subscriptions 0.00

Total Dues & Subscriptions 0.00

Engineering Expense 0.00

Total Engineering Expense 0.00

Equipment Rental 0.00

Total Equipment Rental 0.00

Gifts to Clients 0.00

Total Gifts to Clients 0.00

Insurance 0.00

Liability 0.00

Total Liability 0.00

Insurance - Other 0.00

Total Insurance - Other 0.00

Total Insurance 0.00

Interest Expense 0.00

Finance Charge 0.00

Total Finance Charge 0.00

Loan Interest 0.00

Total Loan Interest 0.00

Mortgage 0.00

Total Mortgage 0.00

Interest Expense - Other 0.00

Total Interest Expense - Other 0.00

Total Interest Expense 0.00

Loan Fees 0.00

Total Loan Fees 0.00

Maintenance 0.00

Cleaning & Janitorial 0.00

Total Cleaning & Janitorial 0.00

Repairs 0.00

Total Repairs 0.00

Maintenance - Other 0.00

Total Maintenance - Other 0.00
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Total Maintenance 0.00

Marketing Expense 0.00

Total Marketing Expense 0.00

Mileage Expense 0.00

Total Mileage Expense 0.00

Miscellaneous Expense 0.00

Total Miscellaneous Expense 0.00

Office Expense 0.00

Office Supplies 0.00

Total Office Supplies 0.00

Postage & Delivery 0.00

Total Postage & Delivery 0.00

Printing & Reproduction 0.00

Total Printing & Reproduction 0.00

Office Expense - Other 0.00

Total Office Expense - Other 0.00

Total Office Expense 0.00

Payroll Expenses 0.00

Total Payroll Expenses 0.00

Professional Fees 0.00

Accounting 0.00

Total Accounting 0.00

Consulting 0.00

Total Consulting 0.00

Legal Fees 0.00

Total Legal Fees 0.00

Professional Fees - Other 0.00

Total Professional Fees - Other 0.00

Total Professional Fees 0.00

Taxes 0.00

Federal 0.00

Total Federal 0.00

Personal Property 0.00

Total Personal Property 0.00
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Property 0.00

Total Property 0.00

Taxes - Other 0.00

Total Taxes - Other 0.00

Total Taxes 0.00

Tools & Misc. Equipment 0.00

Total Tools & Misc. Equipment 0.00

Travel & Entertainment 0.00

Lodging 0.00

Total Lodging 0.00

Meals & Entertainment 0.00

Total Meals & Entertainment 0.00

Travel 0.00

Total Travel 0.00

Travel & Entertainment - Other 0.00

Total Travel & Entertainment - Other 0.00

Total Travel & Entertainment 0.00

Uncategorized Expense 0.00

Total Uncategorized Expense 0.00

Utilities 0.00

Gas & Electric 0.00

Total Gas & Electric 0.00

Telephone & Fax 0.00

Total Telephone & Fax 0.00

Waste Management 0.00

Total Waste Management 0.00

Water 0.00

Total Water 0.00

Utilities - Other 0.00

Total Utilities - Other 0.00

Total Utilities 0.00

Interest Income 0.00

Total Interest Income 0.00
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 Accrual Basis
 Eldorado Hills, LLC
 General Ledger

Type Date Num Name Memo Split Amount Balance

No accnt 0.00

Total no accnt 0.00

TOTAL 0.00 0.00
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In the Matter Of:

Huerta, Carlos, et al. vs. Rogich, Sig, et al.

SIGMUND ROGICH, VOLUME I

May 24, 2018

Job Number: 470878

· 1· · · · · · · · · · DISTRICT COURT

· 2· · · · · · · · · CLARK COUNTY, NEVADA

· 3· · · · · · · · · · · * * * * * *

· 4· · CARLOS A. HUERTA, an individual;
· · · CARLOS A. HUERTA as Trustee of
· 5· · THE ALEXANDER CHRISTOPHER TRUST,
· · · a Trust established in Nevada as
· 6· · assignee of interest of GO
· · · GLOBAL, INC., a Nevada
· 7· · corporation; NANYAH VEGAS, LLC, a
· · · Nevada limited liability company,
· 8
· · · · · · · · Plaintiffs,
· 9· · · · · · · · · · · · · · · · Case No. A-13-686303-C
· · · · · · · · vs. · · · · · · · Dept. No. XXVII
10
· · · SIG ROGICH aka SIGMUND ROGICH as
11· · Trustee of The Rogich Family
· · · Irrevocable Trust; ELDORADO
12· · HILLS, LLC; et al.,

13· · · · · · · Defendants.
· · · ________________________________
14
· · · AND ALL RELATED MATTERS
15· · ________________________________

16

17· · · · · · · · · · · DEPOSITION OF

18· · · · · · · · · · · SIGMUND ROGICH

19· · · · · · · · · · Las Vegas, Nevada

20· · · · · · · · · · · May 24, 2018

21· · · · · · · · · · · · 9:57 a.m.

22

23· · · · Reported by: Heidi K. Konsten, RPR, CCR
· · · · · Nevada CCR No. 845 - NCRA RPR No. 816435
24· · · · · · · · · · JOB NO. 470878

25
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Page 2
· 1· · · · · · · Deposition of SIGMUND ROGICH, Volume 1,

· 2· · taken at 3770 Howard Hughes Parkway, Suite 300, Las

· 3· · Vegas, Nevada, on Thursday, May 24, 2018, at 9:57

· 4· · a.m., before Heidi K. Konsten, Certified Court

· 5· · Reporter in and for the State of Nevada.

· 6

· 7· · · · · · · · · APPEARANCES OF COUNSEL

· 8· · For the Plaintiff Nanyah Vegas, LLC:

· 9· · · · · · · MARK G. SIMONS, ESQ.
· · · · · · · · Simons Law, PC
10· · · · · · · 6490 South McCarran Boulevard
· · · · · · · · #20
11· · · · · · · Reno, Nevada 89509
· · · · · · · · (775) 785-0088
12· · · · · · · (775) 785-0087 Fax
· · · · · · · · mark@mgsimonslaw.com
13
· · · For the Defendant Sigmund Rogich:
14
· · · · · · · · SAMUEL S. LIONEL, ESQ.
15· · · · · · · Fennemore Craig
· · · · · · · · 300 South Fourth Street
16· · · · · · · Suite 1400
· · · · · · · · Las Vegas, Nevada 89101
17· · · · · · · (702) 692-8000
· · · · · · · · (702) 692-8099 Fax
18
· · · For the Defendant Peter Eliadas:
19
· · · · · · · · JOSEPH A. LIEBMAN, ESQ.
20· · · · · · · Bailey Kennedy
· · · · · · · · 8984 Spanish Ridge Avenue
21· · · · · · · Las Vegas, Nevada 89148
· · · · · · · · (702) 562-8820
22· · · · · · · (702) 562-8821 Fax
· · · · · · · · jliebman@baileykennedy.com
23

24· · Also present: · · Melissa Olivas

25· · · · · · · · · · · * * * * * *
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Page 3
· 1· · · · · · · · · · · · · INDEX

· 2· · · · · · · · · · · · · · · · · · · · · · · · Page

· 3· · SIGMUND ROGICH

· 4· · Examination by Mr. Simons · · · · · · · · · · · 5

· 5

· 6· · · · · · · · · · · · * * * * *

· 7

· 8· · · · · · · · · · · · EXHIBITS

· 9· · No. · · · · · · · · · Description · · · · · · · Page

10· · Exhibit 54 · · · Purchase Agreement · · · · · · 59

11· · Exhibit 55 · · · Business Purpose Affidavit · · 76

12· · Exhibit 56 · · · Exhibit A · · · · · · · · · · 95

13· · Exhibit 57 · · · Operating agreement · · · · · 97

14· · Exhibit 58 · · · Eldorado Hills, LLC · · · · · 101
· · · · · · · · · · ,Existing Loan and Project
15· · · · · · · · · Summary, June 13, 2008

16· · Exhibit 59 · · · Complaint · · · · · · · · · · 171

17· · Exhibit 60 · · · Defendants' First Amended · · 171
· · · · · · · · · · Answer to Complaint
18
· · · Exhibit 61 · · · Declaration of Sigmund · · · 180
19· · · · · · · Rogich

20· · · · · · · · · · · · * * * * *

21
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23
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Page 4
· 1· · · · · · · · · · LAS VEGAS, NEVADA

· 2· · · · · · · · · Thursday, May 24, 2018

· 3· · · · · · · · · · · · 9:57 a.m.

· 4· · · · · · · DEPOSITION OF SIGMUND ROGICH

· 5· · · · · · · · · · · * * * * * *

· 6· · · · · · · (The court reporter was relieved of her

· 7· · duties under NRCP 30(b)4.)

· 8

· 9· · · · · · · · · · SIGMUND ROGICH,

10· · having been first duly sworn, was examined and

11· · testified as follows:

12

13· · · · · · · · · · · EXAMINATION

14· · BY MR. SIMONS:

15· · · · Q· · Can you state and spell your name for

16· · the record, please.

17· · · · A· · Sig, S-I-G, Rogich, R-O-G-I-C-H.

18· · · · Q· · What's the Rogich Family Irrevocable

19· · Trust?

20· · · · A· · It's a family -- just what it says.

21· · · · Q· · It's your family trust?

22· · · · A· · Yes.

23· · · · Q· · And you're the trustee of that trust?

24· · · · A· · Yes.

25· · · · Q· · How long have you been the trustee of
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· 1· · that trust?

· 2· · · · A· · Since its inception.

· 3· · · · Q· · Okay. · Is there a Rogich 2004 Family

· 4· · Irrevocable Trust?

· 5· · · · A· · There could be. · You have to ask

· 6· · Melissa.

· 7· · · · Q· · Okay. · And you -- when you say "You have

· 8· · to ask Melissa," why would I have to ask Melissa?

· 9· · · · A· · Because she handles those kinds of

10· · things for me essentially.

11· · · · Q· · Okay. · And when you say "Melissa,"

12· · you're referring to Melissa Olivas?

13· · · · A· · Yes.

14· · · · Q· · And what does Melissa Olivas do for you

15· · or any of your companies?

16· · · · A· · She's our CFO.

17· · · · Q· · CFO is the chief financial officer?

18· · · · A· · Yes.

19· · · · Q· · And she's the CFO of what entity?

20· · · · A· · Of all entities essentially that I'm

21· · involved in.

22· · · · Q· · What are --

23· · · · A· · She oversees those.

24· · · · Q· · Sorry. · I'm not going to try to speak

25· · over you today. · That's my fault.
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· 1· · · · · · · What is this -- what are the entities

· 2· · that she's the CFO of?

· 3· · · · A· · I can't remember all of them. · You would

· 4· · have to ask her.

· 5· · · · Q· · Okay. · And does she have that title with

· 6· · regards to all of the entities in which you are

· 7· · involved?

· 8· · · · A· · Not necessarily, but she oversees

· 9· · business activities that I'm involved in --

10· · · · Q· · Okay.

11· · · · A· · -- from a financial standpoint.

12· · · · Q· · So can you give me a summary of her

13· · responsibilities on behalf of you in -- when she's

14· · performing these CFO type of activities?

15· · · · A· · Paying the bills, essentially. · Keeping

16· · the books balanced.

17· · · · Q· · Does she oversee, for example -- we'll

18· · stick right now with the Rogich Family Irrevocable

19· · Trust.

20· · · · · · · Does she oversee the books and records

21· · with regard to any investment that entity is

22· · involved in?

23· · · · A· · She would be aware of it.

24· · · · Q· · Okay. · And when you say books and

25· · records, what do you mean by that?

YVer 1f

SIGMUND ROGICH, VOLUME I - 05/24/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 7
· 1· · · · A· · Just what I said.

· 2· · · · Q· · Okay. · Well, what are books and records,

· 3· · in your mind?

· 4· · · · A· · Records of the transaction, and the

· 5· · financials would be in the books.

· 6· · · · Q· · So when we -- when we use the term --

· 7· · because in the industry, we kind of get accustomed

· 8· · to using certain phrases that mean something else.

· 9· · · · · · · So the books would be the financial

10· · books, such as QuickBooks or whatever the

11· · accounting software is, used to run the finances

12· · for a particular business.

13· · · · · · · Would you agree with that?

14· · · · A· · Yes.

15· · · · Q· · Okay. · And you understand Melissa has a

16· · CPA license?

17· · · · A· · Yes.

18· · · · Q· · Now, do you know what the assets that

19· · are held by the Rogich Family Irrevocable Trust

20· · are?

21· · · · · · · MR. LIONEL: · I'm going to object. · Not

22· · relevant.

23· · · · · · · MR. SIMONS: · Hold on.

24· · · · · · · THE WITNESS:· No.

25
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Do you know what they are, or would that

· 3· · be something that you would look to Melissa to

· 4· · advise you of?

· 5· · · · A· · She would advise me.

· 6· · · · Q· · If I asked you to name every investment

· 7· · in which you're individually involved in today,

· 8· · would you be able to answer that, or would you

· 9· · say, "I need to defer to Melissa, because that's

10· · information that she would have"?

11· · · · A· · I wouldn't remember them all.

12· · · · Q· · So it would be fair to say that we would

13· · have to defer to Melissa --

14· · · · A· · Yes.

15· · · · Q· · -- to answer those questions? · Okay.

16· · · · · · · Was -- how long has Melissa worked for

17· · you? · Do you recall?

18· · · · A· · Close to 20 years.

19· · · · Q· · Do you have a lot of -- do you rely a

20· · lot upon Melissa to oversee the financial aspects

21· · of the businesses in which you've involved in?

22· · · · A· · Yes.

23· · · · Q· · Do you communicate with Melissa, and she

24· · gives you an overview of the various businesses

25· · you've involved with, and you make the higher
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· 1· · level decisions and she implements those

· 2· · decisions?

· 3· · · · A· · From time to time.

· 4· · · · Q· · Okay. · I'm just trying to get a feel of

· 5· · how you interact with -- with her.

· 6· · · · · · · Does she have particular reporting

· 7· · responsibilities to you with regard to your

· 8· · businesses?

· 9· · · · A· · No. · We just communicate daily.

10· · · · Q· · Okay. · Now, back in the 2007 through

11· · 2012 time frame -- okay, bring this back in that

12· · time frame -- was Melissa doing the same types of

13· · functions that we just walked over -- or we just

14· · went through, which are the CFO responsibilities?

15· · · · A· · Yes.

16· · · · Q· · And she would have the responsibilities

17· · to report to you with regard to your various

18· · business holdings?

19· · · · A· · Yes.

20· · · · Q· · And she testified that one of her

21· · responsibilities was to oversee and manage cash

22· · flow for your various business endeavors.

23· · · · A· · Yes.

24· · · · Q· · And you agree that's one of her

25· · responsibilities?
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Page 10
· 1· · · · A· · Yes.

· 2· · · · Q· · Okay. · What did you do in preparation

· 3· · for your deposition today?

· 4· · · · A· · I just reviewed my previous deposition.

· 5· · · · Q· · Is there -- when did you review it?

· 6· · · · A· · Yesterday.

· 7· · · · Q· · So it's pretty fresh in your mind?

· 8· · · · A· · Reasonably.

· 9· · · · Q· · Did you see anything in your deposition

10· · when you reviewed it that said, "Oh, that's not

11· · right or that's not accurate"?

12· · · · A· · I think we -- we corrected those in the

13· · deposition. · I may have seen something. · I didn't

14· · purview it in great detail.

15· · · · Q· · Okay. · But nothing jumped out and said,

16· · "Oh, I gave an incorrect answer," other than what

17· · you may have corrected at the end of the

18· · deposition?

19· · · · A· · I don't recall, really, if it did or

20· · not.

21· · · · Q· · Okay. · At the time you gave your prior

22· · deposition, do you -- was it your intent to

23· · provide truthful and accurate responses --

24· · · · A· · Yes.

25· · · · Q· · -- to any of the questions?
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· 1· · · · A· · Yes.

· 2· · · · Q· · What else did you review?

· 3· · · · A· · Nothing.

· 4· · · · Q· · Did you review Melissa's deposition that

· 5· · she gave on May 2nd, 2018?

· 6· · · · A· · We discussed it.

· 7· · · · Q· · Did you review it, though?

· 8· · · · A· · Perused it.

· 9· · · · Q· · So you actually had the physical paper,

10· · and you -- "perused" means --

11· · · · A· · She had it on her desk.

12· · · · Q· · Okay.

13· · · · A· · That's all.

14· · · · Q· · And did you actually look at her

15· · deposition?

16· · · · A· · Not really, no.

17· · · · Q· · Well, "not really" means, "Yes, I

18· · may" --

19· · · · A· · "Not really" means "not really."

20· · · · Q· · Well, that's what -- I'm trying to

21· · understand what you mean by "not really."

22· · · · A· · I mean not really. · I didn't -- I didn't

23· · look at the -- look at it in detail.

24· · · · Q· · But did you flip through the pages?

25· · · · A· · I just looked at the size of it.
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· 1· · · · Q· · Okay. · But you talked with her about the

· 2· · contents of it?

· 3· · · · A· · Not the content. · Just the -- the length

· 4· · of how she had to testify for six or seven hours

· 5· · or whatever it was.

· 6· · · · Q· · Did you talk to her about the subject

· 7· · matter of the deposition?

· 8· · · · A· · Not really. · I already knew what -- what

· 9· · it was.

10· · · · Q· · Well, what did you talk about, that you

11· · recall?

12· · · · A· · Just what I told you. · That's all.

13· · · · Q· · Did she say, we talked about the

14· · Eldorado Hills project?

15· · · · A· · No. · She just said, "I took my

16· · deposition." · I said, "It looks like that you were

17· · there a long time, and this is a long deposition.

18· · Did anything change?" · And she said, "No."

19· · · · Q· · What do you mean by, "Did anything

20· · change?" · What did you understand that to mean?

21· · · · A· · That you would have asked essentially

22· · the same questions we've been asked over and over

23· · again.

24· · · · Q· · Okay. · Did you -- in addition to your

25· · deposition and discussions with Melissa about her
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· 1· · deposition, did you undertake any other activities

· 2· · to prepare for your deposition today?

· 3· · · · A· · Met with my attorney.

· 4· · · · Q· · Okay. · Is that Mr. Lionel?

· 5· · · · A· · Yes.

· 6· · · · Q· · Okay. · Did you review any documents with

· 7· · Mr. Lionel?

· 8· · · · A· · No, not really. · We looked at -- I can't

· 9· · recall, but it was -- no. · There was a lot of

10· · books there, and I didn't look at them, exhibits.

11· · · · Q· · All right. · You understand that

12· · they're -- you had the exhibits --

13· · · · A· · Yes.

14· · · · Q· · -- that were used in Melissa's

15· · deposition?

16· · · · A· · Yes.

17· · · · Q· · Okay. · Did you go through any of those

18· · exhibits?

19· · · · A· · No.

20· · · · Q· · Okay. · Did you review any documents --

21· · did you take a look at anything?

22· · · · A· · I think Sam just gave me notes, you

23· · know, thought process, asked me questions.

24· · · · Q· · Okay. · Sam gave you handwritten notes?

25· · · · A· · Yes.
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· 1· · · · Q· · And you looked at those handwritten

· 2· · notes?

· 3· · · · A· · Yes.

· 4· · · · Q· · And you reviewed those handwritten

· 5· · notes --

· 6· · · · A· · Yes.

· 7· · · · Q· · -- in preparation for your deposition?

· 8· · · · A· · Yes.

· 9· · · · Q· · Okay. · I would ask for a copy of those

10· · notes.

11· · · · · · · MR. LIONEL: · It's work product.

12· · · · · · · MR. SIMONS: · Excuse me?

13· · · · · · · MR. LIONEL: · It's work product.

14· · · · · · · MR. SIMONS: · No, it's not work product.

15· · There's actually a Nevada Supreme Court decision

16· · that says --

17· · · · · · · MR. LIONEL: · And I --

18· · · · · · · MR. SIMONS: · Hold on. · I get to put it

19· · on the record. · You can object, and we will fight

20· · about that.

21· · · · · · · MR. LIONEL: · I object.

22· · · · · · · MR. SIMONS: · Okay. · If the witness

23· · reviews any documents, including documents that

24· · would be covered by a privilege in preparation for

25· · a deposition, I get those documents. · So I'm
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· 1· · making a formal request, and you can tell me your

· 2· · formal response.

· 3· · · · · · · MR. LIONEL: · I'll think about it.

· 4· · · · · · · MR. SIMONS: · Okay.

· 5· · BY MR. SIMONS:

· 6· · · · Q· · Now, what was contained in those notes?

· 7· · · · A· · I don't recall.

· 8· · · · Q· · How many pages of notes?

· 9· · · · A· · Two, maybe.

10· · · · Q· · Okay. · Yellow page? · Yellow pad, or were

11· · they typed out?

12· · · · A· · I don't recall. · I don't remember.

13· · · · Q· · Okay. · Well, when did you have the

14· · meeting?

15· · · · A· · Two days ago.

16· · · · Q· · And you can't remember what -- if it was

17· · yellow --

18· · · · A· · I don't remember if it was a yellow pad

19· · or a written piece of paper. · I didn't -- I don't

20· · remember that. · I never paid attention to it.

21· · · · Q· · So you reviewed a couple of pages of

22· · handwritten notes?

23· · · · · · · MR. LIONEL: · Two pages, Counsel.

24· · · · · · · MR. SIMONS: · That's what a couple is,

25· · that he recalls.
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · And you don't remember if they were

· 3· · typed or handwritten? · I'm trying to understand

· 4· · what your recollection is from two days ago.

· 5· · · · A· · I just told you, I don't recollect.  I

· 6· · can't repeat it anymore.

· 7· · · · Q· · Okay. · Why don't you think you owe

· 8· · Nanyah Vegas any money?

· 9· · · · A· · Because he never invested any money with

10· · me.

11· · · · Q· · I'm sorry. · Your answer was "He never

12· · invested any money with me"?

13· · · · A· · With -- with our company.

14· · · · Q· · Okay.

15· · · · A· · With Eldorado.

16· · · · Q· · So your position is that, if I

17· · understand it correctly, you don't owe Nanyah

18· · Vegas, LLC, any money because it never invested

19· · any money into Eldorado Hills, LLC?

20· · · · A· · That's correct.

21· · · · Q· · What do you base that statement on?

22· · · · A· · Truth.

23· · · · Q· · What truth?

24· · · · A· · The facts.

25· · · · Q· · Okay. · We'll get into the facts.
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· 1· · · · A· · Well, you just asked me. · The facts.

· 2· · · · Q· · Okay. · Tell me each and every fact.

· 3· · · · A· · He gave his money to CanaMex.

· 4· · · · Q· · Okay.

· 5· · · · A· · And then CanaMex -- and then Carlos

· 6· · Huerta stole the money.

· 7· · · · Q· · That's not actually what the facts are,

· 8· · is it?

· 9· · · · A· · Yes, it is. · He stole the money.

10· · · · Q· · Okay. · Your contention is that Carlos

11· · Huerta stole the money, and therefore Eldorado

12· · Hills and you have no obligation to repay it?

13· · · · · · · MR. LIONEL: · That's not what the

14· · question is.

15· · BY MR. SIMONS:

16· · · · Q· · I'm trying to understand what you're

17· · saying.

18· · · · A· · What I'm saying, we never got the money

19· · in Eldorado, ever.

20· · · · Q· · Okay.

21· · · · A· · I never knew who Nanyah was.

22· · · · Q· · Okay. · Well, let's go through -- okay.

23· · We understand -- when did you first become aware

24· · of who Nanyah was?

25· · · · A· · Probably when we -- after we sold the
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· 1· · property to Pete. · It's the first time I ever

· 2· · heard the name.

· 3· · · · Q· · The first time -- are you sure, sir --

· 4· · · · A· · I'm sure, sir.

· 5· · · · Q· · -- that the first time you heard the

· 6· · name Nanyah Vegas, LLC, was in 2012 when you sold

· 7· · the interest in Eldorado Hills to Pete Eliadas?

· 8· · · · A· · Yes, to the best of my knowledge. · To

· 9· · the best of my recollection, yes.

10· · · · Q· · Okay.

11· · · · A· · I thought Nanyah was a person when it

12· · was told to me.

13· · · · Q· · You thought the name "Nanyah Vegas,

14· · LLC," was a person?

15· · · · A· · Yes.

16· · · · Q· · When did you first hear the name Yoav

17· · Harlap?

18· · · · A· · Probably about a year ago.

19· · · · Q· · Y-O-A-V, H-A-R-L-A-P.

20· · · · A· · Maybe -- excuse me. · Less than that.

21· · Probably eight months ago.

22· · · · Q· · And what was the occasion you

23· · understood -- or you came to be aware of

24· · Mr. Harlap?

25· · · · A· · This legal action.
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· 1· · · · Q· · Okay. · Well, eight months ago --

· 2· · · · A· · Whatever the time was.

· 3· · · · Q· · Was that before the meeting that we had

· 4· · at Mr. Lionel's office?

· 5· · · · A· · I think so.

· 6· · · · Q· · Why was that meeting arranged, to your

· 7· · knowledge?

· 8· · · · A· · I wanted him to know that Carlos Huerta

· 9· · was a thief. · I wanted him to know that he

10· · probably should have a criminal attorney

11· · representing him, because he committed fraud.

12· · · · Q· · When you say "He," are you saying Carlos

13· · Huerta --

14· · · · A· · Carlos. · Yes. · Yes.

15· · · · Q· · -- committed fraud?

16· · · · A· · Yes.

17· · · · Q· · And Carlos Huerta was a thief, because

18· · you think he stole money from you?

19· · · · A· · I don't think. · He did.

20· · · · Q· · Okay. · What money did he steal from you?

21· · · · A· · Your client's money.

22· · · · Q· · Well, how did he steal that money from

23· · you? · Did you actually receive that money?

24· · · · A· · No.

25· · · · Q· · Okay. · Then how did he steal the money
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· 1· · from you?

· 2· · · · A· · Your client sent him a check for

· 3· · $1.5 million, and he put it into a money market

· 4· · account for two days.

· 5· · · · Q· · Who is "He"?

· 6· · · · A· · Carlos Huerta put it into a money market

· 7· · account for two days.

· 8· · · · Q· · Whose money market account?

· 9· · · · A· · One that he opened, evidently.

10· · · · Q· · Okay.

11· · · · A· · And then he took it out as a consulting

12· · fee.

13· · · · Q· · He took it out of whose account as a

14· · consulting fee?

15· · · · A· · The money market account.

16· · · · Q· · Whose money market account? · What name

17· · was it?

18· · · · A· · I don't know. · He handled -- Carlos

19· · handled all of the books. · I never saw all of

20· · this. · I never knew it existed until after the

21· · fact. · I never knew that he stole the money and

22· · took it as a consulting fee --

23· · · · Q· · You --

24· · · · A· · -- until after the fact.

25· · · · Q· · So after what fact? · You said "after the
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· 1· · fact."

· 2· · · · A· · Until after he did it.

· 3· · · · Q· · Okay. · Well, when did you become aware

· 4· · that Carlos Huerta had taken some money out as a

· 5· · consulting fee?

· 6· · · · A· · I can't recall specifically. · I know I

· 7· · thought it was pretty unbelievable that he did

· 8· · that.

· 9· · · · Q· · Okay.

10· · · · A· · And I expressed that thought to Melissa.

11· · · · Q· · When?

12· · · · A· · When I first heard about it.

13· · · · Q· · Okay. · So you remember -- you reviewed

14· · an e-mail to refresh your recollection on that?

15· · · · A· · No.

16· · · · Q· · Okay. · So if Carlos Huerta stole

17· · something from you, then you believe that you had

18· · some type of interest or entitlement to that

19· · money?

20· · · · A· · I never knew about the money.

21· · · · Q· · Well, you were very adamant that Carlos

22· · Huerta was a thief and should -- and he committed

23· · fraud.

24· · · · A· · Yes.

25· · · · Q· · Okay. · So I'm trying to understand, who
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· 1· · owned the money that he stole -- that you allege

· 2· · he stole?

· 3· · · · A· · The company owned the money, not Carlos.

· 4· · · · Q· · Okay. · What company?

· 5· · · · A· · Eldorado.

· 6· · · · Q· · Eldorado Hills, LLC?

· 7· · · · A· · I would guess they did if -- if money

· 8· · was invested in -- in CanaMex. · So I guess it was

· 9· · CanaMex's money, so he stole the money from --

10· · from you, from your client.

11· · · · Q· · We're kind of all over the place here,

12· · and I've got to -- I don't want you to guess.

13· · Today is not a guessing game, and it's a very

14· · particular set of rules we have to follow. · I'm

15· · only entitled to your knowledge or understanding.

16· · · · A· · He took the money from CanaMex.

17· · · · Q· · Okay.

18· · · · A· · He acknowledged that it was an

19· · investment in CanaMex in writing.

20· · · · Q· · Okay.

21· · · · A· · And then he took your money as a

22· · consulting fee.

23· · · · Q· · From where?

24· · · · · · · MR. LIONEL: · Asked and answered.

25· · · · · · · MR. SIMONS: · No, it hasn't been.
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Go ahead.

· 3· · · · A· · From -- from you. · From your client.

· 4· · · · Q· · No, he didn't.

· 5· · · · · · · Who did Carlos take the money from?

· 6· · · · A· · You, your client.

· 7· · · · Q· · No, no. · Let me walk you through so far

· 8· · what I understand.

· 9· · · · A· · No, you don't have to walk me through.

10· · He took it from you. · That's all I'm going to say.

11· · · · Q· · Well, that's -- you don't get to limit

12· · your testimony today, sir.

13· · · · A· · Yes, I do.

14· · · · Q· · No, you don't.

15· · · · A· · Well, ask me again. · I'm just going to

16· · tell you the same answer.

17· · · · Q· · Okay. · What was your involvement in

18· · CanaMex?

19· · · · A· · None. · I didn't run it. · Carlos ran it.

20· · That was the essence of me.

21· · · · Q· · Okay. · What is CanaMex?

22· · · · A· · Ask Carlos.

23· · · · Q· · Well, I need to ask you, sir.

24· · · · A· · Well, ask him. · He knows better than I.

25· · I would only be guessing.
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· 1· · · · · · · MR. LIONEL: · Don't guess.

· 2· · · · · · · THE WITNESS:· What?

· 3· · · · · · · MR. LIONEL: · Don't guess.

· 4· · · · · · · THE WITNESS:· Okay. · So I don't know.

· 5· · BY MR. SIMONS:

· 6· · · · Q· · Well, were you involved in CanaMex?

· 7· · · · A· · No. · I was involved in Eldorado.

· 8· · · · Q· · Okay. · What was the CanaMex entity?

· 9· · · · A· · It was a real estate entity that Carlos

10· · ran and owned.

11· · · · Q· · Did you have any interest or did the

12· · Rogich Trust have any interest in CanaMex?

13· · · · A· · Carlos opened the company and was trying

14· · to assemble land with CanaMex.

15· · · · Q· · Okay. · The question I asked you was, did

16· · you own or did the Rogich Trust own any interest

17· · in CanaMex?

18· · · · A· · Not to my knowledge. · Not that I can

19· · recollect.

20· · · · Q· · Okay. · Did you have -- own any interest

21· · in Eldorado Hills, LLC, at any point in time?

22· · · · A· · Did I?

23· · · · Q· · Yes.

24· · · · A· · Yes.

25· · · · Q· · Okay. · What interest?
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· 1· · · · A· · Roughly 50 percent of it.

· 2· · · · Q· · And that was at the initiation?

· 3· · · · A· · Yes.

· 4· · · · Q· · Okay. · And you owned the interest

· 5· · through the Rogich Irrevocable Trust?

· 6· · · · A· · I believe so.

· 7· · · · Q· · Okay. · And who owned the other

· 8· · 30 percent interest?

· 9· · · · A· · Carlos.

10· · · · Q· · Through his entity Eldorado Hills? · Or,

11· · excuse me, his entity Go Global?

12· · · · A· · Yes.

13· · · · Q· · Okay. · Now, who was responsible for

14· · running the -- or managing the affairs of Eldorado

15· · Hills when it was formed?

16· · · · A· · Carlos.

17· · · · Q· · What were his responsibilities?

18· · · · A· · Everything: · Hiring, firing, paying the

19· · bills, taking money in.

20· · · · Q· · Soliciting investors?

21· · · · A· · Yes, to some degree. · I did -- I did a

22· · lot of that, too.

23· · · · Q· · So you both would solicit investors?

24· · · · A· · Primarily me.

25· · · · Q· · Okay. · Who invested through you into
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· 1· · Eldorado Hills?

· 2· · · · A· · Eventually Pete.

· 3· · · · Q· · Okay. · Prior to Pete Eliadas, who did

· 4· · you bring in as an --

· 5· · · · A· · No one.

· 6· · · · Q· · -- investor to Eldorado Hills?

· 7· · · · A· · No one.

· 8· · · · Q· · Okay. · You're going to need to let me

· 9· · finish the question as we move forward today,

10· · because she's having to transcribe this.

11· · · · · · · Does that make sense?

12· · · · A· · You had finished it, but go ahead.

13· · · · Q· · Okay. · So was Carlos Huerta responsible

14· · for raising capital for Eldorado Hills?

15· · · · A· · Not by himself.

16· · · · Q· · Okay. · What capital did you raise for

17· · Eldorado Hills?

18· · · · A· · I don't recall.

19· · · · Q· · Well, prior to Pete Eliadas coming in

20· · and becoming involved, who brought in capital

21· · through you into Eldorado Hills?

22· · · · A· · I don't remember.

23· · · · Q· · Okay. · Was Carlos Huerta responsible for

24· · managing the books and records of Eldorado Hills?

25· · · · A· · Yes.
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· 1· · · · · · · MR. LIONEL: · Asked and answered.

· 2· · BY MR. SIMONS:

· 3· · · · Q· · I'm sorry. · What was the answer?

· 4· · · · A· · Yes.

· 5· · · · Q· · Was Carlos Huerta responsible for

· 6· · managing the debt service obligations of Eldorado

· 7· · Hills to the mortgagee -- excuse me, the

· 8· · mortgager?

· 9· · · · A· · Yes.

10· · · · Q· · And that was ANB, if I recall correctly?

11· · · · A· · I don't recall.

12· · · · Q· · What was your involvement in obtaining

13· · money from Jacob Feingold for the Eldorado Hills

14· · project?

15· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

16· · · · · · · THE WITNESS:· I don't recall.

17· · BY MR. SIMONS:

18· · · · Q· · Well, you know who Jacob Feingold is,

19· · don't you?

20· · · · A· · Yes.

21· · · · Q· · Who is he?

22· · · · A· · He's Carlos' partner.

23· · · · Q· · Well, he was also your partner, wasn't

24· · he?

25· · · · A· · He was. · They owned a -- a real estate
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· 1· · in Pahrump valley with a -- where the whorehouse

· 2· · sits today. · So they're -- they're landlords in a

· 3· · partnership with the owner of that brothel, he and

· 4· · Carlos. · And he invested money in Eldorado Hills

· 5· · through Carlos.

· 6· · · · Q· · So did Carlos have the authority to

· 7· · solicit Mr. Feingold's investment into Eldorado

· 8· · Hills, LLC?

· 9· · · · A· · Sure.

10· · · · Q· · And you understood he had that

11· · authority?

12· · · · A· · Yes.

13· · · · Q· · And you intended for him to have that

14· · authority?

15· · · · A· · He brought an investor in, yes.

16· · · · Q· · Did you intend for him to have that

17· · authority?

18· · · · A· · I guess so.

19· · · · Q· · Okay.

20· · · · · · · MR. LIONEL: · Don't guess.

21· · · · · · · THE WITNESS:· Yes.

22· · BY MR. SIMONS:

23· · · · Q· · So let's talk about Mr. Feingold's

24· · investment into Eldorado Hills.

25· · · · · · · What did you understand about that
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· 1· · investment?

· 2· · · · A· · He put $3 million in. · If we sold the

· 3· · property, he would -- we had potential buyers at

· 4· · the time. · If he -- if we sold it to those buyers,

· 5· · he would get double his money. · We did not sell

· 6· · it. · This is about the time the real estate market

· 7· · fell apart. · And so he got his 3 million back, and

· 8· · that was it.

· 9· · · · Q· · Okay. · What did you -- did he get a

10· · membership interest in the company?

11· · · · A· · I don't recall how -- I don't believe

12· · so, but I don't recall. · I think he just got

13· · double his money if we sold the property.

14· · · · Q· · And if you didn't sell the property,

15· · then he got his money --

16· · · · A· · Back.

17· · · · Q· · -- that he invested back?

18· · · · A· · Yes.

19· · · · Q· · Okay. · What did Eldorado Hills do with

20· · Jacob Feingold's $3 million?

21· · · · A· · We gave it back to him.

22· · · · Q· · No.

23· · · · · · · Why did you borrow it in the first

24· · place? · Why was it invested in the first place?

25· · · · A· · Just because of capital needs.
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· 1· · · · Q· · In order to pay operational expenses for

· 2· · the company, for Eldorado Hills?

· 3· · · · A· · Probably a combination of that and --

· 4· · and -- you know, just moving forward.

· 5· · · · Q· · Okay. · Was any of the money used for the

· 6· · acquisition of the underlying real estate that

· 7· · Eldorado Hills acquired?

· 8· · · · A· · Not to my knowledge.

· 9· · · · Q· · So let's go back to the -- what did you

10· · understand Eldorado Hills was buying?

11· · · · A· · What do you mean?

12· · · · Q· · What did you understand -- why did you

13· · go into business with Carlos Huerta and Eldorado

14· · Hills?

15· · · · A· · It was real estate investment.

16· · · · Q· · Okay. · What was the real estate?

17· · · · A· · About 162 acres, a gun club, and a

18· · warehouse.

19· · · · Q· · At the time you went into this deal,

20· · weren't you just coming out of the Fletcher Jones

21· · deal with Carlos Huerta?

22· · · · A· · Yes.

23· · · · Q· · And I understand you made $12 million on

24· · that deal?

25· · · · A· · Yes.
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· 1· · · · Q· · Do you recall how much you invested into

· 2· · that deal?

· 3· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

· 4· · · · · · · THE WITNESS:· No.

· 5· · BY MR. SIMONS:

· 6· · · · Q· · No, you don't recall?

· 7· · · · A· · That's right.

· 8· · · · Q· · Okay. · So if Mr. Huerta was able to

· 9· · testify as to what you invested, would you just

10· · have to defer to him, because you don't have any

11· · recollection?

12· · · · · · · MR. LIONEL: · Well, objection. · Form of

13· · the question.

14· · BY MR. SIMONS:

15· · · · Q· · Go ahead.

16· · · · A· · I don't know. · I would have to hear what

17· · he had to say.

18· · · · Q· · Well, who would know?

19· · · · A· · Well, ask him.

20· · · · · · · MR. LIONEL: · Objection. · Relevant.

21· · · · · · · What's it got to do with anything here,

22· · Counsel?

23· · · · · · · MR. SIMONS: · It actually has to do with

24· · everything, from my perspective.

25
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · So who would know today what you

· 3· · invested in the Fletcher Jones deal?

· 4· · · · A· · You would have to go and probably see

· 5· · Melissa.

· 6· · · · Q· · Okay. · So that's a Melissa question.

· 7· · Okay.

· 8· · · · A· · We didn't invest much. · I --

· 9· · · · · · · MR. LIONEL: · Objection. · I'm sorry.

10· · Don't volunteer anything.

11· · · · · · · THE WITNESS:· Okay.

12· · BY MR. SIMONS:

13· · · · Q· · What do you mean by "you didn't invest

14· · much"?

15· · · · A· · I -- I was hired to work on the project.

16· · · · Q· · So you really provided what you'd call

17· · sweat equity?

18· · · · A· · Essentially.

19· · · · Q· · Okay. · So in terms of cash outlay, you

20· · didn't have much invested?

21· · · · A· · No.

22· · · · Q· · No?· Was my statement correct or not

23· · correct?

24· · · · A· · Correct, no.

25· · · · Q· · Okay. · So after that Fletcher Jones
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· 1· · deal, did you have a good opinion, high opinion,

· 2· · bad opinion of Carlos Huerta?

· 3· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · What was your opinion of him?

· 6· · · · A· · Good opinion.

· 7· · · · Q· · Thought he was a good businessman?

· 8· · · · A· · I'm not sure of that. · I just had a good

· 9· · opinion of him.

10· · · · Q· · Did you think he was trustworthy?

11· · · · A· · He had never been tested, so I didn't

12· · make an assumption.

13· · · · Q· · Well, you -- you had to have some type

14· · of opinion of Mr. --

15· · · · A· · I just gave it to you.

16· · · · Q· · Which was what?

17· · · · A· · I said I had a good opinion.

18· · · · Q· · Okay. · So you guys talked about going in

19· · and doing the Eldorado Hills project at some point

20· · in time?

21· · · · A· · Yes.

22· · · · Q· · Okay. · What was the plan on how you guys

23· · were going to move forward on developing or

24· · flipping the property?

25· · · · · · · MR. LIONEL: · Objection. · Foundation.
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· 1· · · · · · · THE WITNESS:· I don't recall.

· 2· · BY MR. SIMONS:

· 3· · · · Q· · Well, do you know how much you invested

· 4· · into Eldorado Hills?

· 5· · · · A· · About two and a half million dollars.

· 6· · · · Q· · Okay. · Well, what was the plan that you

· 7· · and Carlos had with regard to moving forward

· 8· · with -- and initiating this investment?

· 9· · · · A· · We had it sold. · We were going to buy

10· · the property and sell it quickly.

11· · · · Q· · So it was going to be a buy and flip, as

12· · they say?

13· · · · A· · Yes.

14· · · · Q· · And who were the potential buyers?

15· · · · A· · There were two. · I don't recall all of

16· · them. · One was Mr. Black.

17· · · · Q· · B-L-A-C-K?

18· · · · A· · B-L-A-C-K. · Randy Black, Jr., I believe,

19· · and the other I don't recall.

20· · · · Q· · Okay. · And do you remember what the

21· · acquisition price for the property was?

22· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

23· · · · · · · THE WITNESS:· One was 52 million.  I

24· · don't recall the other.

25
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · And do you recall what Eldorado Hills,

· 3· · LLC, was going to buy the property for?

· 4· · · · A· · I don't recall.

· 5· · · · Q· · How about do you recall what they

· 6· · actually acquired it for?

· 7· · · · A· · I think it was 21 million or 20 million.

· 8· · · · Q· · Okay. · So if the deal would have come

· 9· · together as originally anticipated, you and Carlos

10· · would have acquired the property for 21 million

11· · and then been able to flip it to Mr. Black or this

12· · other entity for approximately 52 million?

13· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

14· · · · · · · THE WITNESS:· I don't recall exactly.

15· · BY MR. SIMONS:

16· · · · Q· · Well, wasn't that the game plan?

17· · · · A· · It was -- the game plan was to sell the

18· · property, yes. · I don't recall the specific

19· · numbers, so I could be off on that.

20· · · · Q· · Okay. · But at least you would agree it

21· · would have been a substantial profit if the game

22· · plan would have come together?

23· · · · A· · Yes.

24· · · · Q· · Do you know why the game plan didn't

25· · come together?
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· 1· · · · A· · The real estate market cratered.

· 2· · · · Q· · So do you know how the $21 million was

· 3· · financed?

· 4· · · · A· · I helped finance it, yes, through --

· 5· · · · Q· · Okay. · How was it financed?

· 6· · · · A· · A line of mortgage.

· 7· · · · Q· · Okay.

· 8· · · · A· · I got the financing through Alliance

· 9· · Mortgage.

10· · · · Q· · Have you have connections there that you

11· · were able to use?

12· · · · A· · Yes.

13· · · · Q· · Was the full 21 million financed?

14· · · · A· · I believe. · I can't recall exactly.

15· · · · Q· · Okay. · Was there any cash that had to be

16· · put into the deal to assist in acquiring the

17· · property?

18· · · · · · · MR. LIONEL: · Objection.

19· · · · · · · What is the relevance of that?

20· · · · · · · THE WITNESS:· I don't -- I don't recall.

21· · BY MR. SIMONS:

22· · · · Q· · Do you recall the debt service

23· · obligation on a monthly basis for that loan?

24· · · · A· · Not really.

25· · · · Q· · Does about 170,000, $175,000 a month
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· 1· · refresh your recollection?

· 2· · · · A· · That does.

· 3· · · · Q· · Okay. · So when you and Carlos were

· 4· · putting this financing together, what was the plan

· 5· · on how the debt service was going to be handled?

· 6· · · · A· · I also worked with Arkansas National

· 7· · Bank at the time to receive long-term financing,

· 8· · which they agreed to do.

· 9· · · · Q· · Okay. · Well, your original loan was with

10· · Alliance Mortgage?

11· · · · A· · That was a short-term loan.

12· · · · Q· · That was for acquisition?

13· · · · A· · Yes.

14· · · · Q· · So you were going to acquire the

15· · property with Alliance Mortgage, and then

16· · refinance it with Arkansas National Bank?

17· · · · A· · Yes.

18· · · · Q· · Was there a debt service obligation on a

19· · monthly basis for the Alliance Mortgage?

20· · · · A· · I don't recall, but I -- probably, but I

21· · don't recall.

22· · · · Q· · Okay. · Well, when was the -- did the

23· · Arkansas National Bank financing come together?

24· · · · A· · It never came together. · The FDIC came

25· · in and took the bank over for -- as a failure. · It
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· 1· · was a national bank.

· 2· · · · Q· · All right. · Well, how was -- you and

· 3· · Carlos are taking down a $21 million loan from

· 4· · Alliance Mortgage.

· 5· · · · A· · Yes.

· 6· · · · Q· · How are you guys thinking we're going to

· 7· · pay these monthly loan obligations?

· 8· · · · · · · MR. LIONEL: · Objection. · Calling for

· 9· · speculation.

10· · · · · · · THE WITNESS:· We were going to sell the

11· · property, as I told you earlier.

12· · BY MR. SIMONS:

13· · · · Q· · Okay. · But when you took down the

14· · $21 million loan, did you have a contract for sale

15· · in place?

16· · · · A· · No, but we knew there was a lot of

17· · interest, and we were confident -- the market was

18· · booming, and we would be able to sell the

19· · property.

20· · · · Q· · Okay. · Fair enough.

21· · · · · · · But what was the plan in terms of "We've

22· · got to make monthly mortgage payments"? · You

23· · understood that when you took down a $21 million

24· · loan; right?

25· · · · A· · Yes.
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· 1· · · · Q· · Okay. · So what was the plan on how you

· 2· · were going to make those payments?

· 3· · · · A· · We didn't -- I don't recall the plan.

· 4· · We just knew we had obligations.

· 5· · · · Q· · So you knew that you had that monthly

· 6· · obligation, and at the time you were 50/50 owners;

· 7· · right?

· 8· · · · A· · Yes.

· 9· · · · Q· · Was the agreement -- did you have an

10· · agreement that you would each contribute

11· · 50 percent towards the monthly debt service?

12· · · · A· · I don't recall.

13· · · · Q· · You don't recall how you guys --

14· · · · A· · No.

15· · · · Q· · -- were going to pay $170,000 a month?

16· · · · A· · I don't recall. · I don't recall how we

17· · set it up. · I know we -- we put money in it, so we

18· · each put in several million dollars, and that took

19· · care of a lot of -- of our needs.

20· · · · Q· · Okay. · Well, Ms. Olivas testified -- and

21· · you talked to her about her testimony, as we went

22· · over. · And she advised that there was -- her

23· · responsibility was to ensure that there was

24· · sufficient cash flow available to Eldorado Hills

25· · on your behalf in the event additional funds were
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· 1· · needed for the Alliance Mortgage.

· 2· · · · A· · Okay.

· 3· · · · Q· · Did you understand that that is one of

· 4· · her functions?

· 5· · · · A· · Yes.

· 6· · · · Q· · Okay. · So did you have an agreement or

· 7· · any understanding with Carlos Huerta that you each

· 8· · would be 50 percent responsible for any of the

· 9· · obligations of Eldorado Hills, LLC?

10· · · · A· · Not necessarily. · We just -- he managed

11· · the -- the books and -- and handled the

12· · coordinated efforts to pay the payments, and we

13· · all put money in it. · And I arranged for the

14· · financing, essentially, the time.

15· · · · · · · Alliance had financed our deal that you

16· · asked earlier with Fletcher for us. · I arranged

17· · that, as well, and that was it.

18· · · · Q· · Well, the game plan was if you were

19· · going to sell the property, you would each get

20· · 50 percent of the profit; right?

21· · · · A· · Yes.

22· · · · Q· · And the game plan was that you both went

23· · in and contributed the initial -- equal

24· · contributions to acquire the property?

25· · · · A· · I believe so.
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· 1· · · · Q· · And during the course of the operations,

· 2· · was it your understanding that each of you would

· 3· · contribute 50 percent towards -- in terms of

· 4· · funding towards any of the obligations that

· 5· · Eldorado Hills, LLC, incurred?

· 6· · · · A· · We were selling the property, so we

· 7· · didn't -- we didn't get into any concerns about

· 8· · that at the time.

· 9· · · · Q· · Okay. · Well, the property didn't sell,

10· · did it?

11· · · · A· · No.

12· · · · Q· · And then there become debt obligations

13· · and debt servicing obligations --

14· · · · A· · Yes.

15· · · · Q· · -- that were triggered on a monthly

16· · basis; right?

17· · · · A· · Yes.

18· · · · Q· · So when that was happening, how were you

19· · guys handling the, "Look, we need money to pay the

20· · debt service"?

21· · · · A· · We were paying it the best we could.

22· · · · Q· · Okay. · And so were you each contributing

23· · equally?

24· · · · A· · I don't know.

25· · · · Q· · If you were -- what happens if you paid
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· 1· · more? · Say one month Carlos Huerta couldn't make

· 2· · any payments.

· 3· · · · A· · Well, I can only --

· 4· · · · · · · MR. LIONEL: · Objection. · Calling for

· 5· · speculation.

· 6· · · · · · · Listen, if I make an objection, wait

· 7· · until I finish, please.

· 8· · · · · · · THE WITNESS:· Okay. · Sorry.

· 9· · · · · · · MR. SIMONS: · He gets -- did you make it?

10· · · · · · · MR. LIONEL: · My objection is it calls

11· · for speculation.

12· · BY MR. SIMONS:

13· · · · Q· · Well, you had -- you had to have some

14· · kind of arrangement, didn't you, in terms of how

15· · the funding --

16· · · · A· · No. · We were partners in the property.

17· · We were buying the property, and we all thought at

18· · a good price. · And we were going to sell it

19· · quickly, and we had several people in the -- with

20· · the desire to buy the property. · So we weren't

21· · worried. · It was -- as it turned out, it was a bad

22· · gamble, but that's what it was.

23· · · · Q· · Take a look at Exhibit 1.

