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CHRONOLOGICAL INDEX TO APPELLANT’S APPENDIX 

 
DATE DOCUMENT VOLUME PAGE  RANGE 
8/5/2019 Order of Remand 1 AA000001 AA000002 

8/13/2019 Notice of Hearing 1 AA000003 AA000004 

9/25/2019 Recorder’s Transcript of 
Pending Motions 

1 AA000005 AA000018 

10/15/2019 FTB’s Briefing re the 
Requirement of Entry of 
Judgment in FTB’s 
Favor and Determination 
that FTB is Prevailing 
Party 

1 AA000019 AA000039 

10/15/2019 Appendix of Exhibits in 
Support of FTB’s 
Briefing re the 
Requirement of Entry of 
Judgment in FTB’s 
Favor and Determination 
that FTB is Prevailing 
Party – Volume 1 

2 AA000040 AA000281 

10/15/2019 Appendix of Exhibits in 
Support of FTB’s 
Briefing re the 
Requirement of Entry of 
Judgment in FTB’s 
Favor and Determination 
that FTB is Prevailing 
Party – Volume 2 

3-4 AA000282 AA000534 

10/15/2019 Appendix of Exhibits in 
Support of FTB’s 
Briefing re the 
Requirement of Entry of 
Judgment in FTB’s 
Favor and Determination 
that FTB is Prevailing 
Party – Volume 3 

5 AA000535 AA000706 
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DATE DOCUMENT VOLUME PAGE  RANGE 
10/15/2019 Plaintiff Gilbert Hyatt’s 

Brief in Support of 
Proposed Form of 
Judgment that Finds No 
Prevailing Party in the 
Litigation and No Award 
of Attorneys’ Fees or 
Costs to Either Party 

6-9 AA000707 AA001551 

2/21/2020 Judgment 10 AA001552 AA001561 

2/26/2020 Notice of Entry of 
Judgment 

10 AA001562 AA001573 

2/26/2020 FTB’s Verified 
Memorandum of Costs 

10 AA001574 AA001585 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 1 

10 AA001586 AA001790 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 2 

11-12 AA001791 AA002047 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 3 

13-14 AA002048 AA002409 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 4 

15 AA002410 AA002615 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 5 

16 AA002616 AA002814 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 6 

17 AA002815 AA003063 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 7 

18 AA003064 AA003313 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 8 

19-20 AA003314 AA003563 



4 
 

DATE DOCUMENT VOLUME PAGE  RANGE 
2/26/2020 Appendix to FTB’s 

Verified Memorandum 
of Costs – Volume 9 

21-22 AA003564 AA003810 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 10 

23-24 AA003811 AA004075 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 11 

25-26 AA004076 AA004339 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 12 

27-28 AA004340 AA004590 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 13 

29-30 AA004591 AA004845 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 14 

31-32 AA004846 AA005125 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 15 

33 AA005126 AA005212 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 16 

34 AA005213 AA005404 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 17 

35 AA005405 AA005507 

3/02/2020 Plaintiff Gilbert P. 
Hyatt’s Motion to Strike, 
Motion to Retax, and 
Alternatively, Motion 
for Extension of Time to 
Provide Additional Basis 
to Retax Costs 

35 AA005508 AA005518 

3/13/2020 FTB’s Motion for 
Attorney’s Fees 
Pursuant to NRCP 68 

35 AA005519 AA005545 
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DATE DOCUMENT VOLUME PAGE  RANGE 
3/13/2020 Appendix to FTB’s 

Motion for Attorney’s 
Fees Pursuant to NRCP 
68 

36 AA005546 AA005722 

3/16/2020 FTB’s Opposition to 
Plaintiff Gilbert Hyatt’s 
Motion to Strike, Motion 
to Retax and, 
Alternatively, Motion 
for Extension of Time to 
Provide Additional Basis 
to Retax Costs 

37 AA005723 AA005749 

3/20/2020 FTB’s Notice of Appeal 
of Judgment 

37 AA005750 AA005762 

3/27/2020 Plaintiff Gilbert P 
Hyatt’s Opposition to 
FTB’s Motion for 
Attorney’s Fees 
Pursuant to NRCP 68 

37 AA005763 AA005787 

4/1/2020 Reply in Support of 
Plaintiff Gilbert P. P 
Hyatt’s Motion to Strike, 
Motion to Retax and, 
Alternatively, Motion 
for Extension of Time to 
Provide Additional Basis 
to Retax Costs 

37 AA005788 AA005793 

4/9/2020 Court Minutes 37 AA005794 AA005795 

4/14/2020 FTB’s Reply in Support 
of Motion for Attorney’s 
Fees 

37 AA005796 AA005825 

4/27/2020 Recorder’s Transcript of 
Pending Motions 

37 AA005826 AA005864 

6/08/2020 Order Denying FTB’s 
Motion for Attorney’s 
Fees Pursuant to NRCP 
68 

37 AA005865 AA005868 

6/8/2020 Notice of Entry of Order 
Denying FTB’s Motion 
for Attorney’s Fees 
Pursuant to NRCP 68 

37 AA005869 AA005875 
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DATE DOCUMENT VOLUME PAGE  RANGE 
7/2/2020 FTB’s Supplemental 

Notice of Appeal 
37 AA005876 AA005885 

 
ALPHABETICAL INDEX TO APPELLANT’S APPENDIX 

 
DATE DOCUMENT VOLUME PAGE  RANGE 
10/15/2019 Appendix of Exhibits in 

Support of FTB’s 
Briefing re the 
Requirement of Entry of 
Judgment in FTB’s 
Favor and Determination 
that FTB is Prevailing 
Party – Volume 1 

2 AA000040 AA000281 

10/15/2019 Appendix of Exhibits in 
Support of FTB’s 
Briefing re the 
Requirement of Entry of 
Judgment in FTB’s 
Favor and Determination 
that FTB is Prevailing 
Party – Volume 2 

3-4 AA000282 AA000534 

10/15/2019 Appendix of Exhibits in 
Support of FTB’s 
Briefing re the 
Requirement of Entry of 
Judgment in FTB’s 
Favor and Determination 
that FTB is Prevailing 
Party – Volume 3 

5 AA000535 AA000706 

3/13/2020 Appendix to FTB’s 
Motion for Attorney’s 
Fees Pursuant to NRCP 
68 

36 AA005546 AA005722 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 1 

10 AA001586 AA001790 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 2 

11-12 AA001791 AA002047 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 3 

13-14 AA002048 AA002409 
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DATE DOCUMENT VOLUME PAGE  RANGE 
2/26/2020 Appendix to FTB’s 

Verified Memorandum 
of Costs – Volume 4 

15 AA002410 AA002615 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 5 

16 AA002616 AA002814 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 6 

17 AA002815 AA003063 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 7 

18 AA003064 AA003313 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 8 

19-20 AA003314 AA003563 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 9 

21-22 AA003564 AA003810 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 10 

23-24 AA003811 AA004075 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 11 

25-26 AA004076 AA004339 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 12 

27-28 AA004340 AA004590 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 13 

29-30 AA004591 AA004845 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 14 

31-32 AA004846 AA005125 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 15 

33 AA005126 AA005212 

2/26/2020 Appendix to FTB’s 
Verified Memorandum 
of Costs – Volume 16 

34 AA005213 AA005404 
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DATE DOCUMENT VOLUME PAGE  RANGE 
2/26/2020 Appendix to FTB’s 

Verified Memorandum 
of Costs – Volume 17 

35 AA005405 AA005507 

4/9/2020 Court Minutes 37 AA005794 AA005795 

10/15/2019 FTB’s Briefing re the 
Requirement of Entry of 
Judgment in FTB’s 
Favor and Determination 
that FTB is Prevailing 
Party 

1 AA000019 AA000039 

3/13/2020 FTB’s Motion for 
Attorney’s Fees 
Pursuant to NRCP 68 

35 AA005519 AA005545 

3/20/2020 FTB’s Notice of Appeal 
of Judgment 

37 AA005750 AA005762 

3/16/2020 FTB’s Opposition to 
Plaintiff Gilbert Hyatt’s 
Motion to Strike, Motion 
to Retax and, 
Alternatively, Motion 
for Extension of Time to 
Provide Additional Basis 
to Retax Costs 

37 AA005723 AA005749 

4/14/2020 FTB’s Reply in Support 
of Motion for Attorney’s 
Fees 

37 AA005796 AA005825 

7/2/2020 FTB’s Supplemental 
Notice of Appeal 

37 AA005876 AA005885 

2/26/2020 FTB’s Verified 
Memorandum of Costs 

10 AA001574 AA001585 

2/21/2020 Judgment 10 AA001552 AA001561 

2/26/2020 Notice of Entry of 
Judgment 

10 AA001562 AA001573 

6/8/2020 Notice of Entry of Order 
Denying FTB’s Motion 
for Attorney’s Fees 
Pursuant to NRCP 68 

37 AA005869 AA005875 

8/13/2019 Notice of Hearing 1 AA000003 AA000004 
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DATE DOCUMENT VOLUME PAGE  RANGE 
6/08/2020 Order Denying FTB’s 

Motion for Attorney’s 
Fees Pursuant to NRCP 
68 

37 AA005865 AA005868 

8/5/2019 Order of Remand 1 AA000001 AA000002 

10/15/2019 Plaintiff Gilbert Hyatt’s 
Brief in Support of 
Proposed Form of 
Judgment that Finds No 
Prevailing Party in the 
Litigation and No Award 
of Attorneys’ Fees or 
Costs to Either Party 

6-9 AA000707 AA001551 

3/27/2020 Plaintiff Gilbert P 
Hyatt’s Opposition to 
FTB’s Motion for 
Attorney’s Fees 
Pursuant to NRCP 68 

37 AA005763 AA005787 

3/02/2020 Plaintiff Gilbert P. 
Hyatt’s Motion to Strike, 
Motion to Retax, and 
Alternatively, Motion 
for Extension of Time to 
Provide Additional Basis 
to Retax Costs 

35 AA005508 AA005518 

9/25/2019 Recorder’s Transcript of 
Pending Motions 

1 AA000005 AA000018 

4/27/2020 Recorder’s Transcript of 
Pending Motions 

37 AA005826 AA005864 
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DATE DOCUMENT VOLUME PAGE  RANGE 
4/1/2020 Reply in Support of 

Plaintiff Gilbert P. P 
Hyatt’s Motion to Strike, 
Motion to Retax and, 
Alternatively, Motion 
for Extension of Time to 
Provide Additional Basis 
to Retax Costs 

37 AA005788 AA005793 

 
Dated this 31st day of July, 2020. 

McDONALD CARANO LLP 

 
By:   /s/ Pat Lundvall  

Pat Lundvall (NSBN 3761) 
Rory T. Kay (NSBN 12416) 
2300 W. Sahara Ave., 12th Floor 
Las Vegas, Nevada 89102 
Telephone:  (702) 873-4100 
Facsimile:  (702) 873-9966 
lundvall@mcdonaldcarano.com 
rkay@mcdonaldcarano.com  

Attorneys for Appellant 
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CERTIFICATE OF SERVICE 
 
 I hereby certify that I am an employee of McDonald Carano LLP, and on the 

31st day of July, 2020, a copy of the foregoing document was e-filed and e-served 

on all registered parties to the Supreme Court's electronic filing system: 

 

 
     /s/ Beau Nelson      

     An Employee of McDonald Carano LLP 
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STATE OF CAUFORNIA

FRANCHISE TAX BOARD
J33 N. GlENOAKS BLVD .• SUITE 200
BURBANK, CA 91502.15t96 - 294 2
TELEPHONE: (BIB) -;)

1/06/95

•..•••..,,;1 •..• »'

,

",

Mr. Michael W. Kern CPA
c/o Piercy, Bowler, Taylor, & Kern
6600 West Charles~on Blvd. Suite 118
Las Vegas, Nevada 89102

Re: Gilbert P. Hyatt
1991

Dear Mr. Kern:

Based upon our telephone conversation yesterday, I am submitting
the following revised list as a document request for items needed
to complete the audit. You had indicated your concern about the
cost which the taxpayer would have to bear in order to photocopy
all of the documentation.

As I had explained to you on the telephone, I am not questioning
whether or not Mr. Hyatt 1s in Nevada; I am trying to establish
the date that he left California. The copies of the checks and
credit card statements are required by our legal department.
This documentation is necessary for analysis purposes to
determine a pattern of the taxpayer's spending habits and to
determine when the taxpayer severed ties with California and
established ties in the state cf Nevada.

The aUdit may not necessarily be limited to these items,
Please send copies of the following items to my office by January
23, 1995:

1. Provide copies of any receipts, contracts, or other
documentat ion for' moving expenses which the taxpayer
incurred in moving to Las Vegas,
(You hac' incl.icat.edin our" pl"loneconversation t.rlC1t.t.tlt~ 1.:'l.)·:jJClye!"
(1\·"III~•. j ~:'.:;~ •. :: :~:l(' I::: ."~.~: 111::·:.2].~ to Cal!!"~}l'rl:-: ~'i'·.I~~'·

~:;~--:!'I(i ~IIY rl()r"ll1ll'·II~,'lr.illfl :l:'."t~ ·:t:=:-: 111Jr:ch::'tse 1-"(:I-~jp1:'

["'~e]:·_;l.I·;'JL i(lrl. llt~:\n·allC("~. r.~~.(- to subst.ant, i("·11.f.' c.]·\..JI'(~r·~"·:!~:~Jell
t.Ile \.I;, i 1 (.:! )

2. Provicl,·: cl l.lSL (If 2111 o( U'II~ t_axpayer's bClllf; a(;C')llIll.~·;

which "F:I'r~ rICl..i·",(: ,hwirw ye;'l-f; 19S!Cl. 1991. «nd ">'J:~.
In(~llld" !.tl'· !/lt::I! j')!, f1( :.;~(:11 I·J--·III~·" rlnr:1 f.h,·~ ,r"·~"llfl· ]. i::·!,···



3. Provide a list of all of the taxpayer's credit cards
which were held by the taxpayer during years 1990, 1991, and
1992, Include the account numbers.
(AS I had indicated in our conversation, I will contact the

credit card companies myself, rather than have the taxpayer
photocopy all of this information.)

4. Provide copies of all phone bills for 1991 and 1992,
including t.he final California phone bill and t.he
Nevada phone bills. Also provide any bills for
cellular phones owned by the taxpayer.

5. Provide a list of all doctors and dentists which
the taxpayer visited during 1990, 1991, and 1992.

Thank you for your cooperation in this matter.
If you have any questions, please feel free to call.

Sheila Cox
Tax Auditor

0000250



556-2'342
--ATE OF CALIFORNIA

4NCHISE TAx.eQARD
_..J N. GLENb'A~BLVd •• STE.200
BURBANK, CA 91502-1170

•'·-9

1
J

Mr. Michael W_ Kern CPA
c/o Piercy, Bowler, Taylor, It Kern
~100 Elton Ave. #1000
Las Vegas, Nevada 69107

Re: Gilbert P. Hyatt
1991

Dear Mr. KE'rn:

I have received your letter dated January 1(21, 1'3'35. Based upon
our telephone conversation on January 5, 1995, I aID submitting
the following revised list as a document request for items needE'd
to complete the audit. You had indicated your concern about the
cost which the taxpayer would have to bear in order to photocopy
all of the documentation.

As I had explained to you on the telephone, 1 .am not questioning
whether or not Mr. Hyatt is in Nevada; I am trYIng to establish
the date that he left California. The copie~ of the checks and
credit card statements arE' required by our legal dE'partment.
This documentation is necessary for analysis purposes to
determine a pattern of the taxpayer's spending habits and to
determine when the taxpayer severed ties with California and
established ties in the state of Nevada.

The audit may not necessarily be limited to thesE' items.
Please send copies of the following items to my office by
FE'bruary 3, 1995:

1. Provide copies of any receipts, contracts, or other
dOcumentation for moving expenses which the taxpayer
incurred In moving to Las Vegas.
(You had Indicated In our phone conversation that the taMpayer
owned a traIler and moved himself to CalIfornia. Please
send any documentation such as purchase receipts,
regist~c.'t.~.~n, If"lCj'.'r''''';..n~·,?, '.?tc. tC" 'S'_lb~,tant.}at~ nWn~!·t·.h1D af
'.: !-, ~:. :.: • C;l .;

0000251
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~ Provide a list of all of the taxpayer's bank acc~unts
•..•hich were active dut'ing yeat's 1~9lZl, l~~l, and 1992.
Include the locatlon of each bank and the account numbers.
(As I had indicated in our convet'sation, I am wi 11 ing to
contact the banks myself, rather than have the taxpayer
photocopy all of this information.l

As you had indicated in your letter dated 1/10/95 that y~u
•..•ould provide a list of the banks and the cancelled checks,
copies of the bank statements are also being requested.

3. Provide a list of all of the taxpayer's credit cards
which •..•ere held by the taxpayer during years 11:)'30, 1991, and
1992. Include the account numbers.
(As I had indicated in our conversation, I am willing to
contact the credit ~ard companies myself, rather than have the
taxpayer photocopy all of this information.>

As y~u had indicated in your letter dated 1/10/95 that you
would provide a list of the credit card accounts,
copies of the credit card statements are alsG being requested.

4. Provide copies of all phone bills for 1991 and 1992,
including the final California phone bill and the
Nevada phone bills. Also provide any bills for
cellular phones owned by the taxpayer.

S. Provide a list of all doctors and dentists which
the taxpayer Ylsited during 1990, 1~91, and 19'32.

As we had discussed,
Information from third
photocopy.

will be willing to request any of the
parties myself if it. is too yoluminous to

'.1 ~.. C (J CIn ('.' ".l:. : 0 n ~: I Iii 0:::1 t t ~:~..
1 ( V Oll t1 C:t v (l' cl n " (1'.1 l' S. ~ 1 0 n s, p i ~a ':I -? f c' e) f ,"E' C" t () C L.\ I I .

:;h{~ll,~ COY.
~.,. r "II , ••fl' I."
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STATE OF CAliFORNIA

"=RANCHISE TAX BOARD
33 N. GLENOAKS BLVD., SUITE 200
BURBANK. CA 91502.1170556_2942
TELEPHONE; {B18}

3/1/95

Mr. Michael W. Kern CPA
c/o Piercy. Bowler. Taylor. & Kern
6100 Blton Ave. #1000
Las Vegas. Nevada 89107

Re: Gilbert P. Hyatt
1991

Dear Mr. Kern:

Based upon my meeting with Mr.· Eugene Cowan at his office last
week. I am submitting the following revised list as a document
request for items needed to complete the audit. You had
indicated your concern about the taxpayer's privacy. I have
given Mr. Cowan documentation regarding the FTB Security and
Disclosure Policy. I can assure you that all 'documents sent to
me will be kept private.

I had indicated to Mr. Cowan that I will need copies of all of
the bank information which I examined at his office on February
23. 1995. He said that he would send copies of these documents
to me. I had also indicated that I would need to request the
other bank information for the California bank accounts. .In
order to do this, I will need signed authorization from the
taxpayer. Hr. Cowan had indicated that the taxpayer would be
Willing to do so. I have enclosed the FTB Form 2590 for each
entity, Please have the taxpayer sign each form and send these
back to me by March 20, 1995. .

Some of the information obtained at the meeting was not complete,
so I will have to request information such as account numbers,
etc. I have indicated on the next page where such additional
information is needed.

PS Fann 3800, March 1993
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The following additional information is needed:

BANK INFORMATION

1. Irvine City Bank Accou~ - Irvine, california
I need the bank account number.

2. lln.:L~an.I:t
Account Name:
Account Number:
Routing Number:

Pretty, Schroeder, Brueggemann and Clark
Client Trust Account
10051-9635
12200496

J

-'

This account was noted during examination of theworkpaper
file. This account was listed as. the payment account for the
wire transfer in the Patent Agreement with Mr. Hyatt and
Matsushita dated November 4, 1991. This account was also
listed in the Patent Agreement with Mr. Hyatt and Fujitsu
dated 10/24/91. I need a copy of the bank statement to
determine the dates that the wire tranfers were made.

3. Franklin Federal Monev Fund
Payable through Bank of America
530 Lytton Avenue
P.O. Box 180
Palo Alto, CA 94301

This account was noted during examination of the workpaper
file. Please send copies of the bank statements and
cancelled checks for 1991 and 1992. If the taxpayer does
not have these items, they will be requested with the
taxpayer's authorization. See copy of cancelled Check fromworkpaper file

0000254
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CREDIT CARD INFORMATION
4. I will need the taxpayer to request the statements from the

credit card companies himself. I have called the credit
card companies, and they do not provide third party
information. I believe that the cost of obtaining the
statements, if any, is minimal. I will need the statements
for all of 1991 and all of ·1992. The following account
statements are needed:

Credit Card Accounts:
Household
4317-3410-1024-2499

Household
5418-2961-4100-6386

Household
5414-7410-1018-2135

Chase
~ 4226-563-134-706
·0,--

Bank of New York
5417-4000-4552-7056

MBNA
5329-0312-5816-5925

TELEPHONE INFORMATION

Regarding the telephone information, I will investigate to
determine how long each company retains the billing statements.
At a later date, I may decide to request authorization from the
taxpayer to determine dates that the service was established.
etc.
Thank you for your cooperation in this matter.
If you have any questions, please feel free to call.

Sheila Cox
Tax Audit.or 0000255
cc: Eugene Cowan

,,-
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•.~STATE OF CAUFORNIA

FRANCHISE TAX BOARD

Authorization to Release
Financial Information to
The Franchise Tax Board

~
~

I authorize

logated at 2200 W. Orangewood Suite 110 Orange, CA 92668
AdcIrom of MnoAr:iaIInsaIUlioft

to release to the California Franchise Tax Board financial records in the name(s) of Gi 1 be r t P. Hya t t

Financiallnstinrtion Account NUmber(si,_=O..:.I..:.6..:.0..:.0..:.0-=2~9--,,6,--..:3,--~ _

......

covering !he period from , /1 IQ1

~:.,..
to 12/31/92

The statutory purpose tor which the'infonnation is to be obtained is for adminisba!ion of and compliance with the
Cardomia Personal Income Tax and Bank and Corporation Tax laws. I understand !hat. under the California Right to
Financial Privacy Act, I have the right to revOke this authorization at any time.

I

This authoriza!ion becomes effective on A p r i 1

October I. 1995
Cunenl __ plus •• _

I. 1995 c..... DMe

i'.,'.i 7:, "

and expires on

0000256
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STATE OF CAUFORNIA

FRANCHISE TAX BOARD

Authorization to Release
Financial Information to
The Franchise Tax Board

J authorize Irvine City Bank

"Ioc:ated a 2400 Michelson Dr" Box 19642 Irvine, CA 92713-9642

J to release to the CaIifomia Franchise Tax Board financial records in the name{s) of. Gi 1 bert Hya t t

12/31/92tolqQl

Financial Institution Account NUmber(s) _

covering the period frolTL-..l:> nit" r y•..•..

The staMory purpose for which the"infonnation is to be obtained is for administration of and compliance with the
Cafdomia Personal Income Tax and Bank and Corporation Tax Laws. I unders-.and that. under the California Right to
Financial Privacy Act. I have the right to revOke this authorization at any time.

This authorization beComes effective 0"- April I, 1995
c:.....r. ~ and expires on

October 1, 1995
c..n.n. ~ pUs ." mclftlrl&.

,-

0000257
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STAle OF CAUFORNIA

FRANCHISE TAX BOARD

Authorization to Release
Financial Information to
The Franchise Tax Board

California Federal BankI authorize _
/oj""", af F<nanoal 1nsClllr.lcn

logated at 410 Los Cerritos Center Cerritos, CA 90701
"'-no III FotWlCiaIlnsDAnion

J
. Gilbert· Hyattto release to the California Franchise Tax Board financial records In the name(s) of•.• _

Rnancial Institution Account Number'S)_O_O_4_-_0_5_1_3_7_9_6_-_4~1O_8_2_-_0_5_2_2_4_9_4_-_6 _

..- .
l

covering the period from Januarv 1. "1991 to December 31, 1992

The statutory purpose for which the'information is to be obtained is for administration of and compliance with the
California Personal Income Tax and Bank and Corporation Tax U1WS. I understand that, under the California Right to
Financial Privacy Act, I have the. right to revoke this authorization at any time.

I

This authorization becomes effective On

October 1, 1995

Cunwa aze '*"" ax I11DIllhs.

April 1 199'5
CurT.nl Dale and expires on

0000258
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.The foregoing .?ment shall be made by '\~~n~ •..·;...'V
immediately available funds to:

~

ACCOUNT NAME: _~~~~

A~~.T.~~R:~msa
ROUTING NUMBER :W;J:2·20,O:O,;{JJ

4.2 COMPANY shall not be entitled to deduct and withhold
any tax in respect to the payment made under Section 4.
SECTION' 5 - TER.."!AND ASSIGNABILITY

5.1 The term of this Agreement shall be from the
EFFECTIVE DATE until the expiration of the last to expire of
the LICENSED PATENTS.

5.2 This Agreement is personal to CO~2ANY and may not be,...r~ assigned or transferred in whole or in part by COMPANY except..•..
with the prior written consent of HYATT and with the approval
of any governmental authority as then may be required.

5.3 This Agreement shall be assignable by HYATT and shall
inure to the be••efit of HYATT and his successors and assigns
who shall be bound by the terms hereto.
SECTION 6 - REPRESENTATIONS and WARRANTIES

6.1 HYATT represents and warrants to COMPANY that:
(a) HYATT owns or has the right to grant to·or for the

benefit of COMP~~ the rights and privileges granted under this
Agreement;

"":'-'
-6- . 0000260
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•.~,ft"STATE OF CALIFORNIA

FRANCHISE TAX BOARD
FOLlOW·UP NOTICE

Enclosed is a copy of a letter previously mailed to you. We cannot locate a reply

Please send the requested Information within len (10) calendar days.

IIlhe information is nol sent. we will issue a lax assessment based on available
information. In addition 10 the lax assessment. the law allows the Franchise Tax Board 10

assess a penally 01 25% of the addilionallax for failure 10 provide information upon written
request.

·1 Date ~/:-'~/:J<·- £-- I..•
I I

~I

j

i
I

J
!
I

! I t

I also wish to receive the
following services (for en eXU1l 8
feel: ~

1. 0 Addressee', Address ~

2. 0 Restricted Oer_ry
st"r lei. fee ••

:lo .>.
ess COnly if reQul!Sted -!

•.c~
.u.a.tlPO:'___.m. DOMESTIC RETURN RECEIPT

ARA00261
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STATE OF CAUFORNIA

FRANCHISE TAX BOARD
; N. GlENOAKS BLVD., SUITE 200
,RBANK. CA 91502·1170

TELEPHONE: (818) 556-2942

3/1/95

Hr. Michael W. Kern CPA
c/o Piercy, Bowler, Taylor, & Kern
6100 Elton AVe. #1000
Las Vegas, Nevada 89107

Re: Gilbert P. Hyatt
1991

Dear Hr. Kern:
Based upon my meeting with Mr. Eugene Cowan at his office last
week. I am submitting the following revised list as ,a document
request for items needed to complete the audit. You had
indicated your concern about the taxpayer's privacy. I have
given Mr. Cowan documentation regarding theFTB Security and
Disclosure Policy. I can assure you that all documents sent to
me will be kept private.
I had indicated to Mr. Cowan that I will need copies of all of
the bank information which I examined at his office on February
23. 1995. He said that he would send copies of these documents
to me. I had also indicated that I would need to request the
other bank information for the California bank accounts. In
order to do this, I will need signed authorization from the
taxpayer. Mr. Cowan had indicated that the taxpayer would be
willing to do so. I have enclosed the FTB Form 2590 for each
entity, Please have ,the taxpayer Sign each form and send these
back to me by March 20, 1995.

Some of the information obtained at the meeting was not complete,
so I will have to request infoI1llstionsuch as account numbers.
etc. I have indicated on the next page where such additional
information is needed.

" ,.
·· :r.
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The following additional information 1s needed:

BANK INFORMATION

1. Irvine City Bank Account - Irvine. California
I need the bank account number.

2. Union Bank
Account Name:
Account Number:
Routing Number:

Pretty, Schroeder, Brueggemann and Clark
Client Trust Account
10051-9635
12200496

J

I

.. .
",,- ..

This account was noted during examination of the workpaper
file. This account was listed as the payment account for the
wire transfer in the Patent Agreement with Mr. Hyatt and
Matsushita dated November- 4, 1991. This account was also
listed in the Patent Agreement with Mr. Hyatt and Fujitsu
dated 10/24/91. I need a copy of the bank statement to
determine the dates that the wire trar>.£ers were made •

3. Franklin Federal MonevFund
Payable through Bank of America
530 Lytton Avenue
P.O. Box 180
Palo Alto, CA 94301

This account was noted during examination of the workpaper
file. Please send· copies of the bank statements and
cancelled checks for 1991 and 1992. If the taxpayer does
not have these items. they will be requested with the
taxpayer's authorization. See copy of cancelled check from
workpaper flle

0000263
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CREDIT CARD INFORMATION
4. I will need the taxpayer to request the statements from the

credit card companies himself. I have called the credit
card companies, and they do not provide third patty
information. I believe that the cost of obtaining the
statements, if any. is minimal. I will need the statements
for all of 1991 and all of 1992. The fOllowing account
statements are needed:

CrecU t card Accounts:
Household
4317-3410-1024-2499
Household
5418-2961-4100-6386
Household
5414-7410-1018-2135

J Chase
/ 4226-563-134-706.'- Bank of NewYork

5417-4000-4552-7056

I MBNA
5329-0312-5816-5925

TRT.RPHONE mFORMATION

Regarding the telephone information, I will investigate to
determine how long each company retains the billing statements.
At a later date, I may decide to request authorization from the
taxp~yer to determine dates that the service was established,
etc .
.Thank you for your cooperation in this matter.
If you have any questions. please feel free to call.

H 01'630'

0000264
CONFIDEmw.~·~""""--""--"".='"
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Sheila COx
.Tax Auditor

. " .•.".. -

.co: ".Eugene COwan .
..~..•.•..• '

..•..-/I
I

I
I
1- _

ARA00264



STATE OF CAUFORNlA

FRANCHISE TAX BOARD

Authorization to Release
Financial Information to
The Franchise Tax Board

I authorize

logated at

~;r~~ ~;np';~y RAnk
__ GI ~ Insliuion

2200 W. Orangewood Suite 110 Orange. CA 92668
AacIras 01 Fo\MCiaI ~

J
..

to release to the Carlfcmia Franchise Tax Board financial records in the name(s) of Gi 1 be r t P. Hy a t t

Financial Institution Account NUmber(s,,..)0 ••••1-"6 ••••0-"0-"0-=20"'-9••••6_--"3 _

.-
covering the period from , I'· fQ1 to 12/31/92

The statutory purpose for which the"information Is to be obtained is for administration of and compliance with the
CaJtfomia Persanar Income Tax and Bank and Corporation Tax Laws. l.understand that, under the Carlfomia Right to

. Financial Privacy Act. J have the right to revOke this aulhorization at any time. .

This authorizaJion becomes etredive Ort'-'A.•.•tl•.•r...•i•.•l"'--'1.•..•••....•••1•..•-9_9_5 and expires or
c:un.cn-

October 1. 1995c...... _ pIllS •••• -..

l..r ,

~)j (J .l~)
71:;, ~
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STATE OF CAUFORNlA

FRANCHISE TAX BOARD
•.:.;.;,.?

Authorization to Release
Financial Information to
The Franchise Tax Board

I authorize Irvine City Bank

'Ioc:ated at 2400 Michelson Dr. Box 19642 Irvine, CA 92713-9642
AGatas 01 FowlCiaIInsImtDan

J
to release to the California Franchise Tax Board financial records in the name(s) of Gi 1be r tHy a t t

Financial Institution Account NUrnber(s), ~_~ _

covering the period from T " n" " r y lQQl to 12/31/92

The statutory purpose for which the· Information is to be obtained is for administration of and compliance with the
California Personal Income Tax and Bank i!J!d Corporation Tax Laws. I understand U1at,under the California Right to
Financial Privacy AD.. I have the right to revoIcethis authorization at any time.

This authorization Qecomes effective on

October I, 1995
Currw& _ pIuo •••• -.

April 1, 1995
ClnwaD8le and expires on

, '."
~.

i '
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STATE OF CAlIFORNIA

FRANCHISE TAX BOARD.

.,
Authorization to Release
Financial Information to
The Franchise Tax Board

I authorize.

loc:ated at

Ca1iforniaFedera1 Bank
IQme lJ/ FirwIciaI _

410 Los Cerritos Center Cerritos, CA 90701
-- GI F.nonciaIInslIIUIian

J
Gil berto

• Hya t tto release to the .Cardomia F~e Tax Board financial records in the name(s) of•.• _

Financial Institution Aci::cunt Number(s)_O_O_4_-_0_5_1_3_7_9_6_-_4_, O_B_2_-_0_5_2_2_4_9_4_-_6 _

covering the period from Januarv I, 1991 to December 31, 1992

The statutory purpose for which ttte'lnforma!ion Is to be obtained Is for administration of and Compliance with the
Cardomla Persona/Income Tax and BanJc and CotpOration Tax Laws. I understand that, under 1he Carlfomia Right to
rll1anClal Privacy Act, I have the right to revOke this auihorizalion at 81'l'f time.

I

- ,

This authorization becomes effective 011

October 1, 1995e..- *_..
April l 199C;

.eu.r.nc 0Me and expires on

ARA00267
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The foregoing t""ent shall be lOAdeby ~~ of

immediately available funds to:
-B4NK:

ACCOUNT NAME:

ACCOUNT NUMBER:
~_".J. •. ,:,~':.·t,••. - ..

ROUTING NUMBER,:,
4.2 COMPANY shall not be entitled to deduct and withhold

any tax in respect to the payment made under Section 4.
SECTIO~ 5 - TERM AND ASSIGNABILITY

5.1 The term of this Agreement shall be from the
EFFECTIVE DATE until the expiration of the last to expire of
the LICENSED PATENTS.

5.2 This Agreement is personal to COMPANY and may not be
assigned or transferred in whole or in part by COMPANY except
with the prior written consent of HYATT and with the approval
of any governmental authority as then may be required.

5.3 This Agreement shall be assignable by HYATT and shall
inure to the benefit of HYATT 'and his successors and assigns
who shall be bound by the te~ hereto.
SECTION 6 .- REPRESENTATIONS and WARRANTIES

6.1 HYATT represents and warrants to COMPANY that:
(a) HYATT owns or has the right to grant:to or for the

benefit of COMPANY the rights and privileges granted under this
Agreement;

-6-
. oJi '". I; . L '

? J 71. 7

0000269
cONFIDENriAC~ .. -:;;/; I ."

- "4; . ., b

J.l()lh~~

ARA00269



J

:.' ~I 0,1

STATE OF CAUFORNIA

qANCHISE TAX BOARD
.3 N. GLENOAKS BLVD .• SUITE 200

BURBANK, CA 91502·1170 '
TELEPHONE: IBl B} 556 -2942

5/31/95

Mr. Michael W. Kern CPA
c/o piercy, Bowler, Taylor, & Kern
6100 Elton Ave. #1000
Las Vegas, Nevada 89107

Re: Request for Information
Gilbert P. Hyatt
1991

Dear Mr. Kern:
A document request was sent to your office on March 1. 1995. A
second copy of this letter was sent to your office on March 23, 1995.
Since that date I have received your letter of status dated April 13,
1995. I then received your letter dated April 19, 1995 which
contained information about the following accounts:

1. First Fidelity thrift and Loan Association - Account 0160002963
2. California Federal Bank - Account 082-0522494-6
3. California Federal Bank - Account 004-0513065-8 **
4. California Federal Bank - Account 004-0513798-2
5; California Federal Bank - Account 004-0513797-3 **
6. California Federal Bank - Account 004-0514457-7
7. California Federal Bank - Account 179-0512056-2
8. California Federal Bank - Account 177-0016768-7
9. Bank of New York Credit Card Account 5417-4000-4552-7056

** See copies of statement enclosed. Checks were written on this
account. Copies of these checks are needed.

I then received your letter dated May 8, 1995 which cpntained the
information about the following account:

1. Bank of America Account 21-210173019
These Bank of America statements had already been sent with the
first documents sent by Eugene Cowan.

0000270
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The following additional information is still needed to complete the
audit:

1. Irvine City Bank Account - Irvine, California
Bank account number, statements, cancelled checks, etc.
for 1991 and 1992.

2. Franklin Federal Monev Fund
Payable through Bank of America
530 Lytton Avenue
P.O. Box 180
Palo Alto, CA 94301

Copies of the bank statements and ~ancelled checks for
1991 and 1992.

CREDIT CARD INFORMATION

3. Statements for all of 1991 and all of 1992 for the following
accounts:

1. Household
4317-3410-1024-2499

2. Household
5418-2961-4100-63B6

3. Household
5414-7410-1018-2135

4. Chase
4226-563-134-706

5. MBNA
5329-0312-5816-5925

This information requested is required by our legal department. This
documentation is necessary for analysis to determine a pattern of the
taxpayer's spending habits and to determine when the taxpayer severed
ties with California and established ties in the state of Nevada.
Please send this information to my office by June 3D, 1995.

Sheila Cox
Tax Auditor

cc: Eugene Cowan 0000271
CONFmENTlA L

H01Rll
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Of6cen uuI FouDdia, Direclon
Richard H. Bowler
MiclIael W. Kern
L Ralph Piercy
ReveUe B. Taylor

September 8, ~993

Mr. Mark Shayer
Tax Auditor
Franchise Tax Board
6150 Van Nuys Boulevard
Room ~OO
Van Nuys, California 91401
Dear Mr. Shayer:

•••
.-- ... "</.'

PIERCY. HOWLER, TAYLOR & KERN
CERTIFIED PUBLIC ACCOUNTANTS. LTD.

A ProCessional Corporation
A Member of the AICPA

SEe PraCl ice Section

6600 WeSI Charleslon Blvd., Sui Ie 118
Las Vegas. Nevada 89102

Telephone (702) .384-1120
Fax (702) 87()'2474

J Regarding your Augu:;;t17, 1993 correspondence requesting additional
information for Mr. Gilbert P. Hyatt, we are or we will be
providing the following:
1. Copies of all contracts/agreements regarding the Micro

Processor chip between:
A.
B.
C.
D.

Hyatt and Fujitsu
Hyatt and Matsushita
Hyatt and Philips
Hyatt and pioneer

As we discussed, this information will be made available for
you to review. We have made arrangements with Eugene Cowan,
Esq. of Riordan & McKinzie to have this information available
at his office. Please call him at his phone number 213-629-
4824 to arrange a·meeting. His address is California Plaza,
300 South Grand Avenue, 29th Floor, Los Angeles, California
90071.

2. The 1991 Schedule C for LCD/Computers Business deducted
$24,267,350 in commissions and fees. These amounts sWllll1arized
with attached documentation are as follows:

Check
Date Number

11-24-91 11 Mahr Leonard $ 3,750,000·11-24-91. 13 Philips 10,608,64811-07-91 10 Philips 5,121,71411-07-91 8 Mahr Leonard 2,250,OOOv'
08-09-91 * Mahr Leonard 40,000*~ Patent Office Fees 1,060

* Patent Office Fees 4,895
11-24-91 12 Philips :31,58711-07-91 9 Philips 2 .459.446·'
Total $24.267.350

* Mr. Hyatt should be able to provide photocopies of the5tJ00027~checks shortly, if necessary. ~
CONFIDENTIAL
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3.

