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FALLON, NEVADA, WEDNESDAY, MARCH 21, 2018

- 00o0-

CHAI RVAN SCHARMANN:  Now we can drop back
to our 1:40 p. m appoi ntnent. Consideration,
possi bl e action, presentation by the law firmof --
is it Eglet? -- Eglet Prince regarding | awsuits
being filed by various |ocal governnents agai nst
manuf acturers of opioids and the di scussi on of
Churchill County filing a simlar suit.

MR. EGET: Thank you. Good afternoon. M
nane is Robert Eglet. | amthe senior partner with
Eglet Prince in Las Vegas. Sitting next to ne is
one of ny partners, Robert Adans. Thank you for
allowing us to speak to you about this inportant
i ssue today.

Qur -- are we ready? Ckay.

Qur communities, our cities, and our
counties are facing, in our view, the worst
donmestic crisis of our generation. This crisis was
caused by the opiate manufacturers and distributors
because they had the notive and they had the neans.

The notive was exorbitant profits. The neans was

prescription opi ates.
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Two decades ago, they began the npst
aggr essi ve pharnmaceutical marketing canpaign in
U.S. history to dupe the Anerican public and the
medi cal community into believing that opiates were
safe to prescribe for chronic pain.

Before the md 1990s opiates were only
prescri bed under three very narrow circunstances:
one, end-of-life care for very painful term nal
di seases; two, severe acute injury and pain, but
only for short periods of tine, days; and three,
very rare and uni que cases of extrenme untreatable
chroni c pain.

In the md 1990s, the opiate manufacturers
started convincing doctors that opiates should be
prescri bed for everyday chronic pain, that |ess
than one percent of their patients would becone
addi cted, and that the addiction could be easily
managed and that as long as the patient's pain was
real, they would not becone addi cted.

Al'l of this was a lie and a fraud on the
Aneri can people. And when you add the drug
conpani es' notive to their neans, the result is the
| argest drug epidemc in our country's history.

This is aptly sunmed up by a letter witten

by the U S. surgeon general in August 2016 where he
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wrote, quote: Nearly two decades ago, we were
encouraged to be nore aggressive about treating
pai n, often w thout enough training and support to
do so safely. This coincided with heavy marketing
of opiates to doctors. Many of us were even
taught, incorrectly, that opiates are not addictive
when prescribed for |legitinmte pain.

Drug conpani es know that doctors rely on
the information that drug conpani es provide them
for prescribing information. In the md to late
1990s, the opiate manufacturers devel oped a
mar ket i ng schenme to persuade doctors and patients
to use opiates for chronic pain. And this schene
al l owed the opiates to be prescribed to a nuch
| arger group of patients.

Drug conpani es spent tens of mllions of
dollars in marketing to provide false information
about the benefits of |ong-term opiate use,
overstate the information about the benefits for
opi ates for chronic pain, claimng that opiate
dependence and withdrawal are easily nanaged, and
downpl ay the risk of addiction.

In 1970, Congress enacted the Controlled
Subst ances Act that created a cl osed system for

distribution of controlled substances. This | aw
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prevents drug manufacturers fromselling directly
to pharmacies and retailers. This | aw requires
that drug distributors act as the gatekeeper

bet ween the manufacturers and the pharnmaci es and
retailers.

Under this law, drug distributors have a
| egal duty to identify, investigate, and report
suspi ci ous orders of opiates. Suspicious orders
i ncl ude unusual size of the order, unusual
frequency of the order, and an unusual pattern of
t he order.

There are over 800 registered drug
distributors in the United States. However, only
three of those conpani es control 85 percent of the
market. The big three are: one, MKesson; two,
Cardinal Health; and three, AmerisourceBergen.

For several years, the big three have
failed their gatekeeping duty because they have not
been reporting suspicious opiate orders to the
aut horities.

In January 2017, MKesson, the | argest drug
distributor in the nation, was fined $150 mllion
by the federal governnent for its blatant failure
to report suspicious orders, in violation of

f ederal | aw.
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Cardi nal Heal th, another nenber of the big
three, was fined $44 mllion for its own failures
to report suspicious opiate orders to the DEA

Not only have they failed to report, but
they continue to ship mllions of pills into U S
comuni ties, including Nevada conmuniti es.