24· · · · · · · Are you familiar with this document?

25· · · · A· · No.
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· 1· · · · Q· · Have you ever seen this document before?

· 2· · · · A· · No.

· 3· · · · Q· · Are you sure?

· 4· · · · A· · I'm sure.

· 5· · · · Q· · Okay. · It is the Eldorado Hills, LLC,

· 6· · bank statement with Nevada State Bank.

· 7· · · · · · · Do you see that?

· 8· · · · A· · Okay.

· 9· · · · Q· · Who was responsible for maintaining the

10· · bank accounts for Eldorado Hills, LLC?

11· · · · A· · Carlos.

12· · · · Q· · Okay. · Did Carlos have the authority to

13· · set up this bank account?

14· · · · A· · Yes.

15· · · · Q· · Did Carlos have the authority to deposit

16· · funds in this bank account?

17· · · · A· · Yes.

18· · · · Q· · Did Carlos have the authority to

19· · withdraw funds from this bank account?

20· · · · A· · Evidently.

21· · · · Q· · Was that your understanding, that that

22· · was his responsibility as a manager for Eldorado

23· · Hills, LLC?

24· · · · A· · That's what he did.

25· · · · Q· · Okay. · And did he have your authority to
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· 1· · do that?

· 2· · · · A· · We never formalized it. · He just ran the

· 3· · books. · I never saw the books.

· 4· · · · Q· · Well, was that part of his function that

· 5· · he would do when you guys formed Eldorado Hills,

· 6· · LLC?

· 7· · · · · · · MR. LIONEL: · Objection. · Foundation.

· 8· · · · · · · THE WITNESS:· I don't know. · I don't --

· 9· · I don't recall. · I mean, I -- I do know that he

10· · held all of the books and ran all of the books and

11· · took care of everything at Eldorado Hills.

12· · BY MR. SIMONS:

13· · · · Q· · Okay. · You were agreeable with him

14· · handling that responsibility?

15· · · · A· · Yes.

16· · · · Q· · Okay. · Do you see in here where it says

17· · on December 7 there's a deposit of 1.5 million?

18· · · · A· · Yes.

19· · · · Q· · Okay. · Where did that 1.5 million come

20· · from?

21· · · · A· · I don't know.

22· · · · Q· · Are you sure?

23· · · · A· · I'm sure.

24· · · · Q· · Okay. · Do you understand --

25· · · · A· · I couldn't say where it comes from here.
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· 1· · · · Q· · Okay. · Well, I'm not asking what this

· 2· · document says. · I'm asking you your knowledge of

· 3· · that 1.5 million that went into Eldorado Hills,

· 4· · LLC's account.

· 5· · · · A· · I don't know. · I know now, but I don't

· 6· · know.

· 7· · · · Q· · What do you know now?

· 8· · · · A· · I know that's the money that was

· 9· · invested in CanaMex by Nanyah.

10· · · · Q· · Well, we know that Nanyah's money, we

11· · can see, ends up being transferred into Eldorado

12· · Hills, LLC's bank account on December 7; right?

13· · · · A· · For two days, yes.

14· · · · Q· · But we see it goes in there?

15· · · · A· · It goes in there for two days.

16· · · · Q· · Okay. · Did Carlos Huerta steal this

17· · money?· Is this the money you're saying he stole?

18· · · · A· · Yes.

19· · · · Q· · So he stole it from Eldorado Hills, LLC?

20· · · · A· · No. · He stole it from you. · We didn't

21· · know who Nanyah was. · We didn't have anything to

22· · do with it. · So he put it into the money market

23· · account and wrote himself a fee for consulting for

24· · Eldorado.

25· · · · Q· · Okay. · He put it into Eldorado Hills,
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· 1· · LLC's money market account; correct?

· 2· · · · A· · I don't know if it was Eldorado's money

· 3· · market account or not. · It could have been one he

· 4· · set up.

· 5· · · · Q· · Well, I'm asking you. · You're the one

· 6· · saying he put it into a money market account and

· 7· · stole it.

· 8· · · · A· · I'm putting out what you said right

· 9· · here. · He put 1.5 million in here, looks like, on

10· · the 7th. · He took it out two days later.

11· · · · Q· · Okay. · You mentioned the money market

12· · account. · You said that --

13· · · · A· · He put it in the money market account.

14· · · · Q· · Yes.

15· · · · · · · Whose money market account?

16· · · · A· · I don't know. · You would have to ask

17· · him.

18· · · · Q· · Okay. · Now, you understand that this

19· · document demonstrates the $1.5 million, which was

20· · Nanyah's investment, ended up in Eldorado Hills,

21· · LLC's account; right?

22· · · · A· · No.

23· · · · Q· · You don't understand that?

24· · · · A· · No.

25· · · · Q· · Well, okay. · Then where is this
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· 1· · 1.5 million coming from?

· 2· · · · A· · I don't know for sure.

· 3· · · · Q· · Today, as you sit here, you have no idea

· 4· · where that 1.5 million came from?

· 5· · · · A· · I don't. · I didn't even know it went in

· 6· · there. · I didn't see this. · I have never seen this

· 7· · until now, this moment, and I don't know where

· 8· · he -- what he did with the money.

· 9· · · · Q· · Well, earlier you said "That's the money

10· · Carlos Huerta stole from my client."

11· · · · · · · Am I mistaking your testimony?

12· · · · A· · No, that's exactly what I said. · I said

13· · that the $1.5 million that you invested in CanaMex

14· · Carlos took as a consulting fee.

15· · · · Q· · Okay. · With regard to this money that

16· · goes into Eldorado Hills, LLC, it shows us

17· · December 7, $1.5 million.

18· · · · A· · Yeah.

19· · · · Q· · Is that my client's money?

20· · · · A· · I don't know.

21· · · · · · · MR. LIONEL: · Asked and answered

22· · repeatedly, Counsel. · You're badgering the

23· · witness.

24· · BY MR. SIMONS:

25· · · · Q· · What other $1.5 million that went into
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· 1· · Eldorado Hills, LLC, did Carlos Huerta supposedly

· 2· · have stolen from LLC?

· 3· · · · A· · I don't know. · You would have to ask

· 4· · him.

· 5· · · · Q· · Well, that's your accusation, sir.

· 6· · · · A· · Well, I'm not -- I'm not trying him

· 7· · until after this is all over, you know.

· 8· · · · Q· · Do you mean you're not going to -- when

· 9· · you say "trying him," you're not going to sue him

10· · until after this is over?

11· · · · · · · MR. LIONEL: · Objection. · Not relevant.

12· · Counsel, let's not get into that.

13· · · · · · · MR. SIMONS: · No, I get to follow up on

14· · answers he provides me.

15· · · · · · · THE WITNESS:· I don't remember -- I

16· · don't remember now.

17· · BY MR. SIMONS:

18· · · · Q· · You don't remember what you just said?

19· · · · A· · I don't remember exactly what I'm going

20· · to do with Carlos.

21· · · · Q· · Okay. · So far today, you haven't done a

22· · single thing towards Carlos with regards to this

23· · alleged --

24· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

25
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · -- theft of 1.5 million; right?

· 3· · · · A· · No.

· 4· · · · Q· · You haven't sued him?

· 5· · · · A· · No. · We -- but he sued us and lost.

· 6· · · · Q· · I'm asking, you haven't sued him?

· 7· · · · A· · No.

· 8· · · · Q· · And you haven't filed a police report?

· 9· · · · · · · MR. LIONEL: · Objection.

10· · · · · · · THE WITNESS:· No.

11· · · · · · · MR. SIMONS: · Okay. · What's the

12· · objection?

13· · · · · · · MR. LIONEL: · Objection. · Irrelevant and

14· · nothing to do with the case.

15· · BY MR. SIMONS:

16· · · · Q· · Well, all right. · Look at Exhibit 2.

17· · · · · · · Are you familiar with this document?

18· · · · A· · Somewhat.

19· · · · Q· · Okay. · This is the Eldorado Hills, LLC's

20· · operating agreement?

21· · · · A· · Yes.

22· · · · · · · MR. LIONEL: · Do we have a date on that,

23· · Counsel?

24· · · · · · · MR. SIMONS: · It says it's --

25· · · · · · · THE WITNESS:· May of 2006.
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· 1· · · · · · · MR. SIMONS: · Right.

· 2· · BY MR. SIMONS:

· 3· · · · Q· · Now, if we flip to the second to the

· 4· · last page, or the penultimate page, as Sam likes

· 5· · to refer to it --

· 6· · · · A· · Okay.

· 7· · · · Q· · -- is that your signature?

· 8· · · · A· · Yes.

· 9· · · · Q· · Okay. · And it identifies you as a

10· · manager?

11· · · · A· · Yes.

12· · · · Q· · And also identifies Carlos Huerta as a

13· · manager?

14· · · · A· · Yes.

15· · · · Q· · You understand that to be Carlos'

16· · signature, as well?

17· · · · A· · Yes.

18· · · · Q· · And then you look at the next page,

19· · which is the ultimate page.

20· · · · A· · Okay.

21· · · · Q· · All right. · Is that your signature?

22· · · · A· · Yes.

23· · · · Q· · And is that Carlos Huerta's signature?

24· · · · A· · Yes.

25· · · · Q· · Okay. · Did you -- you understood that
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· 1· · you were signing this operating agreement for

· 2· · Eldorado Hills, LLC?

· 3· · · · A· · Yes.

· 4· · · · Q· · Okay. · Ms. Olivas testified that one of

· 5· · her responsibilities was to review these operating

· 6· · agreements and consult with you before you would

· 7· · sign.

· 8· · · · · · · Is that an accurate statement?

· 9· · · · A· · Yes.

10· · · · Q· · Okay. · Now, looking at the last page on

11· · this Exhibit A, it identifies at the very last

12· · sentence you see on my -- on the very last

13· · sentence, "Go Global, Inc., or the Rogich Family

14· · Irrevocable Trust may bind the companies in all

15· · matters. · Signatures of both are unnecessary."

16· · · · · · · Do you see that sentence?

17· · · · A· · Yes.

18· · · · Q· · What does it mean to you?

19· · · · · · · MR. LIONEL: · What page is that on,

20· · Counsel? · Page -- right there. · Okay.

21· · BY MR. SIMONS:

22· · · · Q· · What does that mean to you?

23· · · · A· · Just what it says.

24· · · · Q· · Okay. · That Go Global or the Rogich

25· · Family Trust could bind Eldorado Hills, LLC, in
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· 1· · all matters, and both parties didn't have to sign

· 2· · off on that obligation.

· 3· · · · · · · Is that a fair characterization of that

· 4· · statement?

· 5· · · · A· · Yes.

· 6· · · · Q· · And you agreed to that?

· 7· · · · A· · Yes.

· 8· · · · Q· · Okay. · And you agreed that Go Global,

· 9· · which is also Carlos Huerta, had the authority to

10· · bind Eldorado Hills, LLC, in all matters?

11· · · · A· · Yes.

12· · · · · · · MR. LIEBMAN: · Object as to form.

13· · BY MR. SIMONS:

14· · · · Q· · You understand Carlos Huerta ran Go

15· · Global?

16· · · · A· · Yes.

17· · · · Q· · And if you turn back to -- and you'll

18· · see on the bottom, 521.

19· · · · · · · Do you see under there 5.3A, it talks

20· · about Go Global, through Carlos Huerta, or

21· · yourself through -- or on behalf of the Rogich

22· · trust, were identified as the managers?

23· · · · · · · MR. LIONEL: · Well, objection. · It

24· · doesn't state that. · It doesn't say Carlos --

25
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Okay. · I don't want to make it confusing

· 3· · or misstate. · It says the company will have two

· 4· · managers: · Go Global, which is controlled by

· 5· · Carlos Huerta, and yourself; right?

· 6· · · · A· · Yes.

· 7· · · · Q· · And it says, "Either the signature of

· 8· · Huerta or Rogich will bind the company"; correct?

· 9· · · · A· · Yes.

10· · · · · · · MR. LIONEL: · Wait a minute. · Wait a

11· · minute. · Read that question and answer back.

12· · · · · · · THE WITNESS:· It says, "Either the

13· · signature of Huerta or Rogich will bind the

14· · company."

15· · BY MR. SIMONS:

16· · · · Q· · Okay. · So you understand that at the

17· · initiation of the Eldorado Hills, LLC, business,

18· · that Carlos Huerta, as a manager of that company,

19· · had the ability to bind Eldorado Hills under

20· · contractual obligations?

21· · · · · · · MR. LIONEL: · Objection. · It doesn't say

22· · Carlos Huerta was a manager.

23· · · · · · · MR. SIMONS: · I didn't say that.

24· · · · · · · MR. LIONEL: · The manager was Go Global.

25· · · · · · · MR. SIMONS: · Can you reread my question?
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· 1· · · · · · · · · · (Whereupon, the record was read.)

· 2· · · · · · · MR. LIONEL: · Same objection.

· 3· · BY MR. SIMONS:

· 4· · · · Q· · Did you understand that?

· 5· · · · A· · That's what it says here.

· 6· · · · Q· · I understand what it says.

· 7· · · · · · · I'm asking for your understanding

· 8· · separate and apart from that agreement.

· 9· · · · · · · MR. LIONEL: · Objection. · His

10· · understanding is irrelevant. · We're talking about

11· · what the document says.

12· · BY MR. SIMONS:

13· · · · Q· · You can go ahead and answer.

14· · · · A· · It's what it says here.

15· · · · Q· · Okay. · I'm asking -- following up on

16· · your understanding.

17· · · · A· · I don't have any understanding. · I'm

18· · just referencing what it says on page 521.

19· · · · Q· · So you have no understanding whether or

20· · not Carlos Huerta has a --

21· · · · A· · The understanding I know is that Carlos

22· · Huerta ran Eldorado Hills. · He handled everything.

23· · I didn't see anything.

24· · · · Q· · Including entering into obligations on

25· · behalf of Eldorado Hills, LLC?
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· 1· · · · A· · That's correct.

· 2· · · · Q· · And you were acceptable and comfortable

· 3· · with that authority that Mr. Huerta was exercising

· 4· · on behalf of Eldorado Hills, LLC?

· 5· · · · A· · Up until the time that he committed

· 6· · fraud.

· 7· · · · Q· · Okay. · Well, up until the time that you

· 8· · make your allegation that he stole money?

· 9· · · · A· · No, it's not an allegation. · He did. · He

10· · stole the money.

11· · · · Q· · Okay. · Let's look at Exhibit 3.

12· · · · · · · Exhibit 3 is called the general ledger

13· · for Eldorado Hills, LLC.

14· · · · · · · And you're familiar with a general

15· · ledger, aren't you?

16· · · · A· · Yes.

17· · · · · · · MR. LIONEL: · Counsel, can we say whose

18· · general ledger is it?

19· · · · · · · MR. SIMONS: · I did say.

20· · · · · · · MR. LIONEL: · Who prepared it? · I mean,

21· · it's a -- what date was it prepared? · Because

22· · there's no date on it. · A general ledger has a

23· · date.

24· · BY MR. SIMONS:

25· · · · Q· · Okay. · We've got an Eldorado Hills, LLC,
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· 1· · general ledger; right?

· 2· · · · A· · Yes.

· 3· · · · Q· · Okay. · And let's look at what the

· 4· · general ledger is telling us.

· 5· · · · · · · Do you see the NSB checking? · Can you

· 6· · see that over here?

· 7· · · · A· · Yes.

· 8· · · · · · · MR. LIONEL: · I'm making an objection for

· 9· · the record, if I may. · I believe -- and I may be

10· · wrong, because there's no date --

11· · · · · · · MR. SIMONS: · What's the objection?

12· · · · · · · MR. LIONEL: · That general -- this

13· · general ledger was prepared by Carlos Huerta after

14· · he was no longer involved in Eldorado.

15· · · · · · · MR. SIMONS: · Okay. · You can save that

16· · for trial, because that's what it's going to get

17· · you.

18· · BY MR. SIMONS:

19· · · · Q· · Okay. · Let me tell -- just so we're

20· · putting this on the record, I asked -- Ms. Olivas

21· · was responsible, as I understand it, for

22· · participating and overseeing -- well, let's do

23· · this.

24· · · · · · · What did you understand Melissa Olivas'

25· · responsibilities were when it came to Eldorado
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· 1· · Hills, LLC, and your investment?

· 2· · · · A· · I already answered that.

· 3· · · · Q· · I know, but I -- I don't know if I

· 4· · specifically limited it to the Eldorado Hills,

· 5· · LLC.

· 6· · · · A· · You did, and I answered it.

· 7· · · · Q· · So she had to oversee the books and

· 8· · records of the finances and your investment into

· 9· · that?

10· · · · A· · Yes.

11· · · · Q· · Okay. · So Ms. Olivas says on page 39

12· · that Exhibit 3 is Eldorado Hills' general ledger,

13· · so I'm going to go with that.

14· · · · · · · So do you see where it says on the first

15· · page that we have a contribution from -- of an

16· · initial investment from Craig Dunlap for $50,000.

17· · · · A· · Yes.

18· · · · Q· · Did you understand that to be a truthful

19· · representation?

20· · · · A· · I didn't know Craig Dunlap at the time,

21· · but I was later told that, yes.

22· · · · Q· · Okay. · So you know Craig Dunlap invested

23· · money into Eldorado Hills, LLC; right?

24· · · · A· · Yes.

25· · · · Q· · When did you first become aware of that?
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· 1· · · · A· · I don't recall.

· 2· · · · Q· · Well, let's use an event, because

· 3· · October 31st, 2008, was a big event. · That's where

· 4· · you bought out Carlos Huerta and Go Global.

· 5· · · · · · · Do you remember that?

· 6· · · · A· · Yes.

· 7· · · · Q· · Okay. · So using that event, did you know

· 8· · Craig Dunlap before or after that event?

· 9· · · · A· · I don't recall.

10· · · · · · · · · · (Exhibit No. 54 was marked.)

11· · BY MR. SIMONS:

12· · · · Q· · I'm going to give you Exhibit 54.

13· · · · A· · Okay.

14· · · · Q· · Okay. · Are you familiar with this

15· · document?

16· · · · A· · I am -- I am now. · I don't -- I don't

17· · recall seeing it, but yes.

18· · · · Q· · Okay. · Third page has your signature;

19· · correct?

20· · · · A· · Yes.

21· · · · Q· · And you're signing on behalf of the

22· · Rogich Family Irrevocable Trust?

23· · · · A· · Yes.

24· · · · Q· · And under this agreement, you paid Craig

25· · Dunlap $50,000; right?
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· 1· · · · A· · Yes.

· 2· · · · Q· · So let's go through this agreement.

· 3· · · · · · · And the Rogich Family Trust, which

· 4· · you're the trustee, is the buyer; correct?

· 5· · · · A· · Yes.

· 6· · · · Q· · And Recital A says, "Seller has advanced

· 7· · the sum of $50,000, defined as an advancement,

· 8· · directly or indirectly, including or through Go

· 9· · Global, Inc., and/or CanaMex Nevada, LLC, to

10· · Eldorado Hills, LLC, the company."

11· · · · · · · Do you see that?

12· · · · A· · Yes.

13· · · · Q· · And you signed this document; right?

14· · · · A· · Yes.

15· · · · Q· · And you understood that this

16· · representation is contained in this agreement;

17· · right?

18· · · · · · · MR. LIONEL: · That's not a -- what did

19· · you call it? · Representation? · That's not a

20· · representation, Counsel.

21· · · · · · · MR. SIMONS: · Okay.

22· · · · · · · MR. LIONEL: · I object to that.

23· · BY MR. SIMONS:

24· · · · Q· · You understood that that's what's said

25· · in here; correct?
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· 1· · · · A· · Yes.

· 2· · · · Q· · So tell me what you understood.

· 3· · · · A· · Just what it says.

· 4· · · · Q· · You understood exactly what it said?

· 5· · · · A· · Yes.

· 6· · · · Q· · All right. · So you knew that Carlos --

· 7· · excuse me -- Craig Dunlap had invested $50,000

· 8· · into Eldorado Hills either through Go Global

· 9· · and/or CanaMex?

10· · · · A· · I knew it at the time when I signed

11· · this. · I didn't know it prior to that.

12· · · · Q· · Yeah, but that's what you knew when you

13· · signed this?

14· · · · A· · It was through Go Global, yes.

15· · · · Q· · And/or CanaMex Nevada, LLC?

16· · · · A· · It was Go -- Go Global at the time.

17· · · · Q· · Then why does it say "And/or CanaMex

18· · Nevada, LLC"?

19· · · · A· · I guess because he thought it was good

20· · to put it all in there.

21· · · · Q· · Who is "he"?

22· · · · A· · Carlos.

23· · · · · · · MR. LIONEL: · Well, I --

24· · · · · · · MR. SIMONS: · You can object, but --

25· · · · · · · MR. LIONEL: · You keep asking -- Counsel,
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· 1· · the witness is speculating.

· 2· · · · · · · MR. SIMONS: · The witness is speculating

· 3· · about a contract he signed? · Is that what you're

· 4· · saying?

· 5· · · · · · · THE WITNESS:· I'm saying that --

· 6· · · · · · · MR. LIONEL: · When you ask him about

· 7· · certain things in there --

· 8· · · · · · · THE WITNESS:· You asked me why it

· 9· · includes both, and I said that's because Carlos

10· · just included both.

11· · BY MR. SIMONS:

12· · · · Q· · Okay. · Well, where did you understand

13· · Craig Dunlap had invested his money?

14· · · · A· · When did I?

15· · · · Q· · Where.

16· · · · A· · Through Go Global.

17· · · · Q· · Okay. · Because we have -- we looked at

18· · Exhibit 3. · It shows $50,000 showing up on

19· · Eldorado Hills, LLC's general ledger, doesn't it?

20· · · · A· · Yes.

21· · · · Q· · And it says that investment occurred

22· · September 11, 2006; right?

23· · · · A· · Okay.

24· · · · Q· · That's what it says, doesn't it?

25· · · · A· · Yes.
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· 1· · · · · · · MR. LIONEL: · No, wait a minute. · Wait a

· 2· · minute.

· 3· · · · · · · You're looking at the general ledger?

· 4· · · · · · · THE WITNESS:· I am.

· 5· · BY MR. SIMONS:

· 6· · · · Q· · Okay. · Did you ever contest or challenge

· 7· · Mr. Dunlap's $50,000 that he invested into

· 8· · Eldorado Hills, LLC?

· 9· · · · A· · No.

10· · · · Q· · You accepted that he made that

11· · investment?

12· · · · · · · MR. LIONEL: · Well, objection. · He never

13· · testified -- you listen to me, Mr. Witness.

14· · · · · · · THE WITNESS:· Sorry. · Sorry.

15· · · · · · · MR. LIONEL: · He did not say he accepted

16· · it, and I object.

17· · · · · · · THE WITNESS:· I'm sorry.

18· · · · · · · MR. LIONEL: · Pay attention to the

19· · question.

20· · BY MR. SIMONS:

21· · · · Q· · Pay attention to your counsel, or he

22· · becomes very agitated.

23· · · · · · · So why did you pay Craig Dunlap $50,000?

24· · · · A· · Because Carlos told me we needed to.

25· · · · Q· · Okay. · Well, did Carlos steal Craig
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· 1· · Dunlap's money?

· 2· · · · A· · I don't know. · You would have to ask

· 3· · Carlos.

· 4· · · · Q· · Well, you're not making that accusation,

· 5· · are you?

· 6· · · · A· · I don't know, I said. · You have to ask

· 7· · Carlos.

· 8· · · · Q· · Carlos doesn't know what acquisitions

· 9· · you're making.

10· · · · · · · I'm asking you what --

11· · · · A· · Carlos knows exactly what acquisitions

12· · I'm making.

13· · · · Q· · Do you realize you're here today to

14· · testify under oath to my questions?

15· · · · A· · Yes.

16· · · · Q· · Okay. · Are you accusing Carlos Huerta of

17· · stealing Craig Dunlap's $50,000?

18· · · · · · · MR. LIONEL: · Objection.

19· · · · · · · THE WITNESS:· I said I don't know. · Ask

20· · Carlos.

21· · BY MR. SIMONS:

22· · · · Q· · What am I going to ask Carlos?

23· · · · A· · Why?· You represent him, don't you?

24· · · · Q· · What am I going to ask him?

25· · · · A· · Just what you asked me, if he stole his
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· 1· · money.

· 2· · · · Q· · Do you understand what an accusation is?

· 3· · · · A· · Absolutely.

· 4· · · · Q· · Okay. · Are you making that accusation

· 5· · that Carlos Huerta stole --

· 6· · · · A· · I don't know. · I said, I don't know what

· 7· · he did with the money. · Ask Carlos.

· 8· · · · Q· · Okay. · Because you have -- today you

· 9· · have accused Carlos Huerta of stealing my client's

10· · money from Eldorado Hills.

11· · · · A· · He did.

12· · · · Q· · Right? · You're making that accusation?

13· · · · A· · Yes.

14· · · · Q· · Okay. · And I want to know, are you

15· · making that same accusation --

16· · · · A· · I said I don't know. · Ask Carlos.

17· · · · · · · MR. LIONEL: · He said it three times. · He

18· · doesn't know.

19· · BY MR. SIMONS:

20· · · · Q· · I know, but I can't ask Carlos about

21· · what accusations you're making.

22· · · · · · · You understand that; right?

23· · · · · · · MR. LIONEL: · Next question, please.

24· · · · · · · THE WITNESS:· You asked the question, so

25· · ask Carlos.
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Paragraph B, "Seller may have an

· 3· · interest in the company, either as a direct or

· 4· · indirect owner or as a creditor of the company."

· 5· · · · · · · Do you see that?

· 6· · · · A· · Yes.

· 7· · · · Q· · What does that mean?

· 8· · · · A· · Just what it says.

· 9· · · · Q· · Perfect.

10· · · · · · · Now, you understood that as part of your

11· · acquisition of Go Global's interest in Eldorado

12· · Hills, which you would then resell some to the

13· · Flangas Trust and to TELD, that you needed to

14· · acquire or pay off Craig Dunlap?

15· · · · A· · We were trying to -- to clean it up as

16· · best we could, yes.

17· · · · Q· · Okay. · Were you moving quickly with

18· · regards to this transaction, to your recollection?

19· · · · A· · Very quickly.

20· · · · Q· · Let's turn to assignment, which is

21· · Exhibit A.

22· · · · A· · Where is that?

23· · · · Q· · The last page on Exhibit 54.

24· · · · A· · Okay.

25· · · · Q· · What does this assignment mean to you?
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· 1· · · · A· · Just what it says.

· 2· · · · Q· · Okay. · So it says, "Mr. Dunlap is

· 3· · assigning to you any and all interest that

· 4· · Mr. Dunlap may have with regards to Eldorado Hills

· 5· · as a result of his investment."

· 6· · · · A· · That's what it says.

· 7· · · · Q· · Okay.

· 8· · · · A· · That was signed by Mr. Huerta and

· 9· · Dr. Dunlap, not me.

10· · · · Q· · Did you understand Exhibit A to be part

11· · of this document?

12· · · · A· · It's the first time I have seen it.

13· · · · Q· · Did you understand it to be part of this

14· · document?

15· · · · A· · It's the first time I have seen it, just

16· · now.

17· · · · Q· · So let's go to the next -- go back to

18· · Exhibit 3.

19· · · · · · · You see that there's a -- an initial

20· · investment from D&D Properties, LLC, for

21· · 2.5 million?

22· · · · A· · Yes.

23· · · · Q· · Whose investment is that?

24· · · · A· · I don't know.

25· · · · · · · MR. LIONEL: · Well, wait a minute.
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· 1· · · · · · · Where is that?

· 2· · · · · · · MR. SIMONS: · First page, Exhibit 3.

· 3· · · · · · · THE WITNESS:· Under 2.5.

· 4· · · · · · · MR. LIONEL: · I see that.

· 5· · BY MR. SIMONS:

· 6· · · · Q· · Did you understand that to be Carlos

· 7· · Huerta's initial investment?

· 8· · · · A· · I can't recall what D&D was.

· 9· · · · Q· · Okay. · Then you see there's a Robert Ray

10· · investment of half a million dollars?

11· · · · A· · Yes.

12· · · · Q· · And it's actually called out as a loan;

13· · right?

14· · · · A· · Uh-huh.

15· · · · Q· · Did you understand that Robert Ray had

16· · invested in Eldorado Hills, LLC?

17· · · · A· · I learned of it later, yes.

18· · · · Q· · Was this before or after October 21st,

19· · 2008, that you learned of it?

20· · · · A· · Before or after October 31st of 2008?

21· · · · Q· · Correct.

22· · · · A· · Before.

23· · · · Q· · And then you see that the Rogich Trust

24· · contributed $600,000, and it's identified for the

25· · closing.
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· 1· · · · A· · Yes.

· 2· · · · Q· · Do you see that?

· 3· · · · A· · Yes.

· 4· · · · Q· · Then next page, you see Eric Reitz has

· 5· · an initial investment --

· 6· · · · A· · Yes.

· 7· · · · Q· · -- of 20,000?

· 8· · · · A· · Yes.

· 9· · · · Q· · You ended up paying off Mr. Reitz, as

10· · well, didn't you?

11· · · · A· · Yes.

12· · · · Q· · Did you have a contract with Mr. Reitz,

13· · just like you did with Mr. Dunlap?

14· · · · A· · No.

15· · · · · · · MR. LIONEL: · Well, wait a minute. · He

16· · did not have a contract with Mr. Dunlap. · It's

17· · Mr. Huerta who entered that.

18· · · · · · · MR. SIMONS: · Sam, the contract,

19· · Exhibit 54, is signed by --

20· · · · · · · MR. LIONEL: · I'll withdraw it.

21· · BY MR. SIMONS:

22· · · · Q· · Okay. · Did you have a similar contract?

23· · · · A· · No.

24· · · · Q· · You just gave him $20,000?

25· · · · A· · Yes.
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· 1· · · · Q· · Okay. · Why did you do that?

· 2· · · · A· · He was -- I can't remember which of the

· 3· · two. · There were two I paid off. · One was 50. · One

· 4· · was 20. · One was -- one had financial problems,

· 5· · and I did it just to be good to him. · And the

· 6· · other one was -- he was going to have a baby and

· 7· · needed money.

· 8· · · · Q· · Okay. · Then on September 13, 2006, we

· 9· · see a temporary loan by Pecan Street Plaza for

10· · 600,000?

11· · · · A· · Who?

12· · · · Q· · Temp loan by Pecan Street Plaza.

13· · · · · · · Do you see that? · Right up here.

14· · · · A· · I don't know what Pecan Street Plaza is.

15· · · · Q· · Did you understand that that was an

16· · entity that Mr. Huerta used to advanced funds?

17· · · · A· · No.

18· · · · Q· · Okay. · Did Mr. Huerta have the ability

19· · to enter into loans on behalf of Eldorado Hills,

20· · LLC?

21· · · · A· · I don't know.

22· · · · Q· · Well, you -- if you recall, we looked at

23· · the operating agreement, and the operating

24· · agreement said he had the authority to do things

25· · like that.
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· 1· · · · · · · I'm asking, did he have the authority to

· 2· · borrow 600,000 from Pecan Street?

· 3· · · · A· · I don't know that answer, to be honest

· 4· · with you. · I need -- maybe he did, but I don't

· 5· · know, and I don't -- first time I've ever heard of

· 6· · Pecan Street Plaza. · I don't know who that is.

· 7· · · · Q· · Well, did he have the authority to enter

· 8· · into loan agreements to obtain moneys to assist

· 9· · Eldorado Hills, LLC, to conduct its business

10· · affairs?

11· · · · A· · I don't know.

12· · · · · · · MR. LIONEL: · Asked and answered.

13· · BY MR. SIMONS:

14· · · · Q· · Okay. · Turn to the third page.

15· · There's -- see about eight entries down, there's

16· · the Rogich Family Irrevocable Trust. · It says,

17· · "CC" -- which I understand to be capital

18· · contribution -- "to cover one half Alliance

19· · interest payment."

20· · · · · · · Do you see that?

21· · · · A· · No. · Oh, I see it. · Okay.

22· · · · Q· · And do you see where it's showing as

23· · $89,375 --

24· · · · A· · Yes.

25· · · · Q· · -- that he contributed?
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· 1· · · · · · · And then we actually see what the

· 2· · Alliance Mortgage interest payment is, which is

· 3· · 178,750.

· 4· · · · A· · Yes.

· 5· · · · Q· · And was it your understanding that you

· 6· · and Carlos were contributing equal amounts to pay

· 7· · towards --

· 8· · · · · · · MR. LIONEL: · It's been asked and

· 9· · answered.

10· · BY MR. SIMONS:

11· · · · Q· · -- towards the monthly debt service?

12· · · · A· · I don't know.

13· · · · Q· · Okay. · Do you see -- if you go down a

14· · little bit, May 30, 2007, do you see Go Global

15· · puts in 100 percent of the money -- excuse me --

16· · $240,000 as a contribution? · Do you see that?

17· · · · A· · Yes.

18· · · · Q· · And then the interest payment comes out

19· · of 178,500 right after that?

20· · · · A· · Yes.

21· · · · Q· · Tell me when your next -- this sheet

22· · shows March through August. · Take a moment and

23· · look through and tell me how many times you

24· · contributed and what amounts during that

25· · five-month period of time.
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· 1· · · · · · · MR. LIONEL: · I'm going to object to the

· 2· · form of that. · I don't think that is proper, to

· 3· · require the witness to search through a document

· 4· · for one page of a large document. · It doesn't make

· 5· · sense. · I'm going to object.

· 6· · · · · · · THE WITNESS:· I see it twice.

· 7· · BY MR. SIMONS:

· 8· · · · Q· · Okay. · Tell me the dates you see it.

· 9· · · · A· · May 23rd and June 14.

10· · · · Q· · Okay. · Now, on May 23rd you contribute

11· · 178,750; right?

12· · · · A· · Yes.

13· · · · · · · MR. LIONEL: · Counselor, I have trouble

14· · seeing this. · Just a moment, please. · It's very

15· · small print. · There's one on May 30 --

16· · · · · · · MR. SIMONS: · May 24.

17· · · · · · · THE WITNESS:· May 23rd.

18· · BY MR. SIMONS:

19· · · · Q· · Oops, you're right. · May 23rd.

20· · · · A· · Yes.

21· · · · Q· · And then June 14 --

22· · · · A· · Yes.

23· · · · Q· · -- of another --

24· · · · · · · THE WITNESS:· Do you see it, Sam?

25· · · · · · · MR. LIONEL: · No.
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· 1· · · · · · · THE WITNESS:· Here are the dates over

· 2· · here, so ...

· 3· · · · · · · MR. LIONEL: · May 23rd. · Oh, I see that.

· 4· · · · · · · THE WITNESS:· Okay. · And down here,

· 5· · June 14. · I see those.

· 6· · · · · · · MR. LIEBMAN: · I think there's also one

· 7· · on April 6.

· 8· · · · · · · MR. SIMONS: · We have already gone over

· 9· · that one.

10· · BY MR. SIMONS:

11· · · · Q· · So let's look -- the one on June 14,

12· · that's not actually a contribution.

13· · · · · · · That's a distribution to you of

14· · $200,000; right?

15· · · · A· · It looks that way, yes.

16· · · · · · · MR. LIONEL: · I'm going to object. · You

17· · look at a document that he has never seen before,

18· · and you're asking him to find all of these things

19· · and tell you what they're about.

20· · · · · · · MR. SIMONS: · Exactly.

21· · · · · · · MR. LIONEL: · No foundation. · I object.

22· · BY MR. SIMONS:

23· · · · Q· · Okay. · So based upon Eldorado Hills'

24· · general ledger, we see that in April you

25· · contribute 89,000. · Then in May you contribute
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· 1· · 178,000, and then in June, you take out 200,000;

· 2· · right?

· 3· · · · A· · That's what it looks like.

· 4· · · · Q· · Okay.

· 5· · · · A· · I have never seen this before.

· 6· · · · Q· · Understood.

· 7· · · · · · · But between March and August -- and

· 8· · June, you have contributed essentially, once you

· 9· · received the distribution, about $70,000.

10· · · · · · · Would you agree with that math?

11· · · · A· · I don't know. · You did the math.

12· · · · Q· · Okay. · You contribute 90. · We'll call

13· · it -- we'll round it up. · 89,375, we'll round it

14· · up to 90. · Then you contribute another 178, so

15· · we'll say 178. · That makes it 268. · And then you

16· · get a $200,000 distribution.

17· · · · · · · So over that period of time, you're into

18· · the project $68,000 just for those funds?

19· · · · · · · MR. LIONEL: · I object to the form.  I

20· · object to the question, yes.

21· · · · · · · THE WITNESS:· That's what the math looks

22· · like.

23· · BY MR. SIMONS:

24· · · · Q· · Okay. · Do you see that there was, on

25· · May 28, 2007, an ANB Financial refinance?
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· 1· · · · A· · Yes.

· 2· · · · Q· · And where $2.8 million comes into the

· 3· · company?

· 4· · · · A· · Yes.

· 5· · · · Q· · What was that about?

· 6· · · · A· · I don't know.

· 7· · · · Q· · You don't remember a refinancing

· 8· · occurring?

· 9· · · · · · · MR. LIONEL: · Asked and answered.

10· · · · · · · THE WITNESS:· No.

11· · BY MR. SIMONS:

12· · · · Q· · Well, who -- you see that you did

13· · receive some money after that as distributions?

14· · · · A· · Yes.

15· · · · Q· · Okay. · Did Carlos Huerta have the

16· · authority to obtain the refinancing?

17· · · · A· · You have already asked me that, and the

18· · agreement says yes.

19· · · · · · · · · · (Exhibit No. 55 was marked.)

20· · BY MR. SIMONS:

21· · · · Q· · I'm going to give you Exhibit 55.

22· · · · · · · Now, do you see on the bottom right-hand

23· · corner --

24· · · · A· · Yes.

25· · · · Q· · -- there's some stamp that says RT 583?
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· 1· · Do you see that?

· 2· · · · · · · MR. LIONEL: · Where is that?

· 3· · · · · · · THE WITNESS:· Yes.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · That's a document control number that

· 6· · shows that this document came out of your files,

· 7· · the Rogich Trust.

· 8· · · · · · · MR. LIONEL: · I beg your pardon?

· 9· · · · · · · THE WITNESS:· What files?

10· · BY MR. SIMONS:

11· · · · Q· · The Rogich Trust files. · Okay?

12· · · · A· · Okay.

13· · · · Q· · That's where I got this document.

14· · · · · · · MR. LIONEL: · Well, that --

15· · · · · · · MR. SIMONS: · Do you disagree that this

16· · is a document that you have produced?

17· · · · · · · MR. LIONEL: · I don't disagree with that,

18· · but I disagree with your statement that it came

19· · out of his files.

20· · · · · · · MR. SIMONS: · Well, whose files should it

21· · have come out of?

22· · · · · · · MR. LIONEL: · I produced the document.  I

23· · could have got it from any one of numerous

24· · sources. · There's no foundation.

25· · · · · · · MR. SIMONS: · Okay. · Would you agree,
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· 1· · Mr. Lionel, that you produced this document?

· 2· · · · · · · MR. LIONEL: · Yes.

· 3· · · · · · · MR. SIMONS: · Excellent.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · Mr. Rogich, this is a business purpose

· 6· · affidavit identifying the borrower as Eldorado

· 7· · Hills, LLC, from ANB Financial.

· 8· · · · · · · Do you see that?

· 9· · · · A· · Yes.

10· · · · Q· · And it's regarding a promissory note in

11· · the amount of $21 million.

12· · · · · · · Do you see that?

13· · · · A· · Yes.

14· · · · Q· · Did Mr. Huerta have the authority to

15· · enter into this affidavit on behalf of Eldorado

16· · Hills, LLC?

17· · · · · · · MR. LIONEL: · I'm going to object.

18· · · · · · · THE WITNESS:· I don't know, but it

19· · appears that he does.

20· · BY MR. SIMONS:

21· · · · Q· · Well, you understood Eldorado Hills,

22· · LLC, was obtaining $21 million worth of financing;

23· · right?

24· · · · A· · Yes.

25· · · · Q· · And you understood that Mr. Huerta was
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· 1· · executing documents on behalf of Eldorado Hills,

· 2· · LLC, as its manager to obtain that funding; right?

· 3· · · · · · · MR. LIONEL: · He was not the manager.

· 4· · The manager was Go Global.

· 5· · · · · · · THE WITNESS:· That's correct.

· 6· · BY MR. SIMONS:

· 7· · · · Q· · Okay. · And you received the $21 million

· 8· · and went forward with acquiring the property;

· 9· · right?

10· · · · A· · Yes.

11· · · · Q· · You didn't have any problems with

12· · Mr. Huerta going out and working with your lending

13· · source to get the $21 million, did you?

14· · · · · · · MR. LIONEL: · Objection to the form of

15· · the question.

16· · · · · · · THE WITNESS:· Not if I brought him the

17· · lending source.

18· · BY MR. SIMONS:

19· · · · Q· · Let's turn to the fourth page of

20· · Exhibit 3.

21· · · · · · · Do you see five -- the fifth entry down

22· · on June 27, 2007, that there's a transfer of

23· · $1.3 million into an NSB money market account?

24· · · · A· · Yes.

25· · · · Q· · Did Carlos Huerta have the authority to
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· 1· · transfer moneys from Eldorado Hills' general

· 2· · checking account into a money market account?

· 3· · · · A· · I don't know all of his authority, to be

· 4· · honest with you. · So he managed it. · He controlled

· 5· · the books. · He controlled everything that went on,

· 6· · so I don't know what he did.

· 7· · · · Q· · Okay. · Let's look down at the very last

· 8· · entry. · June 19, 2007, Go Global contributes

· 9· · $2.23 million to cover the Antonio Nevada payment.

10· · · · · · · Do you see that?

11· · · · A· · Right. · Yes.

12· · · · Q· · Okay. · Next page, you see the next day,

13· · there's a payment made to Antonio Nevada of

14· · $2.23 million?

15· · · · A· · Yes.

16· · · · Q· · And then do you see there

17· · September 21st --

18· · · · A· · Yes.

19· · · · Q· · -- you, the Rogich Family Trust,

20· · contribute $778,000?

21· · · · A· · Yes.

22· · · · Q· · And then immediately that money is --

23· · 770,000 are paid to Antonio Nevada?

24· · · · A· · Yes.

25· · · · Q· · And that's to pay off Antonio Nevada's
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· 1· · $3 million?

· 2· · · · A· · Yes.

· 3· · · · Q· · Okay. · So why are you paying $770,000 of

· 4· · the $3 million debt and Go Global paying

· 5· · 2.23 million of the $3 million debt?

· 6· · · · A· · I don't recall.

· 7· · · · Q· · Do you have -- do you remember talking

· 8· · with Carlos Huerta about this?

· 9· · · · A· · No.

10· · · · Q· · Well, you understand that there's a

11· · difference between what Carlos Huerta paid to pay

12· · off Antonio Nevada --

13· · · · A· · Right.

14· · · · Q· · -- and what you paid?

15· · · · A· · Yes.

16· · · · Q· · Okay. · And there was -- why was Go

17· · Global and Carlos Huerta paying more than you?

18· · · · · · · MR. LIONEL: · Well, calls for

19· · speculation. · The witness has said he didn't know

20· · anything about these payments.

21· · · · · · · THE WITNESS:· I don't know. · I didn't --

22· · there was no reason for me to question what they

23· · were doing.

24· · BY MR. SIMONS:

25· · · · Q· · You weren't questioning the fact that
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· 1· · Carlos Huerta was paying almost a million five

· 2· · more than you to pay off Antonio Nevada?

· 3· · · · · · · MR. LIONEL: · Objection. · Counsel, that

· 4· · doesn't show what either of them paid. · It shows

· 5· · that what -- it shows -- you're reading just what

· 6· · the ledger shows -- purportedly shows.

· 7· · BY MR. SIMONS:

· 8· · · · Q· · Let's do this: · You know you had to pay

· 9· · off Antonio Nevada 3 million bucks; right?

10· · · · A· · Yes.

11· · · · Q· · And that money was paid?

12· · · · A· · Yes.

13· · · · Q· · How much did you pay towards that

14· · $3 million debt?

15· · · · · · · MR. LIONEL: · Asked and answered.

16· · · · · · · THE WITNESS:· It's already been answered

17· · there.

18· · BY MR. SIMONS:

19· · · · Q· · Well, what did you -- what did you

20· · answer?

21· · · · A· · Look at your notes. · You took them down.

22· · · · Q· · So you're telling me what you paid is

23· · what's been evidenced in Exhibit 3 of the general

24· · ledger?

25· · · · A· · Yes.
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· 1· · · · Q· · Okay. · So the general ledger tells us

· 2· · that you paid 770,000; right?

· 3· · · · A· · Yes.

· 4· · · · Q· · And that's your understanding of what

· 5· · you paid?

· 6· · · · A· · Yes.

· 7· · · · Q· · Okay. · And the general ledger tells us

· 8· · that Carlos Huerta paid 2.23 million, and that's

· 9· · based upon the information in the general ledger?

10· · · · A· · Yes.

11· · · · Q· · Okay. · So there's a difference there of

12· · about $1.5 million --

13· · · · A· · Yes.

14· · · · Q· · -- that Carlos Huerta, through Go

15· · Global, paid towards that obligation of the

16· · company; right?

17· · · · · · · MR. LIONEL: · Well, I object to the form,

18· · because it's not a payment by Carlos Huerta. · You

19· · say it's Go Global.

20· · BY MR. SIMONS:

21· · · · Q· · Let's do -- who paid the 2.23 million,

22· · to your knowledge?

23· · · · A· · It says here that -- it doesn't say

24· · here.

25· · · · Q· · If you flip, it tells you right there.
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· 1· · · · A· · Oh, Go Global paid it.

· 2· · · · Q· · And you understood Carlos Huerta was the

· 3· · manager of Go Global?

· 4· · · · A· · It had no bearing on this.

· 5· · · · Q· · Well, do you -- the question is, you

· 6· · knew Carlos Huerta was the manager of Go Global;

· 7· · right?

· 8· · · · A· · Yes.

· 9· · · · Q· · So Go Global pays $2.23 million?

10· · · · A· · Yes.

11· · · · Q· · Why?

12· · · · A· · Ask Carlos.

13· · · · · · · MR. LIONEL: · Calling for speculation.

14· · · · · · · THE WITNESS:· He's your client. · Ask

15· · him.

16· · BY MR. SIMONS:

17· · · · Q· · He's not my client.

18· · · · A· · Well, he was.

19· · · · Q· · You have no idea why your business

20· · partner is paying $2.23 million and you're only

21· · paying 770,000?

22· · · · A· · We had a working agreement, and I -- and

23· · I brought certain things to this corporation and

24· · he brought certain things. · And so how we paid and

25· · distributed is -- is -- is evident here.
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· 1· · · · Q· · Okay. · I know how it was actually done,

· 2· · because we -- we see how the money went.

· 3· · · · A· · Yeah, and that was the --

· 4· · · · Q· · Why was he paying $1.5 million more than

· 5· · you?

· 6· · · · A· · Because that's the agreement we had,

· 7· · evidently.

· 8· · · · Q· · You evidently had an agreement that

· 9· · Carlos Huerta would pay $1.5 million more than you

10· · to pay off the Antonio Nevada debt?

11· · · · A· · I don't recall all of the agreements,

12· · but I know that whatever it says here is whatever

13· · it was.

14· · · · Q· · I understand that.

15· · · · A· · Okay. · Then I have nothing more to add.

16· · · · Q· · But I'm getting at the source of --

17· · there had to be some type of an agreement that you

18· · had --

19· · · · A· · I don't remember what it was.

20· · · · · · · MR. LIONEL: · I object to the form.

21· · BY MR. SIMONS:

22· · · · Q· · What was the working agreement that you

23· · had?

24· · · · A· · I don't remember.

25· · · · Q· · Carlos Huerta testified that the
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· 1· · agreement was he would pay additional funds

· 2· · because he would get repaid this overage that he

· 3· · paid that you didn't pay.

· 4· · · · · · · MR. LIONEL: · Well, objection.

· 5· · Objection. · No basis for that. · Objection. · No

· 6· · foundation.

· 7· · · · · · · THE WITNESS:· He never told me that.

· 8· · BY MR. SIMONS:

· 9· · · · Q· · Do you have any understanding of that?

10· · · · A· · No.

11· · · · Q· · Do you have an understanding of that

12· · position, that Carlos Huerta said --

13· · · · A· · No.

14· · · · Q· · -- "I'm paying $1.5 million more than

15· · Sig Rogich, because I'm going to get repaid this

16· · money"?

17· · · · · · · MR. LIONEL: · Objection.

18· · · · · · · THE WITNESS:· No.

19· · BY MR. SIMONS:

20· · · · Q· · You don't have any recollection of that

21· · discussion?

22· · · · A· · No.

23· · · · · · · MR. LIONEL: · It's been asked and

24· · answered. · You're really badgering the witness,

25· · Counsel.
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· 1· · · · · · · MR. SIMONS: · No, I'm not. · You just

· 2· · don't like the question, Sam.

· 3· · · · · · · MR. LIONEL: · I don't like it, it's true.

· 4· · · · · · · MR. SIMONS: · Excuse me?

· 5· · · · · · · MR. LIONEL: · It's true, I don't. · That

· 6· · has nothing to do with it. · I don't like any part

· 7· · of it. · That's why I object.

· 8· · BY MR. SIMONS:

· 9· · · · Q· · Let's go down on the same page, do you

10· · see on December 7, 2007 --

11· · · · A· · Yes.

12· · · · Q· · -- there's an investment of $1.5 million

13· · into Eldorado Hills via CanaMex?

14· · · · A· · Yes.

15· · · · Q· · Do you see that?

16· · · · · · · And that's the same date that we looked

17· · at on the bank statement that shows $1.5 million

18· · went into Eldorado Hills.

19· · · · A· · Yes.

20· · · · Q· · Okay. · Is this the $1.5 million that

21· · you're claiming Carlos Huerta stole?

22· · · · A· · Evidently.

23· · · · Q· · Okay. · Now, what I want you to do, go to

24· · page nine. · Actually, go to page eight. · We'll

25· · start there first.
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· 1· · · · · · · Are you there?

· 2· · · · A· · Yes.

· 3· · · · Q· · Do you see where it has entries for NSB

· 4· · money market account? · Do you see that?

· 5· · · · A· · No.

· 6· · · · Q· · On the very far right-hand side. · The

· 7· · very far right-hand side.

· 8· · · · A· · That's the left-hand side.

· 9· · · · Q· · Oh, my God, it is. · You're right. · That

10· · was weird.

11· · · · A· · Okay.

12· · · · · · · MR. SIMONS: · Off the record.

13· · · · · · · · · · (Discussion off the record.)

14· · · · · · · MR. SIMONS: · Okay. · Now, back on the

15· · record.