5.

I.

2

Mr. Mark Shayer
Tax Auditor
Franchise Tax Board
Van Nuys, California
September 8, 1993

Research and development expenses of $233,886 were deducted on
the 1991 Schedule C. We have attached check number 265 made
payable to Leetronics Corporation in the amount of $250,000.
The difference represents the amount of the R&D credit taken
on the 1991 U.S. Individual Income Tax Return and reduces the
deductible expense~

4. You have requested a copy of the closing escrow statement for
the sale of the l..aPalmahome at 7841 Jennifer circle. There
was no escrow used in the sale, therefore, we are attaching a
photocopy of the Grant Deed and Note Secured by Deed of Trust.
We are attaching acop¥ of the rental agreement for the
apartment on 3225 S. Pecos Road in Las Vegas, Nevada.

6. A copy of the Closing escrow statement for the purchase of the
home in Las Vegas, Nevada will be made available for review at
Mr. Cowan's office as we discussed.

If you have any questions, please do not hesitate to call.
Yours truly,

Michael w. Kern
·MWK:mlp
Enclosures
cc: Mr. Gilbert Hyatt (wi enclosures)

Eugene Cowan, Esq. (wi enclosures)
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•R[COROING 'U:t. "";.::!..". •• ;'6"D IIY

GRANTEE

-.-- ..~. ~ ..
r ...,

i - GRACE JENG- 12419 Dawn Lane- Cerritos, CA 907030.. •-L -!-.. ... -.....- ..r GRACE JENG
...,--. 12419 Dawn l.ane- Cerritos, CA 90703•....-L

----------------....:...--- SPACE ABOVE THIS UJU; I'OR RECORDER'S USE_

Grant Deed
GO ••• '"

Th. _cnirnod CUIlIOtI.' cIorlo•• hI und•• p••••lI, 0' pnju'1lhal tIN rollo-int Is true """ con ••••
DocumOlllary Ir.nst ••. I•• is $"'1"'9:.020..:.-=5""°'-- _
r X) <DmJ>1lled••••full •• me 01 "operl,. eon•••,.ed. Dr
, ) ._pUled on tull •• Jue leu •• Iue 01 Ii••••.• nd cncwnhr ••••••• remain in!; .1 time of •• Ie.
r ) Uaiaeotpot.ta1 ore", ,X) Cit,. of La Palma =::!

FOR A VALUABLE CONSIDERATION. roceipt or which is herd.,. ocl<aowled~

GILBERT P. HYATT

hrrcb,. CRANr(S) 10

GRACE JENG

.he roIlD_in!; deocribcd ro.1 prupert,. iD!he Ci ty 0fLaP alma
Cuunl, of Orange •St"e of CoI;fomia:

LOT 131. TRACT 60S5, AS PER HAP RECORDED IN BOOK 222 PAGES
15 THROUGH 17 INCLUSIVE

Commonly known as 7841 Jennifer Circle, La Palma, California

Do,ed October I, 1991

Slale01 ~Iifomia

County01 Oranqe
On .,...... _
befortt me. __ -'- _

lletSOlIaIIy appeared GILBERT P. HYATT ,
personally known to me lor ~ 10•••• on lie basis 01saIisIactory evidenc1llllo be 11Mperson(sJ wIIOH name(sl isI ••.•
SUbscribed 10IIl8wiIIWlinslnImenI and ~ ~~ to me thai he/shellheyexeculedlle same in hislherlD>eir.ulltclriz1ld
capacity(ies~ and tIIalOy hi$/her/llleir signalure(sl on lhe instrument "'" person($), or lhe enIiIy uptll1 behllll 01which lie
person/51 adell. lIlICCUIodIhe insttumenl.

WITNESS my hand and oIIic:iaIseal.

Signarure _

Till. Order No. Escrow, La_" Dr AUome-y File No.

MAlt TAX 5u.rEMENTS A~ DIRECTED .ABOVE ". /"1 1
!

ARA00280



uu ,"U, .~ •. - •M'>"U 0<.w.~ P'O. m••• 0••••• mU~'"'' ~'''''''' ••~:.
must ~ sLi,;'~n to Trustee lor cancellation before recD.''> ce WIll .be made.

NOTE SECURED BY DEED OF TRUST
(INST AU •.>tlENT-INTEREST INCLUDED)

\ S 160, OOO • ..::O..::O ....;Cerritos • California, Octob.:;:;e..;:;r--=1:..:,,--=l:..:9..=9..=1=--_

J

In instaUments as herein stated, for value reteived.1 promise to pay to *•.•.GILBERT P. HYATT*** ******
******** *** *** ********************** *********** *************** . or order.
at P.O. Box 3357, Cerritos, CA 90703 or as desiqnated bv beneficiary
the sum of ONE HONOREDSIXTY THOOSANDand OO/lOO*****************"DOLLARS.
with interest from October 1, 1991 on unpaid princjp~lat the
ntt of eiqht (8) per cent per annum: principal and inlereSI pay~ble in inst:1.llmenrs of
OlJE THOUSANDONE HUNDREDand 00/100**************************** Dollars

or more on the first day of each and evervl- month. be~inning
on the first da}' of November r 1991

and continuing until October 1, 1996' at which
time all unpaid and accrued principal and ~nterest shall be due and pa~abl

Each payment shall be credited finl on interest then due and the remainder on princip~1; and interest shall thereupon
ce:ue upon the principal so credited. 5110uld interest not be so paid it shall thereafter be:!r like inrerest as the principal.
bu: su;:h unpaid intereS! so compoundec shall not exceed ;In amount l:CJual to simple interest on the unp:lid princip3!
at the m3.ximum I'2te permimd by law. Should default be made in p:t}·menr of any inSI~lImenl 0; principal or inlereSI
when due the whole sum of principal and interest shall become immediately due at the option of the holder of this note.
Princip::l! ::Ind interest payable' in lawful money of the United Slates. If action be instiluted on [hi~ note I promise to p:ly
~uch sum :IS the COUrt may lix as anorney's f~s. This note is secured b}':1 d~d of lruSt to T.D. SERVICi COMPANY.
:I California corpor.nion ..as Trusiee.

In the event of sale, tnnsfer. cOnveY::lnce. or alienation of the propert}' described in lhe deed of trust securine this note.
or any part thereoL or anr interest therein, whether voluntary or involuntary, benefiCiary sh:lll h::ll'e the ri~l of::lccele~.
tion, at its option, to declue this note. irrespective of any maturity d~te expressed herein. and without demand or notice.
immediately due and paY3ble. intluding any prepayment charge provided for herein. No wJiver of this right shall be
effective unless in u·riting. Cons~nr by the Beneficiary to one such transao:rion shall nor constitute a waiver of the right to
require such consent t.:l succeeding transactions. .

This note is subject to Section 2966 of the Civil Code, which
provides that the holder of this note shall give written notice
to the trustor, or his successor in interest,· of prescribed
information at least 90 and not more than 150 days before any
balloon payment is due.
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BENEFICIARY

r--C•••
So_ L

GILBERT P. HYATT
P.O. Box JJS7
Cerritos, CA 90703

..J

.hcl ••••~n
• "r'1'rln rillirod '.f·..,n ••

sPACE AIIOVE "",$ LINE "OR REC:ORO"~ USI:__
SHOIIT '0"11 D~£D 0' TRUST "OCDA$SlGOCIIEHT 0' "[NT$..

·rhi,J),·•.•I ••rTru~l_n •••lrrh •• first tl.o~.r October. 1991

CRACE JENG
-1••- ",1.1.~•••. 12419 Dawn Lane. Cerritos CA 90703

In ••mt •• , ~"d •••,,....,. 'ru~1
XllU{X:s::cz.'V,(Cl:Ex:m'~Dt£xoc.JU<"X"lIl;IlXlOQll*»iCJiY __ lQVHolI
GILBERT P. HYATT, herein called TRUSTEE, and

GILBERT P. HYATT . h•••• n ••1I.d un" •••• '.
\1.·.it"r""",h~ TI1.11 Tr"OIlnr 4•• n •• "II" '.•"h •••••••••••••11'••• "'r, 4"~:'''~ 1ft h •.•••n:r '" nl"T. _IT" "••WfJ! ur \.11( •• h•• f'"'pP.I"" In

the City of La Palma, Orange r.ounlJ. CoIiIO#"'". d•••.,,""" n:

LOT 131. TRACT 6055. AS PER MAPRECORDEDIN BOOK222 PAGES 15 THROUGH17.

0000282

Commonly known as 7B41 Jennifer Circle, La Palma. California
In rhr II"""nl nJ ••••~. rr.ndrr. r"nn',,,a,,,.,. "r .li",Ullftn nr ",Nt prnprrtJa ar ,1ft!' PII'. rh"'Mr. or .n~ tn'rff'''f I",.reln. whrther
rnlllnl.1ln rwIn,·"Jn"~,,'. fi..o1.r••,.i.:In· .""'IIr.n,. .It,. 'I~,t'lt "IK'I"',.J,..,a,ion •• 1 11' or""n ••o ,f1"Ci.1rr.lhr nlUr , ••"",~ b. rhi~d~ed nf
1,,,•.1•• rrr·l""'f·"'·" It' Jllr "'311."", .lI,,. ~.!.r_~ .hrr"'R •• ml ."","11 dnnlM 0' noli('r .• mmrrf"'leI:v ••.,,.. _nt' pn.hlr_ Inrlud,n.l
.n~· p''','.' "tf'lLI rh,n~•..,."" .••,", fur Ihrr"IA. '" -,a.r,.r n( Ih~ ,.h. Mall 1.:0~nf!'CliYe unlrn in .tilln~. r •••tI~"'nlb! .he .8c-nrrirlu:r
an IlnC' ,,~h It:miXttnn sh.3IInl'* ConSlI1U.C' ~ W31V1:1o( th~ ",hi 11'1rrquirc IUCh COI'ISm110 JUcceedinC .r~lI$ICaiaDS.
TO(;(,TIlER Win, Ihr rnlll. imr •.•••nll p.nlilS 'h.~cof. SUB/ECT. HO\\'EVER.lo III. righl. power and IUlhon'y ·gi..,n 10 Ind
cnn/crml Ul"Hl &nor.:i:"y by "'Q~••ph C10, or rho prnYilluns iacorpofJIod ho""n by r.ro",nco 10 ccllcel Ind .pply su.h r.nll •
•SSUC'1 .mLl prnrns.

inr Ih •• rurpo"'" or ~·lInnc: r" l'r,h .•rm;)nI''' 01 r,lrh "'",,"fOftl ol Tnat.Dr •••"arpora,rd It:- r.t ••,.,.,.,.,.0' ('""".,,,,,,,, hrtll:rn. 2.
r.•'"lI1rnl n/.hr .ntl,.I" •.•.•n,... •.•• \"1•.••.1'1,. ••• 1h,' "" •. ,...""'.~ .•.••,~"no ••• nf "'m dal~ here--i.h .• nd any "Urn.",n or '~",. .••• J lh ••,....,r. ,n ,hI"
p,.n'·'r.al ...um III ~ 160.000.00 ".""III.-.d h~ Trv,'or in '1I,·ttr nt n,.nrrJl:'a'~ csr n,rJ~r.. "t. r'~·",,""1n( ~rfdnl"'n .•'
~u••••.•••• 1Utlrot,. •• II.r,,,,,," fit"," 11,.,••••'1..,. i••.It'Ll"..,' I••T '".'n,.,., his .u,... ••••••r~.,. a!lM~n~ 'Wnl'!'n~.itl •.••I"'.-d h" IIP''',",.\nr:a-. n"' •.nr
"",.-. ' •••·"IIH.C rl&31 rI, ••, ~,r_'11'"' t •.•• dll'lo 11••,,1 ••f,T, •••.•.
Tn "n.tN" Ih •• ~ •••il' nrTI,i,. JI,.r.J ut·r,....c. Trn ••ln, .\.~: R,..h.- h •••..••Unn Ind •••.,i,,·•.n,.( .In. n~ n(T,,,c' . .anrl t~
II••,,. ••.••.•u,•..f J ••• 'r~," "al 'rr""""I1'" 'I) , ••• , ••. Ill· h,""•• ,., ••1 rl, ••l"""tnU~,J""'" '" Ifll.' '~"r"..•1 "" !":I..•~· In. IfJ7A.ft Ih .•.••••••nh~._r
fUf'.h ~-I.", .••.••,Ioa. rI•••N_,.,.tllnJ! l"'Ir3t •••,. .,f .,,,. om ...••1H_•••.••" In •••.•.nfrlrP-o( Ih,. rnu"t~· rP'r'Otrlr.r •••,,~, •..Nuf JI'I) ••••"y Ie 1""""",_
"'lIrtl I-~.-f1rr-•..•I•. Ihr I~"",, .,r .••••.J. ,·u"••n .• 'E.:
•••• ".11III •••• •• ••• ICIMn _ ,.. CIfttT _ ••• -.n _ ...•..,..
•••...,. 11 't! ~ •• 5t..s "-.., RI 171 c..aw..n GV 'II c....r .• tnr. KJa D7 At...." ~ SJII •••• lOt
"""- ZJI 0 1Ur.-s" III U. Iwllf na JIll ~ Wlls ••• i ht __ 117 2. 'n"'~ ...".~
"""t" .1]1 eo s......... .QO.. c-..s. ." 1:tI...... ~ JQ ir 0..- tR1 56: IWaMfI... .tIt II.' ."9"tO
••••.c." 1121 111 ~LPla.." •• 20fiIt* F",ft-. 1aZI :.II Or..... I2Mt _............ 'I'" III , •••CI-ttt ' .•••• , •• "'11lDD
- Zq S1Z 50>._ II' ZB - m W $00..... "71 ." •••••_ 'Ill sa"s.."- l •••• CI!II•••• lIIII
••• " 10lI:J JSI s....•.iIftS lDS1 ,.,. ~lOt "1~ s...u :JtI 1:1 SICI'.... IJD$..IO t)I 5, •••.•• n Int nQ ". J"
Irt.Ml.l "'". Soflto ~ 111 ••~ 1111 .DI t.,.... 'II 1M 5111III'MIif'OII'I tI2'J ""51 s..M'.',~II" IIIIa 1111.111:6
JI'Ia(f"I 1ti"J J!a.1 r•••.••, ~ :(1 u., tJ2 S1a It.., "1 _ s.,..r.- Q.IS ,... Stfrr. ••• 11" U2
"''''u n; 1ft '.--- 511 16 Wi..,'!"". tm Mol .,••••• , SIO m s.r••., c.a.. Del m
$8UUI ~ 41 'I... 13:15:_ w...... .lJ1I I2a ''''' i&7.11 Sol••• "" 'SOl 71.
(which ptllYisinns. tdmucl in III cnunlic1. ,ne pn"lcd on Ihe re""rtZ htftOf) hm:by Irc adoptC'd anu incnrporJ.ed herein .and mld~
• P'" h••••.r.s rulll' os .In•••p. M:Ir••II" her.in or ••...,rh: 10ob••••.• Ind pe,lonn Slid prmisions: .nd th.,.", rol.rrnces lu "'Of'C"Y •••hli","' •••••.• nd P''';'' in •• ill pr••••••ons d,.11 h. cOIWN.d 10 ",fer 10 prope"y. obliptionl •• nd p.nies I<:t lonh in .Ilil o..d ofTrust.

n,•••••d••• i"".d Trusto, ••quosts thll • CDry or .ny Nolit. DI Odlull ..,d ol.ny Nolice or Sol. h.,cund", be "",ij.d 10 him II
his .ddr.$! h."in •••I•••• so, rOllh.

I" ••••• rd.nc. wilh s.."n. :!'l~4b. \;"1 Cnd•• "'qvcst is h••• bl' mlcl. lor 'h. untlo",snrd TRUSTOR lholl.opl' nf Inl' No••••
••r Orr.vll .nd • C"1'l'uf Iny No,ie. 01 Sole under o..d arT ••••• r•••••.dod. -,~_-,...,..,....------
in u.•••~ -.~- _ _:_-.Orr.ci.1 Rccnrdsor Oranqe Caunly.c.hIOfnl •. JS.rf.CllnC
ahowr dC'S4:f1~ pm,,-fl)'. ruculC'..J by -D....••r.ftR~A~r:'iF:-'.T.•••f:"'NW.lG'- _

•• T,u$lnr ill ••hicl. -;;:~;C~I~L~8;£~RT;,;~P.~H~Y~A~TT~===lii[jj[f:BJ:Je::Ja;e.I:E:====:::===-;;r;;;;;;;:isn~mnt~s lkll('rlCl~I')·.;In" r:Tr n~R"T' P "Y'ATT II Trullec.
he •••••led ,.. GMCE: JENG
w"II'SC~tJtC'uis t'41Q n;twn r.~np C:p'-,.,itnc:.

INumber .nll SIIeot)
. STATE OF CA\.J'OR..... }
COUHTYOF ORANGE 5S.

On-- befcnln!'. rne-~ .• Notilf, PuI:tII:;"MClIIOf

•••• County....., Slate. "........,_ •••• '- _
GRACE JENG

Cl petSclrI.ally II.,.,..., 10 •••••

PI'DtO¥I!dlOrneon U\e ba_ eI ~ ~

IOtte II'le ~ 1IIIhDM..... i ~ ~tO the...now, n$l1'\nI!'I"II

....., ~ 'Orne.... she •••••••0<1•.••••••••

WITNESS '"'r N1t\O .nc1 onl;Uf w_Sqyoll't: _
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STATE OF CAUFORNIA

RANCHISE TAX BOARD.
_;.133 N. GlENOAKS BLVD., SUITE 200
. BURBANK, CA 91502·1170
TELEPHONE: (618)

556-2942

8/31/95

Mr. Eugene G. Cowan
c/o Riordan & McKinzie
300 South Grand Avenue
Los Angeles, CA 90071

Re: FTB audit of Gilbert P. Hyatt for 1991

Dear Mr. Cowan:

We have reviewed your letter dated August 30, 1995. Based upon
our initial review, it is apparent that further information
and/or documents will be needed to make a determination.
In order to provide the taxpayer with enough time to gather the
necessary information, a waiver on the Statute of Limitations
will be needed to extend the Statute. All cases must be
submitted to review seven months prior to expiration of the
Statute. For this reason, a waiver is enclosed, which should be
signed by the taxpayer and sent to my office by September 8,
1995.

We are not able at this time to provide.copies of any
documentation or correspondence obtained during the course of the
audit. These items will be made available to you upon your
request at the protest level, after the case is closed.

The audit report is not disputing that the taxpayer now lives in
Las Vegas. The purpose of the audit is to determine when the
taxpayer established ties with the state of Nevada and when he
severed his ties with California.

The documentation provided establishing that the taxpayer resides
in Las Vegas has not been ignored by the FTS. It is not our
intention to disregard information and documentation. We are
aware that the taxpayer did begin to establish ties· in Nevada in
early 1992, It is our position that the ties established by the
taxpayer is Nevada in the latter part of 1991 were formalisms,
such as changing voter registration, to give the appearance of
Nevada residency.

. .~' .~.

.'

TheFTS acknowledges that the taxpayer is a private person who
puts a significant effort into protecting his privacy. It was
no~ed eha~ ~he apartmen~ rented by ~he taxpaye~ in Las Vegas did
lint have any securi~i' gal:es or prOI:ecl:ion to preven~ visitors
f.l:omcoming direc~ly to the apartment. !lis home in Las Vegas
did noe have any gates or walls to keep visitors out. 0000288
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Your letter states that the taxpayer does not want his name
publicly associated with his residence. This-house was seen on
the June 14, 1993 episode of the television series "Hard Copy" .
in a feature story about the taxpayer.

It was noted that there had been many articles about the taxpayer
in the Los Angeles Times, Orange County Register, and other
newspapers and magazines during the latter part of 1991 and early
1992.
There was an article in the New York Times dated 2/1/95, which
stated that "Reached in La Palma, Calif., Mr. Hyatt said that six
of Japan's largest companies had now agreed to make payments to
him."
A public relations firm Charles McHenry of McHenry and Associates
in Oregon gave a press release to PR Newswire Association on
February 24, 1992, with a dateline of La Palma, CA which stated
that the taxpayer resides in Las Vegas.

An article date 2/25/92 was published in the Los Angeles Times
stating that the taxpayer is looking for a permanent home in Las
Vegas, where, he said he will work closely with the Interface
Group, which coordinates the computer industry's largest trade
show, Comdex, in the fall of each year.

An article dated 2/25/92 was published in the Los Angeles Times
Orange County edition stating that Gilbert Hyatt has moved to Las
Vegas. Hyatt had stated in the article, "Las Vegas is a free-
trade zone, which makes it attractive for exporting."

According to your letter dated 8/30/95, the taxpayer decided to
leave California in mid-1990 and that he spent 10 months to "wrap
up" his California activities. Did the taxpayer attempt to sell
his home in La Palma prior to selling it to Grace Jeng? If so,
please provide documentation such as advertisements, real estate
listing agreements, etc. to substantiate the taxpayer's attempts
to sell the house in La Palma.

If the taxpayer moved to Nevada on September 24, 1991 and he
rented an apartment in Las Vegas in mid-October, where did he
stay from September 24, 1991 until he rented the apartment?
Provide documentation, such as hotel receipts, restaurant
receipts etc. to substantiate where the taxpayer resided for the.
period from September 24, 1991 through November 1, 1991.

According to your letter, the taxpayer began looking for a house
in Las Vegas in early December 1991 and that he had made offers
on 10 homes. Please provide documentation of the offers and
provide the name(s) and address (esl of the realtor(s} that the
taxpayer was working with in looking for a home in Las Vegas.

Page 2 0000289
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According to your letter, the taxpayer worked in Nevada as of
September 1991 and that he applied for a Nevada business license
in late 1992. Please provide a copy of the business license.

The taxpayer is concerned about the failure of FTB to mention
certain documents (listed on page 5 of your letter); these
documents have not been ignored. We are aware that the
taxpayer did begin to establish ties in Nevada in early 1992. We
noted that the taxpayer did have many checks written to Nevada
parties around the time that'he bought the house in Nevada in
April of 1992.
The FTB report does not ignore the fact that the taxpayer's wife
took legal action to reopen divorce proceedings. In the
Maystead case, the court recognized the taxpayer's Nevada
residency. The case was filed at the end of 1992 and was heard
in 1993. The court's determination of the taxpayer's residency
for purposes of this case has no bearing on the FTB residency
determination for 1991. .

Your letter states that Mr. Hyatt is concerned about the
confidential treatment of his documents since the FTB made
duplicate requests for the same information. None of the
material submitted have been lost. Duplicate requests are often
sent when the documents requested have not been received. All
of the documents received are either date stamped or signed and
dated upon receipt and are filed in the correspondence section of
the workpapers.
The actual time spent in California, Nevada, and elsewhere in
1991 and 1992 as revised by the taxpayer was:

1991: California 7 months; Nevada 3.5 months; Other 1.5 months

1992 California 1 month; Nevada 10 months; Other 1 month

Please provide documentation to support business travel to other
locations for'both years, such as hotel and airline receipts,
meals, and documentation of meetings attended.

Please provide documentation as to the assignments performed by
the taxpayer's associate Grace Jeng. Please provide a schedule
of consulting fees paid to Grace Jeng and an explanation as to
how her compensation is determined, whether hourly, weekly, etc.
Were payments made to her by cash or check?

Regarding the banking information requested, the Franklin Federal
Money Fund may not have been classified as a bank or savings and
loan account. This information and the account activity of this
account is relevant to this examination, as there were checks
wricten on this account to the Wagon Trails Apartment and other
parties, This account would be considered a California tie, as
the taxpayer opened the account in California, using his
Cal i. cornia address.

Page 3 0000290
CONFIDENTIAl.



Regarding the banking information requested, I had spoken to Mr.
Kern about this on January 6, 1995. He was concerned about the
volume of .the documents and the cost of copying them. ·-r told

.-:1 him that we would request the documents ourselves, with the
taxpayer's authorization. He indicated that they would rather
obtain the documents themselves.
The banking information was requested in letters dated December
5, 1994, January 6, 1995, January 20, 1995, March 1, 1995, and
March 23,1995. A formal demand letter was prepared to be sent
on April 11, 1995 regarding this information. This letter had
not been sent, as Mr. Kern called in the afternoon and stated
that the documentation was being sent. As this information had
been requested numerous times, we did not follow through with any
additional requests, in light of Mr. Kern's statement that they
had supplied all information.
If the taxpayer has any additional banking or credit card
information which he wishes to submit, please send it to my
office. There was no banking documentation or credict card
information sent for year 1990.
Regarding the checks drawn on Mr. Hyatt's accounts that were
cashed in California in 1991 and 1992, please provide
documentation to support the following items:

J

.J

11/9/91
12/22/91
1/18/92
1/18/92
1/31/92
1/20/92
2/11/92
3/1/92
3/11/92
3/12/92
4/9/92
4/13/92
7/11/92
7/27/92
7/27/92
7/28/92
8/12/92
9/2/92
9/3/92
9/21/92
10/2/92
10/2/92
10/20/92
10/30/92
11/15/92
12/6/92
12/6/92

Linda Wetsch $10,000.00
Leni Schlindwein $50.00
Ron R. Hoffman $200.00
Copley/Colony Cable 27.50
KCET 100.00
Bill Sherinan 20. 00
Black Angus 66.00
Harry Widdifield 1,000.00
Copy Us, Inc. 164.81
John Heller 10.00
John Herman 121.75
Ron Schuchard 390.00
Leniis Typing 500.00
Xerographic Copier 377.10
Xerographic " 3,900.00
Copy Tech 740.99
Leni's Typing 500.00
John Harmon 151.30
Chasen's 500.00
Chasen's 1,926.48
Majordomo 593.31
Leni's Typing 400.00
Youngmart Travel 1,700.00
John Harmon 167.20
John Harmon 300.00
Leni's Typing 1,267.00
Adella Bormentos 300.00

Page 4

San Diego
Northridge
Los Angeles
Santa Ana
Los Angeles
Manhattan Beach
Cerritos
Los Angeles
Fullerton
Los Angeles
Los Angeles
El Monte
Northridge
California
California
Long Beach
EI Monte
California
California
California
Santa Monica
El Monte

.California
California
Pasadena
California
Los Angeles

0000291
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Please provide documentation as to the taxpayer's use of
professionals which has not been previously provided, such as the
professionals used outside of California. Please provide
documentation of the taxpayer's trips to California for medical
treatment, such as airline tickets, hotel bills, etc. Please
provide documentation of physicians treating the taxpayer for
pneumonia.
Please provide documentation of the taxpayer's Nevada
affiliations and activities. We were unable to obtain third
party documentation of most of these items, but we will examine
and take into consideration documentation provided by the
taxpayer.
Please send any additional documentation which you wish to have
included in the report to my office by September 22, 1995. If
your have any ques~ions or need additional information, please
contact me·.

Sheila Cox
Tax Auditor

cc: Gilbert Hyatt
Michael Kern CPA

0000292
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STATE OF CAUFORNIA

,-. -lV\NCHISE TAX BOARD
iN, GLENOAKS BLVD .• SUITE 200

t1URBANK, CA 91502-1170
TELEPHONE: (818)

556-2942
9/26/95

Mr. Eugene G. Cowan
c/o Riordan & McKinzie
300 South Grand Avenue
Los Angeles, CA 90071
Re: FTB audit of Gilbert p_ ~yatt for 1991

Dear Mr. Cowan:

• I., ,

@,...~.

·1

We have reviewed your letter dated September 22, 1995. This
letter and your previous letter dated August 29, 1995 both state
that the taxpayer moved to Las Vegas in September of 1991. The
following question still has not been answered:

OUESTION
1. If the taxpayer moved to Las Vegas in September of 1991, whe~e

did he live from September until the end of October, when he
rented an apartment at the Wagon Trails Apartments?

DOCUMENT REOUEST #1
Provide documentation, such as hotel receipts, restaurant
receipts etc. to substantiate where the taxpayer resided for the
period from September 24,' 1991 through November I, 1991.

Your letters dated September 22, 1995 and August 29, 1995 both
state that the taxpayer moved into the Wagon Trails Apartment on
October 20, 1995. The rental agreement shows that the taxpayer
paid $228 for the period from October 20, 1991 through October
31, 1991.

DOCUMENT REQUEST #2
Provide a copy of the check for the initial payment to Wagon
Trails Apartment for the period 10/20/91-10/31/91. The first
check we have for payment to the Wagon Trails Apartment is Check
#6 on the Franklin Federal Money Fund Account, dated October 28,
1991 for rent for November 1991.

00002!?3
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It is our position that the ties established by the taxpayer in
Nevada in the latter part of 1991 were formalisms, such as
changing voter registration, to give the appearance of Nevada
residency. The taxpayer knew that he would be receiving
payments from Matsushita and Fujitsu in the fall of 1991.
The taxpayer signed an agreement to receive ·payments from
Matsushita Co. Ltd. of Osaka Japan on November 14, 1991 for
the use of his patent for the microchip. On November 15. 1991
$25,000,000 was wire transferred to Gilbert Hyatt through a trust
account at Union Bank in Los Angeles. The taxpayer signed an
agreement to receive payments from Fujitsu Ltd. of Tokyo Japan
on October 24, 1991 for the use of his patent for the microchip.
On October 31. 1991 $15,000,000 was wire transferred to Gilbert
Hyatt through a trust account at Union Bank in Los Angeles.

Your letters dated August 30, 1995 and September 22, 1995 both
stated that the taxpayer sent in a changes of address in the fall
of 1991. We have a confirmation from the U.S. Postmaster in La
Palma, California that they do not have a record of any address
changes and that mail for the taxpayer is still being delivered
to 7841 Jennifer Circle in La Palma.
We do acknowledge that the taxpayer beqan to establish ties with
the state of Nevada in April of 1992 when he purchased a house.
We do not know how much time the taxpayer actually spent at this
house in Las Vegas.· We do have information that he was still
spending time at the house in La Palma after this time period.
We also had been informed that the house in Las Vegas had been
for sale prior to our Las Vegas visit in March of this year.

Page 2 0000294
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The taxpayer contends that his modest lifestyle and low profile
help him to maintain his privacy. The FIB is aware of the
methods which successfully increase one's privacy. In--
performing audits of this type, the FTB does examine the
lifestyles of many wealthy and famous individuals. These
individual do use security systems, gates, etc. to protect their
privacy, as any person would. Living modestly is different
from being secure and protected in one's home. There are modest
apartments and homes, which have security from uninvited
visitors.
Regarding the various articles about the taxpayer, we do
acknowledge that not all news articles are accurate, but we noted
that it was unusual that taxpayer would allow the press to know
that he was residing in Las Vegas and looking for a permanent
home in Las Vegas, particularly since he desired to keep a low
profile and to keep uninvited visitors out.
Regarding the business services provided by Grace Jeng for the
taxpayer, you had indicated in your letter dated August 30, 1995
that Ms. Jeng performs certain research and related computer
tasks and bookkeeping tasks for the'taxpayer. Your letter dated
September 30, 1995 states that Ms. Jeng performed these services
through Leetronics Corporation and that the taxpayer paid
Leetronics for Ms. Jeng's services.
QUESTIONS:
2. When the taxpayer wished Ms. Jeng to perform bookkeeping

tasks, did he send his bookkeeping information to Leetronics?
3. Your letter dated August 30, 1995 stated that the taxpayer

often has an associate write checks for him and he signs them.
_ Were these checks written by Ms. Jeng?

4. Your letter dated August 30, 1995 stated that the taxpayer had
Ms. Jeng cash checks for him and that she then gave the money
to him. Your letter states that most of these checks were
cashed in Nevada.) How often did Ms. Jeng travel to Nevada
to attend to the taxpayer's business matters?

We interviewed the managers of the Wagon Trails Apartments and
they provided the rental file for examination. The manager
Clara Kopp had stated that the taxpayer had rented the apartment,
but Grace Jeng had come in and made the rental arrangements for
him. She had signed the lease for him and did the initial
walkthrough of the apartment. He later came back and signed for...
himself. He had faxed the initial application ~o her.
Grace Jeng had signed the move-out notice when the taxpayer moved
out.

OUESTION:
5. When Ms. Jeng performed these services for the taxpayer, did

the taxpayer assign these tasks to Ms. Jeng verbally through
Leetronics Corporation and did he reimburse her for travel
expenses, etc.?

Page 3 0000295
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In making a residency determination, banking information is one
part of the evidence that we weigh in making our determination.
Regarding the banking information, the taxpayer's mutua! fund
money market account is relevant to the residency determination
of" the taxpayer. The taxpayer opened this account in
California using his La Palma address and he deposited over $40
Million in this account. The original address on the account
was never changed. As stated above, the taxpayer did not change
this address with the La Palma post office.
The taxpayer's bank accounts, where his assets are located, is a
factor in determdning residency. The ~rgument that a person
passing through Oregon who opened a bank account in Oregon would
make them a resident of Oregon is incorrect and is not indicative
of our position. "Our position is that a bank account in
California is considered a California tie when the person has
been a resident of California for a number of years. The fact
that the bank statements were sent to a California address after
the taxpayer supposedly left California "indicates that he still
had ties in California.
Ther~ appears to have been confusion over the request for banking
information which had not been provided by the taxpayer. There
were letters sent to Mr. Kern on 12/5/94, 1/6/95, and 1/20/95
requesting a list of all bank accounts and credit cards active
during years 1990, 1991, and 1992.
When I met with Mr. Cowan at his office in February of 1995, the
information from the taxpayer's California bank accounts was not
available. I had indicated in"my letter dated March 1, 1995
·that I would request the information directly from t~e bank
ffiY-self,with the taxpayer's permission. I received a letter
dated April 13, 1995 from Mr. Kern that he would be sending the
banking information requested. If the taxpayer wishes to send
more banking information, it will be accepted for examination.
Regarding the list of checks sent in the last letter, it was
noted that it seems unusual for the taxpayer to order items such
as a copier and copy toner by phone or mail in California, when
these are items that could have been obtained in Nevada, thus
avoiding any shipping charges.
Please send any additional documentation which you wish to have
included in the report to my office by October 13, 1995. If you
have any questions or need additional information, please contact
me.

Sheila Cox
Tax Auditor 0000296
cc: Gilbert Hyatt

Michael Kern CPA
Page 4
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FTB Residency Case
Gilbert Hyatt
SSB 069-30-9999

3/6/95-3/B/95
Sheila Semana and I went to Las Vegas to confirm information which we
had obtained from the taxpayer and to conduct some third party
interviews.

3/6/95
We went to the local library to check the phone directory, street
address directory, and ·the local Nevada newspapers. We got a copy of
the criss cross street address directory for Las Vegas and looked up
~ara Avenue. ~he following addresses were noted in the same block as7335 Tara:

7315 Tara G.C. Eggers no phone listed1335 !l'ara nothing no phone listed7345 Tara Jack L. Chambers· 873-9510=7353 Tara nothing nothing.-... 7383 Tara Harold Pryor 367-0314

We obtained approximately 10 articles about Mr. Hyatt from the
references at the library.

we checked the microfiche index for the Las Vegas Sun and the Las
Vegas Review Journal for the period from 1/1/91 to 11/30/93 and found
no listings for Gilbert Hyatt. The reference librarian checked the
online service for these papers and found only one article dated
11/14/90. This article was about Gilbert Hyatt being granted a
patent for inventing a memory architecture that Significantly
increases DRAM performance.
3/6/95
We went to the Mail Room Plus at 4012 S.Rainbow Blvd HK. We asked
the manager there if he knew who rented the P.O. Box 469 at 4012
Rainbow. He said that Gilbert Hyatt was a familiar name. He said
that P.O. Box 469 was closed about 1 year ago and that someone else
was USing it. He said that he would give no further information
without a court order.

We noted while driving along Rainbow Blvd. toward the taxpayer's
address that we saw a Spring Valley Sam's Club and the office of
Steven Hall DDS. The taxpayer had written checks to these places.

We drove by the house at 7335 Ta~a at approximately 12:30 PM. We saw
a light blue Toyota Celica parked behind the house. We only saw a
small corner of the car, and we were unable to get the license number.
We noted that the house was not landscaped at all and that the '00002Q7
driveway was unfinished. The mailbox did not have a name on it. "
The house did not have any fences or gates enclosing it and there were
no signs of any security or alarm systems.

v.-I )
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3/6/95 continued
We noted that the lot to the left of 7335 was vacant. There was
another house to the left, oh the corner. .There were two houses to
the right of 7335. Across the street from 7335 there were vacant
lots. There was one house at the corner of .Tara and Tenaya which did
not have a street number. There were·construction workers working
th~re all three days that we observed the house.

We saw the mail carrier •.so we stopped and asked her if she delivered
on ~ara Avenue. She said yes. but that she could not give us any
information. We knocked on two of the neighbors doors. but no one was
home.

3/6/95
We went to the Wagon Trails apartment building at 3225 South Pecos.
We observed that they were apartment bUildings with approximately 8
apartments to each building and there were at least 6 buildings that
we saw. The apar.tments did not have any security gates or doors.
Each apartment building had its owns parking lot with covered parking.
The apartment had a pool which was by the management office. The
managers had a separate office.

We went to the management office and spoke to the managers Sherri
Lewis and Clara Kopp. Sherri had only worked there for a few years,
but Clara had worked there for a long time. They indicated to us
that many of the apartment tenants were subsidized by HUD. We asked
her if she remembered who had rented apartment 237 during the period
from October of 1991 to April of 1992. She went to get the file for
the apartment.

She said that Gilbert Hyatt had rented the apartment. Grace Jeng had
come in and made the rental arrangements for him. She signed the
lease for him and did the initial walkthrough of the apartment. He
later came back and signed for himself. Clara stated that she didn't
see him too often. He had faxed the initial application to her ..
He had stated that his employer was D&C Corporation of P.O. Box 846
Cypress. California (213) 809-1087.

He had listed that his closest relative or contact was his associated
Grace Jeng at 13337 E. South Street Cerritos. California 90071.
His automobile was a Toyota .Celica with a California license ·886 SLP.
His previous address was listed as P.O.Bcx 3357 Cerritos. Ca~ifornia.

When I asked Clara if the apartment 237 appeared to be regu~arly
occupied, she stated that he travelled a lot. There were no
complaints about him. She seemed to indicate that this was somewhat
unusual. She checked the maintenance report from when the apartment
was vacated in April of 1992. She said that the apartment was very
clean when he moved out and that there were no damages to the
apartment. They only had to do minimal maintenance before renting it .
out again. 00002f'8
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3/6/95 continued
Mr. Hyatt had stated in his letter of 30 day notice that he had bought
a house and that he was moving back to California. Grace Jeng had
signed the move-out notice. He had listed as a forwarding address
P.O. Box 60028 Las .Vegas, ~evada.

Clara had stated that she did not observe Hr. Hyatt moving into the
apartment, so she did not know how much or what type of furniture he
had moved into the apartment.