Each of the big three drug distributors
generate over $100 billion a year in annua
revenue. Unfortunately, the manufacturers' and
di stributors' schene worked. |In the last two
decades, the anmount of opiates sold in the United
States has nore than quadrupled. Over 300 mllion
prescriptions for opiates were witten in 2016.
That's nore opiate prescriptions than the total
nunber of adult Anericans.

There has been a 450 percent increase in
opi ate prescription sales since 1999 w thout any
overall change in reported pain. Opiates are now
the nost comonly prescribed nedication in the
United States, and opiate addiction inpacts al
peopl e, regardl ess of race, gender, socioeconomc
background, or political affiliation.

Now, there are over 2 mllion people in
Anmerica who are addicted to prescription opiates,

and this is significantly contributing to the
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i ncreased heroin epidem c we have.

UNI DENTI FI ED SPEAKER: 2 mi|lion?

MR EGET: 2 mllion.

Nearly 80 percent of all new heroin users
in this country took prescription opiates before
starting heroin. It was the prescription opiates
that led to their heroin addictions.

Peopl e addicted to prescription opiates are
40 tinmes nore likely to becone addicted to heroin.
And in 2015, there were nearly 13,000 heroin
overdose deaths in the United States.

The nost recent figures fromthe CDC
suggest that over 170 Americans die every day from
an opiate or heroin overdose. Drug overdose deaths
are now the | eading cause of injury and death in
the United States, contrary to what | have heard
over the last few days about sonme pundits on cable
TV that guns are the | eading cause of death. They
are not. It is opiates.

In 2016, the nunber of overdose deaths in
the U.S. was higher than the nunber of Anericans
that died in the VietnamWar. And in 2017, that
nunber was even higher. |It's going up.

Si nce 2000, over 340,000 Anericans have

died from opi ate overdoses. According to the
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Nevada Substance Abuse Working G oup 2017 report,
there were 94 painkiller prescriptions for every
100 Nevada residents. Now, that is statew de. And
| don't have the statistics on all of the counties,
but I know the rurals is worse. Let ne give you
just one exanple, is Nye County.

Nye County, there are 155 opiate
prescriptions for every 100 citizens in Nye County.
Nevada ranks second hi ghest for hydrocodone, second
hi ghest for oxycodone, fourth highest for
net hadone, and seventh hi ghest for codeine. And
Nevada has the fourth highest drug overdose
nortality rate in the United States.

A report published in Novenber 2017, just a
few nont hs ago, by President Trunp's Econonic
Advi sory Council concluded that the estinated
econoni c i npact of the opiate crisis is costing our
country nore than $500 billion a year.

That's 2.8 percent of our gross donestic
product. These are defense spendi ng-type nunbers.
County and city governnments and the services they
provide their citizens have been strained to the
breaki ng point by this public health crisis.

Human services, social services, court

servi ces, |aw enforcenent services, the offices of
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the coroner, nedical exam ner, and health services
i ncl udi ng hospital, emergency, and anbul atory
services have all been severely inpacted by the
crisis.

The drug conpani es knew their marketing and
the way opiates were prescribed was contrary to the
scientific and nedi cal evidence. And many of the
CEGs of these very drug conpani es have been charged
and pled to or sonme convicted of felonies for what
they did wwth these opiates. And their
m srepresentati ons have been confirnmed by the FDA
and the CDC.

Now, sone drug conpani es have entered into
settl ement agreements with public entities which
prohi bit them from marketing or from naeking those
fal se and m sl eading m srepresentations in those
jurisdictions. However, in Nevada, opiate drug
conpani es continue to m srepresent the risks of
| ong-term opi ate use, and they have not corrected
or changed their past m srepresentations.

Over 350 |lawsuits have been filed by
various cities and counties and states around the
country. This is just a list, very quickly, of a
nunber of them

Each Nevada county, in our view, is wise to
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bring its own case in Nevada state courts because,
one, we have a nore favorable forumin our state
district courts where jurisdiction for these cases
reside. Two, each county wll have nore contro
over their litigation, their own case. These are
separate cases. Three, the County Conm ssion w ||
have di scretion over and control over how the
settl enent proceeds are allocated and used to fight
this problemin their particular county. And four,
the County is likely to have a | arger settlenent
anount that way.