16· · BY MR. SIMONS:

17· · · · Q· · Do you see where we're at, the -- the

18· · money market entries? · If you turn to page nine,

19· · you see that December 14, 2007, there's a payment

20· · made to Go Global, Inc., for 1.42 million.

21· · · · A· · Yes.

22· · · · · · · MR. LIONEL: · Where?· I don't see this.

23· · · · · · · MR. SIMONS: · Right here.

24· · · · · · · THE WITNESS:· On the top here,

25· · "Consulting." · Do you see it? · 1.4. · It's down
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· 1· · one, two, three -- five down.

· 2· · · · · · · MR. LIONEL: · I see it.

· 3· · BY MR. SIMONS:

· 4· · · · Q· · Okay. · So is that the money you claim

· 5· · Carlos Huerta stole?

· 6· · · · A· · Yes.

· 7· · · · Q· · Okay. · So that money came out of

· 8· · Eldorado Hills' money market account; right?

· 9· · · · A· · I assume so.

10· · · · Q· · So that consulting fee of 1.42 million

11· · is pretty close to being the amount that Carlos

12· · Huerta overpaid to satisfy the Antonio Nevada

13· · debt; right?

14· · · · · · · MR. LIONEL: · Whoa, whoa, whoa, whoa,

15· · whoa, whoa.

16· · BY MR. SIMONS:

17· · · · Q· · It's just straight math; isn't it?

18· · · · · · · MR. LIONEL: · Can I hear that question

19· · again, Ms. Reporter? · Thank you.

20· · · · · · · · · · (Whereupon, the record was read.)

21· · · · · · · MR. LIONEL: · Oh, I'm going to object to

22· · that. · There's no basis for that math.

23· · · · · · · MR. SIMONS: · For that math?

24· · · · · · · MR. LIONEL: · No. · No.

25· · · · · · · MR. SIMONS: · Let's do the math. · We'll
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· 1· · do the math.

· 2· · BY MR. SIMONS:

· 3· · · · Q· · Carlos Huerta paid 2.23 million; right?

· 4· · You paid 770,000.

· 5· · · · · · · So what is 2.23 million minus 770,000?

· 6· · · · · · · MR. LIONEL: · Objection to form. · Don't

· 7· · answer that.

· 8· · · · · · · THE WITNESS:· You do the math.

· 9· · · · · · · MR. LIONEL: · Don't answer that.

10· · That's --

11· · · · · · · THE WITNESS:· You do the math.

12· · · · · · · MR. LIONEL: · That's no question.

13· · BY MR. SIMONS:

14· · · · Q· · It's 1.46 million; right?

15· · · · A· · Right.

16· · · · Q· · Okay. · So the payment that we see on the

17· · Eldorado books, Carlos Huerta of 1.42 million, is

18· · relatively close to the amount that Carlos

19· · Huerta -- or Go Global overpaid towards the

20· · Antonio Nevada debt; right?

21· · · · A· · What's that got to do with anything?

22· · · · Q· · You would agree that those numbers are

23· · the -- are close?

24· · · · · · · MR. LIONEL: · I'll join in the objection.

25
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Okay.

· 3· · · · A· · If you say so.

· 4· · · · Q· · I don't have to say so. · We just did the

· 5· · math, didn't we?

· 6· · · · A· · I'm just looking at your math for the

· 7· · first time, so I don't think the two -- I don't

· 8· · think it's germane to anything.

· 9· · · · Q· · Well, regardless of what you think is

10· · germane or not is different than what a jury might

11· · think; right?

12· · · · A· · I fully agree with that.

13· · · · Q· · So you would agree that there's a

14· · $40,000 difference; right?

15· · · · A· · Right.

16· · · · Q· · So did you have an understanding that

17· · Eldorado Hills had entered into an agreement to

18· · repay Carlos Huerta this 1.46 million that he

19· · overpaid?

20· · · · A· · No.

21· · · · · · · MR. LIONEL: · That's been asked and

22· · answered half a dozen times.

23· · · · · · · You wait and give me a chance to --

24· · · · · · · THE WITNESS:· I'm sorry. · I said no.

25· · · · · · · MR. LIONEL: · Please.
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Turn to Exhibit 4.

· 3· · · · · · · Have you ever seen this amended and

· 4· · restated offering agreement for CanaMex Nevada --

· 5· · · · A· · No.

· 6· · · · Q· · -- LLC? · No?

· 7· · · · A· · I don't think so.

· 8· · · · Q· · If you flip to the very last page --

· 9· · · · A· · I mean, I could have, but I don't

10· · recall.

11· · · · Q· · The very last page identifies the

12· · potential members in this LLC.

13· · · · A· · Where are you?

14· · · · Q· · The very last page.

15· · · · A· · This?

16· · · · Q· · Yes.

17· · · · A· · Jerome Mining and --

18· · · · Q· · Right.

19· · · · A· · Okay.

20· · · · Q· · And it has the Rogich 2004 Family

21· · Irrevocable Trust?

22· · · · A· · Right.

23· · · · · · · And what is that -- what is this?

24· · · · Q· · I'm asking you, does this refresh your

25· · recollection of anything about CanaMex?
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· 1· · · · A· · No.

· 2· · · · Q· · Okay. · Do you remember Jerome Mining?

· 3· · · · A· · I remember the name, yes.

· 4· · · · Q· · And what do you remember about that

· 5· · name?

· 6· · · · A· · He was a man in I think Boulder City

· 7· · that owned property out there.

· 8· · · · Q· · And you were going to try to acquire

· 9· · some property or a joint venture of property as a

10· · part of the deal?

11· · · · · · · MR. LIONEL: · Objection. · You said he

12· · acquired?

13· · · · · · · THE WITNESS:· No, Carlos was talking to

14· · him.

15· · BY MR. SIMONS:

16· · · · Q· · Okay. · But you knew that was -- you were

17· · attempting to acquire some additional property

18· · to --

19· · · · · · · MR. LIONEL: · Object to the form.

20· · · · · · · THE WITNESS:· I don't know the details.

21· · · · · · · MR. LIONEL: · No foundation.

22· · · · · · · THE WITNESS:· I don't recall.

23· · · · · · · MR. LIONEL: · No foundation.

24· · BY MR. SIMONS:

25· · · · Q· · Okay. · Let's turn to Exhibit 5.
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· 1· · · · · · · Do you know what this is?

· 2· · · · A· · I'm reading it here.

· 3· · · · Q· · Do you recognize what it is?

· 4· · · · A· · What page are you on?

· 5· · · · Q· · I'm not on any page.

· 6· · · · · · · Do you know what it is?

· 7· · · · A· · It says "General ledger."

· 8· · · · Q· · Okay. · Do you know for what entity?

· 9· · · · A· · Eldorado Hills.

10· · · · Q· · Okay. · Do you understand that after you

11· · bought out Carlos Huerta and Go Global, that

12· · Melissa Olivas started managing the books and

13· · records of Eldorado Hills, LLC?

14· · · · A· · I think so. · I'm not sure when -- when

15· · the transaction changed, but --

16· · · · Q· · Okay. · Did you understand that that was

17· · part of the transaction, that Carlos Huerta and Go

18· · Global stopped managing the books and records of

19· · Eldorado Hills and that you would take over that

20· · responsibility?

21· · · · A· · No, I didn't. · I didn't pay attention to

22· · that. · I think it went to an accounting firm.

23· · · · Q· · Are you familiar with this document at

24· · all?

25· · · · A· · No.
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· 1· · · · Q· · Have you ever seen this document before?

· 2· · · · A· · No.

· 3· · · · · · · MR. SIMONS: · Are you guys all okay to

· 4· · keep going until lunch? · We'll take a break at

· 5· · lunch?

· 6· · · · · · · MR. LIEBMAN: · Let's take a quick break.

· 7· · · · · · · MR. SIMONS: · Okay. · We can take a quick

· 8· · break.

· 9· · · · · · · · · · (Whereupon, a recess was taken.)

10· · BY MR. SIMONS:

11· · · · Q· · Okay. · During the break, I saw that you

12· · had some discussions with Ms. Olivas with regard

13· · to this Exhibit 5.

14· · · · · · · Can you tell us about those discussions?

15· · · · A· · We didn't talk about this.

16· · · · Q· · What did you talk about?

17· · · · A· · We talked about the fact that I had

18· · never seen this before. · That's all we did talk

19· · about.

20· · · · · · · · · · (Exhibit No. 56 was marked.)

21· · BY MR. SIMONS:

22· · · · Q· · Okay. · I'm going to hand you Exhibit 56.

23· · · · · · · Is that your signature, sir?

24· · · · A· · Yes.

25· · · · Q· · And do you see where it says, "As a
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· 1· · member, Antonio Nevada, LLC"?

· 2· · · · · · · Do you see that?

· 3· · · · A· · Yes.

· 4· · · · · · · MR. LIONEL: · Wait, wait, wait, wait.

· 5· · · · · · · THE WITNESS:· It's on the bottom.

· 6· · BY MR. SIMONS:

· 7· · · · Q· · Do you know whose signature that is?

· 8· · · · A· · No.

· 9· · · · Q· · Okay. · Do you know -- this Exhibit A, it

10· · says, "The following is a list of members in

11· · Eldorado Hills," and it's with regards to an

12· · identification of an 8.33 percent ownership

13· · interest in the company.

14· · · · A· · Yes.

15· · · · Q· · Did Antonio Nevada have an 8.33 percent

16· · ownership interest in Eldorado Hills?

17· · · · A· · I don't know specifically, but I think

18· · it had it as a -- as a -- until such time that we

19· · bought -- you know, gave them back their money.

20· · · · · · · MR. LIONEL: · Excuse me, Counsel. · What

21· · is this from? · Is this an exhibit? · Where is the

22· · rest of the exhibit?

23· · · · · · · MR. SIMONS: · You gave it to me.

24· · · · · · · MR. LIONEL: · What is --

25· · · · · · · MR. SIMONS: · This is a Sig Rogich
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· 1· · document.

· 2· · · · · · · MR. LIONEL: · I understand that, but it's

· 3· · part of a document.

· 4· · · · · · · MR. SIMONS: · Of the --

· 5· · · · · · · MR. LIONEL: · Oh, that's what I want to

· 6· · know.

· 7· · · · · · · · · · (Exhibit No. 57 was marked.)

· 8· · BY MR. SIMONS:

· 9· · · · Q· · Can I have you look at Exhibit 57?

10· · · · A· · Are you finished with 56?

11· · · · Q· · Yeah.

12· · · · · · · 57 is an operating agreement for

13· · Eldorado Hills, LLC, and the Bates numbers are

14· · 2367 through 2399; right?

15· · · · A· · Okay.

16· · · · Q· · And Exhibit 56 is Sig Rogich 2400;

17· · right?

18· · · · A· · Okay.

19· · · · Q· · Okay. · So I'm just showing you, 2400

20· · is -- should have been attached to Exhibit 57 as

21· · the last page.

22· · · · A· · Okay.

23· · · · Q· · Okay. · Just so the record stays clear,

24· · sir.

25· · · · · · · THE WITNESS:· Do you see that, Sam?
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· 1· · · · · · · MR. LIONEL: · I see it.

· 2· · · · · · · THE WITNESS:· That is 2400, and this is

· 3· · 2399.

· 4· · · · · · · MR. LIONEL: · Yeah, 2399.

· 5· · · · · · · THE WITNESS:· That's -- that's the end

· 6· · of that.

· 7· · · · · · · MR. LIONEL: · Fine. · Fine.

· 8· · · · · · · THE WITNESS:· Do you want this back?

· 9· · · · · · · MR. LIONEL: · The reporter gets that.

10· · BY MR. SIMONS:

11· · · · Q· · Can you turn to Exhibit 12 in the

12· · binder. · Take a moment to review this.

13· · · · A· · Yes.

14· · · · Q· · Do you remember writing this letter?

15· · · · A· · Yes.

16· · · · Q· · Why did you write it?

17· · · · A· · Because the FDIC refused to approve our

18· · renewal for a loan --

19· · · · Q· · Okay.

20· · · · A· · -- from Arkansas National Bank.

21· · · · Q· · October 14, 2008, this is roughly a few

22· · weeks before you finalized a document bringing

23· · in -- buying out Carlos Huerta and bringing in

24· · Eliadas.

25· · · · A· · Yes.
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· 1· · · · Q· · I'm putting this in that time frame.

· 2· · · · · · · Now, the first thing you say is, "My

· 3· · partner and I are upstanding businessmen."

· 4· · · · A· · Yes.

· 5· · · · Q· · Is that an accurate statement?

· 6· · · · A· · At the time.

· 7· · · · Q· · And in paragraph one, you identify that

· 8· · you're going to make a $5 million payment on the

· 9· · loan and reduce the principal balance down to

10· · 16.1.

11· · · · A· · Yes.

12· · · · Q· · Had you already been in discussions with

13· · Pete Eliadas to bring him in at this point in

14· · time?

15· · · · A· · I don't recall. · I believe so, but I

16· · don't recall.

17· · · · Q· · Well, if it wasn't Mr. Eliadas, where

18· · were you planning on getting the 5 million you

19· · reference in this --

20· · · · A· · I don't remember. · I talked to so many

21· · people during that whole course of time about

22· · investing in the property.

23· · · · Q· · Okay. · So fair to say you were out

24· · attempting to solicit some other investor to come

25· · in to assist in this FDIC workout?
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· 1· · · · A· · Yes.

· 2· · · · Q· · Last sentence you say, "We are hopeful

· 3· · that these terms will be acceptable to the FDIC so

· 4· · we can resolve our situation and move forward in

· 5· · the responsible manner that has become our

· 6· · business ethic throughout the years."

· 7· · · · · · · Do you see that?

· 8· · · · A· · Yes.

· 9· · · · Q· · Who are you referring to as the

10· · responsible manner of the business ethic?

11· · · · A· · Me.

12· · · · Q· · Just you?

13· · · · A· · Yes.

14· · · · Q· · Okay. · And you signed it as a member of

15· · Eldorado Hills, LLC?

16· · · · A· · Yes.

17· · · · Q· · Why did you sign it as a member of

18· · Eldorado Hills, LLC?

19· · · · A· · I assumed I was at the time.

20· · · · Q· · Did you think you were also a manager?

21· · · · A· · No, not necessarily. · I never managed

22· · it.

23· · · · Q· · No, but did you -- we looked at the

24· · operating agreement that you had --

25· · · · A· · I had the title, but I didn't manage it.
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· 1· · · · Q· · You deferred all management to

· 2· · Mr. Huerta?

· 3· · · · A· · All of it.

· 4· · · · · · · THE WITNESS:· Would you make a note of

· 5· · that for me?

· 6· · · · · · · MR. LIONEL: · This?

· 7· · · · · · · THE WITNESS:· That last page, yes.

· 8· · · · · · · MR. LIONEL: · This last page, the land?

· 9· · · · · · · THE WITNESS:· Yes. · I'm glad we

10· · clarified that, because I had to clarify with the

11· · FDIC.

12· · · · · · · · · · (Exhibit No. 58 was marked.)

13· · BY MR. SIMONS:

14· · · · Q· · Let me give you Exhibit 58. · This is an

15· · Eldorado Hills existing loan and project summary,

16· · June 13, 2008.

17· · · · · · · Do you see that?

18· · · · A· · Yes.

19· · · · Q· · And, again, this is another document

20· · provided by your counsel.

21· · · · A· · By who?

22· · · · Q· · Your counsel, your attorney, Mr. Lionel.

23· · · · A· · Oh, okay.

24· · · · Q· · Do you recall ever seeing this document?

25· · · · A· · No.
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· 1· · · · Q· · Do you know who prepared this document?

· 2· · · · A· · No.

· 3· · · · Q· · If Go Global or Mr. Huerta prepared this

· 4· · document, would that be something he was tasked

· 5· · with doing as part of his responsibilities as a

· 6· · manager of Eldorado Hills, LLC?

· 7· · · · A· · Well, he ran the entire operation, so I

· 8· · would assume so.

· 9· · · · Q· · Okay.

10· · · · A· · I really was only a member technically.

11· · · · Q· · Well, technically you were both a member

12· · and a manager, but --

13· · · · A· · No.

14· · · · Q· · -- in reality, you acted as just a

15· · member. · Is that a more accurate statement?

16· · · · A· · That's correct, yes.

17· · · · Q· · It says under the sponsorship, it says,

18· · the borrowing entity is a partnership between

19· · Carlos Huerta, president of Go Global, and

20· · yourself, prominent Las Vegas businessman,

21· · combined net worth 70 MM, 5 MM liquid.

22· · · · · · · Do you know --

23· · · · · · · MR. LIONEL: · What do you mean -- I'm

24· · sorry, Counsel.

25· · · · · · · MR. SIMONS: · Under sponsorships, Sam.
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· 1· · · · · · · MR. LIONEL: · Excuse me. · Thank you.

· 2· · BY MR. SIMONS:

· 3· · · · Q· · Do you know where Mr. Huerta obtained

· 4· · this information?

· 5· · · · A· · No.

· 6· · · · Q· · Okay. · Go back up to the proposed

· 7· · capitalization. · It says, "We are seeking an 18-

· 8· · to 24-month loan to replace the existing debt of

· 9· · 21 million, which is 43 percent of appraised

10· · value."

11· · · · · · · Do you see that?

12· · · · A· · Yes.

13· · · · Q· · Do you understand what the -- what did

14· · you understand the value -- or the appraised value

15· · was of the Eldorado Hills project in June of 2018

16· · [sic]?

17· · · · A· · I didn't know. · Carlos did all of this.

18· · · · Q· · Did you have any understanding of the

19· · value of the property?

20· · · · A· · No. · I mean, I knew what people were

21· · thinking of buying it for before the collapse of

22· · the market, so maybe he based it on that.

23· · · · Q· · Okay. · Did you undertake any analysis,

24· · as part of this workout with the FDIC, to

25· · determine what the actual liquidation value would
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· 1· · be for the asset?

· 2· · · · A· · No.

· 3· · · · Q· · Did you have any understanding of that,

· 4· · the value -- the liquidation value, meaning --

· 5· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

· 6· · · · · · · THE WITNESS:· No.

· 7· · BY MR. SIMONS:

· 8· · · · Q· · Do you have any agreement with

· 9· · Mr. Eliadas with regards to the expenses occurring

10· · in this litigation?

11· · · · A· · No.

12· · · · Q· · Are you --

13· · · · A· · Oh, expenses incurred in this

14· · litigation?

15· · · · Q· · Yes.

16· · · · A· · Yes.

17· · · · Q· · What's the agreement?

18· · · · A· · I have a hold harmless agreement with

19· · him.

20· · · · Q· · Okay. · Is that a separate agreement that

21· · was put together as part of this litigation?

22· · · · A· · No.

23· · · · Q· · Okay. · Is that the original

24· · documentation?

25· · · · A· · Yes.
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· 1· · · · Q· · So Mr. Eliadas has requested that you

· 2· · hold him harmless from any liability as a result

· 3· · of this litigation?

· 4· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

· 5· · · · · · · THE WITNESS:· No, it's the opposite.  I

· 6· · asked him for a hold harmless through his

· 7· · attorney.

· 8· · BY MR. SIMONS:

· 9· · · · Q· · And what was the response?

10· · · · A· · He signed it.

11· · · · Q· · So you're being held harmless from any

12· · liability or exposure?

13· · · · A· · That's the way I understand it.

14· · · · Q· · Are you, or is the Sig Rogich Trust,

15· · paying for your own attorney fees?

16· · · · A· · Me?

17· · · · Q· · Yes.

18· · · · A· · Yes.

19· · · · Q· · Are you being reimbursed those attorney

20· · fees from Mr. Eliadas?

21· · · · A· · No.

22· · · · Q· · Okay. · Who do you understand the

23· · agreement -- the hold harmless agreement is -- who

24· · are the parties?

25· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

YVer 1f

SIGMUND ROGICH, VOLUME I - 05/24/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 105
· 1· · · · · · · THE WITNESS:· It was part of our

· 2· · purchase agreement when I gave the land back to

· 3· · Mr. Eliadas.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · Okay. · Turn to Exhibit 15, please.

· 6· · · · · · · Are you there?

· 7· · · · A· · Yes.

· 8· · · · Q· · Okay. · Go to the Bates -- the page

· 9· · number that says SR103 at the bottom right.

10· · · · A· · There is no SR173.

11· · · · · · · MR. SIMONS: · Right here.

12· · · · · · · MR. LIEBMAN: · What Exhibit?

13· · · · · · · THE WITNESS:· You're under 15?

14· · · · · · · MR. SIMONS: · 15.

15· · · · · · · MR. LIONEL: · I'm sorry. · What --

16· · · · · · · THE WITNESS:· It has PLF.

17· · BY MR. SIMONS:

18· · · · Q· · Look at PLF580.

19· · · · A· · Okay.

20· · · · Q· · Now, the SR103 is a designation of

21· · documents provided by your counsel.

22· · · · · · · Do you see on the bottom of that page,

23· · there's a communication from Carlos Huerta to

24· · Melissa Olivas, October 24, 2008?

25· · · · A· · Yes.
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· 1· · · · Q· · And in this, you see the next paragraph,

· 2· · it says, "As I mentioned to Sig, for the sake of

· 3· · preserving the existing investors, including

· 4· · Nanyah, there should be a separate agreement that

· 5· · freeze you up moving forward."

· 6· · · · · · · Do you see that?

· 7· · · · A· · Yes.

· 8· · · · Q· · And then it goes --

· 9· · · · · · · MR. LIONEL: · I'm sorry. · Just go a

10· · little slower in answering, please.

11· · · · · · · THE WITNESS:· Okay.

12· · · · · · · MR. LIONEL: · Where do you see that?

13· · · · · · · THE WITNESS:· Right there.

14· · BY MR. SIMONS:

15· · · · Q· · The top of the next page at 581 it says,

16· · "He doesn't want to incur the wrath of the

17· · investors or make it appear that you walked away

18· · with their shares."

19· · · · A· · Yes, I see that.

20· · · · Q· · And internally you could create the

21· · agreements yourself; right?

22· · · · A· · Yes.

23· · · · Q· · Okay. · So Melissa was responsible for

24· · communicating with Mr. Huerta with regards to the

25· · buyout transaction in 2008; right?
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· 1· · · · A· · Yes.

· 2· · · · Q· · Okay. · Did she communicate with you on

· 3· · October 21st -- 24th about Nanyah's investment?

· 4· · · · A· · No.

· 5· · · · Q· · Flip through and go to page plaintiff --

· 6· · PLTF578.

· 7· · · · · · · Do you see in the middle of the page

· 8· · there's an e-mail from Ken Woloson?

· 9· · · · A· · Yes.

10· · · · Q· · Who is Ken representing?

11· · · · A· · He was our attorney -- one of our

12· · attorneys.

13· · · · Q· · And so Ken, if you take a look at his

14· · e-mail, talks about these other investors in

15· · Eldorado, whether they should be treated as owners

16· · or debtors; right?

17· · · · A· · I see it.

18· · · · · · · MR. LIONEL: · Where is that? · I'm sorry.

19· · I don't see it.

20· · · · · · · MR. SIMONS: · Right here. · Right there.

21· · BY MR. SIMONS:

22· · · · Q· · And then if you go to page 579, it talks

23· · about Nanyah, 1.5 million; right?

24· · · · A· · Yes.

25· · · · Q· · Okay. · So --
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· 1· · · · A· · But it says "Ownership in CanaMex."

· 2· · · · Q· · Okay. · So now let's flip to page --

· 3· · Exhibit 16.

· 4· · · · · · · THE WITNESS:· Make a note of that, too,

· 5· · Sam, that page. · I haven't seen this before,

· 6· · but --

· 7· · BY MR. SIMONS:

· 8· · · · Q· · You'll see the next one. · This will be

· 9· · Exhibit 16.

10· · · · · · · Are you there?

11· · · · A· · Yes.

12· · · · Q· · Okay. · Exhibit 16 is an e-mail from

13· · Carlos Huerta, Friday, October 24, 2008 --

14· · · · A· · I see that.

15· · · · Q· · -- to Melissa and yourself; right?

16· · · · A· · Yes.

17· · · · Q· · And it talks about "Eldorado Investor

18· · Breakdown."

19· · · · A· · Yes.

20· · · · Q· · And then it identifies as an attachment

21· · "Eldorado Hills Capital Accounts" --

22· · · · A· · Yes.

23· · · · Q· · -- 10/24/08; right?

24· · · · A· · Yes.

25· · · · Q· · So let's look at the document that was
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· 1· · sent to you with -- that's identifying the

· 2· · Eldorado Hills investors.

· 3· · · · · · · Are you on the next page?

· 4· · · · A· · Yes.

· 5· · · · Q· · Okay. · Do you see under Item 5 --

· 6· · · · A· · Excuse me. · Are you on 16? · Oh, yeah, I

· 7· · see it.

· 8· · · · Q· · Item 5, Nanyah Vegas, LLC (CanaMex

· 9· · Nevada, LLC) with an asterisk. · "This is the new

10· · investor that came in late last year,

11· · 1.5 million"; right?

12· · · · A· · Yes.

13· · · · Q· · So on October 24, 2008, Mr. Huerta is

14· · advising you that Nanyah Vegas has invested

15· · 1.5 million into Eldorado Hills; right?

16· · · · · · · MR. LIONEL: · No, no. · Say that again.

17· · · · · · · THE WITNESS:· On October 24, he said

18· · he's advising us --

19· · · · · · · When did we close the deal?

20· · BY MR. SIMONS:

21· · · · Q· · October 31st.

22· · · · · · · MR. LIONEL: · That doesn't say anything

23· · about investing in Eldorado.

24· · · · · · · THE WITNESS:· It says it down there.

25· · · · · · · MR. LIONEL: · I understand it does.
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· 1· · · · · · · THE WITNESS:· First I have seen this, so

· 2· · I don't know.

· 3· · BY MR. SIMONS:

· 4· · · · Q· · Okay. · But it was sent to you on

· 5· · October 24th; right?

· 6· · · · A· · It wasn't sent to me.

· 7· · · · Q· · Well, do you see where it says CC?

· 8· · · · A· · No. · I never saw it.

· 9· · · · Q· · Front page. · The first page.

10· · · · A· · I see it, but I never saw it.

11· · · · Q· · Okay. · But if you had looked at it on

12· · October 24, 2008, you would have looked at the

13· · subject matter of being who the Eldorado investors

14· · are?

15· · · · · · · MR. LIONEL: · Objection. · Calling for

16· · speculation.

17· · · · · · · THE WITNESS:· No.

18· · BY MR. SIMONS:

19· · · · Q· · That's what it says on the subject line

20· · of the e-mail.

21· · · · A· · No.

22· · · · Q· · What does it say? · What does the subject

23· · line say?

24· · · · A· · It says it, but I -- I wouldn't have

25· · agreed with it.
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· 1· · · · Q· · I didn't ask you if you agreed with it.

· 2· · I'm asking you what it actually says.

· 3· · · · · · · You would agree with me it says

· 4· · "Eldorado Investor Breakdown"?

· 5· · · · A· · I see it, but this is the first time I

· 6· · have seen this, so ...

· 7· · · · Q· · And it provides you and Melissa with the

· 8· · capital accounts for the investors in Eldorado

· 9· · Hills as an attachment; correct?

10· · · · A· · Yes.

11· · · · Q· · And, again, you're saying you didn't

12· · look at that attachment, either?

13· · · · A· · No.

14· · · · Q· · So let's go to Exhibit 19. · Let me know

15· · when you're there.

16· · · · A· · I'm there.

17· · · · Q· · Okay. · Let's start at the back and move

18· · forward.

19· · · · · · · Are you there?

20· · · · A· · Yes.

21· · · · Q· · Do you see where there's communications

22· · between Summer Rellamas and Melissa and Carlos?

23· · · · A· · Yes.

24· · · · Q· · And he says, "Attached are the

25· · financials for Eldorado Hills to date and a
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· 1· · separate spreadsheet showing the net capital

· 2· · invested to date in the project"; right?

· 3· · · · A· · Right.

· 4· · · · Q· · So before the deal closes, you're having

· 5· · access to the financial information of Eldorado

· 6· · Hills. · Would you agree with that?

· 7· · · · A· · Yes.

· 8· · · · Q· · Okay. · Moving forward, on page RT208 --

· 9· · · · A· · Uh-huh.

10· · · · Q· · -- again, these are documents that your

11· · counsel provided. · And you see down at the very

12· · bottom it says, Pat Sanchez to Melissa, "Do you

13· · think it's odd that the financials show Carlos'

14· · equity is 3.5 million, but he was only claiming

15· · 2.8?"

16· · · · · · · Do you see that?

17· · · · A· · Yesterday.

18· · · · Q· · Yes.

19· · · · A· · So he changed it.

20· · · · Q· · No, let's look up at the top, and Summer

21· · responds, "Hi, Missy. · The 2.8 is correct."

22· · · · · · · MR. LIONEL: · What page are you looking

23· · at there?

24· · · · · · · MR. SIMONS: · The same one, 278.

25· · · · · · · MR. LIONEL: · Go ahead.
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · "You have to go by the capital account

· 3· · spreadsheet that I sent. · It shows the net capital

· 4· · invested into the project. · The balance sheet does

· 5· · not take into account the tax adjustments for the

· 6· · consulting fee and interest paid by Go Global on

· 7· · the old Alliance loan."

· 8· · · · · · · Do you see that?

· 9· · · · A· · Yes.

10· · · · Q· · Okay. · Did -- let's move forward. · Go to

11· · the first page. · October 28, 2008, Melissa, your

12· · VP of finance, sends to you, "Do you know anything

13· · about the consulting fee to Go Global?" · And then

14· · you respond, "Pretty unbelievable"; right?

15· · · · A· · Yes.

16· · · · Q· · Okay. · What did you do after you

17· · received this information October 28, 2008, with

18· · regard to the consulting fee information?

19· · · · A· · Nothing, really. · I think that was --

20· · there wasn't time to do anything. · We were going

21· · to lose the property.

22· · · · Q· · Well, did you call up Carlos and say,

23· · "Hey, what's this consulting fee about?"

24· · · · A· · We did.

25· · · · Q· · When?
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· 1· · · · A· · He came to the office --

· 2· · · · Q· · Okay.

· 3· · · · A· · -- and told us that he had a consulting

· 4· · fee or took $1.5 million -- or Melissa asked him,

· 5· · "What about the $1.5 million?"

· 6· · · · Q· · Okay. · Let's walk through this.

· 7· · · · · · · When did it occur?

· 8· · · · A· · I don't know the exact date, but it was

· 9· · right up to the very end. · Close to the end.

10· · · · Q· · Was it before the documents were signed?

11· · · · A· · Probably. · The documents weren't signed

12· · until, what, the 31st, I think.

13· · · · Q· · Correct. · Okay.

14· · · · · · · So somewhere between October 28 and

15· · October 31st, you have a face-to-face meeting with

16· · Carlos?

17· · · · A· · I believe so.

18· · · · Q· · And Melissa was there?

19· · · · A· · Yes.

20· · · · Q· · Anybody else?

21· · · · A· · I think there was, but I can't remember

22· · who.

23· · · · Q· · Okay. · And one of the topics was the

24· · consulting fee?

25· · · · A· · One of the topics was does Nanyah --
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· 1· · whoever Nanyah is -- know -- Mr. Nanyah. · We

· 2· · thought it was a man -- know that you took his

· 3· · money?

· 4· · · · Q· · Okay. · Did you say that "you stole his

· 5· · money," or did you use the phrase "you took his

· 6· · money"?

· 7· · · · A· · Took his money.

· 8· · · · Q· · Okay. · And do you recall the dialogue

· 9· · that ensued, if you have any recollection?

10· · · · A· · Carlos stood up and was red-faced and --

11· · and wouldn't answer the question.

12· · · · Q· · Anything else?

13· · · · A· · No, not that I remember.

14· · · · Q· · Okay. · And then he just walked out of

15· · the meeting?

16· · · · A· · I think so.

17· · · · Q· · So the whole -- so this was a very short

18· · meeting?

19· · · · A· · Well, I don't know how you define

20· · "short," but it -- it was a meeting.

21· · · · Q· · Okay. · Carlos, was he sharing your

22· · offices at this point in time?

23· · · · A· · No.

24· · · · Q· · He had already moved out by this time?

25· · · · A· · I believe so.
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· 1· · · · Q· · Okay. · So you have a meeting, and

· 2· · Melissa is the one that is communicating with

· 3· · Carlos, or is it you?

· 4· · · · A· · Both of us.

· 5· · · · Q· · Okay. · And who says to him, "Does Nanyah

· 6· · know you took his money?"

· 7· · · · A· · I believe Melissa.

· 8· · · · Q· · And then Carlos got red-faced, stood up,

· 9· · and walked out?

10· · · · A· · Something like that.

11· · · · Q· · Did he respond?

12· · · · A· · Not that I recall.

13· · · · Q· · Okay. · Did you say, "Hey, I want

14· · Nanyah's contact information so I can tell him you

15· · took his money"?

16· · · · A· · No.

17· · · · · · · MR. LIONEL: · Object to the form of the

18· · question.

19· · BY MR. SIMONS:

20· · · · Q· · Why didn't you think to do that?

21· · · · A· · Because I didn't know who Nanyah was.  I

22· · had never heard the name before.

23· · · · Q· · But isn't this the same, taking your

24· · money -- taking Nanyah's money that you stated

25· · earlier with today that Carlos stole the money?
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· 1· · · · A· · He took the money.

· 2· · · · Q· · This is the same money that we're

· 3· · talking about?

· 4· · · · A· · Evidently. · It appears to be.

· 5· · · · Q· · Okay. · Well, did you say, "Hey, I want

· 6· · to notify Nanyah about your taking the

· 7· · 1.5 million"?

· 8· · · · A· · No. · It was -- it was not my obligation.

· 9· · We just asked the question.

10· · · · Q· · Well, we know on October 24th, Melissa

11· · and you -- but you may not have looked at it --

12· · received information that showed that Nanyah's

13· · money had been invested into Eldorado Hills;

14· · right?

15· · · · · · · MR. LIONEL: · It does not show it was

16· · invested.

17· · · · · · · THE WITNESS:· No.

18· · · · · · · MR. SIMONS: · Yeah, that's what it shows.

19· · · · · · · MR. LIONEL: · I object to that. · The

20· · record does not show that at all.

21· · · · · · · THE WITNESS:· No, it does not.

22· · BY MR. SIMONS:

23· · · · Q· · It doesn't show that?

24· · · · A· · No.

25· · · · · · · MR. LIONEL: · No.
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Well, let's go back to that. · I want to

· 3· · see what your argument is. · Go back to Exhibit 16.

· 4· · · · · · · Do you have Exhibit 16?

· 5· · · · A· · Yes.

· 6· · · · Q· · Do you see where it's -- the subject

· 7· · matter and attachment are both the investor

· 8· · breakdown and the capital accounts for Eldorado

· 9· · Hills?

10· · · · A· · This is just Carlos' assertion, so I

11· · don't believe it.

12· · · · Q· · Sir, I don't -- it doesn't matter

13· · whether you believe it or not.

14· · · · · · · I'm asking you, what does the document

15· · say on its face?

16· · · · A· · It doesn't say anything to me.

17· · · · Q· · Subject matter --

18· · · · · · · MR. LIONEL: · Counsel, it says Nanyah

19· · Vegas and CanaMex, Nevada.

20· · · · · · · MR. SIMONS: · You can testify at trial,

21· · Sam.· Hold on.

22· · BY MR. SIMONS:

23· · · · Q· · Go back to the first page. · See

24· · "Subject: · Eldorado Investor Breakdown" with an

25· · attachment, "Eldorado Hills capital accounts";
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· 1· · right?

· 2· · · · A· · Yes.

· 3· · · · Q· · And then there's a document attached?

· 4· · · · A· · Yes.

· 5· · · · Q· · What do you understand -- you have never

· 6· · seen this document before?

· 7· · · · A· · No.

· 8· · · · Q· · So you have no idea what this document

· 9· · purports to be, do you?

10· · · · A· · I don't remember ever seeing this

11· · document, no.

12· · · · Q· · So you have no idea what this document

13· · means, do you?

14· · · · A· · That's correct.

15· · · · Q· · Okay. · Did you have a conversation with

16· · Melissa saying, "Maybe we should notify Nanyah

17· · that Carlos stole his -- stole Nanyah's money"?

18· · · · · · · MR. LIONEL: · Object to the form.

19· · · · · · · THE WITNESS:· No.

20· · BY MR. SIMONS:

21· · · · Q· · Okay. · I think it's a good time for a

22· · break, because then we'll get into a bunch of

23· · other fun stuff.

24· · · · A· · Why a break?

25· · · · Q· · Because I want to eat lunch.
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· 1· · · · A· · Well, what if I don't want to eat lunch?

· 2· · · · Q· · Well, I'll be more than happy to

· 3· · accommodate, but it's also -- it's not just you

· 4· · and me. · We have a court reporter and we have

· 5· · other counsel.

· 6· · · · A· · Well, I would like to have you

· 7· · accommodate me then.

· 8· · · · Q· · Well, I'll accommodate the court

· 9· · reporter.

10· · · · A· · Then let's eat lunch at 1:00.

11· · · · · · · MR. SIMONS: · We can go off the record.

12· · · · · · · · · · (Whereupon, a recess was taken.)

13· · BY MR. SIMONS:

14· · · · Q· · You understand we're back on the record?

15· · · · A· · Yes.

16· · · · Q· · You understand you're still subject to

17· · the same oath?

18· · · · A· · Yes.

19· · · · Q· · Okay. · Turn to Exhibit 20.

20· · · · · · · Are you familiar with that document?

21· · · · A· · Yes.

22· · · · Q· · Okay. · That's the document where you buy

23· · out Go Global's interest in Eldorado Hills --

24· · · · A· · Right.

25· · · · Q· · -- as of October 31st, 2008.
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· 1· · · · · · · Do you remember testifying in your prior

· 2· · deposition that there was about five or six drafts

· 3· · of this agreement that went back and forth?

· 4· · · · A· · Yes.

· 5· · · · Q· · Okay. · And you also had -- do you recall

· 6· · having Ms. Eliadas assist you in reviewing the

· 7· · terms and conditions that were in that agreement?

· 8· · · · A· · Yes.

· 9· · · · Q· · Okay. · And you had the opportunity to

10· · put whatever you wanted in that agreement?

11· · · · · · · MR. LIONEL: · Well, I object. · Object to

12· · the form of that.

13· · BY MR. SIMONS:

14· · · · Q· · Didn't you?

15· · · · A· · Well, no, not really.

16· · · · Q· · Why not?

17· · · · A· · We got it at the very last minute. · We

18· · were losing the property.

19· · · · Q· · Well, you had --

20· · · · A· · It was a day before the -- the deal, I

21· · think.

22· · · · Q· · Well, how long before signing this

23· · agreement had you been negotiating with Carlos

24· · Huerta to buy out Go Global's interest in Eldorado

25· · Hills?
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· 1· · · · A· · Well, I don't know. · Whenever Pete and I

· 2· · first started talking in earnest about it. · But

· 3· · Carlos probably made -- I don't know. · I said five

· 4· · or six. · Probably more like ten drafts of this

· 5· · purchase agreement. · He kept changing it.

· 6· · · · Q· · Okay. · And you kept reviewing it?

· 7· · · · A· · Not really. · He kept -- we never really

· 8· · had a chance to review it. · He would make one, and

· 9· · then the next day we would get another one, and

10· · the next day another one and so forth. · And so he

11· · brought this in at the -- at the very last minute.

12· · · · Q· · Okay.

13· · · · A· · Prior to that, he had signed an

14· · agreement without any addendums to it.

15· · · · Q· · Okay. · I don't know what you're

16· · referring to, but let's stay on Exhibit 20. · Turn

17· · to page nine of that.

18· · · · · · · Is that your signature?

19· · · · A· · Yes.

20· · · · Q· · Okay. · So you read and understood the

21· · terms of this contract before you signed it?

22· · · · A· · Well, I -- I read it. · I read it

23· · quickly, yes.

24· · · · Q· · So you did read it?

25· · · · A· · Quickly.
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· 1· · · · Q· · And you agreed to it?

· 2· · · · A· · Yes, we had no choice.

· 3· · · · Q· · What do you mean you had no choice?

· 4· · · · A· · We either signed an agreement here or we

· 5· · were going to lose the property.

· 6· · · · Q· · So you did have a choice. · You didn't

· 7· · need to sign the document?

· 8· · · · A· · I have no choice as it related to saving

· 9· · the property.

10· · · · Q· · Okay. · What other options were

11· · available?

12· · · · A· · Lose the property.

13· · · · Q· · Okay. · Let's look at Recital A.

14· · · · A· · A?

15· · · · Q· · A, as in alpha, the first page.

16· · · · · · · Paragraph A says, "Seller owns a

17· · membership interest in Eldorado Hills equal or

18· · greater than 35 percent and which may be as high

19· · as 49 and 44/100s of the total ownership."

20· · · · · · · Do you see that?

21· · · · A· · Yes.

22· · · · Q· · Why is Mr. -- why is Go Global's

23· · interest being called out as a range?

24· · · · A· · I have no idea what this means, to be

25· · honest with you.
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· 1· · · · Q· · Okay.

· 2· · · · A· · It's confusing.

· 3· · · · Q· · Well, it says, "Such interest, as well

· 4· · as the ownership interest currently held by you,

· 5· · the buyer, may be subject to potential claims of

· 6· · those entities set forth and attached hereto on

· 7· · Exhibit A."

· 8· · · · A· · Yes.

· 9· · · · Q· · Do you see that?

10· · · · A· · Yes.

11· · · · Q· · And then it says, "You intend to

12· · negotiate such claims with seller's assistance so

13· · that such claimants can either confirm or convert

14· · the amount set forth into non-interest bearing

15· · debt" --

16· · · · A· · Yes.

17· · · · Q· · -- "or an equity percentage"; right?

18· · · · A· · Yes.

19· · · · Q· · And that was your intent and purpose

20· · when you signed this agreement, wasn't it?

21· · · · A· · Yes.

22· · · · Q· · And you agreed that you would attempt to

23· · resolve the investments --

24· · · · A· · Yes.

25· · · · Q· · -- of those entities identified on
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· 1· · Exhibit A?

· 2· · · · A· · That's correct.

· 3· · · · Q· · Okay. · So let's look at Exhibit A.

· 4· · · · A· · Okay.

· 5· · · · Q· · Exhibit A identifies as one of them

· 6· · Nanyah Vegas, LLC --

· 7· · · · A· · Yes.

· 8· · · · Q· · -- for 1.5 million?

· 9· · · · A· · Right.

10· · · · Q· · All right. · What steps did you take to

11· · work with Nanyah Vegas, LLC, to resolve its

12· · investment in Eldorado Hills?

13· · · · A· · None. · They didn't have any investment

14· · in Eldorado Hills. · That's why I signed this.

15· · · · Q· · Well, let's do this. · Just answer the

16· · question.

17· · · · · · · What steps did you take with Nanyah

18· · Vegas, LLC --

19· · · · A· · There were no steps to take.

20· · · · Q· · Okay. · No steps to take.

21· · · · · · · And tell me why?

22· · · · A· · They were not investors.

23· · · · Q· · Not investors.

24· · · · A· · I didn't know what Nanyah Vegas meant at

25· · the time.
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· 1· · · · Q· · Well, actually, on October 31st, 2008,

· 2· · you did know who Nanyah Vegas was, didn't you?

· 3· · · · A· · I saw it, but I didn't pay attention to

· 4· · it. · All of that time, I thought it was a man.

· 5· · · · Q· · Okay. · You clearly knew by the time you

· 6· · signed this agreement that Nanyah Vegas had

· 7· · invested $1.5 million into Eldorado Hills, didn't

· 8· · you?

· 9· · · · A· · No, I did not.

10· · · · · · · MR. LIONEL: · Object to the form.

11· · BY MR. SIMONS:

12· · · · Q· · So then why are you confronting Carlos

13· · Huerta days before in a meeting saying, "You stole

14· · Nanyah's money"?

15· · · · A· · Say that again. · That doesn't make any

16· · sense.

17· · · · Q· · Sure, it does.

18· · · · · · · A couple of days before you signed this

19· · agreement, you say you have a face-to-face with

20· · Carlos Huerta.

21· · · · A· · I don't know the exact time I had the

22· · meeting with Carlos.

23· · · · Q· · Well, we know it was before you signed

24· · this agreement.

25· · · · A· · Yes.
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· 1· · · · Q· · And then you say, "You took Nanyah's

· 2· · money" --

· 3· · · · A· · Yes.

· 4· · · · Q· · -- "in Eldorado Hills, didn't you?

· 5· · · · A· · Yes.

· 6· · · · Q· · Okay. · So by the time you're meeting

· 7· · with Carlos, before you signed this agreement,

· 8· · you're already accusing him that he took Nanyah's

· 9· · money that was invested into Eldorado Hills?

10· · · · · · · MR. LIONEL: · Object. · Mischaracterizing

11· · the record. · That's not the record.

12· · BY MR. SIMONS:

13· · · · Q· · Go ahead.

14· · · · A· · I don't know what your question is.

15· · · · Q· · Did you accuse Carlos Huerta --

16· · · · A· · Of taking the money?

17· · · · Q· · Yes.

18· · · · A· · Yes. · I asked him -- or Melissa asked

19· · him, "Does Nanyah, whoever Nanyah is, know that he

20· · took your money?"

21· · · · Q· · Okay. · So by that time, you knew who

22· · Nanyah was?

23· · · · A· · I knew -- I knew that Nanyah had no

24· · investment in -- in Eldorado Hills. · That's why I

25· · signed this agreement.
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· 1· · · · Q· · How did you know that?

· 2· · · · A· · Because they didn't. · There's nothing to

· 3· · reflect it.

· 4· · · · Q· · Okay. · What about the bank statement we

· 5· · looked at today?

· 6· · · · A· · I didn't see the bank statement.  I

· 7· · never saw it. · I never was involved in it, and

· 8· · Carlos took the money and put it into the company

· 9· · and took it out two days later.

10· · · · Q· · He put it into Eldorado Hill, and then

11· · he took the money out?

12· · · · A· · So he could earn money on it.

13· · · · · · · MR. LIONEL: · Objection. · Argumentative.

14· · BY MR. SIMONS:

15· · · · Q· · It's not argumentative. · I'm

16· · understanding the answer.

17· · · · · · · You said Carlos Huerta took the money

18· · into Eldorado Hills, LLC; right?

19· · · · A· · He took it into CanaMex.

20· · · · Q· · But we just looked at the bank

21· · statements today that show the money --

22· · · · A· · He took the money into CanaMex.

23· · · · Q· · Are you refusing -- or do you have --

24· · · · A· · I have proof that he took it into

25· · CanaMex.
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· 1· · · · Q· · Okay. · But we saw that the money went

· 2· · into Eldorado Hills, into the bank statement;

· 3· · right?

· 4· · · · A· · I didn't see it until this -- until it

· 5· · was brought to my attention now. · But Carlos took

· 6· · the money into CanaMex. · I know that's tough for

· 7· · you to understand, but if you look at the K-1s and

· 8· · the -- and the information, then you'll understand

· 9· · it.

10· · · · Q· · I totally understand this deal.  I

11· · actually think I understand it better than you do.

12· · · · A· · Well, you probably do.

13· · · · Q· · Let's go through it.

14· · · · · · · You talk about -- if you didn't think

15· · CanaMex had any money in the deal, why didn't you

16· · carve them out of this purchase and sell --

17· · · · · · · MR. LIONEL: · Objection. · Argumentative.

18· · · · · · · MR. SIMONS: · It's not argumentative.

19· · · · · · · MR. LIONEL: · It calls for speculation --

20· · · · · · · MR. SIMONS: · It's actually a fair

21· · question.

22· · · · · · · MR. LIONEL: · -- and irrelevant.

23· · BY MR. SIMONS:

24· · · · Q· · Your witness and your client says Nanyah

25· · made no investment; right?
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· 1· · · · A· · That's correct.

· 2· · · · Q· · Even though we have seen bank statements

· 3· · that show Nanyah had money going into Eldorado

· 4· · Hills; right?

· 5· · · · A· · For a day and a half.

· 6· · · · Q· · And we've seen --

· 7· · · · · · · MR. LIONEL: · Well, wait. · Objection.

· 8· · The record does not show that Nanyah put that in

· 9· · there, does it?

10· · · · · · · THE WITNESS:· It shows CanaMex put it in

11· · there and took it out.

12· · BY MR. SIMONS:

13· · · · Q· · Okay.

14· · · · A· · Carlos put it in and took it out.

15· · · · Q· · I understand. · Let's move on. · We'll let

16· · the jury decide whose money that is, the

17· · $1.5 million.

18· · · · · · · And then we looked at October 24, and

19· · you get statements from Carlos Huerta showing that

20· · Nanyah had invested into Eldorado Hills; right?

21· · · · A· · Whatever date this is. · Is that when

22· · this is?

23· · · · Q· · No. · The October 24 e-mail, Exhibit 16.

24· · · · A· · Oh, I never saw that e-mail.

25· · · · Q· · But it says it, doesn't it?
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· 1· · · · A· · I never saw it.

· 2· · · · · · · MR. LIONEL: · Well, that's argumentative.

· 3· · Objection.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · It doesn't matter whether you saw it at

· 6· · the time or not. · That information was

· 7· · communicated, wasn't it?

· 8· · · · · · · MR. LIONEL: · Objection.

· 9· · · · · · · THE WITNESS:· Not to me.

10· · · · · · · MR. LIONEL: · Argumentative.

11· · BY MR. SIMONS:

12· · · · Q· · Sir, how can you say it was not

13· · communicated to you when you're the recipient of

14· · the e-mail?

15· · · · A· · I'm cc'd, but I didn't see it. · I think

16· · Carlos was now trying to double back and protect

17· · himself after we confronted him with taking

18· · Nanyah's money.

19· · · · Q· · All right. · But in here --

20· · · · A· · That's why he came up with this.

21· · · · Q· · Okay. · Well --

22· · · · A· · When these say "potential claimants,"

23· · "potential" is a keyword here.

24· · · · Q· · Okay. · It's potential claimant of a

25· · ownership interest, isn't it?
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· 1· · · · A· · It says "potential claimants," period.

· 2· · · · Q· · Okay. · It doesn't actually say

· 3· · "potential claimants," period.

· 4· · · · A· · Yes, it does.

· 5· · · · Q· · Let's read the entire sentence so you

· 6· · and I are on the same page.

· 7· · · · A· · Look under Exhibit A, please, that I

· 8· · signed or that Carlos signed.

· 9· · · · Q· · Excellent.

10· · · · · · · You understand that's a defined term?

11· · · · A· · Look under Exhibit A.

12· · · · Q· · You understand it's a defined term?

13· · · · A· · It says "potential claimants."

14· · · · Q· · Go to the first page of the document.