·1 asked the managers if they had any record of how the rent had been
paid, whether through the mail, in person, etc. T,hey indicated that
they have no record of it. He did pay by check each month. We saw
in the file an envelope which Mr. Hyatt had used to pay the rent.
-The envelope had a return address of P.D.Box 6D028 Las Vegas. The
envelope was postmarked from Long Beach, California and was dated
12/8/91. Clara stated that he would pay the rent ahead or time with
a post dated check. They would keep the check until the rent was due.
Clara did not remember seeing any vehicles at the apartment and does
not remember seeing any other individuals at the apartment. She does
not remember seeing any visitors to the apartment. She said that
the mail for the apartments is delivered to their individual
mailboxes. She said that she had not observed Hr. Hyatt ever USing
the swimming pool, jacuzzi, etc.

I asked them if X may have copies of the documents in the file, and
they stated that they would send it to me after I send them a request
in writing. ~ asked if any of the tenants currently in the building
where apartment 231 is lived there during the period from 10/91
through 4/92. Clara stated that apartments 133 and 135 had lived
there for at least 5 years.

We went to apartment 133 and a woman answered the door. She stated
that she was babysitting and that she did not know when the tenant
would be back. No one answered the door at apartment 135.

3/6/95
We returned to the house at 7335 Tara at approximately 8:00 PM. We
noted that there were no lights on at the house and we were unable to
tell if the car was still parked behind the house. We saw one
plastic garbage bag at the curb.

00002P9
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3i7/95
We returned to 7335 Tara at approximately B:OO AM.
any cars. The garbage bag was still at the curb.

We could not see

We drove by the representative's office at 6100 Elton.
model white Toyota Celica with a Nevada license 333 DMP.
had a use license plate frame and a USC bumper sticker.

We saw a late
This car

J

~e returned to the Wagon Trails apartments and talked to the managers
again. .I gave them my business card and told them that I would be
sending them a letter next week requesting copies of the file for
Gilbert Hyatt. Clara said that she had thought about it overnight
and she did not remember seeing Gilbert Hyatt at the apartment.

We went back to apartment 133 and the elderly woman let us in the
apartment. We asked if she remembered who had lived in apartment 237
during the period from 10/91 through 4/92 and she said that she 'could
not. She did not recognize Mr. Hyatt when we showed her a picture.

..•••..

We returned to 7335 Tara at 2:00 PM. We could not see any cars.
_There were 2 garbage bags at the curb. There was a Priority Mail
package by the front door of the house. I walked up to the house and
looked at the package. The addressee was Mary Stratton and no
address was on the package. The taxpayer bought the house from Jerry
and Mary Stratton.

Spoke to Mr. Pryor (an elderly gentleman) who lived 2 doors down to
the right of 7335 Tara. His address was 7385 ~ara. He said that he
has lived here for 10 years. He said that he sees no one at the
house at .7335. He said that some people built the house and that
they sold it. He said that they wonder why the people don't
landscape the house. He said that he has only seen a woman at the
house. We knocked at the other houses on the street, bUt no one was
home. We asked the construction workers across the street if they
had been working there long. They indicated that they had just
started working there.

At 4:00 PM we went to the house at 7370 Edna. This is the house
directly behind 7335 ·Tara.We spoke to a woman. She said that here
husband had spoken to a man at the house behind 2 summers ago. She
said that she does not notice if anyone has been at the house from
lOoking over the fence, nor does she notice lights on at the house.
She seemed reluctant to speak with us.

At 4:05 PM we went to the house at 7345 Tara (next door to 7335). We
had noticed that the garage was open and that there was a car there.
No one had answered when we were there earlier. A young boy of

~ approximately 18 years old answered the door. I identified myself
and·told him that I would like to ask him a few questions. I asked
him if "he knew who owned the .house next door at 7335 Tara. He saiaOnO,l)()O
"yes". I asked him if he would tell me who. He said, "I can't U \i .;;
give that information." I asked him when his parents would be home,
and he said that they would be home at 6:00. V 14 CONFIDENTIAL

U AflA n::



•.' ..~

r

J,

..-.
I

3/7/95 continued
at 4:10 we saw the Silver State Disposal Service coming up the street.
We asked the trashman if they got much trash at 7335 Tara. He said
that they got a bag every once in a while. He said that he had
always wondered if anyone lived there.

At 4:20 we talked to the lady across the street at the corner of Tara
and .Tenaya. This is the house under construction. She stated that
she has lived there for six months. She said that she has not seen
people at 7335 .Tara house, .but her son said that he has seen a Chinese
lady and a white man there, but not very often. She said that the
house had been for sale, but they had taken it off the market. Her
plumber had done the plumbing at 7335 Tara and she gave me his phone
number (702) 363-000B. She stated that she does not see lights on at
the house at 7335 Tara. .

At 4:S0 we went to the Spring Valley Sam~s Club and spoke to the
manager Mike. He said that this store number is 6382. The store on
~ecos is 6177. He showed us where it is printed on the back of
checks, on the middle of the top line. He said that they do not give
out any third party information. He said that the members may
request information about their own accounts.

At 5:00 we drove by 7335 Tara and noted that the package was gone from
the front of the house. We spoke to GC Eggers at 7315 Tara. He
lives at the corner house on the same side as 7335. There is a
vacant lot between the two houses. He said that he has seen people
come and go at times at 7335 Tara, but he does not know the people.
He has seen them pick up trash a few times. He said that he has
lived in the neighborhood quite a while.

0000301
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3/8/95
At approximately 9:00AM we drove by the house at 7335 Tara.
not able to see any cars. We were

We went to the Caldwell Banker office at 2975 S. Rainbow Blvd. and
spoke to the manager Robert H. Hamrick. ,We asked if the house at
7335 Tara had been listed recently on the'multiple listings. He went
to check and said that it did not show up on the multiple listings.
He provided us with a printout for the property that shows that the
property is owned by Kern Trust and Michael W. Kern ,Trust. The
previous owner is Jerry C. and Mary T. Stratton. The billing address
is listed as 6100 Elton Ave. #1000 Las Vegas. (This is the
~epresentative~s address).

The Stratton~s purchased the vacant land in September of 1988 and they
sold the house for the first time in April of 1992.

We went to Mike Kern's office at approximately 10:30 AM at 6100 Elton.
We saw the white Celica in the parking lot again. I told the
receptionist that I did not have-an appointment, but that I would like
to see Mr. Kern if he was in. She said that he was in and that she
did not know when he would be in. I asked if Mr. Hyatt was in,Cas
Mr. Kern had told me that Mr. Hyatt is using office space there) and
she said "Mr. Who?". I gave her my business card for Mr. Kern and
told her to tell him that I had been in, but that it was not urgent.
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The People of the State of California to:

BURjAN 301995"
STATE ~F CALIFORNIA

FRANCHISE TAX BOARD
133 N. GLENOAKS BLVD .• SUITE 200
BURBANK. CA 91502-1170

, •••..-~:~./

DEMAND TO FURNISH
INFORJ\.1ATION

Authorized by
California Revenue .& Taxation Code

Seclioll19S04 (formerly 19254 (a) and 26423 (a)")

Nevada Development Authority
3900 Paradise Suite 155
Las Vegas, Nevada 89109

In the Matter of"

Gilbert P. Hyatt

Socia] Security No.: 069-30-9999
or Corporation No. :
For the years

This Demand requires you to furnish the Franchise Tax Board with information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by this
department for investigation, audit or collection purposes penaining to the above-named taxpayer for the years
indicated.

1. Copy of application for membership in NDA.
t- \

2. Copy of any address changes submitted and date submitted.
3. Records of attendance at any meetings or functions.

~o~ ~'1rl ,Jn~ '1-I'JhIV,"> {,,. '.

0\'\~~,,;\~,S [Ii (II \1,fI ~ l~r

FRANCHISE TAX BOARD

S. CoxBy: _
Aulhorized Rcpr=l>liyc

Dated: J an u a r y 24, 1995

Telephone: (818) 556-2942

.• -- .•.••Legislalion ecrectivc January 1.1994 (S.B. 3. Slals. 1993, Ch. No. 31) consolidated ceRain provisions of lhe California Revenue & Taxalion
Code which caused some sections 10 be revised and renumbered. .

0000305
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,

STATE OF CAUFORNIA

lANCHISE TAX BOARD
I N. GLENOAKS BLVD .• SUITE 200

.••JRBANK, CA 91502-1170
TELEPHONE: (BIB) ;56-2942

1/2-4/95

Nevada Development Authority
3900 Paradise Suite 155
Las Vegas, Nevada 89109

Gentlemenl
For the purpose of administering the Personal Income Tax Law of
the State of california, We would appreoiate your oooperation in
providing the doouments specified in our fo~~ FTB 4973-39 here
enolosed.
For yo~~ convenienoe we have enolosed self addl'essed, postage
paid envelopes .

.' ~: Thank you Vel~Y muoh £Ol:." your cooperation •.

Sheila COK
Tax Aud!tel:."

0000306
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.'tE OF CALIFORNIA

r~ANCHISE TAX BOARD
333 N. GLENOAKS BLVD., STE. 200
BURBANK, CA 91502·1170 BUR MAY 22 1995 REC'O

(818l 556-2'342

Apri.l 12, 1995

Nevada Governor Robert Miller
555 E. Washington Avenue
Las Vegas, Nevada 89101

--

J.
Dear Sir:

For the purposes of administering the California Personal Income Tax
La'W, and for that purpose onl.l"the follo'W1ng informati.on is requested
under authorization of C~.ot~ia Personal Income Law Section 19254.

~lease indicate which dates Gilbert P. Hyatt visited your office
land/or attended meetings or ~vents to discu;; international trade
activity.

For your ovn convenience, you may make marginal notations on the e~tra
copy of this letter and return it in the enclosed postage paid
envelope.

Thank you for your valuable cooperation.
~ c..o-y
Sheila Cox
Tax Auditor
Telephone (818l 555-2942
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':LARK COUNTY SCHOOL DISTRICT

28.H EAST FLAMINGO ROAO IAS VEGAS. NEVADA 89121 TELEPHONE (7021 799-;011
fAX 799-511li.\

BUR JUN 09 1995 REC'O
June 6, 1995

State of California
Franchise Tax Board
Attention: Sheila Cox
333 N. Glenoaks Blvd., Suite 200
Burbank, CA 91502-1170

••••N AFFIRM••••TIVE AcnON
EQU•.••L orrORTUNITY F.Mrt.." r.1l

BOARD OF SCHOOL TRUSTEES

"-'It.Jeffrey L Bun. PrcsillC'nr
[)r. J::In1CS B. McMiU:Jn. Vice PrC'~idC'",
Ms. SlI•• n C. Dt:lger. Clerk
Mr. Howanl Holling,w'>rIh .. \I.- •••I",r
Dr. Loi, Tarbnian, Memb"
Mrs. Judy Win, Member
Mr. Lorry P. MalOn. Member

Dr. Brian Cnm. SupcrinrrDlJ~nr
FAX (702) 799-5505

J

J

Dear Ms. Cox:

The intent of this correspondence is to respond to your request for
information regarding Gilbert Hyatt.

In your request regarding employment/service information for Mr. Hyatt, you
indicated that he provided volunteer services to the Clark County School
District in the area of computer training. Please be advised that the Human
Resources Division is unable to verify such volunteer services on behalf of
Mr. Hyatt in that payroll and service records are not maintained for anyone
providing such volunteer services. In that Mr. Hyatt was not employed with
the Clark County School District in a position for which he was receiving
monetary compensation, there are no records to document any service that he
may have provided to the district.

Should you have any questions regarding this information, please contact me at
(702) 799-5464.