Nevada has the best product liability | aws
in the country for plaintiffs against
phar maceuti cal conpani es. For exanple, Nevada has
not adopted the learned internediary doctrine which
allows the drug conpanies in many states to sinply
bl ane the prescribing doctors. And Nevada has no
cap on punitive danages in product liability cases.

In Cark County, Reno, North Las Vegas, and
Henderson -- or |like Oark County, Reno, and North
Las Vegas have done, and Henderson, and Churchil
County in this case should dois file its own case
in our state courts and be represented in our view
by a Nevada law firm

Danmages for the counties include past and

Discovery Legal Services, LLC ~ 702-353-3110 production@discoverylegal .net

PAO1124



© 00 N o o b~ W N P

N N NN NN R B P P P PP PR
g N W N P O © 0 N O O » W N P O

Discussion of Opioids Lawsuit ~ March 21, 2018 Page 12

future damages, which include noney that the County
has al ready expended to conbat the opiate epidemc,
i ncluding EMS and first responders' expenses,

i ncl udi ng Nar can.

Narcan is a drug that reverses the effects
of opiate overdose, and the cost of Narcan varies
from 150 to 4,000 doll ars per dose.

The County is also entitled to recoup
expenses for |law enforcenent and jailing that has
occurred because of this epidemc, district courts,
subst ance abuse prograns, and increased expenses
associated with child welfare.

From our research, we know that the
Counties' crimnal justice budgets fromtop to
bottomin Nevada over the last 10 to 15 years have
had to expend anywhere from25 to in excess of
35 percent of their annual budget on the opiate
crisis.

W were in Hunbol dt County Monday of this
week, and we |earned fromthe district court there
that 90 percent of their cases deal with this
opi ate crisis.

Fut ure danages i ncl ude educati on,
rehabilitation, and nedical nonitoring. The County

is also entitled to future costs to continue to
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provi de services and prograns associated with the
heal th consequences of this opiate epidemc. O her
damages i ncl udi ng punitive danages and order
mandati ng nedi cal nonitoring for Nevada opiate
users and an order restricting future marketing
practices.

Qur firm has already been retained by O ark
County, and we have filed a lawsuit on behal f of
G ark County. And we have al so been hired by the
Cty of Reno, the City of North Las Vegas, and
Henderson to represent them agai nst the opiate drug
conpani es, as well as Carson City.

W will advance -- Eglet Prince wll

advance all the costs for the litigation and take

all the risk. Therefore, your county is not at

risk, nor will any of its resources have to be used
to prosecute this case. W wll pay for
ever yt hi ng.

W have budgeted about $15 million to
prosecute this case on behalf of all the counties
across the state, and we've handl ed many | arge
cases agai nst drug manufacturers and distributors
in the case. |'ve been doing cases agai nst
phar maceuti cal conpani es for decades.

W're very famliar with the pharnmaceuti cal
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i ndustry, their business practices, the potenti al
defendants in this case, and the law firns that
represent them W' ve sued these very defendants.

Two of the main targets in this case,
McKesson and Teva Pharmaceuticals, were the two
primary targets we took down in the Las Vegas
hepatitis C outbreak back in 2008. And we've been
successful against themevery tine.

W have obtained -- a little bit about our
firm W've obtained the largest injury verdicts
in the country twice. Yeah, that's right. A
Nevada firm has done that. W did it in 2010, and
we did it in 2013.

W' ve obtained the third largest verdict in
the country in 2011 and the 39th |argest verdict in
the country in 2007.

Wthout sounding a little arrogant -- ny
partners tell me | need to say this. |I'mthe only
trial lawer in the country to ever obtain the
| argest injury verdict in Anerica twice. |'mthe
only trial lawer in Anerica to obtain two verdicts
inthe top five in tw consecutive years, and |'m
the only trial lawer in Anerica to obtain verdicts
inthe top five in the country in three out of four

consecutive years.
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|'"ve obtained nore nultimllion dollars
verdicts than any lawer in the history of the
State of Nevada. And | amthe only |lawer in
Nevada to ever be naned trial |awer of the year
twi ce by ny peers.

| was honored by ny peers as national trial
| awyer of the year in 2013 and national |awer of
the year in 2010. And in 2014, the National Law
Journal, the largest legal publication in the
country, naned our firmas one of the 12 best
injury litigation law firnms in Anerica and al so
naned us as one of the 50 best trial firns in the
country.