15· · · · A· · I'm looking at the one that is finalized

16· · here.

17· · · · Q· · Go to the first page of the document.

18· · · · A· · I see it.

19· · · · Q· · Do you see where there's a quote?

20· · · · A· · Potential claims.

21· · · · Q· · Right.

22· · · · A· · "Potential" is the keyword.

23· · · · Q· · Well, let's walk through the potential,

24· · because this is a defined term in this agreement.

25· · · · · · · You understand what a defined term is?
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· 1· · · · A· · No. · I don't understand what "potential"

· 2· · means.

· 3· · · · Q· · Okay. · Do you understand what a defined

· 4· · term is?

· 5· · · · A· · What does that have to do with

· 6· · "potential"?

· 7· · · · Q· · Okay. · Let's look at it.

· 8· · · · · · · "Such interests" -- which are referring

· 9· · to the ownership interests?

10· · · · A· · Yes.

11· · · · Q· · -- "as well as the ownership of your

12· · interest in Eldorado Hills may be subject to

13· · certain potential claims of those entities set

14· · forth and attached hereto on Exhibit A."

15· · · · A· · Correct.

16· · · · Q· · I read that accurately, didn't I?

17· · · · A· · Yes.

18· · · · Q· · Okay. · Now, let's look to page four of

19· · this agreement you signed.

20· · · · A· · Why don't we go to Exhibit A, just for

21· · the heck of it.

22· · · · Q· · What do you want me to tell you about

23· · Exhibit A?

24· · · · A· · Well, it says reference to Exhibit A,

25· · and it says "potential claimants." · I signed that
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· 1· · agreement, because I knew that there was no

· 2· · potential claims there, because I didn't know who

· 3· · these people were.

· 4· · · · Q· · Are you absolutely certain?

· 5· · · · A· · I'm certain --

· 6· · · · · · · MR. LIONEL: · Objection. · Form.

· 7· · · · · · · THE WITNESS:· -- Nanyah had no claim on

· 8· · Eldorado, yes.

· 9· · BY MR. SIMONS:

10· · · · Q· · Are you certain that Eldorado did not

11· · receive any moneys from Nanyah Vegas, LLC?

12· · · · A· · I didn't know that Carlos had -- excuse

13· · me. · I didn't know that Carlos had put the money

14· · in and taken it out a day and a half later.

15· · · · · · · MR. SIMONS: · Can you reread my question?

16· · · · · · · · · · (Whereupon, the record was read.)

17· · · · · · · THE WITNESS:· Yes.

18· · · · · · · MR. LIONEL: · Object to the form of the

19· · question.

20· · BY MR. SIMONS:

21· · · · Q· · Okay. · Let's look at -- let's look at

22· · Exhibit 22.

23· · · · · · · Are you there?

24· · · · A· · Yes.

25· · · · Q· · And this is the membership interest
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· 1· · purchase agreement. · Now, remember, you acquired

· 2· · Carlos Huerta's interest subject to all those

· 3· · claimants on Exhibit A, and then you were going to

· 4· · resell some of that to Flangas Trust and TELD.

· 5· · · · · · · Do you recall that?

· 6· · · · · · · MR. LIONEL: · I'm going to object. · It

· 7· · says "potential claimant."

· 8· · · · · · · THE WITNESS:· Exactly.

· 9· · · · · · · MR. SIMONS: · Whatever.

10· · · · · · · MR. LIONEL: · "Subject to potential

11· · claimant," not claimants.

12· · BY MR. SIMONS:

13· · · · Q· · Okay. · But you understand you were

14· · acquiring Go Global's interest, and you were going

15· · to resell some of that interest to TELD and

16· · Flangas Trust?

17· · · · A· · I think so.

18· · · · Q· · And in addition, Eldorado Hills was

19· · going to issue a one-sixth ownership interest in

20· · Eldorado Hills separately to TELD and the Flangas

21· · Trust, so that at the end of the day, everybody

22· · would have a one-third interest?

23· · · · A· · Yes.

24· · · · Q· · All right. · So are you familiar with

25· · this membership interest purchase agreement
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· 1· · between you and TELD?

· 2· · · · A· · Yes.

· 3· · · · Q· · Do you remember reading this one?

· 4· · · · A· · Pretty much. · I relied on my staff

· 5· · and -- and my attorney to look at it.

· 6· · · · Q· · Okay. · So you signed it and agreed to be

· 7· · bound by the terms and conditions in it?

· 8· · · · A· · Evidently.

· 9· · · · Q· · Well, isn't that the purpose of signing

10· · it?

11· · · · A· · If I signed it, then I -- I'm -- then I

12· · signed it.

13· · · · Q· · Okay. · Let's look at page four.

14· · · · A· · What is -- oh, okay.

15· · · · Q· · Do you see under paragraph two?

16· · · · A· · Yes.

17· · · · Q· · You received a half million dollars from

18· · Eldorado for selling a one-sixth interest in

19· · Eldorado Hills; right?

20· · · · A· · That's correct.

21· · · · Q· · And then you received another half a

22· · million dollars from Albert Flangas?

23· · · · A· · Yes.

24· · · · Q· · So you -- by transferring the ownership

25· · interest that you received from Go Global, you
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· 1· · received a million dollars out of this

· 2· · transaction?

· 3· · · · A· · Yes.

· 4· · · · Q· · Okay. · And do you see under -- let's go

· 5· · to paragraph four.

· 6· · · · A· · Yes.

· 7· · · · Q· · "Representations of seller."

· 8· · · · · · · Do you see that?

· 9· · · · A· · Yes.

10· · · · Q· · You understand you're the seller?

11· · · · A· · Yes.

12· · · · Q· · Do you understand what these clauses and

13· · agreements mean when they say you're making

14· · certain representations?

15· · · · A· · Yes.

16· · · · Q· · What does it mean?

17· · · · A· · Just what you said.

18· · · · Q· · You're making a representation upon

19· · which other parties are going to rely?

20· · · · · · · MR. LIONEL: · I'm sorry. · What

21· · representation are we talking about?

22· · BY MR. SIMONS:

23· · · · Q· · What is the purpose of paragraph four,

24· · "Representation being made by seller"?

25· · · · · · · MR. LIONEL: · Paragraph 4 of 20 or -- or
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· 1· · of 22? · What are we looking at?

· 2· · · · · · · MR. SIMONS: · 22.

· 3· · · · · · · MR. LIONEL: · 22, paragraph 4.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · What is the purpose of the

· 6· · representation clause in this agreement?

· 7· · · · A· · You tell me. · I can't recall what my

· 8· · attorneys told me, but --

· 9· · · · · · · MR. LIONEL: · You mean that's the

10· · representation of the seller?

11· · BY MR. SIMONS:

12· · · · Q· · The representation of seller.

13· · · · · · · You're the seller; right?

14· · · · A· · Yes.

15· · · · Q· · Okay. · And you understand in

16· · transactions, you make certain representations

17· · upon which the other party will rely?

18· · · · A· · Yes.

19· · · · Q· · Okay. · And you understood in this

20· · agreement, you made certain representations,

21· · didn't you?

22· · · · A· · To Mr. Eliadas?

23· · · · Q· · Yes.

24· · · · A· · Yes.

25· · · · Q· · Okay. · And right above that, do you see
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· 1· · under paragraph 3.C --

· 2· · · · A· · Okay.

· 3· · · · Q· · -- it says you, as the seller, and any

· 4· · investor for whom seller shall assume

· 5· · responsibilities hereinafter set forth shall

· 6· · collectively own one-third; right?

· 7· · · · A· · Yes.

· 8· · · · Q· · Okay. · Did you realize you assumed

· 9· · responsibility to repay Nanyah Vegas, LLC, as part

10· · of this transaction?

11· · · · A· · No.

12· · · · Q· · Okay. · Paragraph 4 references an

13· · Exhibit D, doesn't it?

14· · · · A· · Yes.

15· · · · Q· · Let's turn to Exhibit D.

16· · · · · · · MR. LIEBMAN: · What's the Bates number on

17· · that one, Mark?

18· · · · · · · MR. SIMONS: · Just one second. · Should be

19· · 733, I believe.

20· · · · · · · MR. LIEBMAN: · What is it?

21· · · · · · · MR. SIMONS: · 733.

22· · BY MR. SIMONS:

23· · · · Q· · Is that the -- is that the right number?

24· · · · A· · No. · It's 629.

25· · · · Q· · Okay. · Are you at 629?

YVe r1f

SIGMUND ROGICH, VOLUME I - 05/24/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f



Page 140
· 1· · · · · · · MR. LIONEL: · Wait a minute, wait a

· 2· · minute, wait a minute. · 629?

· 3· · BY MR. SIMONS:

· 4· · · · Q· · Those are your initials on this page,

· 5· · sir?

· 6· · · · A· · Yes.

· 7· · · · Q· · Okay. · Going up the thing, this is

· 8· · Exhibit D, "Qualifications and Representations of

· 9· · Seller."

10· · · · A· · Yes.

11· · · · Q· · Who is the seller again?

12· · · · A· · Me.

13· · · · Q· · Okay. · And you confirmed that "Certain

14· · amounts have been advanced to or on behalf of the

15· · company by certain third parties as referenced in

16· · Section 8 of the agreement."

17· · · · · · · Do you see that?

18· · · · A· · Yes.

19· · · · Q· · What do you mean by making the statement

20· · that you're confirming that certain amounts have

21· · been advanced to or on behalf of the company by

22· · certain third parties as referenced in Section 8

23· · of the agreement?

24· · · · A· · Well, I knew that Eddyline had

25· · testified, and I knew that the Ray Family Trust
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· 1· · had invested, and I knew the other two didn't have

· 2· · any standing in this.

· 3· · · · Q· · Well, why don't you say that? · Why don't

· 4· · you carve them out?

· 5· · · · · · · MR. LIONEL: · Objection. · Argumentative.

· 6· · · · · · · THE WITNESS:· It says "potential."  I

· 7· · wasn't concerned about it.

· 8· · BY MR. SIMONS:

· 9· · · · Q· · Where does it say "potential" here?

10· · · · A· · It says "potential" on the list on the

11· · final payment that I signed. · And this was done,

12· · like, the -- a day before we were going to lose

13· · the property, so we didn't have a chance to go

14· · back and do much changing. · Carlos brought it at

15· · the last minute to us.

16· · · · Q· · Well, let's look at the document that

17· · you actually did sign, and I want to focus on your

18· · confirming that certain amounts had been advanced

19· · to the company, which is Eldorado Hills; right?

20· · · · A· · Yes.

21· · · · Q· · And those third parties are referenced

22· · in Section 8 of the agreement; right?

23· · · · A· · Section 8?

24· · · · Q· · 8.

25· · · · A· · Where is that?
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· 1· · · · Q· · Go back to Exhibit D.

· 2· · · · A· · Okay.

· 3· · · · Q· · Do you have Exhibit D?

· 4· · · · A· · Yeah.

· 5· · · · Q· · Okay. · Do you see where it says that you

· 6· · are confirming that certain amounts have been

· 7· · advanced --

· 8· · · · A· · Yes.

· 9· · · · Q· · -- to or on behalf of the company by

10· · third parties --

11· · · · A· · Yes.

12· · · · Q· · -- referenced in Section 8 of the

13· · agreement; right?

14· · · · A· · Okay.

15· · · · Q· · Okay. · So let's go to Section 8 of the

16· · agreement.

17· · · · · · · MR. LIONEL: · There's nothing in there

18· · which shows amounts.

19· · · · · · · MR. SIMONS: · Mr. Lionel, are you trying

20· · to instruct the witness how to answer?

21· · · · · · · MR. LIONEL: · No.

22· · · · · · · THE WITNESS:· Where is Section A?

23· · · · · · · MR. LIONEL: · Don't do that.

24· · · · · · · THE WITNESS:· I don't know where that

25· · is.
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· 1· · · · · · · MR. LIONEL: · I objected, because you

· 2· · said it shows amounts, and Section 8 doesn't.

· 3· · BY MR. SIMONS:

· 4· · · · Q· · Okay. · That page will be 556.

· 5· · · · · · · Are you there?

· 6· · · · A· · Okay.

· 7· · · · Q· · Are you there?

· 8· · · · A· · Yes.

· 9· · · · Q· · Okay. · Are your initials on that page,

10· · as well?

11· · · · A· · Yes.

12· · · · Q· · Okay. · Let's look at 8C. · It says,

13· · "Seller."

14· · · · · · · And, again, that's you; right?

15· · · · A· · Yes.

16· · · · Q· · That you shall defend, indemnify, and

17· · hold the buyer harmless --

18· · · · A· · Yes.

19· · · · Q· · -- from any and all the claims of

20· · Eddyline Investments, Ray Family Trust, Nanyah

21· · Vegas, LLC, and Antonio Nevada, LLC --

22· · · · A· · Yes.

23· · · · Q· · -- quote, "Each of whom invested or

24· · otherwise advanced the funds, plus certain

25· · possible claimed accrued interest," close quote.
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· 1· · · · A· · Yes.

· 2· · · · Q· · Do you see that?

· 3· · · · A· · Yes, I do.

· 4· · · · Q· · Is that an accurate statement?

· 5· · · · A· · Not -- well, it didn't bother me,

· 6· · because it was inaccurate. · It wasn't true.

· 7· · · · Q· · So you signed a document that you are

· 8· · now contending had inaccurate statements in it?

· 9· · · · A· · I signed a document that said "potential

10· · claimants." · Potential.

11· · · · Q· · Let's focus on this language, sir.

12· · · · A· · I'm going to the language that I signed

13· · and that I'm relying on, "potential claimants."  I

14· · knew they had no potential claim.

15· · · · Q· · This is another agreement, isn't it?

16· · · · A· · Well, there's a host of them, but --

17· · · · Q· · Where does it say in this document,

18· · which is the membership interest purchase

19· · agreement, that Nanyah Vegas has a potential

20· · claim?

21· · · · A· · It's -- it's on the agreement that I

22· · signed when -- when Carlos gave us the property

23· · back.

24· · · · Q· · I understand.

25· · · · · · · Where in this document -- you're not
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· 1· · referring to this document. · In this document that

· 2· · you signed, where you're selling and taking a half

· 3· · a million bucks back from TELD --

· 4· · · · A· · Yes.

· 5· · · · Q· · -- you're telling TELD Nanyah Vegas,

· 6· · among others, each of whom invested or otherwise

· 7· · advanced funds to the company, Eldorado Hills;

· 8· · right?

· 9· · · · A· · Right.

10· · · · Q· · Why are you making that representation

11· · to TELD?

12· · · · A· · Because they didn't invest any money.  I

13· · wasn't worried about it.

14· · · · Q· · Well, why didn't you tell TELD that

15· · Nanyah Vegas, Ray Family Trust, Eddyline

16· · Investments, and Antonio Nevada, none of them

17· · invested any money?

18· · · · A· · I did tell TELD that -- that I wasn't

19· · worried about this, because Jacob was -- had no

20· · standing, in our opinion, and we beat him in

21· · court, as you know. · And I didn't know who Nanyah

22· · was, and the -- and that I knew about the other

23· · two.

24· · · · Q· · You never had any intention of paying

25· · Nanyah 1.5 million, did you?
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· 1· · · · A· · No.

· 2· · · · Q· · So when you signed this agreement, you

· 3· · knew you were never going to pay Nanyah --

· 4· · · · · · · MR. LIONEL: · I'm going to object.

· 5· · · · · · · MR. SIMONS: · Excuse me.

· 6· · BY MR. SIMONS:

· 7· · · · Q· · -- Nanyah Vegas, LLC, $1.5 million;

· 8· · right?

· 9· · · · · · · MR. LIONEL: · There's nothing in here

10· · that says -- in this document, in 22 that says he

11· · has to pay anybody. · Paragraph 8 you refer to not

12· · only doesn't have an amount --

13· · · · · · · MR. SIMONS: · What's your objection, Sam?

14· · Don't instruct your client.

15· · · · · · · What's your objection?

16· · · · · · · MR. LIONEL: · Because it's a hold

17· · harmless. · It's not saying he's going to pay

18· · anything.

19· · · · · · · MR. SIMONS: · What's your objection?

20· · What's your objection?

21· · · · · · · MR. LIONEL: · My objection is it doesn't

22· · say he has to pay anything to anybody.

23· · BY MR. SIMONS:

24· · · · Q· · When you signed this membership interest

25· · purchase agreement, you never intended to pay
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· 1· · Nanyah Vegas, LLC, $1.5 million, did you?

· 2· · · · · · · MR. LIONEL: · Objection. · Form of the

· 3· · question.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · Go ahead.

· 6· · · · A· · They weren't owed any money.

· 7· · · · Q· · You never intended them to pay

· 8· · $1.5 million, did you?

· 9· · · · · · · MR. LIONEL: · Repeated. · Badgering the

10· · witness.

11· · BY MR. SIMONS:

12· · · · Q· · Yes or no?

13· · · · A· · Why would I pay it if they weren't owed

14· · the money?

15· · · · Q· · So it's clear to say the answer is,

16· · "Yes, I never intended to pay them, because I

17· · believed they weren't owed the money"?

18· · · · A· · They were not owed the money.

19· · · · Q· · So you never --

20· · · · A· · That's my answer. · They were not owed

21· · the money.

22· · · · Q· · So when you signed the purchase

23· · agreement, you also never intended to pay Nanyah

24· · Vegas $1.5 million either, did you?

25· · · · A· · Who is the "either"? · Who are you
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· 1· · talking about? · You just asked me that question.

· 2· · · · Q· · No, I didn't.

· 3· · · · A· · Who did you ask me about previously

· 4· · then?

· 5· · · · Q· · Okay. · Here is -- when you signed the

· 6· · purchase agreement with Carlos Huerta -- right?

· 7· · · · A· · Yes.

· 8· · · · Q· · Do you remember signing that? · Do you

· 9· · remember identifying --

10· · · · A· · Yes.

11· · · · Q· · -- that Nanyah Vegas had invested

12· · money --

13· · · · A· · You didn't say that when you asked the

14· · first question.

15· · · · Q· · I actually did, but we'll keep going.

16· · · · · · · When you signed the purchase agreement

17· · with Carlos Huerta and Go Global --

18· · · · A· · Yes.

19· · · · Q· · -- you never intended to pay Nanyah

20· · Vegas $1.5 million, did you?

21· · · · A· · They were not owed the money. · I didn't

22· · know who Nanyah was.

23· · · · · · · MR. LIONEL: · That's been gone into over

24· · and over and over again. · I object.

25
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Okay. · Well, when did you tell Carlos

· 3· · Huerta that you were buying back 6.67 percent of

· 4· · Flangas' interest?

· 5· · · · A· · I don't remember.

· 6· · · · Q· · Okay. · After you signed all of these

· 7· · documents where you were selling out your interest

· 8· · and -- that you had acquired from Go Global to

· 9· · these other two individuals, when did it come up

10· · that Mr. Flangas wanted out of the deal or wasn't

11· · going to be included in the deal?

12· · · · A· · I don't remember.

13· · · · Q· · If you just got $1 million for a sale to

14· · TELD and a sale to Albert Flangas, where are you

15· · going into a promissory note to pay Mr. Eliadas

16· · $600,000 for the 6.67 percent?

17· · · · A· · I don't remember. · Oh, I think it was to

18· · borrow the money to buy Mr. Flangas out, if I

19· · recall.

20· · · · Q· · But why are you borrowing the money when

21· · you just got a million bucks from the transaction?

22· · · · · · · MR. LIONEL: · Objection. · Calls for

23· · speculation.

24· · · · · · · THE WITNESS:· Because I wanted to.

25
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · But you had the money.

· 3· · · · A· · It doesn't matter if I had the money.

· 4· · · · Q· · Well, I know.

· 5· · · · · · · But you did have the money; right?

· 6· · · · A· · I assume so. · It's a long time ago.  I

· 7· · don't know. · Maybe the money was gone.

· 8· · · · Q· · So let's look at Exhibit 26.

· 9· · · · · · · Are you familiar with this document that

10· · you signed?

11· · · · A· · I think so.

12· · · · Q· · Do you see that signature on the last

13· · page?

14· · · · A· · Yes.

15· · · · Q· · Okay. · Do you see under the recital it

16· · says that this agreement is effective the 30th day

17· · of October, 2008?

18· · · · A· · Yes.

19· · · · Q· · That's not a -- you didn't enter this

20· · agreement before you bought the membership

21· · interest from Carlos Huerta, did you?

22· · · · A· · I'm sorry. · What's that?

23· · · · Q· · Yeah, this document is dated a day

24· · before you actually bought Go Global out of

25· · Eldorado Hills.
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· 1· · · · · · · Do you see that?

· 2· · · · A· · Yes.

· 3· · · · Q· · Do you know why it's dated that date?

· 4· · · · A· · I have no idea.

· 5· · · · Q· · Okay. · It says --

· 6· · · · · · · MR. LIONEL: · Excuse me, Counsel. · Are

· 7· · you talking about Exhibit 26?

· 8· · · · · · · MR. SIMONS: · Yes.

· 9· · · · · · · MR. LIONEL: · There's a blank day of

10· · November.

11· · · · · · · MR. SIMONS: · I think you're on -- Sam,

12· · you're on 25.

13· · · · · · · MR. LIONEL: · Am I on 25? · I have 26.

14· · Maybe I'm wrong.

15· · · · · · · MR. SIMONS: · That's 25.

16· · · · · · · MR. LIONEL: · No, that is 26 there.

17· · · · · · · THE WITNESS:· That's 26 there. · You've

18· · got 26 now.

19· · · · · · · MR. SIMONS: · Let's go off the record for

20· · a second.

21· · · · · · · · · · (Discussion off the record.)

22· · BY MR. SIMONS:

23· · · · Q· · Okay. · You're on 26 still?

24· · · · A· · Yes.

25· · · · Q· · Paragraph B, TELD desires to transfer
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· 1· · the 6.67 that he acquired from Flangas, and you're

· 2· · willing to accept the assignment; correct?

· 3· · · · A· · Yes.

· 4· · · · Q· · And you're getting $600,000 as the value

· 5· · put on that 6.67 percent?

· 6· · · · A· · Right.

· 7· · · · Q· · Who picked that value?

· 8· · · · A· · I don't know. · I don't -- I don't

· 9· · recall.

10· · · · Q· · Well, do you think that was a fair

11· · value?

12· · · · A· · I don't recall.

13· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

14· · BY MR. SIMONS:

15· · · · Q· · Well, it's totally relevant.

16· · · · · · · You're valuing an interest in Eldorado

17· · Hills, aren't you?

18· · · · A· · This is eight years ago. · I don't recall

19· · how the valuations were done.

20· · · · Q· · Well, how did you do them?

21· · · · A· · I just said, I don't recall.

22· · · · Q· · How did you typically -- what was your

23· · standard?

24· · · · · · · MR. LIONEL: · Objection. · Assumes he had

25· · a standard.
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· 1· · · · · · · THE WITNESS:· It's six years ago.  I

· 2· · don't have any idea how they were done at the

· 3· · time.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · Okay. · Look at the next -- Exhibit 27.

· 6· · · · · · · This is a promissory note --

· 7· · · · A· · Yes.

· 8· · · · Q· · -- for the 600,000?

· 9· · · · A· · Right.

10· · · · · · · MR. LIONEL: · Just give me a chance,

11· · Counselor. · I'm going into a new book. · I have two

12· · different books. · 27. · All right.

13· · BY MR. SIMONS:

14· · · · Q· · All right. · Do you remember signing this

15· · promissory note?

16· · · · A· · Vaguely.

17· · · · Q· · Do you remember when you signed it?

18· · · · A· · No.

19· · · · Q· · Because it's, again, October 30, 2008.

20· · · · · · · We know that's not an accurate date;

21· · right?

22· · · · A· · I don't know that.

23· · · · Q· · Okay. · So you're buying an interest from

24· · TELD before you even bought it from Carlos Huerta?

25· · · · A· · I don't know. · I don't know the dates.
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· 1· · They don't sync up with me. · You'll have to figure

· 2· · that out.

· 3· · · · Q· · Okay. · So under paragraph 2, you said

· 4· · under this agreement, you're pledging your

· 5· · membership interest in Eldorado; right?

· 6· · · · A· · Yes.

· 7· · · · Q· · Did you inform my client, Nanyah Vegas,

· 8· · that you were going to pledge the entirety of your

· 9· · interest in Eldorado Hills, LLC, of which he was a

10· · potential claimant under this contract?

11· · · · A· · No.

12· · · · Q· · Why not?

13· · · · A· · I didn't know who he was.

14· · · · Q· · Well, of course you knew who he was.

15· · You had already signed documents.

16· · · · A· · No. · I signed the document because I

17· · didn't know who he was. · I wasn't concerned about

18· · him. · That's the only reason I signed the

19· · document. · I wouldn't have known where to reach

20· · Nanyah Vegas. · I had no address, no name, no

21· · communication, no phone numbers ever.

22· · · · Q· · So you signed a contract or a number of

23· · contracts that call out that Nanyah Vegas had

24· · invested $1.5 million; right?

25· · · · A· · No.
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· 1· · · · Q· · Well, you confirmed in Exhibit D that

· 2· · Nanyah Vegas --

· 3· · · · A· · I said they were a potential claimant,

· 4· · and so the name meant nothing to me. · It could

· 5· · have been Ajax Corporation.

· 6· · · · Q· · What does "potential" mean?

· 7· · · · A· · It means just that.

· 8· · · · Q· · It's a party that could be claiming an

· 9· · interest; right?

10· · · · A· · Could be, yes.

11· · · · Q· · Okay. · What did you do to notify my

12· · client, who you knew could be claiming an

13· · ownership interest in Eldorado Hills, about this

14· · promissory note transaction?

15· · · · A· · I didn't know who your client was.

16· · · · Q· · I didn't ask you that. · I said --

17· · · · A· · I did nothing.

18· · · · Q· · You did nothing?

19· · · · A· · I didn't know your client.

20· · · · Q· · Okay. · So the answer is you did nothing;

21· · fair?

22· · · · A· · No. · The answer is I did not know your

23· · client existed per se as an investor in Eldorado

24· · Hills, ever. · And he didn't.

25· · · · Q· · Well, what steps did you take to find
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· 1· · out who Nanyah Vegas was?

· 2· · · · A· · I didn't have any obligation to.

· 3· · · · Q· · I didn't ask you that.

· 4· · · · · · · What steps did you take --

· 5· · · · A· · I had no obligation to.

· 6· · · · Q· · Okay. · You did nothing, because you

· 7· · didn't feel like you had an obligation?

· 8· · · · A· · I didn't know who Nanyah was.

· 9· · · · Q· · Okay. · Well, did you say, "Mr. Huerta,

10· · who is Nanyah Vegas?"

11· · · · A· · No.

12· · · · · · · MR. LIONEL: · Objection. · Form.

13· · · · · · · THE WITNESS:· I didn't care.

14· · BY MR. SIMONS:

15· · · · Q· · You didn't care; is that accurate?

16· · · · A· · My answer is that Carlos was dealing

17· · with Nanyah. · That was his -- he took Nanyah's

18· · money. · He had to deal with Nanyah, not me.

19· · · · Q· · Okay. · So did you say, "Carlos, I

20· · understand I'm taking -- I'm buying your interest

21· · in Eldorado Hills subject to Nanyah Vegas claiming

22· · an ownership"?

23· · · · · · · MR. LIONEL: · Objection. · That question

24· · has been asked and answered so many times now.

25· · · · · · · MR. SIMONS: · No, Sam, he just refuses to
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· 1· · answer.

· 2· · · · · · · THE WITNESS:· No, I have answered it.

· 3· · BY MR. SIMONS:

· 4· · · · Q· · No, you haven't.

· 5· · · · · · · So you have this information and

· 6· · knowledge that Nanyah Vegas is a potential

· 7· · claimant; right?

· 8· · · · A· · "Potential" is the word.

· 9· · · · Q· · I'm focusing on that.

10· · · · A· · Okay.

11· · · · Q· · "Potential" means this party may claim

12· · an ownership interest; right?

13· · · · A· · Fine.

14· · · · · · · MR. LIONEL: · Objection.

15· · BY MR. SIMONS:

16· · · · Q· · Is that true or not true?

17· · · · · · · MR. LIONEL: · Object to the form.

18· · · · · · · THE WITNESS:· It says that they are a

19· · potential claimant.

20· · BY MR. SIMONS:

21· · · · Q· · Right. · All I'm asking is very simple.

22· · · · · · · Did you reach out to my client and say,

23· · "How are we going to handle this -- your potential

24· · claimant?"

25· · · · · · · MR. LIONEL: · Objection. · Asked and
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· 1· · answered.

· 2· · · · · · · THE WITNESS:· I did not know your

· 3· · client.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · I didn't ask if you knew them or not.

· 6· · · · · · · I'm asking what physical steps you

· 7· · undertook.

· 8· · · · A· · I had no way of having any physical

· 9· · steps. · I didn't know who they were, where they

10· · were, or how to get ahold of them.

11· · · · Q· · Well, what you could have done under

12· · your "I don't know anything" scenario, you could

13· · have said, "Mr. Huerta" -- face-to-face -- "can I

14· · have contact information from Nanyah?" · You could

15· · have done that, couldn't you?

16· · · · · · · MR. LIONEL: · Objection. · Argumentative.

17· · BY MR. SIMONS:

18· · · · Q· · Could you have done that?

19· · · · A· · This -- no.

20· · · · Q· · You couldn't have asked Mr. Huerta for

21· · contact information for Nanyah?

22· · · · A· · I had --

23· · · · · · · MR. LIONEL: · Objection. · Argumentative.

24· · · · · · · THE WITNESS:· I had no idea who Nanyah

25· · was. · And this was the day of the signing for the
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· 1· · property before we lose it, so there wasn't time

· 2· · to do anything. · We had a gun to our head to try

· 3· · to get this property protected.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · From 2008 to 2012 -- let's look at that

· 6· · time frame. · Did you ever ask Carlos Huerta, "Can

· 7· · I have contact information for Nanyah Vegas?" · Yes

· 8· · or no?

· 9· · · · A· · No.

10· · · · Q· · Did you ever send Carlos Huerta an

11· · e-mail, "Carlos, can you send me contact

12· · information" --

13· · · · A· · No.

14· · · · · · · MR. LIONEL: · Object to the form of the

15· · question.

16· · BY MR. SIMONS:

17· · · · Q· · Did you ever ask your assistant, Melissa

18· · Olivas, "Can you get me contact information for

19· · Nanyah Vegas?"

20· · · · A· · No.

21· · · · · · · MR. LIONEL: · That's argumentative.

22· · · · · · · MR. SIMONS: · Nothing about this is

23· · argumentative.

24· · BY MR. SIMONS:

25· · · · Q· · Did you ask your assistant to look at
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· 1· · the Nevada secretary of state website to find out

· 2· · who are the owners of Nanyah Vegas?

· 3· · · · · · · MR. LIONEL: · Objection. · Object to the

· 4· · form of the question.

· 5· · · · · · · THE WITNESS:· We had no reason to.

· 6· · BY MR. SIMONS:

· 7· · · · Q· · I didn't ask you if you had a reason to.

· 8· · · · · · · Did you do it?

· 9· · · · A· · I'm telling you, we had no reason to.

10· · · · Q· · Did you do it?

11· · · · A· · We had no reason to.

12· · · · Q· · So you didn't do it?

13· · · · A· · I'm telling you, we had no reason to

14· · look up Nanyah ever.

15· · · · Q· · Well, the jury will decide whether you

16· · had a reason or not.

17· · · · A· · Well, the jury will decide indeed.

18· · · · Q· · Sure.

19· · · · · · · So did you undertake that step?

20· · · · A· · Why would I?

21· · · · Q· · So the answer is -- so that's not an

22· · answer, sir. · That's a rhetorical question you're

23· · giving me back to a question.

24· · · · · · · MR. LIONEL: · That's argumentative,

25· · Counsel.

YVer 1f

SIGMUND ROGICH, VOLUME I - 05/24/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 161
· 1· · · · · · · THE WITNESS:· The answer is, I did not

· 2· · know who Nanyah was.

· 3· · · · · · · MR. LIONEL: · Objection.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · Okay. · So is it fair to say at no point

· 6· · in time did you ever undertake any steps to find

· 7· · out who Nanyah Vegas was?

· 8· · · · A· · I never talked to Nanyah.

· 9· · · · Q· · That's not the question.

10· · · · · · · MR. SIMONS: · Can you reread the

11· · question, please?

12· · · · · · · THE WITNESS:· What I'm saying to you is

13· · that I never talked to Nanyah. · That's all I'm

14· · going to say.

15· · · · · · · MR. SIMONS: · Well, actually, she's going

16· · to reread the question.

17· · · · · · · · · · (Whereupon, the record was read.)

18· · · · · · · MR. LIONEL: · And I'm going to object to

19· · the question.

20· · · · · · · THE WITNESS:· My answer is, I did not

21· · know who Nanyah was.

22· · BY MR. SIMONS:

23· · · · Q· · We got that.

24· · · · A· · That's all I'm saying.

25· · · · Q· · What steps did you take to find out who
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· 1· · they were?

· 2· · · · A· · I didn't know who they were.

· 3· · · · Q· · Still got that.

· 4· · · · · · · What steps did you take to find out who

· 5· · they were?

· 6· · · · A· · We can sit here all night if you want.

· 7· · I did not know who they were.

· 8· · · · Q· · What part of -- what activities did you

· 9· · undertake to find out who they were?

10· · · · A· · I did not know who Nanyah was. · There

11· · was no way I could reach out if I had no knowledge

12· · of who they were, where they were, or what they

13· · did except invest money in CanaMex.

14· · · · Q· · So you were familiar with Nanyah Vegas

15· · because they're called out for in all of these

16· · documents you signed, and you undertook no steps

17· · to find out who they are; is that accurate?

18· · · · · · · MR. LIONEL: · Objection. · It's been asked

19· · and answered over and over and over again.

20· · · · · · · THE WITNESS:· I did not know who Nanyah

21· · was.

22· · BY MR. SIMONS:

23· · · · Q· · Did you contact Ken Woloson and say,

24· · "Ken, I know you've been communicating with Carlos

25· · about Nanyah Vegas. · Can you reach out and find
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· 1· · out who Nanyah Vegas is?"

· 2· · · · · · · MR. LIONEL: · Object to the form of the

· 3· · question.

· 4· · · · · · · THE WITNESS:· I had no reason to ask who

· 5· · Nanyah was. · I wasn't concerned about Nanyah.

· 6· · They had no investment in our property.

· 7· · BY MR. SIMONS:

· 8· · · · Q· · We got that.

· 9· · · · A· · I want you to get it.

10· · · · Q· · But, see -- never mind.

11· · · · · · · How did you find out about Craig Dunlap

12· · being an investor in Eldorado Hills?

13· · · · A· · I don't recall.

14· · · · · · · MR. LIONEL: · Objection. · There's no

15· · testimony he was an investor.

16· · BY MR. SIMONS:

17· · · · Q· · Are you kidding me?

18· · · · · · · Do you remember paying him off $50,000?

19· · Do you remember this morning where it says he's an

20· · investor?

21· · · · A· · I don't recall how I met Craig Dunlap.

22· · · · Q· · Not met.

23· · · · · · · How did you come to understand that he

24· · was --

25· · · · A· · Carlos.
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· 1· · · · Q· · -- an investor?

· 2· · · · · · · So Carlos told you he was an investor?

· 3· · · · A· · Evidently, or he showed me he was an

· 4· · investor.

· 5· · · · Q· · And then once Carlos gave you that

· 6· · information that he was an investor, you said,

· 7· · "Oh, I'll give him $50,000 and buy him out";

· 8· · right?

· 9· · · · A· · Whatever we did in the closing is what

10· · we did.

11· · · · Q· · Which was $50,000.

12· · · · · · · Do you remember going over that this

13· · morning?

14· · · · A· · Yes.

15· · · · Q· · Do you remember paying Craig Dunlap

16· · $50,000?

17· · · · A· · Yes.

18· · · · Q· · Same with Eric Reitz. · How did you find

19· · out he was an investor in Eldorado?

20· · · · · · · MR. LIONEL: · Objection. · Nothing saying

21· · he was an investor. · In fact, he wasn't.

22· · · · · · · MR. SIMONS: · Sam, you don't get to

23· · testify. · You realize that?

24· · · · · · · MR. LIONEL: · He was an never investor.

25· · · · · · · MR. SIMONS: · Then why do they call him
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· 1· · an investor?

· 2· · · · · · · MR. LIONEL: · Because he -- let me tell

· 3· · you, for the record.

· 4· · · · · · · MR. SIMONS: · Go ahead, tell me.

· 5· · · · · · · MR. LIONEL: · I'll tell you exactly what

· 6· · happened. · He paid the money in to Carlos. · They

· 7· · were never investors. · The record will show that.

· 8· · · · · · · MR. SIMONS: · Okay. · Will the record show

· 9· · that --

10· · · · · · · MR. LIONEL: · I'm telling you, they were

11· · never investors. · They paid the money to Carlos,

12· · and he had some kind of a deal with them.

13· · BY MR. SIMONS:

14· · · · Q· · Do you agree with what your counsel just

15· · said?

16· · · · A· · Yes.

17· · · · Q· · Okay. · So Eric Reitz and Carlos -- Craig

18· · Dunlap gave Carlos Huerta money; right?

19· · · · A· · Evidently.

20· · · · Q· · And then you agreed to pay Craig Dunlap

21· · and Eric Reitz for money that Carlos received?

22· · · · A· · Were those the only two I paid? · I can't

23· · remember.

24· · · · Q· · Just answer the question.

25· · · · A· · I said, I can't remember.
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· 1· · · · · · · MR. SIMONS: · Feel free to ask him --

· 2· · · · · · · THE WITNESS:· I heard the question. · I'm

· 3· · not sure it was just two that I paid back, or was

· 4· · there more than two?

· 5· · BY MR. SIMONS:

· 6· · · · Q· · I'm just focusing on the two, sir.

· 7· · · · A· · I don't remember how we paid them.  I

· 8· · know that I liked Eric Reitz, and I know he had a

· 9· · problem, personal. · And I know that Mr. Dunlap

10· · did, too, and I paid both of those, even though I

11· · didn't think I had to pay them.

12· · · · Q· · Even though you didn't think they were

13· · investors?

14· · · · A· · They came to me privately and wanted to

15· · be paid, as I recall, asked if we could pay them,

16· · and I did.

17· · · · Q· · So you paid them back for money that

18· · Carlos Huerta received?

19· · · · A· · I don't remember how -- how we paid it.

20· · · · Q· · Well, your attorney just said, and you

21· · adopted his statement, that Carlos Huerta received

22· · the money from the two individuals.

23· · · · · · · MR. LIONEL: · That was not my statement,

24· · Counsel.

25· · · · · · · THE WITNESS:· That's not what he said.
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Did Go Global receive the money?

· 3· · · · A· · I don't know. · You'd have to check with

· 4· · Carlos.

· 5· · · · Q· · I just need to know your story. · It's

· 6· · kind of moving, and I'm just trying to lock it in.

· 7· · That's my job.

· 8· · · · A· · Your questions are all kind of moving,

· 9· · in all due respect, because you don't grasp some

10· · of the answers. · So you want me to say something

11· · that's not accurate and not true, and I'm not

12· · going to do that.

13· · · · Q· · We can disagree and go about this all

14· · day, I don't -- I'm here.

15· · · · · · · You paid money to Carlos -- excuse me.

16· · I keep misstating -- Craig Dunlap and Eric Reitz?

17· · · · A· · Yes.

18· · · · Q· · Do you believe you paid them money

19· · because they invested into Eldorado Hills, LLC?

20· · · · A· · I believe that they gave money to

21· · Carlos. · And they came desperately in need of

22· · their money back. · And I basically, out of the

23· · goodness of my heart, gave them the money back.

24· · That's what I did.

25· · · · Q· · Okay. · So were they -- from your
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· 1· · perspective, had they invested into Eldorado

· 2· · Hills, LLC, or not?

· 3· · · · A· · I don't know. · You'll have to ask Carlos

· 4· · how he approached them when he got their money.

· 5· · · · Q· · Okay. · So if Carlos told them that they

· 6· · were investors in the LLC, then you're relying

· 7· · upon what Carlos Huerta is saying?

· 8· · · · · · · MR. LIONEL: · I'm going to object to what

· 9· · they may have told Carlos or Carlos may have told

10· · them.

11· · BY MR. SIMONS:

12· · · · Q· · It doesn't matter. · This is -- your

13· · witness just said it.

14· · · · · · · It depends on what Carlos Huerta told

15· · these two gentlemen. · That's what you said?

16· · · · A· · You'll have to ask Carlos what he told

17· · them. · I don't know.

18· · · · Q· · But if Carlos told them they're both

19· · investors in Eldorado, LLC, what does that mean to

20· · you?

21· · · · A· · I'm not going to speculate what he told

22· · them, because I have no idea what he told them.  I

23· · just know that they were in desperate need, and --

24· · and I tried to help them.

25· · · · Q· · You realize you can't sue Carlos Huerta
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· 1· · for a claim relating to Nanyah Vegas; right?

· 2· · · · · · · MR. LIONEL: · Say that again.

· 3· · · · · · · Read that question back, please,

· 4· · Ms. Reporter.

· 5· · · · · · · MR. SIMONS: · Yeah, let's go -- I'll walk

· 6· · you through it.

· 7· · BY MR. SIMONS:

· 8· · · · Q· · Remember, earlier today you said you may

· 9· · have some claims against Carlos Huerta depending

10· · on how this claim turns out.

11· · · · A· · It has nothing to do with you.

12· · · · Q· · Sure it does. · Because you realize that

13· · you don't have the ability to sue Carlos Huerta or

14· · Go Global with regards to Nanyah investments --

15· · Nanyah's investment into Eldorado Hills; right?

16· · · · · · · MR. LIONEL: · Object to the form of the

17· · question.

18· · · · · · · THE WITNESS:· I don't know. · I'm not a

19· · lawyer.

20· · BY MR. SIMONS:

21· · · · Q· · So is it fair to say you never had any

22· · communications at any point in time from 2006 to

23· · today -- to, we'll say, 2014 with Nanyah Vegas,

24· · LLC?

25· · · · A· · I never had any communication with them
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· 1· · until this last few months.

· 2· · · · Q· · Until this lawsuit?

· 3· · · · A· · Which is the last few months. · The only

· 4· · communication I had with Nanyah was when we met

· 5· · with you and with Sam and Melissa and Carlos in

· 6· · Sam's office.

· 7· · · · Q· · So when you did your transaction with

· 8· · Pete Eliadas in late 2012, is it fair to say you

· 9· · never advised my client of that transaction?

10· · · · A· · Why would I?

11· · · · Q· · That's not the question.

12· · · · · · · You never informed him, did you?

13· · · · A· · But why would I?

14· · · · Q· · Because under these contracts, there's

15· · legal theories that you are obligated to inform

16· · him.

17· · · · A· · I disagree.

18· · · · · · · MR. LIEBMAN: · Object as to form.

19· · BY MR. SIMONS:

20· · · · Q· · Okay. · So when you filed your answer in

21· · this case and you said you never communicated with

22· · Nanyah, that was a true statement; right?

23· · · · A· · Yes.

24· · · · · · · · · · (Exhibit Nos. 59 & 60 were

25· · · · · · · · · · marked.)
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Look at 59, and you can look at 60. · Put

· 3· · those side by side, and we're going to flip to

· 4· · paragraph 82.

· 5· · · · A· · Flip through what?

· 6· · · · · · · MR. LIONEL: · The complaint is what

· 7· · number, Counsel?

· 8· · · · · · · MR. SIMONS: · 59.

· 9· · · · · · · THE WITNESS:· And 60?

10· · · · · · · MR. SIMONS: · And Defendants' First

11· · Amended Answer to Complaint is 60.

12· · BY MR. SIMONS:

13· · · · Q· · Now, you're familiar that this is the

14· · lawsuit that was filed against you and others with

15· · regards to Nanyah's investment?

16· · · · A· · Yes.

17· · · · Q· · Okay. · Turn to paragraph -- page 11,

18· · paragraph 82 of the complaint.

19· · · · A· · Which complaint?

20· · · · Q· · There's only one.

21· · · · A· · Paragraph -- what page?

22· · · · Q· · 11.

23· · · · A· · Okay.

24· · · · Q· · Now, this allegation says, in part,

25· · "Rogich Trust and Sigmund Rogich never informed
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· 1· · Nanyah of the Eliadas Trust acquisition and/or the

· 2· · Eldorado resolution." · And that's referencing the

· 3· · 2012 transaction. · Okay?

· 4· · · · A· · Uh-huh.

· 5· · · · Q· · Now turn to Exhibit 60.

· 6· · · · A· · Okay.

· 7· · · · Q· · And while you're looking at the front

· 8· · cover, you'll seen that Sam Lionel provided this

· 9· · answer.

10· · · · A· · Right.

11· · · · Q· · If you look at the second page --

12· · · · A· · Okay.

13· · · · Q· · -- it identifies that this answer is

14· · being filed on your behalf --

15· · · · A· · Yes.

16· · · · Q· · -- as well as the Rogich Family Trust's

17· · behalf; right?

18· · · · A· · Yes. · Right.

19· · · · Q· · And it says in paragraph 82 you admit

20· · the allegations; right?

21· · · · A· · Admit the allegations in paragraph 82?

22· · · · Q· · Correct.

23· · · · A· · Okay.

24· · · · Q· · And that was -- you admit those

25· · allegations that are contained in the complaint in
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· 1· · paragraph 82; right?

· 2· · · · A· · Right.

· 3· · · · Q· · Okay. · 83, there's an allegation that

· 4· · says "It was not until December '12 that Nanyah

· 5· · discovered that the Rogich Trust purported to no

· 6· · longer own any interest in Eldorado and the Rogich

· 7· · Trust's interest in Eldorado had been transferred

· 8· · to TELD and/or the Eliadas Trust."

· 9· · · · · · · Do you see that?

10· · · · A· · I see it.

11· · · · Q· · What knowledge do you have about when my

12· · client discovered that you had transferred your

13· · interest to Peter Eliadas in 2012?

14· · · · · · · MR. LIONEL: · Objection. · Foundation.

15· · There's no evidence that your client discovered

16· · anything at any time.

17· · · · · · · THE WITNESS:· I have none.

18· · BY MR. SIMONS:

19· · · · Q· · Okay. · The answer is you have none. · You

20· · have no idea when my client discovered your

21· · activity in 2012?

22· · · · A· · Personally, I --

23· · · · · · · MR. LIONEL: · I'm going to object.

24· · There's no evidence that he ever did.

25· · · · · · · MR. SIMONS: · So my client hasn't
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· 1· · discovered it yet?

· 2· · · · · · · MR. LIONEL: · That's my objection.

· 3· · There's no foundation.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · So it's fair to say you have no idea

· 6· · when my client discovered that you transferred out

· 7· · your interest to Pete Eliadas?

· 8· · · · A· · I -- I have no idea about your client.

· 9· · · · Q· · Okay. · Now, look at Exhibit 32.

10· · · · · · · Are you there?

11· · · · A· · Yes.

12· · · · Q· · Okay. · This is the approval of Eldorado

13· · Hills to enter into a promissory note with Pete

14· · Eliadas for over $10 million; right?

15· · · · A· · Yes.

16· · · · Q· · And do you see where you signed down

17· · there --

18· · · · A· · Yes.

19· · · · Q· · -- as a manager?

20· · · · A· · Okay.

21· · · · Q· · Were you the manager -- one of the

22· · managers of Eldorado Hills, LLC, as of June 25,

23· · 2009?

24· · · · A· · Evidently. · That's when I was in -- in a

25· · different capacity.
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· 1· · · · Q· · Are you familiar with the -- what are

· 2· · called fiduciary duties?

· 3· · · · A· · Yes.

· 4· · · · Q· · What is your understanding of a

· 5· · fiduciary duty?

· 6· · · · A· · To pay respective fees and -- that are

· 7· · needed to run a company. · To not take money for

· 8· · your -- for yourself if it doesn't belong to you.

· 9· · To handle the company with integrity.

10· · · · Q· · Any duties with regard to communication?

11· · · · A· · As needed.

12· · · · Q· · Communicate with who?

13· · · · A· · The owners, partners, investors.

14· · · · Q· · So what's the responsibility or the duty

15· · that you believe exists with regards to investors,

16· · partners, or owners in a venture?

17· · · · A· · To communicate with them.

18· · · · · · · MR. LIONEL: · Object to the form of the

19· · question. · It's also irrelevant.

20· · BY MR. SIMONS:

21· · · · Q· · To advise the owners, partners, or

22· · investors of financial activities relating to the

23· · company?

24· · · · A· · Yes.

25· · · · Q· · Communicate with the owners, partners,
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· 1· · investors with regard to events that may impact

· 2· · their ownership or investment?

· 3· · · · A· · Yes.

· 4· · · · Q· · When did you tell Peter Eliadas about

· 5· · Nanyah's investments?

· 6· · · · · · · MR. LIONEL: · Foundation.

· 7· · BY MR. SIMONS:

· 8· · · · Q· · Excuse me. · Nanyah Vegas, LLC.

· 9· · · · · · · MR. LIONEL: · Objection. · Lacks

10· · foundation.

11· · · · · · · MR. SIMONS: · What lacks foundation?

12· · What lacks foundation on that?

13· · · · · · · MR. LIONEL: · Show when this was supposed

14· · to have happened, what happened, that they even

15· · talked to anybody.

16· · · · · · · THE WITNESS:· I never discussed it with

17· · him.

18· · BY MR. SIMONS:

19· · · · Q· · Because you understand in the membership

20· · interest purchase agreement that we went over

21· · earlier today --

22· · · · A· · Yes.

23· · · · Q· · -- it calls out that you'll be

24· · responsible for any of the amounts that you

25· · confirmed on Exhibit D were invested in or on
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· 1· · behalf of the company?

· 2· · · · A· · No, it doesn't say that.

· 3· · · · Q· · Well, it says what it says.

· 4· · · · · · · You would agree with me it calls out

· 5· · that Nanyah Vegas, LLC, is one of those parties;

· 6· · right?

· 7· · · · A· · No. · It says they're potential parties.

· 8· · · · Q· · Anyway, what did you talk to Mr. Eliadas

· 9· · about with regard to Nanyah Vegas, LLC?

10· · · · A· · I never discussed it with him.

11· · · · Q· · Not one word?

12· · · · A· · No.

13· · · · Q· · Never got brought up once --

14· · · · A· · Never.

15· · · · Q· · -- in all of your communications with

16· · him?

17· · · · A· · Never.

18· · · · Q· · Let's go to Exhibit 41.

19· · · · · · · So Exhibit 41 is a membership interest

20· · assignment agreement where you assign your

21· · interest to TELD; right?

22· · · · A· · Yes.