Sincere!.y,

~~~
Hilary Porter. Personnel Analyst
Human Resources Division

jhp
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STATE OF CAUFORNIA _~

FRANCHISE TAX BOARD
333 N. GLENOAKS BLVD., STE. 200
BURsANK. CA 91502-1170

== •
.'

(8181 556-2'J09

August 10. 1994

Orange County Recorder
P. 0 Box 238
Sta. Ana, CA 92702

Gentlemen:

In reply re£er to:
:~E.7 : BUP. : :fps

J

....• -'..

For the purpose o:f administerin9 the Personal Income Tax La~
oi the State o:f Cali:fornia. ye would appreciate your
cooperation in providing th~ in:formation specified beloy :from
records in your possession or under your control.

1. Copy of the Grant Deed or similar document to record the
transfer of a real estate property located at 7841 Jenni:fer
Circle, La Palma, CA 90b23 lAP # 263-324-46) from GILBEI-lTP.
HYATT '1'0 GRACI:: JENG •

The recording might have occurred in mid-June 1993.

A check :for S10.00 is enclosed to cover related chargee.

For your convenience we have enclosed a self-addressed,
postage paid envelop.

Thank you very much :for your cooperation.

~'V
~~'~
Tax Auditor

"
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93l DOC H 93-040410^1GRANTED
-16-JUN-1993 03:3^ FM TFflonH in CffflCllI f«0f4s 

of Dnnw Cuinf-f. Cilitiff.il 
l«f A. fcriftCh. Coofihr kt'ot&r 

Pi?e I of \ fff*i i 
!w: i

r n
GRACE JENG 
12 <10 Paui> Luiie-

USC. r.k^ " 
v> W++2 —J

n5.*»
ir.s;

Own 1 UTJ'/
U4-/ **•*•''i

ur // -7 “I

"’//■7I

iGRACE JENG 
O^c. 

Ocfriface
f a wf.

Ic.-, oo->sj 
tJ*^/ C.-rt/tL

CjQ- £2-3

<J— «

I1_ J_...
nuSPACE AdOVC THIS UNC PPM RCCOPIOCR’S USC

Grant Deed IJ&
l-.v'

tMi« roaM rvamkHCD •» i4u*«oa« •■cwailf tiMViCt 1Ul«»*CD—4 W
Tt* wniinijai^ Cnmer {■) d«tU«« (*> ■a4«* pmalif *f p«r)«)7 U*l faUawInf b int •a4 c—mi:
DDevnCf4*i7 tr—ufer Ut U 11? 2 ._5.0___ .
( X) r on puled on lull velue of properlf conveyed, or
( ) computed on full vtlae Iai **Juc of llco* and encumbrance* remaining at litoe of aale.
I • ) Unincorporated area: ( X) Ctly of La Palma . ,

FOR A VALUABLE CONSIDERATION, eectipr ef wbich i« hereby ecinowledfed.

i«0
^ We * l I<

and '!
<

GILBERT P. HYATT

s 5
hereby CHANT(S) lon :iv35

GRACE JENG n r.ir^Ic ^cna«

the follampf dnertbed real property io ibr City of La Palna 
County of Orange

LOT 131, TRACT 6055, AS PER MAP RECORDED IN BOOK 222 PAGES 
15 THROUGH 17 INCLUSIVE

• Stale of California:;
o

;•£
3

Commonly known a& 7041 Jennifer Circle, La Palma, California
li1

z
1s
I?
sI s

UuUtfiR'l^ztr
GILBERT F. tiiATUf

f;'

D«cd October 1, 1991

Siaia cf CaMorruaI MS nqp
X /?*/. 

Dsfrt/ojJe.twtervma.

GILBERT P. HYATTpenenaty appaarad_______________________________________
porsonatfy known lo mo (or p>o»od to mo on 0— basts of aaoslsctory owdonco) lo bo 0— porson(st wtwaa namotsl ioraro 
subocribPdiomswiwn—grumomanascfcnowtadpaopmpgi—na/»r*a/noyp«ocidad0»aaomolnh—fh—rg—fcatAftcrtiod 
eapaciryt»os), and rtal by his/n—flhoir signaturofa) on no mobunont fto paraonlib orno orffy upon bobatf o< wtiich ow 
panon(a| odod. oxoc—od no tnononorS. ?
WITNESS my nano and oAaot »o*L

Asa -pwtaftTruf,ic c*iucm«*l 
o^MOeCoimrr V

*** (•o<»i d*c 4 iw* alr^/uu—
S«gnoi\a»

s
Emtow. Loan of Aitomry f'Ue No.TttW Order No.

MAIL TAX MATlMfisrs AS OieCCTCD ASOVS
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RIORDAN & McKINZIE

611 ANTe"".; 80Ul,.f"AIitCI

~lflT~ It51'..

COSTA Ml!v'. c...••llfOR~I •.• CJ26~

EUGENE G. COWAN
orR[:;l CIAl

121~. 229-S515

CAlIFOR.NIA PlAp'

300 ~UT~ GRANO AVENUE
TWENT"'~NINiH FLOOR

L05 ANGELES. CALIFORNIA. ()OCJ71

TELfPHO"'E C<'I3)629-daZ"
FAX 12131229-6550

July 11, 1994

5743 COlUtl AVENUE. 51J1n 116

'£'UTLAKE VILLACt. CA 9'362

(8181 ]01;"800 (805, 496-068S

FA' (618) 706-2956

RICHARD J. RIORDAN
tRETlREDI

08~'i~-002

J
Mr. Felix P_ Soriano
Franchise Tax Board
333 North Glenoaks Boulevard
Suite 200
Burbank, California 91502-1170

Re: 1991 Tax Audit of Gilbert P. Hvatt

Dear Mr. Soriano:

Pursuant to our meeting today, you have retained
certain portions of the Fujitsu Agreement and Matsushita
Agreement entered into with Mr. Hyatt (specifically pages 1, 3,
4, 5, 6, 11 and 12 of the Fujitsu Agreement and pages 1, 4, 5, 6,
7, 8, 13 and 14 of the Matsushita Agreement). As we discussed,
please keep the agreements that you have retained confidential.

Sincerely,

G.----~

I
.",r
'"-

Eugene G. Cowan
of RIORDAN & McKINZIE

EGC:pmc

cc: Gilbert P. Hyatt
Michael Kerns, C.P.A_

160]2.1
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• ••Matsushita ElecbicHndusbial Co., Ltd.
KAOOMA OSAltA571 JAPANm OSAItAI06)908·1121

Mr. Gilbert P. Hyatt
7841 Jennifer Circle
La Palma. California 90623

November 15. 1991

Dear Ir. Hyatt.

Ie are happy to reac~ an agreement with you on this matter. As D~ Mizuno.
Executive Vice-President ~f our company has signed the Patent Agreement. we
"ould like .to send it to YOU, please find.

lith best regards,

Yours sincerely,

~:~~i_'
Assistant Direc~
Intellectual Property Center

AI/ms
£ncl

0000313
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•..•..
PATENT AGREEMENT

THIS PATENT AGREEMENT ("Agreement") is effec~ive as of
the ,"'!-~ day of ______ N_o_v_e_rn_b__e_r , 1991 by and betveen

.I

Gilbert P. Hyatt, an individual having a mailing address at
P.O. Box 3357, Cerritos, California 90703, (hereinafter
referred to as "HYATT") and Matsushita Electric Indust=ial Ca.,
Ltd., a corporation organized according to the laws of Japan
and having its registered office at 1006, Kadoma, Kadoma-shi,
Osaka, 571 Japan, (hereinafter referred to as "COMPANY") .

WrlEREAS, HYATT is the owner of certain patent righ~s as
described herein;

WHEREAS, COMPANY wishes to license certain patent rights
from HYATT;

NOW, THEREFORE, in consideration of the mutual covenants
and conditions hereinafter set forth, it is agreed as follows;
SECTION 1 - DEFINITIONS

1.1 "EFFECTIVE DATEII shall mean the last to occur of the
following events, which date .shall be entered hereinabove on
the first page of this Agreement:

(a) Execution of this Agreement by the parties; or
(b) Approval of this Agreement by the Japanese Government

if such approval is required as a matter Qf Japanese law or
regulations.

-;I
j

-}.- 0000314,
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SECTION 2 - SETTLEMENT AND RELEASES

Subject ·to the payment of the amount provided for in
Section 4.1, HYATT hereby irrevocably releases and covenants
not to sue COMPANY, its SUBSIDIARIES which are SUBSIDIARIES as
of the EFFECTIVE DATE and its and their respective customers,
mediate and immediate, from any and all claims or liability for
infringement or alleged infringement of any LICENSED PATENT,
which claims have been made or which might be made at any time
with respect to any product sold or'othe~ise transferred by

or for COMPANY or its SUBSIDIARIES before the EFFECTIVE DATE
and with respect to any process or method practiced in the
manufacture or use of such product before the EFFECTIVE DATE.
SECTION 3 - TRANSFER AND GRANT

3.1 Subject to the payment of the amount provided for in
section 4.1, HYATT hereby transfers and grants during the term
of this Agreement a nonexclusive, irrevocable license to
COMPANY under the LICENSED PATENTS to make, have .made, use,
import,.export, lease, and sellar otherwise transfer LICENSED
PRODUCTS and to practice any ~rocessor method involved in the
manufacture or use thereof; provided that the have made right
under the License shall extend to only those LICENSED PRODUCTS
which are in substantial part designed by COMPA.l~Yor its
SUBSIDIARIES and made for the COMPANY or its SUBSIDIARIES in
accordance with specifications and working drawings which are
the property of and are furnished by. COMPANY or its
SUBSIDIARIES. Opon written request from HYATT, COMPANY shall

(
-.

-4- 0000315
CONFIDENTrAL
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inform HYATT whetheu, and if so to what extent, any
manufacturer is operating under the rights granted pursuant to
this Se=~ion 3.1.

3.2 The rights granted hereunder shall include the right
of COM2~~~Y to transfer and grant identical rights hereunder to
i~s SUBSID~~~IES. Any such SUBSIDIARY shall be bound by the
te~s of and conditions of this Agreement (other than the
payment provisions of Section ~) as if it vere named herein in
the place of COMPANY. Any such rights transferred and granted

to a Su~SIDIARY shall terminate on the date such SUBSIDIARY
ceases to be a SUBSIDIARY.

3.3 Subj ect to the payment of the amount provided for in
Section 4.1, HYATT irrevocably agrees not to '7ssert against any
customer, direct or indirect, of COMPANY or any of its
SUBSIDI.h.RIESany claim of infringement of LICENSED PATENTS with
respect to LICENSED PRODUCTS so licensed under Section 3 .1
above; provided, however, that when a LICENSED PRODUCT is
incorpo~ated into a larger product by other than COMPANY,
SUBSIDIARY, or in the manner provided for in Section 3.1, the
license rights and non-assertion rights granted in Section 3
do not extend to the larger product.

3.4 Subject to the payment of the amount provided for in
Section 4.1, in addition to the licenses and rights granted
herein, HYATT hereby agrt..esnot to assert against COMPANY, any
of its SUBSIDIARIES, their respective customers or the have
made manufacturer referred to in Section 3.1 with respect to

-5-
0000316
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any products made by or for, used, sold, leased or otherWise
disposed of by COMPANY or any of its SUBSIDIAR!ES on or before
September 30, 1996, any of the U.S. pa~ents listed in Exhibit
A, nor any claim of a pa~ent iss~ing on any U~S. divisional,
continuation, reissue, 0= continua~io~-in-pa=t of any patent
listed in Exhibit A o~ any ancestor application thereof,
provided that such paten~ claim is supported by and is entitled
to the benefit of the fil~ng date of any such patent listed in
Exhibit A o\. any ancestor applicat'ion thereof (he:einafter
col1ec"d vely called rrNON'-.;SSE..~TIONPATENTS") and provided that
such products are "marke:: in cOlnpliance with Section .,7.2;

provided, however, that when a product covered by a claim of
a NON-ASSERTION PATENT is incorporated into a larger product
by other than COMPANY 0:- COMPANY's SUBSIDIARIES, the non-
assertion rights granted hereby do not extend to the larger
product.

SECTION 4 - PAYMENT

4.1 In consideration for the release granted by HYATT
under Section 2 and for the transfer and grant of the U.S.
LICENSED PATENT rights under Section 3, COMPANY shall pay to
HYATT on or before November 15, 1991 the sum of Twenty-Five
Million U.s. Dollars (U.S. $25,000,000.00). The foregoing
payment shall be made by wire transfer of immediately available
funds to:

-6- 0000317
CONFIDENTIAL
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BANK: Union Bank

900 South Main Street
Los Angeles, California 90015

ACCOUNT NAME: Pretty, Schroeder, Bruegge~ann &
Clark Client Trust Account

ACCOUNT NUMBER: 10051-9635
.ROUTING NUMBER: 122000496

4.2 COMPANY shall not be entitled to deduct and withhold
any tax in respect to the payment made under Section 4.
SECTIO~ 5 - TERM ~~D ASSIGNABILITY .

5.1 The term of this Agreement shall be from the
EFFECTIVE DATE until the expiration of the last to expire of
the LICENSED PATENTS.

5.2 This Agreement is personal to COMPANY and may not be
assigned or transferred in whole or in part by COMPANY except
with the Frior written consent of HYATT and "with the approval
of any governmental authority as then may be required .

5.3 This Agreement sha~l be assignable by m;ATT and shall
inure to the benefit of HYATT and his successors and assigns
who shall be bound by the terms hereto.
SECTION 6 - REPRESENTATIONS and WARRANTIES

6.1 HYATT represents and warrants to COMPANY that:
(a) HYATT owns or has the right to grant to or for the

benefit of COMPANY the rights and privileges granted under this
Agreement;

(b) HYATT shall not enter into any arrangement or
agreement which limits in any way, any of the rights and

J

-7- 0000318
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privileges granted
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under this Agreement with respect- to
LICENSED PATENTS and NON-ASSERTION PATENTS.

6.2 Nothing contained in this Agreement shall be
construed as:

(a) An admission or a warranty or representation by HYATT
or COMPANY as to the validity, scope or infringement of the
LICENSED PATENTS or NON-ASSERTION PATENTS, notwithstanding
COMPANY's marking of LICENSED PATENTS or NON~ASSERTION PATENTS;

(b) Conferring any license or other right, by

application, patent or patent right, except as herein expresslyJ
implication, estoppel or otherwise, under any patent

. '\

granted under LICENSED PATENTS and NON-ASSERTION PATENTS;
(c) Imposing upon HYATT any obligation to institute any

suit or action for infringement of any LICENSED PATENT, or to
defend any suit or action brought by a third party;

(d) A warranty or representation by HYATT that any
manufacture, use, importing, exporting, sale, lease or other
transfer of LICENSED PRODUCTS or practicing any process or-
method of LICENSED PATENTS will be free from infringement of
any patent or other intellectual property rights other than
LICENSED PATENTS;

(e) Imposing on HYATT any Obligation to file any patent
application or to secure any patent or maintain any patent in
force;

(f) An obligation on HYATT to furnish any manufacturing,
technical, or other information under this Agreement; or

-8- 0000319
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.., •7.5 The captions used in this Agreement are for
convenience only and are not to be used in interpreting the
obligations of the pa=~ies under this Agreement.

7.6 This Agreement and the performance of the parties
hereunde= shall be construed in accordance yith and governed
by the lays of the S~ate of California, USA, yithout regard to
conflict of laws principles.

7.7 Should any part or provision of this Agreement be
held unenforceable or in conflict Yith the lay of any
jurisdiction, the validity of the remaining parts or provisions
shall not be affec~ed by such holding, unless such
unenforceabili ty substantially impairs the benefit of the
remaining portion of the Agreement.

7.S This Ag::-eelilentembodies the entire understanding of
the parties as it relates to the subject matter contained
herein and as such, supersedes any prior agreement or
understandings between the parties relating thereto. No
amendment or modification of this Agreement shall be valid or
binding upon the parties except by an instrument in writing
expressly referring to this Agreement and duly executed by
authorized representatives of both parties.

7.9 Any communication under this Agreement shall be in
writing and shall be effective upon sending the communication
via facsimile or via first class mail, postage prepaid to:

-13- 0000320
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(b)

• .-.
Matsushita Electr"ic Industrial·~Co., Ltd.
1006, Kadoma, Kadoma-shi, Osaka, 571 Japan
Telephone No.: 011-81-6-908-1121
Facsimile No.: 012-81-6-909-0053
Attention Gene=al Manage=

Legal Affairs Department 2

If to HYATT:
Gilbert P. Hyatt
c/o Grego=y L. Roth, Esq.
PRETTY, SCHROEDER, BRUEGGEMANN & CLARK
444 South Flower Street, Suite 2000
Los Angeles, California 90071-2921
United States of Ame=ica
Telephone No (21J) 489-4442
Facsimile No: (213) 48!:1-4210

Each party may change its address given above by written
notice to the other party. The new address will become
effective upon receipt of such notice.

IN WITNESS wnEREOF, the parties hereto have e~ecuted this
Agreement in duplicate counterparts .

By:

.•. MATSUSHITA ELECTRIC
INDUSTRIAL CO., LTD.

(

'6\XV:,t/~
H.Mizuno

Title: Executive Vice President

Date: November 14, 1991

-14-

GILBERT P. HYATT

By,J/dW~~
.. Gilbert P. yatt

Date: A~~ if I J~~I
..I

0000321
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MAHR LEONARD MANAGEMENT COMPANY

December 19, 1991

BY FEDERAL EXPRESS

Mr. Gilbert P. Hyatt
3225 South Pecos Road, Apt. 237
Las Vegas, Nevada 89121

Dear Gil:

-..-•
..;"

GEORGE J. MAHR
I~II VPFlELD DRIVE. SVITE 123
CARROLLTON.TEXAS7~6

TELEPHONE: 214-2~5-lJ46
FACSI~IlLE: 21~1~5-0787

DA VID N. LEONARD

5-IJO LBJ FREEWA Y. SUITE 875

DALLAS. TEXAS 7SHO

TELEPHONE: 214-96~ 7477

FACSIMILE: 114-960.7482

.
•j
I.

Enclosed for your files is the original of the
Confidentiality Agreement executed by Fujitsu on July 11, 1991.
A copy of the McKenny Declaration yas given to Fujitsu pursuant
to the Confidentiality Agreement.

My best regards •

Very truly yours,

I!J/I.~'!£I
David N. Leonard

DNL/vw
encl.

cc: Gregory L. Roth, Esquire

0000322
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COHFIDEJt'UALI!rY AG-REEMEN1'

RECEIPT OF COHFIDERTIAL IRFORMAXION

PAR T Y , •

place of business
hereinafter

·DISCLOSING
, having a

of

referred to
and r:•..:: -1-<: I.L

U
at T"ky"'. ,hr-
referred to as ·RECEIVINGPARTY.-

THIS AGREEMENTis made effective this \ , day
-:Ju.. '-y 199-1- (the -Effec.tive Date") I by and

hi I l J' If· • r;.r- t::I~f p. 1jy...t:I:/between 1'/AJjr e.<'>u.r<f !f/cflj,"! •..r c-""oc"7 a,( ~~rl!w'~u.: ,IN.., hav~ng a pla.ce of
I I

o/business at lJAtll'vI I~"'''-< llfLJ , hereinafter
, J

as the

v WHEREAS, c.·/t~ ? II.,Ji and (F~; ,.fr-u'-"
, -v

may decide to enter into a mutually beneficial business
arrangement or patent license agre~ment and for that purpose the
DISCLOSINGPARTYwishes to disclose to RECEIVINGPARTYfor
study, analysis and/or evaluation, certain information defined
and described below which it regards as confidential and
proprietary (hereinafter called ·Confidential Information· or
-Infonlation-).

NOW,THEREFORE,the parties mutually agree as follows:

N". 102 S

(.,I. -Confidential Information- or -Information- shall include
only the fol ~wing:

Information shall not be Confidential Information unless
clearly identified as such on written matter by clearly
marking the information -confidential· at the time of
transmittal and, in the case of information transmitted
orally, shall be orally identified as such at the time of
transmittal and within ten (10) days shall be identified
as such in a writing mailed or hand delivered to
RECEIVINGPARTY.

-1-
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II. RECEIVINGPARTYwill, exerc~s~ng at least the same degree
of care as it exercises with respect to its own
confidential information of similar importance which it
does not want disclosed, hold in confidence, and not
disclose to any third party, Confidential Information
disclosed by the DISCLOSINGPARTYto RECEIVINGPARTY,
except that RECEIVINGPARTYmay disclose Confidential
Information to its or his attorneys or to a subcontractor
which is bound by an appropriate confidentiality
agreement. *

III. Information received from the DISCLOSINGPARTYshall not
be deemed to be Confidential Info~ation if:

A. The Information is in writing and is not prominently
marked as Confidential, or if oral, the Information
is not described as Confidential at the time of
disclosure and confirmed .in writing within ten (lO)
days and prominently marked as Confidential;

B. The Information was available to the public at. the
time of disclosure to RECEIVINGPARTY;

C. The Information hereafter becomes available to the
public, except as the result of unauthorized
disclosure by RECEIVINGPARTY;

D. The Information is independently developed by
RECEIVINGPARTY;

E. The DISCLOSINGPARTYgives RECEIVINGPARTYpermission
to disclose the Information to a third party without
restriction;

F. The Information is already known to RECEIVINGPARTY
and/or later is disclosed to RECEIVINGPARTYby a
third party; or

G. The Information is or becomes available on an
unrestricted basis to a third party from the
DISCLOSINGPARTYor from someone acting under its
control.

In the event that RECEIVINGPARTYis obligated to produce
such Information as a result of a court order or pursuant
to governmental act.ion and the DISCLOSINGPARTYshall
have been given notice and an opportunity to appear and
object to such disclosure but is unsuccessful, then
RECEIVING PARTYmay produce such Information as is
required by the court order or governmental action.

v .
-2- ~ P,ic.k.-e. 114 it.. ~ ~7 Ie,

1'~ L;"j 11- 'J: ~.~ Mood 1""
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c0l"w ,,( c;.,..{;j~J :I,...f-~~ /w i~ ~ J~~
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IV. Nothing in this Agreement shall be construed to require

the exclusion =ro~ judicial or administrative proceedings
of any evidence otherwise discoverable merely because it
is presented in the course of negotiations between
RECEIVINGPARTYand the DISCLOSINGPARTY.

V. Nothing in this Agreement shall be construed to grant to
RECEIVINGPARTYany right or license under any patent,
trademark or copyright of the DISCLOSINGPARTY.

111. The obligations of RECEIVINGPARTYcontaiued herein shall
continue for a period of two (2) years from receipt of
the particular Confidential Information, regardless of
termination of this Agreement.

VII. This Agreement and all questions concerning the validity,
interpretation or pe:formance of any of its terms or
provisions, or of any rights or obligations of the
parties bereto, shall be governed by and resolved in
accordance with the laws of the State of California,
U.S.A.

VIII. This Agreement may be terminated by either party upon not
less tban thirty (30) days' prior written notice to tbe
other party. Termination of this Agreement will not
affect the obligations of the parties with respect to
Information which was disclosed hereunder prior to
termination.

IX. All written notices to, and other written c.ommunications
between, tbe parties to this Agreement shall be deemed
received (a) .wben personally delivered by messenger or by
courier (such as Federal Express, Emery, United Parcel
Service or· DHLExpress) or by telecopy (facsilnile or
-fax· transmission), or (b) five (5) days after being
sent by registered or certified airmail, return receipt
requested, postage prepaid, or (c) when actually
received, if given in any other manner. All such notices
and otber communications shall be sent to tbe addresses
of the parties set forth below their signatur.es, or to
such other (different and additional) places as they may
designate by like notice from time to time.

-3-
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IN WITNESS WHEREOF, RECEIVING PARTY and the DISCLOSING PARTY
hereby execute this Ag~eement as of the Effec~ive Da~e.

.
By:

I

..~'.~J
.•.

RECEIVING PARTY:

rt~Date: 3.... 1'/ • "pOI

Typed Name: ~~.z J~z.

Title: ~L~ ~a_.-....;:.A/.
~tl...f>c.L. ~""''''''~' ••.•.•....

ADDRESS FOR NOTICE:

"7C/ .:7IrJu L :z:.~r~
LV.J!-.. Z2. r ...., :"""-./

.; - I 'h?d.-.-••..O ~~ 1-~ ..••...
~,;."A-.k-...-r6>~r 1;;-.7 ..Jd-.o/HV

• I

Phone: (0&'3) 3~'" - ~??O
Fax: \P~) 3:t.J~- P?b'3

-4-
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DISCLOSING PAR~Y:

/""b.k... L~ D-o.. •••••.•• .l M~ ~~ -..-1 Co--:r ~
~:r 0 L.il'T l=T- ~ ~ ~'":>..t
So..c:. ~ 87r
~ {'':>o..~il~ ~ <::. I S-z. Yb
Phone: 7../c.r-~t.c.c-/..,.77
FaX: '-, '-{-9 bO-7l.f 5L

0000326
CONFIDENTIAL
H 01342

ARA00326



• PATENT AGREEMENT

THIS PATENT AGREEMENT (-Agreement") is effective as of
the ?4rh day of , 1991 by and between

J

Gilbert P. Hyatt, an individual having a mailing address at
P.o. Box 3357, Cerritos, California 90703, (hereinafter
referred to as "HYATT") and Fujit.su Lir.li~ed,a corporation
organized according to the laws of Japan and having its
registered office at 1015/ Kamikodanaka, Nakahara-ku, Kawasaki-
shi, Kanagawa, 211 Japan, (hereinafter referred to as
"COMPANY") .

WHEREAS, HYATT is the owner of certain patent rights as
described herein;

.WHER..::AS,COMPANY wishes to be licensed cert.ain pater..t
rights from HYATT;

NOW, THEREFORE, in consideration of the mutual covenants
and conditions hereinafter set forth, it is agreed as follows:
SECT!ON 1 - DEFINITIONS

1.1 "EFFECTIVE DATE" shall mean the last to occur of the
following events, which date shall be entered hereinabove on
the first page of this Agreement:

Ca) Execution of this Agreement by the parties; or
(b) Approval of this Agreement by the Japanes~ Government

if such approval is required as a matter of Japanese law or
requlations.
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and any claim of a patent issuing on any divisional,
continuation, reissue, continuation-in-part, or foreign
counterpart of any patent listed in this Section 1.4, provided
that such pa~ent claim is supported by and is entitled to the
be~efit of the filing date of any of the 24 patents listed in
this Section 1.4.
SECTION 2 - S~TTLE~~NT AND RELEASES

Subject to the payment of the amount provided for in
Section 4.1, HYATT hereby irrevocably releases and covenants
not to sue COMPANY, its SUBSIDIA.~IES which are SUBSIDIARIES as
of the EFFECTIVE DATE and its ar.ctheir respective customers,
mediate and immediate, from any a!'!dallclaims or liability for
infringement or alleged in£ringe~ent of any LICENSED PATENT,
which claims have been made or which might be made at any tirr.~

) with :::-espectto any LICENSED PRODUCT manufactured, used,
leased, sold or otherwise disposed of by or for COMPANY or its
SUBSIDIARIES before the EFFECTIVE DATE and with respect to any
process or method practiced in the manufacture or use or such
LICENSED PRODUCT before the EFFECTIVE DATE.
SECTION 3 - TRANSFER AND GRANT

3.1 Subje~t to the payment of the amount provided for in.
Section 4.1, HYATT hereby transfe=s and grantso·during th~·te=nr .-
of this Agreement a nonexclusive, worldwide, -irrevocable
license to COMPANY under the LICENSED PATENTS to make, have
made, use, import, lease, and sell or otherwise dispose of
LICENSED PRODUCTS and to practice any process or method

-3-
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involved in the manufacture or use thereof; provided that the
License shall extend to have made LICENSED PRODUCTS only to the
extent that such LICENSED PRODUCTS bear the COMPANY'S brand,
trademark, ~=2dena~e 0= othe= commercial indicia in a
permanently affixed manner. Upon written =equest from HYATT,
COMPANY shall inform EYATT whether, and if so for what product,
any manufactl..:=e=is ope=atin<; under the righ~s granted pursuant
to this Section 3.1.

3.2 The rights g=anted hereunder shall include the right
of COMPANY to transfer and grant identical rights hereunder to
its SUBSIDIAP.IES. Any such SUBSIDIARY shall be bound by the
°terms of and conditions of this Agreement (other than the
payment p=ovisions of Section 4) as if it we=e named herein in
the place of "COMPANY. Any such rights transferred and granted
to a SUBSrDr~~y shall terminate on the date such SUBSIDIARY
ceases to be a SUBSIDIARY.

3.3 HYATT irrevocably agrees not to assert against any
customer{ direct or indirect, of COMPANY or any of its
SUBSIDIARIES any claim of infringement of LICENSED PATENTS with
respect to LICENSED PRODUCTS so licensed under Section 3.1
above; provided, however, that when a LICENSED PRODUCT is
incorporated into a larger product by other than --COMPANY,'-

SUBSIDIARY, or in the manner provided for in Section 3.1, the
license rights and non-assertion rights grant~d in Section 3
do not extend to the larger product.

0000329
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3.4 In addition to the lice:nses and rights granted he:::ein,

HYATT hereby agrees not to assert against COMPANY, any 0= its
SUBSIDIARIES, their respective custome::-s 0::: the have made
manufactu::-e~ refe:::::-edto in Section 3.1 wi~t respe=~ to any
products made by or for, used, sold, leased 0= otherwise
disposed of by COMPANY or any of its SUBSIDIARIES on or before
September 30, 1996, any of the U.S. patents listed in Exhibit
A, nor any claim. of a patent issuing 0:1 any divisional,
continuation, reissue, continuation-in-part, or foreign

,..•..~

counterpart o'f any patent listed in Exhibit A or any ancestor
application thereof or of LICENS~D PATENTS, provided that such
patent claim is supported by and is entitled to the benefit of
the filing date of any such patent listed in Exhibit A or any
ancestor application thereof or of LICE;NSED PATENTS
(hereinafter collectively calle,d. "NON-ASSERTION PATENTS");
provided, however, that when a product covered by a claim of
a NON-ASSERTION PATENT is incorporated into a larger product
by other. than COMPANY, COMPANY's SUBSIDIARIES, 0= the have made
manufacturer referred to in Section 3.1, the non-assertion
rights granted hereby do not extend to the larger product.
SECTION 4 - PAYMENT

4.1 In consideration for the release granted 'by'1iYATT
under Section 2 and for the transfer and grant of zhe LICENSED
PATENT rights under Section 3, COMPANY shall pay to HYATT on
or before October 31, 1991 the sum of Fifteen Million u.s.
Dollars (U.S. $15,000,000.00).

-5- 0000330
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The foregoing payment shall be made by wire transfer of
immediately available funds to:

BANK: Onion Bank
900 South Main Street
Los Angeles, California 90015

ACCOUNT NAME: Pret~y, Schroeder, Brueggemann &
Clark Client Trust Account

ACCOUNT NUMBER: 10051-9535
ROUTING NUMBER: 122000496
4.2 COMPANY shall not be enti~led to deduct and withhold

any tax in respect to the payment made under Section 4.
SECTION 5 - TERM AND ASSIGNA9ILITY

5.1 The term of this Agreement shall be from the
EFFECTIVE DATE until the expiration of the last to expire of
the LICENSED PATENTS.

5.2 This Agreement is personal to COMPANY and may not be
assigned or transferred in whole or in part by COMPANY except
with the prior written consent of HYATT and with the approval
of any governmental authori~y as then may be required.

5.3 This Agreement shall be assignable by HYATT and shall
inure to the benefit of HYATT and his successors and assigns
who shall be bound by the terms hereto.
SECTION 6 - REPRESENTATIONS and WARRANTIES

6.1 HYATT represents and warrants to.COMPANY that:
(a) HYATT owns or has the right to grant to or for the

benefit of COMPANY the rights and privileges granted under this
Agreementj
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(g) to any person having a legitimate business interest
in having a private knowledge of the Agreement; or

(h) to the extent that this Agreement or information
concerning same is or becomes generally known by others by
means other than a breach of this Agreement.

7.5 The captions used in this Agreement are for
convenience only and are ~ot to be used in interpreting the
obligations of the parties under this Agreement.

7.6 This Agreement and the performance of the parties
hereunder shall be construed in accordance with and governed
by the laws of the State of California, USA, without regard to
conflict of laws principles.

7.7 Should any part or provision of this Agreement be
held unenforceable or in conflict with the law of any
juriSdiction, the validity of the remaining parts or provi.;;ions
shall not be affected by such" holdi::Lg, unless such
unenforceability substantially impairs the benefit of the
remainin9' portion of the Agreement.

7.8 This Agreement embodies the entire understanding of
the parties as it relates to the subject matter contained
herein" and as such, supersedes any prior agreement or
understandings between the parties relating· theret-o. """No
amendment or modification of this Agreement shall_be valid or
binding upon the parties except by an instrument in writing
expressly referring to this Agreement and duly executed by
authorized representatives of both parties.
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7.9 An~Ornm~nication under this shall be in
writing and shall be effective upon sending the communication
via facsimile or via first class mail, postage prepaid to:

FUJITSU :"ZM:T:::D
6-1/ Ma=~~ouchi l-chome
Chiyoda-ku, Tokyo 100, Japan
Telephone No.: 011-81-3-3216-9723
Facsimile No.: 011-81-3-3215-9763
A~ten~io~ General Manager

Legal Division
(b)

J
Gilbert? Hyatt
c/o Grego~ L. Roth, Esq.
PRETTY, SCHROEDER, BRUEGGE~~ & CLARK
444 South Flower Street, Suite 2000
Los Angeles, Califo~nia 90071-2921
United States of America
Telephone No (213) 489-4442
Facsimile No: (213) 489-4210

Each party may change its add=ess given above by written

effective upon recei?t of such notice.
(~
\,;.

notice to the other party. The new address will become

IN WITNE.SS WHEREOF, the parties hereto have executed this
Agreement in duplicate counterparts.

FUJITSU LIMITED

-
By:

Title:

Date:

Iadashi Sek1za
President and
Reoresentat1veDirector
October 23. 1991

-12-

GILBERT P. HYATT

BY:(~V
Gilbert ¥. t

Oat., ~ l~)')~J
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•SIAff Of C"lIFORNIA

FRANCHISE TAX BOARD
6150 VAN HUYS BOULEVARD. ROOM 100
VAN NUYS. CA 91••01

Tel. (818) 901-5227

July 15, 1993

Department oi Motor Vehicles
Record Section
555 Wright Way
Carson City, NV 897l1-e250

•~ ..

In reply reier to;
357:VN:~fs

~

_:.,;. .

."..''",

For the purposes of administering the Personal Income Tax Law
of the state of California and for that purpose onl~,. we
would appreciate your cooperation in providing a photocopy of
the driver's license application, automobile registration
certificates. and driving record ai the following individual;

Name
Social Security Number
Date of Birth
Address

Gilbert P. Hyatt
069-30-9999
03/26/38
P.O. Bo" 50.028
Las Vegas. NV 8915.0

For your convenience we have enclosed a seli-addressed,
postage paid envelop.

Thank you very much ior your cooperation.

~~p
Tax Auditor

00003:?9
CO"-'FIDE\"TIAL

H(}122~

ARA00339
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Franchise Tah Board
333 North Glenoaks Blvd., 2nd Pleer
Sur bank, CA 91502

April 19, 1994

In reply refer to:
VN::fps

Gentlemen:

Clark County Department O:f El~ction
18&0 ~. Sahara Av~.
Las Vegas, NV 89104

ror the purpose of administering the personal income tax lav of the
state of California and for that purpose only, ve would appreciate
your cooperation in providing a photocopy ox the voter registration
certificate executed by the p~rson indicated belov:

Name
SSN
ADDRESS

GILBERT P. HYATT
069-30-9999
P. O. Box 60028
Las Vegas, Nevada 89160

-,
i

P. O. Box 81230
Las Vegas, Nevada 89180

We would be very thank:ful if you could advise us also of the years
he actually voted in the great state o£ Nevada.

Sinccorely.

relix P. Soriano
Tax Auditor
(818) ;'56-290'::1

CONFlDE!\'TIAL

H 012fl9
0000340
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STATE OF CALIFORNIA

FRANCHISE TAX BOARD

Dale

•
:1ay 10, 1994

~

.

-.;

-i. .• ,.' ~

POSTMASTER

Las Veaas
ICIT'rl

Nevada
(STAlE.

Requesler Code

Accounl Number

99160 .
lZ"')

ADDRESS INFORMATION REQUEST

Please furnish the new address, if available. for the following taxpayer or verily whether or nollhe address
given below is one at which mail for this taxpayer is currently being delivered. IIthe following address is a
post office box.,furnish the street address as recorded on the boxholder's application form.

I. Name:

LaslKnown Address:

GILBE~ P. HYATT

P. O. Box 60028. Las Veqas, Nevada

,•....

I cer1ify that the address information requested is required for the performance of this agency's oHicial
duties. and that all other known sources for obtaining the change of address have been exhausted.

GERALD H. GOLDBERG
EXECUTIVE OFFICER

FOR POST OFFICE USE ONLY

o MAlL IS DELIVERED TO ADDRESS GIVEN NEW ADDRESS

o NOT KNOWN AT ADDRESS GIVEN

o MOVED. LEFT NO FORWARDING ADDRESS

o NO SUCH ADDRESSo TELEPHONE NO. BOXHOLDER'S NAME AND STREET ADDRESS

o DRIVER LICENSE NO. _

o OTHER (SPECIFY)

Address Date _

ROOM 200

RETURN ADDRESS

FRANCHISE TAX BOARD
333 GLENOAKS BLVv.
BURBANK. CA 9 J. 502
Attn: F. P. SORIANO

CONFIDENTIAL

T-i n 1 '?7h

Postmark/Date Stamp

0000341
C-r'rj .

o,f r ~ ,~ •.••
. c;.J;l ....

- . I~

ARA00341
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•STATE 0'" CALIFORNIA

FRANCHISE TAX BOARD
"'3 N. GLENOAKS BLVD., SUITE. 200

lBANK. CA 915ll2-1170
Ef>HONE:IBlB} 556-2909

June 17, 1994

In reply refer to:
3b7:VN:fps

Clark County Treasurer
& Tax Receiver
P. O. Box 551220
Las Vegas, Nevada 89155-1220

Gentlemen:

For the purpose of admInistering the Personal Income Tax Law
of the State of California, we would appreciate your
cooperation In providIng the Information specified below from
records In your posseSSIon or under your control.

1. Copy of tne 1992-93 and 1993-~4 property tax bills;

2. Copies of the checks used to pay the taxes for the
subject tax years;

on a real property located at 7335 Tara Ave., SprIng Valley,
Nevada. Parcel Number 1&3-10-208-003-94.

For your convenience we have enclosed a self-address~d,
pos~age paId envelop.

Thank you very much for your cooperation.

Y~f!~.
F. P. SorIano
Tax Auditor

1/J' fr1(..( wi .h1'lcT - 1f-u i J,;c
(' ~<-. cry TP.~.s(Ar.I.""1\;;. 1;2.( f€;{.:.' i> ,f 0";

"r71i- J'/"'-""f;: CF I<~ n?"'Sr - l:(b,J;~

f.·/I c...fh'-. I=-L. (..) r-1LtIJ r;~. ,

0000342
CONFIDENTIAL

H 01308

ARA00342



•
STATE OF CALIFORNIA

l:RANCHISE TAX BOARD
13 N. ~LENOAKS BLVD., SUITE 200
.URBANK. CA 91502-1170
TELEPHONE: (81B) 556-2909

@-..
.;l.

Clark County ~ssessor
309 South Third Street, 4th Floor
Las Vegas, Nevada 89155

Gentlemen:

In r~ply refer to:
367:VN:fp~

/'
\
...• ":.

For the purpose of administering the Personal Income Tax Law
of the State of California, we would appreciate your
cooperation in providing the Information specIfIed below from
records in your posseSSIon or under your control.

On a real property located at 7335 Tara Ave., SprIng Valley,
Nevada, Parcel Number 1&3-]0-206-003-94:

1. The names of current registered owner, previous owner and
date of transfer.

Also, please furnish information on real estate, if any,
registered under the name of the person indicated below.

Name
Social Security Number

GILBERT P. HYAT1
069-30-9999

..•../

For your convenience we have enclosed a self-addressed,
postage paid envelop.

Thank you very muCh for your cooperation.

~-P::~
Tax AudItor

0000343
CONFIDENTIAL

H 01313



I

STATE OF CALIFORNIA

FRANCHISE TAX BOARD
333 N. GLENOAKS BLVD .. SUITE 200
BURBANK. CA 91502·1170
TELEPHONE: (818)

5JO -2'30'~

Clark County Recorder
309 South Third Street
P. O. Bo:·: 55150
Las Vegas. Nevada 89155-1510

Octobel" 25. 19'34

In re~ly ref~r to:
367:BUR :!ps

~
~

J

, 'I,-- ,

.~,

,..-

Gentlemen:

Per your instructions. here is a check ior seventeen dollars
($17.00> for the processing of documents requested in our
let"ter 02 Oct ober. 20. 1994. copy '?nt.~losed. I apologize for
not having corr'?ctly guessed the iee required.

Thank you very much ior your cODper3tion .

Ta:< Auditor

/~

40Zu.u1
:Z;pt:&vi~lJ

(hI} btzl.

CONFIDENTL,t\L

l-l n 1.11; 1 ! 1 :

ARA00344
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STATE OF CAlJF(1RNIA

.., FRANCHISE TAX BOARD
333 N. GLENOAKS BLVD., SUITE 200
BURBANK. CA 91502·1170

TELEPHONE: (818) 551;-290''3

Clark County Recorder
309 South Third Street
P. O. 8oy. 55150
Las Vegas, Nevada 89155-1510

October 20. 1994

In reply refer to:
367:BUR :fps

,._/

'-

'-" .
. ;-"

Gentlemen:

For the purpose o~ administering the Personal lncome Tax La~
o£ the State o£ California. we would appreciate your
cooperation in providing the information speci£ied below £rom
records in your possession or under your control.

1. Copy o£ Grant Deed or similar document executed by Jerry
Stratton to Kern Trust related to 7335 Tara Avenue real
property.

2•. Copy o£ t:he Trust Provisions or Declarations, i£ any, of
Kern Trust. Kern, Michael \fI-. - Trustee.

A check for ten dollars ($10.00) is enclosed to pay for the
required fees.

For your Convenience we have enclosed a sel£-addressed.
postage paid envelop.

Thank you very much for your "ooperation.

A'7,~
F. P. Sor.iano
Tax Auditor

00003~5
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•"..:..j'STATE OF CAl./FORNIA

FRANCHISE TAX BOARD
. 'l33 N. GlJ:NOAKS BLVD., SUITE 200

JRBANK. CA 91502-1170
,Elf PHONE: (818)

(818) 556-2942

February 27, 1995

Dr. Steven·Hall
2B15 S. Rainbow
Las Vegas. Nevada B9102

"

For the purposes of administering the California Personal Income Tax
Law, and for that purpose only, the following information is requested
under authorization of California Personal Income Law Section 19254.

Between 1991 and 1993. was the following individual listed below
treated at your facility?

Gilbert P. Hyatt

If so, please indicate which da~es the individual visited your
office/facility.

For your own convenience, you may make marginal notations on the extra
copy of this letter and return it in the enclosed postage paid
envelope.

Thank you for your valuable cooperation.

Sheila Cox
Tax Auditor
Telephone (BIB) 556-2942

0000346
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•STATE OF CAUFORNIA

- -FRANCHISE TAX BOARD
':33 N. GLENOAKS BLVD .• SUITE 200

RBANK. CA 91502-1170
...EPHONE: (BIB)

(818) 556-2942

February 27, 1995

University Medical Center
1800 W. Charleston
Las Vegas, Nevada 89102

J

(~f,.

'-

For the purposes of administering the California Personal Income Tax
Law, and for that purpose only, the following information is requested
under authorization of California Personal Income Law Section 19254.

Between 1991 and 1993, was the following individual listed below
treated at your facility?
Gilbert P. Hyatt

If so, please indicate which dates the individual visited youroffice/facility_

For your own convenience, you may make marginal notations on the extra
copy of this letter and return it in the enclosed postage paidenvelope.

Thank you for your valuable cooperation.

Sheila-Cox
Tax Auditor
Telephone (B18) 556-2942

0000347

I
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J

.... -:ATE OF CALIFORNIA

\ ~CHISE TAX BOARD
. I. GLENOAKS BLVD .• STE. 200
BURBANK, CA 91502-1170

556-2942

3/10/95

Mr. Harold Pryor
7383 ~['araAve.
Las Vegas, Nevada 89117

Dear Mr. Pryor:

..-
.••.•...

Based upon our conversation at your home March 7, 1995 at
,approximately 2:00PM, I have also enclosed a summary of our
conversation. You may make any revisions you wish to the document
and sign it and send it back to my office. This information is
reqested for the purpose of administering the Revenue and Taxation
Code of the State of California and for that purpose only .

Thank you for your cooperation in this matter.
questions. please feel free to call.

Sheila Cox
Tax Auditor

If you have any

00003~8
CONFIDENTIAL
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•..J
STATE OF CALIFORNIA
FRANCHISE TAX BOARD

AFFIDAVIT
State of Nevada, Las Vegas
County of Clark

I, JlN..9ld eIT.",o"r,, sta te that.:

I reside at. 7383 Tara Avenu~~ _ Las Vegas, Nevada.

I cert.ify that on March 7th, 1995 I was int.erviewed by Sr..;:lH{ f:m~{mti
Sheila Semana, representatives of the State of California, Franchise
Tax Board.

During the interview I indicated t.he following:

I was asked if I knew who owned the house at. 7335 Tara. I indicat.ed
that I do not. see anyone at the house at 7335 Tara. Some people
built the house and they sold it. We wonder why t.hey people don't
landscape the house. I have only seen a woman at. the house. I have
lived in the neighborhood for ten years.

I have read the foregoing consisting of 1 page(s). I fully
underst.and this statement and it is true, accurat.e and complete to the
best of my knowledge and belief. I made the corrections shown and
placed my initials opposit.e each.

I made t.his st.at.ement.freely and voluntarily, without any threats or
rewards, or promises of reward haVing been made t.ome in return for
it.

(Signature of Affiant)

(Date)

(Telephone number of Affiant)
Subscribed and sworn to
before me this day
of ~aJ.:.c.tL~_l..9..2..~at
M!.~-.JLe&.a.s_ •._N.~\[~_qitL

(Signat.ure)

(:;:'jt.le)

Pagel

(Signature of Witness)

COate)

00003~9
, - CONFIDENTIAL

H ()1~~n



J

•
.. ·"TATE OF CAUFORNIA

NCHISE TAX BOARD
N. GLEHOAKS BLVD •• STI;. 200

BURBANK. CA 91502-1170

556-2942

3/10/95

Hr. G.C. Eggers
7315 Tara Ave.
Las Vegas, Nevada a9117

Dear Mr. Eggers:

Based upon our conversation at your home March 7. 1995 at
approximately· 5: 00 PM. I have also enclosed a summary of our
conversation. You may make any revisions you wish to the document
and sign it and send it back to my office. This information is
reqested for the purpose of administering the Revenue and Taxation
Code of the State of California and for that purpose only.

"1 • .-"

Thank you for your cooperation in this matter.
.questions. please feel free to call.

Sheila Cox
Tax Auditor

If you have any

0000350
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•
STATE OF CALIFORNIA
FRANCHISE TAX BOARD

AFFIDAVIT
State of Nevada, Las Vegas
County of Clark

I, ~~ggers state that:
I reside at 7315 Tara Avenue Las Vegas, Nevada.
I certify that on March 7th, 1995 I was interviewed by Sheila Cox and
Sheila Semana, representatives of the State of California, FranchiseTax Board.

During the interview I indicated the following:

I was asked if I knew who owned the house at 7335 Tara. I indicated
that I did not, and that I had seen people come and go at the house at
times, but I did not know who they were. I have seen them pick up
trash a few times. I have lived in the neighborhood quite a while.
I have read the foregOing consisting of L page{s). I fully
understand this statement and it is true, accurate and complete to the
best of my knowledge and belief. I made the corrections shown and
placed my initials opposite each.
I made this statement freely and voluntarily, Without any threats or
rewards, or promises of reward having been made to me in return for
it.

(Signature of Affiant)

(Date)

(Telephone number of Affiant)
Subscribed and sworn to
before me this day
ofM~.c.b"__.•_1_99..~ at
~Vegga. NevaQ~ 0000351

'-" (Signature) (Signature of Witness)

(Date)

H01552
CO!'\FIDENTIAL

Pagel

(Tit.le)
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•...../
'E OF CALIFORNIA

• .••.•CHISE TAX BOARD
333 No GLENOAKS BLVD •• STE. 200
BURBANK, CA 91502·1170.

556-2942

3/10/95

KB Plumbing
o 1831 Tarra Vista
Las Vegas, Nevada 89117

Dear Kyle:

I spoke with your wife yesterday morning on the telephone. I got
your telephone number from the woman with the house under
construction at the corner of Tara and Tenaya. I did not get her
name. She had informed me that you had done the plumbing at the
house across the street at 7335 Tara.

Please indicate the dates that you did plumbing at
7335 Tara and for whom the plumbing was done.
convenience, you may make marginal notations on
.return it in the enclosed postage paid envelope.

th~ reS~dence at
For your own

this let ter and

This information is reqested for the purpose of administering the
Revenue and Taxation Code of the State of California and for that
purpose only.

Thank you for your valuable coope~ation in this matter.
have any questions, please feel free to call.

Sheila Cox
Tax Auditor

. (

If you

0000352
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•....,STATE OF CAliFORNIA

C"RANCHISE TAX BOARD

3/23/95Dale _

Requester Code _

POSTMASTER
Las Vegas, Nevada

ISTATEI

89180
(ZIP)

Al:counl Number _

ADDRESS INFORMATION REQUEST

Please furnish the new address, if available, for the following taxpayer or verify whether or not the address
given below is one at which mail for this taxpayer is currently being delivered. If the following address is
a post office box, furnish the street address as recorded on the boxholder's application form.

l Name: Gilbert P. Hyatt

r

I

.-.'---'.

ust Known Address: p, O. Box 81230 Las Vegas. Nevada 89180

I certify that the address information requested is required for the performance of this agency'S official
duties. and that all other known sources for obtaining the change of address have been exhausted .

GERALD H. GOLDBERG
EXECllTIVE OFFICER

FOR POST OffiCE USE ONLY·

o MAIllS DELNERED TO ADDRESS GIVEN NEW ADDRESS
o NOT KNOWN AT ADDRESS GIVEN

o MOVED, LEFT NO FORWARDING ADDRESS
o NO SUCH ADDRESS
o TElEPHONE NO. BOXHOLDER'S NAME AND STREET ADDRESSo DRIVER UCENSE NO. _
o OTHER (SPECIFY) _

Address Date _

-'

AETlJAN ADDRESS

FRANCHISE. TAX BOARD
333 N. GLENOAKS BLVD., SUITE 200
BURBANK. CA 91502-1170
Att: S. Cox

PostmarkJDate Stamp

CONFIDENTIAL
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•
STATE OF CALIFORNIA

FRANCHISE TAX BOARD

-. - --.-- -.. - --.--- ..-.-- - - ..-- -.--.----.- ..--------

•--"'"
Oale 1!?VQ<;

Requester Code --'1•..•F..•.•7 •.•.~M•..•r~ _

POSTMASTER

Las Vegas Nevada
Accounl Number _

89103
!CITY) 1STATel IZlPJ

ADDRESS INFORMATION REOUEST

Please furnish the new address, jf available. for the following taxpayer or verify whether or not the address
given below is one at which mail for this taxpayer is currently being delivered. It the following address is
a post office box, furnish the street address as recorded on the boxholder's application torm.

Name: Gilbert P. Hyatt

Last Known Address: 4012 S. Rainbow Blvd. Suite 469 Las Ve~as. Nevada

I certify that the address information requested is required for the performance of this agency's official
duties, and that all other known sources for obtaining the change of address have been exhausted.

GERALD H. GOLDBERG
EXECUTIVE OFFICER

BOXHOLOER'S NAME AND STREET ADDRESS

FOR POST OFFICE USE ONLY'

MAIL IS DELIVEREDTO ADDRESSGIVEN NEW ADDRESSo
o NOT KNOWNAT ADDRESSGIVEN
o MOVED, LEFTNO.FORWARDINGADDRESSo NO SUCH ADDRESSo TELEPHONE NO. _
o DRIVER UCENSE NO. _
o OiHER (SPECIFY) _

Address Date _

PostmarkJDate Stamp

·"a .• "·

RETURN ADDRESS

FRANCHISE TAX BOARD
333 N. GLENOAKS BLVD.. SUITE 200
BURBANK, CA 91502-1170
Att: S. Cox 0000354 CONFIDE:'-.'TIAL

H 01581

1/ . --.' :"i~'I
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J

•
.. : PATE OF CAUFORNIA

.~ 'CHISE TAX BOARD
• . GLENOAKS BLVD., STE. 200
BURBANK, CA 91502-1170

556-2«:)42

3/23/'35

Department of Motor Vehicles
Record Section
555 ~right Way
Carson City, Nevada 89711-0250

•,..~.,.'....•. . .,." .

.=•..
..-

. -,.'::

For the purpose of administering the Personal Income TaH Law of
the State of California and for that p~rpose only, w@ would
appreciate your cooperation in providing a photocopy of the
automobile registration certificates for the following vehicles:

.Nevada License 333 DMP

Nevada License 557 EMR

For your convenience we have enclosed self addressed, postage
paid envelopes.

Thank you very much for your cooperation.

Sheila COM
TaM Auditor

0000355 -:..,--
. J
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-~•'

S.!ATE OF CAUFORNIA

t' ' ••CHISE TAX BOARD
\; GLENOAKS BLVD •• STE. 200

lANK. CA 91502-1170

556-2942

:3/28/95

Clar~ County School Distric~
2832 E. Flamingo Road
Las Vegas, Nevada 89121

••.•.••• ,:1'. @ ). .•• w •~" ......•

For the purpose o£ adminis~ering ~he personal income ~ax law o£ the
state o:f Cali£ornia and£or ~ha~ purpose only, we would apprecia~e
your coopera~iorl. in providing ~he :follo.wing in£ormation lis~ed below:

1. In:formation abou~ volun~eer ac~ivities per:formed by Gilber~ Hya~t
:for the Clark Coun~y School Dis~rict regarding computer training
:for quality of education and motivation o:f entrepreneurs.

'-2. Please list any dates which Gilbert Hyatt per:formed volun~eer
activities :for the Clark County School District.

For your ovn convenience, you may make marginal notations on this
letter and send it back in the stamped sel:f-addreaaed envelope.

Thank you :for your valuable cooperation in this matter.
any questions. please :feel :free·to call.

5he;l~a Cox
Tax Aud1.tor

If you have

0000356
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e·--..'"
STATE OF CAUFORHIA

.• "NCHISE TAX BOARD
_ GLEHOAKS BLVD., STE. 200

.tANK, CA 91SQ2-1170

556-2942

3/28/95

Clark County Department o~ Election
1860 E. Sahara Ave.
Las Vegas, Nevada 89104

ror the purpose o~ administering the personal income tax law o~ the
sta~e o~ Cali~orniaand tor that purpose only, we would appreciate
your cooperation in providing photocopies o~ the 101loving in~ormation
about the person indicated below:

Name:
SSN:
ADDRESS:

GILBERT P. HYATT
069-30-9999
3225 s. Pecos Rd.
Las Vegas, Nevada 89121

Please send copies o£ any address changes submitted by the person
listed above, incl';Jdingthe dates o£ the changes.

2. Please list the dates oi ~he elections in which the above
individual voted, and whether an absentee ballot vas used.

For your ovn convenience, you may make marginal notations on this
letter and send it back in the stamped sel~-addressed envelope.

.- ,

Thank you ~or your valuable cooperation in this matter.
any questions, please feel iree to call.

Sheila Cox
Tax Auditor

I~ you have

0000357
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•
-"ATE OF CAUFORNIA

-'\NCHISE TAX BOARD
I. GlENOAKS BLVD" STE. 200
aANK, CA 91502·1170

556-2942

4/11/95

A~lstat& Sand and Grave~
3820 Leisure Lane
Las Vegas, Nevada 89103

:.,
..•....- .

I I"

e.~~ ,,.." '".. .

J Dear Sir:

Based upon our t.elephone conversation t.his morning, I have enclosed
several quest.ions regarding a job t.hat.you did during 1992.

For your ovn convenience, you may make margina~ notations on this
lett.er and return it. in the pnc~osed postage paid enve~ope.

1. Please indicate the dates that you did any jobs for
Gilbert P. Hyatt..

2. Please indicate the dates that you did any jobs at the residence at
7335 Ta1"a Las Vegas and f01" vholllthe v01"k vas done.

3. Please p1"ovide copies of any invoices for the above itellls,
if you still have them.

This informat.ion is requested fur the purpose of administering the
Revenue and Taxat.ion Code of the St.ate of California and for t.hat
purpose only_

Thank you for your valuable cooperation in this mat.t.er_
any quest.ions, please feel free t.o call.

11 you have,

00003f78
• ,. Sheila Cox~ r.-.~ ~.,... ~, J:.•;~ : .. Tax, Audl 'tor

• 1.' •.;..,.:.·.;'\.: •.•••,.... ~:-:...:.\:'
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•
TATE OF CALIFORNIA

.NCHISE TAX BOARD
• N. GLENOAKS BLVO., STE. 200

BURBANK, CA 91502-1170

(B181 556-2942

April 12, 19'35

Nevada Governor Robert Miller
555 E. Washington Avenue
Las Vegas, Nevada 89101

Dear Sir:

•. ...:a.. •..••

For the purposes of administering the California Personal Income Tax
Law, and for that purpose only, the following in:f'ormation.is requested
under authorization o~ Caliiornia Personal Income Law Section 19254.

Please indicate which dates Gilbe~t P. Hyatt visited your office
ld/or attended meetings or events to discuss international trade

'..J .cti.vity.

For your own convenience, you may make marginal notations on the extra
copy ·of this letter and return it i.nthe enclosed postage paid
envelope.

Thank you for ydur valuable cooperation.

Sheila Cox
Tax Auditor
Telephone {BIBl 555-2942

00003~9

CONFIDENTIAL
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•
-liTE OF CALIFORNIA

ANCHISE TAX BOARD
.....:l N. GLENOAKS BLVD., STE. 200
BURBANK, CA 91502-1170

(818l 556-294.2

Apri~ 12, 1995

Nevada Senator Richard Bryan
300 S. Las Vegas Blvd.
Las Vegas, Nevada 89101

Dear Sir:

,-,
"0 .",•....'

l'

For the purposes o~ administering the Cali~ornia Personal Income Tax
Law, and for that purpose only, the ~ollowing information is requested
under authorization of Cali£ornia Personal Income Law Section 19254..

Please indicate which dates Gilbert P. Hyatt visited your office
nd/or attended meetings or events to discuss international trade

activity.

For your own convenience, you may make marginal notations on the extra
copy o~ this letter and return it in the enclosed postage paid
envelope.

Thank you for your valuable cooperation.

Sheila Cox
Tax Auditor
Telephone (818) 556-2942

0000260

CONFIDEJ\"TIAL
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••..•..
.. STATE OF CAUFORNIA

'.. FRANCHfSl! TAX BOARD
333 N. GlENOAKS BLVD .• SUITE 200
BURBANK, CA 91502-1170
TELEPHONE: (SIB) 556-29-i2

1/26/95

Temple Beth Ani
-i1BO.Pecos nvC1U
Las Vegas. Nevada

Gentlemen,

For the purpose oE a~linistering the Personal Income TaR Law oE
the State of california, we would appreciate your cooperation in
providing the documents specified in our form FTB ~973-39 here
enclosed.

For your convenience we have enclosed self addressed, postage
.paid envelopes.
Thank you very much for yoU1~ cooperation .

.Sheila Cox
Tax Auditor

0000361
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•
STATE OF CALIFORNIA

=RANCHISE TAX BOARD
333 N. GLEN OAKS BLVD •• SUITE 200
BURBANK, CA 91502-1170

The People of the State of California to:

Temple Beth AM
4180 Pecos foad
Las Vegas, Nevada

In the Maner of:

G,ilbert P. Hyatt

r.. . ."- .'.~

DEMAND TO FURNISH
INFORMATION

Authorized by ~.
Califomia Revenuc &. Taxation Code

~ion 19504 (formerly 19254 (a) BJld 26423 (a)·)

Social Security No.: 069-30-9999
or Corporation No. :
For the years

Telephone:

This Demand requires you to furnish the Franchise Tax Board with information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by this
department for investigation, audit or collection purposes pertaining to the above-named taxpayer for the years
indicated.

l- Copy of applic.ation for memb~rship and type of membership.

C' 2. Copy of any address changes submitted and date submitted.
3. Records of attendance at any services, meetings, or functions.

FRANCHISE TAX BOARD

B s. Coxy:------------
Authorlud kepresen~live

D~ed: JaHUtRy 26, 1995

(818) 556-2942

f~ Lcgisillion erfective January I. 1994 (S.B. 3, Slats. 1993, Ch. No. 31) consolidalcd cenain provisions or thc California Revenue & Taxatior.
I Codc which caused some sections 10 be reviscd and renumbered.~ .

0000362
CONFIDENTIAL
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~I •
STATE OF CAlIFORNIA

.=RANCHISE TAX BOARD
'333 N. GLENOAKS BLVD., SUITE 200
BURBANK. CA 91502-1170
TELEPHONE: (BIB) 556-29-42

1/24/95

The Sports Authority
2620 Decatur Boulevard,
Las Vegas, Nevada 69102

'.~.~.

J

r't.,.'- ;~

•".'t

Gentlemen,

For the purpose of administering the Personal Income Tax Law of
the State of California. we would appreciate your oooperation in
prOviding the documents specified in our form FTB ~973-39 here
enclosed.

For your convenience we have enclosed self addi~essed, postage
paid envelopes.

Thank you very much for your cooperation.

Sheila Cox
Tax Auditor

0000363
CONFIDENTrAL

H 01480



•
ST A.TE OF CAUFORNIA

~RANCHISE TAX BOARD
..l33 N. GLENOAKS BLVD .• SUm: 200
SUR BANK, CA 91502-1170

The People of the State of California to:

The 8ports Authority
2620 Decatur Boulevard
Las Vegas. Nevada 89102

In the Matter of"

Gilbert P. Hyatt

~.':. '

DEMAND TO FURNISH
INFORMATION

Aulhorizcd by
California Revenue &: Tualion Code

Scamn 19504 (£ol1l1erly 19254 (a) and 26423 (a)')

Social Security No.: 069-30-9999
or Corporation No. :
For the years

This Demand requires you to furnish the Franchise Tax Board with information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by this
department for investigation. audit or collection purposes pertaining to the above-named taxpayer for the years
indicated. .

1. Copy of original application for membership.

FRANCHISE TAX BOARD

By: s. eOll
AulhorizedRcprescnlati.c

Dated:

Telephone:

January 24. 1995

(818) 556-2942

"~.

L; I
/".~ Legislalion effcaive January I, 1994 (S.B. 3, Slals. 1993,0. No. 31) consolfllalcd ccnain provisions of [he California Revenue &. Taxation

':ode which caused some seaions 10 be revised and renumbered.

0000364
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•
STATE OF CAUFORNIA

FRANCHISE TAX BOARD
333 N. GLENOAKS BLVD., SUITE 200
BURBANK, CA 91502·1170 '
TELEPHONE: (a1B) 5;c,-2942

1/2';;95

Nevada Development Authority
3900 Paradise Suite 155
Las Vegas, Nevada 8910;

Gentlemen:

'.

I.

.--;,
I
I

I

For the purpose of administering the Personal Income Tax Law of
the State of California, we would appreciate your cooperation in
providing the documents specified in our form FTB ~973-39 here
enclosed.
For your convenienoe we have enolosed self addressed, postage
paid envelopes.

r ....l' Thank you very much for your cooperation.
'..

Sheila COK
Tax Auditor

00003£5
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DEM-.I\.ND TO FURNISH
INFORMATION

•
STATE OF CAUFORNIA

··FRANCHISE TAX BOARD
m N. GLENOAKS BLVD., SUITE 200
BURBANK. CA 91502-1170

The People of the State of California to:

Nevada Development Authority
3900 Paradise Suite 155
Las Vegas, Nevada 89109

in the Maller of'

Gilbert P. Hyatt

•
Authorized by

California Revenue &. TauLion Code
Section 19504 (formerly 19254 (a) and 26423 (a)")

Social Security No. : 069-30-9999
or Corporation No. :
For the years

!...I
..r ,,'4; '~~

This Demand requires you to furnish the Franchise Tax Board with information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by this
department for investigation, audit or collection purposes pertaining to the above-named taxpayer for the years
indicated.

1. Copy of application for membership in NDA.
i~,, '" 2 • Copy of any address changes submitted and date submitted...

3. Records of attendance at any meetings or functions.

FRANCHISE TAX BOARD

s. CoxBy: _
Authorized Reprcscrua1i""

Dated: January 24. 1995

Telephone: (818) 556-2942

• I..c~jsla'ion effective January J. J994 (S.B. 3. StalS. 1993, Ch. No. 31) consolidated certain provisions of Ihe California Revenue &. Taxation
Code which caused some seaions 10 be: revised and renumbered.

00003f6
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•
. STATE OF CAUFORNIA

:FRANCHISE TAX BOARD
'333 N. GLENOAKS BLVD .• SUITE 200
BURBANK, CA 91502-1170 .
TELEPHONE: (818) 55 G- 2 912

1/26/95

Personal Computer Users Group
~~O Bridger Avenue
Las Vegas, Nevada 89101

Gentlemen.

For the purpose of administering the Personal Income Tax Law of
the State of California, we would appreciate your cooperation in
providing the documents specified in our £orm FTB 1973-39 hel~eenclosed.

For your convenience we have enclosed self addi~essed, postagepaid envelopes .

Thank you very much for your cooperation.

Sheila Cox
Tax Auditor

0000367
CONFIDENTrAL
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•STATE OF CAlIFORNIA

l:RANCHISE TAX BOARD
.;33 N. GLENOAKS BLVD .• SUITE 200
BURBANK. CA 91502.1170

The People of the Stale of caIifomia to:

••.,.~-
DEMAND TO FURNISH

INFORMATION
Aulborizcd by

California Revenue &. Taxalion Code
SeClion 19504 (formerly 19254 (a) and 26423 (a)·)

Personal Computer Users Group
316 Bridgn Avenue-
Las Vegas, Nevada 89101

In the Matler of:

Gilbert P. Hyatt
Social Security No.: 069-30-9999
or Corporalion No. :
For the years

I. This Demand requires you 10 furnish the Franchise Tax Board wilh information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by [his
department for invesligation, audil or collection purposes pertaining 10 Ihe above-named taxpayer for the years
indicated.

1. Copy of application for membership and type of membership.~ ..' "1-.,
<~. Bmpy of any address changes submitted and date submitted.".

3. Records of attendance at any ffieetings or functions.

FRANCHISE TAX BOARD

By: s. Cox
AUlhorizodReprescntalive

Dated: January 2\.), 1995

Telephone: (BIB) 556-2942

r-",· Legis/alion effective January 1. 1994 (S.B. 3, Stars. 1993. Ch. No. 31) consolidaled certain provisions of Ihe California Rovenue & Taxalion
Code which caused some soctions 10 be rovised and ronumbered.

0000368
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•..-STATE OF CALIFORNIA

. lAN~HISE TAX BOARD
') N. GLENOAKS BLVD., SUITE 200
JRBANl<, CA 91502-1170

TELEPHONE: calS) 556-2942

2/17/95

The Sports Authority
2620 Decatur Blvd.
Las Vegas, Nevada 89102

Gentlemen:

~
~

,I

,."
\....

For the purpose of administering the Personal Income Tax Law of
the State of California, we would appreciate your cooperation in
providing the documents specified in our form FTB 4973-39 here
enclosed.

For your convenience we have enclosed self addressed, postage
paid envelopes.

Thank you very much for your cooperation.

Sheila Cox
Tax Auditor

0000369
CONFIDENTIAL

H 01498



•STATE Of' CALIFORNIA

-FRANCHISE TAX BOARD
;." C3N. GLENOAKS BLVD .• SUITE 200

SRBANK. CA 91502-1170

The People of the Stale of California 10:

The Sports Authority
2620 Decatur Blvd.
Las Vegas. Neb.da 89102

In the Matter of'

Gilbert P. Hyatt

".'./

DEMAND TO FURNISH
INFORMATION

Autilorizcd by
California Revenue Ill.Taxation Code

SeCtion 19504 (formerly 19254 (a) and 26423 (a)')

Social Security No. :069-30-9999
or Corporation No. :
For the years

2/17/95

This Demand requires you to furnish Ihe Franchise Tax Board with information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by this
depanment for investigation, audil or collection purposes penaining to the above-named taxpayer for the years
indicated.

1. Copy of application for membership and type of membership.