Qur reputation benefits our clients because
it leads to larger settlenents and usually quicker
resol ution of their cases.

This is what's really inportant to ne in
this case. And that's that three of our senior
partners, including the two you see sitting here,
are lifelong residents of Nevada. This is our
home, and we have seen firsthand how this epidemc
has affected our famly, nenbers of our famly, our
nei ghbors, our communities, people we work wth,
peopl e we go to church wth.

It has affected everybody, and no one wants
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to talk about it because there's a stigna to it.
But it is an epidemc that is plaguing our state
unbelievably, and it is a huge crisis.

So this case is personal to us. Mbst cases
aren't personal to us. This one is because we have
personal experience with people we know who have
been devastated, famlies we know who have been
devastated by this crisis.

W are a local firmwth strong
relationships with the Nevada judiciary, and we are
prepared to allocate all the resources of our firm
necessary to litigate these cases to concl usion.

Thank you. And we'd be nore than happy to
answer any questions that you may have.

CHAI RMAN SCHARMANN: | want to offer the
public a chance to ask any questions they m ght
have. Anyone?

Pete, would you like to go ahead with any
guestions that you m ght have?

COW SSI ONER CLSEN:.  No, | don't have any
at this tine.

CHAI RVMAN SCHARMANN: |Is your lawsuit -- is
it only going after distributors or also the
manuf act urers?

MR. EGET: [It's going after both.
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CHAI RVAN SCHARMANN:  Bot h?

MR. EGLET: Yes.

CHAI RMAN SCHARMANN:  Because you only naned
the distributors, | think.

MR. EGET: Well, we tal ked about -- |
apologize if | wasn't clear. W tal ked about the
manuf acturers and the distributors. | tal ked about
fines that McKesson and Cardi nal have been fined by
the federal governnent, but we're -- the lawsuit --
the lawsuit we filed in dark County already,
there's 24, 25 defendants, including manufacturers,
distributors, as well as a couple of |ocal
entities, a pharmacy or -- yeah, pharnacies.

CHAl RVAN SCHARMANN:  Ckay. What woul d be
the responsibility of Churchill County if we
entered into this lawsuit? Because -- and the
reason | ask is because we -- our public health

board has been very active in the last two years in

determ ni ng what our -- our nmajor health issues are
in Churchill County. At this point -- correct ne
if I"'mwong -- opioids is not |isted as one of

t hose.

| mean, we're into nethanphetam nes. W're
into all of -- we're into a lot of things that

conbine to create a major nental health problem
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here in Churchill County, and we're trying to gain
or gather up all of the different agencies and so
forth in our comunity to work on mainly a nental
heal th kind of issue.

But |'mnot sure that we could be able to
give you a |lot of docunmentation from Churchill
County as to the effects of -- the negative effects
of opioids on our county right at this point.

MR, EGLET: Well, I wll tell you, this is
what | know. 80 percent of the people in your
county who are addicted to heroin, they got
addi cted to heroin because they started on
prescription opiates.

CHAl RVAN SCHARMANN:  Ckay.

MR. EGLET: And so this isn't just for
peopl e who are currently addicted to heroin. This
is for dealing with the problem of those people who
either are heroin addicts or they're going to be
heroi n addi cts.