23· · · · Q· · Okay. · In here you call out that you

24· · acquired 40 percent interest in Eldorado Hills,

25· · and within your 40 percent is a potential of
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· 1· · 1.12 percent interest of other holders not of

· 2· · former record with Eldorado.

· 3· · · · · · · MR. LIONEL: · I'm sorry. · What is the

· 4· · paragraph? · What is --

· 5· · · · · · · MR. SIMONS: · A.

· 6· · · · · · · THE WITNESS:· No, the --

· 7· · BY MR. SIMONS:

· 8· · · · Q· · A.

· 9· · · · A· · I'm sorry.

10· · · · Q· · Do you see that?

11· · · · A· · Where is it? · Okay.

12· · · · Q· · Okay. · Now, you said "potential" is a

13· · big word in your mind. · But we know that under the

14· · purchase agreement with Carlos Huerta, it was

15· · called out that Nanyah Vegas was a potential

16· · claimant; right?

17· · · · A· · Yes.

18· · · · Q· · And in here, you identify some other

19· · potential claimants.

20· · · · A· · Yes.

21· · · · Q· · But you don't identify Nanyah Vegas as a

22· · potential claimant?

23· · · · · · · MR. LIONEL: · Objection. · Argumentative.

24· · · · · · · MR. SIMONS: · It's not argumentative.

25· · · · · · · MR. LIONEL: · They weren't.
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · You would agree with me that Nanyah

· 3· · Vegas is not called out as a potential claimant;

· 4· · correct?

· 5· · · · A· · That's correct.

· 6· · · · Q· · And if you look to the next page, page

· 7· · 2, paragraph 3C, you call out Robert Ray Family

· 8· · Trust and Eddyline Investments, LLC.

· 9· · · · A· · Correct.

10· · · · Q· · But you don't call out Nanyah Vegas,

11· · LLC.

12· · · · A· · That's correct.

13· · · · Q· · Why aren't you calling out Nanyah Vegas,

14· · LLC, as potentially having a claim against your

15· · 40 percent interest under this agreement?

16· · · · A· · Because they didn't.

17· · · · Q· · Well, you already admitted they had a

18· · potential claim.

19· · · · A· · I was not concerned about Nanyah,

20· · because they had not invested any money in

21· · Eldorado.

22· · · · Q· · Okay.

23· · · · A· · So I had no worry about them.

24· · · · · · · · · · (Exhibit No. 61 was marked.)
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· 1· · BY MR. SIMONS:

· 2· · · · Q· · Okay. · I'm handing you Exhibit 61. · This

· 3· · is your declaration.

· 4· · · · A· · Are we finished with 60 and 59?

· 5· · · · Q· · We are for now.

· 6· · · · · · · Who prepared this declaration?

· 7· · · · A· · I don't know.

· 8· · · · Q· · You just signed it?

· 9· · · · A· · Yes.

10· · · · Q· · Did you provide the information

11· · contained in it, or did you just rely on your

12· · attorney to put it together?

13· · · · A· · I relied on my attorney.

14· · · · Q· · Okay. · Let's look at -- is that your

15· · signature on the declaration?

16· · · · A· · Yes.

17· · · · Q· · Okay. · Let's go to paragraph one.

18· · · · · · · You're the trustee of the Rogich Family

19· · Irrevocable Trust?

20· · · · A· · Yes.

21· · · · Q· · That's an accurate statement? · You still

22· · are?

23· · · · A· · Yes.

24· · · · Q· · Okay. · And you realize that the seventh

25· · claim for relief was that there was a transfer of
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· 1· · your interest to the Eliadas Trust with actual

· 2· · intent to hinder, delay, or defraud plaintiff

· 3· · Nanyah.

· 4· · · · · · · Do you see that? · I'm just giving you a

· 5· · frame of reference for paragraph 2.

· 6· · · · A· · Yes, I see it.

· 7· · · · Q· · Then you talk about the Rogich Trust did

· 8· · transfer the assets as alleged, which we all know

· 9· · you transferred to the --

10· · · · A· · Yes.

11· · · · Q· · -- the Eliadas Trust.

12· · · · · · · And it says, "As trustee of the Rogich

13· · Trust, I made the transfer."

14· · · · · · · Do you see that?

15· · · · A· · Yes.

16· · · · Q· · What did you transfer? · Was there

17· · actually a membership certificate transferred?

18· · · · A· · I don't recall.

19· · · · Q· · Or was there just a document signed?

20· · · · A· · I don't remember.

21· · · · Q· · I'm going to have you turn to -- hold

22· · that in your hand. · We're going to look at

23· · Exhibit 5.

24· · · · A· · You skipped over a good part here in the

25· · second -- you skipped over the sentence that says,
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· 1· · "However, the allegation of the transfer was

· 2· · performed with actual intent or malice" is not

· 3· · true. · Defrauding Nanyah is not true. · You skipped

· 4· · over that and went right to the third line, that

· 5· · as trustee of the Rogich Trust, I made the

· 6· · transfer. · Just so you -- just so that is a matter

· 7· · of the record here.

· 8· · · · Q· · Okay. · Now, on Exhibit 5, go to 2358.

· 9· · · · A· · Back to Exhibit 5?

10· · · · Q· · Yes.

11· · · · A· · Go to what?

12· · · · Q· · 2358.

13· · · · A· · Okay.

14· · · · Q· · Now, this is the Eldorado Hills general

15· · ledger?

16· · · · A· · Yes.

17· · · · Q· · Okay. · Do you see under Capital, Rogich

18· · 2004 Family Irrevocable Trust? · Do you see that

19· · category?

20· · · · A· · Where is that?

21· · · · Q· · Right in the middle.

22· · · · A· · Okay.

23· · · · Q· · Do you see that?

24· · · · A· · Yes.

25· · · · Q· · Do you see as of December 31st, 2012,
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· 1· · your interest in Eldorado Hills, LLC, is still

· 2· · being shown as being an investment of $3,679,901?

· 3· · · · A· · I see that.

· 4· · · · Q· · And do you see it as not until January

· 5· · 1st, 2003 -- 2013, that your interest in Eldorado

· 6· · Hills, LLC, is zeroed out?

· 7· · · · A· · Okay.

· 8· · · · Q· · Do you know why your interest in the

· 9· · Eldorado Hills, LLC, does not take place --

10· · zeroing out your interest does not take place

11· · until January 1st, 2013?

12· · · · A· · I have no idea.

13· · · · Q· · But that's what Eldorado Hills' general

14· · ledger demonstrates; right?

15· · · · A· · I have never seen this before.

16· · · · Q· · Okay. · Well, it doesn't matter whether

17· · you have seen it or not.

18· · · · · · · You understand how to read a general

19· · ledger?

20· · · · A· · I have never seen this.

21· · · · Q· · You understand how to read a general

22· · ledger?

23· · · · A· · I know how to read a general ledger.

24· · · · Q· · So this general ledger for Eldorado

25· · Hills states that your interest in Eldorado Hills
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· 1· · was not zeroed out until January 1st, 2013; right?

· 2· · · · A· · I don't -- I don't even know who

· 3· · prepared this general ledger.

· 4· · · · Q· · It doesn't matter. · That's what this

· 5· · document says, doesn't it?

· 6· · · · A· · It might not be a general ledger. · It

· 7· · might be something that -- I don't know who

· 8· · produced it or what. · I have never seen it.

· 9· · · · Q· · I'll tell you who produced it. · You

10· · produced it.

11· · · · A· · Okay. · Good.

12· · · · Q· · This is the general ledger for Eldorado

13· · Hills, LLC.

14· · · · A· · All right.

15· · · · Q· · And you're familiar with reading a

16· · general ledger?

17· · · · A· · Yes.

18· · · · Q· · And this general ledger for Eldorado

19· · Hills that you produced states that your interest

20· · in Eldorado Hills, LLC, was not zeroed out until

21· · January 1st, 2013; right?

22· · · · A· · That's what it says.

23· · · · Q· · Okay. · Now, going back to your

24· · affidavit --

25· · · · · · · MR. LIEBMAN: · I'm going to put a
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· 1· · standing objection on this record to this line of

· 2· · questioning. · I think it's irrelevant since his

· 3· · claim has been dismissed with prejudice, but --

· 4· · · · · · · MR. SIMONS: · A little late. · A little

· 5· · late.

· 6· · · · · · · MR. LIEBMAN: · But go ahead.

· 7· · BY MR. SIMONS:

· 8· · · · Q· · Now, you purport to analyze NRS Chapter

· 9· · 112.180 in your declaration that your attorney

10· · prepared; right?

11· · · · A· · Which one?

12· · · · Q· · Right here. · You say, "I have reviewed

13· · the 11 factors in NRS 112.180."

14· · · · A· · Okay.

15· · · · Q· · Do you see where you say that you

16· · reviewed it?

17· · · · A· · Right.

18· · · · Q· · Did you review it, or are you relying

19· · upon your attorney to put this together?

20· · · · A· · I relied on my attorney.

21· · · · Q· · Then why did you say you reviewed it?

22· · · · A· · Because he discussed it with me.

23· · · · Q· · Well, discussing, is that the same as

24· · reviewing?

25· · · · A· · It is to me.
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· 1· · · · Q· · Okay. · Way to cover your attorney.

· 2· · · · · · · Paragraph B --

· 3· · · · A· · B?

· 4· · · · Q· · Actually, I mean C.

· 5· · · · · · · You say the transfer was disclosed to

· 6· · Carlos Huerta in a telephone call in the early

· 7· · fall of 2012.

· 8· · · · A· · Right.

· 9· · · · Q· · How do you know you called Carlos

10· · Huerta?

11· · · · A· · How do I know?

12· · · · Q· · Yeah.

13· · · · A· · Well, because I did.

14· · · · Q· · Okay. · When you had this telephone call

15· · with Carlos Huerta, did you say, "Hey" -- did you

16· · bring up the point that, "You stole $1.2 million

17· · or $1.4 million"?

18· · · · A· · No, I didn't get into any of that.

19· · · · Q· · It wasn't important to you at the time?

20· · · · A· · I didn't know about it --

21· · · · · · · MR. LIONEL: · Objection.

22· · · · · · · THE WITNESS:· -- at the time.

23· · BY MR. SIMONS:

24· · · · Q· · Whoa, whoa, whoa.

25· · · · · · · You didn't know about it?
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· 1· · · · A· · I didn't -- I told Carlos that I was not

· 2· · going to keep the property anymore.

· 3· · · · Q· · I know.

· 4· · · · · · · But you knew four years before that

· 5· · Carlos Huerta --

· 6· · · · A· · I didn't get into this company.  I

· 7· · didn't have any reason to at the time.

· 8· · · · Q· · Well, then how do you say, "Nanyah

· 9· · received Eldorado information from Huerta upon

10· · whom he relied to get his Eldorado interest

11· · registration"?

12· · · · · · · Do you see that?

13· · · · A· · Yes.

14· · · · Q· · What do you mean by that?

15· · · · A· · Just what it says.

16· · · · Q· · Okay. · So Nanyah was relying upon Huerta

17· · to get his Eldorado interest registration?

18· · · · A· · He was actually relying on -- on Huerta

19· · to -- to get his CanaMex information. · That's

20· · where he invested his money.

21· · · · Q· · That's not what you said, did you?

22· · · · A· · Well, it's what -- it's what the truth

23· · is.

24· · · · Q· · It's not what you said under oath, is

25· · it?
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· 1· · · · A· · Under oath?

· 2· · · · · · · MR. LIONEL: · Argumentative. · I object.

· 3· · · · · · · THE WITNESS:· Yes, I said it under oath.

· 4· · BY MR. SIMONS:

· 5· · · · Q· · You understand right above your

· 6· · signature, do you see that sentence, "I, Sigmund

· 7· · Rogich, declare under penalty of perjury that the

· 8· · foregoing is true and correct"?

· 9· · · · · · · Do you see that affirmation?

10· · · · A· · It just says information. · Eldorado

11· · information.

12· · · · Q· · We're focusing on your "under the

13· · penalty of perjury" clause.

14· · · · · · · Do you see that?

15· · · · A· · I see it.

16· · · · · · · MR. LIONEL: · I'm going to object to the

17· · form of the question. · I object to the question,

18· · period. · It's improper.

19· · BY MR. SIMONS:

20· · · · Q· · Okay. · What is your understanding when

21· · you say, "I declare under the penalty of perjury

22· · that the foregoing is true and correct"?

23· · · · · · · MR. LIONEL: · Objection to the question.

24· · · · · · · MR. SIMONS: · You can't object to --

25· · · · · · · THE WITNESS:· It says exactly what it
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· 1· · says.

· 2· · BY MR. SIMONS:

· 3· · · · Q· · So you were making truthful and accurate

· 4· · representations --

· 5· · · · A· · Yes.

· 6· · · · Q· · -- contained in this declaration?

· 7· · · · A· · Yes.

· 8· · · · Q· · Okay. · Are you trying to tell me now

· 9· · that this declaration is not truthful and

10· · accurate?

11· · · · A· · No, I'm not. · I'm saying you're getting

12· · into semantics here.

13· · · · Q· · I'm getting into the words you used.

14· · · · A· · If you would look at it closely, you'll

15· · understand that Nanyah did rely on Eldorado -- on

16· · Huerta, on everything related to CanaMex and

17· · Eldorado.

18· · · · Q· · Okay.

19· · · · A· · That's -- that's what it means.

20· · · · · · · MR. LIONEL: · Counsel -- just a moment.

21· · · · · · · Counsel, are you saying there's

22· · something in here that's not true? · May I ask you

23· · what you're referring to?

24· · · · · · · MR. SIMONS: · No, I'm asking your

25· · witness -- your client.
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· 1· · · · · · · MR. LIONEL: · But I'm making --

· 2· · BY MR. SIMONS:

· 3· · · · Q· · Is there anything in this that is a

· 4· · false statement?

· 5· · · · A· · Not to my knowledge.

· 6· · · · Q· · Okay. · Where in this declaration is the

· 7· · word "CanaMex" used by you?

· 8· · · · A· · I don't see it in here.

· 9· · · · Q· · It's not in there?

10· · · · A· · No.

11· · · · Q· · Okay. · Now, let's go to actually what

12· · you said under oath, under the penalty of perjury.

13· · · · · · · "Nanyah received Eldorado information

14· · from Huerta."

15· · · · · · · Do you see that?

16· · · · A· · Yes.

17· · · · Q· · What is the Eldorado information you're

18· · referring to?

19· · · · · · · MR. LIONEL: · Counsel, that refers to

20· · Exhibit 3, to a motion for summary judgment at

21· · those pages and sections that is shown. · That's

22· · what it refers to.

23· · · · · · · MR. SIMONS: · Okay. · Are you -- I

24· · appreciate it, Mr. Lionel, but you're not

25· · testifying.
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· 1· · · · · · · THE WITNESS:· What's the question?

· 2· · BY MR. SIMONS:

· 3· · · · Q· · It's very simple. · We'll make it even

· 4· · more simple.

· 5· · · · · · · See paragraph 2?

· 6· · · · A· · Where is Exhibit 3, by the way?

· 7· · · · Q· · Hold on.

· 8· · · · A· · No, I would like to see that, because

· 9· · that probably referenced CanaMex.

10· · · · Q· · Do you see up here under paragraph 2 --

11· · · · A· · Yeah.

12· · · · Q· · -- you define the Rogich Trust

13· · 40 percent membership interest in Eldorado Hills,

14· · LLC, and you define Eldorado Hills, LLC, as

15· · Eldorado; right?

16· · · · A· · That's correct.

17· · · · Q· · So let's go down to paragraph C. · You

18· · say, "Nanyah received Eldorado information from

19· · Huerta" -- right?

20· · · · A· · Yes.

21· · · · Q· · Is that an accurate statement?

22· · · · A· · I assume so, yes.

23· · · · Q· · Okay. · -- "upon whom he relied to get

24· · his Eldorado interest registration."

25· · · · · · · Do you see that?
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· 1· · · · A· · Yes.

· 2· · · · Q· · Okay. · Is that a truthful statement?

· 3· · · · A· · That's the only way he could have talked

· 4· · to. · I don't know who else he would have talked

· 5· · to.

· 6· · · · Q· · So this is a truthful and accurate

· 7· · statement made under the penalty of perjury?

· 8· · · · · · · MR. LIONEL: · Objection. · Argumentative.

· 9· · · · · · · THE WITNESS:· To the best of my

10· · knowledge, yes.

11· · BY MR. SIMONS:

12· · · · Q· · Where do you say in here that this is

13· · based on the best of your knowledge?

14· · · · A· · Well, you can look back at something and

15· · think a word could be left off, but to the best of

16· · my knowledge.

17· · · · · · · MR. SIMONS: · I need to take a break to

18· · use the restroom. · Let's take a couple-of-minute

19· · break.

20· · · · · · · · · · (Whereupon, a recess was taken.)

21· · BY MR. SIMONS:

22· · · · Q· · All right. · Did you ever have

23· · discussions with Carlos Huerta that you were

24· · reacquiring 6.67 percent of interest from Flangas

25· · Trust?
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· 1· · · · A· · I don't recall.

· 2· · · · Q· · You mentioned earlier that you believed

· 3· · there was an indemnification provision or some

· 4· · kind of release with Mr. Eliadas for this case.  I

· 5· · thought you mentioned the purchase agreement

· 6· · documents back in 2012.

· 7· · · · · · · So I'm going to have you look at

· 8· · Exhibit 41 again.

· 9· · · · · · · MR. LIEBMAN: · What exhibit?

10· · · · · · · MR. SIMONS: · 41.

11· · BY MR. SIMONS:

12· · · · Q· · Is this the agreement that you're

13· · referring to between you and the Eliadas Trust?

14· · · · A· · I -- what -- I don't know what I'm

15· · referring to.

16· · · · · · · When did I refer to something?

17· · · · Q· · Earlier this morning you said you

18· · thought you had an agreement with Eliadas Trust

19· · with regards to the defense of this case.

20· · · · A· · No, I mis -- I don't understand that.

21· · I'm confused.

22· · · · Q· · Okay. · Well, let's walk through this a

23· · little bit.

24· · · · A· · Excuse me. · You said that I had an

25· · agreement with him about the defense of this case?
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· 1· · · · Q· · Yeah. · That's what I understood you to

· 2· · say.

· 3· · · · A· · No, I didn't say that.

· 4· · · · Q· · Okay. · Let's go -- Exhibit 41, do you

· 5· · see Paragraph D?

· 6· · · · A· · D?· Okay.

· 7· · · · Q· · D as a David.

· 8· · · · A· · Yes.

· 9· · · · Q· · It says, "TELD and Eliadas have made

10· · significant contributions to Eldorado, and Rogich

11· · is unable to pay its pro rata share pursuant to

12· · Section 3.1."

13· · · · A· · Right.

14· · · · Q· · You got it?

15· · · · A· · Yeah.

16· · · · Q· · Okay. · Why were you unable to pay your

17· · pro rata share?

18· · · · A· · Didn't have the money.

19· · · · Q· · You didn't have the money?

20· · · · A· · Right.

21· · · · Q· · Okay. · And under the Eldorado Hills

22· · operating agreement, you understood that you were

23· · obligated to pay 50 percent of the expenses of the

24· · company?

25· · · · A· · With Mr. Eliadas?

YVer 1f

SIGMUND ROGICH, VOLUME I - 05/24/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 195
· 1· · · · Q· · Yes.

· 2· · · · A· · Yes.

· 3· · · · Q· · Okay. · Was that the same understanding

· 4· · you had with Mr. Huerta?

· 5· · · · A· · We had underlying business agreements

· 6· · with Mr. Huerta, so that's probably not accurate.

· 7· · · · Q· · Okay. · What's the underlying business

· 8· · agreement?

· 9· · · · A· · A lot of sweat equity that I put into

10· · getting the loan and finding lenders and all of

11· · that. · So I can't remember all of that, but I know

12· · that's the agreements we had.

13· · · · Q· · Was anything in writing?

14· · · · A· · No.

15· · · · Q· · Okay. · Well, wasn't Mr. Huerta running

16· · the day-to-day operations?

17· · · · A· · Yes.

18· · · · Q· · Was he getting sweat equity credit for

19· · that?

20· · · · A· · No.

21· · · · Q· · What was he getting for that?

22· · · · A· · The fact that I brought him into the

23· · deal.

24· · · · Q· · You brought him into this deal?

25· · · · A· · Yes.
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· 1· · · · Q· · Okay. · Let's just look over a few last

· 2· · things.

· 3· · · · A· · I'm sorry. · What?

· 4· · · · Q· · I'm just looking over a few last things,

· 5· · because we're getting closer to being finished.

· 6· · · · · · · Go back to Exhibit 22.

· 7· · · · A· · Okay.

· 8· · · · Q· · We're going to turn to Exhibit I. · That

· 9· · will be page 636.

10· · · · · · · MR. LIONEL: · I'm sorry. · What is that

11· · now?

12· · · · · · · MR. SIMONS: · 636.

13· · · · · · · THE WITNESS:· 666 or 566 or ...

14· · · · · · · MR. SIMONS: · Is that the operating

15· · agreement?

16· · · · · · · THE WITNESS:· What page is it on?

17· · BY MR. SIMONS:

18· · · · Q· · 636. · Let me give you a frame of

19· · reference first.

20· · · · · · · As part of this membership interest

21· · purchase agreement where you're selling one-sixth

22· · interest to TELD --

23· · · · A· · Yes.

24· · · · Q· · -- and receiving half a million dollars,

25· · you're restating the operating agreement for
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· 1· · Eldorado Hills, and that restated offering

· 2· · agreement is attached as Exhibit I to this

· 3· · agreement.

· 4· · · · A· · Okay.

· 5· · · · Q· · And --

· 6· · · · A· · I don't find the first page, though.

· 7· · · · · · · You said 636? · Oh, 636. · I got it.

· 8· · Okay. · 636.

· 9· · · · Q· · Right.

10· · · · · · · So you understood that you signed off on

11· · this amended and restated operating agreement?

12· · · · A· · Yes.

13· · · · Q· · And then if you flip to the last page,

14· · you see your signature is on it?

15· · · · A· · Yes.

16· · · · Q· · Okay. · Now, did you review this

17· · operating agreement and agree to its terms?

18· · · · A· · To the best I could, and I relied on the

19· · attorneys.

20· · · · Q· · All right. · So then under paragraph B of

21· · the recitals of the amended and restated operating

22· · agreement of Eldorado Hills --

23· · · · A· · Right.

24· · · · Q· · -- it says "The Rogich Trust will retain

25· · a one-third ownership interest in the company,
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· 1· · subject to certain possible dilution or

· 2· · indemnification responsibilities assumed by the

· 3· · Rogich Trust in the purchase documents."

· 4· · · · A· · Right.

· 5· · · · Q· · What are those other possible dilution

· 6· · or other indemnification responsibilities that you

· 7· · are referring to?

· 8· · · · A· · I wasn't referring to anything specific.

· 9· · We put it in as a matter of language.

10· · · · Q· · We understood, because we looked at the

11· · purchase agreement, that there was potential

12· · claimants of an ownership interest in Eldorado

13· · Hills, one of which would be my client, Nanyah

14· · Vegas, LLC; right?

15· · · · · · · MR. LIONEL: · Ms. Reporter, would you

16· · kindly read that question back.

17· · · · · · · · · · (Whereupon, the record was read.)

18· · · · · · · MR. LIONEL: · I'm going to object.

19· · There's nothing about an ownership interest.

20· · BY MR. SIMONS:

21· · · · Q· · Go ahead. · You can answer.

22· · · · A· · What's the question again?

23· · · · · · · MR. SIMONS: · She'll read it a second

24· · time.

25· · · · · · · · · · (Whereupon, the record was read.)
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· 1· · · · · · · THE WITNESS:· Yeah, they were a

· 2· · potential claimant.

· 3· · BY MR. SIMONS:

· 4· · · · Q· · Okay. · So if you turn to page 639 --

· 5· · · · A· · Okay.

· 6· · · · Q· · -- do you see under paragraph 4.1A --

· 7· · · · A· · Yes.

· 8· · · · Q· · -- it says, "The Rogich Trust shall

· 9· · indemnify and defend and hold the Flangas Trust

10· · and TELD harmless from/against the claims of any

11· · individuals or entities claiming to be entitled to

12· · a share of profits," et cetera.

13· · · · A· · Yes.

14· · · · Q· · Okay. · Again, are those the potential

15· · claimants that we referred to in the purchase

16· · agreement?

17· · · · A· · Yes.

18· · · · Q· · It doesn't say in here anywhere, or at

19· · least I couldn't find, that you're indemnifying

20· · Eldorado Hills for those claims.

21· · · · · · · Do you understand the distinction I'm

22· · making? · Let me walk you through the distinction,

23· · because I want to see if you have an understanding

24· · if you have an indemnification obligation with

25· · Eldorado Hills, LLC.
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· 1· · · · · · · Under this language that we just looked

· 2· · at, you have an indemnification obligation

· 3· · theoretically for the Flangas Trust and TELD to

· 4· · hold them harmless from claims from the potential

· 5· · claimants.

· 6· · · · · · · Are you following me so far?

· 7· · · · A· · Yes.

· 8· · · · Q· · Do you believe you have an other

· 9· · independent indemnification obligation on behalf

10· · of Eldorado Hills, LLC?

11· · · · A· · I don't know. · You would have to ask my

12· · attorney.

13· · · · Q· · Okay. · But you don't know?

14· · · · A· · I don't know.

15· · · · Q· · After Mr. Eliadas became involved in

16· · Eldorado Hills, LLC, who managed the day-to-day

17· · affairs of the company?

18· · · · A· · He did.

19· · · · Q· · Did he perform essentially the same

20· · responsibilities and duties that Carlos Huerta and

21· · Go Global had previously performed?

22· · · · A· · I don't know for certain, but I'm

23· · assuming so.

24· · · · Q· · Okay. · So he had the same

25· · responsibilities to manage the books and records
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· 1· · of the company?

· 2· · · · · · · MR. LIEBMAN: · Object as to form.

· 3· · · · · · · THE WITNESS:· He just managed the

· 4· · company. · I don't know what details or what he

· 5· · did.

· 6· · BY MR. SIMONS:

· 7· · · · Q· · Do you know who managed the books and

· 8· · records of the company?

· 9· · · · A· · No, I don't know.

10· · · · Q· · Did Mr. Eliadas, as the manager, have

11· · the authority to enter into contracts on behalf of

12· · Eldorado Hills, LLC?

13· · · · A· · You would have to ask him. · I --

14· · · · Q· · I'm asking you.

15· · · · A· · I don't know.

16· · · · Q· · Under your arrangement with Mr. Eliadas,

17· · was he allowed to enter into contracts on behalf

18· · of the company?

19· · · · A· · I can't recall what the agreement called

20· · for. · Whatever it was, it was.

21· · · · Q· · Well --

22· · · · A· · He had control of the company.

23· · · · Q· · Right. · And he could enter into the

24· · contracts and make expenditures?

25· · · · A· · If he had control of the company.  I
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· 1· · would assume so.

· 2· · · · Q· · Because one of the reasons that you

· 3· · claim that you got out of this deal with him is he

· 4· · made extraordinary expenditures.

· 5· · · · A· · Yes.

· 6· · · · Q· · And then came to you and said, "Pay your

· 7· · 50 percent"?

· 8· · · · A· · Yes.

· 9· · · · Q· · And you didn't like that?

10· · · · A· · I didn't know about these expenditures

11· · at the time.

12· · · · Q· · At the time you didn't know about it,

13· · but then he came to you and said, "I want your

14· · 50 percent"?

15· · · · A· · Yes.

16· · · · Q· · Were you happy or dissatisfied --

17· · · · A· · My 40 percent.

18· · · · Q· · Excuse me. · Correct.

19· · · · · · · Were you happy or dissatisfied with

20· · that?

21· · · · A· · I was unhappy.

22· · · · Q· · Okay. · Did you say, "Mr. Eliadas, you

23· · didn't have the authority to make those

24· · expenditures"?

25· · · · A· · No. · I said, "Pete, I cannot afford to
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· 1· · continue to do this," so that's -- and he said to

· 2· · me, "Then I'll buy you out. · I'll buy your

· 3· · interest out."

· 4· · · · Q· · Okay. · So did you challenge him and say,

· 5· · "Look, some of these expenditures were

· 6· · unauthorized"?

· 7· · · · A· · No.

· 8· · · · Q· · You never took that position?

· 9· · · · A· · I told him that I didn't know about

10· · them. · You know, I didn't want to fight with him.

11· · They were already spent. · The money was spent, but

12· · I didn't want to be a part of it, so that's why I

13· · got out of this.

14· · · · Q· · Here is what I'm getting at.  I

15· · understand that he's making expenditures and

16· · you're -- but did you believe that his

17· · expenditures that he were undertaking on behalf of

18· · Eldorado, LLC, violated his responsibilities to

19· · Eldorado Hills?

20· · · · A· · I knew he was making expenditures, and

21· · some of them were needed to -- government

22· · approvals, and they were not getting the

23· · government approvals, and I was worried about it.

24· · So I determined I didn't want to be part of it

25· · anymore. · And when it came to my attention, I
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· 1· · wanted to get away from it as much as I could.

· 2· · · · Q· · Okay. · Over time, had you made some

· 3· · contributions for some of these expenditures?

· 4· · · · A· · I believe so.

· 5· · · · Q· · Do you remember how much you had

· 6· · contributed for those expenditures?

· 7· · · · · · · MR. LIONEL: · Objection. · Irrelevant.

· 8· · · · · · · THE WITNESS:· I don't remember exactly.

· 9· · A few hundred thousand dollars, I know.

10· · BY MR. SIMONS:

11· · · · Q· · Okay. · Was that --

12· · · · A· · It was a revolving line of credit I

13· · think we had, and I think that money was north of

14· · 700,000 and had to do with utilities, taxes,

15· · things of that sort.

16· · · · Q· · Why did you enter into a revolving line

17· · of credit with Eldorado Hills?

18· · · · A· · It was an operating agreement that we

19· · had to get things started in the gun club,

20· · primarily.

21· · · · Q· · And both you and Mr. Eliadas entered

22· · into lines of credit with the company?

23· · · · A· · Yes.

24· · · · Q· · Would those lines of credit be drawn on

25· · equally or at a 40/60 percent ratio?
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· 1· · · · A· · I don't know. · I can't answer that, but

· 2· · I'm guessing at a 40/60 percent ratio.

· 3· · · · Q· · Okay. · Well, why were you treating

· 4· · additional advancements to the company as a debt

· 5· · rather than a capital contribution?

· 6· · · · A· · I have no idea. · At the time, you have

· 7· · to ask my accountant why we handled it that way.

· 8· · · · Q· · And you understood that you could have

· 9· · made some contributions of your 40 percent as a

10· · capital contribution or as a debt obligation by

11· · the company to repay you?

12· · · · A· · I could have, but I didn't.

13· · · · Q· · Okay. · Can you turn to page 634?

14· · · · A· · 634?

15· · · · Q· · Yeah.

16· · · · A· · Okay.

17· · · · Q· · Okay. · This is entitled "The formal

18· · resignation by Carlos Huerta on behalf of Go

19· · Global."

20· · · · A· · Yes.

21· · · · Q· · Okay. · So do you see it's effective as

22· · of the closing of certain membership purchase

23· · agreement to which it's attached?

24· · · · A· · Yes.

25· · · · Q· · So it's attached to the 10/31/2008?
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· 1· · · · A· · Right.

· 2· · · · Q· · So is your understandings that Carlos

· 3· · Huerta resigned as manager of Eldorado Hills, LLC,

· 4· · effective as of October 31st, 2012?

· 5· · · · A· · Yes.

· 6· · · · Q· · So prior to that time, he was acting to

· 7· · run Eldorado Hills, LLC's business affairs as the

· 8· · manager of the company?

· 9· · · · A· · Yes.

10· · · · · · · MR. LIEBMAN: · Mark, did you say 2012?

11· · · · · · · MR. SIMONS: · I hope not. · It's supposed

12· · to be 2008.

13· · · · · · · Did I say 2012?

14· · · · · · · THE COURT REPORTER:· You did.

15· · · · · · · MR. SIMONS: · Let's redo that.

16· · BY MR. SIMONS:

17· · · · Q· · So is it your understanding that Carlos

18· · Huerta resigned as the manager of Eldorado Hills,

19· · LLC, effective October 31st, 2008?

20· · · · A· · Yes.

21· · · · Q· · And up until that date, he acted as the

22· · manager of Eldorado Hills, LLC?

23· · · · A· · Correct.

24· · · · · · · MR. SIMONS: · Got it?

25· · · · · · · MR. LIEBMAN: · Yeah, although isn't the
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· 1· · agreement October 30?

· 2· · · · · · · MR. SIMONS: · I said that.

· 3· · · · · · · MR. LIEBMAN: · Did he say 30 or 31st?

· 4· · · · · · · MR. SIMONS: · What did I say?

· 5· · · · · · · THE COURT REPORTER:· You said the 31st.

· 6· · · · · · · MR. SIMONS: · Troublemaker.

· 7· · · · · · · MR. LIEBMAN: · No, I'm saying it's

· 8· · October 30. · I'm saying it's October 30, and you

· 9· · said 31st.

10· · · · · · · THE WITNESS:· It is October 30th, not

11· · the 31st, isn't it?

12· · · · · · · MR. LIEBMAN: · The agreement is the 30th.

13· · · · · · · MR. SIMONS: · Is it the 30th? · Why did I

14· · say the 31st? · Oh, because you were talking about

15· · Halloween. · Yeah, she's the one that messed me up.

16· · · · · · · MR. LIEBMAN: · We'll get it right

17· · eventually.

18· · BY MR. SIMONS:

19· · · · Q· · I'm going to have you look at Exhibit 25

20· · real quick.

21· · · · A· · Okay.

22· · · · Q· · This is the Flangas -- where Flangas

23· · essentially gets out of the deal.

24· · · · A· · Right.

25· · · · Q· · Do you see where it shows in this
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· 1· · document that it's November 28?

· 2· · · · A· · Okay.

· 3· · · · Q· · Does that refresh your recollection that

· 4· · Flangas ended up getting out of the deal in

· 5· · November of 2008?

· 6· · · · A· · If that's what it says, but I don't

· 7· · recall. · It was eight years ago.

· 8· · · · Q· · Okay. · I'm just trying to explore some

· 9· · of your memory.

10· · · · · · · Did you know that Mr. Flangas did not

11· · contribute the cash to the deal?

12· · · · A· · No.

13· · · · · · · MR. LIEBMAN: · Object as to form.

14· · BY MR. SIMONS:

15· · · · Q· · Okay. · Look at Exhibit 23, please.

16· · · · A· · 23?

17· · · · Q· · Yeah.

18· · · · · · · Do you see this is a $3 million

19· · promissory note payable to TELD?

20· · · · A· · Yes.

21· · · · Q· · And it's dated October 30, 2008?

22· · · · A· · Yes.

23· · · · Q· · And you understand that under the

24· · financing for the acquisition where Go Global sold

25· · out and then you resold some of the interest, that
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· 1· · $6 million had to be paid: · 1 million to you and

· 2· · 5 million to the bank?

· 3· · · · A· · I guess. · I don't recall all of this, by

· 4· · the way.

· 5· · · · Q· · Okay. · I'll make that representation to

· 6· · you, because we know that's what happened from

· 7· · some of these documents.

· 8· · · · A· · Okay.

· 9· · · · Q· · Did you understand that TELD --

10· · Mr. Eliadas put up the full $6 million and/or a

11· · bulk of that with Mr. Flangas agreeing to pay him

12· · $3 million back?

13· · · · A· · I didn't know the terms of the details

14· · with Flangas and Pete.

15· · · · Q· · Okay. · So you didn't know any of their

16· · interactions?

17· · · · A· · No.

18· · · · Q· · Would that have made a difference to you

19· · in putting the deal together?

20· · · · A· · No. · Mr. Flangas was a good businessman,

21· · a good guy, and -- and Pete was putting the deal

22· · together, so I didn't know about the details.

23· · · · Q· · Did you have any communications with

24· · Dolores Eliadas with regard to this transaction?

25· · · · A· · Did I?
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· 1· · · · Q· · Yes.

· 2· · · · A· · I don't recall. · I haven't talked to her

· 3· · in -- I'm going to guess close to ten years. · But

· 4· · my conversations were not really with -- in regard

· 5· · to this deal with her. · They had to do with a

· 6· · court case that she was involved in with her

· 7· · father, and I was trying to mediate.

· 8· · · · Q· · Have you been in communication with her

· 9· · about this deal since then?

10· · · · A· · No.

11· · · · Q· · Did you know that Mr. Huerta was loaning

12· · money to Eldorado Hills, LLC, and then being

13· · repaid for his loans?

14· · · · A· · No.

15· · · · Q· · Did you know that he was using various

16· · business entities, such as the Pecan Street Plaza,

17· · to provide loans to Eldorado Hills, which loans

18· · would then be repaid?

19· · · · A· · No.

20· · · · Q· · You just essentially -- that activity of

21· · Mr. Huerta controlling the finances of the

22· · business was left within his area of

23· · responsibility?

24· · · · A· · Yes.

25· · · · · · · MR. SIMONS: · I'm going to suspend the

YVer 1f

SIGMUND ROGICH, VOLUME I - 05/24/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 211
· 1· · deposition at this time while we work out the

· 2· · review of the notes that we talked about.

· 3· · · · · · · MR. LIONEL: · Review of the notes?

· 4· · · · · · · MR. SIMONS: · Yes. · Your witness reviewed

· 5· · notes that you -- I believe now are discoverable,

· 6· · so ...

· 7· · · · · · · MR. LIONEL: · Okay.

· 8· · · · · · · MR. SIMONS: · We don't have those notes

· 9· · now, so I'm --

10· · · · · · · MR. LIONEL: · Are you talking about the

11· · notes that I showed him?

12· · · · · · · MR. SIMONS: · Yes.

13· · · · · · · MR. LIONEL: · Okay. · Well, I understand

14· · where you're going, but go ahead.

15· · · · · · · MR. SIMONS: · So I'm just going to

16· · suspend the deposition.

17· · · · · · · MR. LIONEL: · No, that doesn't give you

18· · the grounds to suspend it.

19· · · · · · · MR. SIMONS: · Sure, it does.

20· · · · · · · MR. LIONEL: · As far as I'm concerned,

21· · it's over with.

22· · · · · · · MR. SIMONS: · Actually, the rules provide

23· · that I'm entitled to suspend the deposition while

24· · we have a discovery dispute.

25· · · · · · · MR. LIONEL: · The sole purpose of that,

YVe r1f

SIGMUND ROGICH, VOLUME I - 05/24/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f



Page 212
· 1· · surely.

· 2· · · · · · · MR. SIMONS: · Okay.

· 3· · · · · · · MR. LIEBMAN: · No questions for me.

· 4· · · · · · · MR. LIONEL: · I have no questions.

· 5· · · · · · · · · · (Whereupon, the deposition

· 6· · · · · · · · · · concluded at 2:07 p.m.)

· 7· · · · · · · · · · · · * * * * *
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· 1· · · · · · · CERTIFICATE OF COURT REPORTER

· 2
· · · STATE OF NEVADA· · · )
· 3· · · · · · · · · · · · ) · ss:
· · · COUNTY OF CLARK· · · )
· 4

· 5· · · · I, Heidi K. Konsten, Certified Court Reporter

· 6· · licensed by the State of Nevada, do hereby certify

· 7· · that I reported the deposition of SIGMUND ROGICH,

· 8· · commencing on May 24, 2018, at 9:57 a.m.

· 9· · · · · Prior to being deposed, the witness was duly

10· · sworn by me to testify to the truth. · I thereafter

11· · transcribed my said stenographic notes via

12· · computer-aided transcription into written form,

13· · and that the transcript is a complete, true and

14· · accurate transcription and that a request was made

15· · for a review of the transcript.

16· · · · I further certify that I am not a relative,

17· · employee or independent contractor of counsel or

18· · any party involved in the proceeding, nor a person

19· · financially interested in the proceeding, nor do I

20· · have any other relationship that may reasonably

21· · cause my impartiality to be questioned.

22· · · · IN WITNESS WHEREOF, I have set my hand in my

23· · office in the County of Clark, State of Nevada,

24· · this May 6, 2018.
· · · · · · · · · · · · __________________________
25· · · · · · · · · · Heidi K. Konsten, RPR, CCR No. 845
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In the Matter Of:

Huerta, Carlos, et al. vs Rogich, Sig, et al.

MELISSA OLIVAS

May 02, 2018

Job Number: 467925

· 1· · · · · · · · · · · DISTRICT COURT
· · · · · · · · · · · CLARK COUNTY, NEVADA
· 2
· · CARLOS A. HUERTA, an · · · · )
· 3· individual; CARLOS A. · · · )
· · HUERTA as Trustee of THE · · )
· 4· ALEXANDER CHRISTOPHER· · · )
· · TRUST, a Trust established )
· 5· in Nevada as assignee of · · )
· · interests of GO GLOBAL, · · )
· 6· INC.,a Nevada corporation; )
· · NANYAH VEGAS, LLC, A Nevada)
· 7· limited liability company, )
· · · · · · · · · · · · · · · · )
· 8· · · · · · · · · Plaintiffs, )
· · · · · · · · · · · · · · · · )
· 9· · · · · · vs. · · · · · · · ) · CASE NO. A-13-686303-C
· · · · · · · · · · · · · · · · ) · DEPT. NO. XXVII
10· SIG ROGICH aka SIGMUND · · · )
· · ROGICH as Trustee of The · · )
11· Rogich Family Irrevocable · )
· · Trust; ELDORADO HILLS, LLC,)
12· a Nevada limited liability )
· · company; DOES I-X; and/or · )
13· ROE CORPORATIONS I-X, · · · )
· · inclusive, · · · · · · · · · )
14· · · · · · · · · · · · · · · ) · · · · DEPOSITION OF
· · · · · · · · · · Defendants. ) · · · · MELISSA OLIVAS
15· ___________________________)
· · NANYAH VEGAS, LLC, a Nevada) · · WEDNESDAY, MAY 2, 2018
16· limited liability company, ) · · · · AT 9:02 A.M.
· · · · · · · · · · · · · · · · )
17· · · · · · · · Plaintiff, · · ) 3770 HOWARD HUGHES PARKWAY
· · · · · · · · · · · · · · · · ) · · · · · SUITE 300
18· · · · · · · vs. · · · · · · · ) · · · LAS VEGAS, NEVADA
· · · · · · · · · · · · · · · · )
19· TELD, LLC, a Nevada limited)
· · liability company; PETER · · )
20· ELIADES, individually and · )
· · Trustee of The Eliades · · · )
21· Survivor Trust of 10/30/08;)
· · SIGMUND ROGICH,· · · · · · )CONSOLIDATED WITH:
22· individually and as Trustee)CASE NO.: · A-16-746329-C
· · of The Rogich Family · · · · )
23· Irrevocable Trust; · · · · · )
· · * * * * *
24
· · REPORTED BY:· MICHELLE R. FERREYRA, CCR No. 876
25· · · · · · · · · · JOB NO. 467925
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· · IMITATIONS, LLC, a Nevada · )
· 2· limited liability company; )
· · DOES I-X; and/or ROE · · · · )
· 3· CORPORATIONS I-X, · · · · · )
· · inclusive, · · · · · · · · · )
· 4· · · · · · · · · · · · · · · )
· · · · · · · · · Defendants. · · )
· 5· ___________________________)
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· 1· · · · · · · · DEPOSITION OF MELISSA OLIVAS,

· 2· taken at 3770 Howard Hughes Parkway, Suite 300,

· 3· Las Vegas, Nevada, on WEDNESDAY, MAY 2, 2018, at

· 4· 9:02 a.m., before Michelle R. Ferreyra, Certified Court

· 5· Reporter, in and for the State of Nevada.

· 6· APPEARANCES:

· 7· For Plaintiff Nanyah Vegas, Inc.:

· 8· · · · · SIMONS LAW PC
· · · · · · BY: · MARK G. SIMONS, ESQ.
· 9· · · · · 6490 S. McCarran Boulevard
· · · · · · Reno, NV 89509
10· · · · · (775) 785-0088
· · · · · · (775) 785-0087 Fax
11· · · · · mark@mgsimonslaw.com

12
· · For Sig Rogich, aka Sigmund Rogich as Trustee of the
13· Rogich Family Irrevocable Trust, Eldorado Hills, LLC:

14· · · · · FENEMORE CRAIG
· · · · · · BY: · SAMUEL S. LIONEL, ESQ.
15· · · · · 300 South Fourth Street
· · · · · · #1400
16· · · · · Las Vegas, NV 89101
· · · · · · (702) 791-8251
17· · · · · (702) 791-8252 Fax
· · · · · · slionel@fclaw.com
18

19· For Defendants Teld, LLC and The Eliades Survivor Trust
· · of 10/30/08:
20
· · · · · · BAILEY KENNEDY, LLP
21· · · · · BY: · JOSEPH A. LIEBMAN, ESQ.
· · · · · · 8984 Spanish Ridge Avenue
22· · · · · Las Vegas, NV 89148
· · · · · · (702) 562-8820
23· · · · · (702) 562-8821
· · · · · · jliebman@baileykennedy.com
24
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· 1· · · · · · · · · · · · · I N D E X

· 2· WITNESS:· MELISSA OLIVAS

· 3· EXAMINATION· · · · · · · · · · · · · · · · · · · · PAGE

· 4· Examination By Mr. Simons · · · · · · · · · · · · · · 10
· · Examination By Mr. Liebman · · · · · · · · · · · · · 209
· 5

· 6

· 7

· 8· · · · · · · · · · · INDEX TO EXHIBITS

· 9· · · · EXHIBIT · · · · · · · · · · · · · · · · · · · PAGE

10· · · · Exhibit 1 Eldorado Hills bank statement · · · · 18

11· · · · Exhibit 2 Operating agreement for · · · · · · · 27
· · · · · · · · · · Eldorado Hills, LLC
12
· · · · · Exhibit 3 Eldorado Hills general ledger · · · · 39
13
· · · · · Exhibit 4 Amended and Restated Operating · · · · 61
14· · · · · · · · · Agreement for CanMex Nevada,
· · · · · · · · · · LLC
15
· · · · · Exhibit 5 general ledger for Eldorado · · · · · 69
16· · · · · · · · · Hills, LLC provided by Sigmund
· · · · · · · · · · Rogich, Bates Nos. 2334
17· · · · · · · · · through 2360

18· · · · Exhibit 6 Part of some e-mail · · · · · · · · · 76
· · · · · · · · · · communication dated March 13,
19· · · · · · · · · 2008, from Ken Woloson to
· · · · · · · · · · Melissa Olivas and Craig
20· · · · · · · · · Dunlap at Go Global

21· · · · Exhibit 7 April 3, 2008, e-mail from Ken · · · · 79
· · · · · · · · · · Woloson to yourself and Pat
22· · · · · · · · · regarding some CanaMex drafts

23· · · · Exhibit 8 E-mail from Carlos looking at · · · · 82
· · · · · · · · · · a loan replacement for A&B
24· · · · · · · · · Financial
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· 1· · · · · · · · (Exhibits Continued)

· 2· · Exhibit 9 Letter on June 13, 2008, sent · · · · 85
· · · · · · · · by Carlos Huerta, produced as
· 3· · · · · · · RT449

· 4· · Exhibit 10 Letter dated June 24, 2008, · · · · · 87
· · · · · · · · on Eldorado Hills, LLC
· 5· · · · · · · letterhead by Carlos Huerta,
· · · · · · · · produced as RT463
· 6
· · · Exhibit 11 Communication between Melissa · · · · 88
· 7· · · · · · · Olivas, Craig Dunlap and
· · · · · · · · Carlos Huerta and Leroy Land
· 8· · · · · · · at FDIC

· 9· · Exhibit 12 Letter dated October 14, 2008 · · · · 88
· · · · · · · · from Sig Rogich to Leroy Land
10
· · · Exhibit 13 Project Information Form, · · · · · · 90
11· · · · · · · RT616

12· · Exhibit 14 E-mail communication involving · · · · 92
· · · · · · · · Melissa Olivas to Robin Greco
13
· · · Exhibit 15 Cover letter from Mr. Lionel · · · · · 94
14· · · · · · · attaching various documents

15· · Exhibit 16 E-mail to Melissa Olivas from · · · · 96
· · · · · · · · Friday, October 24th, Eldorado
16· · · · · · · Investor Breakdown

17· · Exhibit 17 E-mail communication from · · · · · · 105
· · · · · · · · Summer to Melissa Olivas on
18· · · · · · · October 27th

19· · Exhibit 18 Excel spreadsheet Summer's · · · · · 106
· · · · · · · · referring to in Exhibit 17
20
· · · Exhibit 19 Communications going on · · · · · · · 112
21· · · · · · · between Melissa Olivas and
· · · · · · · · Summer with regards to Nanya
22· · · · · · · and the consulting fee

23· · Exhibit 20 Purchase Agreement between · · · · · 113
· · · · · · · · Go Global/Carlos Huerta and
24· · · · · · · the Rogich Family Irrevocable
· · · · · · · · Trust
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· 2
· · · Exhibit 21 Membership Interest Purchase · · · · 121
· 3· · · · · · · Agreement Between Rogich
· · · · · · · · Family Trust and the Albert
· 4· · · · · · · Flangas Revocable Living Trust

· 5· · Exhibit 22 Membership Interest Purchase · · · · 121
· · · · · · · · Agreement between the Rogich
· 6· · · · · · · Family Irrevocable Trust and Teld

· 7· · Exhibit 23 Secured Promissory Note, · · · · · · 131
· · · · · · · · dated October 30, 2008
· 8
· · · Exhibit 24 Security Agreement associated · · · · 133
· 9· · · · · · · with Promissory Note

10· · Exhibit 25 Membership Purchase Agreement · · · · 134
· · · · · · · · between Flangas and Teld,
11· · · · · · · dated November 28, 2008

12· · Exhibit 26 Membership Interest Assignment · · · 135
· · · · · · · · Agreement effective 30th day
13· · · · · · · of October 2008 by and between
· · · · · · · · Teld and the Rogich Family
14· · · · · · · Irrevocable Trust
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16
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· · · Exhibit 29 Amendment to General · · · · · · · · 142
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21· · · · · · · timeframe
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· · · · · · · · three
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· · · Exhibit 32 Nanyah's written consent · · · · · · 158
· 3· · · · · · · of the managers of Eldorado
· · · · · · · · Hills, LLC for the $10.3
· 4· · · · · · · million loan
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· 6· · Exhibit 34 Sub-ledger for notes receivable · · · 161
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· 7· · · · · · · came from the QuickBooks of
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· · · · · · · · Eldorado Hills QuickBooks
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14· · Exhibit 37 First Amendment To Amended · · · · · 163
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· · · · · · · · by Teld and the Rogich Family
16· · · · · · · Irrevocable Trust, dated as of
· · · · · · · · June 25, 2009
17
· · · Exhibit 38 Series of e-mails · · · · · · · · · · 164
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· · · Exhibit 39 Satisfaction of Promissory Note · · · 179
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20· · Exhibit 40 Check payment from Pete Eliades · · · 179
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· · · · · · · · interest in Eldorado
22
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23· · · · · · · Agreement
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· 1· · · · LAS VEGAS, NEVADA, WEDNESDAY, MAY 2, 2018;

· 2· · · · · · · · · · · · · 9:02 A.M.