2. Copy of any address changes submitted and date submitted.
3. Records of dates which the ••• bership was used.

FRANCHISE TAX BOARD

By;..,.. S_._C_o_x _
Aulhoriud Representll;"e

Dated:

Telephone: (818) 556- 2 94 2

"

gislalion effeCli"e January I, 1994 (S.B.), Slats. 1993, Ch. No. 3J} consolidated cerlain provisions of lhe California Revenue 4: Taxalion
,lde which caused some sections 10 be revised and renumbered,

0000370
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•
I " "STATE OF CALIFORNIA

'. ::RANCH/SE TAX BOARD
)3 N. GLENOAKS BLVD .• SUITE 200

dURBANK, CA 91502-1170
TELEPHONE: (818) 556-2942

2/17/95

Bizmart
2640 Decatur Blvd.
Las Vegas. Nevada 89102

Gentlemen:

For the purpose of adminis~ering the Personal Income Tax Law of
the State of california. we would appreciate your cooperation in
providing the documents specified in our form FTB 4973-39 here
enclosed.

Q-.".• ..a.- .
~~.

(

( "

For your convenience we have enclosed self addressed, postage
paid envelopes.
Thank you very much for your cooperation.

Sheila Cox
Tax Auditor

0000371
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STATE OF CAlIFORNIA

.. ~NCHJSE TAX BOARD
.'-,j N. Gt..eNOAKS BLVD., SUITE 200

'RBANK. CA 91502·1170

The People of the State of California to:

Bizmart
2640 8eaatur elvd.
Las Vegas, Nevadd 89102

In the Matter of:

Gilbert P. Hy;Ht

~
.~

DEMAND TO FURNISH
INFORMATION

Aulhorized by
California· Revenue &. Taxalion Code

Section 19504 (formerly 19254 (.) and 26423 (a)')

Social Security No. :069-30-9999
or CoIporation No. :
For the years

This Demand requires you to furnish the Franchise TaxBoard with infonnation specified below from records in
your possession. under your control, or from your personal knowledge. The infonnation will be used by this
department for investigation, audit or collection purposes pertaining to the above-named taxpayer for the years
indicated.

1. copy of application for membership and type of membership.

C' 2. Copy of an ~. a!ldress changes submitted and date submitted.

3. Recores of dates which the Illimbership was used.

FRANCHISE TAX BOARD

By:

Dated:

s. Cox
AulhorUed Representative

2/17/95

Telephone: (818) 556-29/.2

....•• .

1":.7, ~islalion effeelive January 1, 1994 (S.B. 3, Stals. 1993, Ch. No. 31) consolidated conain provisions of Ibe California Revenue & TaxalionJ dlc which caused some seclionslo be revised and renumbered.

0000372
FTIl 49>:1-39 (REY 3-$4)

CONFIDENTIAL

J.l 01 ,,01

ARA00372



556-2942

•
STATE'OF CALIFORNIA

co:'IANCHISE TAX BOARD
. 13 N. GLENOAKS BLVD., SUITE 200
·iR8ANK. CA 91502-1170 .

IELEPHONE: (818)

2/17/95

Sam's Club
5101 S. Pecos
Las Vegas, Nevada 89120

•..~.•...••

J
Gentlemen:

For the purpose of administering the Personal Income Tax Law of
the State of California, we would appreciate your cooperation in
providing the documents specified in our fovm FTB 4973-39 here
enclosed.

For your convenience we have enclosed self addressed, postage
paid envelopes.

Thank you very much for your cooperation.

Sheila CoX'
Tax Auditor

0000373

CONFIDENTIAL
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•STATE OF CALIFORNIA

~:ijANCHISE TAXBOARD
" . "3 N. GLENOAKS BLVD., SUITE 200

,RBANK, CA 91502·1170

The People of the State of California to:

Sam's Club
5101 S. P2COS

Las Vegas. Nevada 89120

In the Maller of"

Gilbert P. Hyatt

•.~
DEMAND TO FURNISH

INFORMATION
Authorized by

California Revenue & Taxation Code
Section 195~ (fonnerly 19254 (a) and 26423 (3)")

Social Security No. :069-30-9999
or Corporation No.
For the years

I.

I

This Demand requires you to furnish the Franchise Tax Board with information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by this
deparunent for investigation, audit or collection purposes pertaining to the above-named taxpayer for the years
indicated.

1 , Copy of application for membership and type of membership.
.'

2. Copy of any address changes submitted and date submitted..••.i

3. Records of dates which the membership was used.

FRANCHISE TAX BOARD

By: :>_·_C_O_x _
Authorized Represenl31ive

Dated:
2!l7/9::

Telephone: (818) 556-2942

,!isla,ion effeclive January I. 1994 (S.B. 3. Slats. 1993. Ch. No. 31) consolidated c~nain rrovisinn~ of [he California Revenue &. Taution
Lod~ which caused Some seclIons 10 be revised and renumbered.

0000374
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•STATE cr:- CAUFORNIA

- "::5lANCHISE TAX BOARD
-'. '.3 N. GLENOAKS BLVD .• SUITE 200

JRBANK, CA 91502-1170
TELEPHONE: (818) 556-2942

2/17/95

Temple Beth Am
9001 Hill Point
Las Vegas, Nevada 89134

Gentlemen:

.:...c" ~117::'(
.' ,~ I J

@"
-..
~" .

. ;to

t

;I

For the purpose of administer-ing thE"-Personal Income Tax Law of
the State of California. we would appr-eciate your cooperation in
providing the documents specified in our for-m FTB 4973-39 hereenclosed.

For your convenience we have enclosed self addressed, postagepaid envelopes.

Thank you very much for your cooper-ation.

Sheila Cox
Tax Auditor

0000375
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-.
STATE OF CAUFORNIA

·;lANCHISE TAX BOARD
;] N. GLENOAKS BLVD., SUITE 200
:RBANK, CA 91502-1170

The People of the State of California to:

- .,

DEMAND TO FURNISH
INFORMATION

Aulhorizcd by
California Revenue & Taxation Code

Section 19504 (formerly 19254 (a) and 26423 (a)')

Temple Beth Am
900i Hill Point
Las Vegas, N8~ada

In the Matter of'

Gilbert P. Hyatt

.99134

Social Security No. : 069-30-9999
or Corporation No. :
For the years

This Demand requires you to furnish the Franchise Tax Board with information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by this
department for investigation, audit or collection purposes pertaining to the above-named taxpayer for the years
indicated.

1. Copy of applicatiun for membership and type of membership.

2. Copy ~f any address changes submitted and date submitted.
3, Records of attendance at Bny services, meetings, or functions.

FRANCHISE TAX BOARD

By: s. Cox
Aurhorized kc:prcscnliltlvc

Dated: 2/ 1 7 / 9 5

Telephone: (818) 556- 294 2

ilislalion efIecl;ve Janu~r\· l. J99~ rs.B. :. SlalS. 199:. CiI.:-;" 3 J) consolidaled cerra in provisions of (he California Revenue & Taxalion
_u:fc which caused Some s.eCtlon."" 10 b:.: (l-\'I:-.C,I .:J:'ld rCnUII1f'L'rc":

0000376
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. ..'-ATE OF CALIFORNIA

, IICHISE TAX BOARD". - .~. GLENOAKS BLVD" STE. 200
BURBANK, CA 91502-1170

556-2942

3/10/95

Ms. Sherri Lewis and Ms. Clara Kopp
c/o Wagon Trails Apartments
3225 South Pecos Road
Las Vegas. Nevada 89121

He: Apartment 237
Gilbert Hyatt

Dear Ms. Lewis and Ms. Kopp:

r,
'-

Based upon our conversation at your office on March 6, 1995, I have
enclosed a requ~st for copies of documentation in your file for
Gilbert Hyatt. I have also enclosed a summary of our
conversation. You may make any revisions you wish to the document
and sign it and send it back to my office along with the copies
requested. This information is reqested for the purpose of
administering the Revenue and Taxation Code of the State of
California and for that purpose only.

-'

Thank you for your cooperation in this matter.
questions. please feel free to call.

Sheila Cox
Tax Auditor

~ :.? ; ...

If you have any

D0003'77
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•
STATE OF CALIFORNIA
FRANCHISE TAX BOARD

AFFIDAVIT

State of Nevada, Las Vegas

County of Clark

I, Sherri Lewis and Clara Kopp state that:

We are employees of the Wagon Trails Apartments at 3225 South Pecos
Road. Las Vegas. Nevada 89121.

We certify that on March -9_. 1995 we were interviewed by Sheila Cox
and Sheila Semana. representatives of the State of California,r Franchise Tax Board.

\c.
During the interview we had indicated the following:

...I! ....,'"'! r

..J

Sherri had only worked there for a few years. but Clara had worked
there for a long time. Many of the apartment tenants here are
subsidized by HUD. We were asked if Clara remembered who had rented
apartment 237 during the period from October of 1991 to April of 1992.
She went to get the file for the apartment. She said that Gilbert
Hyatt had rented the apartment.

Grace Jeng had come in and made the rental arrangements for him. She
signed the lease for him and did the initialwalkthro~gh of the
apartment. Mr. Hyatt later came back and signed for himself. Clara
stated that she didn't see him too often. He had faxed the initial
application to her. Mr. Hyatt had stated on the application that his
employer was D&C Corporation of P.O. Box 846 Cypress, California (213)
809-1087.

He had listed that his closest relative or contact was his associated
Grace Jeng at 13337 B. South Street cerritos. California 90071 .
His automobile was a Toyota Celica with a California license 886 SLP.
His previous address was list.ed as P.O. Box 3357 Cerritos. Cali{}{fO-'0378

CONFIDENTIAL -
Pagel H 01545



• '•
t.

Clara was asked if the apartment 237 appeared to be regularly
occupied, and she stated no, that he he had told her that he travelled
a lot. There had been no complaints about him from the other
tenants. She checked the maintenance report from when the'apartment
was vacated in April of 1992. She said that the apartment was very
clean when he moved out and that there were no damages to the
apartment. They only had had to do minimal maintenance beforerenting it out again.

Mr. Hyatt had stated in his letter of 30 day notice that .he had bought
a house and that he was moving back to California: Grace Jeng had
signed the move~out notice. He had listed as a forwarding addressP.O. Box 60028 Las Vegas, Nevada.

Clara had stated that she did not observe Mr. Hyatt mOVing into the
apartment, so she did not know how much or what type of furniture hehad moved into the apartment.

with

paid,
no

The
The

When asked whether we had any record of how the rent had been
through the mail, in person, etc. We indicated that we have
record of it. Mr. Hyatt paid the rent by check each month.
file had an envelope which Mr. Hyatt had used to pay the rent.
envelope had a return address of P.o. Box 60028 Las Vegas. The
envelope was postmarked from Long Beach, California and was dated
12/8/91. Clara stated that he would pay the rent ahead of timea post dated check.

,I
Clara did not remember seeing any vehicles at the apartment and does
not remember seeing any other individuals at the apartment. She does
not remember seeing any visitors to the apartment. She said that
the mail for the apartments is delivered to their individual
mailboxes. She said that she had not observed Mr. Hyatt ever USingt.he SWimming pool, jacuzzi, etc.

0000379

Page2
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•
When asked if any of the tenants currently in the bUilding where
apartment 237 is lived there during the period from 10/91 through
4/92. Clara stated that apartments 133 and 135 had lived" there for atleast 5 years.

We have read the foregoing consisting of 3 page(s). We fUlly
understand this statement and it is true. accurate and complete to the
best of our knowledge and belief. We have made the corrections shown
and placed our initials opposite each.

We made this statement freely and voluntarily. without any threats or
rewards. or promises of reward having been made to us 1n return for
it.

I
j

.-
....••.

"-"

(Signature of A£fiant)

(Date)

(Telephone Number of AffIant)

Subscribed and sworn to
before me this ~ day
of March . 1995 at
Las Vegas. Nevada

(Signature)

(Title)

Page3

(Signature of Affiant)

(Date)

(Telephone number of AffIant)

(Signature of Witness)

(Date)

0000380
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DEl\.-1AND TO'- FURNISH

INFORMATION
Authorized by

California Rcvcnue &. Taxalion Code
Section 19504 (formerly 19254 (a) and 26423 (a)')

•STATE OF CALIFORNIA

FRANCH!SE TAX BOARD
'3 N. GLEN OAKS BLVD .• SUITE 200
JRBANK, CA 91502-1170

The People of the State of California 10:

~~. Sherri lewis & Ms. Clara
c/o Wagon Trails apartments
3225 South Pecos Road
~as Vegas, Nevada 89121

Kopp

In the Matter of"
Gilbert Hyatt Social Security No.: 069-30-9999

or CoIpOration No. :
For the years

This Demand requires you to furnish the Franchise Tax Board with information specified below from records in
your possession, under your control, or from yOur personal knowledge. The information will be used by this
department for investigation, audit or collection pwposes pertaining to the above-narned taxpayer for the years
indicated.

Please provide copies of the following documents from the file of GilbertHyatt:
1'--.

1. copy of rental application.,
2. Copy of applicant's employer, previous address, closest relative,',-- etc.3. Copy of 30 day notice letter from Mr. Hyatt.4. Copy of envelope in file postmarked December 8, 1991.5. Copy of a report from maintenance after Mr. Hyatt vacated the apartment.6. e.pJ of forwarding address given by Mr. Hyatt

FRANCHISE TAX BOARD

Authorized Representative

By: S_he_i_l_a_f_ox _

Dated: 3/10/95

Telephone: (818) 556-2942

__ ' •• egislation effectivc January 1, 1994 (S.B. 3, Slats. 1993. CIl. No. 31) consolidalcd cenain provisions of lhe California R.venue & Taxation
)de which caused somc sections 10 be revised and rcnumbered.

0000381
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••
: ..... '''TE OF CALIFORNIA

;. CHlSE TAX BOARD
3;,.. .1. GLENOAKS BLVD., STE. 200
BURBANK, CA 91502-1170

55&-2':)42

3/23/95

Congration Ne~ Tamid
2761 Emerson Avenue
Las Vegas, Nevada 89121

Gentlemen:

For the purpose of administering the Personal Income Taw Law of
the State of California, we would appreciate your cooperation in
providing the documents specified in our form FTB 4':)73-39here
enclosed.

{" ~or your convenience we have enclosed self addressed, postage
_ paid envelopes.

Thank you very much for your cooperation.

~~
Sheila Cox
Tax Auditor

e"" .-,.,' .
• t. '" ~. ~.•."...•....

..•. -:..•....... . ",
.,.

0000382
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DEMAND TO FURNISH
INFORMATION

Authorized by
California Rcycnue It. Taxation Code

Section 19504 (formerly 19254 (a) and 26423 (a)-)

STATE OF CALIFORNIA

eRANCHISE TAX BOARD
N. GLENOAKS BLVD•• SUITE 200
lBANK, CA 91502-1170

The People of the State of California to:

/ •
Congrgation Ner Tamid
2761 Emerson Avenue
Las Vegas, Nevada 89121

In the Maner 0["

Gilbert P. Hyatt

Social Security No.: 069-3lr9999
or COIporation No. :
For the years

This Demand requires you to furnish the Franchise Tax Board with· information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by this
department for investigation, audit or collection purposes pertaining to the above-named taxpayer for the years
indicated.

-,
--."

1. Please verify dates of any contributions made since 1991.
2. Copy of application for membership.

3. Copy of any address changes submitted and date submitted.
4,' iecords of attendance at any services. meetings, or functions.

FRANcmSE TAX BOARD

s. BoxBy: _
Autbori:r.cd Rcprc:lClltllUY1:

Dated: 3/23/95

Telephone: (818) 556-2942

0000383
..- .._--_._•. ~.~ ...•..•••.

. CONFIDENTIAL -_.'
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I

I.

.••..•• ·~ltion cfJeaiYe JUIWY I,1994 (SoB. 3, SulIS. 1993,0.. No. 3J) alDSOliclatcd ecrtain provisions of thc California RcvCJUlc A 'faxatioll
i·· . Ie wlUcll call1Cd SOIDCICdioIlS ID be rr:viscd &Ild rcllUlllbcn:d..
-,../.
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•
"'-""TE OF CALIFORNIA

i.. ::HISE TAX BOARD
'3:... " GlENOAKS BLVD., STE. 200
BURBANK, CA 91502-1170

55&-2942

3/24/'35

Las Vegas Sun
800 5. Valley View Blvd.
Las Vegas, Nevada 89153

For the purpose of administering the Personal Income TaM Law of
the State of California, we would appreciate your Cooperation in
providing the documents specified in Our form FTB 4'373-3'3 hereenclosed.

"-- For your convenience we. have enclosed ~elf addressed, postagepaidenve lopes.

Thank you very much for your cooperation.

Sheila COM
TaM Auditor

J

0000384
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DEMAND TO FURNISH
INFORMATION

•STATE OF CAlIFORNIA
/"'-""'qANCHISE TAX BOARD
;" N. GLENOAKS BLVD., SUITE 200
. .iBANK. CA 91502.1170

"•
..-/

5c "3/20{ I~J

@

I

The People of the State of California to:

Las Vegas Sun
800 S. Valley View Blvd.
Las Vegas, Nevada 89153

In "the Matter of"

GIlbert P. Hyatt

Authorized by
California Revenue & Taxalion Code

Section 19504 (Cormerly 19254 (a) and 26423 (a).)

Social Security No.: 069- 30-9999
or Corporation No. :
For.the years

This Demand requires you to furnish the Franchise Tax Board with information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by this
department for investigation, audit or collection pwposes penaining to the above-named taxpayer for the years
indicated.

1. Indicate if the above individual has subscribed to the Las Vegas Sun
during the period from 10/91 to the present. If yes, indicate the
address that the SUbscription was sent to.

2. Was there a subschiption to the Las Vegas Sun at 3225 S. Pecos apt. 237
during the period 11/91 - 4/921 If so, indicate the name of the personon whose account it was billed.

FRANCHISE TAX BOARD

By: S. Cox
AlIIhoriud ReprescnuriYe

Dated: 3/24/95

Telephone: (8181 556-2942

..~~•..:.

·~isl•.lion effective 'January 1. 1994 (S.B. 3. SlJIls. 1993. Ch. No. 31) consolidated certain pl1JVisious of the Callromia Revellue &. Taxation
je which CIIused'some sea.ions to be revised and renumbered.

0000385

ARA00385



-I

I

•
,. -'ll,TE OF CAUFORNIA

\. CHISE TAX BOARD
;,. .:GLENOAKS BLVD .• 51E. 200
BURBANK. CA 91502-1170

55&-2942

3/24/95

La& Vegas Valley ~ater District
1001 S. Vall ey View 91Yd.
Las Vegas, Neyada 89153

".

'I

For the purpose of administering the Personal Income TaM Law of
the State of California, we would appreciate your cooperation in
providing the documents specified in our form FTS 4973-39 here
enclosed.

i'-- For YOUl'" conyeroience we have enclosed self addressed, postage
\"-0 paid envelopes.

Thank you very mu~ fol'" YOUl'" cooperation.

Sheila COM
Tax Auditol'"

1

--.-." 0000386
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This Demand requires you to furnish the Franchise Tax Board with infoIDlation specified below from records in
your possession, under your control, or from your personal knowledge: The information will be used by this
department for investigation, audit or collection purposes pertaining to the above-named taxpayer for the years
indicated.

J

•STATE OF CAUFORNIA

cRANCHISE TAX BOARD
N. GLENOAJ<S BLVD•• SUITE 200
;SANK..CA 91502·1170

The People of the Slale of California to:

Las Vegas Valley Water District
1001 S. Valley View Blvd.
Las Vegas, Nevada 89153

In the Matter of:

Gilbert P. Hyatt

"

DEMAND TO FURNISH
INFORMATION

Authorized by
California Revenue &. Tuation Code

Section 19504 (formerly 19254 (a) and 26423 (a)")

Socia! Security No.: 069-30-9999
or QlIporation No. :
For the years

I. CoJies of water bills (with the name of the person on whose account it was
billed) at 7335 Tara, Las Vegas. Nevada for the following period:

April 1992 to December 1992
January 1993 to December 1993
January 1994 to December 1294
January 1995 to present .

FRANCHISE TAX BOARD

By: Sheila Cox
Audlorizul Repr=alali •••

Dated: . 3/24/95

Telephone: felB) 55562942

...•.~~.'.:

0" • • - •••jslation dfcaive January 1. 1994 (S.B. 3, Slats. 1993. Q. No. 31) consolidated ccnain provisions of the Califomia Revenue Ii. TaxatioD
e which caused some sections 10 be revised &lidlelJWllbcrcd.

. '..,.". .'
• rni~~""I'....,..

. . - ~' . . "'J' .....,.
.? i} () .
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..

.-'i:rATE OF CAUFORNrA

~.. CHISE TAX BOARD
". . GLENOAKS BLVO .• STE. 200
BURBANK, CA 91502-1170

556-2942

3/24/95

Silver State Disposal Service
770 E. Sahara Blvd.
Las Vegas, Nevada 89104

•••••...~/

:; c. ':>11'#/'1 .

8,··'. ' ...•... .
-If>
• '. . 1,.,.

.. ~

For the purpose of administering the Personal Income TalC Law of
the State of California, we would appreciate your Cooperation in
providing the documents specified in our form FTB 4973-39 hereenclosed.

,-...
For your convenience we have enclosed self addressed, postage~. paid envelopes.

Thank you very much for your cooperation.

Sheila COlC
TalC Auditor

,._':'

00003es
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DEMAND TO FURNISH
INFORMATION

AUlhorized by
California Revenue & Taxation Code

Section 19504 (ionnerly 19254 (a) and 26423 (a)")

•STATE OF CAUFORNIA

~CHISE TAX BOARD
N. GL£NOAKS BLVD •• SUITE 200

.-lBANK. CA 91502-1170

The People of the State of California to:

Sil ver State Disposal Service
770 E. Sahara Blvd.
Las Vegas. Nevada 89104

In the Matter of:

Gilbert P. Hyatt
Social Security No.: 069-30-9999
or CoJpOration No. :
For the years

This Demand requires you to furnish the Franchise Tax Board with infonnation specified be1owfrom records in
your possession, under your control, or from your pc~onaI knowledge. The information will be used by this
department for investigation. audit or collection purposes pertaining to the above-named taxpayer for the years
indicated.

1. Copies of trash disposal bills (with the name of the person on whose
account it was billed) at 7335 Tara Las Vegas, Nevada, for the followingperiod:

April 1992 to Beceaber 1992
January 1993 to December 1993
Jdnuary 1994 to December 1994
January 1995 to present

FRANcmSE TAX BOARD

By: Sheila SO%
Authorized Rcpn:senlarive

Dated: 3/24/95

Telephone: (818) 556-2942

~isIalion clfeaive January 1. 1994 (S.B. 3. Statl. 1993, 01. No. 31) =nsolidared ccruin provisions of the California Revenue It TUition
je which caused some scaions 10 be revised IJId n:numbered. .

ooon~8~,~.,,:.."
• • •••••,...... ~ ••• j
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•
.. , -"'ATE OF CALIFORNIA

\. 'CHISE TAX BOARD
:. .. GLENOAKS BLVD., STE. 200
BURBANK, CA 91502-1170

556-2942

3/24/95

Southwest Gas Corp.
P. O. BOlC 98512.
Las Vegas, Nevada 89193-8512

••.-'"

I ,--
"

~.. " .
.--..•.

For the purpose of administering the Personal Income TalC Law of
the State of California, we would appreciate your cooperation in
providing the documents specified in our form FTB 4973-39 here
nclosed.

For your conYenien~e we have enclosed self addressed, postage
paid envelopes.

Thank you very much for your cooperation.

Sheila Cox
TalC Auditor
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•STATE OF CAUFORNIA

FRANCHISE TAX BOARD
"3 N. GLENOAKS BLVD., SUITE 200
RBANK. CA 91502·1170

The People of the State of California to:

Southwest Gas Corp.
P.O. Box 98512
Las Vegas, Nevada 89193-8512

In the Matter of"

Gilbert P. Hyatt

'•
~.~.r

DEMAND TO FURNISH
INFORMATION

AUlhorizcd by
California Reyenue & Tax,lIion Code

Section 19504 (fonnerly 19254 (a) and 26423 (a)")

Social Security No.: 069-30-9999
or Corporation No. :
For th~ years

This Demand requires you to furnish the Franchise Tax Board with information specified below from records in
your possession, under your control, or from your personal knowledge. The information will be used by this
department for investigation, audit or collection purposes pertaining to the above-named taxpayer for the years
indicated.

1. C'pies of gas bills (with the name of the person on whose account it
was billed)at 7335 Tara, Las Vegas for the following period:

April 1992 to December 1992
January 1993 to December 1993
January 1994 to December 1994
January 1995 to present

FRANcmSE TAX BOARD

By:__ S_h_e_il_a_C_o_x _
Authonuc Rcprcsclltariye

Dated: 3/24/95 ""'l ~_••.••

.Telephone: (818) 556-2942

• ~gjslat.ion effective January 1. 1994 (S.B. 3. 51.1S. 1993. CI.. No.3]) c:oasolidated eertain provisions of the California RevcDUC" TualioD
de whicb caused some sections 10 be revised and rr:llWtlbcred.
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•
STATE OF CALIFORNIA

RANCHISE TAX BOARD
..133N. GLENOAKS BLVD., SUITE 200
BURBANK, CA 91502-1170 .
TELEPHONE: (BIB)

556-2942

8/4/95

Las Vegas Sun
800 s. Va11ey View Blvd.
Las Vegas, Nevada .89153

Gentlemen:

,..
"-;#

~....
~

I
For the purpose o£ administering the Personal Income Tax Law ox
the State ox Cali£ornia, we would appreciate your cooperation in
providing the documents speci£ied in our £or. FTB 4973-39 here
encJ.oeed.
For your convenience we have enclosed ee11 addressed, postage
paid enveJ.opes.
Thank you very much £or your cooperation.

Shei.la Cox
Tax Auditor

0000392
CONf-lDENT1AL

H 01852

ARA00392



I .,....~- ~~,'
, ,l"'~._. '. '
.::t:.•..~ ...

-ATi:' OF CALIFORNIA

, "ANCHISE TAX BOARD
333 N. GLENOAl<S BLVO •• SUITE 200
BURBANK. CA 91502·1170

The People of the Slate of California to;

DEMAND TO FU~ISif',
INFORMATION' '

Authorized by
California Revenue &. Taxation Code

Section 19504 (formerly 19254 (a) and 26423 (a)")

Las Vegas Sun
800 S. Valley View Blvd.
Las Vegas, nevada 89153

In the Matter of"

Gilbert P. Hya~t

Social Security No.: 069-30-9999
or Corporation No. :
For the years

. ". ".".,'.':;,': , :,,' :.U?i,;:~~:~".. ,;. ' , '
~,,:1h~:Demand requires you~o:JilIn~h.the Franchise:rax. Board with information sped,tied below from records in

• ,. _ 1.,- •• It'····· .", your possession, under 'your, Con~rol,'or from your personal knowledge. The inf<?rmation will be used by this
. ,. ";.- . "

department forinvestigalion.,au~iit or collection purposes pertaining to the above-named taxpayer for the years
indicated. " """,;~:" :,', " , ...'

1. Indicate if the,above individual has subscribed to the Las
Vegas Sun during the period from 1991 ~o'the pr~sent. If yes,
please indicate the start and stop dates of service and the
address that the subscript'ion was sent to.

2. Indicate if there were ,any subscriptions to the Las Vegas Sun ,
at 3225 s. Pecos Apt 237 during 1991-1992 and at 7335 Tara
from 1992 to the present. If so, indicate the start and stop
dates of service and the name(s) of the person(s) on whose
account it was billed.

FRANCHISE TAX BOARD

fly: S r. ()"
A\llhoriz.ed l{tpre.sr:.ntacivc

Dated: 8/1,/95

Telephone: (818) 556-2942

l~gisl3lion effeClivo Janu3ty I, 1994 (s.n. 3. Slats, 1993, Ch. No, 3\) consolidated cerlain provisions of the California Revenue &. Taxalion

Cocle which c."<cd somc seclions 10 be revised and renumbcrcd.
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•Sl ATE01' C4ltfOllNIA

FRANCHISE TAX BOARD
:6150 VAN NUYS BOULEVARD. ROO,", 100
VAN NUYS. CA 111401
Tel: (818) 901-5225
Fax: (818) 901-5615

August 17, 1993 In reply re:fer
to VN:!'IS

I
Attn: Michael W. Kern, CPA

Piercy, Bovler, Taylor & Kern
6600 W. Charleston Blvd., Suite #118
Las Vegas, NV 89102

Re Gilbert P. Hyatt
'CA Personal Resident/Non Resident Income Tax
Audit For Years 1989 & 1990 & 1991
Taxpayer 10 • 069-30-9999

Dear !'Ir.Kern:

I have reviewed the infor~ation provided with your August 4,
1993 correspondence, and require the following additional
.data:

1> Copies o:f all contracts/agreements regarding the
microprocessor chip between:
A) Hyatt and Fujitsu
B) Hyatt and Matsushita
C) Hyatt and Phillips
D) Hyatt and Pioneer

2) The 1991 Schedule C for LCD/Computers business deducted
$24,267,350 in commissions and fees. Please provide a
schedule or list shoving to whom these commissions and
fees vere paid to. Also provid~ either 1099's or
cancelled checks for the commiseions and fees paid du~ing
1991.

3> Research ~ Development Expenses oi $233,880 were deducted
on the 1991 Schedule C. Please provide B schedule showing
the breakdown of these expenses.

4) Please furnish a copy of the closing escrow s~atement for
the sale of the La Palma home at 7841 Jennifer Circl~.

5) Pleas~ p~Dvide a copy of the leaBlng/r~ntbl ag~eem~n: i~~
t.heapart.ment on 3225 S. Pecos Koad in LaB 'Vegas, tievada.

000.0394
H01')1()

I
I

~----'----------------------
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•Gilbert P. Hyatt
August 17, 1993
Page 2 Of 2 •-..-.'"

•.. "

6) Please provide a copy o~ the closing escrow statement ~or
the purchase of the home in Las Vegas, Nevada.

Please submit the requested information to the above address
by September 14, 1993.

To ensure proper handling, attach a copy o~ this letter to
your reply.

Thank you zor your cooperation.

~~ __--:=J
Marc Shayer"
Tax Auditor
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•STATE OF CALIFORNIA

FRANCHISE TAX BOARD
.")33 N. GLENOAKS BLVD., SUITE 200
'lUABANK, CA 91502·1170
:LE?HONE: (BIB) :;:,:;::' .'2'-.. : ','

,': :".); l._. or. .Li.

",,-,,';,1 ;,;.

,••1· .• __ ". "
II.:..·_II·.:.· ..:.L .•••.,. "~. -...

'-:- :-'1

'.:;,-' -.'':~: ~. Cr, c, i - i -= .:, -:; ~) i'l l:. ~ ¥ c:., S I.l .•.':; ~ n i 1.~J
~~;\::' 'y-?gas, i':'·.: 891("12

b i, ::,t'e','t P. ii'. ·x:; t
[~ P~rsonal ReSIdant/Non ReSldent Income lax
H·_.~-::"t Fell'" ..•.e :.;'!-~. ;, ':te·:;: ~ J 9~1l) ...,' 1"3~~f.~

: .:.;":::'~\Y'~~•. ;~ .. ~: "I;·:C,':)·· :':.:~:-'!J~9~

.,.....~.~;
.., The abo~e ~~ldlt ca;~ wa;.~t-anstet~red tD m~ t01l~w~i1g tne

u e par-';; I.•li'-'; -:.T J';.c..}"'",(: ~.:'.:;' V E' "r" ~. 'r",,:. ni "Cn e Be ~1.~-d. i n~. '" to }--.e v :i. e W'.?G :. ,., ~

flIes ana found ~n&7 tne tOilowing were reque57~a (a~Dng
athet ..s) '.:on HIJQi ..(:;'1; 1 •..• 1··:"~·~..

:-11 clll Detween:

A,I ,..")" c, 't t anG f i••;'.j ~ ~ ;. ;_:.
B) HYc!H t and Mat ~,'-lsh1 t a
CJ I":yat t a •.e ~, .. • I ip;"

LJ) :-I,·';.t t ar,d Pl.oneen"

2' COpy of the Escrow closing statement for t~e purchase of
:;r-,e home In La; ..,'O:-~~~.:',. f",p:-'iaac:1..

Unly tne agreement ~etwee~ Hyatt ane U.S. Phl_lp~ LDr~ora~lon
r"1~."Y eo 0 r i: :-1 'r" ~ ••~ l? 1 v -? Ci • i w 0 I.i. .i d a p pt ...e C' i ate .i t 1 f j-' 0 '.l. P r"' () ",; 1 C E

COplES 07 11l<e itgl'eement Wlt" F'.I)it5'.I, Mats'.',s:-.lta and P10T"IE;?'"

as well. ~~ea~e 1n~:~ce ~arre5pondences betwe~n the above
;:: 0 t" pOt" C\t l. Co ,",,, an Cl ;,";.' at -;; 5 '-l::' S e q Ij E n t t Co the S 1 9 n 1 n 9 0 ~ t r-, '2

agt'eement~ one of ;.w,l·::h l~ a letter' ft'om Plunee',' to I-I.,<..tt
regardlng 1ts decls,lon not to exerciSE its optlon (referred to
as "lapse of optI0r." ir. S~;atement 7 of the 1':''''1 lax Ret',I""11.;

H 01 ?7Q
CONFIDENTIAL

1 would Ilhe a copy ~f the escrow statement It,,elf and not tne
Coser'c,,,,, i;',st'·'.IC'tlon •. il: .:\oOltlon, pleClse pr·O'.10e coples 0:'
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556-2942

'iTATE OF CALIFORNIA

.:RANCHISE TAX BOARD
333 N. GLENOAKS BLVD., SUITE 200
BURBANK, CA 91502-1170
TELEPHONE: (S1S}

6/22/95

•

)

)

Mr. Michael W. Kern CPA
c/o Piercy, Bowler, Taylor, & Kern
6100 Elton Ave. #1000
Las Vegas, Nevada 89107

Re: Request for Information
Gilbert P. Hyatt
1991

Dear Mr. Kern:

I have received your letter with the documentation earlier this week.
In addition to the items still outstanding, one additional item will
be needed. The taxpayer should send a list of other individuals who
are authorized to use his credit cards and bank accounts. For each
account, list the authorized individual(s). If the taxpayer is the
only person authorized to use the account, please state that Mr. Hyatt
is the only authorized user of the account. If it is not posssible
to obtain this information from the banks and credit card companies, a
signed statement from the taxpayer will be accepted.

Please send this information to my office by July 7, 1995.

Sheila Cox
Tax Auditor

cc: Eugene Cowan

0000398
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TELEPHONE CORRESPONDENCE •
WITH TAXPAYER'S NEVADA REPRESENTATIVE
MICHAEL KERN

pedCpDate erson ontact uroose
07/02/1993 Kern calls Shayer Mike Kern called (702) 3B4-1120 - said he is

reDresenting Gilbert Hvatt left msc.
07/08/1993 Shayer calls Kern Rtn. Call - rep. Not in left msg.

07/12/1993 Kern caDs Shayer ReD. Call and left msc.
07/12/1993 Shaver calls Kern Called back and left msg.
07/13/1993 Kern calls Shayer Rep called said he would be fwd POA

Power of Attornev
08/19/1993 Kern calls Shaver reD called left msa.
OB/19/1993 Shayer calls Kern back Called him back - tip wants me to review contracts

for patents at his lawyers office in Van Nuys- will
call when they are available.

06/09/1994 Soriano returns Kern's call RebJmed caR to tax rep in Las Vegas re: my letter
of 5/24; said he can not furnish requested documents
now but will consult first with tip's L.A. attorneys.
Rep to call me.

12/01/1994 Cox calls Kern Called rep and left a messaae for him to call me -
12/01/1994 Kern calls Cox Spoke to Mr. Kern - told him that the case was

transferred to me and that I will be sending a
document request to him -

01/05/1995 Kern calls Cox Mike Kern (rep from Las Vegas) called - he has not
met deadUne - He wants to know why we want
checks -He said that it would be too expensive -
He said that he wiD provide a letter from the governor-
He wants to know if we will pay for copying checks -
r told him that I will check on this and get back to
him.

The taxpayer's representative Mike Kern called from Las Vegas to
tell me that he wouldn't be meeting the deadline of 1/5195 which
had been set for the document request sent to his office. He
said that he had been skiing with the taxpayer at Mount
Charleston over the weeJcend and had discussed the issue with
him. He explained to me that he is good friends with the taxpayer
and that theY often spend time together, and include their
children sometimes.

Mike felt that the document request is unreasonable, as it would
cost the taxpayer too much in professional fees to copy all of the
checks. He wanted to know if we would be willing to bear the
cost, or if J would be willing to come to Las Vegas to do the
photocopying myself. I told him that I would check on the policy
of the department and get back to him about this.

continues on next Dace

J

0000399
Page 1 of 3
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TELEPHONE CORRESPONDENCE •
WITH TAXPAYER'S NEVADA REPRESENTATIVE
MICHAEL KERN

J

Dme PersonCom3~ed
01/05/1995

(cont)

01105/1995 Cox calls Kern

Purpose
Mike said that he felt-that he had provided enough documentation to
prove that Mr. Hyatt was a Nevada resident. Mike said that Mr.
Hyatt is in Nevada now: he owns a house in Nevada and no longer
owns any property in California. According to Mike, Mr. Hyatt's
cars are registered in Nevada. Mike said that Mr. Hyatt moved
himself to Nevada in a traHer that Mr. Hyatt owns. After moving
to Nevada, he changed the registration on this trailer to Nevada.
Mike doesn't understand why we don't accept this.

Mike explained that he and Mr. Hyatt had been involved in the
political campaign for the Nevada Governor Miller. They also were
supporting the Nevada senator and other judges. He said that Mr.
Hyatt had been involved in GAIT legislation. He said that he
would provide a letter from the governor of Nevada stating that Mr.
Hyatt was a Nevada resident, and that this should be sufficient
documentation.

I explained to Mike that I was not questioning whether or not Mr.
Hyatt was in Nevada, that I was just trying to determine the date
that he left California. I explained that the copies of the checks
were required by our legal department. This documentation is
analyzed to determine a pattern of the taxpayer's spending habits
and to determine when the taxpayer severed ties with California
and established ties in the state of Nevada.

Mike said that he would have to talk to the attorney about this,
as Mike was in Nevada, and was not weD versed in Califomia tax
laws. He said that the taxpayer's legallirm was Mayor Riordan's
firm. He said that he would get a letter from the governor of
California, if necessary. I told him that I would accept this if he
wanted to give it to me, but that I would not necessarily accept it
as conclusive evidence.

Called rep Mike Kern and informed him that we will
need the names of Iiank accounts, locations, and
account numbers. I told him that we would request
information from the bank directly. He said that he
would discuss this with the attorney.

.

0000400
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TELEPHONE CORRESPONDE:NCE •
WITH TAXPAYER'S NEVADA REPRESENTATIVE
MICHAEL KERN •...J

Date PersonContacted
02117/1995 Kem caDs Cox

0310911995 Kern caDs Cox

04/1111995 Kem calls Cox

Puroose
Received a call from Mike Kern - He said that they have
most of the documentation together - He has sent it to
Eugene Cowan's office. as he is worried about the
taxpayer's privacy. He said that I should contact Mr.
Cowan to examine the records. He said that they have
the cancelled checks for the phone bills, but that they
were not able to get the phone records. He stated that
the phone company only keeps the records for 60
days. - He said that many of his records such as
calendar. etc. show caUs to the taxpayer on a frequent
basis, as they are good friends. He said that he would be
W11linato provide these records if necessary.
The taxpayer's representative Mike Kern caDed from Las Vegas
after I went to his office yesterday. I told him that I had been in
town and that I had stopped by to introduce myself. I told him
that we were in town on several cases to obtain infonnation.
He said that he would have cancelled his appointment jf he had
known. He asked if there was any specific questions about Gil
and I said that there were not at the present.

He said that GiI~had called him because he had gotten a letter
from the bank about our request for information about the safe
deposit boxes. I explained to him that I had gotten the
information about the safe deposit boxes from the cancelled
checks and that I just wanted to verify the safe deposit boxes.
I told him that we were not allowed to request financial information
directly from the bank, and that we had to get authorization from
the taxpayer.

He said that they are trying to get aUof the other financial
information together for us as soon as possible. He asked
whether they were in trouble as far as getting the documentation,
and I explained that they were still within the deadline. I
explained to him that I understand that it takes a long time to get
this type of documentation together.

Rep called late in the afternoon - they are working on
getting the information - They need about 10 more days -
continued
Mike Kern said that they are unable to get info from
attomey Petty Brugman re: wire transfers. He said that
attorney had been appointed - He said that they can get
information regarding when the funds were transferred to
GU- I acreed to anow 10 more days.

0000401
Page 3 of 3
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, . , ., •
NARRATIVE REPORT
GILBERT P. HYATT
5S #069-30-9999

TYE 1991

3. Post Office Boxes
The taxpayer rented at least two P.O. boxes in Las Vegas .. One of the
boxes was forwarded to Mail Room Plus at 4012 S. Rainbow Blvd. in Las
Vegas. (See w/p 3/18.1.) When we were in Las Vegas on 3/6/95, we
went to the Mail Room Plus. The manager stated that the box 469 was
closed and that someone else was using it. We sent a subsequent .
request to the U.S. Postmaster on 3/23/95, who confirmed that mail is
delivered to Gilbert Hyatt at Mail Room Plus Suite (Box) 469.
(See w/p 3/n9.)

4. Voter Registration
Gilbert Hyatt registered to vote in Nevada on 11/27/91 and listed his
address as 3225 S. Pecos Road Las Vegas, according to a letter
received on 4/28/94 from the Clark County Department of Election
(W/P 3116) .

On 7/13/94 auditor Felix Soriano called the Clark County Department of
Election Records Department. He spoke with a woman named Shawna.
He inquired whether Gilbert Hyatt actually voted in Nevada.
,According to their records, Gilbert Hyatt voted once in the 11/92
election. She told Felix that Gilbert Hyatt's registration affidavit
showed the South Pecos Road address. On 7/5/94, Gilbert Hyatt re-
registered claiming to be residing at 5441 Sandpiper Land in Las Vegas
and he was assigned to a different precinct. According to the
Department of Elections employee, one must prove where he or she.
resides when registering or re-regist'ering. Proof usually showing a
bill address to the place or a driver's license with the same address
claimed on the affidavit.
Felix called the Clark County assessor's office (702) 455-3882 to
verify ownership of 5441 Sandpiper Lane Las Vegas. Evelyn of that
office said that the'property is in'the name of Michael W. and La Don
Kern since 12/14/82. Michael Kern is Gilbert Hyatt's accountant.
The ownership of 5441 Sandpiper Lane in Las Vegas was verified using
Lexis. Mike Kern sold this house on 10/27/94. They bought a new
home at 3646 Ferndale Cove Drive :i,nLas Vegas on 6/3/94.

5
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STATE OF CALIFORNIA

FRANCHISE TAX BOARD
13 N. GLENOAKS BLVD., SUITE 2{)0
,JRBANK, CA 91502-1170

EPHONE: (8'8) S5 6-2 94.2

1/19/96
Mr. Eugene G. Cowan
c/o Riordan & McKinzie
300 S. Grand Avenue 29th Floor
Los Angeles, CA 90071

Re: FTB audit of Gilbert P. Hyatt for 1992

Dear Mr. Cowan:
Based upon the findings of the audit of Mr. Hyatt for 1991, we
have decided to 'formally open an audit for tax year 1992. A
part year return (54.0NRl may be required for 1992.
Based upon information obtained from the 1992 104.0, Mr. Hyatt
received the following Schedule C gross receipts:

Phillips
Oki
Hitachi

TOTAL

DOCUMENT REQUEST:

$48,880,582
2,975,000

32,914,542

$84,770,124

1. Provide documentation supporting the above Schedule C
receipts, such as contracts, royalty reports, bank
statements, and documentation of wire transfers, to
verify when the payments were received by Mr. Hyatt.

Please send this documentation to my office by February 9, 1996.
Call me if you have any questions or if you need any additional
informatu,n.

Sheila Cox
Tax Auditor

I

I
Page 1 000040.7."..•. . -
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"

J

AFF
THOMAS R. C. WILSON, ESQ.
Nevada State Bar # 1568
MATTHEW C. ADDISON. ESQ.
Nevada State Bar # 4201
BRYAN R. CLARK. ESQ.
Nevada State Bar #4442
McDONALD CARANO waSON McCUNE
BERGIN FRANKOVICH & HICKS u.P
2300 West Sahara Avenue, Suite 1000
Las Vegas, Nevada 89102 "

• (702) 8734100
Attorneys for Defendant

DISTRICT COURT

CLARK COUNTY. NEVADA.."' ...
Gn..BERT P. HYATT,.

Plaintiff,

Case No.
Dept. No.
Docket No.

A382999
xvm
R

VS.

FRANCHISE TAX BOARD OF THE
STATE OF CALIFORNIA. and DOES 1-100.
inclusive

Defendants.

AFFIDAVIT OF STEVEN J. ILLIA

STATE OF CALlFORNIA

COIDoo'TY OF SACRAMENTO
~ 55.

).

STEVEN 1. ILLIA being first duly sworn upon oath deposes and says as follows:

1. Iam cUITently employed as an Administrator n, Program Manager by the California

Franchise Ta.'ll: Board (the "FTB'). I have been employed by the F1'B for 17 years and in my

cmrent position for 4 years. I have served as an auditor, audit supervisor and district manager

prior to my present position as the Residency Audit Program Manager. I am responsible for the

Residency Audit Program and as such I am familiar with the conduct, duties and requirements of

tax auditors performing residency audits as required by California Revenue and Taxation Code

I OCCO(~8

1 _

ARA00408



JAN-24-2000 13:38 ~~HISE TAX BOARD/LEGAL • 9:6 845 3648 F.la3

Sections 17014, 19501, and 19504. I make this affidavit in my official capacity,

2. When a taxpayer claims a change from California residency to residency in another'. ,
state the primary function of a tax auditor is to determine whether the taxpayer established

significant permanent ties with the state of claimed residency, and whether significant permanent

ties with California were severed on or near the asserted change ofresidency date. In making this

analysis, it is the tax auditor's duty and responsibility to evaluate and verifY the contentions of

the taxpayer. 3. I have reviewed the signed affidavit of Sheila Cox concerning the Nevada

activities involved in the residency audit of Gilbert P. Hyatt. The activities described by tax

auditor Cox in her signed affidavit are completely consist~nt with a tax auditor's function during

a residency audit.

4. The activities described in the Sheila Cox affidavit are fully within the course and

scope of her employment as a tax. auditor in the California Franclllse Tax Board's Residency

Audit Program.

S. I find nothing improper with the activities described in the Sheila Cox affidavit

I hereby affirm under penalty of pe:jwy' that the assertions of this Affidavit are mle.

DATED this 21st day ofJanuary. 2000.

_J:ffw..) 2-~
Steven J. Illia

SUBSCRIBED and SWORN to before me

CCC04J'9
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•1 AFF
THOMAS R. C. WILSON, ESQ.

2 Nevada State Bar # J 568
MATTHEW C. ADDISON, ESQ.

3 Nevada State Bar # 4201
BRYAN R. CLARK, ESQ.

4 Nevada State Bar #4442
McDONALD CARANO WILSON McCUNE

5 BERGIN FRANKOVICH & HICKS LLP
2300 West Sahara Avenue, Suite 1000

6 Las Vegas, Nevada 89102
(702) 873-4100

7 Attorneys for Defendant

8

9

10

11

12

13

14

GILBERT P. HY AIT,

Plaintiff,

DISTRICT COURT

CLARK COUNTY, NEVADA

* * '" '" '"
Case No.
Dept. No.
Docket No.

A382999
XVIII
R

15 Vs.

16

17
18

FRANCHISE TAX BOARD OF THE
STATE OF CALIFORNIA, and DOES I-
100, inclusive

Defendants.

AFFIDA VIT OF PENELOPE BAUCHE

19

20

21

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

)

) S5.

)

22 PENELOPE BAUCHE being first duly sworn upon oath deposes and says as follows:

23 1. I am currently employed as an Administrator I audit supervisor by the California Franchis

24 Tax Board (the "FTB"). I have been employed by the FTB for twelve years and in my current positio

25 for four and one-half years. As part of my duties, I am regularly required to read and examin

26 information reported on taxpayer accounts in the ordinary course of operations. I am experienced i

27 reviewing the Notice Display File ("NDF") and the interpretation of information that the NDF syste

28 provides. I have reviewed the NDF with respect with Gilbert P. Hyan and make this affidavit in m

0000410
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•
official capacity. The following statements are based upon my personal knowledge and if called as

witness, Iwould testify competently thereto.

2. The NDF is an automated database that displays information regarding Kotices of Propose

Assessments C"NPA")issued to taxpayers.

3. The NPA is a proposed assessment and not a final assessment.

4. For taxable year 1991, Gilbert P. Hyatt's NDF indicated that a NPA was issued on April 23

1996 for additional tax in the amount of $1,876,471 and Fraud Penalty in the amount of $1,407,353.2

and mailed to Gilbert P. Hyatt and Mike Kern. (A true and correct copy of the 1991 NDF printout fo

Gilbert P. Hyatt is attached hereto as Exhibit A.)

5. The 1991 NPA for Gilbert P. Hyatt was protested. (A true and correct copy of the NDF

NPA Selection printout for 1991 and 1992 is attached hereto as Exhibit B.)

6. For taxable year 1992, Gilbert P. Hyatt's NDF indicated that a NPA was issued on August 14

1997 for addtional tax in the amount of $5,669,021 and Fraud Penalty in the amount of $4,251,765.7

and mailed to Gilbert P. Hyatt and Mike Kern. «A true and correct copy of the 1992 NDF printout fo

Gilbert P. Hyatt is attached hereto as Exhibit C.)

7. The 1992 NPA for Gilbert P. Hyatt was protested. (A true and correct copy of the NDF

NPA Selection printout for 1991 and 1992 is attached hereto as Exhibit B .)

Ihereby affirm under penalty of peIjury that the assertions of this Affidavit are true.

DATED this ~ day of January _, 2000.

)l-t..l'&-m /;d.u·c.:b.-
Penelope Bauche

SUBSCRlBED and SWORN to before me

this 1di day of January, 2000.
(!' . -;)pf ..r 1\ ,'--In ..D(JuL,icL

Notary Public @"COlLEENM'BERWICK
li"',.. Commission # '177303

~ :;.~~ ."" NO'cry Putllic - California i
~ ~. Sacramento County !

.- f>I)' Comm. ExpiresMa23. 2002-------------
0000411
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STATE OF CALIFORNIA
FRANCHISE TAX BOARD
P.O. BOX 942867
SACRAMENTO, CA 94267-0041

(800) 852-2753

NOTICE OF
PROPOSED ASSESSMENT

GILBERT P HYATT
PO BX 60028
LAS VEGAS NV 89160

04/23/96
9261139901
1991
04728236
069309999HYAT

3671399CSF041901

MIKE KERN, CPA
6100 ELTON
LAS VEGAS NV 89107

INCOME AS REPORTED OR REVISED
FILING STATUS - SINGLE
TAX - TABLE
TOTAL EXEMPTION CREDITS (AS ADJUSTED)
TOTAL TAX LIABILITY
LESS PREVIOUSLY ASSESSED
ADD.ITIONAL TAX
PENALTY: ACCURACY RELATED (FRAUD)
INTEREST TO 04/23/96
TOTAL ADDITIONAL TAX, PENALTY AND INTEREST

$ 17,727,743.00

1,945,940.00
0.00

1,945,940.00
69,469.00

1,876,471.00
1,407,353.25
1,256,580.52

$ 4,540,404.77
Section 17014 of the California Revenue and Taxation Code defines a
resident as:
I

1. Every individual who is in this state for other than a
temporary or transitory purpose; and

Every individual domiciled in this state who is outside
the state for a temporary or transitory purpose.

2.

I
Any individual who is a resident of this state continues to be a resident
even though temporarily absent f~om the state.

CONTINUED ON PAGE 2

I 0000412
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FRANCHISE TAX BOARD

GILBERT P HYATT

•
PAGE 2 NPA 1991

.-.
04728236 04/23/96

069309999

J

I

Whether a taxpayer's purpose in entering or leaving California is temporary
or transitory in character is essentially a question of fact to be deter-
mined by examining all the circumstances of each particular case. (Appeal
of Anthony V. and Beverly Zupanovich, Cal. St. Bd. of Equal., Jan.6, 1976.)
The connections which a taxpayer maintains with this and other states are
an important indication of whether his/her presence in or absence from
California is temporary or transitory in character. (Appeal of Richard L.
and Kathleen K. Hardman, Cal. St. Bd. of Equal., Aug. 19, 1975.) Some of
the many contacts considered relevent are the maintenance of a family home,
bank accounts, business relationships, voting registration, possession of a
local driver's license, and ownership of real property. (Appeal of Bernard
and Helen Fernandez, Cal. St. Bd. of Equal., June 2, 1971.)

We assessed the fraud penalty as provided by California Revenue and
Taxation Code Section 19164(b), formerly section 18685 (b) . This penalty
conforms to Internal Revenue Code Section 6663, which states that-if any
part of any underpayment of tax required to be shown on a return is due to
fraud, there shall be added to the tax an amount equal to 75 percent of
the portion of the underpayment which is attributable to fraud. We
determined that the entire underpayment is due to fraud.

OOn04J3
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•Page: 1 Document Name: untitled

.. --- .------.--------.------.---- ... -.. ----.-------

••
.oJ·

---(TPID: 069309999

NO. TY NPA NO.

NOF - NPA SELECTION)----------------------------------------------------------
ACT! REVENUE Nt'A/STAT MICROFCH
STAT TYPE CODE UNIT USER NPA AMOUNT DATE DATE

001 91 9604728236

002 92 9704340945

------- ------------ -------- --------NPA RES 3671399 396 CSF 4540404.77 04/23/96 04122/96PRO OS/29/96NPA N/R 3671397 343 eLM 14115941.51 08/14/97 08/13/97PRO 10/22/97

I

-------------------------------------------------------------------------------
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STATE OF CALIFORNIA
FRANCHISE TAX BOARD
P.O. BOX 942867
SACRAMENTO, CA 94267-0041

(800) 852-2753

GILBERT P HYATT
PO BX 81230
LAS VEGAS NV 89180-1230

MR. EUGENE G. COWAN
RIORDAN & MCKINZIE
300 S GRAND AV 29TH
LOS A11GELES CA 90071

..~•

.;:..~~..

NOTICE OF
PROPOSED ASSESSMENT

08/14/97
0000000000
1992
04340945
069309999HYAT

3671397CLMOB0601

INCOME AS REPORTED OR REVISED
FEDERAL ADJUSTED GROSS INCOME
ITEMIZED DEDUCTIONS ALLOWED

REVISED TAXABLE INCOME
FILING STATUS - SINGLE
TAX -'TABLE
TOTAL EXEMPTION CREDITS (AS ADJUSTED)
TAX TO BE APPORTIONED
APPORTIONMENT FACTOR
APPORTIONED TAX
TOTAL TAX LIABILITY
LESS PREVIOUSLY ASSESSED
ADDITIONAL TAX
PENALTY: FRAUDULENT FAILURE TO FILE
INTEREST TO 08/14/97
TOTAL ADDITIONAL TAX, PENALTY A11D INTEREST

$
84,973,440.00

-58,968.00

$

0.00

84,914,472.00
84,914,472.00

9,336,332.00
0.00

9,336,332.00
0.6072

5,669,021.. 00
5,669,021.00

0.00
5,669,021.. 00
4,251,765.75
4,195,154.76
14,115,941.51

Section 17014 of the California Revenue and Taxation Code defines a
resident as:
I

1. Every individual who is in this state for other than a
temporary or transitory purpose; and

2. Every individual domiciled in this state who is outside
the state for a temporary or transitory purpose.

I
Any individual who is a resident of this state continues to be a resident
even though temporarily absent from the state.

CONTINUED ON PAGE 2 0000415
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FRANCHISE TAX BOARD

GILBERT P HYATT

•
PAGE 2 NPA 1992 04340945 08/14/97

069309999

The term "domicile" has been defined as the one location with which for
legal purposes a person is considered to have the most settled and
permanent connection, the place where he/she intends to remain and to
which, whenever he/she is absent, he/she has the intention of returning.
(Whittell v. Franchise Tax Board, 231 Cal. App. 2d 278, 284 {41 Cal. Rptr.
673} (1964).) A person may have only one domicile at a time, (Whittell v.
Franchise Tax Board, supra), and he/she retains that domicile until he/she
acquires another elsewhere (In re: Marriage of Leff, 25 Cal. App. 3d 630,
642 {102 Cal. Rptr. 195} (1972). The establishment of a new domicile
requires actual residence in a new place and the intention to remain there
permanently or indefinitely. {Estate of Phillips, 269 Cal. App. 2d 656,
659 {75 Cal. Rptr. 301} (1969).) One I s acts must give clear proof of a
concurrent intention to abandon the old domicile and establish a new one.
{Chapman v. Superior Court, 162 Cal. App. 2d 421, 426-427 (328 P.2d)
(1958) .)

Whether a taxpayer's purpose in entering or leaving California is temporary
or transitory in character is essentially a question of fact to be deter-
mined by examining all the circumstances of each particular case. (Appeal
of Anthony V. and Beverly Zupanovich. Cal. St. Ed. of Equal., Jan.6, 1976.)
The connections which a taxpayer maintains with this and other states are
an important indication of whether his/her presence in or absence from
California is temporary or transitory in character. (Appeal of Richard L.
and Kathleen K. Hardman, Cal. St. Bd.of Equal., Aug. 19, 1975.) Some of
the many contacts considered relevent are the maintenance of a family home,
bank accounts, business relationships, voting registration, possession of a
local driver's license, and ownership of real property. (Appeal of Bernard
and Helen Fernandez, Cal. St. Bd. of Equal., June 2, 1971.)

We consider you to be a resident of this state through April 2, 1992 and,
as such, you are taxable on income from all sources through that date.

We have no record of receiving your personal income tax return for the
year listed above. We have computed your liability based on information
available from employers, federal returns under authorization of Section
6103{d) of the Internal Revenue Code, or other available sources.

The fraudulent failure to file a return penalty is assessed in accordance
with California Revenue and Taxation Code section 186Bl(d), renumbered as
section 19;L31(d}. This penalty is calculated as 75% of the underpaid tax.

See the enclosed N/R Exhibit."

ENCLOSURE{S)

OOOO~l6
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UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF NEVADA

AFF
Bill LOCKYER
Attorney General
DAVID S. CHANEY
Supervising Deputy Attorney General
FELIX E. LEATHERWOOD, State Bar No. 103929
GEORGE M. TAKENOUCHI, State Bar No. 157963
Deputy Attorneys General
300 South Spring Street, Room 5212
Los Angeles, California 90013
Telephone: (213) 897-2478
Fax: (213)897-5775

THOMAS R. C. WILSON, ESQ.
Nevada State Bar # 1568
MATTHEW C. ADDISON, ESQ.
Nevada State Bar # 4201
BRYAN R. CLARK, ESQ.
Nevada State Bar # 4442
McDONALD CARANO WILSON McCUNE
BERGIN FRANKOVICH & HICKS LLP
2300 West Sahara Avenue, Ste. 1000
Las Vegas, Nevada 89102
(702) 87~ 100
Attorneys for Defendant FTB

Case No. CV-S-98-00284-HDM (LRL)

AFFIDAVIT OF /J

JOHN E. MAYER:5 y?'/

GILBERT P. HYATT, )
)

Plaintiff, )
)

vs. )
)

FRANCHISE TAX BOARD OF THE )
STATE OF CALIFORNIA, and DOES )
1-100, inclusive, )

)
Defendants. )

}
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1. I reside at 5441 Sandpiper Lane, Las Vegas, Nevada.
/'

2. My wife, Linda MaY~d I purchased the residence at 5441 Sandpiper Lane

from Michael Kern and his wife in November, 1994 and have lived at that address since

that time.

•

I am aware that Michael Kern is a CPA, but J am not personally acquainted3.

STATE OF NEVADA •)
) 55.

COUNTY OF CLARK· )
I~

JOHN E. MAYER~being first duly swam upon oath deposes and says as follows:

with Mr..Kern.

4. I have never met Gilbert P. Hyatt and have never heard his name prior to

September, 1999 when I was interviewed.

5. Neither mywife nor I have ever given permission for any other person to use

our residential address at 5441 Sandpiper Lane for voter registration purposes. I am not

aware that Gilbert P. Hyatt uses our address as his residential address for voter

registration purposes and have never given him permission to do 50.

6. Gilbert P. Hyatt does not reside at our home at 5441 Sandpiper Lane. We

have never received mail for Mr.Hyatt at this address.

7. This Affidavit is made of my own personal knowledge except where stated

on information and belief, and as to those matters, I believe them to be true, and, if called

as a witness, I would competently testify thereto.

III
III
III
III
III
11/

III

2
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• ~
8. I hereby affirm under penalty of perjury thatiife assertions of this Affidavit are

true.

DATED this.d:L day of ...•&....·-=:;JI.....'_. " 1999,

---------'8NotaryPublic-State 01Ne~;;I ' County 01 Clark
I "HEATHER McCOY ,

. My Appointment Expires I
I No: 1l1l·25QO·l May 1, 2000 I-------------(, lUll Nle

Notary Public

.~:gf!!jr-
John E. May S10/

SUBSCRIBED and SWORN to before me

this 'Xl.!!:day of September, 1999.

395941

! I
3
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1 DISC

BILL LOCKYER
2 Attorney General

DAVID S. CHANEY
3 Supervising Deputy Attorney General

FELIX E. LEATHERWOOD, State Bar No. 103929
4 GEORGE M. TAKENOUCHI, State Bar No. 157963

THOMAS G. HELLER, State Bar No. 162561
5 Deputy Attorneys General

300 South Spring Street, Room 5212
6 Los Angeles, California 90013

Telephone: (213) 897-2478
7 Fax: (213) 897-5775

8 THOMAS R. C. WILSON, ESQ.
Nevada State Bar # 1568

9 MATTHEW C. ADDISON, ESQ.
Nevada State Bar # 4201

10 BRYANR. CLARK, ESQ.
Nevada State Bar # 4442

11 McDONALD CARANO WILSON McCUNE
BERGm FRANKOVICH & HICKS LLP

12 2300 West Sahara Avenue, Suite 1000
Las Vegas, Nevada 89102

13 (702) 873-4100
Attorneys for Defendants

14

;.•
'. '

15

16

DISTRICT COURT

CLARKCOUNTY,NEVADA

*****
17

18
GILBERT P. HYATT,

Plaintiff,

Case No.
Dept. No.
Docket No.

A382999
XVIII
F

19

20

21

22

vs.

FRANCHISE TAX BOARD OF THE
STATE OF CALIFORNIA, and DOES I-
100, inclusive

Defendants.

AFFIDAVIT OF
FELIX E. LEATHERWOOD

23
24 STATE OF CALIFORNIA )

)ss.
25 COUNTY OF LOS ANGELES )

26 FELIX E. LEATHERWOOD being first duly sworn upon oath deposes and says as follows:

27 1. I am employed as a Deputy Attorney General with the California Attorney General's Office,

28 and one of the attorneys for the Franchise Tax Board in this matter. I have personal knowledge of the

D000420
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1 facts in this affidavit, and could testify competently to these facts if called as a witness.

2 2. Since the beginning of this case, my role in this litigation has included representation of the

3 Franchise Tax Board in connection with plaintiff Gilbert Hyatt's discovery efforts. From my work in

4 this regard, I am personally familiar with the extent and nature of the discovery efforts of Hyatt's

5 lawyers.

6 3. To date, Mr. Hyatt's lawyers have deposed a total of24 witnesses in this case, most of whom

7 are or were Franchise Tax Board employees. These depositions have involved over 315 hours of

8 deposition time.

9 4. The transcripts of the depositions that Mr. Hyatt's lawyers have taken in this case to date total

10 more than 11,000 pages, including one transcript that is approximately 2,400 pages.

11 ,S. Mr. Hyatt's lawyers have propounded 5 sets of requests for production of documents to the

12 Franchise Tax Board to date, which included a total of 329 individual requests for production of

13 documents, based on a review of Hyatt's discovery pleadings that I directed.

14 6. Mr. Hyatt's lawyers have made over 340 individual written requests for production of

15 documents to deposed witnesses to date, over and above the document requests directed to the Franchise

16 Tax Board, based on a review of Hyatt's discovery responses that I directed. Mr. Hyatt's lawyers have

17 also made dozens of additional document requests on the record at depositions.

18 7. The Franchise Tax Board has produced approximately 17,514 pages of documents to date

19 in response to the many document demands ofMr. Hyatt's lawyers, based on a review of the FTB's

2 0 produced documents that I directed.

21 8. Attached as Exhibit I is a true and correct copy of an excerpt from Hyatt's deposition of

22 Mark Shayer, a former Franchise Tax Board auditor, concerning the manner in which the Mr. Hyatt's

23 1991 California tax return became the subject of Franchise Tax Board scnrtiny.

24 9. Mr. Hyatt's lawyers have not limited their discovery to the Franchise Tax Board's Nevada

25 acts. In fact, very little of the discovery of Mr. Hyatt's lawyers concerns the Franchise Tax Board's

26 Nevada acts, and Mr. Hyatt's lawyers have expressly stated their belief that the bases of the FTB's

27 alleged liability are "not limited to what happened in the State of Nevada." Attached as Exhibit 2 is a

2 8 true and correct excerpt of a Discovery Commissioner hearing transcript containing this statement.

2 '0000421



1

2

3

4

5

6

7

8

9

10

11

10. My role in this litigation has also included representation of the Franchise Tax Board in

connection with its efforts to gather infonnation to help defend against Mr. Hyatt's claims.

11. In connection with the Franchise Tax Board's efforts to defend this litigation, the Franchise

Tax Board has interviewed and obtained documents fromDarlene Beer, a fanner California notary that

Mr. Hyatt has used. Attached as Exhibit 3 is a true and correct excerpt from what Ms. Beer identified

as her notary 10g.

12. Attached as Exhibit 4 are true and correct copies of the voter registration application form

for Mr. Hyatt and the Precinct Register for November 3, 1998 and November 8, 1998 that were recently

provided by the Clark County Election Department to the Franchise Tax Board's representative.

13. Attached as Exhibit 5 are true and correct copies of pleadings and papers that are publicly

available in the California divorce case Hvatt v. Hyatt, Case No. NWD 55911, which involved Mr.

12 Hyatt.

13
14

14. Attached as Exhibit 6 is a true and correct copy of a picture of Mr. Hyatt's claimed Nevada

home that appears on a video that the Franchise Tax Board obtained of a nationally televised segment

15

16

17

18

19

20

21

22

of Hard Copy that aired on June 14, 1993.

15. Attached as Exhibit 7 are true and correct copies of pleadings and papers that are publically

available in the California probate case of Anna Haber Hvatt, Case No. A-145624, which reflects that

Gilbert Hyatt publicly disclosed his social security number.

I hereby affirm under penalty OfP~rj~ry that the assertions ofthi~_Affidc:-~e true.

(;, '), '= ~ - -f .);:? t->
B ~E.L~OOD

SUBSCRIBED and SWORN to before me

Unda Rich•••••
Comm.,,'27t7I

'AAY PUIUC·
L08ANOaII..,

c..nm. ~- •••••• to •••

23 this 2651 day of January, 2000.
~. /J' '.

24 -( _ -. '-JV, Notary Public.

26 43684

25

27

28

3
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much further is talk about something that came up

I mentioned to you off the record that your prior

I think

.~·;;,l

What I'd like you to do before we go

Uh-huh.

Which is

Okay.

Yes, I just noticed I did it now.

One thing I'd like to remind you on

Thank you very much, and if I put my

You recalled triggering the auditor --

THE WIT NESS : Ye s •

MR. WILSON: Same objection.

Q.

A.

A.

Q.

Q.

A.

Q.

hand to my ear that will be saying that I either

last time.

can't hear you or I'd like you to give an audible

transcript shows a few answers "uh-huh."

response.

the thing that triggered the audit being a Daily News

article about Gil Hyatt?

the record has to do with audible responses.

if in fact they really have moved.

6

4

9

7

3

8

2

5

1

id~';~3 11
'~N?~:~:-~.
OFJ43 12

·';'i;WW<
~~~(~t4313