And you're going to see a spike in heroin
addiction in your county. W're going to see it
everywhere in the state because the Legisl ature,
| ast year, they passed sone |egislation properly,
inny view, making it nore difficult to get opiate

prescriptions. These people are going to turn to

Discovery Legal Services, LLC ~ 702-353-3110 production@discoverylegal .net

PAO01131




© 00 N o o b~ W N P

N N NN NN R B P P P PP PR
g N W N P O © 0 N O O » W N P O

Discussion of Opioids Lawsuit ~ March 21, 2018 Page 19

the street. They're going to |learn real quick that
they can get heroin, which is the exact sane

chem cal conpound as these prescription opiates,
for 30 or 40 times | ess noney. So you're going to
see a spike in your heroin addiction, and it's
goi ng on happen all over our state because of this.
So there's heroin.

| would be surprised -- and the opiates
crisis is -- the damages are extensive. | nean,
"' m sure you have hone robberies. Many of themare
related to people either trying to steal other
peopl e's opiates or steal stuff to hock or sell to
buy opiates or heroin with. And | woul d suspect
that your criminal justice, your first responders
are having to respond to a great deal to heroin
overdoses which are caused by the opiate --

CHAI RVAN SCHARMVANN:  And you woul d want - -
you woul d want data from our county to hel p support
this.

MR. EGLET: Yeah. W have a forensic
econon st and accountant, accounting firnms that we
are retaining as experts in this case, and we woul d
need to obtain that data, your county.

Now, the tinme spent by your county

enpl oyees assi sting our experts in gathering that
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data are recoverable costs. So in other words, you
have an enpl oyee who spends 100 hours or enpl oyees
who spend 100 hours or nore, whatever it is,
gathering data for our experts, helping this.
Those are recoverable costs, which neans we can
rei mburse you inmedi ately out of the $15 million we
have set aside in costs. And at the end of the
case, we would be reinbursed for that noney. So it
woul dn't cost the County anything up front.

CHAI RVAN SCHARMANN:  Ckay.

MR. EGET: Including the tine of
enpl oyees. We woul d reinburse the County for that.

CHAI RMAN SCHARMANN:  Now, |I'mnot trying to
indicate that we don't have a problemhere. |
don't knowif we will be able to docunent all the
things that you m ght need. W would need to go
back to our experts, our |aw enforcenent, our
social services, and so on to really find out. But
maybe that woul d happen after we really get
specifics as to what data you need and we can go --
and then we would be able to go fromthere.

MR. EGET: This is what | can tell you,
Comm ssi oner Scharmann. We know all overall that
the amount of danmages to the State, not including

any punitive danages, just conpensatory damages to
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all the counties conbined, are billions of dollars.
W' re going to be -- we're bringing these cases on
behal f of every county that hires us.

There are danmges that you just nmay not be
aware of that our experts, in working wth your
county enpl oyees, they'll be able to identify and
find.

| don't know how nmuch the danages -- each
county has its own case and wll have their own set
of damages as to what those are. But | can tel
you, on a statew de basis, it's billions of
dol | ars.

COW SSI ONER OLSEN:  Could | junp in and
ask a question?

CHAI RVAN SCHARMANN:  Sur e.

COW SSI ONER OLSEN:  What woul d be the risk
to the County? Let's say we brought suit and we
lost. Are we exposed to paying anybody el se's
| egal expenses, anything like that? Wat's the
downsi de?

MR. EGLET: Let ne give you the quick
answer and a little bit |onger answer.

No, because we w !l indemify you, just
li ke we've done wth Reno and a coupl e ot her

counties who requested that. Carson Cty. W wll
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i ndemmi fy you.

Second, as | said, |I've been handling
phar maceuti cal cases for decades. This is what |
do. It's ny expertise. | have never in ny career
seen a stronger case of liability against the
phar maceuti cal industry. W have CEGs and
hi gh-| evel executives who pled to fel onies because
of what they did here.

We're not going to lose this case. The

only issue is how nuch are the damages goi ng to be.

CHAl RVAN SCHARMANN:  Thanks, Pete. | don't
nmean to interrupt you. |I'msorry. Go ahead.
COW SSI ONER OLSEN: | just -- what's
our -- what's the County's -- you know, how woul d
the -- if there was an award, how woul d that award
be divi ded?

MR. EGET: Wll, that's a political
deci sion. You know, our job is not to nmake those
deci sions. That would be the County Comm ssioners
who woul d make those deci sions on how you woul d --
each county will have its own case and will have
its own danages. So it's not like you're going to
be splitting the noney up with other counties. You
have a separate case.

So that's a political decision of the
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County Conmm ssion on where that noney -- what
resources that noney should go for.