· 3· · · · · · · · · · · · · · -O0O-

· 4· · (In an off-the-record discussion held prior to the

· 5· · commencement of the deposition proceedings, counsel

· 6· agreed to waive the court reporter requirements under

· 7· Rule 30(b)(4) of the Nevada Rules of Civil Procedure.)

· 8
· · Whereupon,
· 9

10· · · · · · · · · · · MELISSA OLIVAS,

11· having been first duly sworn to testify to the truth,

12· the whole truth and nothing but the truth, was examined

13· and testified as follows:

14

15· · · · · · · · · · · · EXAMINATION

16· BY MR. SIMONS:

17· · · · Q. · · Can you state your name and spell it, please?

18· · · · A. · · Melissa Olivas, M-e-l-i-s-s-a, O-l-i-v, as in

19· Victor, a-s.

20· · · · Q. · · Do you have a personal residence here in

21· Las Vegas?

22· · · · A. · · Yes.

23· · · · Q. · · Could you provide us that address?

24· · · · A. · · 281 Seal, like the animal, S-e-a-l, Court,

25· and it's Henderson, 89074.
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· 1· · · · Q. · · Now, you've had your deposition taken

· 2· before --

· 3· · · · A. · · Yes.

· 4· · · · Q. · · -- in this action, and you're familiar with

· 5· the process. · And when I ask you questions, you get the

· 6· opportunity to provide me answers. · If any of my

· 7· questions are confusing or don't make sense, which can

· 8· happen, feel free to ask me to clarify. · Does that make

· 9· sense as well?

10· · · · A. · · Yes.

11· · · · Q. · · All right. · What is your current employment?

12· · · · A. · · Vice President of Finance at the Rogich

13· Communications Group.

14· · · · Q. · · All right. · And who do you report to?

15· · · · A. · · Sig Rogich.

16· · · · Q. · · What does the Rogich Communication Group do?

17· · · · A. · · Business and political consulting.

18· · · · Q. · · Okay. · And when you do business consulting,

19· do you also oversee and manage any of the entities

20· owned by the Rogich Trust?

21· · · · A. · · Yes.

22· · · · Q. · · Okay. · Which ones are those that you are

23· currently involved in?

24· · · · A. · · The Rogich Family Trust.

25· · · · Q. · · Okay. · Is there more than one trust?
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· 1· · · · A. · · Yes.

· 2· · · · Q. · · What are the other names of the other trusts?

· 3· · · · A. · · The Rogich 2004 Family Irrevocable Trust.

· 4· And the Sigmund Rogich 2004 Family Irrevocable Trust.

· 5· · · · Q. · · So there's a Rogich 2004 Irrevocable Trust

· 6· and a Sigmund Rogich 2004 Irrevocable Trust?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · What are your responsibilities with regards

· 9· to the assets held by those trusts?

10· · · · A. · · Could you be more specific?

11· · · · Q. · · Sure. · You said -- as I understood, you

12· assist in managing the assets owned by those trusts, is

13· my understanding. · Correct or incorrect?

14· · · · A. · · No.

15· · · · Q. · · Okay.

16· · · · · · MR. LIONEL: · The question was -- she said in

17· connection with some of the things she may.

18· BY MR. SIMONS:

19· · · · Q. · · Yes. · That was a bad question. · So I'm just

20· trying to get an overview of how the Rogich Trust or

21· entities in which it has an interest falls under the

22· umbrella of the Rogich Communication Group?

23· · · · A. · · It's not really an umbrella, just a separate

24· entity responsibility.

25· · · · Q. · · Okay. · So as the VP of Finance, do you
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· 1· oversee the accounting and the financial aspects of

· 2· each of those trusts?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · All right. · When you do that, do you

· 5· participate in the keeping the books, as they say, with

· 6· the QuickBooks and things of that nature?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · Okay. · Do you also assist in the tax

· 9· reporting obligations?

10· · · · A. · · I give it to a tax accountant.

11· · · · Q. · · Okay. · But you assemble the information that

12· the tax accountant needs and provide that to him --

13· · · · A. · · Yes.

14· · · · Q. · · -- or her?

15· · · · · · All right.

16· · · · · · So what's your experience and expertise or

17· background with regards to the QuickBooks operations?

18· · · · A. · · What --

19· · · · Q. · · Bad question?

20· · · · A. · · Yeah. · Can you be more specific?

21· · · · Q. · · Yes. · I'm trying to find -- if you are

22· managing the finances for these entities, what is it

23· you do when you -- I'm trying to understand what

24· activities you undertake for them.

25· · · · A. · · The bank account.
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· 1· · · · Q. · · Okay.

· 2· · · · A. · · So I do cash flow management. · And the

· 3· QuickBooks -- it's an accounting software. · So --

· 4· · · · Q. · · I understand you also have a CPA license.

· 5· · · · A. · · Yes.

· 6· · · · Q. · · Is that an active license?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · When did you obtain your degree?

· 9· · · · A. · · Degree, 1997.

10· · · · Q. · · And you have been licensed since that period

11· of time?

12· · · · A. · · 2003.

13· · · · Q. · · 2003?

14· · · · · · So you have an accounting background as well?

15· · · · A. · · Yes.

16· · · · Q. · · And you assemble and prepare things like the

17· income statement, profit and loss statements, balance

18· sheets for these trusts?

19· · · · A. · · Not typically.

20· · · · Q. · · They typically don't need that --

21· · · · A. · · Correct.

22· · · · Q. · · -- kind of reporting?

23· · · · · · Okay. · In addition to, if you can recall,

24· overseeing the finances for the trust, is that a

25· correct characterization for you?
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· 1· · · · A. · · Yes.

· 2· · · · Q. · · Okay. · In addition to overseeing the

· 3· financial aspects of the trust, what else do you do as

· 4· VP of Finance for the Rogich Communication Group?

· 5· · · · A. · · Human resources, anything that has to do with

· 6· office management. · Anything financial or treasury

· 7· related for our -- the Rogich Communications Group

· 8· itself.

· 9· · · · Q. · · Does the Rogich Communication Group have

10· membership interest in any LLCs?

11· · · · A. · · Yes.

12· · · · Q. · · What type of entities or businesses are

13· those?

14· · · · A. · · Duty Free Store at the airport.

15· · · · Q. · · Does the Rogich Communication Group have any

16· other assets it manages other than maybe its

17· involvement in the Duty Free stores?

18· · · · A. · · No. · I'm not exactly sure what you mean by

19· "assets management." · It's a very broad term; so --

20· · · · Q. · · I'm using the distinction, "managing assets,"

21· versus providing services. · Is that --

22· · · · A. · · Right. · At -- Rogich Communications provides

23· services.

24· · · · Q. · · Okay. · So the bulk of its operations is a

25· service industry -- or service it provides for the
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· 1· clients?

· 2· · · · A. · · Yes. · Uh-huh.

· 3· · · · Q. · · So how long have you held the position of

· 4· VP at Finance?

· 5· · · · A. · · Eighteen years.

· 6· · · · Q. · · Always been that same title?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · Are you paid by the Rogich Communication

· 9· Group?

10· · · · A. · · Yes.

11· · · · Q. · · What's your salary?

12· · · · · · MR. LIONEL: · Objection. · That's irrelevant.

13· · · · · · MR. SIMONS: · It's not irrelevant. · It goes to

14· her motive and bias.

15· · · · · · MR. LIONEL: · That's a stretch.

16· · · · · · THE WITNESS:· 100 -- 100,000.

17· BY MR. SIMONS:

18· · · · Q. · · Okay. · Do you have any ownership interests in

19· any of the entities in which the three Rogich trusts we

20· talked about? · Do you have an ownership interest in any

21· of them?

22· · · · A. · · No.

23· · · · Q. · · Okay. · So do you have any other business

24· relationships with Mr. Rogich or any of the Rogich

25· entities, other than -- I guess it would be a salaried
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· 1· employee?

· 2· · · · A. · · I'm -- I'm not sure exactly what you're

· 3· asking.

· 4· · · · Q. · · Okay. · So we know you are VP of Finance.

· 5· · · · A. · · Right.

· 6· · · · Q. · · And you are paid for that function?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · Are you in any other deals with Sig Rogich?

· 9· · · · A. · · I have a membership interest in the Duty Free

10· stores as well.

11· · · · Q. · · Okay.

12· · · · A. · · But he does not manage that.

13· · · · Q. · · Okay. · What's your membership interest in

14· that?

15· · · · A. · · Two and a half percent.

16· · · · Q. · · Let's jump into some of what we're here to

17· talk about.

18· · · · · · For the record, I know there's been other

19· depositions taken in the lead case. · For this

20· deposition -- the ongoing deposition, I'm going to run

21· the same set of exhibits. · And I have labeled the

22· stickers with an "N" so we can keep track and

23· differentiate the exhibits.

24· · · · · · MR. LIEBMAN: · Do you mean between the two

25· different depositions?
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· 1· · · · · · MR. SIMONS: · No. · There was lead case

· 2· depositions.

· 3· · · · · · MR. LIEBMAN: · Okay.

· 4· · · · · · MR. SIMONS: · And so I want to keep the

· 5· depositions exhibits -- at least from -- that's what

· 6· I'm doing.

· 7· · · · · · MR. LIEBMAN: · So they're all on Exhibit N, is

· 8· what you are saying?

· 9· · · · · · MR. SIMONS: · Yes. · There's going to be -- no,

10· no, no.

11· · · · · · MR. LIEBMAN: · Oh.

12· · · · · · MR. SIMONS: · They're going to have an "N" on

13· there -- they're each going to have their own exhibit

14· number.

15· · · · · · MR. LIEBMAN: · Oh, okay.

16· · · · · · MR. SIMONS: · This will be one.

17· · · · · · · · · · (Exhibit 1 marked.)

18· BY MR. SIMONS:

19· · · · Q. · · Are you familiar with this exhibit?

20· · · · A. · · Yes.

21· · · · Q. · · Okay. · What is it?

22· · · · A. · · It's a bank statement.

23· · · · Q. · · And it's a bank statement for what entity?

24· · · · A. · · Eldorado Hills.

25· · · · Q. · · And you see it's December 31, 2007?
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· 1· · · · A. · · I do.

· 2· · · · Q. · · Who is responsible for maintaining the bank

· 3· accounts in December 31, 2007, for Eldorado Hills?

· 4· · · · A. · · Summer Rellamas.

· 5· · · · Q. · · And who did Summer Rellamas work for?

· 6· · · · A. · · Carlos Huerta.

· 7· · · · Q. · · Did you have involvement or interaction with

· 8· Summer Rellamas?

· 9· · · · A. · · Meaning? · Did I --

10· · · · Q. · · Did you communicate with her?

11· · · · A. · · Yes.

12· · · · · · MR. SIMONS: · And it's R-e-l-a-m-o-s.

13· · · · · · THE WITNESS:· Actually, it's R-e-l-l-a-m-a-s.

14· · · · · · MR. SIMONS: · There you go. · Thank you.

15· · · · · · MR. LIONEL: · Could you spell that again?

16· · · · · · THE WITNESS:· I just -- I just spelled her

17· name.

18· · · · · · MR. LIONEL: · Would you, please.

19· · · · · · THE WITNESS:· R-e-l-l-a-m-a-s.

20· BY MR. SIMONS:

21· · · · Q. · · When did you first commence communicating

22· with Summer?

23· · · · A. · · I don't remember.

24· · · · Q. · · Was it with regard to the Eldorado Hills, LLC

25· entity?
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· 1· · · · A. · · No.

· 2· · · · Q. · · Before that?

· 3· · · · A. · · Before that.

· 4· · · · Q. · · Did it have to do with Sig's prior business

· 5· dealings with Carlos Huerta?

· 6· · · · A. · · I don't remember.

· 7· · · · Q. · · Were you involved in any respect in the

· 8· transaction that Carlos Huerta referred to where Sig

· 9· made $11 million?

10· · · · A. · · Yes.

11· · · · Q. · · Okay. · What was that deal?

12· · · · A. · · What -- I wasn't involved in it. · I knew that

13· he received the money.

14· · · · Q. · · Okay.

15· · · · A. · · But I wasn't involved in that transaction, at

16· all.

17· · · · Q. · · What did you know or understand about that

18· transaction?

19· · · · A. · · I didn't work on it. · Someone in our office

20· did, Patrick Smith.

21· · · · Q. · · No.

22· · · · · · I'm trying to figure out: · What did you know

23· about it, though?

24· · · · A. · · Oh, it was called -- something BSR Condos.

25· · · · Q. · · Okay.

YVer 1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 21
· 1· · · · A. · · And it had to do with Fletcher Jones'

· 2· property.

· 3· · · · Q. · · Okay.

· 4· · · · A. · · And that's pretty much it. · When they closed

· 5· it was kind of when I found out more about it.

· 6· · · · Q. · · Okay. · And what did you understand Sig

· 7· received from that deal?

· 8· · · · · · MR. LIONEL: · What's the relevant -- I'll

· 9· object.

10· · · · · · What's the relevancy of that, Counsel?

11· · · · · · MR. SIMONS: · Relevancy is there's a long

12· interrelationship between these parties.

13· · · · · · MR. LIONEL: · Which parties?

14· · · · · · MR. SIMONS: · Sigmund Rogich, Carlos Huerta,

15· the Eldorado deals, the Canamex deals, your defenses,

16· your allegations; so I think they're exactly relevant.

17· BY MR. SIMONS:

18· · · · Q. · · But go ahead.

19· · · · A. · · He received $12 million after they closed.

20· · · · Q. · · Okay. · And was one of his business partners

21· in that deal Carlos Huerta?

22· · · · A. · · Yes.

23· · · · Q. · · And after that deal, did you understand that

24· Sigmund Rogich had a favorable opinion of Carlos Huerta

25· or unfavorable? · How would you characterize how Sigmund
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· 1· Rogich felt of Carlos Huerta at that time?

· 2· · · · A. · · Favorable.

· 3· · · · Q. · · Were you involved with the idea about the

· 4· parties wanting to develop this 168-acre gun property?

· 5· · · · A. · · Not really.

· 6· · · · Q. · · Okay. · So that went down about the 2005, 2006

· 7· timeframe. · Do you recall that?

· 8· · · · A. · · Yes.

· 9· · · · Q. · · When did you first become involved in any

10· respect?

11· · · · A. · · Carlos asked me to help when they were

12· purchasing the land because the lady who he was

13· purchasing it from was -- he was having difficulty

14· communicating with her. · And so he had me help with

15· that.

16· · · · Q. · · Okay. · So on this $12 million deal

17· previously, had you communicated with Summer Rellamas

18· during that period of that time?

19· · · · A. · · I don't recall. · They -- Summer and Carlos

20· worked out of our office here in --

21· · · · · · MR. LIONEL: · Just answer the question,

22· please.

23· · · · · · THE WITNESS:· Okay. · Okay.

24· · · · · · So, yeah. · I -- probably -- but I don't know.

25· \\
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· 1· BY MR. SIMONS:

· 2· · · · Q. · · Okay. · So let's follow up on that.

· 3· · · · · · You had Carlos and Summer working out of your

· 4· office.

· 5· · · · · · I mean, just for the record: · The location?

· 6· · · · A. · · It was in this Howard Hughes complex. · We

· 7· moved buildings; so I don't remember where we were at

· 8· that time.

· 9· · · · Q. · · When were the -- were they paying? · Was

10· Carlos Huerta paying for the use of those offices?

11· · · · A. · · Yes.

12· · · · Q. · · When did he start paying for those offices?

13· · · · A. · · I don't remember.

14· · · · Q. · · Was it before he asked you to become involved

15· in the Eldorado Hills project or after?

16· · · · A. · · I don't remember that.

17· · · · Q. · · So when Summer was at the offices, did she

18· have a computer system?

19· · · · A. · · I don't remember that.

20· · · · Q. · · Did Carlos have a computer?

21· · · · A. · · I don't know.

22· · · · Q. · · Did you communicate with them electronically

23· or did you go in just face-to-face communication?

24· · · · A. · · I'm sure it was both.

25· · · · Q. · · Okay. · So you get involved in the Eldorado
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· 1· Hills project at or about the time of the closing based

· 2· upon the request for Carlos to provide assistance?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · Okay. · So tell me what -- how you understood

· 5· the transaction occurred for the acquisition of the

· 6· property.

· 7· · · · A. · · Which one?

· 8· · · · Q. · · The Eldorado Hills property.

· 9· · · · A. · · If I understood how the acquisition

10· occurred -- can you be more specific?

11· · · · Q. · · Sure. · How did they buy it? · What's your

12· understanding of the way they bought it?

13· · · · A. · · They financed it.

14· · · · Q. · · Okay. · What was the purchase price?

15· · · · A. · · Twenty-two million-ish.

16· · · · Q. · · Okay. · How did they finance it?

17· · · · A. · · Alliance Mortgage, Jacob Finegold. · And I'm

18· not sure what -- how else that -- I don't remember.

19· · · · Q. · · Okay. · Jacob Finegold, did you understand his

20· entity was Antonio Nevada?

21· · · · A. · · Yes.

22· · · · Q. · · Was Jacob Finegold providing a loan?

23· · · · A. · · I do not know that.

24· · · · Q. · · Okay. · After the land was -- or the property

25· was acquired, what role did you have, if any?

YVer 1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 25
· 1· · · · A. · · In 2006?

· 2· · · · Q. · · Yes.

· 3· · · · A. · · Not really any.

· 4· · · · Q. · · Okay. · What about in 2007?

· 5· · · · A. · · No.

· 6· · · · Q. · · 2008?

· 7· · · · A. · · Not until after the October purchase

· 8· agreement.

· 9· · · · Q. · · Okay. · So the 2006, 2007, 2008 time period,

10· who do you understand was managing the Eldorado Hills

11· project?

12· · · · A. · · Carlos?

13· · · · Q. · · Was Summer assisting?

14· · · · A. · · I don't know.

15· · · · Q. · · What did you understand Carlos'

16· responsibilities were?

17· · · · A. · · Everything.

18· · · · Q. · · Okay. · So was he responsible for overseeing

19· the finances of Eldorado Hills, LLC?

20· · · · A. · · Yes.

21· · · · Q. · · Was he responsible for raising capital?

22· · · · A. · · Yes.

23· · · · Q. · · Was he responsible for paying the bills?

24· · · · A. · · Yes.

25· · · · Q. · · Was he responsible for managing the books and
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· 1· records of the LLC?

· 2· · · · A. · · Yes.

· 3· · · · Q. · · And that was all the Eldorado Hills, LLC, we

· 4· just talked about?

· 5· · · · A. · · Yes.

· 6· · · · Q. · · And you understand that's separated -- you

· 7· understand that's a separate and distinct entity that

· 8· is involved in this litigation?

· 9· · · · A. · · Yes.

10· · · · Q. · · All right. · So I'm going to try to be very

11· clear on my questions with regards to that entity,

12· Eldorado Hills, LLC.

13· · · · · · If my questions throughout the day are

14· confusing, because we're going to talk about a few

15· different LLCs, please ask me to clarify. · I'm not

16· trying to trick you. · Okay?

17· · · · A. · · Okay.

18· · · · Q. · · All right.

19· · · · · · Did you at any point in time during this 2006

20· through 2008 timeframe have occasion to communicate

21· with Carlos Huerta about the finance of that Eldorado

22· Hills, LLC, entity?

23· · · · A. · · Yes.

24· · · · Q. · · Okay. · What would you talk to him about?

25· · · · A. · · Making the payments.
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· 1· · · · Q. · · What payments?

· 2· · · · A. · · The loan payments.

· 3· · · · Q. · · And do you know what the amount of the loan

· 4· payments were?

· 5· · · · A. · · 170,000-ish.

· 6· · · · Q. · · And that would be a month; right?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · Okay. · What was your understanding of the

· 9· obligation of Sig or his entity that was involved in

10· the transaction to contribute towards those monthly

11· loan payments?

12· · · · A. · · They would try to both pay half.

13· · · · Q. · · Okay.

14· · · · A. · · Carlos and Sig, I mean.

15· · · · Q. · · So the background stuff: · We know Carlos held

16· his interest in Eldorado Hills through Go Global;

17· right?

18· · · · A. · · Yes.

19· · · · Q. · · And do you recall the entity that Sig Rogich

20· used to hold his membership interests in Eldorado

21· Hills, LLC?

22· · · · A. · · The Rogich Family 2004 Irrevocable Trust.

23· · · · Q. · · Okay.

24· · · · · · · · · · (Exhibit 2 marked.)

25· \\
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· 1· BY MR. SIMONS:

· 2· · · · Q. · · I'm going to give you Exhibit 2. · Let me do

· 3· that. · Just one second.

· 4· · · · · · What I just handed you was an operating

· 5· agreement for Eldorado Hills, LLC. · Are you familiar

· 6· with this document?

· 7· · · · A. · · I have seen it before.

· 8· · · · Q. · · When did you see it?

· 9· · · · A. · · I don't remember.

10· · · · Q. · · That's a bad question. · See. · Some days you

11· just ask a bad question.

12· · · · · · Were you involved in the formation of

13· Eldorado Hills, LLC?

14· · · · A. · · No.

15· · · · Q. · · Who was responsible for forming that entity?

16· · · · A. · · Carlos.

17· · · · Q. · · Did you have, as part of your role of working

18· for Sig Rogich's companies, the responsibility to look

19· over these operating agreements before Sig would sign

20· them?

21· · · · A. · · Yes.

22· · · · Q. · · Okay. · So did you have the opportunity to

23· review this operating agreement before Sig signed it?

24· · · · A. · · I do not remember.

25· · · · Q. · · But under your normal course and practice,
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· 1· that would have been something you did?

· 2· · · · A. · · Yes.

· 3· · · · Q. · · All right. · Today, you just don't have any

· 4· specific recollect.

· 5· · · · A. · · I don't remember this.

· 6· · · · Q. · · Okay. · Let's take a look at the very

· 7· last -- the two last pages. · Okay?

· 8· · · · · · Do you see on the bottom -- and it's Bates

· 9· stamped NAN543. · Do you see a signature down there

10· above Sigmund Rogich's name?

11· · · · A. · · Yes.

12· · · · Q. · · Is that his signature?

13· · · · A. · · Yes.

14· · · · Q. · · All right. · Can you flip to the last page?

15· It's called out as Exhibit A. · NAN544 is the Bates

16· number. · And do you see under this Rogich Family

17· Irrevocable Trust, there's a signature above Sigmund

18· Rogich, on behalf of the Rogich Family Irrevocable

19· Trust?

20· · · · · · Do you see that signature?

21· · · · A. · · Yes.

22· · · · Q. · · Whose signature is that?

23· · · · A. · · Sigmund Rogich.

24· · · · Q. · · Let's look up above where it calls out the

25· members.
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· 1· · · · · · It says one of the members is Go Global, and

· 2· the other member is Rogich Family Irrevocable Trust,

· 3· each being 50 percent owner; right?

· 4· · · · A. · · Correct.

· 5· · · · Q. · · And you see the last sentence, it says, "Go

· 6· Global, Inc. or the Rogich Family Irrevocable Trust may

· 7· bind the company in all manners, signatures on both are

· 8· unnecessary."

· 9· · · · · · What did you understand that last sentence to

10· mean?

11· · · · A. · · I don't recall reading this sentence.

12· · · · Q. · · Okay.

13· · · · · · Is it your understanding that the

14· parties -- we will make it Go Global -- and the Rogich

15· Family 2004 Irrevocable Trust were attempting to each

16· pay 50 percent of the obligations that were owed by

17· Eldorado Hills, LLC?

18· · · · A. · · Yes.

19· · · · Q. · · Okay. · Over time, you are aware that the

20· Sigmund family -- excuse me, the Rogich Family 2004

21· Irrevocable Trust had some difficulties in continuing

22· to satisfy that obligation on a monthly basis?

23· · · · A. · · Yes.

24· · · · Q. · · Okay. · What was your understanding if -- what

25· Go Global or Carlos Huerta agreed to do when the Rogich
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· 1· Family Trust couldn't provide the necessary funds to

· 2· pay its 50 percent?

· 3· · · · A. · · Sig and Carlos worked on that together

· 4· without me.

· 5· · · · Q. · · Okay. · But what was your understanding?

· 6· · · · · · MR. LIONEL: · Objection. · No foundation.

· 7· BY MR. SIMONS:

· 8· · · · Q. · · Okay. · For the record, that's a technical

· 9· issue. · We -- Mr. Lionel and Joseph down there get to

10· make objections on the record if they think one of my

11· questions has some evidentiary issues that would come

12· up later. · You are still obligated to answer the

13· question.

14· · · · A. · · Okay.

15· · · · Q. · · Okay. · So --

16· · · · A. · · Will you repeat the question?

17· · · · · · MR. SIMONS: · Sure. · I don't even remember it

18· now.

19· · · · · · · · · (Record read.)

20· BY MR. SIMONS:

21· · · · Q. · · What was your understanding of how the

22· members were to contribute towards the expenses, the

23· El Dorado Hills, LLC, when the Sigmund Family

24· Rogich -- Sigmund Family 2004 Irrevocable Trust was

25· unable to contribute necessary funding?
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· 1· · · · A. · · Sig and Carlos discussed that. · And I don't

· 2· know the details of that conversation. · Carlos would

· 3· just tell me on a monthly basis what was going on with

· 4· the payment.

· 5· · · · Q. · · Well, you had to have some understanding.

· 6· Was Carlos finding ways to fund the ongoing monthly

· 7· expenses incurred by Eldorado Hills, LLC?

· 8· · · · A. · · He was paying them.

· 9· · · · Q. · · Was your understanding that he would be

10· repaid?

11· · · · A. · · I don't recall, specifically. · Every month

12· was different; so I don't recall a specific --

13· · · · Q. · · So there --

14· · · · A. · · -- conversation.

15· · · · Q. · · Is it fair to say that there was some

16· arrangement whereby Carlos Huerta would find ways to

17· pay the expenses of Eldorado Hills, LLC in the event

18· the Rogich Family 2004 Irrevocable Trust was unable to

19· contribute its 50 percent share?

20· · · · A. · · Probably.

21· · · · Q. · · Okay.

22· · · · · · Well, you said Carlos would report to you on

23· a monthly basis. · Was that at the time you had the

24· office within Sig Rogich's offices?

25· · · · A. · · No.
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· 1· · · · Q. · · Okay. · When did he stop using those offices?

· 2· · · · A. · · I'm not sure of the time that this Post Road,

· 3· he has a building -- he still has a -- he built that,

· 4· and so he moved in -- in there once that was complete.

· 5· · · · Q. · · Okay. · Good.

· 6· · · · · · So he stayed in Sig Rogich's offices until he

· 7· moved his offices over to the Post Road office?

· 8· · · · A. · · That's my recollection.

· 9· · · · Q. · · Okay. · Even after he moved, were you in

10· communication with either Carlos or Summer about the

11· monthly obligations of Eldorado Hills, LLC?

12· · · · A. · · Yes.

13· · · · Q. · · Okay. · Because 170,000 to me, as a debt

14· service on a monthly basis, is a large amount. · Is it a

15· large amount in your world?

16· · · · A. · · Yes.

17· · · · Q. · · Was there concern on your side or Sig

18· Rogich's side that that debt service was problematic

19· and that it would not be able to be serviced on a

20· monthly basis?

21· · · · A. · · Yes.

22· · · · Q. · · When did those concerns start?

23· · · · A. · · For me, at the beginning.

24· · · · Q. · · Okay. · Was there -- would that be --

25· · · · · · MR. SIMONS: · Are you okay?
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· 1· · · · · · MADAM REPORTER:· Give me one second.

· 2· · · · · · · · · (Off the record.)

· 3· BY MR. SIMONS:

· 4· · · · Q. · · We left off about the concern about this debt

· 5· service. · It started for you at the beginning. · And the

· 6· timeframe is at the beginning after the property was

· 7· acquired?

· 8· · · · A. · · Correct.

· 9· · · · Q. · · Was there -- did Sig Rogich and Carlos

10· Huerta, did they have a reserve that had been set aside

11· to finance and pay the monthly debt service?

12· · · · A. · · I don't remember.

13· · · · Q. · · So why was it of concern to you right from

14· the beginning, this debt service obligation?

15· · · · A. · · My job as cash flow management.

16· · · · Q. · · All right. · So can you explain a little bit

17· how the cash flow management plays into that scenario?

18· · · · A. · · If you have to make a payment, the money to

19· make that payment has to come from somewhere. · So if

20· you have a large payment and you don't have a

21· corresponding way to pay it, that is the concern.

22· · · · Q. · · Right.

23· · · · · · So if I follow the situation -- if Eldorado

24· Hills, LLC needed money to pay its debt service, you,

25· on behalf of the Rogich Family 2004 Irrevocable Trust,
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· 1· would have to find the cash to fund he will into that

· 2· LLC to fund Sig Rogich's 50 percent contribution?

· 3· · · · A. · · Correct.

· 4· · · · Q. · · So from the very beginning, you were involved

· 5· in making sure that the Rogich Family Trust was able to

· 6· fund its obligations into the Eldorado Hills, LLC?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · And if it wasn't able to on a monthly basis,

· 9· what would you do?

10· · · · A. · · Talk to Carlos.

11· · · · Q. · · Okay. · How would you talk to him?

12· · · · A. · · Carlos usually talked to me first.

13· · · · Q. · · Okay.

14· · · · A. · · And he would say, "Here's what's going on

15· with the payment this month."

16· · · · Q. · · Okay. · Would you talk face-to-face,

17· telephone, or e-mail, or all of the above?

18· · · · A. · · Probably all of the above.

19· · · · Q. · · Would you communicate with Carlos saying,

20· "Look, we don't have the funds this month to

21· contribute," or would --

22· · · · A. · · No. · It -- remember, this is a long time ago.

23· But what I remember was Carlos would let me know, "Hey,

24· I'm going to need 'X' amount." · And then I would let

25· him know when I could give it to him, what the status
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· 1· of that was.

· 2· · · · Q. · · Was there a --

· 3· · · · A. · · So it varied -- it varied by month. · That I

· 4· remember.

· 5· · · · Q. · · Were there occasions where you would say,

· 6· "Look. · We just -- we don't have access to those funds

· 7· at this point in time. · Is there a way you can cover

· 8· it, Carlos?"

· 9· · · · A. · · I did not have that conversation with him.

10· · · · Q. · · Would that have been -- if that situation

11· arose, would that be a Sigmund Rogich communication

12· with Carlos Huerta?

13· · · · A. · · Yes.

14· · · · Q. · · Would you then be advised of what the status

15· was for that month or --

16· · · · A. · · Yes.

17· · · · Q. · · -- I mean, would that come from Sigmund

18· Rogich?

19· · · · A. · · No, Carlos.

20· · · · Q. · · Okay. · So what would Carlos say?

21· · · · A. · · I don't remember.

22· · · · Q. · · Kind of give me the idea. · Because we -- and

23· here's why I'm looking at it: · $170,000 a month, that's

24· a big cash drain on any business. · Carlos Huerta and

25· Sigmund Rogich are each going to be contributing
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· 1· sufficient capital to make that monthly basis -- that

· 2· monthly payment; right?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · So in the event Sig, for some reason, did not

· 5· have those funds, he would talk with Carlos about how

· 6· they were going to manage that next monthly payment?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · And then it would come back to you somehow

· 9· from Carlos that this is how we're going to manage this

10· next monthly payment?

11· · · · A. · · Yes.

12· · · · Q. · · Would Carlos advise you that, "I'm borrowing

13· money from somebody," -- we'll use that scenario. · "I'm

14· borrowing money to make the monthly payment."

15· · · · A. · · He would tell me -- I'm trying to remember.

16· · · · · · He would tell me what was going on. · That's

17· what I remember. · He would just tell me, "I'm going to

18· do this. · Give me this." · That's the best I can

19· remember.

20· · · · Q. · · Now, this may seem simple, but why is he

21· communicating with you about it versus Sig Rogich?

22· · · · A. · · I don't know.

23· · · · · · MR. LIONEL: · I'll object. · Speculation.

24· · · · · · THE WITNESS:· I don't know.

25· · · · · · MR. LIONEL: · Asking for a speculation.
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· 1· BY MR. SIMONS:

· 2· · · · Q. · · Were you tasked with the responsibility for

· 3· communicating with Carlos on these financial matters by

· 4· Sig?

· 5· · · · A. · · Not specifically.

· 6· · · · Q. · · That's just the role you had? · It might not

· 7· have been a specific, "Hey, you're doing this?"

· 8· · · · A. · · Right.

· 9· · · · Q. · · It's just that's just how it was done?

10· · · · A. · · Yes.

11· · · · Q. · · Okay.

12· · · · · · Let's go back to Exhibit 1.

13· · · · A. · · (Witness complies.)

14· · · · Q. · · Exhibit 1, that's the bank statement -- or at

15· least the first pages of the bank statement for

16· Eldorado Hills, LLC for the December 31, 2007,

17· timeframe; right?

18· · · · A. · · Yes.

19· · · · Q. · · Do you see on the deposits of 12/7,

20· 1.5 million gets transferred in?

21· · · · A. · · Yes.

22· · · · Q. · · And you understand that at this point in time

23· that that was Nanyah's investment?

24· · · · A. · · Yes.

25· · · · Q. · · When did you first become aware that Nanyah
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· 1· had invested 1.5 million into Eldorado Hills, LLC?

· 2· · · · A. · · October of 2008.

· 3· · · · Q. · · Do you remember the specific date?

· 4· · · · A. · · No.

· 5· · · · Q. · · How did this -- Nanyah's investment into

· 6· Eldorado Hills, LLC get brought to your attention?

· 7· · · · A. · · Summer gave me a schedule that listed Nanyah.

· 8· · · · Q. · · What did you do after you saw that

· 9· information?

10· · · · A. · · Asked who that is. · I thought it was a

11· person.

12· · · · Q. · · Okay.

13· · · · · · · · · · (Exhibit 3 marked.)

14· BY MR. SIMONS:

15· · · · Q. · · I'm going to give you what's marked as

16· Exhibit 3. · Are you familiar with this document?

17· · · · A. · · I have seen it before.

18· · · · Q. · · Okay. · What is it?

19· · · · A. · · It's Eldorado Hills general ledger.

20· · · · Q. · · Okay. · When you say you have seen it before,

21· when do you first recall seeing it?

22· · · · A. · · 2008.

23· · · · Q. · · Can you give me the circumstances surrounding

24· how you received it?

25· · · · A. · · I didn't receive this exactly.
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· 1· · · · Q. · · Okay.

· 2· · · · A. · · I received the QuickBooks.

· 3· · · · Q. · · Okay. · What's the difference between

· 4· Exhibit 3 and the QuickBooks you are referencing?

· 5· · · · A. · · QuickBooks is the accounting software that

· 6· produces this.

· 7· · · · Q. · · Oh, so you're saying you didn't receive this

· 8· hard copy, you received the software --

· 9· · · · A. · · Yeah, I received --

10· · · · Q. · · -- the electronically stored information?

11· · · · A. · · Yes.

12· · · · Q. · · Okay. · But the QuickBooks program that you

13· received is able to generate the exhibit we're looking

14· at as Exhibit 3?

15· · · · A. · · Correct.

16· · · · Q. · · All right. · What is -- this is called the

17· Eldorado Hills, LLC general ledger. · What do you

18· understand that to mean?

19· · · · A. · · It is the -- lists the transactions that were

20· accumulated in the accounting software for that entity.

21· · · · Q. · · Okay. · As part of the October 2008

22· transaction, we know that the books and records of

23· Eldorado Hills were transferred from Carlos Huerta to

24· Sig Rogich; right?

25· · · · A. · · Yes.
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· 1· · · · Q. · · All right. · So when that transfer occurred,

· 2· what did you receive on behalf of Sig Rogich?

· 3· · · · A. · · I recall receiving the QuickBooks and I

· 4· couldn't open it because it was a different version

· 5· than what I had.

· 6· · · · Q. · · The QuickBooks, so did you receive it on a

· 7· thumb drive or --

· 8· · · · A. · · I don't recall, but something like that.

· 9· · · · Q. · · All right. · So let's look at the -- you are

10· familiar with this -- what Exhibit 3, is. · It's a

11· report generated out of Eldorado Hills, LLC, QuickBooks

12· software?

13· · · · A. · · Yes.

14· · · · Q. · · All right. · Now, let's look down on the very

15· first page. · Do you see under the NSB checking --

16· · · · A. · · Yes.

17· · · · Q. · · -- on the left column?

18· · · · · · We go over. · And we're going to look at --

19· · · · · · MR. LIONEL: · I'm sorry. · Where is that?

20· · · · · · Thank you.

21· BY MR. SIMONS:

22· · · · Q. · · Do you see on September 11, 2006, there's a

23· deposit from Craig Dunlap?

24· · · · A. · · Yes.

25· · · · Q. · · Okay. · Initial investment, $50,000. · Do you
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· 1· see that?

· 2· · · · A. · · Yes.

· 3· · · · Q. · · What did you understand that to mean?

· 4· · · · · · Well, let's do this: · What do you understand

· 5· that to mean?

· 6· · · · A. · · That Craig invested $50,000.

· 7· · · · Q. · · Do you know who Craig is?

· 8· · · · A. · · Yes.

· 9· · · · Q. · · How do you know who Craig?

10· · · · A. · · He worked for Carlos.

11· · · · Q. · · Did you have communications with Carlos -- or

12· excuse me, with Craig?

13· · · · A. · · Yes.

14· · · · Q. · · What did you have the occasion to talk with

15· him about?

16· · · · A. · · Eldorado Hills property.

17· · · · Q. · · Give me the timeframe you were communicating

18· with Craig Dunlap?

19· · · · A. · · I don't remember.

20· · · · Q. · · Did you communicate with him after the

21· October 2008 transaction?

22· · · · A. · · Yes.

23· · · · Q. · · All right. · What were you talking with him

24· about after that?

25· · · · A. · · Paying him back for this investment.
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· 1· · · · Q. · · Okay. · Did you know if -- he wasn't issued a

· 2· membership interest; right?

· 3· · · · A. · · We didn't know about him until October of

· 4· 2008.

· 5· · · · Q. · · Okay. · But he was eventually paid?

· 6· · · · A. · · Yes.

· 7· · · · Q. · · And there was some kind of agreements entered

· 8· into --

· 9· · · · A. · · Yes.

10· · · · Q. · · -- to pay him?

11· · · · · · Why was he paid?

12· · · · A. · · I don't remember.

13· · · · Q. · · Was he --

14· · · · A. · · He was having financial difficulties.

15· · · · Q. · · Was he paid his -- repaid his investment

16· because he agreed to have the return of his investment?

17· · · · · · MR. LIONEL: · Well, wait. · Wait. · Objection.

18· No -- no testimony -- no -- no foundation for any

19· investment.

20· BY MR. SIMONS:

21· · · · Q. · · Okay. · Well --

22· · · · A. · · Can you repeat the question?

23· · · · Q. · · Sure.

24· · · · · · You earlier said he invested $50,000 into

25· Eldorado Hills; right?
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· 1· · · · A. · · Yes.

· 2· · · · Q. · · Okay. · So why was he repaid that investment?

· 3· · · · A. · · He was having financial difficulty and asked

· 4· to be.

· 5· · · · Q. · · Okay. · If we look down under -- two lines

· 6· underneath that, we see Robert Ray. · A loan till

· 7· January '07 at 20 percent per annum, $500,000. · Do you

· 8· see that?

· 9· · · · A. · · Yes.

10· · · · Q. · · Okay. · Who is Robert Ray?

11· · · · A. · · Someone Carlos knows.

12· · · · Q. · · Okay. · Have you had any involvement or

13· interaction with Robert Ray since October 2008?

14· · · · A. · · Yes.

15· · · · Q. · · Okay. · In what respect? · Why are you

16· communicating with Robert Ray?

17· · · · A. · · He asked where his K-1 was and I sent it to

18· him.

19· · · · Q. · · When did you first become aware that Robert

20· Ray had invested in Eldorado Hills, LLC?

21· · · · A. · · I don't remember.

22· · · · Q. · · Was it before the October 2008 transaction or

23· after?

24· · · · A. · · Before.

25· · · · Q. · · Okay. · And what was your understanding of his
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· 1· investment into Eldorado Hills, LLC?

· 2· · · · A. · · I really didn't know anything about that.

· 3· · · · Q. · · Okay.

· 4· · · · · · Going back. · During this 2006 to 2008

· 5· timeframe, you informed me that Carlos was responsible

· 6· for soliciting contributions and loans and things of

· 7· that to assist in Eldorado Hills, LLC's operations. · Is

· 8· that still accurate?

· 9· · · · A. · · Yes.

10· · · · Q. · · So it was Carlos Huerta's responsibility to

11· go out and make sure that there was -- not make sure,

12· but to find additional loans or funding sources or

13· methodologies to continue to allow Eldorado Hills, LLC

14· to pay its significantly large monthly debt liability;

15· right?

16· · · · A. · · He discussed that with Sig.

17· · · · Q. · · Okay. · But that was his responsibility?

18· · · · A. · · I believe so. · But Sig was the one that had

19· those communications with him.

20· · · · Q. · · Okay. · So is Robert Ray a member of Eldorado

21· Hills, LLC currently?

22· · · · A. · · Yes.

23· · · · Q. · · And when you looked at these QuickBooks, it

24· shows that he provided a loan for up to half a million

25· dollars. · Do you see that?
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· 1· · · · A. · · Yes.

· 2· · · · Q. · · Was part of that loan repaid in part of his

· 3· initial investment converted to equity?

· 4· · · · A. · · I do not know.

· 5· · · · Q. · · Next page, please. · Third line down, Eric

· 6· Rietz. · Initial investment, $20,000. · Do you see that?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · On September 13, 2006. · Are you familiar with

· 9· who Eric Rietz is?

10· · · · A. · · Yes.

11· · · · Q. · · Who is Eric Rietz?

12· · · · A. · · He worked for Carlos also.

13· · · · Q. · · Was your understanding -- to your

14· understanding, was he also a member in the Eldorado

15· Hills, LLC?

16· · · · A. · · I did not know about these guys until after

17· the transaction.

18· · · · Q. · · Okay. · But when you did become aware of these

19· guys? · What was your understanding of Eric Rietz as a

20· member or not a member of the Eldorado Hills, LLC?

21· · · · A. · · Carlos was involved with these guys through

22· Go Global. · So I don't know -- I mean, I don't

23· remember.

24· · · · Q. · · Well, did Sig Rogich pay Eric Rietz $20,000?

25· · · · A. · · Yes.
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· 1· · · · Q. · · Okay. · Why?

· 2· · · · A. · · He was having financial difficulty.

· 3· · · · Q. · · Did he -- was the purpose of Sig Rogich

· 4· paying Eric Rietz $20,000 to repay Eric Rietz for his

· 5· investment into Eldorado Hills, LLC?

· 6· · · · A. · · Yes.

· 7· · · · Q. · · Do you see on September 13, 2006, Go Global

· 8· provides a temporary loan via Pecan Street Plaza for

· 9· $600,000?

10· · · · A. · · Yes.

11· · · · Q. · · What's your understanding of what Pecan

12· Street Plaza is?

13· · · · A. · · I have no idea.

14· · · · Q. · · Did you understand that -- did you have any

15· communication with Carlos that he said, "Look, I'm

16· going to use my entity Pecan Street Plaza to advance

17· some monies to El Dorado Hills, LLC so we can make

18· these monthly debt payments"?

19· · · · A. · · No.

20· · · · Q. · · Well, this is pretty early on in the deal

21· where you come in and you said right off the bat you

22· were worried about, "Geez, we're going to have to

23· contribute our 50 percent." · What does that make it,

24· $85,000 a month to Eldorado Hills to assist in its

25· monthly debt service; right?
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· 1· · · · A. · · Yes.

· 2· · · · Q. · · It's not a trick. · That's actually what you

· 3· probably thought in saying, "This is now a new

· 4· obligation. · You've got a budget for -- on a monthly

· 5· basis."

· 6· · · · A. · · Yes.

· 7· · · · Q. · · Did you have communications with Carlos

· 8· saying, "Look. · We're not going to have to contribute

· 9· this month, each of us our $85,000, because I just

10· borrowed money from Pecan Street Plaza that we are

11· going to have to pay back"?

12· · · · A. · · Carlos was not that specific with me.

13· · · · Q. · · Okay. · Do you remember him saying, "Look, I

14· went out and obtained a loan"?

15· · · · A. · · No.

16· · · · Q. · · Well -- because it -- to me, at 600,000, that

17· covers you for three months.

18· · · · A. · · I did not know about any of this.

19· · · · Q. · · Okay.

20· · · · · · Is it fair to say that you weren't

21· interacting on a daily or monthly basis with Carlos

22· necessarily --

23· · · · · · MR. LIONEL: · Asked and answered.

24· BY MR. SIMONS:

25· · · · Q. · · -- to ensure how the debt service was being
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· 1· handled?

· 2· · · · A. · · I don't remember the timeframe of the

· 3· communications, but Carlos knew the detail. · And he

· 4· would just give me a general --

· 5· · · · Q. · · Okay.

· 6· · · · A. · · -- a general --

· 7· · · · Q. · · A general overview of, "This is what I'm

· 8· doing"?

· 9· · · · A. · · No.

10· · · · Q. · · A general what, then?

11· · · · A. · · I don't remember exactly. · Very general. · "Do

12· you have $85,000?" · That kind of thing.

13· · · · Q. · · Okay.

14· · · · A. · · No detail.

15· · · · Q. · · But that was his -- as I understand it, his

16· responsibility was to manage the daily and monthly

17· aspects of Eldorado Hills, LLC during that period of

18· time?

19· · · · · · MR. LIONEL: · Asked and answered.

20· · · · · · THE WITNESS:· Yes. · Yes.

21· BY MR. SIMONS:

22· · · · Q. · · Do you see under the deposit on September 13,

23· 2006, in addition to the $600,000 loan that was

24· provided by Pecan Street Plaza, there was an additional

25· advance from Go Global under an NSB line of credit for
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· 1· of another 850,000?

· 2· · · · A. · · Yes.

· 3· · · · Q. · · All right. · Then we see there's also another

· 4· line item where Pecan Street Plaza is booked another

· 5· temporary loan for 40,000.

· 6· · · · A. · · Yes.

· 7· · · · Q. · · Okay. · Then -- I'm just walking you through

· 8· certain of these aspects. · I'm trying to get some

· 9· information.

10· · · · · · Do you see on October 24, 2006, Go Global,

11· the only LLC contribution for Antonio Nevada, LLC, half

12· a million dollars?

13· · · · A. · · Yes.

14· · · · · · MR. LIONEL: · Wait a minute. · Hang on.

15· · · · · · Which one is -- where is that?

16· · · · · · MR. SIMONS: · Can you help him?

17· · · · · · She can point it out to you.

18· · · · · · MR. LIONEL: · Go ahead.

19· · · · · · THE WITNESS:· It's right there. · It's very

20· small.

21· · · · · · MR. LIONEL: · Wait a minute. · Wait a minute.

22· · · · · · What date was that, the 14th?

23· · · · · · MR. SIMONS: · October 24th.

24· · · · · · MR. LIONEL: · The 24th.

25· · · · · · Where it says "deposit"?
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· 1· BY MR. SIMONS:

· 2· · · · Q. · · Okay. · Let's talk about the Antonio Nevada.

· 3· Do you see where it's identified as there's some money

· 4· coming through Yomi, LLC, on behalf of Antonio Nevada?

· 5· · · · A. · · Yes.

· 6· · · · Q. · · Do you understand that Antonio

· 7· Nevada -- because your earlier testimony --

· 8· · · · · · MR. LIONEL: · Where is that, Counsel?

· 9· · · · · · MR. SIMONS: · Right here, sir. · She pointed it

10· out to you.

11· · · · · · MR. LIONEL: · Okay. · Thank you.

12· · · · · · MR. SIMONS: · No problem.

13· BY MR. SIMONS:

14· · · · Q. · · Did you understand that Antonio Nevada

15· invested about --

16· · · · · · MR. LIONEL: · Objection. · She didn't say that

17· they invested anything.

18· BY MR. SIMONS:

19· · · · Q. · · Okay. · Did you understand that Antonio Nevada

20· invested about $3 million into Eldorado Hills, LLC?

21· · · · A. · · I understand that they provided $3 million.

22· · · · Q. · · Okay. · But you have a -- I can understand

23· that.

24· · · · · · Was it classified as a loan or as an

25· investment?
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· 1· · · · A. · · That is not -- I was not responsible for any

· 2· of that.

· 3· · · · Q. · · Do you have an understanding where --

· 4· · · · A. · · No.

· 5· · · · Q. · · Okay. · At some point in time, did Antonio

· 6· Nevada get repaid $3 million?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · Okay. · How did that happen?

· 9· · · · A. · · Carlos.

10· · · · Q. · · Carlos paid the $3 million?

11· · · · A. · · He handled them actually getting paid.

12· · · · Q. · · Because as we know, the way Sig and Carlos

13· were doing things, the big picture was -- their intent

14· was that each paid 50 percent. · But if, for example,

15· Sig was short, Carlos would pick up the slack and make

16· the payment; right?

17· · · · A. · · Yes.

18· · · · Q. · · Did that occur on the repayment of the

19· Antonio Nevada debt?

20· · · · A. · · Yes.

21· · · · Q. · · Do you recall how much Carlos paid to repay

22· the Antonio Nevada debt?

23· · · · A. · · I don't.

24· · · · Q. · · Let's jump to page 4, last line item. · Do you

25· see on September 19, 2007, Go Global contributes
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· 1· 2.23 million to cover the Antonio Nevada debt? · Do you

· 2· see that?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · Okay. · Let's turn to the next page.

· 5· · · · · · You'll see -- third line down -- on

· 6· September 21, 2007, the Rogich Family 2004 Irrevocable

· 7· Trust contributes 778,000 for the Antonio Nevada

· 8· payment; right?

· 9· · · · A. · · Yes.

10· · · · · · MR. LIONEL: · I'm sorry, I missed that.

11· · · · · · MR. SIMONS: · Third one.

12· BY MR. SIMONS:

13· · · · Q. · · So QuickBooks --

14· · · · · · MR. LIONEL: · The third one? · I'm sorry.

15· BY MR. SIMONS:

16· · · · Q. · · Okay. · So the third one shows that the Rogich

17· Family Trust paid 778,000 to help retire the Antonio

18· Nevada debt.

19· · · · · · MR. LIONEL: · I can't see that, Counsel.