~tl::::
::'i'O:b43 16
~

~. '~'.
{' .
-"," ,~(.
"', '-I·'

~10:43 17
it;· ,"
,;10:43 18

)10:43 19
F:'
lJ ".
(10':43 20
..
I} :

~lO:43 21 BY MR.80URKE:

10:43 22 Q. And we looked all through all those

10:43 23 art ic1est hat are in the 1991 au d it fi1e for G i 1

10:44 24 Hyatt and we couldn't find the Daily News article.

10:44 25 Do you remember spending quite a bit of time doing

33:;'
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Could you look

Let me not put any words in

Do you have a copy of that,

G & G COURT REPORTERS

Is this Daily News article dated June

Yes.

I'd like to show you what our court

, 1
..--v

A. Yes.

Q. I have been able to locate what I

MR. BOURK.E:

Q.

A.

that?

think is that article.

your mouth.

reporter has marked as Exhibit 251.

at that, please?

Q. Now, would you just read the very

THE WITNESS: I have the original.

MR. WILSON: Yes, I do.

MR. WILSON: Same objection.

THE WITNESS: It appears to be.

Q. Having read that does that make you

Counsel?

BY MR. BOURKE:

2nd, 1993 the article that triggered the GilHyatt

audit?

BY MR. BOURKE:

first two lines, it says, "A judge rejected on

inventor Gilbert Hyatt." Do you see that?

Tuesday claims by the ex-wife of microprocessor

believe that it's more probable than ~ot that this is

1

2

3

4

5

6

.-4 7

·4 8

4 9

I
'4 10

H 11
\~!~~!;~:~v..
':~ti4 12

I: 13

14

·O!~44 15

tlI4 16

! ~!~44 17

18

19
if

~O::44 20
K~ .'

f
~O:'45 21f .
~iO:45 22

:10:45 23
)

;:.
110:45 24~~
""1;10 :45 25
I'

\
I

I
I

I
L
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1

1 CASE NO. 98-A382999

2 DEPARTMENT XVIII

3

4

5

6

DISTRICT COURT

CLARK COUNTY, NEVADA

7

8

10

11

12

13

14.

GILBERT P. HYATT, )
)

Plaintiff, )
)

VB. )

)

FRANCHISE TAX BOARD OF )
THE STATE OF CALIFORNIA,)

)

Defendants. )
)

REPORTER'S TRANSCRIPT
OF

PROCEEDINGS

15 BEFORE THOMAS A. BIGGAR, DISCOVERY COMMISSIONER

16 WEDNESDAY, AUGUST 11, 1999
10:30 a.m.

17

18
APPEARANCES:

19

20

21

22

23

24

For the Plaintiff:

For the Defendant:

MARK A. HUTCHINSON, ESQ.

JAMES W. BRADSHAW, ESQ.
FELIX LEATHERWOOD, ESQ.

2S Reported by: Christa Broka, CCR #574

ALL-AMERICAN COURT REPORTERS
(702) 240-4393
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6

1 this action is not about any events that occurred

2 in California. This action is about events that

3 occurred in Nevada. That's precisely one of the

4 big issues that we're trying to test here is, in

5 fact, does this lawsuit extend into actions that

6 only occurred in the State of California. Because

7 a big part of our defense here is very frankly

8 Mr. Hyatt has more than adequace remedies within

9 the State of California to contest any decision.

10 If we committed any tortes there in

11 enforcing our tax laws in the State of California,

12 Mr. Hyatt has remedies in the State of California.

13 COMMISSIONER BIGGAR: All right,

14 Mr. Leatherwood.

15 Mr. Hutchinson. now can you point to

16 something -- does your complaint limit itself to

17 tortes in Nevada?

18 MR. HUTCHINSON: Your Honor, I can't

19 point to anything in my compliant that just limits

20 us to the State of Nevada. We have alleged torts

21 in general for fraud, invasion of privacy, abuse of

22 process, those types of things. And we're not

23 limited to what happened in the State of Nevada.

24 Let me give you the best analogy I can, Your Honor,

25 that it happens all the time with a bad faith

ALL-AMERICAN COURT REPORTERS
(702l 240-4393

0000427
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7

1 insurance tort claim. Now, oftentimes is that

2 something is alleged in a Nevada court and it's

3 alleged to be a Nevada tort and it's tried in

4 Nevada, but that doesn't preclude a plaintiff from

5 obtaining policies, procedures. manuals,

6 interviewing or deposing a high level insurance

7 executive that may reside in Delaware. In fact,

8 moat of those procedures and policies conducted may

9 actually have occurred in Delaware that resulted in

10 an insurance bad faith claim and that's my analogy.

11 That's what we've alleged here.

12 COMMISSIONER EIGGAR: Let's go over the

13 individual requests here and let's try and dispose

14 of this thing. I'm looking at the -- I guess, it

15 would be the plaintiff's requests as they are

16 individualized beginning on page --

17 MR. HUTCHINSON: Page 7 on the motion,

18 Your Honor.

19 COMMISSIONER BIGGAR: Yes, beginning on

20 page 7. Now, the requests that are numbered. I

21 will designate them as opposed to the numbering

22 that's done in the motion. I will address them as

23 requests, the numbered requests. All right?

24

25

MR. HUTCHINSON: All right.

COMMISSIONER BIGGAR: Request No. 1 for

ALL-AMERICAN COURT REPORTERS
(702) 240-4393

0000428
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o dealho change addresso change name

Precinct Code

* * OffiCE USE ONU' * *
CANCELLED
o faili!d 10 YIlteo change politicso other

State of l'Mail-In Voter Registr m Application
To register to Y'llte in Nevada, you must: ;feO / 7JJ-~
• 1M: a citizen of Ihe United States 'A I .•••, J~
• ~ at least 18 years old on the date of the next ensuing election t-..J II"" v I..
• have continuously resided in the State of Nevada, in your county, at least 30 days

and in your pa:cinct at te~ 1lI.1nidPf\ the next ensuing election
• not currently ~ la~·o~·\n~"enuonviction or other loss of civil rights

Your application .:::<:JJm::.=~ffl.:. be processed:'

• unless it is complete: you are not registered to Vtlte until all of the information
required by the ap~licatipn ~ bJ:e.I' j)UM<Olct to the county derk

• without a: social~.~ritt. n~d7~Ml:I.a tfaver's license numbel; or Ld. card
num~r(17)

Important!
1"\1 •...1...r" v ~ -, 'I ; \' T "

• you may Nor list ~~~fd~~~_residence unless you actually reside there (13)

t:. LoC.\" • , I.; " -' ••• : ;,

USE PEN - PLEASE PRINT CLEARLY - BLACK INK PREFERRED

II:. Sr.
[1mI'

Zip Code

39JOd-.
Zip Code

8':JJ[;:O

o name change

P

TRUE AND CORRECT COpy
OF THE ORIGINAL ON FILE

Gty

LA-5

State

Apt./ Space ,

Social Security, Nevada Dri~5 Uc., Telephone No. (optional)
or Identification Card No. (Jeqabed.1

7 cP69 -70-e&:;Ig6! 8 702-S7/-.'7~
11 Voter Declaration:

JlEAD nus S'tAnMENT AND ~RNtNG PRIOR 10 SIGNING
., do solannly ...war or zffi:m under penalty 01' pajIlry that:
• 1_ a citizm of the-United Stales and.
• an the 4.1te 01 the f1ext ef!5Uing elettion (will haW atuined the age aI
18 years and.

• I will have continuously =ided in the Stale of Nevada, in I1'tf county at
least 30 daY' and in m.y precinct at least 10 days before the neet ensuing-
election.