COMM SSI ONER OLSEN: | guess |'m sayi ng
about, you know, renuneration for you, for any
incurred costs during the discovery part of it and
then --

MR, EGET: Well, we would --

COW SSI ONER OLSEN: - - [ | NAUDI BLE] .

MR. EGET: M. Chairman, we would front
all the costs. W're doing this on a contingency
basis. So if we don't win, we don't get paid
anyt hi ng.

And we're fronting all the costs in the
case. And we have agreed to do this for all the
counties on -- our normal contingency is at
40 percent. But on this case, we've agreed to
represent all the counties on a 25 percent con --
and the cities on a 25 percent contingency.

COMM SSI ONER OLSEN:  Thank you.

CHAI RVAN SCHARMANN:  So you nentioned that
the suit would be filed in state court.

MR. EGET: Right.

CHAI RVAN SCHARMANN:  And you' re confi dent
that that's where it wll --

MR EGLET: Well, there's -- that's where
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the initial fight is going to be. There's always a
risk that the case could get renoved to federa
court.

We have been very successful over the years
of keeping these cases in state court because we
sue local entities. In this case, it wll be
pharmaci es as well as detailers, which are the
sal espeopl e for the drug conpani es who -- nany of
themlive here in Nevada, as well as there is --

UNI DENTI FI ED SPEAKER: Cardi nal Heal t h.

MR EGLET: Cardinal Health is a
di stributor, is a Nevada conpany.

UNI DENTI FI ED SPEAKER:  And al so
[ NAUDI BLE].

MR. EGLET: And Watson, one of the
manufacturers, is a Nevada conpany. So we're
confident that we'll be able to keep the cases in
state court.

So we would file the case on behal f of
Churchill County in the Churchill District Court.

Just like we're filing a case -- we filed a case on
the -- sonme of these cases, a few of these cases
may go to trial. W'Il tell you that, you know, if
the case goes to trial, you know, we'll have not

only our firmbut a couple of the firns we're
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wor king with. And 25 or 30 New York and Chi cago
firmse will be noving to Churchill County for about
four nmonths. But that -- you know, there is that.
| do want you to be aware of that, you know,

foll owi ng of |awers.

CHAI RMAN SCHARMANN:  So the real purpose of
this is to hit themin the pocketbook so they wll
reduce distribution and be nore --

MR, EGLET: This is the only thing that
works. | nean, you can try to get |egislation
passed, and it just takes a long tinme. |'Ill just
gi ve you an exanpl e.

When we hit the first verdict on behalf of
the hepatitis C outbreak in Las Vegas, the first
client we took to trial on that -- and those are
i ndi vi dual peopl e, obviously, not governnent
entities.

There was a $505 million verdict. That
verdict was on the front page of every newspaper in
the world the next day. And this is what
i mredi at el y happened, with no | egislation.

It was caused by a conbi nation of two
things: poor injection practices by the clinic who
was engaging this, and these giant-sized vials of

propof ol that had no business being in these
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clinics. They were supposed to be in intensive
care units in hospitals only.

Every single large vial of propofol was
renoved from outpatient surgery centers across the
country as well as Nevada, and injection practices
in every major hospital and every clinic around the
country were changed and nade safer so that this

type of outbreak couldn't happen in the future.

This case, what we believe it wll do, it
will stop the marketing canpaign; it wll reverse
that trend; the doctors will realize, those who
don't already realize, will realize that they were

defrauded by the pharmaceutical conpani es, that

t hey shoul d not have been prescribing these

nmedi cations for their chronic pain patients, and it
will stop.

But nost inportantly, it will provide our
counties and cities with the resources to cure the
pr obl em because the only way you cure this problem
is inpatient rehabilitation, which is very costly.
For one 28-day stay, average in the country is
$25,000. And nost of the tinme one 28-day stay is
not enough tine. |t doesn't work.

Clark County, the cost is $40,000. Those

are resources each of the counties should have to
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be able to cure the problemfor their citizens.
COMM SSI ONER ERQUIAGA: So a little bit

broader | ook at this whole thing, has there been

studi es done on the overall inpact of opiate

addiction to the rising costs of healthcare and the

rising costs -- subsequent to that, rising costs of
i nsurance?