20· · · · · · Third one?

21· · · · · · THE WITNESS:· Are you on page 5?

22· · · · · · MR. SIMONS: · No. · He's on the wrong page.

23· · · · · · MR. LIONEL: · I'm sorry. · Third one.

24· · · · · · MR. SIMONS: · Right there. · Do you see it?

25· · · · · · MR. LIONEL: · I see it now.
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· 1· · · · · · THE WITNESS:· This thing is so small.

· 2· · · · · · MR. SIMONS: · We will blow it up at trial.

· 3· BY MR. SIMONS:

· 4· · · · Q. · · Is that your understanding?

· 5· · · · A. · · Yes.

· 6· · · · Q. · · Okay. · Was it your responsibility as a VP of

· 7· Finance to get this $778,000 into Eldorado Hills so

· 8· that Antonio debt could be retired?

· 9· · · · A. · · It was my responsibility to give it to

10· Carlos.

11· · · · Q. · · Okay. · But you knew -- because Carlos said,

12· "Look, we've got to -- we need to retire this Antonio

13· Nevada debt." · And then under your responsibilities,

14· you have to get the money on behalf of Sig Rogich?

15· · · · A. · · Yes.

16· · · · Q. · · All right.

17· · · · · · Now, we see the difference here is Carlos

18· contributed 2.23 million and Sig Rogich provided

19· 778,000 towards the satisfaction of this $3 million

20· obligation.

21· · · · A. · · Yes.

22· · · · Q. · · Do you understand what -- do you have any

23· understanding of what the agreement was between Sig

24· Rogich and Carlos Huerta with regard to how the

25· overpayment or the additional payment being made by

YVer 1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 55
· 1· Carlos Huerta to retire this $3 million debt would be

· 2· handled?

· 3· · · · A. · · No.

· 4· · · · Q. · · Did Carlos say, "Look, I'm going to pay extra

· 5· and I'll get repaid my additional advance later"?

· 6· · · · · · MR. LIONEL: · It's been asked and answered.

· 7· · · · · · MR. SIMONS: · No. · She --

· 8· · · · · · THE WITNESS:· I don't remember.

· 9· BY MR. SIMONS:

10· · · · Q. · · Did Carlos have any communications with you

11· saying, "This is how we're going to handle my

12· additional advancement"?

13· · · · A. · · I don't remember specifically.

14· · · · Q. · · Okay. · What do you remember generally?

15· · · · A. · · That he would talk to Sig and just tell me,

16· "Here's what we are doing."

17· · · · Q. · · Okay. · I don't understand that. · He would

18· talk to Sig --

19· · · · A. · · They had -- yeah. · They had the arrangements,

20· and I was the person that get the money.

21· · · · Q. · · Okay. · Because you know that that's

22· $3 million that has to be paid back to Antonio Nevada?

23· · · · A. · · Carlos handled that.

24· · · · Q. · · Well, did you know it was $3 million?

25· · · · A. · · I know they provided $3 million.
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· 1· · · · Q. · · Okay. · And so under Sig's contribution

· 2· responsibility would have been to come up with

· 3· 1.5 million?

· 4· · · · A. · · Yes.

· 5· · · · Q. · · Okay. · Did you have any communications with

· 6· Sig about, "Why are we only providing 778,000 instead

· 7· of the 1.5 million we needed to pay?"

· 8· · · · A. · · No.

· 9· · · · Q. · · Did you have anything regarding that topic at

10· all?

11· · · · A. · · No.

12· · · · Q. · · Did you just say, "Okay. · Sig and Carlos must

13· have made it -- worked out some arrangement. · My

14· obligation is just to get 778,000 to Eldorado Hills,

15· LLC so we can get Antonio satisfied"?

16· · · · A. · · Yes.

17· · · · Q. · · Okay. · Do you see -- if we go down that same

18· page, deposit November 16, 2007, Go Global, loan to

19· cover November A and B interest payment 174,000?

20· · · · A. · · November 16th.

21· · · · · · MR. LIONEL: · November 7th?

22· · · · · · THE WITNESS:· 16th.

23· BY MR. SIMONS:

24· · · · Q. · · Are you there?

25· · · · A. · · Yes.
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· 1· · · · Q. · · Okay. · Did you have any communications --

· 2· · · · · · MR. LIONEL: · I don't have that place. · Which

· 3· one is it? · What's the date on that?

· 4· · · · · · THE WITNESS:· It's the 16th.

· 5· · · · · · MR. SIMONS: · Right here. · This one.

· 6· BY MR. SIMONS:

· 7· · · · Q. · · Did you have any communications with Carlos

· 8· when he would make these advancements for the full

· 9· monthly interest payments?

10· · · · A. · · I don't recall.

11· · · · Q. · · Would that have been -- you don't recall any

12· specifics or do you recall in general having those

13· communications?

14· · · · A. · · I recall in general that Carlos would let me

15· know when he wanted something.

16· · · · Q. · · Okay. · Now, we see on this one -- keep going

17· down -- December 7, 2007. · We see a CanaMex Nevada,

18· LLC, investment into Eldorado Hills by a CanaMex. · Do

19· you see that 1.5 million?

20· · · · A. · · Yes.

21· · · · Q. · · And that's the 1.5 million we looked at on

22· Exhibit 1; right?

23· · · · A. · · Yes.

24· · · · Q. · · And then we see a transfer out the next day

25· of 1.45 million; right?
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· 1· · · · A. · · Yes.

· 2· · · · Q. · · Did you have an understanding that the

· 3· Eldorado -- your understanding is this 1.5 million was

· 4· Nanyah's investment?

· 5· · · · A. · · I did not know about it.

· 6· · · · Q. · · No. · Do you understand that now?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · That that's what Nanyah's -- okay.

· 9· · · · · · Now, do you have any recollection of

10· communications with Carlos that the money that was

11· being invested from Nanya was going to be used to repay

12· all these additional advances Carlos had made on behalf

13· of Eldorado Hills, LLC?

14· · · · A. · · I did not.

15· · · · Q. · · Do you any knowledge of whether those

16· communications took place?

17· · · · A. · · I do not.

18· · · · Q. · · Did you believe or have any understanding

19· that Carlos was loaning money to Eldorado Hills, LLC,

20· to pay its debt service without the desire to be repaid

21· those advances?

22· · · · A. · · I was not involved in how -- all these

23· transactions that you're showing me, I did not know

24· anything about it.

25· · · · Q. · · Fair enough. · I'm trying -- I get to explore
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· 1· your understanding.

· 2· · · · A. · · Yes.

· 3· · · · Q. · · So did you have and understanding that Carlos

· 4· was just giving this money and paying these monies on

· 5· behalf of Eldorado Hills, LLC without the belief that

· 6· he would be repaid?

· 7· · · · · · MR. LIONEL: · Well, objection. · That's calling

· 8· for speculation.

· 9· · · · · · MR. SIMONS: · No. · I'm asking for her

10· understanding.

11· · · · · · THE WITNESS:· I did not know what they were

12· doing.

13· BY MR. SIMONS:

14· · · · Q. · · Fair enough. · But if you didn't know what

15· they were doing, did you have any understanding, one

16· way or another, that Carlos was giving money to

17· Eldorado Hills, LLC without the expectation of not

18· being repaid?

19· · · · A. · · I don't know what Carlos was thinking.

20· · · · Q. · · So the answer is: · You don't have an

21· understanding one way or the other?

22· · · · A. · · Right.

23· · · · Q. · · What was Canamex Nevada, LLC?

24· · · · A. · · It was an entity that was supposed to acquire

25· property surrounding the Eldorado Hills property.
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· 1· · · · Q. · · Was the LLC formed?

· 2· · · · A. · · Pardon?

· 3· · · · Q. · · Was the Canamex LLC formed?

· 4· · · · A. · · Yes.

· 5· · · · Q. · · Who were the members?

· 6· · · · A. · · I don't know.

· 7· · · · Q. · · Who were the managers?

· 8· · · · A. · · I don't know -- Carlos.

· 9· · · · Q. · · Was Sig Rogich or any of his trust entities a

10· member of the LLC?

11· · · · A. · · I don't know.

12· · · · Q. · · Did you have any responsibility with regard

13· to Canamex, LLC?

14· · · · A. · · No.

15· · · · Q. · · Did -- to your knowledge, was there any

16· monies invested by Sig or any of his trusts into that

17· entity?

18· · · · A. · · No.

19· · · · Q. · · Is it an existing entity?

20· · · · A. · · Pardon?

21· · · · Q. · · Is it an existing entity?

22· · · · A. · · Is it an existing entity?

23· · · · Q. · · Yes.

24· · · · A. · · Okay -- yes.

25· · · · Q. · · Yes?
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· 1· · · · A. · · What -- I don't understand what you are

· 2· asking. · Existing?

· 3· · · · Q. · · Yes. · Give me a second.

· 4· · · · · · You're familiar that in this lawsuit there's

· 5· things called "Request For Production Of Documents"?

· 6· · · · A. · · Yes.

· 7· · · · Q. · · And you were tasked with, as I understand it,

· 8· to assemble the documents responsive to any requests?

· 9· · · · A. · · Yes.

10· · · · Q. · · All right.

11· · · · · · · · · · (Exhibit 4 marked.)

12· BY MR. SIMONS:

13· · · · Q. · · I'm going to give you an Exhibit 4.

14· Exhibit 4 was produced by the Rogich Trust in this

15· case, Bates No. RT 363 through 407. · Does the review of

16· this document refresh your recollection about CanaMex

17· at all?

18· · · · A. · · No.

19· · · · Q. · · Okay. · Do you see the footer on the bottom of

20· the page?

21· · · · A. · · Yeah.

22· · · · Q. · · Do you know whose footer that is?

23· · · · A. · · No.

24· · · · Q. · · Okay. · Do you know where this document was

25· obtained in order to produce it by the Rogich Trust?
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· 1· · · · A. · · There were so many. · I don't know.

· 2· · · · Q. · · Okay.

· 3· · · · · · Look at page RT403. · It's actually page 41 of

· 4· this document. · Do you see that?

· 5· · · · A. · · Yes.

· 6· · · · Q. · · It calls out that under this entity, even

· 7· though it's unsigned, the managers were supposed to be

· 8· Carlos Huerta and Sig Rogich under the various

· 9· entities; right?

10· · · · A. · · Yes.

11· · · · Q. · · All right. · Did you ever see an operating

12· agreement for CanaMex?

13· · · · A. · · I don't remember this.

14· · · · Q. · · Did you ever see an operating agreement --

15· · · · · · MR. LIONEL: · Let the record show the witness

16· has said she has not seen Exhibit 4.

17· BY MR. SIMONS:

18· · · · Q. · · Okay. · The question was: · Have you ever seen

19· an operating agreement?

20· · · · A. · · I do not recall seeing an operating

21· agreement.

22· · · · Q. · · Okay. · Because this document I showed you is

23· called out as an Amended and Restating Operating

24· Agreement For CanaMex; right?

25· · · · A. · · That's what it says.
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· 1· · · · Q. · · Okay. · Do you see on the very last page one

· 2· of the proposed members would be Mike -- excuse me,

· 3· Jerome Mining, LLC?

· 4· · · · A. · · Yes.

· 5· · · · Q. · · And it would be Carlos Huerta, on behalf of

· 6· Go Global, and Sigmund Rogich, on behalf of Rogich 2004

· 7· Family Irrevocable Trust; right?

· 8· · · · A. · · Yes.

· 9· · · · Q. · · Did you have any communications with Sig or

10· Carlos about any operating agreement for CanaMex?

11· · · · A. · · I do not recall.

12· · · · Q. · · I'm going to show you some language in here

13· that seems to indicate that there was no operating

14· agreement ever prepared.

15· · · · · · Just give me one second to find it. · I'm not

16· going to waste time there. · We will find that out

17· later.

18· · · · · · Did you ever undertake any activities with

19· regards to CanaMex Nevada, LLC?

20· · · · A. · · Yes.

21· · · · Q. · · What did you do?

22· · · · A. · · I attended a meeting.

23· · · · Q. · · When?

24· · · · A. · · I don't remember when.

25· · · · Q. · · Who was there?
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· 1· · · · A. · · Ken Woloson, Pat Sanchez.

· 2· · · · Q. · · Who else?

· 3· · · · A. · · Craig Dunlap.

· 4· · · · Q. · · Any recollection of the year?

· 5· · · · A. · · 2007. · That's a guess.

· 6· · · · Q. · · Okay. · Was the business objective of CanaMex

· 7· ever pursued?

· 8· · · · A. · · Yes.

· 9· · · · Q. · · How was it pursued?

10· · · · A. · · I don't know, specifically.

11· · · · Q. · · Was the property acquired?

12· · · · A. · · No.

13· · · · Q. · · But that's what CanaMex was formed for, was

14· to acquire the property surrounding the Eldorado Hills,

15· LLC property?

16· · · · A. · · Yes.

17· · · · Q. · · So some steps -- based upon your testimony,

18· some steps were taken at the meeting, at least, but

19· then the objective never came to fruition?

20· · · · A. · · Carlos was really heading up the Canamex.  I

21· mean, as a whole project summary and all of that.

22· · · · Q. · · Okay. · Let's turn to --

23· · · · · · MR. LIONEL: · It's supposed to be off.

24· BY MR. SIMONS:

25· · · · Q. · · Let's turn back to Exhibit 3.
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· 1· · · · A. · · Exhibit 3?

· 2· · · · Q. · · Yes. · That's Exhibit 3.

· 3· · · · · · Turn to page 22. · And Exhibit 3 is the

· 4· general ledger. · Are you there?

· 5· · · · A. · · (Witness nods.)

· 6· · · · Q. · · Do you see under distributions there is a

· 7· general journal entry 12/31/2007, a reclass per Carlos,

· 8· consulting of 1.42 million?

· 9· · · · · · MR. LIONEL: · Is this on page 22?

10· · · · · · MR. SIMONS: · Yes.

11· · · · · · MR. LIONEL: · And where are you -- where are

12· you referring to?

13· · · · · · MR. SIMONS: · Right there.

14· · · · · · MR. LIONEL: · Thank you.

15· BY MR. SIMONS:

16· · · · Q. · · Do you see that entry?

17· · · · A. · · Yes.

18· · · · Q. · · Okay. · What's your understanding of that

19· entry?

20· · · · A. · · I don't have any understanding of that entry.

21· · · · Q. · · Well, looking at this QuickBooks general

22· ledger report and your knowledge of reading those, what

23· does this show?

24· · · · A. · · It shows that they reclassed his consulting

25· fee to a distribution.
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· 1· · · · Q. · · Okay. · Who is "they"?

· 2· · · · A. · · Probably Summer.

· 3· · · · Q. · · So the QuickBooks records show that there was

· 4· a -- as we know, a payment to Carlos Huerta of

· 5· 1.42 million. · And then on December 31, 2007, there's a

· 6· reclassification.

· 7· · · · A. · · Yes.

· 8· · · · Q. · · Now, what does it tell us on that -- on this

· 9· sheet -- how many -- what is the total contributions

10· made by Go Global in terms of dollar amounts?

11· · · · A. · · I don't think that is very well summarized.

12· · · · Q. · · Okay.

13· · · · · · MR. LIONEL: · May I have that question read

14· back, please, Ms. Reporter?

15· · · · · · MR. SIMONS: · Let's do this: · We will just

16· keep working through it.

17· BY MR. SIMONS:

18· · · · Q. · · Why do you not think it's very well

19· classified?

20· · · · A. · · This is not typically -- all of the entries

21· are not in one place.

22· · · · Q. · · What about the -- we see there's a dollar

23· figure 4.973 and some change?

24· · · · A. · · Yes.

25· · · · Q. · · Okay. · And we also see that there's call-out
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· 1· for distributions of 3.183?

· 2· · · · A. · · Yes.

· 3· · · · Q. · · And then there's the bottom line number of

· 4· 2.1 million --

· 5· · · · · · MR. LIONEL: · Where are we -- where are we at,

· 6· Counsel?

· 7· · · · · · MR. SIMONS: · We're still on page 22.

· 8· · · · · · MR. LIONEL: · Page 22.

· 9· · · · · · MR. SIMONS: · Still there.

10· BY MR. SIMONS:

11· · · · Q. · · So but we do see --

12· · · · · · MR. LIONEL: · There was a general journal

13· entry, reclassified per Carlos. · And what are we

14· referring to now? · We're beyond that?

15· · · · · · MR. SIMONS: · Yes. · We're beyond that. · I'm

16· trying to find out --

17· · · · · · MR. LIONEL: · On that exhibit?

18· · · · · · MR. SIMONS: · I'm asking a general question

19· now.

20· BY MR. SIMONS:

21· · · · Q. · · Do you see that under the contributions made

22· by Go Global that there's the call-out for the Craig

23· Dunlap investment and Eric Rietz investment; right?

24· · · · A. · · Yes.

25· · · · Q. · · And if I understand -- or at least I'm
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· 1· anticipating what you are saying is those probably

· 2· should have been called out separately in a different

· 3· line item versus being included within the Go Global?

· 4· · · · A. · · I'm not saying that.

· 5· · · · Q. · · Okay.

· 6· · · · · · When did you ever communicate, if at all,

· 7· with Nanya?

· 8· · · · A. · · Harlap?

· 9· · · · Q. · · Yoav Harlap?

10· · · · A. · · Not until recently.

11· · · · Q. · · Okay. · Did you communicate separately with

12· him recently?

13· · · · A. · · No.

14· · · · Q. · · Okay. · Was it the -- are you referring to the

15· legal proceedings that you observed him in?

16· · · · A. · · Yes.

17· · · · Q. · · Okay. · So up until when the --

18· · · · · · MR. SIMONS: · Was it last year? · Was his

19· deposition last year?

20· · · · · · MR. LIONEL: · Yes.

21· BY MR. SIMONS:

22· · · · Q. · · Anyway, until last year, you did not have any

23· communications with Yoav Harlap?

24· · · · A. · · Yes.

25· · · · Q. · · Were you ever advised not to have
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· 1· communications with Mr. Harlap?

· 2· · · · A. · · Not -- no.

· 3· · · · · · · · · · (Exhibit 5 marked.)

· 4· BY MR. SIMONS:

· 5· · · · Q. · · I'm handing you Exhibit 5. · Exhibit 5 is a

· 6· general ledger for Eldorado Hills, LLC provided by

· 7· Sigmund Rogich, Bates Nos. 2334 through 2360. · And I

· 8· say that for the record.

· 9· · · · · · Are you familiar with this document?

10· · · · A. · · I don't look at it this way. · But, yes, I

11· know what it is.

12· · · · Q. · · Okay. · What is it?

13· · · · A. · · It's a general ledger for Eldorado Hills.

14· · · · Q. · · Do you see there was a printout date of

15· June 29, 2014?

16· · · · A. · · Yes.

17· · · · Q. · · What is the information on this general

18· ledger supposed to show us?

19· · · · A. · · The transactions and they use QuickBooks for

20· that company.

21· · · · Q. · · Do you see under the city national header,

22· there -- the first entry is June 20, 2009?

23· · · · A. · · April?

24· · · · Q. · · April. · Correct. · I misspoke.

25· · · · · · MR. LIONEL: · April.
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· 1· BY MR. SIMONS:

· 2· · · · Q. · · Do you see April 2009?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · This is after the October 2008 transaction

· 5· where Carlos Huerta was bought out; right?

· 6· · · · A. · · Correct.

· 7· · · · Q. · · Were you responsible for setting up the

· 8· accounting for Eldorado Hills, LLC after that?

· 9· · · · A. · · Yes.

10· · · · Q. · · Okay. · Did you manage the Eldorado Hills, LLC

11· QuickBooks files after the October 2008 transaction?

12· · · · A. · · Yes.

13· · · · Q. · · All right.

14· · · · · · Turn to page 12 of this document. · It's Bates

15· No. 3245.

16· · · · A. · · Okay.

17· · · · Q. · · Do you see under the "Due to from Canamex

18· Nevada"?

19· · · · A. · · Yes.

20· · · · Q. · · All right. · It shows on October 29, 2008,

21· there's a general journal entry showing an opening

22· balance of negative 1.5 million. · Do you see that?

23· · · · A. · · Yes.

24· · · · Q. · · What does that mean when its identified as a

25· negative 1.5 million?
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· 1· · · · A. · · Then that would mean that it was a "due to".

· 2· · · · Q. · · So it would be that amount of 1.5 million

· 3· would be due to, as it's labeled here, Canamex; right?

· 4· · · · A. · · Yes.

· 5· · · · Q. · · But we know at this point in time that the

· 6· Canamex -- it's labeled as Canamex, but that was the

· 7· Nanya $1.5 million investment; right?

· 8· · · · A. · · Yes.

· 9· · · · Q. · · Do you see on January 1, 2009, there is an

10· entry of a positive 1.5 million which zeros out of

11· account?

12· · · · A. · · Yes.

13· · · · Q. · · Who made that entry?

14· · · · A. · · Gary, the tax accountant.

15· · · · Q. · · So what is the effect of making a positive

16· $1.5 million entry on the Eldorado Hills, LLC general

17· ledger with regards to Nanyah's $1.5 million?

18· · · · A. · · I don't know where that -- what the other

19· side of that is, that entry.

20· · · · Q. · · I'm not following you.

21· · · · A. · · I -- you asked what the effect is. · And I

22· don't know what the effect is because I don't know what

23· the other side of the entry is just looking at this.

24· · · · Q. · · Well, the effect as I see it, it zeros out

25· that amount; right?
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· 1· · · · A. · · On that line, yes.

· 2· · · · Q. · · Okay. · Was the 1.5 million paid to Canamex?

· 3· · · · A. · · I just told you I don't know what happened on

· 4· the other side of that.

· 5· · · · Q. · · I'm not asking you that. · I'm asking you: · To

· 6· your knowledge, was $1.5 million --

· 7· · · · A. · · Not that I know of.

· 8· · · · Q. · · And $1.5 million was not paid to Nanya, was

· 9· it?

10· · · · A. · · Not that I know of.

11· · · · Q. · · But the effect on the QuickBooks is to zero

12· out that debt, isn't it?

13· · · · A. · · Yes.

14· · · · Q. · · Who made the decision to zero out that debt

15· owed for 1.5 million on January 1, 2009?

16· · · · A. · · The tax accountants.

17· · · · Q. · · Did you -- as I understand it, you were

18· responsible for the books -- QuickBooks of Eldorado

19· Hills, LLC at this point in time?

20· · · · A. · · Yes.

21· · · · Q. · · Did the tax account have authority to go into

22· Eldorado Hills' general ledger and make that entry?

23· · · · A. · · Yes.

24· · · · Q. · · So he had access to it?

25· · · · A. · · They propose -- I import their entries; so
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· 1· not direct access.

· 2· · · · Q. · · Okay. · So you knew this was taking place on

· 3· January 1, 2009?

· 4· · · · A. · · Yes.

· 5· · · · Q. · · Why are you authorizing the zeroing out of

· 6· this $1.5 million debt on January 1, 2009?

· 7· · · · A. · · I don't remember the transaction; so I

· 8· don't -- so I need to see the other side of it.

· 9· · · · Q. · · How would we find the other side? · Shouldn't

10· it be somewhere in this general ledger?

11· · · · A. · · Yes, it should.

12· · · · Q. · · Okay. · Let's take a minute now and let you

13· look for it. · That would be a good time to take a

14· break.

15· · · · · · MR. SIMONS: · And I have no idea what time it

16· is.

17· · · · · · MR. LIEBMAN: · 10:15 a.m.

18· · · · · · MR. SIMONS: · So we'll go off the record for a

19· sec. · Okay?

20· · · · · · · · · (A short break was taken.)

21· BY MR. SIMONS:

22· · · · Q. · · Okay. · We went off the record to let you look

23· through the general ledger to try to find the

24· corresponding effect of the $1.5 million contributed to

25· the Nanya investment. · Do you have an answer to that?
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· 1· · · · A. · · The -- do you see where it says "number" and

· 2· it says "three"?

· 3· · · · Q. · · Yes.

· 4· · · · A. · · That -- do you see how many times, like just

· 5· on 13 -- pages 13, 14, and even 15 that three appears?

· 6· · · · Q. · · Yes.

· 7· · · · A. · · It's a huge journal entry and the tax

· 8· accountants that also -- the tax accountants proposed

· 9· this; so I can't answer that without looking at the

10· general entry and its justification.

11· · · · Q. · · Okay. · But what we can tell is that on

12· January 1, 2009, there's an entry in Eldorado Hills,

13· LLC's general ledger that zeros out the obligation to

14· repay the 1.5 million; right?

15· · · · · · MR. LIEBMAN: · Object as to form.

16· · · · · · THE WITNESS:· No.

17· BY MR. SIMONS:

18· · · · Q. · · Well, there's a zero after total due to

19· Canamex Nevada after January 1, 2009; right?

20· · · · A. · · Correct.

21· · · · Q. · · Okay. · So it zeros out that obligation,

22· doesn't it?

23· · · · A. · · I did not say that.

24· · · · Q. · · Well, does it zero it out?

25· · · · A. · · This is a complicated journal entry.
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· 1· · · · Q. · · Oh, I understand there's more entries that

· 2· it's related to. · But it shows the amount due to

· 3· CanaMex, which we know is Nanyah's Investment as of

· 4· January 1, 2009, shows zero.

· 5· · · · A. · · Correct.

· 6· · · · Q. · · And we also know that Nanya was not paid

· 7· $1.5 million on January 1, 2009; correct?

· 8· · · · A. · · Correct.

· 9· · · · Q. · · Okay. · Let's turn to page 13.

10· · · · · · Do you see that there's Eddyline Investments

11· capital account and a Ray Family Trust capital account?

12· · · · A. · · Yes.

13· · · · Q. · · And those show that there are still amounts

14· due to those entities; right?

15· · · · A. · · No.

16· · · · Q. · · Is it showing amounts owed from?

17· · · · A. · · Those are capital accounts.

18· · · · Q. · · Okay. · But what does that mean?

19· · · · A. · · That is their capital amount balance.

20· · · · Q. · · Okay.

21· · · · · · MR. LIONEL: · May I -- which entries are we

22· talking about? · You are going too fast, and I'm not

23· getting it.

24· · · · · · THE WITNESS:· He's on 13.

25· · · · · · MR. LIONEL: · I'm on 13.
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· 1· · · · · · THE WITNESS:· And thereafter.

· 2· BY MR. SIMONS:

· 3· · · · Q. · · The big picture is: · The capital accounts

· 4· showed what?

· 5· · · · A. · · The balance of their capital account.

· 6· · · · Q. · · Okay. · So that shows that they have invested

· 7· some amounts of money into Eldorado Hills, LLC?

· 8· · · · A. · · Correct.

· 9· · · · Q. · · Now, if you flip back to page 12, the

10· Eldorado Hills general ledger shows that the amount of

11· $1.5 million is a debt obligation; right?

12· · · · A. · · Yes.

13· · · · Q. · · Okay. · So on the books and records, it's

14· treating the $1.5 million as a debt obligation versus a

15· capital account entry?

16· · · · A. · · Yes.

17· · · · · · · · · · (Exhibit 6 marked.)

18· BY MR. SIMONS:

19· · · · Q. · · I'm going to show you Exhibit 6. · Exhibit 6

20· is part of some e-mail communication dated March 13,

21· 2008, from Ken Woloson to yourself and Craig Dunlap at

22· Go Global; right?

23· · · · A. · · Yes.

24· · · · Q. · · Okay. · Do you recall this e-mail

25· communication?
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· 1· · · · A. · · Yes.

· 2· · · · Q. · · Okay. · It has various labels. · Top

· 3· communication's with Craig, what are they talking about

· 4· in Item 1?

· 5· · · · A. · · Discuss with Carlos convertible note,

· 6· probably with El Dorado in terms of conversion.

· 7· Discuss with Carlos convertible note, probably with

· 8· Eldorado. · In terms of conversion -- in terms of -- I

· 9· guess exactly that -- in Item 1.

10· · · · · · Discuss with Carlos convertible note,

11· probably with El Dorado.

12· · · · Q. · · So Eldorado would owe Carlos a note?

13· · · · A. · · Discuss with Carlos convertible note,

14· probably with Eldorado. · I don't know anything more

15· than that.

16· · · · Q. · · Let's do this -- this is ten years ago.

17· · · · A. · · Yes.

18· · · · Q. · · Do you have any independent recollection of

19· this communication?

20· · · · A. · · Somewhat.

21· · · · Q. · · Okay. · What was being discussed with regards

22· to a note payable to Carlos?

23· · · · A. · · I don't remember.

24· · · · Q. · · Okay. · But at least we know that there was

25· some type of note payable to Carlos being considered;
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· 1· is that fair?

· 2· · · · A. · · Yes.

· 3· · · · Q. · · What's 60M of value, 60 million?

· 4· · · · A. · · They're discussing CanaMex.

· 5· · · · Q. · · Well, you're saying that, but I don't see

· 6· where they're discussing CanaMex?

· 7· · · · A. · · No. 4.

· 8· · · · Q. · · Okay. · But Item 1 isn't discussing CanaMex?

· 9· · · · A. · · I don't know that.

10· · · · Q. · · Okay. · Well, it says -- let's look at Item 2,

11· "Discuss with Carlos status of the other Eldorado

12· owner. · Want that cleared up before Nagy or other

13· investors involved." · Right? · What is that referring

14· to?

15· · · · A. · · I don't know.

16· · · · Q. · · Well, at this point in time, the other

17· Eldorado owner that's being referred to could be

18· referring to Nanya; right?

19· · · · A. · · No.

20· · · · Q. · · Why not?

21· · · · · · MR. LIONEL: · That's calling for speculation.

22· · · · · · Objection.

23· BY MR. SIMONS:

24· · · · Q. · · Go ahead.

25· · · · A. · · I didn't know anything about Nanya until
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· 1· after this time.

· 2· · · · Q. · · Okay. · So you don't -- it could be referring

· 3· to Nanya?

· 4· · · · A. · · No.

· 5· · · · Q. · · Well, why not?

· 6· · · · A. · · Then I would at least have some knowledge of

· 7· that.

· 8· · · · Q. · · Okay. · Then want that -- there's something

· 9· that needs to be cleared up with that other Eldorado

10· owner before Nagy or any other investors involved.

11· Who's the other Eldorado owner that's being referred to

12· here?

13· · · · A. · · I don't know.

14· · · · Q. · · And who is Nagy?

15· · · · A. · · A doctor that Sig knows.

16· · · · Q. · · Okay. · What was Nagy going to invest in?

17· · · · A. · · I don't know. · I wasn't involved in those

18· conversations.

19· · · · · · · · · · (Exhibit 7 marked.)

20· BY MR. SIMONS:

21· · · · Q. · · I will show you Exhibit 7. · Grab Exhibit 4,

22· too, because we'll use that in reference to Exhibit 7.

23· · · · · · Perfect.

24· · · · A. · · Okay.

25· · · · Q. · · Did you already anticipate what I was doing?
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· 1· · · · A. · · Maybe.

· 2· · · · Q. · · Nice.

· 3· · · · · · Okay. · We see up on Exhibit 7, April 3, 2008,

· 4· e-mail from Ken Woloson to yourself and Pat regarding

· 5· some CanaMex drafts; right?

· 6· · · · A. · · Yes.

· 7· · · · Q. · · And it shows as the attachment some -- a

· 8· document CanaMex OA draft with some extra information;

· 9· right?

10· · · · A. · · Yes.

11· · · · Q. · · And that is the exact identification of the

12· footer on Exhibit 4, which is the amended restated

13· operating agreement for CanaMex?

14· · · · A. · · It's Craig Dunlap's.

15· · · · Q. · · Okay. · How do you know that? · The CD?

16· · · · A. · · Yes.

17· · · · Q. · · Okay. · Do you know that or are you just

18· making an educated assumption?

19· · · · A. · · Educated assumption.

20· · · · Q. · · Okay. · Because it's being sent -- well, it's

21· also being forwarded. · So it could be from Craig,

22· couldn't it?

23· · · · A. · · It is.

24· · · · Q. · · All right. · So -- and then we look down

25· below. · There we go.
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· 1· · · · · · "Craig: · Ken is forwarding an e-mail that he

· 2· received from Craig Dunlap regarding some CanaMex

· 3· drafts." · And he says, "Here are these drafts of the

· 4· subscription agreement operating for Canamex based upon

· 5· your forms."

· 6· · · · · · So it looks like Ken provided the forms and

· 7· Craig had done some editing. · Is that a fair assumption

· 8· of what they're communicating here?

· 9· · · · · · MR. LIONEL: · Calling for speculation.

10· · · · · · Objection.

11· · · · · · THE WITNESS:· Craig provided it.

12· BY MR. SIMONS:

13· · · · Q. · · And based upon the communication you were

14· involved in, it looks like Craig had been -- received

15· some drafts from Ken?

16· · · · A. · · No.

17· · · · Q. · · No?· What did he receive from Ken?

18· · · · A. · · Craig sent it to Ken.

19· · · · Q. · · Do you see the first sentence?

20· · · · A. · · Yes.

21· · · · Q. · · It says, "Based upon your forms." · What forms

22· is he referring to?

23· · · · A. · · Based upon the forms?

24· · · · · · Craig is sending to Ken and saying, "Ken,

25· attached are drafts and operating agreement for
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· 1· CanaMex."

· 2· · · · Q. · · "Based upon your forms."

· 3· · · · A. · · Okay.

· 4· · · · Q. · · That's what I was looking at.

· 5· · · · A. · · Okay.

· 6· · · · Q. · · Do you know in the second paragraph there's a

· 7· sentence that says, "So I'm still thinking CanaMex gets

· 8· an option to buy Eldorado Hills for 60MM, and we take

· 9· investors into CanaMex"? · Do you have any understanding

10· what that means?

11· · · · A. · · Exactly what it says.

12· · · · Q. · · Okay. · Do you have any independent

13· understanding other than just reading what it says and

14· that's it?

15· · · · A. · · That's the same understanding that I had.

16· · · · Q. · · Okay. · You had the understanding that CanaMex

17· was going to have the ability to buy Eldorado Hills --

18· · · · A. · · Correct.

19· · · · Q. · · -- for $60 million?

20· · · · A. · · Correct.

21· · · · Q. · · Why was it being valued in April 3, 2008 --

22· El Dorado Hills being valued at $60 million?

23· · · · A. · · I don't know that. · But -- I don't know that.

24· · · · · · · · · · (Exhibit 8 marked.)

25· \\
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· 1· BY MR. SIMONS:

· 2· · · · Q. · · I will give you Exhibit 8.

· 3· · · · · · MR. SIMONS: · Why don't you sit closer to Sam?

· 4· Sam's a very affectionate guy once you get to know him.

· 5· · · · · · MR. LIONEL: · That's your reputation.

· 6· · · · · · MR. SIMONS: · Me?· I just try to --

· 7· · · · · · MR. LIONEL: · You know that.

· 8· · · · · · MR. SIMONS: · I just try to get along.

· 9· BY MR. SIMONS:

10· · · · Q. · · Ms. Olivas, I just gave you a moment to

11· review that document.

12· · · · A. · · Yes.

13· · · · Q. · · Are you familiar with this document?

14· · · · A. · · I recall it.

15· · · · Q. · · Okay. · What is it talking about?

16· · · · A. · · Carlos looking at a loan replacement for A&B

17· Financial.

18· · · · Q. · · Now, is it fair to say that the -- there were

19· some issues with regard to the primary financing on the

20· El Eldorado Hills property going down in 2008?

21· · · · A. · · Yes.

22· · · · Q. · · What was going down per your recollection?

23· · · · A. · · The bank that -- let's see. · How do I start?

24· · · · · · The loan matured -- the bank that held the

25· loan for Eldorado Hills came out to Las Vegas to go

YVe r1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f



Page 84
· 1· over a refinance. · They were very interested in

· 2· refinancing because our loan had matured. · But then A&B

· 3· Financial, the bank I'm referring to, was seized by the

· 4· FDIC.

· 5· · · · Q. · · And so there's some attempt, as I understand

· 6· it, to make a payment with regard to the debt so it

· 7· wouldn't be sold by the FDIC as in a default status?

· 8· · · · A. · · That's correct.

· 9· · · · Q. · · And so that was kind of the incentive in this

10· mid 2008 timeframe was trying to find a methodology to

11· avoid the maturity of the underlying debt obligation

12· and possible foreclosure?

13· · · · A. · · Correct.

14· · · · Q. · · Okay. · So in this structure -- in this

15· setting -- in June 2008, Carlos Huerta sent you this

16· e-mail communicating with you regarding some options

17· he's trying to pursue for replacement financing; is

18· that fair?

19· · · · A. · · Yes.

20· · · · Q. · · Now, did -- the next page -- I have two

21· e-mail communications here.

22· · · · · · There is an attachment that's called a Loan

23· Of Project Summary from Carlos to yourself. · Do you

24· remember receiving that?

25· · · · A. · · No, but I recognize this.
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· 1· · · · Q. · · What I'm getting at -- was Carlos Huerta's

· 2· loan and project summary that he sent to you on

· 3· June 13, 2008, a pretty accurate reflection of the

· 4· condition of the situation?

· 5· · · · A. · · Can you be more specific of -- it's a loan

· 6· and project summary.

· 7· · · · Q. · · Right. · So as I understand it, Carlos was

· 8· trying to assimilate the information for moving forward

· 9· and possibly getting replacement financing?

10· · · · A. · · Yes.

11· · · · Q. · · And he's putting the information together to

12· advise us of the status of the property and loan?

13· · · · A. · · Yes.

14· · · · Q. · · Okay. · So if you see under the FDIC, there's

15· kind of a little description of what we just talked

16· about.

17· · · · A. · · Yes.

18· · · · Q. · · The FDIC?

19· · · · · · And then we go -- it talks about various

20· current industrial market conditions, recent

21· developments, things of that nature; right?

22· · · · A. · · Yes.

23· · · · · · · · · · (Exhibit 9 marked.)

24· BY MR. SIMONS:

25· · · · Q. · · I'm going to give you Exhibit 9. · This is a
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· 1· letter on June 13, 2008, sent by Carlos Huerta,

· 2· produced as RT449. · Were you involved in the

· 3· communications Carlos was having with Polaski Bank,

· 4· P-o-l-a-s-k-i?

· 5· · · · A. · · No.

· 6· · · · Q. · · Okay. · And do you see he calls himself as the

· 7· managing member -- managing manager of Eldorado Hills,

· 8· LLC?· Do you see that first loan?

· 9· · · · A. · · Oh, yes.

10· · · · Q. · · Was Carlos Huerta's responsibility, as the

11· managing member, to go out and actively engage possible

12· lenders to refinance the property?

13· · · · A. · · Yes.

14· · · · · · MR. LIONEL: · Objection. · No foundation.

15· BY MR. SIMONS:

16· · · · Q. · · I'm sorry. · Your answer was yes?

17· · · · A. · · Yes.

18· · · · Q. · · Were you, on behalf of Sig Rogich,

19· undertaking any other activities to try to find

20· replacement financing?

21· · · · A. · · Yes.

22· · · · Q. · · What were you doing?

23· · · · A. · · Reaching out to specific individuals to see

24· they would be interested in financing.

25· · · · Q. · · Okay. · Who were you reaching out to?

YVer 1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 87
· 1· · · · A. · · I don't remember -- I don't remember

· 2· specifics. · I think I talked to Mr. Lionel at one time.

· 3· · · · Q. · · And he declined to become involved?

· 4· · · · A. · · Correct.

· 5· · · · Q. · · Anyone else that you can recall at this point

· 6· in time?

· 7· · · · A. · · No.

· 8· · · · · · · · · · (Exhibit 10 marked.)

· 9· BY MR. SIMONS:

10· · · · Q. · · Exhibit 10 is a letter dated June 24, 2008,

11· on Eldorado Hills, LLC letterhead by Carlos Huerta,

12· produced as RT463. · Do you recall this letter?

13· · · · A. · · No. · But -- no.

14· · · · Q. · · Okay. · From quick review it clearly sent to

15· the FDIC, and it's an attempt to negotiate with the

16· FDIC to find an exit strategy so that the loan for the

17· Eldorado Hills project won't be foreclosed; right?

18· · · · A. · · Yes.

19· · · · Q. · · And, in fact, do you see how the beginning of

20· the second paragraph talks about an exit strategy of

21· how to handle this particular loan?

22· · · · A. · · Yes.

23· · · · Q. · · Were you communicating at this point in time

24· with Carlos Huerta with regards to his efforts in

25· obtaining replacement financing?
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· 1· · · · A. · · Yes.

· 2· · · · Q. · · How would you characterize the attempts by

· 3· everyone involved in Eldorado Hills trying to get

· 4· replacement financing, as important not of importance?

· 5· · · · A. · · Important.

· 6· · · · Q. · · Nobody wants to lose this significant

· 7· investment; is that a fair assessment?

· 8· · · · A. · · Yes.

· 9· · · · · · · · · · (Exhibit 11 marked.)

10· BY MR. SIMONS:

11· · · · Q. · · I'm handing you Exhibit 11. · Exhibit 11 is a

12· communication -- starts with communication by Summer to

13· yourself and Craig and Carlos with -- regarding

14· communications from Leroy Land at the FDIC; right?

15· · · · A. · · Yes.

16· · · · Q. · · And your response is, "You know, it's great,

17· excellent news. · Thank you for the work."

18· · · · · · So everyone at this period of time is

19· actively trying to engage and finding a solution to

20· avoid the foreclosure of the property; is that fair?

21· · · · A. · · Yes.

22· · · · · · · · · · (Exhibit 12 marked.)

23· BY MR. SIMONS:

24· · · · Q. · · I will hand you Exhibit 12. · Exhibit 12 is a

25· letter dated October 14, 2008, from Sig Rogich, as a
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· 1· member of Eldorado Hills, LLC, to Leroy Land, who is at

· 2· the FDIC; right?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · Did you write this letter?

· 5· · · · A. · · Yes.

· 6· · · · Q. · · Okay. · What was the purpose of writing this

· 7· letter?

· 8· · · · A. · · To continue to -- discussions with FDIC.

· 9· · · · Q. · · Okay. · October 14th, I'm going to focus on

10· this timeframe in this letter. · Have there been some

11· discussions at this point in time about Carlos Huerta

12· selling out the interests in Eldorado Hills to Sig or a

13· new investor?

14· · · · A. · · I don't recall.

15· · · · Q. · · Okay. · So the first letter says, "My partner

16· and I are upstanding businessmen."

17· · · · · · Who were you referring to when you put that

18· in there?

19· · · · A. · · Carlos.

20· · · · Q. · · Was that an accurate statement, that -- on

21· behalf of Sig Rogich, that Carlos and he were

22· upstanding businessmen?

23· · · · A. · · Yes.

24· · · · Q. · · I'm getting that you wouldn't write a false

25· statement that you were sending to the FDIC --
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· 1· · · · · · MR. LIONEL: · Objection.

· 2· BY MR. SIMONS:

· 3· · · · Q. · · -- would you?

· 4· · · · A. · · No.

· 5· · · · Q. · · No one would.

· 6· · · · · · Do you see, then, it says there were

· 7· reference to September 25th when the loan process was

· 8· not granted by the FDIC for approval renewal? · Do you

· 9· see that?

10· · · · A. · · I do.

11· · · · Q. · · And did that create some anxiety as to how

12· the exit strategy would work for this property?

13· · · · A. · · Yes.

14· · · · Q. · · Did the FDIC come around and work with

15· Eldorado Hills in terms of refinancing or replacing

16· this debt?

17· · · · A. · · Gosh. · I can't remember.

18· · · · · · Yes -- I think it was still FDIC. · Yes.

19· · · · Q. · · Okay. · We will get into that a little bit

20· later.

21· · · · · · · · · · (Exhibit 13 marked.)

22· BY MR. SIMONS:

23· · · · Q. · · I am going to give you Exhibit 13.

24· Exhibit 13 is a document titled Project Information

25· Form, RT616. · Do you know what this document is?
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· 1· · · · A. · · I don't recognize it.

· 2· · · · Q. · · Do you recall that you had been provided some

· 3· information by Summer Rellamas to fill out with regards

· 4· to possible refinancing of the property?

· 5· · · · A. · · Yes.

· 6· · · · Q. · · Okay. · Does that refresh your recollection

· 7· that this might have been the document that was sent to

· 8· you?

· 9· · · · A. · · I don't recall this form, but I recall that

10· we were filling out forms.

11· · · · Q. · · And when you say under the personal

12· information the borrowers name would be Eldorado Hills,

13· LLC, do you see that?

14· · · · A. · · Yes.

15· · · · Q. · · Okay. · Let's flip to the third page of this

16· document. · Do you see the project information, full

17· name of project is CanaMex Nevada?

18· · · · A. · · I do.

19· · · · Q. · · Do you know why the full project was being

20· referred to as CanaMex Nevada?

21· · · · A. · · No.

22· · · · Q. · · Was that how it was referred to?

23· · · · A. · · No.

24· · · · Q. · · It was looking for a $25 million loan, and

25· then it gives some breakdown as to how the loan would
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· 1· be processed -- or the funds would be used with regard

· 2· to the project?

· 3· · · · A. · · Okay.

· 4· · · · Q. · · Yes?

· 5· · · · · · Do you remember a loan being sought for

· 6· 25 million?

· 7· · · · A. · · No.

· 8· · · · · · · · · · (Exhibit 14 marked.)

· 9· BY MR. SIMONS:

10· · · · Q. · · Okay. · Exhibit 14 is -- it contains some

11· e-mail communication involving yourself to Robin Greco,

12· G-r-e-c-o. · Do you remember who that is?

13· · · · A. · · No.

14· · · · Q. · · Do you see where in your e-mail on the bottom

15· of the first page you say, "Eldorado Hills, LLC, is a

16· partnership between Mr. Sigmund Rogich, 50 percent, and

17· Mr. Carlos Huerta, 50 percent"?

18· · · · · · Do you see that?

19· · · · A. · · I do.

20· · · · Q. · · Okay. · Is that an accurate statement from

21· your perspective?

22· · · · A. · · Yes.

23· · · · Q. · · Are you on the second page?

24· · · · A. · · Oh, yes.

25· · · · Q. · · Okay. · Do you see where we -- and I'm just
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· 1· going to point it out to you.

· 2· · · · · · Right here it says that, "We would like to

· 3· take the 5 million from the transaction below and

· 4· ultimately transfer it to the FDIC per the loan

· 5· documents."

· 6· · · · · · Do you see that?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · Okay. · And if we look down below, it says,

· 9· "The Eliades -- E-l-i-a-d-e-s -- family and the Flangas

10· family are each purchasing one-third of the Eldorado

11· Hills, LLC for 2.5 million, which makes it total of

12· 5 million." · And that was the reference to the

13· 5 million above; correct?

14· · · · A. · · Yes.

15· · · · Q. · · This is October 23, 2008. · I'm giving you

16· that as a frame of reference.

17· · · · A. · · Okay.

18· · · · Q. · · When did the communication start with the

19· Eliades family and the Flangas family to bring them in

20· as investors?

21· · · · A. · · October 15th, I believe.

22· · · · Q. · · Was that something that you had pursued or

23· something Sig Rogich had pursued?

24· · · · A. · · Neither.

25· · · · Q. · · How did the Eliades Family Trust get brought
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· 1· in?

· 2· · · · A. · · Chris Cole.

· 3· · · · Q. · · Right. · I saw that.

· 4· · · · · · Who did Chris Cole bring these people to, to

· 5· you? to Sig? or to Carlos?

· 6· · · · A. · · I don't know. · Not me.

· 7· · · · Q. · · All right.

· 8· · · · · · So the original 5 million -- that's called

· 9· out for here. · Did you understand that the Flangas

10· family and the Eliades family would each pay

11· 2.5 million?

12· · · · A. · · Yes.

13· · · · Q. · · Did that change at some point in time?

14· · · · A. · · Yes.

15· · · · Q. · · Why did it change?

16· · · · A. · · I don't know.

17· · · · Q. · · What was your involvement with that change?

18· · · · A. · · Can you be more specific?

19· · · · Q. · · Sure.

20· · · · · · Did the Flangas family put any money in?

21· · · · A. · · That was not my responsibility to deal with

22· that.

23· · · · · · · · · · (Exhibit 15 marked.)

24· BY MR. SIMONS:

25· · · · Q. · · I will give you Exhibit 15. · Exhibit 15 is a
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· 1· cover letter from Mr. Lionel attaching various

· 2· documents. · We're going to go through those because

· 3· they contain some e-mail communications.

· 4· · · · A. · · Okay.

· 5· · · · Q. · · If you flip -- and we will move from the back

· 6· forward.

· 7· · · · · · Do you see that you are communicating with

· 8· Ken Woloson with regards to some of the transactions

· 9· bringing in the Eliades and the Flangas families;

10· right?

11· · · · A. · · Yep.

12· · · · Q. · · Okay. · If we look to SR103 -- do you see

13· Carlos sends to you, "Missy, I would like Ken to be

14· cc'd on this. · I have a few very minor edits with

15· regard to the deal. · And as I mentioned to Sig,

16· they're, quote paren, "For the sake of preserving the

17· existing investors, paren, including Nanya," closed

18· paren.

19· · · · · · There should be a separate agreement between

20· Sig and the ex-investors of Eldorado. · So pre-Sig

21· moving forward of any liability or wrath of the

22· investors. · So it doesn't appear as if he personally

23· walked away with their shares. · We could probably

24· internally create the agreement ourselves, though."

25· · · · · · Do you see that call-out to Nanya?

YVe r1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f



Page 96
· 1· · · · A. · · Yes.

· 2· · · · Q. · · Okay. · What was your understanding of Nanya

· 3· based upon this communication with Carlos?

· 4· · · · A. · · I don't remember, but I -- yeah, I don't

· 5· remember.

· 6· · · · Q. · · Well, at this point in time, was Carlos also

· 7· talking about Eric Rietz, Craig Dunlap, Eddyline, and

· 8· Ray with regards to their investments in Eldorado?

· 9· · · · A. · · I don't know.

10· · · · Q. · · And you send an e-mail to Ken Woloson asking

11· for his thoughts; right?

12· · · · A. · · Yes.

13· · · · Q. · · And then Ken responds with an e-mail on

14· October 25th to Carlos; right?

15· · · · A. · · Yes.

16· · · · Q. · · Okay. · Before we get into this October 25th,

17· I'm going to put -- there's another e-mail

18· communication you had with Carlos.

19· · · · · · · · · · (Exhibit 16 marked.)

20· BY MR. SIMONS:

21· · · · Q. · · I have just marked that as Exhibit 16. · So

22· you see Exhibit 16 is an e-mail to you from Friday,

23· October 24th. · Subject: · Eldorado Investor Breakdown.

24· Attachments: · Eldorado Hills Capital Accounts; Excel

25· spreadsheet.
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· 1· · · · · · Do you see that?

· 2· · · · A. · · I do.