( further swear or affirm Under pm.aItyoi perjwy thaI:
• the present address (listed herein is my sale I.place 01 residence and
that ( daim no other place os my legal resideN:e.

( further $Wear or affirm that I am. IlOt now laboring under any lelany convictio
or other loss of civil riglll.s which ...,u1d lIIalceit unlawful rar me to "'Ie.~

WARNlNG
WiUinpy gtving a faloe answer to any question on this .ppliation is a relor
and a civil penalty of up 10 a $21),000 line!

SIGNATURE - Sign b•••ide the -.- below:

Signalure

Gty

o new registration ~ address change ~ party change

Middle Name Last Name

ft?Tef2.. HYPi / J
Oty

LA7 (/~IP

Important:
U )'IN do not dfiJiale with
dlher the Danocnnc or
Repub1lc:an politbl party,

youwill~.
Nonpartisan Ballat and will
not be aDowed to •••Ie lor
party candid.ate:l at the
PRIMARY ELECTION.

IJ tI S5760 -o()
, Slate Zip

Slreel No.

Name (print)

G/<APJRT
F'PUa10'f
StTeet No.

IPM 1,~.47
Cty

f"'rcsC"C'ibcd by S~c'y of St..-te • NRS 2'93-524 • ELJ02 (Rev. 101'51:3)

12 Name, Mailing Address &: Signature of Person Who Assisled You With Ihe Applicalion:

10 Name an4 Address on Your LLst ""Ier Registntion:

1 Reason(s) for registration:

J First Name

2 GIL./3G1C-

3

4

5

9

EXHIBIT t
JUN 2 1 1999 OD00431
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1. I A. the petitioner in the ftbov~-entitled ac~ion Bnd

2. J request that this Judqment and incorporated Marital

3. The fact. herein stated are known to me of my own

4. Respondent and I were married on June 14, 1959. In

4

15 aubillt thh DeclaratJon In support of lIIyHotion To Set Aside And
e V.eat. the .JUdq1!l.ntthat vas entered on March 25, 1976 and the
1 Marital S~ttle"nt AqreoNent vhlch vas incorporated theroin.

• Se~tle ••nt A9ree~~nt b. s.t aside, except tor the provision
10 dle.oiving the ~ftrriaq., Upon the qround8 that the said JUdgment and
11 A9r.~R~ntVere obtainod by .xtrin~ic and intrinsic fraUd, that they
12 war. based upon the villful and fraudulent representations of the
13 R••pondent, hi. counsel, and my counsel, that they were based on the
14 br.ach of fiduciary dutie. on thp part of the Respondent, that they
18 ver. .xtremely inequitable.
16

l' personal kn~ledge and, if called and sworn as a vitness, I could
Ie and vould competently testify as to the truthfulness thereto except
19 .a to the lIIatter.which may be stated upon my information and belief

21
20 and, •• to tho •• matters, I believe them to be true.

22 1966, Reftpond@~t wcr~~d tor T~ledyn~. hut wanted· to work on his own
2J inventions. In 196~, he quit his job and worked for one year on his
24

11 invent tons. H~ thl'n formed MicrOComputer. Inc .• where he developed
?~ the mIcroprocessor. He received ~~.OOO from John Salzer, $60,000
26 from Irvinq Hirl;ch, i!nd about $250,000 in investments found by

27 Stuart Lubitz (Whir-h included NOyce &.Moore. the founders of Intel),
28 an IIttorney Who illso helped Respondent file incorporation papers.
Dur ryf/16/91
A: "[AD.Oft

J
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~ " ..
Over ': the ,;,microprocessor in

lo'h.n h~ re tURed. the investors \ofi thheld their

..~
1

• •••••••• or I".. .000v•• by "7', ." .r the ••n.y Provid.d by
• R••• ,. ••••• I Ou'et. ,. YOn,u," e.pltol U"" ••••ieh R.,p.nd.nt utUbed
• t. rol•• ""n.y) v•••• n... Th'.U.h SIu.rt Lubitz, the inv••,•••
• t.,•• t. PO·".d. R••••nd.n' t•• iv. up tho eont.o' or tho e••••o

y

, rUndl••• , •• In••••••• nd b.,1.v. the 1nv••tor., inc'udl •• LUbitz.
• I•••••th. d·'.II. o. th. co.put.r chip .icrnproc ••••r ,•• th.r. in
~ the Indu.try. Intel and Texfts Inptrument h5ve sinee received credit

10 tar d-v.loplnq the comput~r chip, I am informed and believe and
II ••••d u••n .ueh 1n'0"".t10n .nd ••Il.r .'Ie•• th.t Lu.i'z vork.d ••
12 • P4t.nt Att~rn.y for Intel for Bome time,

13 •• '••nwhll., r "ve .lr'h to our children, D.Vid, D.n,
14 .nd "'h. ···oondon, VIr".ll y n.v.r ••• i.t.d •• in r••ri.. tho
1. chlld••n bu, r.'h•••• d. 'ner.dlhl. d•••nd. on •• ev.nthou'h I v••
1. ..h.u.ted rro. t.kln. c••• o. the childr.n .rter they v.re born.
l' ••••••••nt r.'U'.d to h.lp .e vith David ••,•• he v•• born on 9-5-
I. ", .v.n thoU.h I v•• drlvin. 10' .lle•• d.y to try to rini'h .y
1. deq" •• t "r ••,.y, R••••ndent ••d. '. fe., •• thoU,h David va. my'0 ·prob1••• ·.th.r th.n hi•••••• n.i.ility. O.nny v•• born on ._._.,
21 .rt•• I v•• In • t''',ble e••• ""'d.nt .nd h.d .U."'in.d •••iou.
•• •••••••nt Inju.i... Aft.r my c••• v••• ettled, .y .ttorney told .e
., th.t.,. doeto. thoU.ht I h.d • hO"i.'e •••••10••• nd th.t h. v••
•• eoncern.d '0' .y 'u'ur.. Mhen I put 'he .on.y fro. the In.uranc.
•• '.'t" ••n, In .y ovn n••• (•• ,y ••P.r.t. property •• my .ttorn.y
••I .dv' ••d •• '0 do), 'e.pondent bec•••• 0 .nr••ed 'h.t h. be.t .e up
'7 I (I w••• tlll r••over1n9 'ro. the c.r .CClden, .t the tl.el. 'the,
." I put tho "'"n.yfro. 'h. se'tl•••n , In OUr join' .ceount. Arter BethI
DO.. cr./161n
J .• 'VUD,Dre 2

.:

r :"

J



, , 14 COIIl.plf!!tel y killed ""Y .ense ot Bel r loIorth that I had.

l' dal\geroua. Th. only thlnq that scared lIIe more than 'Respondent was

0000448
He overturned the kitchen table

J

On llr about July I, 1975, I awoke early to make7.

ca•• bACk raqin9 Int the house.
"''''91ITUG.Oft

'}~>~fi':',~~~:~S' .> • :JK
1 ••• a.or..... -- .. ; . J had • a"el~. hellOrrhaqe iri,'~~Uv.ry,llnd vas

'•. J~ ('.':f):W~.';'.';'-; ::;~.i:". . ~~..r,'

I ".., lll/i.t~ "•• al.o very 111 ~he drat yearvlth two·'bouts ot
-1_.;.'.::;~:~~ 'I.:~: .

S pneuIIOftla enCi/un, •• r Inf.etion.. Between bein, 80 weak from the

;& ••••• rrt\ate •• till .urferl", the peraanent effech tra the accident

I and tat I", o.r. of thre•••• U children, I decided to quit school (I

• hAd been tat!", cl•••••• t UCLA, to try to tiniah my deqre.). When
, the~, 'O~ the c08p~ny ran out, I told Respondent that we had no
• ~y to put fOOd an the tabla, Respondent once 4qain became enraqed
• aM beat •• up.

10 ~. ,Llvlnq with R••pondent va. like liVing with a Volcano.
11 t n.ver kn.v Wh8t •••11 thl"CJ would .et him oft and make him beat
12 ••• Many ti ••• 1 called the police but they vould not do anythIng.
13 ft~~pond_nt would b••t ~.up on numerous occasions and then rape me.
14 On at l••at one cec••ion, R••pondent vaa beatinq our aon, David, so
1& I tried to atop·hia. He put ay head throuqh the vall instead. I
II beqq~ hl_.to ,.t oouna.llnq, but vhen v. did speak,with a counselor I

17 on the phone. (whlch v•• aU Respondent VOUld;'cons.nt' to do), the
.''1'"-,:.'

18 couns.lor told •• to qst a\lay froll hilll--that;he was hopeless and

20 rov.rty. R•• ~nd.nt repeatedly told 1lI8, ·Your time i. only worth 25

21 cent. an hour and MY time 1. worth 25 dollars, so you should do what
"'"

22 I ten you. -.r: For a 10n9 time, I believed him. The rapes, the

23 physical Abua. 8nd the emotIonal abuRe eBcalated until Respondent

~~ R.spondent breakfaal:. Right atter brp.akfast, Respondentlett for II

27 busin ••• appointment. I gilt down to have a cup of coffee when he
28
Oil'.,\

~', ...•
~.-':.

";, .



I paid Hr.

0000449

I a ho to] d Hr. Gibbs thl! t I had about $5,000

I. A. -oon •• R~lpondent stopped raging and left tor his

h.d ·PP'.'ehed .tb.t .ttotn.y. hut n•• n. vould d. onytbl •• un1••,
I '0. •••••. J .v.n eoll.d ••el.1 .'rvIe.s ond tb.y t.1d •• thot
th••• W" 0 two y••t ··;t lng list '0't.st.oinlng .td.t. In e••••• f

y"
f""j~ va•. rull or br-•• Uut dhh8a' anet pinned •• to the wall with

• ••• "~I" H. 'ho. ·"rt.d t. bo., •••••••• h•••• vIth • h••vy
• •••• I Itodl •••••• Ob'I. 00'·••1••• '1 •••• 1•• ,. kill y•• ,. I h.d
• no ldo•••• t the P'•• '•• v... •••• h. Y.II.d ••••••••• '.tt • 'ap
S unfold" Oft the back ••• t of the ear. I a. qoihq to kill you. I
• told rou to k••p the cat cl_anl- Two or our alnor ChIldren, David
' ••••• th •••• vo•••••• I•• nd 11 ".p.e'IV.ly .t 'h•• 1••• h.d run
I I.,. the •• th•••••• hId., ••• kId. w.n'.d •• h.'p •• hut DavId
• •••• " ••"'1" '••••• t•• ',y quI••• , '••PO"en. WO.,d 'II1 th••

I. t_. ...- ,.•••••••••••••• t.ld •• th.t .hO V'. the .n. vh. 1.t.
11 .ho ••

p
un'.'d'd .n 'h. cor •••t. J h.d t. tou 'hi. PO., child

1. th., It v•• not h•• '".It. th.t ho. "th •• v••• oIek "n .nd It V••

13 not "oraa! to beco.e aD unglund OVer Iuch a small thing.14

11 •••• In•••nt. I t_k "th 'nd Dovl.. plek.d .p OUt thl.d .In., chIld,
II bonny. ,... "'hOoI. 'nd _nt t. 'loWY.t. Ht. R.bert GIbb.. H.
11 friend, Irv80kol, had recOllUllended Mr. Gibbs to me.

. ".":

4

21 Vhlch r did.

10 Glbbo the .1•••• '.t'ln., th.t b•••••••• d .n. o.'ed hI. t. fII••
I. ..v ••••• ,Mr. Glhbe t.'d •• t•• opty the bonk .ce••nt. (tb.t. va•
••' .bout ••••000) .nd p.t tho ••n•• Int•• n oee••nt in 'Y .vn n••••

24

,. d'vo.ee P··"'''.nt t.t tv. yo"" p'l.t to wh'n I ••v H,. Glbb.. I

~, ., 09 /11192
•. \ '$lUIl.Dfe

•• .qu
l
tt.1.d .V•• v'lch n•• n. kn.v .b••t. ".n I v.nt t•• toy vlth

." . 23 lIy at.hr, Kathy. witt! th. children tor a week.
't"



5

11. When~. ~.ht to Court tor the tlrat time, Hr. Gibbs

Kr Clbbs than told me that r had to stay there "'1th

• •••••••• In•••••• au••• 1"'Id •••• 1•••••••• i•• auld ".n 'b••

t I... I.. ••••bau.. "pr".n"d 'b. .n1. ch.n.. I b.. '0
• O_rt •• tld •••••• u•• t •• "_n••••••••'••--.ba •• $2•••

• -tJo. I Polt I. '00 ••••. onl•••• r co"d t••• 'nd o.PPor' •••
io cOU'r.n.: r "'U. dl. n•• knowit I •• 'ld ••••• living .n. I •••

11 ••rr.r· ••• t •••• Uou••••••••• t •• 'n' tho chil.r.n. •••••••• n.

18 b•••••••••••• br.inw••••••• ;. b., •••• th•• I •••• or'b1•••••• I

1S hod"ro ••1'........ I ••• "'0 '.rrlti •• ot •• pr' ••riooob""b

1. boe••••• , •• Inj.rl ••••• , I .,v •• b••• Into 'b. boo•• 'vnn 'bo••b
IS t ~a•• tl11·t=r~itl.d or Respondent.

It Van••••• '11ow•• In •••• aurtr.... H. t.1 ••• r .oul. n.t •••••

.1.11 •••• i•••.•••l••••• r .at ••• In the h.lI.... H. t.i. m. tb.t b.

It ••••• J.'g. 1Illt00Ho•• '0 "m.v. Re••••••ent tr •• 'b. b..... H.

•• told •• tbot't.. lUdg••• 1•• h•• b. co.1dno••• tha., th••• man'.,.::-..f,::

., - 1•• 1.·••••" •• Hr.Ci.b. ,••.•••••'aid that h.pro'ea ••• '0 tho<i;'.

22 l "g. 'nd ••••iain.d th•• R'.pon'en'·b•• r••••••••, •••• t m.. "pe. me

.S 'nd 'rl •• '0 .111ae. H. '.i. 'n.t 'b. lUdger'Pli •• tb•• b•• bo.1.

•• .rl •• R··•••••
nt

b•••• t'.r h. oU".r••••• 0"b•• ou1. 'ry bio tor25 IIUrder.

•• R.......... Tni•••• • ""'bl •• i'."'on b•••••• I ••• 'erriti ••

., .•• R••••n••nt. b. 'ept ••••n.,n. aex .n. I w••• tr.i. '0 ret.... I

•• : tin."y •••• bl. to .onvlnc. ' ••pon'.nt to oov.nut by .nYingtb.t0... 0111"'1
., "UIl.Me

•...

. .-:'

'.",
~~.",.:

-I
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II. Wh." v. "'nt b"clc to court for child sUPPort, the

ll,·- OUrl nq thb tilll't, Ve had gont' to court Suveral times

s

• , •••• 0Mer.d Mr. t1lbl:>. to .,tve lie '500 out of .y share of the

8 ".lftge. ~lvh h.~ ~._n iapoun~edby the 'udqe, to SUpport me and
I ~ ehtldren. ~-.~nnd~~t v •• Alao qJven $500 out ot his share of
, ~ ••yjft9. to JIve on -ven thouqh he va. vorking and Making $25 an
" hour. r"etlhfttty, Mr. Clbb.' bill for the court appearance Was $500

• which I had to ~4y rl~ht avay. Needl ••• to aay that lelt me nothing
I~, to 11v. on .wc.~t ~y .~Ylnq•• I al.o a.k@d the Court for money for
11 • Ylln.

6

It tRaV," Y·.~old btoltpn down cIlr t.hat had bad tir •• and brakes. I

I.S ne.d.d • van to conduct ., tlf'dqllng art buahl&i18 to drive long

14 dl.tance. for 80•• or .Y shows at odd hourB. This was the only way
Ie 1 had to .arn • i tvinq. I Vas qiven $1800 by the COurt for the

18 PUrcha.e of the van,.o R••POnd@nt va. 91ven $1800 a. well. I asked
1'7 "·POndent to co-. 19" II loan to buy the van, to which he agreed

18 -ince all the eredlt ve. In his name. After I purchased the van, he
l' reneq~ and left ee in the POsition Where I had to pay the Money or
rlCl 10•• ·Y depoalt. t duq into /IIy $5,000 and Paid tor the van.

~l R•• pondent. then de!llllnded half ot what I had paid and half of any

?? other .oney I had, I Could not believe his gr.ed. He told me that
?~ he Wa. 9

6
1nq to .tsrve /lieout, that t deserved nothing, and that

24 e.er")·th1n.J vaa hI..

?II: . for •• ttle.ent pUrp05es, Elich t1m!! ReFiponctE"nt vould throw a temper

27 tantru/II, nothlnq vould get resolved, and the court Would give each
28 at us $500 froa our 8avings. or course, my $500 went to Hr. Gibbs.De., Ot"~l
': \ lIUO.8fr.

·'-~...~.
·.'I~".

I.



~"i;J':i.!~~;;..... , .•..'U' : ' ..~h~Wii~..•., . '. ...
.~'~.~.:..;;.'" ;~.. • : t:i .r,• ./' .:
~'- ..-- .'~"Ij: .
·.':'t" ..•,.;,:, ". ., ....'.'..

''.'.1 ~:'~ Claal.~n oat or probl_ Mthr tNIt _Y.~:'I
• .. ' .,,'.. " 'j': \~$\:\,.,~!a'."~. _.,'..
• ~~\:t.f~r 11. -- "- ftftt bact tit OltVrt tor eIl!!d' .uPPDrt, the

4 ' ••••. "'~Nc1 "r. OJ••• te 91v••• SIOOCl\Itot ., .bar. ot the

• ••• ~ •.••• ,. hQ bee•• Illpounde;tby t:h. 'Ud9., to .upport •• and

• tINI .U.,..,.. 1l··Pntl4.ftt w" d. ,I., ••• UOOCl\Itot hi •• har. of

' tile "'£ftp to II". Of! DYe" thouqll h. v•• 'n:lt"Il:Jnq and atlnq 125 en,

• ••••••••....I •••••IdDftt lr. Mr. altatt.· blJ 1 tor the court Oppe8.
ra
no. ,!,aa UOO

• whim IIta4 te par rlqht a_y. Needl••• to Dayth.t hift .a "-
othin

9

1(1 tit 11•• Oft-xeept Ill' •• " • ...,.. 1 alao a.ted the ClCl\ll'ttor 1I0neyfor

11 • _';'.c -On. hod •••••••• bo'to. <or ••• 10ft •• v,,,,•
11 ~l"'.;,...r old brot.n d.,.". ~r that had bad Ur ••• ~. brat •••.. r
U •••••••. :~. "Oft t.o Oonduc:t:IIy t ladqUnv art buillne•• ,to: drb. lonq

" . '., ."14 dl~. ror •••• of 11)' ...-. .t odd hCl\lr.. Thill ve•. the..only vay
III I •••• Q' ••r-n 4 UVJnq. r •••• eJlven '1100 by tha COUrttor the

II PUrc:t-. •• Of the VIl". ao bDpOftdentv•• ,IY.n $lIDO•• "'1l.::~ 1 •• ted

1Mw•• 9
0
1"9 to .tarv. laD out. that I d."rved n0thing, .nd t:hat

' •••• : ..:./.. •.•••• . .1 •.

• ve~~ ••••• hb. '~.:, .,~_;:<:
. ·;'::;WJ:.~~:.DurllWJ t:hl. ti ••, W. had 90ne to court •• veral U •••

28 lor .ettl"'nt purpo"... Each the hllpondent ,,"ouidthrow a temper,....
ar t~ntrv. •. nothi", wouldqat re.olved, and the court Wouldgive each

as of ua 'SOO.fro. OUr ••.•vingll.· Of Courlle, .Y.$500 "ent to Mr. Gibbs.
••• Of It4I'9J
A, '.rlft lie

.....~.. '

;tii',.n ~ ••-' •••••_ to buy,,",va., i••••,••••a,~ ••
'/J: II .Ince 4U: tIt. cr.dlt "'•• In hi. na_. Arter l' JlUrChaSed:the van, 'lIa