MR. EGET: Yeah. | can't talk to you
about it in detail, but we're actually -- we have

sone of the major insurance conpanies who are in

di scussions with us right now about bringing

| awsuits on their behalf against the pharnaceutical
manuf act urers because they were duped, too, and
they have spent a tremendous anmount of noney on

t hese opi at es.

One of the worst things that happened is
they literally targeted our veterans, and they got
to VAto start just handing these things out |ike
crazy, and we have so many veterans now that are
addi ct ed.

One of the -- Purdue Pharnmaceutica
actually wote a book. It appeared that it was
witten by an Iraq veteran returning fromthe war

with sone injuries and witten in the first person

cl ai m ng how these opiates are the gold standard,
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that all veterans who have these injuries should be
on the opiates.

It was a biglie. It was a fraud. It
wasn't witten by a Iraq -- a veteran fromlraaq.

It was a nade-up nane. Authors enpl oyed by Purdue
Phar maceutical wote the book, but they got the
veterans to read all this stuff and believe it, and
they started going and asking for these drugs. And
many of them becane horribly addicted. Many of

t hem have becone heroin addi cts because of that.
They literally targeted our veterans.

So yes, there has been -- | don't know t hat
there has been a conprehensive study. Wat we have
right now -- and part of that study is President
Trunmp's Econom ¢ Council who cane out with a report
i n Novenber that, across the country -- and this
i ncludes the rising cost of healthcare because of
these opiates, is in excess of 500 billion a year.

| can't nail down at this time -- |
suspect, as these cases go forward, nore of that
data will come out, and there will be sone specific
nunbers on that.

CHAI RVAN SCHARMANN:  So obvi ously, the goal
here is to nake the | ocal governnments whol e for

what it has cost themto deal with this. But --
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MR, EGLET: And what it's going to cost
themin the future.
CHAl RVAN SCHARMANN:  And in the future.
MR. EGLET: Right.
CHAl RVAN SCHARMANN: U timately, the
individuals or the individuals' famlies are -- it

woul d be very indirect,
MR EGLET: Wl

what ever benefit they see.

|, the benefit they would

recei ve woul d be treatnent.

I f the counties can

receive the resources to provide their citizens

treatnment, you know, to get cured, they would get

the benefit that way.

You know, the problemw th bringing a
case -- individual cases is the statute of
[imtations, which doesn't apply on behalf of
governnental entities, the two-year statute of
limtations.

Normal | y, nost jurisdictions around the

country have found that the two-year statute of

[imtation begins to run the first tine the

i ndi vidual plaintiff seeks drug rehab.

What happens is nost of themgo in, and
they fail. They go back, and they fail several
times. And it goes on for years, and by that tine

the statute of limtations has run.
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So yes, it wll be an indirect benefit, but
| think depending on, you know, each county
comm ssion's political decision on howto spend
t hose resources, each county could benefit their
citizens the way they see fit. Again, that's a

political decision. That's not our, you know,

purvi ew.

CHAI RVAN SCHARMANN:  Right. Is there any
ot her --

UNI DENTI FI ED SPEAKER: | have a questi on.
To keep this case in Churchill County, would you

have to find a local target to be part of the
| awsui t ?

MR EGLET: No. It just has to be sone
entity wthin the state. So yeah, we would -- we
woul d be able to keep it in Churchill County.

CHAl RVAN SCHARMANN:  Are simlar lawsuits
happeni ng t hroughout the country in other states?

MR. EGET: So yes. |In fact, it was just
on the news. W were in Salt Lake Gty last night,
and we saw on the news that a county -- first

county in Salt Lake City has filed.

And they filed in state court, didn't they?
So what's happening there is -- | put it on

the screen a list of all the cities and counties
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around the country has filed over 350 | awsuits.

Most of those cases have been filed in federal

court in what's called an MDL, which is a
multidistrict litigation that's been created in the
Northern District of Ohio. Those cases have been
shi pped off fromthe various federal courts into
those district -- into that district up there.

So -- and that's not uncommon when you have
a lot of lawsuits like this that are filed in
federal court. You'll have an MDL that's created
to manage the entire |awsuit.

But what really drives these cases and the
settl ements of these cases are cases that are filed
in state court and pursued in state court because
that federal MDL is going to drag on for years.