· 3· · · · Q. · · And attached is the Eldorado Hills breakdown

· 4· showing investors and capital balances; correct?

· 5· · · · A. · · Yes.

· 6· · · · Q. · · Go Global is shown as having a capital

· 7· balance of 2.8 million, roughly. · Rogich family 2.1.

· 8· And then it calls out for Eddyline, Ray Family Trust,

· 9· and Nanya Vegas, LLC, Canamex Nevada, LLC, asterisk.

10· This was the new investor that came in late last year;

11· right?

12· · · · A. · · Yes.

13· · · · Q. · · And that's $1.5 million for Nanya Vegas;

14· correct?

15· · · · A. · · Yes.

16· · · · Q. · · So when you were advised of this, did you

17· communicate with Carlos about Nanya?

18· · · · A. · · Yes.

19· · · · Q. · · And what did he say?

20· · · · A. · · I don't recall specifically what he said.

21· · · · Q. · · Okay. · In general, what did he say?

22· · · · A. · · What he says here, "This was the new investor

23· that came in late last year through CanaMex."

24· · · · Q. · · And we saw the from business records from

25· Eldorado Hills that CanaMex -- excuse me, Nanyah's
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· 1· $1.5 million came into Eldorado?

· 2· · · · A. · · Yes.

· 3· · · · Q. · · Okay. · So that's an accurate statement here

· 4· based upon the business records?

· 5· · · · A. · · Yes.

· 6· · · · Q. · · So this e-mail was also cc'd with this

· 7· information that Sig Rogich was October 24th; correct?

· 8· · · · A. · · Yes.

· 9· · · · Q. · · Did you have discussions with Sig Rogich

10· about this period of time about how Nanyah's investment

11· was going to be handled?

12· · · · A. · · I asked him who was Nanya, and he said he did

13· not know.

14· · · · Q. · · Did you ask him who Eddie Rietz -- or excuse

15· me -- yeah. · Is it Eddie Rietz?

16· · · · · · MR. LIEBMAN: · Eric Rietz.

17· · · · · · THE WITNESS:· No.

18· BY MR. SIMONS:

19· · · · Q. · · Eric Rietz, excuse me.

20· · · · · · Did you ask him about Eddyline Investments?

21· · · · A. · · Nope.

22· · · · Q. · · Did you ask him about Ray Family? · Did you

23· know about those entities before?

24· · · · A. · · Yes.

25· · · · Q. · · Okay. · How did you know about them before?
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· 1· · · · A. · · They were shown -- let's see.

· 2· · · · · · Eddyline and Ray received K-1s.

· 3· · · · Q. · · Starting when?

· 4· · · · A. · · I can tell you that, but I had seen them

· 5· before. · 2007 at least.

· 6· · · · Q. · · Carlos Huerta in declaration said that

· 7· Eddyline Investments and Ray Family Trust have never

· 8· received K-1s -- until the transfer to your control of

· 9· the books and records. · Do you recall that?

10· · · · A. · · No.

11· · · · Q. · · So at some point in time, is it fair to say

12· you did become aware of Eddyline and the Ray Family

13· Trust, you just don't know when?

14· · · · A. · · Yes.

15· · · · Q. · · So it could have been part of this

16· communication?

17· · · · A. · · No.

18· · · · Q. · · You think you knew of them before?

19· · · · A. · · Yes.

20· · · · Q. · · All right.

21· · · · · · Now, let's go back to Exhibit 15 --

22· · · · A. · · (Witness complies.)

23· · · · Q. · · -- which was the Ken Woloson e-mail of

24· October 25, 2008. · He says -- he requests information

25· on the various entities called Eddyline, Ray Family
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· 1· Trust, and Nanya, and El Dorado -- excuse me, and

· 2· Antonio Nevada as well; right?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · And then Carlos provides a response on

· 5· October 25th; correct?

· 6· · · · A. · · Yes.

· 7· · · · Q. · · Okay.

· 8· · · · · · MR. LIONEL: · You're going a little too fast,

· 9· Counsel.

10· · · · · · MR. SIMONS: · We're on the second page now.

11· · · · · · Go to the second page.

12· · · · · · MR. LIONEL: · The second page of 15?

13· · · · · · MR. SIMONS: · Correct.

14· BY MR. SIMONS:

15· · · · Q. · · All right. · We're talking about the

16· October 25th e-mail where Carlos explains to Ken these

17· other investors. · Calls out second paragraph.

18· · · · · · MR. LIONEL: · I've got it.

19· BY MR. SIMONS:

20· · · · Q. · · "As for the other investors, I will have a

21· tough time having the agreements buttoned up for these

22· guys over the weekend. · In regards to what they would

23· or wouldn't expect, that equity or combination exactly

24· would be hard to say. · This has all happened so fast.

25· I have not even addressed any of this with the
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· 1· investors of yet, except a little bit with Antonio

· 2· Nevada."

· 3· · · · · · So was this deal coming together with the

· 4· investment from the Eliades Trust and the Flangas

· 5· Family Trust quickly, as referenced here?

· 6· · · · A. · · Yes.

· 7· · · · Q. · · Was there a -- kind of a deadline that was

· 8· needed to get the deal satisfied with the FDIC?

· 9· · · · A. · · Yes.

10· · · · Q. · · Then he mentions in regards to Nanya, it

11· says, "You are right there in Canamex, but that was

12· when we were pretty sure per Sig that Dr. Nagy was

13· coming in as an investor when you Melissa, Craig and I

14· met in your old office."

15· · · · · · Is that the meeting that you were referring

16· to earlier?

17· · · · A. · · Yes.

18· · · · Q. · · "We'll have to somehow transfer Nanyah's

19· interest to Eldorado since the intention of taking a

20· 1.5 million would really be an investment into the

21· 168th to property, not necessarily into a phantom

22· company. · And then we have to try to do our best to

23· satisfy them."

24· · · · · · Now, did CanaMex -- was that ultimately a

25· phantom company? · It never had any assets?
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· 1· · · · A. · · I don't know.

· 2· · · · Q. · · Did you on behalf of Sig Rogich or any of his

· 3· trusts invest any money into Canamex?

· 4· · · · A. · · No.

· 5· · · · Q. · · Did you take any activity on behalf of

· 6· Canamex in any respect whatsoever?

· 7· · · · A. · · No.

· 8· · · · Q. · · Then Carlos mentions -- if you go to the next

· 9· page, "However, as managers, it's obvious that Sig and

10· I are bound to do our best from a fiduciary perspective

11· with regards to these individuals, including Nanya."

12· · · · · · What do you understand about the fiduciary

13· perspective Carlos is referring to here?

14· · · · A. · · I don't know.

15· · · · Q. · · Do you understand -- are you familiar with

16· the fiduciary duties?

17· · · · A. · · Generally speaking, yes.

18· · · · Q. · · What's your general understanding?

19· · · · · · MR. LIONEL: · Objection. · Calling for

20· speculation.

21· · · · · · THE WITNESS:· I don't know what you're

22· asking.

23· BY MR. SIMONS:

24· · · · Q. · · Well, you said you have a general

25· understanding, and I'm trying to explore what that is.
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· 1· · · · A. · · What does fiduciary --

· 2· · · · Q. · · So --

· 3· · · · A. · · What's your question?

· 4· · · · Q. · · What's your general understanding of

· 5· fiduciary duties?

· 6· · · · A. · · You are responsible from a financial

· 7· perspective.

· 8· · · · Q. · · What does that mean?

· 9· · · · A. · · Exactly what I said.

10· · · · · · MR. LIONEL: · Objection. · It's argumentative.

11· BY MR. SIMONS:

12· · · · Q. · · Okay. · What does responsible for financials

13· mean?

14· · · · A. · · I don't know what you're asking.

15· · · · Q. · · Okay.

16· · · · A. · · Give me a specific question.

17· · · · Q. · · Well, the specific question was: · I asked you

18· if you had an understanding of fiduciary duties, and

19· you said, "Yes." · So I was asking what that is?

20· · · · · · MR. LIONEL: · She's -- asked and answered.

21· BY MR. SIMONS:

22· · · · Q. · · So do you think fiduciary duties impose

23· responsibilities or obligations to communicate?

24· · · · A. · · Yes.

25· · · · Q. · · Communicate about what?
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· 1· · · · A. · · I don't know how you want me to answer that.

· 2· I don't know. · I don't know -- communicate about

· 3· financial items.

· 4· · · · Q. · · How about communicate about transactions that

· 5· may affect another person's or entities investment in a

· 6· project?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · If you go back to the top page -- excuse me,

· 9· top of page 2 -- this is Ken Woloson responding to

10· Carlos and yourself.

11· · · · · · "Thanks. · I will wait to hear back from you,

12· but please let me know what interests you think Nanya

13· should have. · If two-thirds is going to Pete and

14· Albert, then what other remaining third do they get,

15· and the others? · I'll wait for the black line on my

16· deal memo to see the corrections and -- advance for

17· that."

18· · · · · · Now, is it fair to say that everybody was

19· communicating with Carlos with regards to what Nanyah's

20· investment was and how it should be treated?

21· · · · A. · · Everybody?

22· · · · Q. · · Yes, that's fair.

23· · · · · · Ken and yourself?

24· · · · A. · · Yes.

25· · · · Q. · · And that was because Carlos was responsible

YVer 1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 105
· 1· for obtaining investors and financing for Eldorado

· 2· Hills?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · And Carlos had the authority to bind Eldorado

· 5· Hills with regards to that --

· 6· · · · · · MR. LIONEL: · Objection.

· 7· BY MR. SIMONS:

· 8· · · · Q. · · -- financing and debt obligation?

· 9· · · · · · MR. LIONEL: · Calls for a legal conclusion.

10· BY MR. SIMONS:

11· · · · Q. · · Did you understand that, that he had the

12· authority to bind Eldorado Hills?

13· · · · A. · · Yes.

14· · · · · · THE WITNESS:· Can we take a break after this

15· one?

16· · · · · · MR. SIMONS: · Why don't we take a break now.

17· · · · · · · · · (A short break was taken.)

18· · · · · · MR. SIMONS: · We're back on the record.

19· · · · · · · · · · (Exhibit 17 marked.)

20· BY MR. SIMONS:

21· · · · Q. · · I'm going to give you Exhibit 17. · Are you

22· familiar with these e-mails in Exhibit 17?

23· · · · A. · · Yes.

24· · · · Q. · · Okay. · Let's turn to page 2 of this exhibit.

25· Do you see down at the bottom there is communication
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· 1· from Summer to you showing on October 27th, "Hi,

· 2· Melissa. · Here's the Eldorado Hills financials and a

· 3· separate spreadsheet showing the net capital invested

· 4· to date in the project."

· 5· · · · · · Do you see that?

· 6· · · · A. · · Yes.

· 7· · · · · · · · · · (Exhibit 18 marked.)

· 8· BY MR. SIMONS:

· 9· · · · Q. · · I'm going to show you Exhibit 18. · Now, my

10· understanding, Exhibit 18 is the Excel spreadsheet that

11· Summer is referring to. · Is my understanding correct?

12· · · · A. · · I don't recall, but it could be.

13· · · · Q. · · Okay. · Assuming it is -- and let's take a

14· look at Exhibit 18 for just a moment. · Do you see where

15· Go Global has identified various contributions that it

16· had made starting September 15, 2005, through June 9,

17· 2008?

18· · · · A. · · July.

19· · · · Q. · · Thank you. · Yes.

20· · · · A. · · Yes.

21· · · · Q. · · And it shows in this -- the conclusion that

22· the total to Go Global equity contributions are an

23· approximate 2.8 million; right?

24· · · · A. · · Yes.

25· · · · Q. · · And you see up there that there are a number
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· 1· of items in red that are payments that had been made

· 2· back to Go Global; correct?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · And you see obviously that on December 14,

· 5· 2007, there's a consulting fee paid back to Go Global

· 6· as distribution of 1.42 million?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · And that's consistent with the Eldorado

· 9· general ledger that we looked at earlier that there was

10· a payment made to Go Global of 1.42 million; right?

11· · · · A. · · Yes.

12· · · · Q. · · So I thought earlier you testified that it

13· was Carlos Huerta's responsibility to manage the

14· finances of Eldorado Hills.

15· · · · A. · · Yes.

16· · · · Q. · · And as part of that function, was it also

17· Go Global's responsibility -- excuse me, Carlos

18· Huerta's responsibility to make payments, such as he

19· did, to reimburse Go Global for loans?

20· · · · A. · · Yes.

21· · · · Q. · · Is it your position that you were unaware

22· during your involvement in the Eldorado Hills project

23· that Carlos had repaid 1.42 million of funds on behalf

24· of Eldorado Hills?

25· · · · A. · · Yes.
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· 1· · · · Q. · · Okay. · When did you -- obviously, if

· 2· Exhibit 18 is what you received on October 27, 2008, is

· 3· that the first time you became aware of the repayment

· 4· to Carlos Huerta --

· 5· · · · A. · · Yes.

· 6· · · · Q. · · -- of the 1.42 million?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · All right.

· 9· · · · · · Did you call Carlos and say, "Hey, what was

10· this about?"

11· · · · A. · · Yes.

12· · · · Q. · · And what was his response?

13· · · · A. · · I didn't -- I want to correct that. · I didn't

14· call him up.

15· · · · Q. · · Fair enough.

16· · · · A. · · He was in Sig's office and they were talking,

17· and I asked him about it.

18· · · · Q. · · Okay. · When's the timeframe?

19· · · · A. · · Around this time, October.

20· · · · Q. · · Okay. · And you brought it up and said, "Can

21· you explain this?"

22· · · · A. · · Yes.

23· · · · Q. · · And Mr. Huerta did explain it, yes?

24· · · · A. · · He was very upset.

25· · · · Q. · · Well, what was his explanation?
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· 1· · · · A. · · I don't know that he explained it.

· 2· · · · Q. · · Okay.

· 3· · · · A. · · I just asked him about it, and he said -- I

· 4· don't remember what he said.

· 5· · · · Q. · · Do you have --

· 6· · · · A. · · He was upset. · That's what I remember.

· 7· · · · Q. · · So your take away from the meeting was that

· 8· he was upset that he was being questioned about this

· 9· payment?

10· · · · A. · · Yes.

11· · · · Q. · · Did he say anything else? · Did he say -- do

12· you have any recollection or is it just a blank?

13· · · · A. · · I remember sitting in the room, I remember I

14· asked him, I remember he was upset.

15· · · · Q. · · And that's all we've got today?

16· · · · A. · · Uh-huh.

17· · · · Q. · · All right. · Fair enough?

18· · · · · · MR. LIONEL: · That's all you'll get next time.

19· BY MR. SIMONS:

20· · · · Q. · · Then if you look back at Exhibit 17, do you

21· see -- there's further communication you're having with

22· Summer. · And she responds to you, "Hi, Missy. · The 2.8

23· is correct. · You have to go by the Capital account

24· spreadsheet that I sent, which shows the net capital

25· invested in the project. · The balance sheet doesn't
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· 1· take into account the tax adjustments for the

· 2· consulting fee and the interest paid by Go Global on

· 3· the old alliance loan."

· 4· · · · · · Do you see that?

· 5· · · · A. · · I do.

· 6· · · · Q. · · Okay. · So you were communicating with Summer

· 7· as well as with regards to -- looks like the consulting

· 8· fee that was imposed or paid by Eldorado Hills?

· 9· · · · A. · · Yes.

10· · · · Q. · · Now, did the meeting between you, Sig and

11· Carlos, did you say that took place at Sig's office?

12· · · · A. · · Yes.

13· · · · Q. · · Okay. · Did that take place before the

14· October 30th documents were executed?

15· · · · A. · · Yes.

16· · · · Q. · · Okay. · Do you know how long before?

17· · · · A. · · No.

18· · · · Q. · · Okay.

19· · · · · · During this meeting, was there discussions

20· about Nanya?

21· · · · A. · · Yes.

22· · · · Q. · · Okay. · What was -- do you have any

23· recollection -- even though you said you don't remember

24· anything, does that refresh your recollection about

25· anything that you talked about with Nanya?
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· 1· · · · A. · · No. · That was what I asked him -- asked

· 2· Carlos, about the Nanya investment and -- or the Nanya

· 3· list -- Nanya being on that list.

· 4· · · · Q. · · Okay. · Well, when know that Nanya is on the

· 5· list.

· 6· · · · A. · · Uh-huh.

· 7· · · · Q. · · And we know that you know about the

· 8· consulting fee paid.

· 9· · · · A. · · Yes.

10· · · · Q. · · Was there discussion about you took Nanyah's

11· money in here and then you paid it to yourself?

12· · · · A. · · Yes.

13· · · · Q. · · Okay. · And that's when he became upset?

14· · · · A. · · Yes.

15· · · · Q. · · Does that line of questioning refresh

16· anything else that -- about what might have been

17· discussed at that meeting other than, "Look. · Carlos,

18· please explain to us why you took Nanyah's money into

19· Eldorado Hills and then you ultimately paid it back to

20· yourself with 1.42 million"?

21· · · · A. · · I don't remember specifically, no.

22· · · · Q. · · So part of our job is to try to refresh you

23· with things to see if, "Hey, something triggers."

24· Because that's sometimes how people's minds work. · And

25· I'm not trying to beat this, I'm seeing if there's
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· 1· other things that triggers.

· 2· · · · A. · · I understand.

· 3· · · · Q. · · Okay.

· 4· · · · · · · · · · (Exhibit 19 marked.)

· 5· BY MR. SIMONS:

· 6· · · · Q. · · I'm handing you Exhibit 19. · Exhibit 19

· 7· you'll see is some more communications going on between

· 8· you and Summer with regards to Nanya and the consulting

· 9· fee. · That's actually -- do you see that?

10· · · · · · Here's what I'm trying to do, so I don't

11· waste a lot of time. · The prior e-mail brought us up to

12· here.

13· · · · A. · · Okay.

14· · · · Q. · · And then this, there's a couple other e-mail

15· communications on that string.

16· · · · A. · · Okay.

17· · · · Q. · · So I'm mostly going to focus on the first

18· page of Exhibit 19.

19· · · · · · Do you see where on October 28th,

20· Melissa -- Summer sends to you, "Here's the breakdown:

21· Total invested, interest, loan to CanaMex, and the

22· consulting fee." · Do you see that?

23· · · · A. · · Yes.

24· · · · Q. · · And then you send to Sig 14 minutes later,

25· "Hey, do you know anything about a consulting fee to
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· 1· Go Global?" · And he says, "Pretty unbelievable."

· 2· Right?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · Okay. · So I'm using this now. · So let's talk

· 5· about that meeting. · Did this communication come to you

· 6· before you had the face-to-face with Carlos and Sig?

· 7· · · · A. · · I don't remember.

· 8· · · · Q. · · Okay. · To me, it would make sense that you're

· 9· communicating with Sig about this consulting fee and

10· then you had the meeting work brought up. · Does that

11· seem consistent with how it might have occurred?

12· · · · A. · · It may have.

13· · · · Q. · · Okay. · Regardless of the timing, we know you

14· had the meeting and that the Nanya investment and the

15· consulting fee were brought up to Carlos?

16· · · · A. · · Yes.

17· · · · · · · · · · (Exhibit 20 marked.)

18· BY MR. SIMONS:

19· · · · Q. · · I'm going to hand you Exhibit 20. · Exhibit 20

20· is the Purchase Agreement between Go Global/Carlos

21· Huerta and the Rogich Family Irrevocable Trust. · Do you

22· remember this agreement?

23· · · · A. · · Yes.

24· · · · Q. · · Okay. · Were you involved in the preparation

25· of this agreement?
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· 1· · · · A. · · Review, yes.

· 2· · · · Q. · · When you perform your review process, what

· 3· does that mean?

· 4· · · · A. · · I read what the attorneys prepare.

· 5· · · · Q. · · Okay. · Do you communicate with Sig about the

· 6· contents to kind of give him an overview and say this

· 7· is how the deal's going down?

· 8· · · · A. · · Yes.

· 9· · · · Q. · · And that's kind of your normal course of what

10· you do?

11· · · · A. · · Yes.

12· · · · Q. · · Did you have the opportunity, then, to talk

13· with Sig about the contents of this agreement?

14· · · · A. · · Yes.

15· · · · Q. · · Okay. · Do you see in the very beginning in

16· the recitals?

17· · · · A. · · (Witness nods.)

18· · · · Q. · · "Seller owns" -- and the sellers calling out

19· is Go Global -- "owns a membership interest in Eldorado

20· Hills, equal to or greater than 35 percent, and which

21· may be as high as 49 and 44/100s of the total ownership

22· in the company." · Do you see that?

23· · · · A. · · Yes.

24· · · · Q. · · Why is the membership interest of Go Global

25· being called out as it being between 35 percent or
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· 1· 49.44 percent?

· 2· · · · A. · · I don't know.

· 3· · · · Q. · · Is it because some of the interests that

· 4· Go Global had was liable for any of the investors that

· 5· were Nanya, Antonio, Eddyline, and the Ray Family

· 6· Trust?

· 7· · · · A. · · I would have to look back at the details.  I

· 8· don't know that.

· 9· · · · Q. · · Okay. · Well, let's go through this. · Because

10· the next sentence says, "Such interests, as well as the

11· ownership interest currently held by Buyer may be

12· subject to the certain potential claims of those

13· entities set forth and attached to herein Exhibit A."

14· · · · · · Do you see that?

15· · · · A. · · I do.

16· · · · Q. · · Let's look back at Exhibit A. · Do you see

17· where the Exhibit A identifies Eddyline, the Ray Family

18· Trust, Nanya and Antonio?

19· · · · A. · · I do.

20· · · · Q. · · And it calls out for -- Nanya Vegas is the

21· 1.5?

22· · · · A. · · Yep.

23· · · · Q. · · And it still calls it out, that that

24· investment came into Eldorado Hills through the CanaMex

25· Nevada?
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· 1· · · · A. · · Yes.

· 2· · · · Q. · · All right. · And that's the 1.5 million we've

· 3· looked at that shows up on the books and records of

· 4· Eldorado Hills?

· 5· · · · A. · · Yes.

· 6· · · · Q. · · And that's the 1.5 we talked about that you,

· 7· Carlos and Sig had the meeting with about Carlos

· 8· saying, "You brought in this Eldorado Hills investment

· 9· with Nanya, and then you paid yourself 1.42 million."

10· · · · A. · · I don't agree with all -- with all what you

11· just said.

12· · · · Q. · · What don't you agree with?

13· · · · A. · · That Nanya was through CanaMex.

14· · · · Q. · · Okay. · What don't you agree with about that?

15· · · · A. · · You just said Eldorado Hills. · Nanya invested

16· in CanaMex.

17· · · · Q. · · Okay. · But we know that the money went into

18· Eldorado?

19· · · · A. · · Okay.

20· · · · Q. · · Right?

21· · · · A. · · Yes.

22· · · · Q. · · So we know that Carlos Huerta brought

23· Nanyah's money into Eldorado Hills and it was deposited

24· into Eldorado's account?

25· · · · A. · · Yes.
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· 1· · · · Q. · · So we know that you had a meeting the 6th to

· 2· talk with Carlos, but he brought in Nanyah's money, and

· 3· he also took out 1.42 million?

· 4· · · · A. · · Yes.

· 5· · · · Q. · · Okay. · And that was all before this agreement

· 6· was signed?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · So it says, "Buyer" -- and, again, buyer is

· 9· the Rogich Family Trust -- "intends to negotiate such

10· claims with seller's assistance so such claims confirm

11· or convert the amount set forth, besides their name on

12· Exhibit A."

13· · · · · · What did you understand that to mean?

14· · · · A. · · I don't have an understanding of what that

15· was supposed to mean other than what it says.

16· · · · Q. · · Okay. · So it's pretty straightforward that

17· Sig Rogich, on behalf of the Rogich Family Trust, said

18· that he was going to negotiate the claims that are

19· identified on Exhibit A to either convert them into a

20· debt or to give them an equity percentage in the

21· company; right?

22· · · · A. · · With seller's assistance.

23· · · · Q. · · Okay. · What steps, from the date of the

24· signing of this agreement, did you undertake on behalf

25· of the Rogich Family Irrevocable Trust to communicate
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· 1· with Nanya about converting its debt or entering into a

· 2· noninterest bearing loan?

· 3· · · · A. · · That was the part that was with seller's

· 4· assistance. · I didn't even know who Nanya was.

· 5· · · · Q. · · I understand that. · But I'm focusing on what

· 6· did you do, if any anything?

· 7· · · · A. · · Nothing.

· 8· · · · Q. · · Okay. · Did you reach out to Carlos and say,

· 9· "Carlos, we need to move forward with Nanya to get

10· their debt paid or convert it to equity"?

11· · · · A. · · No.

12· · · · Q. · · So as I understand this agreement, it says

13· There's the individuals on Exhibit A were either going

14· to enter into -- steps would be taken to have them

15· enter into a debt obligation or an equity position

16· would be advanced to them. · Is that your understanding?

17· · · · A. · · No.

18· · · · Q. · · Okay. · What was your understanding?

19· · · · A. · · That they were potential claimants.

20· · · · · · MR. LIONEL: · She said -- asked and answered.

21· · · · · · MADAM REPORTER:· I didn't get your last part

22· of the answer.

23· · · · · · THE WITNESS:· Potential claimants.

24· BY MR. SIMONS:

25· · · · Q. · · Potential claimants as to what?

YVer 1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 119
· 1· · · · A. · · Exactly that, potential claimants.

· 2· · · · Q. · · And claiming what?

· 3· · · · A. · · That they had some type of interests or

· 4· investments or debts.

· 5· · · · Q. · · Okay. · So these potential claimants would

· 6· either be claiming a debt obligation or an equity

· 7· position?

· 8· · · · A. · · Yes. · Claiming.

· 9· · · · Q. · · And so just to be clear -- even though I

10· think we're both talking the same language, a debt

11· obligation as a loan and an equity position would be a

12· membership interest in an LLC. · Are we talking the same

13· language?

14· · · · A. · · Yes.

15· · · · Q. · · Okay. · Where in here does it say anywhere

16· that Sig -- excuse me, the Rogich Family Irrevocable

17· Trust does not believe any debt is owed to Nanya

18· because Carlos Huerta separately took $1.42 million

19· from Eldorado Hills?

20· · · · A. · · It does not say that in this agreement.

21· · · · Q. · · Let's turn to page 4 of this agreement.

22· · · · A. · · (Witness complies.)

23· · · · Q. · · Okay. · We're going to look at the last two

24· sentences of the first paragraph.

25· · · · · · MR. LIONEL: · Which paragraph?
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· 1· · · · · · MR. SIMONS: · I will show you right here.

· 2· · · · · · MR. LIONEL: · Page 4.

· 3· BY MR. SIMONS:

· 4· · · · Q. · · It says, "Seller, however, will not be

· 5· responsible to pay the Exhibit A claimants their

· 6· percentage or debt. · This will be Buyer's obligation

· 7· moving forward and Buyer will also make sure that any

· 8· ongoing company bills, et cetera will be paid and not

· 9· be Seller's obligation." · Right?

10· · · · A. · · Yes.

11· · · · Q. · · Okay. · Is that -- is there any confusion with

12· you about what that language means?

13· · · · A. · · No.

14· · · · Q. · · Okay. · So it says -- if there's no

15· confusion -- does it appears to say that, "Buyer, the

16· Rogich Family Irrevocable Trust, will be responsible

17· for paying the claimants their percentage or debt,"

18· doesn't it?

19· · · · A. · · That's what it says.

20· · · · Q. · · Can you turn to page 9 of the document? · Are

21· you familiar with the signature above Sigmund Rogich,

22· on behalf of the Rogich Family Irrevocable Trust

23· signature block?

24· · · · A. · · Yes.

25· · · · Q. · · Whose is it?
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· 1· · · · A. · · Sig's.

· 2· · · · Q. · · Don't be worried. · It just looks scary. · You

· 3· will know these documents.

· 4· · · · · · · · · · (Exhibit 21 marked.)

· 5· BY MR. SIMONS:

· 6· · · · Q. · · Okay. · Are you familiar with Exhibit 21?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · For the record, this is the Membership

· 9· Interest Purchase Agreement Between Rogich Family Trust

10· and the Albert Flangas Revocable Living Trust.

11· · · · · · Did you have responsibility to also review

12· this document on behalf of Sig Rogich?

13· · · · A. · · Yes.

14· · · · · · · · · · (Exhibit 22 marked.)

15· BY MR. SIMONS:

16· · · · Q. · · I will give you 22 as well. · Okay. · Are you

17· familiar with Exhibit 22?

18· · · · A. · · Yes.

19· · · · Q. · · Exhibit 22 is the Membership Interest

20· Purchase Agreement between the Rogich Family

21· Irrevocable Trust and Teld with regards to the interest

22· being purchased from Go Global; right?

23· · · · A. · · Yes.

24· · · · Q. · · And you understand these documents are

25· essentially identical with regard to the transaction?
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· 1· · · · A. · · Okay.

· 2· · · · Q. · · Did you understand that -- I don't want to go

· 3· through each document. · I will make that

· 4· representation.

· 5· · · · A. · · Okay.

· 6· · · · Q. · · Let's do it that way. · Counsel -- if I

· 7· misstate something, I'm sure they will correct me.

· 8· Let's look at the Teld one. · We will use that as the

· 9· 22.

10· · · · A. · · Okay.

11· · · · Q. · · Did you see -- well, let's look at the

12· recitals.

13· · · · A. · · Okay.

14· · · · Q. · · And it calls out that there's a $21 million

15· debt.

16· · · · A. · · Yes.

17· · · · Q. · · Okay. · And it also calls out as Exhibit A is

18· going to be the preliminary title report with regards

19· to the property; right?

20· · · · A. · · Yes.

21· · · · Q. · · If we go to the next page, it calls out under

22· Recital B that the lender will allow for the rewriting

23· of the loan to move forward with taking it out of the

24· matured status; right?

25· · · · A. · · Yes.
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· 1· · · · Q. · · And it also calls out -- there's some escrow

· 2· instructions in Exhibit B.

· 3· · · · A. · · Yes.

· 4· · · · Q. · · Under Item C, it calls out that under the new

· 5· loan documentation, there's going to be essentially

· 6· $5 million paid with 4.3 being applied to principal and

· 7· 680 being applied to interest; right?

· 8· · · · A. · · Yes.

· 9· · · · Q. · · And then it calls out that there's going to

10· be a new loan for 16.17 prepared after that $5 million

11· pay down is applied.

12· · · · A. · · Yes.

13· · · · Q. · · Is this consistent with your understanding of

14· the deal that was being worked out with the FDIC?

15· · · · A. · · Yes.

16· · · · Q. · · And then in Item D it says, "Seller

17· with" -- who under this document will be the Rogich

18· Family Irrevocable Trust -- "will sell an interest of

19· 1/6 to the Buyer." · Right?

20· · · · A. · · Yes.

21· · · · Q. · · And you knew the way this -- well, maybe you

22· didn't know, but let me explore it.

23· · · · · · You knew that Sig was selling 1/6 of the

24· interest he was buying from Go Global to Flangas, and

25· an additional 1/6 to Teld. · And concurrently, Eldorado
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· 1· Hills was also issuing a 1/6 interest to both of those

· 2· individuals so that everybody would essentially be 1/3

· 3· interest in the company.

· 4· · · · A. · · I remember that now.

· 5· · · · Q. · · It says under Item F, "Concurrently herewith,

· 6· the Seller shall acquire the ownership interest of

· 7· Go Global and certain individuals directly/indirectly

· 8· related to or affiliated with Go Global." · Right?

· 9· · · · A. · · Yes.

10· · · · Q. · · And that was the purchase agreement that

11· we've referred to -- where Sig Rogich was acquiring

12· Go Global's interest.

13· · · · A. · · Yes.

14· · · · Q. · · And then under Item G, it talks about where,

15· "The company will sell 1/6 interest under subscription

16· agreement to both Flangas." · And that's called out for.

17· · · · A. · · Yes.

18· · · · Q. · · And then item I, it says, "Concurrently with

19· the closing of the purchase of the membership interest

20· by Buyer from Seller, company and the new members shall

21· adopt that amended and restated operating agreement,

22· which is attached to here as Exhibit I."

23· · · · · · Do you see that?

24· · · · A. · · Yes.

25· · · · Q. · · Okay. · And if you look, there is a tab as
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· 1· Exhibit I, the Amended Operating -- excuse me, Amended

· 2· And Restated Operating Agreement of Eldorado Hills;

· 3· right?

· 4· · · · A. · · Yes.

· 5· · · · Q. · · It said -- now, turn to the next page.

· 6· · · · A. · · (Witness complies.)

· 7· · · · Q. · · It says, "Consideration for and consideration

· 8· of the Seller's transfer of the membership interest,

· 9· Buyer shall pay the Seller a closing sum of 500,000 and

10· no dollars."

11· · · · · · Do you see that?

12· · · · A. · · Yes.

13· · · · Q. · · As I read it, the buyer under this agreement,

14· which is Teld, has agreed to pay the Rogich Family

15· Trust $500,000 for the 1/6 interest; is that accurate?

16· · · · A. · · Yes.

17· · · · Q. · · Okay. · Did the Rogich Family Irrevocable

18· Trust receive that money?

19· · · · A. · · Yes.

20· · · · Q. · · Now, earlier we had talked about the Rogich

21· Family 2004 Irrevocable Trust. · Is that the same trust

22· that is called out here?

23· · · · A. · · Yes. · Yes.

24· · · · Q. · · I'm just being careful that they didn't add

25· the 2004, which sometimes the lawyers don't. · But
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· 1· there's not a separate Rogich Family Irrevocable Trust

· 2· that's separate from the Rogich Family 2004 Irrevocable

· 3· Trust?

· 4· · · · A. · · Right.

· 5· · · · Q. · · Okay. · So then at paragraph 3, it talks about

· 6· "Seller", which is the Rogich Family Irrevocable Trust.

· 7· "Paren, and any investors for whom Sellers shall assume

· 8· responsibility as here and after set forth shall

· 9· collectively own 1/3 interest."

10· · · · · · Do you see that?

11· · · · A. · · I do.

12· · · · Q. · · And we know that the sellers for whom the

13· investors shall assume responsibility set forth, is

14· referenced on Exhibit D. · That's called out on

15· paragraph 4; right?

16· · · · A. · · Yes.

17· · · · Q. · · So let's flip through. · This should have an

18· Exhibit D tab. · Are you there?

19· · · · A. · · Yes.

20· · · · Q. · · And this exhibit says, "Seller confirms that

21· certain amounts --

22· · · · · · MR. LIONEL: · Are you looking at

23· Exhibit -- excuse me, Counsel, Exhibit D?

24· · · · · · MR. SIMONS: · Correct. · Are you there?

25· · · · · · MR. LIONEL: · What's the page?
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· 1· · · · · · MR. LIEBMAN: · 629.

· 2· · · · · · MR. SIMONS: · Correct. · 629.

· 3· · · · · · MR. LIONEL: · Thank you. · Okay.

· 4· BY MR. SIMONS:

· 5· · · · Q. · · All right. · And it says, "Seller confirms

· 6· that certain amounts have been advanced to on behalf of

· 7· the company by certain third-parties." · And below it

· 8· references Nanya Vegas for $1.5 million; right?

· 9· · · · A. · · Yes.

10· · · · Q. · · What's your understanding of the Rogich

11· Family Irrevocable Trust confirmation that these

12· amounts have been advanced to on behalf of the Eldorado

13· Hills, LLC, LLC?

14· · · · · · MR. LIONEL: · Well --

15· · · · · · THE WITNESS:· What's my understanding? · Can

16· you repeat that question?

17· BY MR. SIMONS:

18· · · · Q. · · Sure.

19· · · · · · It calls out that the Rogich Family Trust is

20· confirming that Nanya Vegas paid 1.5 million to or on

21· behalf of the company.

22· · · · · · MR. LIONEL: · Where does it say that, Counsel?

23· · · · · · MR. SIMONS: · I'm reading the words contained

24· in Exhibit D.

25· · · · · · MR. LIONEL: · Please read it.
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· 1· · · · · · MR. SIMONS: · Sure. · We will do it again.

· 2· BY MR. SIMONS:

· 3· · · · Q. · · Quote: · "Seller confirms that certain amounts

· 4· have been advanced here on or behalf of the company by

· 5· certain third parties as referenced in Section 8 of the

· 6· agreement."

· 7· · · · · · Okay?· And if we go on, it says, "Seller

· 8· shall defend and indemnify in whole harmless the

· 9· companies and its members for any claims of the parties

10· listed below, and any other party claiming an interest

11· in the company as a result of transactions prior to the

12· date of the agreement."

13· · · · · · Did I read that accurately?

14· · · · A. · · Yes.

15· · · · Q. · · Let's flip back to Section 8. · And I will

16· tell you the page number. · Yes, it's page 12 of the

17· agreement. · Are you there?

18· · · · A. · · Yes.

19· · · · · · MR. LIONEL: · Wait a minute. · Wait a minute.

20· · · · · · MR. SIMONS: · Page 12, paragraph 8C?

21· · · · · · MR. LIONEL: · Well, wait a minute. · Give me

22· the NAN number, please.

23· · · · · · MR. SIMONS: · The Nanyah number will be --

24· · · · · · MR. LIEBMAN: · 556.

25· · · · · · MR. SIMONS: · He's on it. · 556.

YVer 1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 129
· 1· BY MR. SIMONS:

· 2· · · · Q. · · It says this: · "Seller shall defend and

· 3· indemnify and hold buyer harmless for any and all the

· 4· claims of Eddyline Investments, LLC, Ray Family Trust,

· 5· Nanya Vegas, LLC and Antonio Nevada, LLC.

· 6· · · · · · Quote: · "Each of whom invested or otherwise

· 7· advanced the funds, plus certain possible claimed

· 8· accrued interest."

· 9· · · · · · Do you see that?

10· · · · A. · · Yes.

11· · · · Q. · · Okay. · Is that statement accurate?

12· · · · A. · · What do you mean?

13· · · · · · MR. LIEBMAN: · Object as to form.

14· BY MR. SIMONS:

15· · · · Q. · · Yes, that's a bad question. · He's right.

16· · · · A. · · Okay.

17· · · · Q. · · Let's turn back to Exhibit I, which is

18· attached. · And that's page 635. · That's where it

19· starts. · Are you there?

20· · · · A. · · Yes.

21· · · · · · MR. LIONEL: · No, I'm not. · 635?

22· · · · · · MR. SIMONS: · Correct.

23· · · · · · MR. LIONEL: · Just a second.

24· BY MR. SIMONS:

25· · · · Q. · · Is this the -- and if you turn to the back,
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· 1· you will see that Mr. Rogich also signed this

· 2· agreement.

· 3· · · · · · MR. LIONEL: · 635, Exhibit I?

· 4· · · · · · MR. SIMONS: · Correct.

· 5· BY MR. SIMONS:

· 6· · · · Q. · · Is that Mr. Rogich's signature on the Amended

· 7· And Restated Operating Agreement of Eldorado Hills,

· 8· LLC?

· 9· · · · · · MR. LIONEL: · There's no signatures on this

10· page.

11· · · · · · MR. SIMONS: · I'm not asking on that page.

12· I'm asking as part of the exhibit. · Look at the very

13· last page.

14· · · · · · MR. LIONEL: · Fine.

15· · · · · · MR. SIMONS: · Which is the --

16· · · · · · MR. LIONEL: · I'm sorry.

17· · · · · · MR. SIMONS: · -- which is page 648.

18· · · · · · MR. LIONEL: · I thought you were referring to

19· 635.

20· · · · · · MR. SIMONS: · Not a problem.

21· BY MR. SIMONS:

22· · · · Q. · · Okay. · So we know Sig Rogich executed this

23· Amended And Restated Operating Agreement Of Eldorado

24· Hills. · Did you also review this agreement?

25· · · · A. · · Yes.
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· 1· · · · Q. · · Okay. · Do you see under paragraph A the

· 2· pursuant to those certain purchase agreements --

· 3· · · · · · MR. LIONEL: · Where's paragraph A?

· 4· · · · · · MR. SIMONS: · Go to the next page. · Right

· 5· there. · That's where I was referring to.

· 6· BY MR. SIMONS:

· 7· · · · Q. · · That it calls out that the purchase

· 8· agreements and subscription agreements are supposed to

· 9· be included as Exhibits A through D of the Amended And

10· Restated Operating Agreement of the Eldorado Hills,

11· LLC; correct?

12· · · · A. · · That's correct.

13· · · · · · MR. LIONEL: · That's in recital?

14· · · · · · MR. SIMONS: · Correct.

15· · · · · · MR. LIONEL: · Okay.

16· BY MR. SIMONS:

17· · · · Q. · · So based upon the transaction, we know that

18· Sig -- was it -- the Rogich Family Irrevocable Trust

19· received $500,000 from Teld for purchase of a 1/6

20· interest; correct?

21· · · · A. · · Yes.

22· · · · Q. · · And we know if we review the same agreement

23· with Flangas, the Rogich Family Irrevocable Trust

24· received another $500,000 from Flangas for another 1/6

25· interest; is that correct?
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· 1· · · · A. · · Yes.

· 2· · · · Q. · · Okay. · So out of this transaction, the Rogich

· 3· Family Irrevocable Trust received $1 million for

· 4· transferring 2/6 away?

· 5· · · · A. · · Yes.

· 6· · · · · · MR. LIEBMAN: · Your fourth grade math teacher

· 7· is going to be upset that you didn't reduce that to one

· 8· third.

· 9· · · · · · MR. SIMONS: · I know. · I actually thought it

10· in my head and I thought, you know, I'll just stay with

11· the sixth.

12· BY MR. SIMONS:

13· · · · Q. · · What did the Flangas -- stop.

14· · · · · · What did the Rogich Family Irrevocable Trust

15· do with that $1 million it received?

16· · · · A. · · I would have to look.

17· · · · Q. · · Now, did Flangas stay in the deal?

18· · · · A. · · No.

19· · · · Q. · · When did Flangas get out, do you remember?

20· · · · A. · · I don't remember.

21· · · · Q. · · Was it soon?

22· · · · A. · · Yes.

23· · · · Q. · · And why did he get out?

24· · · · A. · · I don't know. · He was on Pete's side.

25· · · · Q. · · Okay. · I'm going to walk you through some

YVer 1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f

Page 133
· 1· documents to see if you have a recollection.

· 2· · · · · · · · · · (Exhibit 23 marked.)

· 3· BY MR. SIMONS:

· 4· · · · Q. · · I'm going to give you Exhibit 23. · Are you

· 5· familiar with this agreement?

· 6· · · · A. · · No.

· 7· · · · Q. · · Okay. · This agreement calls out for -- that,

· 8· the Albert E. Flangas Irrevocable -- excuse me,

· 9· Revocable Living Trust will pay to Teld $3 million,

10· executed on October 30, 2008. · Do you see that?

11· · · · A. · · Yes.

12· · · · Q. · · Do you know why this agreement is being

13· entered into by --

14· · · · · · MR. LIONEL: · I'm sorry. · May I have the last

15· question and answer.

16· · · · · · · · · (Record read.)

17· · · · · · MR. LIONEL: · Thank you.

18· BY MR. SIMONS:

19· · · · Q. · · Do you have any knowledge about this

20· agreement?

21· · · · A. · · No.

22· · · · · · · · · · (Exhibit 24 marked.)

23· BY MR. SIMONS:

24· · · · Q. · · I will give you Exhibit 24. · Exhibit 24 is a

25· Security Agreement that's associated with that
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· 1· $3 million loan -- wait, not loan, but a promissory

· 2· note. · Do you have any knowledge or understanding of

· 3· this agreement?

· 4· · · · A. · · No.

· 5· · · · Q. · · Okay.

· 6· · · · · · · · · · (Exhibit 25 marked.)

· 7· BY MR. SIMONS:

· 8· · · · Q. · · I am giving you Exhibit 25. · You may have

· 9· knowledge of this one.

10· · · · A. · · Yes.

11· · · · Q. · · What do you know about this one?

12· · · · A. · · What specifically are you asking me?

13· · · · Q. · · That's a good -- okay.

14· · · · · · This is called a Membership Purchase

15· Agreement between Flangas and Teld where -- it's dated

16· November 28, 2008, where it calls out last the whereas

17· provision, that Flangas has not made any payments under

18· the promissory note and wishes to give up the entire

19· 1/3 of its interest in the Eldorado Hills to Teld.

20· · · · · · Do you see that?

21· · · · A. · · Yes.

22· · · · Q. · · Did you have any conversation with Sig about

23· this transaction occurring?

24· · · · A. · · I'm sure I did.

25· · · · Q. · · Okay. · Did you have any discussions with Sig
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· 1· about acquiring some of Flangas' interests back?

· 2· · · · A. · · Yes.

· 3· · · · Q. · · Okay. · What was discussed about that?

· 4· · · · A. · · I don't remember specific discussions.

· 5· · · · Q. · · You just recollect there were some

· 6· discussions, no specifics?

· 7· · · · A. · · Yes.

· 8· · · · Q. · · All right.

· 9· · · · · · · · · · (Exhibit 26 marked.)

10· BY MR. SIMONS:

11· · · · Q. · · I will give you Exhibit 26. · Okay.

12· Exhibit 26 is a Membership Interest Assignment

13· Agreement effective 30th day of October 2008 by and

14· between Teld and the Rogich Family Irrevocable Trust.

15· Did you review this agreement before it was signed?

16· · · · A. · · Yes.

17· · · · Q. · · Because we just looked at the membership

18· interest purchase agreement was essentially

19· November 2008; right?

20· · · · A. · · I see that.

21· · · · Q. · · So it appears to me that this document has

22· been just backdated. · Is that your recollection?

23· · · · A. · · I don't recall.

24· · · · Q. · · Okay. · Do you see where Sig Rogich signed on

25· the last page?

YVe r1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f



Page 136
· 1· · · · A. · · Yes.

· 2· · · · Q. · · So it says here under recital that, "Teld

· 3· desires to transfer 6.67 ownership interest in Eldorado

· 4· from the 1/3 interest being acquired for Flangas."

· 5· Right?

· 6· · · · A. · · Yes.

· 7· · · · Q. · · And if you look, under the next page in

· 8· consideration, that transfer's going to -- the

· 9· consideration for this alleged transfer is $600,000.

10· · · · A. · · Yes.

11· · · · Q. · · Okay. · Now, this could be incorporated into a

12· promissory note.

13· · · · A. · · Yes.

14· · · · Q. · · Do you know why Sig Rogich is agreeing to

15· enter into a promissory note to buy a 1 -- I mean,

16· 6.67 interest back from Teld?

17· · · · A. · · So he could have an increased percentage.

18· · · · Q. · · Well, why is he entering into a promissory --

19· · · · · · MR. LIONEL: · Don't guess.

20· BY MR. SIMONS:

21· · · · Q. · · Why is he entering into a promissory note

22· when he just received a million dollars from the

23· transaction where he sold 1/3 interest?

24· · · · A. · · I don't know that.

25· · · · Q. · · Did Sig -- what was his responsibilities to
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· 1· provide additional contributions to Eldorado Hills, LLC

· 2· after this October 2008 timeframe?

· 3· · · · · · MR. LIONEL: · May I have -- would you read

· 4· that question back, please.

· 5· · · · · · · · · (Record read.)

· 6· · · · · · MR. LIONEL: · Objection. · No foundation.

· 7· · · · · · MR. SIMONS: · Let me redo the question.

· 8· BY MR. SIMONS:

· 9· · · · Q. · · The Rogich Family Irrevocable Trust stayed in

10· the Eldorado Hills entity after October of 2008; right?

11· · · · A. · · Yes.

12· · · · Q. · · It was called out for being a 1/3 interest

13· holder; right?

14· · · · A. · · Yes.

15· · · · Q. · · We went through it, subject to the claims of

16· the people that were identified on Exhibit D. · Do you

17· remember that?

18· · · · A. · · Yes.

19· · · · · · MR. LIONEL: · No, no, no. · That's not what he

20· means to say, Counsel.

21· · · · · · THE WITNESS:· Yes.

22· · · · · · MR. SIMONS: · Oh, okay. · We can argue about

23· it. · That's not the point of the question.

24· · · · · · MR. LIONEL: · I -- I --

25· · · · · · MR. SIMONS: · The point of the question -- I
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· 1· will move on. · Is --

· 2· · · · · · MR. LIONEL: · I want the witness to listen.

· 3· BY MR. SIMONS:

· 4· · · · Q. · · Okay. · Do you understand that? · He wants you

· 5· to listen.

· 6· · · · A. · · Yes.

· 7· · · · Q. · · All right.

· 8· · · · · · You talked earlier that when Carlos and Sig

· 9· were involved in Eldorado Hills, each of them had

10· the -- the idea was each of them would contribute

11· 50 percent towards the business. · And then we went

12· through how it was managed and things like that.

13· · · · · · Now after Carlos is out of the deal, Sig's in

14· it with Pete Eliades and Mr. Flangas, what was the

15· Rogich Family Irrevocable Trust's obligation to

16· contribute additional funds for the operation of the

17· Eldorado Hills, LLC?

18· · · · A. · · Pro rata according to their interest

19· percentage.

20· · · · Q. · · Okay. · So if they are -- for example, there

21· was a debt of $1 million that needed to be paid, each

22· of the members would pay pro rata according to their

23· membership interest?

24· · · · · · MR. LIEBMAN: · Object as to form.

25· \\
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· 1· BY MR. SIMONS:

· 2· · · · Q. · · Is that your understanding?

· 3· · · · A. · · Yes.

· 4· · · · Q. · · Okay. · Did there come occasion where there

· 5· were some disputes between Sig Rogich and Pete Eliades

· 6· with regards to requirements of funds to be paid into

· 7· Eldorado Hills?

· 8· · · · A. · · Yes.

· 9· · · · Q. · · When did that start arising?

10· · · · A. · · I don't know.

11· · · · Q. · · Soon, after a while? · I'm not -- I'm

12· just -- I'm trying to -- in reference to October of

13· 2008.

14· · · · A. · · Not that soon.

15· · · · Q. · · Okay. · Did it occur in 2009?

16· · · · A. · · I don't know.

17· · · · Q. · · Okay.

18· · · · · · · · · · (Exhibit 27 marked.)

19· BY MR. SIMONS:

20· · · · Q. · · I'm going to show you Exhibit 27. · Exhibit 27

21· is a $600,000 promissory note of October 30, 2008. · Was

22· this arrangement with Sig Rogich acquiring an

23· additional 6.67 interest back in Eldorado Hills

24· disclosed to Carlos Huerta?

25· · · · A. · · Yes.

YVe r1f

MELISSA OLIVAS - 05/02/2018

Litigation Services · | · 800-330-1112
www.litigationservices.com

Y Ve r1 f


	Vol 20
	Vol 20_004743-4992
	JA_004743-4789__2019_2-19__P-Mtn Relief_REPLY_2-19-19 (part 2).pdf