· ,.,. .., " '/':'. "". ' ..h~,:.~l.rt •• in t:he PO.IUon Vbara:) had b,·pe.Y
j
~~~~ aoney or"',

JONI".~{depo.1t. l' duqinto.y $S,OOO.nd pald-'t.al".theVlln~<
· ,.,.,;.... . ,....... . .' .

~T;thDft d"'ndect II.lt of what r had pald,ai!d'hllif of eny'· t· . . .~

~har-"'· I had. I Could not belleve hie greed.'" He told •• that ...

.F :~...~.'

'1,
•••• .I'.

,
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iSBfe . t

1 • '»
fe-
;ip. .

.'J.1

' 7-
I

rmt««4 hU share' oven thou
I

llpST> • * ' Wllevs that thla was his elevar way to drain '-mo and to avoid
S payidf child support. *aedl»»* to say, I was being quickly dralnsd

.V

!?I 4 and My fledgling art buatneaa could oartainly not support Ba and our
• Atitm.-fcc : .

fife •

<v

14. Ona day, attar Respondent sovad fro* our hoaa, Mr.
StISa aakad *a to com to his off lea In tha lata attamoon. Attar

d Olaosaalnq sy divorce situation, ha Invltad as to 90 out with his
tor a drink at tha Fireside tnn across tha strast troa his offlcs in

10 tftclas, tatar ws vent back to his of ties and ha successfully
11 saduosi ss. 1 was vary vulnsrabls snd fslt that 1 waa totally

to rapa sa if 1 said X did not want
sax, so consequently t could not respond to his. My sexual reeling*

VI

:Sfe •

m
-IXr': : It frigid because despondent usedf?» '' ' 14 had bean in a deep freeie for ao long that 1 waa seated that I could

I

1 respond to Mr. Clbbs. lis was vary attractive and attantive and 1
t had had no kindneas in ao long

that I could not rsseabar what it was like to ba treated like a
woesn. The affair want on for savsral Months.

IS

fall oospletely in love with his.

1«

•>' IT

I
ona tisa ha case to

IS

tha house and tha rest of tha ties I would seat his at hia office

»

' • *>
^ 7; 81 $47

attar hocra.I
After tha aaeond tisa wa had a sexual encounter, Mr.

IS.

": S3 dibbs introduced ae to hia private investigator who ha said was
-

.

" going to do sons work for his. His lnvsstigator, a vary tall, large

S3I
; . 7 84 Man, invited ms out for dinner, I was flattered and accepted. Ha

SS told se ba lived across tha street froa tha Fireside Inn and asked
SO It I would seat his at his apartsent and va would go to dinnar at

; ST the tnn. I did not see anything wrong with thla (I was vary naiva,
SO having bean sarrled tor 1« yaara) , ao t wont to his apartsent. Ha

I

*

A
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I
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at/us*? ,
ntoe.Kt ...
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J • tt ;.

ifef
1 1 b«8>M vsry woriw and when 1 n*Ut«d hia advances, ha triad to

- . ^ i ..(ma kl«Ml( an m and taar ay clothes off. Apparently, Mr. Cibba .
) bad told kii of Mr encounters end offered »y mm aa an "easy '
4 eoain'i 1 hit hia en the head with • laep and ran, leaving ay
g 1 achat there, t ran to ay car and locked eyself in. He case out,

. f sf #ll• <
?!

m
W*w--m

?

g I apologlted, and returned ay jacket. X wee ahaking and hyaterical.y I this carta Inly did not do euch for ay ealf-aateea.
It. Mr, albfam and t continued our raiationahip for a

I eaverai of eontha, eaating at first twice a weak. Ha told aa that
10 he had Married hie wire beeauee she wee pregnant, that they had a
XI terrible Marriage, and that tha reaaon ha atayad vaa baoauee of hia
11 wonderful daughter whoa ha lovad vary Much. Ha alee told aa that
1,3 now that ha vaa ovar forty that ha waa worried about hia sexuality,
14 that he Ml havinq a probtea getting an erection. He said that I

could help hia with thla. Each tine, wa aada leva on tha brownish
14 leather couch or on the floor of hia office. He would look the door
jj end convince m not to worry about anyone walking in. It got to tha
14 point where whenever X eat with hia to talk about ey divorce, it waa

- .<

.

5

Jr

*

ill

w understood that we would be Baking love aftervarde. '•
II

•V*£
1 i

-.1= *»
One evening, after asking love, he told •« that he

could not see ne for e week—that he was busy,

evening that he could not see aa anyaore because be waa interested

17.

i

Than he told ne one:rn R.'•-tk-

|j i" aoea one elae. I vaa devastated after Mr. Cibbs broke off our
' . 84 relationship; I thought 1 had found both an attorney end a'ifp SS boyfriend. 1 thought X wae In love with hln. After the break-up Xgg becaae very depressed.

;i.|i trj . . 18. Thereafter, Mr. elbba continued as ay attorney but he?: 88 1 sssssd to lose Interest In the case. When I told hia that I was5 4s»$-

.6

8
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""". • ':'~:-. _CO',. , ~""~',.. , ..
I worTi" about dtlJd .upport, that I"POnd.nt Nd·nfu •• d to vork

• '~r.",lIUclItot the prior ttv. yaar., her.pUed tNt the court could

I ftOt Mile tII. WOrt.. ""an I told hi. that r knew nothinCJ about

, ~.nt'a ~t.nt., h•.• aid that h. thou9ht it va. a b19 joka,

• that they we•.• WOrthl.... H. va. 110'" concern.d that t.h. pat.ent

• Ittontey C.-.., Itot.h of 'ru.r and BocJucld, vante4.othe banlc account

, and~. Ira. tha .al. of the hou•• to.atl.ty Re.pondent'.

I . letal bUla •. ""let! wer. appr01c\Nt.ly "0,000. H. al.o told .a that

• r eould be torced to '.11 the hou... "eanwhl1., v. kept 9
0
1ng back

10 to oo.&rt•• I'ld Mr. Glbba told •• h. va. pow.rl •••• inc. Rellpond•••,t

11 v•• l~ •• ibl. to da.l vlth. t.lt abandon.d by Mr. Gibb., both
11 letallr and •• otionally.

13 19. CQrlnq one of the hAarinq., R.spondant and I tAlked

14 1ft ~ hall and 1 •• k~ h!!l vttat. h. wanted. He .aid, 0-1 vant

III eYW~l"9, - lnelUC:1l'l9tor lie to 819n a blank incolII. taA return. He

11 •.• 112he WOUldeon.id.r lev Inq •• keep the hou•• it r qav. hi.

'7 •••rvthl"9 .1 •• , but we voul~ have t.o pay the patent attorney lihat

III he vant... or COlI•••••• lnce I had very littl. available aon.y, tilt.

I. ~. l~.lbl. without •• 111n9 the hou•••

20,· Mr. Gibbs then .et up 8 meetlnq with Gr.q Roth of

21 're.ar and Boquckl, R•• pondent and .Y ••lf. My attorn.y, Mr. Cibbe

22 oft.nd b .at. • 12 •• 1 vlth 'rallel" and llo9ucki such that my .hara ot

23 tho sa.1"9s aCCOUnt"'ould be qlven to th •• if they would not bold ae

24 nsponslbl. for IIny reaalnlnq Portion of the remainder' of the1r

t5 18981 r••• for .ervlcell rendered 1n connection with ReSpOndent's

?6 patent WOrk. They refused thl. otrer. They stated that they vanted

27 to r•• dn vorating ror ResPOndent and that they belieVed In hll11.

2~ They told •• that th~y Would look only to Respondent for the payment•• ""..,.z·o
A:\ •..•, ••••• c

9

• •



••••pond.nt h.d dequded .nll abu.ad ••

of Uleh billa. If t _14 .1qn away aU or .y rlqht, Utla and
i~.reet In our 'oint petent rlqnta. In othar words, If I would
,I•• up all of wr ,.t.nt rlqhta, thay would .lgn a valver abaolvlnq
•• of any ro~lblllty lor their out.tandlng l.gal t••••

,to Aa Dne could cl••rly la.glna, I w•• very ••otlon.lly

th~t the .ntlrety of our .arrlaqe. 1 va. too frighten.d for
y.ars to 1••••••• pondent. One. r ,.thered ay atrangth to l.ave
hi., I h'~ Mr. Clbb. only to have h1a aeduce a. and comaenca a
..xuat .rr.lr with .a. I r.1J In lov. vith Mr. Clbba. Therearter,
Mr. Clbbe abruptly .nded our relatlonahlp. We vera .tlll in the
alddle or our dlvorc. proeeedinq. I va. further demoralized by the
breakup of .y affair with Mr. Cibb.. I va. abandoned by .y hUBbanll
and abandoned, both leqaUy and ••oUonally, by IIYdivorce attorney.
Of cour ••, whlla all or thl. vaa 901n9 on, I v.a trylnq to protect
.,a.11 and ay children. 1 wAnted to .alntAln the la.ily re.ldence
ror the daUdren. Jle.pondent told •• that the only way J could keep
the hou•• va. It I a,reed to rele••e ay r19hts to the patent ••

22. IIr.Cibbs told .e tilepatents vere vorthless. TO.Y
kftOvlad9a, Mr. Glbb. d14 not, at eny tl••• inve.tlg.te the value or
the '.patent. 1n any way, shape or fOnl. At no tillSdid he or anyone
alae explaIn to •• the potentLal value or the patants, nor did any
one explain to •• tIIat it vas poeelble that I could atill enll up
vlth the house vithout releaBlnq IIY riqhts to the patents. Mr.
Cibbs kept tellIng •• that the patents vere worthleae and that he
could not do anything for liewhlch vas better than what Respondent
vas orrarinq (I.e•• Y beIng awarded the house in exchange for the
,1ving up all ay riqht, title and interest In and to the patental.
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1 keepondent threatened »e that If I did not agree to thia aattleaant,t ha would spend every lest dlaa that ha had to sake aura that tha3 house would ba aold and that tha children and I would ba out on tha4 street homeless and pannlleaa.

23. With Respondent's thraata and Hr. Qlbbe' coaxing! I«| agraad to ralaaaa ay right* to tha patents ao I could gat tha houaa.T J Had anyona told that I would not loaa tha houaa if I did not tlgnB| tha ralaaaa, 1 would not hava ralaasad ay rlghta to tha patents.
ha a further example of Respondent ' a dace It,10 Respondent told mm that ha had a Judgment agalnat hla for $500011 which ha indited on balng paid out of the savings. Ha signed overIS tha houaa to ma and t waa to qiva hlB the majority of our eavinga to13 P*f wy aha re of tha Judgaent. I latar found out that he never paid)l tha Judgaent.

B

24.9

r »

25. It waa alao agraad that I would receive $700.00 parmonth In child aupport and $50. 00 per aonth in aliaony. Moinvestigation waa aade as to an appropriate level of support or asto Respondent's true income . There waa no provision made for costof living Increases. X copy of the Judgement setting forth ouregrseaent la attached hereto and incorporated herein by thisreference as exhibit "1".

26. It ia also noteworthy that, at the time, the househad not appreciated significantly in value as real estate priceswars fslrly stagnant. Although tha houaa waa awarded to ma at avalue of $30,000.00 that waa its arose value. The equity in thehoae waa then approximately $15,000.00. My attorney Kr. Cibba hadnot Bade any attempt or effort to appraise the house nor did he tell

IS

18

17

18

1#
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fit
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26
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10

11

J
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U

~t.l wal~e of tb. patente l., In .y opinion, unconacionabla •
I'lInMtwDre. fir.Glbb. Ud. 110.rrort to Inveati9at. or .ppuhe tha
"11M .r the patent.. I a. not c~t.r literate ao t cartainly did
ROt kftow their Y.lu.. Rr education vaa In Ch••latry And Math, not
1e ~et.. ! v•• d.aperat. to reed and aupport .Y children, 80

• I .19ned the .q~ ••nt. "y huaband c••e to the hou•• and removed
•••ry~l~ that ha vanted, Includlnq .11 the peper vork ralative to
~l. bu.ln••• flnanca•• a V*ll a. our per.onal financ••, Including
all ., paper.. Hs took all th~ furniture he vanted, eta. He elao
t:oolttM old blua C1Ievrolet, sven thouqh that vaa auppoaed to be

II .il'le.In ahart, lIe.pondentvaa de••UIl9 vith •• a. he had throughout
III our .arrlaqs, bullyi"" and abuainq ee. MV attorney wae not
18 intereatad In dol"" an)' lnveatiqation or analyai. or otherwi.e
IT pratectinq., Intereat throuqhout the entirety of divorce. I felt
18 .1~ and abandoned and I bad absolutely no choice but to eign the

". ~:... .

11 .9na••••t.

~ ....::.",.:21. Ra.pondent had been HUgating over tha rights to the
81 patent:~er the .Icroproea.aor and other invention. until ~e U.S.

,.tent ..arwl'trade.ultOUlca flnaUy awerded hi. the patent riqhta •
The rire~ 1 h••rd of Ra.pondent wlnnlnq any rlghta ovar the patent':~;io; Jt3

',:,? a.. v•• on s.pteaber 15, 1911, when he gll.,.a copy of the patent (a
n lenqthy doc:u••nt that has aliI11, detailed c!Ie.crlpt1on.of the
2tI Invention) to.y dauqhtar Beth for her b1rthday. I·did not know the
t? l.pact or .trect or the patent untIl I saw an artiela in the L.A.
18 Ti••• on Move~ber 1, 19t1. A copy oC thl. article 1. attached lInd

..,. 12

••• 01/<6191
&:\ ·"fll._ 12 00004f8

• •Respondent threatened ~e that If I did t
no IIgreetD thi. aettla••nt.

2 he would npend every laat diae that
he had tn ••.••.••.•.u__ ..0 •

.---------------------------------------------------------~~ ~---



10. A couple of year. ago .y san, DaVid, va. murdered by

bachelor'. d8'lr.e sxcept for a minimal contributIon by Respondent.
and now ahe would like to. obt81n a degree In physical therapy.

a.~ could reeeh'. IOt.n. of a1111on. of dallar •• far the
rcrlltl... In an artlcl. In the tnv••tar'. Bu.in••• Dally, on Msrch
at. ltll. t r.ad that Respondent h.d thus far •••••• ed .n ••timated
.,0 .llllDft In royaltl •• froa e.~.n ar the vorld'. larq••t con.umer
electronle .anutaeturer., Includlnq Sony Corp. and N,V. Philip •••
A copf 01 uld article I. att.chelt and Incorporated herein a.

•••pondent eo .uch aonay, that R••pond.nt viii now own the entire
~",l Until Nove.ber of 1991. t had no Idea th.t the patent
,",ouldbe worth .0 much aon.v.

~9. t had plaeaa .y confidence In Hr. Glbb •• who ebused
that COIIl1ctance by havlnq a .exual .,r-It vlth •• and shortly
th.,...rter absndonlnq •• In the pursuit of .y leqal riqhtll. t had
been abused and decalVed by a.spondant who •• physical and emotional
abu.. .-de ••• eueCWl!l to hh deaands. The .oney aespondent b

r~lvlnv now Is proceed. Iros RUe sarltal labor. While Respondent
worked to develop his co~uter Chip. I va. hi. sllve ••the per.on vha
did everyt.hinq for hi., IncludinlJ leedlng hi., takinq care of his
chIldren. recelvlnq his phy.ical .trikes and emotional abuse, and
providlll9 a worn and tIred body fot hili sexual delllanda: Due to the
thr.at •.~ Re.pcndent and the near~y lack of representation an the
part or II)'attorney, I III•• ' fraudulently deprived of .11 110ns ot
dollal'W~~

I alone haVe tinanced the .ajorlty of IkIth'a

t •• aha Infol'Wed and believe that tntel owe."~xtllbit ).,

per.on. Unknown.
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The artl.ch indieate.t that

I

.~:~!~\:
·'·1

.. Incorporat~ hen!n aa "Exhibit 2".
ft •• .••••• '

• :-; ..,

■ m-
i?

a-;LM 1 • r •' ='' kt^^M'im
"■ 't t

t
■ ■?£! .;f, ...

Ontartwatvly I eaimst •fford to pay andKoapondant‘'rofuui. Evan
tlMuqtt'nha ha a ■llllena and allHona of dollar*, ha rafuaaa to

7h# only thing ha gava har

i".

a oontrlbota at all to Bath'a adueation.
4 van a birthday praaant laat yaar—which was a copy of tha pat ant!
■

; ’ <
Only two la Paapondont baginning to halp Danny with hia adueation 
fliMMUlly.

■?%*' li.
• '. :

:■ ' •
•aaad on tha toragolng, t raapaotfully raguaat that 

tha Coart aat aalda thoaa provisions of tha Judgnant of Dlaaolutlon
•'?

and tha Zntogratad Marital Proparty, Custody and Support Agreement . 
daallng with proparty division and tha rights to tha patanta appliad 
for daring tha narrlaga.

»

10

. • u
■UfKIB

. ’.is

v-a:. 1 daolara undar panalty of parjury that tha toragolng la
/<£ day of Saptaabar, 1992 attruo and eorract. fxacutad this

•i *•'
Bavorly ■ills, California. ;;14

la
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"' .

}
>'.•..

~.:..•..

ARA00470
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1. I Aa the petitioner In the abovp.-entitled action and

2. J ~eque.t that this Judgment and incorporated Marital

:J. The hcts herein stated are )eno'o(Jl to me of my own

••

8 aub_lt th18 Declaration In aupport of my Motion To Set Aside And
e V.eat. the JUdq"'.nt that va. entered on March 25, 1976 and the

1 M.rltal Spttl ••• nt Aqr ••ment which Wa. incorporated theroin.

16

I S.ttl•••nt A9ree~~nt b. ..t a8ide, except tor the provision
10 ctlaaolvlnq the man-llu)., upon the grounds that the said Judcpnent and

11 A9r.~~8ntvere obtaIned by extrlnA!c and Intrinsictraud, that they
12 ver. bR.~ Upon the willful and fraudulent representations or the
13 Re.pondent, hi. counsel, and my counsel, that they were based on the
14 breach of flducla~ duties on thp part ot the Respondent, that they
18 vere extremely inequitable.

17 peraonal knowledge and, it called and Sworn as a Witness, I could
18 and vould competently testify liS to the truthfulness thereto except
19 •• to the .attera which may-be stated upon my information and belief

1

I

24 lnvel1t Ions. lie tht>n formed Micro Compllter. Inc., whert! ha developed

3 t. PRISCILlA MAYSTEAD, declar.- •• foilowsl

~~ the microprocessor. He received ~~.OOO from John salzer, $60,000
26 frolll Irving Hirsch, and about $250, 000 in investments found by

27 Stuart Lubitz (whkh Included NOyce & Moore, the founders ot Intel) /

28 an .••ttorney who ,'l]50 helped Respondent file incorporation papers.
01., 09'1"'92
.: STUIl.Oft

<v 20 and, •• to tho •• mattera, I believe them to be true.;}~:

~~; 21 4. Reapondl!nt and I were married on June 14, 1959. In

,;- 22 1966, Rellpondent werkrd for Telcdynt', but wlInted to work on his OWn

2J inventions. In 196~, he quit his job ~nd worked for one year on his



Thr-01.Jqh Stullirt Lubitz, the investors

When h,. refused, the investors withheld their

~. ~~~nwhil., I qave birth to our children, David, Dan,
rt"Sponclent vJt-tulIl1y never assisted Ille in rearinq the

••"" ••"". • Ou,.t. (. v.nturo e.pltat fI•.•••hIeh ••••• nd.nt uti Hzed
s

1 ""POnd~· app:. rat" the..~
• DeC.aber·ot 1970 •

• tried t. per.u'd. '·'Pend ••t te Olv. up the ee.trel ef the ee.p.ny

• fUndI... I •• In'ern••• n. bOllov. the Inv••tera. Ineluding Lubitz,
• l•••• d tho d.t.ll. e' tho co·putor chip nlereproeo ••er to oth.rs In
• to. Indu.try. Int••••• T•••• 'nptru••nr h.v•• ine. r.e.ived eredlt
'0 for d••• ,Op'" th. e••••t.r ehlp. "n In.o•.•••d '.d b.liev. 'nd
11 •••••• Upon 'uch In'ern.tlen .nd bO".f ell ••• th.t Lubitz Werk.d ••
1? • pat.nt .tto~n~y for Intel for aome time.

1. and lIeth.

..'..;1

~
'.r,"

:.'

J
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. '1

«. Ltvlnq vlth R.apond&nt vaa like I1vinq vith a volcano.

d.nq_roua. ~e only thine; that IIcared m. mor.·than'Respondent wall

roverty. R•• pondent repeatedly told me, ·Yourtime 1. only Worth 25

. c '1'~·.;.i.
"r ' •., ~.• . ':... ..' ",r;, ", ,) V', . ,"1{' ••.. i,

I "-II bent ..Oft'~ t-'f. J had a •••• 1v. hOllOrrha98 in. ~.U very, and was
..t· l'".~~~~!.'". :": " .' ."~.':.l . :.

I .err Ul~':J'Wbv•• aho Very 111 tho Urat year 'with two"bouts at
~·:··i,:··f·· i:~'_

S pI\eUIIOnl. and' uny •• r lnf.cUon.. Betw•• n beinCJ .0 weak troll the

• ~rrhate. -till autt.rlftCJthe p.r.anont .ftect. fro. the accident
a and totta", ~n of thr ••••• 11 children, I decided to quit achoal (I

• had '-en tak1ft9 01 •••••• t UCLA, to try to rinl.h ay degree). When

, the~, for the cODp8ny r.n out, I tald Respondent that we had no
• -.on.y to put tOOd on the table, Rl.".pondent one. aqain became enraged
t a"" bqt •• up.

10

11 t n.ver kn.v What a•• 1 1 'thfnq would ••t him oft and make him beat
12 ••• Many tl••• 1 called the police but they would not do anything.
13 ft~.pond.nt would b~at •• up on numerous occaslona and then rape me.
14()n at le••t OM oceaalon, Re.pondent va. beatlnq our .on, David, 80

I tried to atop hi.. Re put .y head through tho vall instead. I
b44J9~ hie"to get coun.eUnCJ, but vh.n w. did Bpeak with a counselor I

on the phane(vhlch vaa all Respondent would. consent to do), the
:;.~. . I

eoun ••lor told •• to qat away froN him--thathe was hopeless and

c.nt. an hour .rid .y tIme i. worth 25 dollars, so you should do what
t teU you. -) For a long time, I believed him, The rapes, the

phyalcal Rbu •• and the emotional abuse escalated Until Respondent
compJ~tely killed ~ny aenae of selt worth that I had.

7. On or about July I, 1975, I awoke early to make

R.aponftt'!nt breakfaflt. Right atter brf";'Ikfast, Respondent lett tor ,a

buain~as appointment. I gat down to have a cup of coffee when he
28 came bllck raging lnt t.he house. H~ overturned the kitchen table
CIA, 09/1"'1
.:\ ntJD.OfC

15
11
11

18
U

.,',~~-~_:
.' 20. ..

21

22
,

2~
"
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~~
211

27
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J
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I Paid Hr.

00004"9

J aho told Hr. Gibbs thllt I had about $5,000

t. A~ 800n a. R~.pondent stoPped raqinq and left for his

9, t h~d BftVed th. S~.OOO bec~uBe I h~d been wanting to

Donny. rroo ''''001. 'nd ••nt to • 10..,.... M.. ROb.rt Clbb.. My
trtend, Irv SOkOl, had r.COmftendad Mr. Gibbs to as.

Clbbo tho .,••••• ot.lne. th.t h. de••nd.d 'nd nok.d hi. to f" ••
.'vo.... M•• Clbbo tOld .0 to •••ty the bank ,ceounta (the••• ao
.bout ••0••••, ·.d put tho .on.y Into .n aCCOUnt In .y own " ••,

I h.. .on. y • I Aven co"" 'ocla1 .e••Ices .nd they told •• thot
tho.

o
~A' A two y·., v." in. II.t ro•••• t••inln. o'd••o in c•••• or

. I ,••••••••• rull .r b•.•••ro.t dhh ••, 'M pl•••••• to tho ~al1 ~Ith
• ••••UbI.. •• th.n .t.rt'd to ••••t •• 0. tho h••d ~Ith • h••vy
, ••••• •••••u. ··.t "". 'e""I ••• 'I 'D '01•• to kill you,' I h.d
o no 1_ whot tho P'obl•• ~... "".n h. Y.II.d, "0"0•• 1." • Da.
• u.r••••••• tho b.e. •••t ot tho •••• I •• '0'•• to 'i11 You. I
• t••• you '0 ••••'h••• , el'.n,' tvo or DUe .I.or 'hllde••• David
• .nd "th. "0••••••••".nd II ".P •••lv.,y .t tho tl••• had run
o l.t. tho b.thmo. to h'd.. ••• "d. v.nt•• to h.,. '0 but David
o •••••• 1••••ln. t. h.th to .t.y qu'.t oe ••••••••• t Vaa1d kill th••

'D too. ...- ,.,.,. Ioter. beth told •• that oh. ~.. tho on. ~ho 1.ft
" tho 00. unro'd.d on tho '.r •••t. I h.d to t." thl. Pooe chil,
" th.t It v,•• ot h•• r.ult, th.t h•• rath•• v•••• Ie' "n ••d it v••
I' not ••••• , to b••••• 00 un.,u., OV., oUch •••• " thl.q.

,. ••••I••••nt. I toot 80th .nd David. Ple'ed up OUt third .1.0. child.

4

Ie
17
18

It

flO

21 which I did.

24

" dIVo ,.,. "'''''''dontro. tvn Y'."" prlor 1.0 vh.n I o.~ M.. GIbn.. I
" h•••''''.oCh'' otho•• tt.",.y, but no on. vould '0 onYthin. unl•••

rr" 01111".,
• , \ fIlUO.D£C

•• -qui.ro •••• "y vhlch .0 on. knev .bout. Then I ~e.t to etoy vith
:"... 23.y atat.... Kathy. ...1 th the ch Ildrl!n for a Week•
.,"

i ; I! I



5

11. ".n •• "nt t. OOUrtlor the 'Irat tl ••• Mr, aihb,

Hr albb. th.n tO'd '0 that I h.. to atoy 'h.r. vith

"ill; • ·'Ij;i •• i~;
.~~ .IOI~~: " r•• ·-1y.:r~,~.,.t.i':':'t .piaOde.;:\~,;~. 'i~~; '.:;~~~~;:::.,.;> "
~. r h•••••••• hi•• "" •••• I,< ••• u••• or,_.y •• I c,uld Ill.

roo.I~. I -•••••• I•••• th.t;~. -.ul. kill •• :; th. chll.
ren

,
. .,.,..... ..t{ '.,.;: ".'"C I • •••• ~au,De" J d. ',.

I 10. "t ••• "'k. H•• albb. t'ld •• that ir I did ••t
• •••• bo.k Int. tho hOb•• , I "ul. I••• It bocau•• It -.ul ••• an 'hat
t I •••••••••••••••It. Th••• u•• "proa.n ••• t•• Dn,ycb.n.e I had t.

• '-rt IIy k•••••••• u•• tho """n ••••••• 0 l"--abDut $200 a· -u.. • r.,. It -•• tho .nly -ay I CDul. ' ••d and 'UPP•• t the
•••••••••.•••. r "."y .ld .Dt 'n,. it r c'U'd •••• a living and I '0.
11 t."., ••• or ".t "U'd hoeD" 0' •••nd t•• chil•••

n
• Re,pondent

1. h•• •••• ' ••• ly br.ln·"h •••• '0boll••• th.t I •••• D.thl•••• ndI

1. bad •••• '.I'- •• t••
a
. , .aa a'aD torrl'led D' or proearlDU.hea'"

14 •••• u•••••
y
'nJur'a.. .'. , •••• d b.ck In•• tho '''0.OVenth.ugh

IS I ~•• 8t111:territi.d ot Respond.nt.

I, ••••• n.t .1100•• 'n tho ••• rtr.... H. t"d •• I woU'dnot 'aks a

.1,II 900d l,p'''.lon. •• , •• It •• In the h.l,_.y. H. to, ••• "at '0
If ••••• Ju••• '.1,. •• H••t t. 'e.DV. Re.p.ndont r••• th. '.u... H•.~.:. ...;~

•• tol ••• th·"th. ju"". ·.Id that •• c.uld not d. thot, that •• an'.S. ,

21 - I. hi••••• .,.. Hr. albb. 'Urthor .ald t'at •••••••t •••• d to t••
l!2 j•••••and·"1.1oad that Ra.p'Odonthadrapoata.,y beat ••• rapo. Me

., '1Idtrl •• t. Mil... ha aold that tha.jUd•• r.Pll.d that he .h.u,.

O' brl •• R·••• n••• t backa't.rh •• Urd.red••• andh. "U'd try hia lor

O. "-".nt. This Vos• terriblo .Itu'''on boc.u•• I .0. torrifi.d
27 DrR·•••

nd
•
nt
• h. kept dO"ndlng'0,and I '0' arrald to r.,u •• : I

2' • flna"y •••• b,. to conv'n.oPo,pond.ntto .ov. out by ••ying th.tMU Dt""'l
A. nU'.OIe

'..
'":-:"

..•...

J

I
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I duq .Into Illy $5t 000 and pa.ld for the van.

13. During thi. time, We had 90n~ to court several times

J U. "".n w. trent b"ck to Court for child BUpport, the• ''''te ft'dend Mr • I2lbL'. 'to qlv. •• '500 out at .Y share ot then ••..l.,..t ••••leh had ~._n l~n~ed by the jUdge, to 8Upport me andI the ~HdNft, ~••~~nd.htwa. AI.o ;iven $500 out of hi. share of
f ~ ••• I~ to live nn py." thou~h h. V•• working and ~aking $25 an
A hour. Incidently. Mr. Clbbs' bill for the Court appearance Was $500
• wh!rh J hed to ~~r rl~ht avay. N~.dle.s to aay that left me nothing
to . t.o Ilv. on ·xc.Jlt. illY •.••vln;.. 1 abo a.ked tha Court tor money for
11 a VAn.

6

12 tvelv~ Y·.r old hrokpn dovn CAr that had bad tire. and brakes. I
13 ne.d ••rt a van to conduct .Y fll'dqUnq art bUs!nGIlIi to drive lonq

14 d18t.~s for 80m. of .Y .how. at odd hours. This vas the only way
Ie r hact to .a", a l1vinq. J Wn l)iven $1800 by t.he court tor the

18 PUreha •• of the ven, so ~e.pond.nt vas qiven 51800 •• Well. I asked
11 1II•• pondent to cO-.19n •• loan to buy the van, to which he agreed

lA sine. eU t.h. er.dlt va. in hiB nitrile. After I purchllsed the van, he

19 reneq~ and 1.ft •• in the po.itlon where I had to pay the money or

~l R•• pondent then demanded half of what I had paid and half of any
2? other .on.y I had, I Could not belIeve his qreed. He told lIIe that
2.1 he v•• qoinq to stano. lIIeout, that I deserved nothing, and that

?ll: ' for settle •• nt purp03eS. t"'ch time RE!spondE"nt Would throw a temper
27 tantru~, nothing vould get resolved, and the court Would give each
28 of us $500 fro. our savings. or COU~se. my $500 went to Mr. Gibbs.
~.. ""6JfI2
• : \ ",. •• 1Ift.

~:."
"oW·



:1it\;W~fh::....

~' ..'. . .
'.' ~;~ _' ••••• - or '~bl:-••••.•~. -:.'~;)~:.:~.n tOUnd
• ilia ".""-'wt. ....
• ~0i~~:,II. - •• _ ••••• to _ •• tor doU ••••••••• tho• 1.-".•.•..••••.0'_ •• "M •••••• ~•• t •••"'A ., 'b.
I ••• lRt-; ••••talt ••••••••• /l t'-nded by the 'Ud.,., to .• upport •• IInd

• tile •• 11••..•,'" Jt··flllflde"t "••• 1_ Vi"lI" '!DO out ot hI. .hllr. ot

' ~ .." •.,.,. to II ••• 011 .".,. thouqh he "•• wrlt!"9 IInd •• Jt1"9 .as IIn,

• •••••••:I~ldetlt1r. 'fr. GlbolHl' b1l I tor the t:aurt .~ranCII ~•• $500

11 "'Ida t •••••to Par rl9ht .".)'. "•••ne •• to •• y that htt •• nath!n.,

It' to 11.". Oft ewe.pt try •• vl,..,.. r d.a •• tad the Court tor -on.y tor

II • hJI.:;:.~:: ~.nt h.d bun the bett.r ear IInd 111tt •• "ith II.

lt t".l"-.;,.. •• old broken downe.r that had had tl
r
•••

nd
.brat •••... I

.y •••

U -"0 MO •• """"- ••• •• •••" '''' ••• •••••••••• to .• ~... I•••
••••• - to. - ot ••• - ., •••• booA. "". M•.••• on,••••
III r ••• to •• ". II 11vl"9. I v•• 91v." '1100 by the COl.lrt tor the

1. "'_ ot taGM., •••• _., ••••••••••• , •••• "".., •••••
l' ••~. to ae-.

1
'ln II 100n to bll)' the '''lIn, to Which h. a9reed'

II "- .11 .••• _It ••• •• ••• ••••• ••••• I _ •••••••••. ho .
. . 1 " .~t"8.,.,.. ..•~ left •• in ~ po.tUon !thera'f had to PIIV."th. i.oney or"

"'Jj:,',:J.. . ,. .: ,.!. _.

,_ ••~~... I •••••••••••••••• "d ••••. '" •• :•••••• ;:

~ .•••• - •••••holt .r •••••, h.d •• I" .h• .,lt .t ••••'..:,.•..,.. . .,.

other .1IOIia)O I had. J COUld ftot bell.ve bi. 9t'eed.>H. tOld •• that:.

he VII.·901ft., to .t.rye •• out. that r d••• rved nothing,. and that:

-~~ •••"'.,.<:",::,\ .'
. .o"'~\.' ""'" ••••tlh ••• h.d ••••••• _ •• "MAl tlh •.. ~.:-t;:,;.:.' ..

tat' aettl"'nt: P'll"JIOllee. .hc:h U •• R•• pond.nt vOllid throw II te.per.,.'" ..

•• •••••••..:•••••••,~" ,.t •••••••.•, "•••••••••"'ld 0'" ••""
••• t •••••• ,•••~"'.'"'' .t """, •• ••••••••• 'r, <"hr,- "',~ .. ::,,:"
A, "1M11ft'

• ~'-~:I .
;. ',,-.,

,; ,':1.0;"";;'
:"ritf ..

.(:~;~.:~~..

. 'tN~}.·
'~!l:~~~

~':':;"f;' ac
"1.

j

'I
':})Q()0452



;' .., .
.~,~~'.:'.

OO-o64~3
7",,·'.~~:tt,··,

.':'. ,'" . '..' ·i~..• ~~. ''ll;,':~''r . i';' . . .~i::t·:: ,~, :~{"'. '~:<>-r ';~'ml, '" .',
~":"·~.:,ft,::·;,..,;-~?,:· ;:;". • ·f:~·' . '1f:1V:l\:'~:' ]" .. ,
,'j}'" :~ b~" N~<'"
'\t.,"'4 -1- 0'••••••.•:•••• '~.1r'''''~/;~''''7j''_'
t Wlfte ttlat tl\1. va. hie 111..,.1' va, to drain.a end .to avoid

~~ d1itd allppert. "-.etl ••• to "Y. I va. belnq quickly drained
..··F·

••••.•• '1ed911"9 en bvllh •••• C'OIIld DenUnly na~ auPPClrt •• and oura!ldtlft.. .
"1~ U. - ••" .tt.r ••_ ••, _ •• r_ •••h_, Hr •

••••• '.ated •• to ClCMe to hla o"lee In the late ethrnoon. Attar

·~Ift9 ., dJ¥eree altuation_ ha invited •• to 90 ~ut Vith hi•
rer •• rlft~at t~ PI~••'d. Inn acroa. the atr•• t fro. hi. ottic. in

~ •..

I

I

Irl,ld b.cav•• ~.nt Ulled to rape •• it I .aid.l did not vant
•••.• M ean.~~t1y I COuld hOt r •• pond to hi.. My•• xua1 r •• Unqll

had ••••• in •• d•••• tr.alle for liD 10"9 ~hat I vall a••a'.d that I could

r..~ to ~r. Cl~. ft. v•• vary attractlv. and attentive and I
f.ll OOIIpJ.t~ly In 10vII vlth hi.. I had had no tindne •• in 110 10nq
tAat ! Could not ,.. •• 1lbor what It wa. Ute to be b'aatad 11k. a

""*a". !'he a"Ur -nt on tor •• v.ral -.anth.. On. ti•• h. ca•• to

the Iiou•• and tha tw.t of tha t1•• I \/QUId aewt hi.' et hi. otfice
,~-,.atter Ilour..,.:~ '

15. A'ter the .econd tL•• ~. h.d a .eXUal ancounter, Kr.
Cl... .l1I,tI"OdU~ •• to hi. privata Inv.IIUqator Who;'ha laid v••

'0.1", to do IIOlIot VOrk tor 111.. Hi. Inv•• Uqator, a vary tall, !erg.

-.n, InvIted •• out tor dinner. I va. flattered and ;acCaptad. :.. "'

told ",he liVed acro •• the .treat froa tha Fire.ide Inn
It , ••••••••• h••• , hi•• P••••••• 'nd •• _.,•• go '0 •••••r ••

••• , ••••. " ., •• at ••• ",.hI•• -~. "'" "',. II •••••••.001•• ,

:"., ,

IS
II..,
.I.

I.-:,11
II

•• •• •••• - """" ror to "'u" '0 , •••• " hi. ••••.•••••• ••.,

.....•

•.. .~"
..... .
.t!r1<":
.•••. if ':'1~..'
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: : | beotma nr* Honui and when I res istad hi* advances, ha triad to
.: ;

t torn k{«Mlt on m and tsar my olothas off. Apparently, Mr. Cibbs .I had tall hla of oar sncountsra and of farad ay iwm aa an "aasy

s?
r

mm

4 anain*. t hit hla on tha haad with a loop and ran, laavlng myg )achat there. I ran to ay car and loekad myself In. Ho came out,4 apolof lead, and ratumod ay jtckit. X was shaking and hystarlesl.f This certainly did not da ouch tor ay sal f-»ataam.
IS. Nr. Clbba and 1 eontlnuod our relationship for at several of months, masting at rirst twica a weak. Ha told ma that0 ho hod osrrlsd hla wlfs bacauss aha was pregnant, that thay had a j -1 tsrrihla marriage, and that ths roason ha ataysd was baoauss of his4 wandorful daughter whom ha iovad vary much. Ha also told no that3 new that ha was over forty that hs was worried about his sexuality.4 J that ha was having a problaa getting an sraction. Ha said that IJs. j® could holp hia with this, tach time, wo made lova on tha brownishis loathar couch or on tha floor of hla of flea. Ha would look, tha door':i If conwlnca so not to worry about anyone walking in. . It got to tha' IS potht wharo vhanavar I oat with hla to talk about my divorce, it wasif undarotood that wa would be sating lova aftarvards. t.. to 17 • ®na waning, after making love, ha told mm that haf! could not moo ma for a week—that ha waa busy. Than ha told ma one%; R evening that ha could not aee mo anymore because ha waa interested

X was dwaatatod aftsr Kr. Gibbs broke off our

"i-
/

V f-v in someone aloe."l
Ml **lsfcloiiil»ipi t thought X had found both an attorney end agg j boyfriend. I thought X waa in lova with Mm. Aftsr tha break-up Xm bocama vary depressed.

. • : . r'li
; > * - • Tl* .s '• •

• -*j». ' 18. Thereafter, Mr. Glbbe continued aa my attorney but ha

: ¥
H:'' Vt

88 1 aaamad to lose Interest in tha case, whan 1 told hia that I was ! '•V e«J w/iwn

'i

s

s

%
:xm
Fij

: •
••

9 I
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I \
X about child support, that Raapondant had rafuaad to vork

:r::^ - 4>iririf imoh of th* prior flva yaara, ho rapllod that tho court could 
Whan I told hla that I hnav nothing about 

hoapondant’a patanta, ha aald that ha thought It waa a big Joka, 
that thay vara vorthlaaa.

S not Mko til> work.I «

S Ha vaa aora concamad that tha patent 
attomay drag Roth or Fraser and Boguckl, wanted tha bank account0l • •

and proceeds f roe tha aala of tha houaa to aatloty Respondent'a 
legal bill*, which vara approxlaataly *10,000. Ha alao told *0 that 
t could be reread to sail tha houaa. Msanvhlla, wa kept going back 
to court, and Hr. Clbba told as ha vaa povarlaaa slnca Respondent 
waa iaftoealbla to deal vlth. 
lagattj and asotlonally.

T

a

*

10

11 I fait abandoned by Hr. clbba, both
ia

1* During one of tha hearings, Raapondant and X talked 
In tha hall and I aakad hla what ha vantad.

19.

1« Ha aald, *1 vant 
everything,n Including for »e to algn a blank income tax return. Ha 
aald ha voutd consider letUng na keep tha houaa if I gave hln 
•’fanrthlng else, but va voulu have to pay tha patent attorney vhat 
ha vantad. Of coursa, since 1 had vary llttla available money, this

IS

IS

19I 18

v«« lapo^alblu without tolling th« houtt*It

1 Nr. dlbbs than set up a meeting vlth Crag Roth of 
Fraser and Boguckl, Raapondant and myself.

CO 20.

. ; r Cl My attorney. Hr. Clbba 
offered to make a deal vlth Fraaer and Boguckl such that my share ofI, C2

I CJ the savings account would be given to them If they would not hold me
B* responsible for any remaining portion of tha remainder of their

faaa for service a rendered In connection vlth Respondent's
S€ patent work. Thay refused this offer. They stated that they wanted
2? to remain working for Respondent and that they believed in him.
*<5 They told me that they would look only to Respondent for the payment
mu* ov'Wti. 
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I of Utolr bill*. If t vould »lqn avay all of ay rlqht, tltla and 
intatoat In our joint patant rights, 
plaa up all of ay patent riqhta, thay would sign a valvar absolving 
•a of any raaponalblllty for thalr outstanding lagal faaa.

t tn other words, It I would
»

4

B ft. As ona could clearly laaqina, 1 was vary anotlonally 
distraught at this ti«o, 
throughout tha entirety of our aarrlaga. 
yaara to laava Paapondant.

« Paapondant had degraded and abuaad a# 
1 waa too frlghtanad for 

Once t gathered ay atrangth to leave 
bin, 1 hired Hr. Clbbe only to have hla eaduca ae and coBiaanca a

T

10 aevual affair with ae. I fell In love with Mr. Clbba. Thereafter, 
He ware at111 in tha11 Mr. Clbbe abruptly anded our relationship, 

aiddle of our divorce proceeding, 
breakup of ay affair with Mr. Gibbs.

12 I was further deoorallzed by the 
I waa abandoned by ny husband 

and abandoned, both legally and anotlonally, by sy divorce attorney.
13

14

Of course, while all of thla waa going on, I waa trying to protect
1 wanted to nalntaln the fanlly residence

IB

16 syaelf and ny children.
17 for the children. Respondent told so that the only way I could keep 
16 tbe house was If t agreed to release ay rights to tha patents.

22. Mr. Gibbs told se tha patents were worthless.: ip To ny
knowledge, Mr, Clbbe did not, at any tisa, investigate the value of 
tba patenta In any way, ahapa or torn.

20

21 At no tine did he or anyone 
else explain to ne tha potential value of the patents, nor did any 
one explain to Be that it was possible that I could still end up

22

23

with the house without releasing ny rights to tha patents.
Clbbe kept tailing ne that the patents were worthless and that ha 
could not do anything for ne which was better than what Respondent 
was offering (l.e. ny being awarded the house In exchange for the 
giving up all ny right, title and interest In and to the patents), 
n/ismmue.Kc

M Mr.
>:
V 2B
.

26

27

29

MU
10 G000456

F.

W
Pyj'vfiS

t) □tp&tfeh
i
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1 Respondent threatened me that If T did not ogre* to this settlement,> ha would spend ovary loot diaa that ha had to make aura that thaS houaa vould bo sold and that tha children and I would be out on tha
4 street homeless and pannllaaa.

33. Mich Respondent's throata and Mr. Clhba' coaxing, I
• agreed to ralaaaa ay rights to tha patents ao T could gat the houaa.
1 Had anyone told aa that I would not lose the houaa If 1 did not algn
a | tha ralaaaa, 1 would not have released ay rights to the patents.Aa e further example of Respondent's deceit,

10 | Respondent told aa that he had a judgment against him for $5000
11 which ha insisted on being paid out of the savings. Ha elgned over
IS tha houaa to n« and 1 waa to qlva him tha majority of our savings to13 pay ay share of the judgment. I later found out that he never paid
14 the judgment.

.1

8

24.

• '%

23. It waa also agreed that X would receive $700.00 per
id J month In child support and $50. oo per month in alimony.17 investigation was made aa to an appropriate level of support or an
15 to Respondent 'a true income. There waa no provision made for coat
1$ of living increases. A copy of the Judgement netting forth our
SO agreement la attachad hereto and incorporated herein by this
S) reference aa Exhibit "1".

15

Ho

It is also noteworthy that, at the time, the houaa

26.
82

had not appreciated significantly in value aa real estate prices j j
were fairly stagnant .

valua of $10,000.00 that waa its oroas value,home was then approximately $15,000.00.

163

Although the house waa awarded to me at a

The equity in the

My attorney Mr. Cibbe had
not mada any attempt or effort to appraise the house nor did he tell

89

86I
27

28

I S9/U/9)
Kttt.OCC .

K*r
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• ".Mi;d."• .•. ~ ··1 .,
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receive the bou•• at,_ fte~velua'rathar~than

• '.C:' . , : rjijl •• ~4t .•
·i::

"y attomey vas not

6 ~ial .alua of tb. pat.nt. I., In ., opinion, uncon.clonabla.
• hl'tMrwl •.•, Mr. Cibbil••da 110 effort to In•••••tiq.t..or appral •• the
• _I •••ot tM fWItanU. r •• not c~t.r lit.r.t. ao r certainly did
, ROt ~ U.elr .,ahaa. ..,education va. In Che.t-try And Mat.h, not
• 1ft~.t.. 1 ~•• d.apetal. to r••d and aupport ay childr.n, 80

• I .lqMld the a.,re._nt. My huaband ea.e to tha houaa and removed
10 ••• rythlnt lhat he vanted, Includlnq all the paper vark relative to
II hi. bu.I" ••a rlnance. e. w.II •• our peraonal rinanee., lncludlnq
11 all ay pep-r.. Ha took all th~ furniture h. vanted, eta. He al.o
13 took the old blue Chevrolet, eVan thouqh that ve•• uppo ••d to b.
1. .In.. In ahort, R••pondent va. deali"" vlth •••• he had throuqhout

J

•. -i.... ,.;:-

:.'.'

s fta teet that ".pondant 11~ to •• concamlnq tha

.; .
,'.

",

.t Intonated In c101119 any Inv••U.,atlon or an.ly.ie or othervlae
l' P~~ectl", ay lntareat throuqhout the entirety or divorce. r felt
Ie al~ and abandoned end I had absolutely no choice but to .1gn the
I. a'l'Maent.
10 .<-. 21. Iteapondent bad been 11tiqat inq over the riqhta to the
II patent .•••r the aicraproceaaor and other· Invention. unt11 the U.S.

12 Patent'and Trada ••rk Offlc. finally awarded hi. the patent rlqhta.
83 The tint t heard of ••epondent win"inq any rlqhta aver the patent
2. ~a. on hptellber 16. 1991. Vben he qa',ea copy or the patent 'liI
ft lenqthl' d<>cu.ent that ha. ..all , detailed d••criptions of the
at .illYentlonI to IIYdauqht.r Beth for her birthday. I did not know the
21 i.paet or ettect of lhe patent until I saw an article In the L.A.
2e Tl••• ·on "oveftber 1, 1991. A copy or thl. article i. attached and

Me that If I did not agree to thi•• ettle ••nt
. ,

last dime that h. had ~'" ~•••• _.__

- ot/l'M
I: \ 'I'UI.IIC

I· ~
::i. 1 R••pondent threatened
'.~.

2 ha vould Bp~nd livery

12

•
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tnoocpontcd haraln “exhibit-J*. ’ The artlcl* Indlcatid'that
1 ■*?.

:hl
l

a\
(taapontent could r*c«lv« *txn« of »llllonx of dollora1' for tha 
rayattloa. In an artlcla in th* tnvaator's Buainaaa Bally, on March 
>1, 1**1, 1 raad that Raapondant had thua far “aaaaaad an aatlaatad 
*70 alllion In roya^ltlaa froa arran of tha world’a largaat conauaer 
•lactronle aanufaeturara, includlm) Sony Corp. and K.V. Philips.*

*
tm* 

■ -isr *
?■t 4

. v
6

0

A copy of said articla is attachad and incorporatad harain aa 
■exhibit J*.

T

I aa alto inroraad and baliava that Intal 
Paapondant so auch oonay, that Raapondent will now own tha antira 

Until Mevaabar of 1**1, 1 had no Idaa that tha patent

s owaa

companyl 
would bo worth ae ouch oonay.

10

11

1 had placed ay confldanca in Mr. Gibba, who abuaod 
that confldanca by havlni) a sexual affair with aa and shortly 
tharaaftar nbtivdonlrwj aa In tha pursuit of ay legal rights, 
bean abused and deceived by Respondent whoso physical and aaotlonal 
abuse nade aa auccuab to hla demands.

It J*.

13

14 I had
IB

14 The aoney Respondent is 
receiving now is proceeds froa aux marital labor. While Raapondent17

worked to davalop hla computer chip, I was hie slave—tha paraon who 
did everything for hia, including feeding hln, taking care of bis

14

1*

children, receiving hla phyaical atrlkaa and enotional abuse, and 
providing a worn and tlrad body for hia sexual demands.

20

II Due to tha
threat* by Respondent and tha nearly lack of representation on tha22

i
83 part of py attorney, I was fraudulently deprived of millions of 
24i dollar*.' !

30. A coup la of years ago my son, David, was murdared by 
person* unknown.

»

24 1 alone have financed tha majority of Beth's
bachelor's degree except for a minimal contribution by Respondent,
and now she would like to obtain a degree in physical therapy.

ewiww rnue.Mc

jr27 rwtsi*
28 Tj
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It- 145624
. Case 110.

SUPERVISIICGPROBATEJUOGf-~~.

" \

o!uprrior alourl of .tlte >tab of alalif:lrnill

1I10U1'lt~Df Ghanst
'anla !-na. Q!alifDrll~ 927U2

GENERAL IIISTIlI.ICTfOHS TO ESTATE REPRESEXTATIYE

~l f ErO'''-,
1.;, ••.

GARY L. '
You have been appointed a representative of an estate by this Court. As such repres~ntati
of the Court and' assume certain duties and obligations. An attorney is best qual't
these matters, but you should clearly understand the following:

NvILLE. COllniy Clc:rk
become In officel
~~'Pdin,

1. In managing the property of the estate you have several duties. You may not profit from your position I:
a representative, or, wjthout prior court hearing and order, enter into any finanefal tTanSllction vith th,
estate. You Dlllst lIanage the estate's assets with the care of a prudent person dealing with the property Q'

another. You must be cautious and you may not speculate. You must maintain adequate property, casualty an.
liability insurance. You must file tax returns and pay any taxes owing.

2. You must keep the money and property of this estate separate from your own and must never comRingle them wit
your own or other property. When you open a blink account for the funds it C1Ust be in the niUle of the estat.
by its fiduciary (yourself). The securities of the estate must not be held in your nallle personally. Yo'
may not borrow from the assets and you should not make any distribution to anyone without first getting Cour
authority.

3. All disbursements should be made by check from the estate account and a detailed record kept of all receipts.

4. You may reimburse yourself and your attorney for official court costs paid by either of you. fncludfng charge
of the County Clerk and the premium on your bond. YOlIIlAY NOTPAY FEES TO YCUR AlTOIlllEY OR TO YOORS£LF IIITJ1W
PRIOR ORDER OF COORT.

5. Wfthin three months after your appointment you must file with the Court an inventory of all money and othe
property belonging to the estate and held by you. You must arrange to have a Court-appointed referee 11-
the value of such property and the inventory and appraisement must the" be flled with the Court. (Th,
r~presentative. rather than the referee, determines the value of certain ·cash items· and your attorney wil
advise you as to this procedure.)

6. You should consult with your attorney before you sell, lease, mortgage or invest the property of the ntat,
to determine if a Court order is required.

7. Within one year after you have qualified as an estate representative. if your estate does not requfre filin,
of a federal estate tax return. and within 16 months ff such a return is required, you must file I ,final accoun'
and petition for distribution of the estate or a verified report of the status of administration.

8. If you are a special administrator. your powers and duties may be more restricted than as stated above. Consul
your attorney before you act.

9. If money is held in a blockea account. you may ~ withdraw any amount without a prior Court order.

10. The above Is not intended to be an all-inclusive list of your duties and obligations. If you have any question~
concerning your duties or responsibl1 Hies, ask your attorney before you act and/or petition the Court for
instructions.

SUPERVISING PROBATE JUDGE

1 have read and understand the above instructions and aCknowledge receipt of a copy of Same.

0000462
My Social

DATED
Security No. is 069 -3b '-9392
1//7/S-~

I I

GILBERT

ARA00487



TlLU'tlONt NO-:~.;...._-.:;-,~~.,
..,d

-. JOHIII G. BRADSHAW 667-0487
'. ;JROFESSIONAL LAW CORPOAATION

nNTHOUSE SUITE
600 WEST SANTA AlCA BOULEVARD
SANTA ANA. CALIFORNIA 92701

ATTORN£YFORfN_l: Executor State Bar No. 37814
SUPERIOR COURT OF CALIFORNIA, COUNTY OF ORANGE
700 Civic Center Drive West
Post Office Sox 838
Santa Ana. CA 92702-0838

ESTATE OF CNAMEI:

ANNA HABER HYATT,
NOTICE OF HEARING

(Probate)

DECEDENT
CASENUMUR:

A-145624

This notice I. required by law. Thl. notice doel not requi,e you to appear In court. but you may attend
the hearing If you wlah.

1. NOTICE is given that (name):, Gilbert Hyatt
(repfflSBnratill8 capacity, if any): Executor
has filed (SpflCify):· First and Final Account and Report of ,

Executor and Petition for Its Settlement,
for Allowance of Executor's Com~ission,
for Ordinary Fees of Attorney Bradshaw,
for Extraordiary Fees of Attorney McCaffrey,
and for Final Distribution,

2. You may refer to the filed documents for funher paniculars. (All of the case documents filed with the court are available for examina·
tion in the case file kept by the court clerk.)

3. A HEARING on the maner will be held as follows:

Date: Oct. 1, 1991 Time: 9:00 am Dept.: 3
Address of coun [i]shown above 0 is:

Room:

John G. Bradshaw
IfYPE OR PlUKT NAMEI

")OHN G. BR~DSHAW[::::J Anomey or party _
151GHAT\l1l£1

Date: September 5, 1991 D Clerk. by • Deputy

(Continued on reversel

at (place/: Santa Ana, CA

0000463
Probal. Cadi. •• 1211. 1215. 1218. 1230

NOTICE OF HEARING
(Probate)

• Do nol u•• Ihia f~rm '" gi•• noliel 01 hloring o. _ polition tor IdmWrultion (Oft ProIu,. Cod& J 81001.

Form AppnMKt by thl
Judiciol Council 01 Calilomil
DE·120 IRev. July 1. 188111

4. This notice was mailed on (date):~
il
ILl m

L ~
~ !:.

J L ,..::,-, ...
N
III

~

ARA00488
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. ANNA HABER: ';\YATT, Y" A-145624
DECEDENT

...... CLERK'S CERTIFICATE OF DPOSTING 0 MAILING
...... ':-/1 cenify'that I am not a party to this C~USB ~nd that a copy of the foregoing Notice of Hearing (Probate'

j 1. [2] wu pOlted at (8dd~ftSS/: .

on (d8tllJ:

2.0 was &ervedon each person named below. Eech notrce was enclosed in an envelope with postaga fully prepaid. ElIchenvelope
WIS addressed to a person whose name end address is given below. sealed. and deposited wit~ the United States Postal Service'
at (plac8): , California,
on (dare):/

Date:
Cle/k, by ' Deputy

PROOF OF SERVICE BY MAIL
1. 11m over the Dgeof 18 end not a party to this cause. I am a residen1 of Dremployed in the county where the'mailing occurred.
. 2. My residence or busine~ address is f$pecifyJ: ,

I'
/.

600 W. Santa Ana Blvd •., Suite 1100, Santa Ana, CA 92701 "~/. ...~,,/:~::';.
3. I served the foregOingNotice of He.ring CProbatelon each peraon named below by enclosing II COpyin IIn envelope address lid"...,.

II. shown billow AND . • .. .
II. ~ depoalting the sealed envelope with the Uni'liidStates Pestill Service with the pO'18ge fully prepllid. .
b.0 pIactng the envelope for coUectionBndmainng on the date end et the p1aCelhown in item 4 fOllowingo,!r ordinary busine••

practices. I am reedily familiar with this business' practice for collecting end procelling correspondence for mailil1u.On
. the same day that cllrrespondence ill placed for collection and mailing, it is deposited in the ordinary ecurse of buainea.
with 1he United Statas Postal Service in II sealed envelope with pos1age fully prepaid.

I declare WIder penalty of perjury under the laws of 1he State of California thet the foregoing is true and correct.

lSlGNATURE OF CECUlIANTI

b. Place mailed (city. S'8rtl):

/TYPE OR I'IlINT N•••• E'
••••••••••••••••••••••••••• * ••••••••••••••••••••••••••••••••••••••••

. . . \

5. ~ I sarved with the Norictl of Hillring (Probatal a copy of the petition or other document referred to in ·the notice.

4.•. Date mailed: Sept. 5, 1991

Date: September 5, 1991
D. Weir

NAME AND ADDRESS OF EACH PERSON TO WHOM NOTICE WAS MAILED

See attached list.

I

0000464

0[·120 IRe.. July I. 19881
NOTICE OF HEARING

(Probatel ••• r.o

Pro•• ,. Code. II '2Sl1264

ARA00489
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