What drives the settlenent is firnms |ike
ours -- we did this in the Actos litigation, which
was a di abetes drug that caused about six or seven
t housand Anericans to get bl adder cancer. There
was an MDL going on. W represented al nost
everybody in Southern Nevada who got bl adder cancer
fromthis drug.

W filed and kept our cases in state court,
went and tried a couple cases, got verdicts, and

drove the national settlenent.
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So we can get cases to trial a |ot faster
here in our district courts, our county district
courts in Nevada, than they ever can in federal
court. So what happens is we do that -- there's a
couple other states that do that as well -- and
then that drives the entire national settlenent to
resolve the entire thing.

MR. SHAWCROFT: Just a couple of questions.
|"ve al so heard that there was a settl enent
conference recently in Chio involving all the
different plaintiffs' groups. | believe that was
first week in March. Have you heard anything that
cane out of that?

MR EGLET: So we're working -- you shoul d
know, we're working hand in hand extensively with
the firnms who are bringing the cases in federal
court. We had a neeting that |asted four days in
Mam in the first of February. Super Bow
weekend, | renenber. W net down there on this
very issue. And so we're working together, sharing
experts, sharing information. 1It's a coordinated
effort.

The judge who was assigned to be the ML
judge in Chio was very anbitious and was tal king,

"I"'mgoing to get this case settled.” WIlIl, he has
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soon realized that that's not going to happen |ike
that with these pharmaceuti cal conpanies. They
don't settle cases until they get hit with a couple
of verdicts.

So yes, there was a so-called settl enent
conference that went absolutely nowhere, and it's
not goi ng anywhere. And everybody knows t hat
what's going to drive the federal settlenents, the
nati onal settlenents, is us and maybe a coupl e
ot her states getting sone verdicts in our state
courts.

MR. SHAWCROFT: Have there been any
successful verdicts on these type of issues?

MR. EGLET: There has not been any of these
go to trial to date. W actually think that in
Nevada, because of the efficiency of our district
courts here, that we will try the first case in the
country here in one of our counties. It wll be
her e.

MR. SHAWCRCFT: | had also read that there
was a case, and | believe it was maybe Chi cago or
New Yor k, where a case had actually been dism ssed
maybe on notion for sumrmary judgnent or sonet hing
for this exact issue, which is suing a

phar maceuti cal conpany for opioids.
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MR. ADAMS: If | could junp in. This is
Robert Adans, for the record.

The case you're tal king about was a New
York case. And primarily, in New York, what they
were | ooking for, because it was a case that
happened a coupl e of years ago, they were just
primarily looking for injunctive relief to get the
drug conpanies to stop their marketing schene, and
they actually prevailed on that. The remai nder of
the case was actually di sm ssed.

Chi cago has sort of led the way, if you
will, initially with all the information that was
di scovered about the drug conpanies. Their case is
still out there and ongoi ng.

And you asked an earlier question about:
Has there been any case to trial? No. They got
themup to the doorstep in Kentucky and West
Virginia, and those settled. Not for very nuch
noney, though.

MR, EGLET: One thing I mght add, too -- |
|"msurprised | haven't gotten this question
because we've gotten it fromat |east one nenber of
every county conm ssion we've appeared in front of:
Well, what about the State? Howis this going to

affect the State's case?
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So we've been working on this for well over
two years, and Ceneral Laxalt nmet with us in
earlier part of 2017, |ast year, and he had us --
br ought everybody fromup north and all his
deputies, and we did about a two-hour presentation
in the Sawyer Building down in North Las Vegas on
this issue, and they were | ooking at retaining us.
And then we discovered that in --

(AUDI O ENDS AT 1:11:49)
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STATE OF NEVADA )
) ss.
COUNTY OF CHURCHI LL )

I, Stephani L. Loder, do hereby certify:

That | transcribed from audi o recordi ng the
proceedi ngs had in the above-entitled matter;

That the appearances noted are fromthis
transcri ber's understandi ng of who was present
during the proceedi ng;

That speaker identification was made to the
best of ny ability through voice recognition;

That the foregoing transcript, consisting
of pages 1 through 36, inclusive, is a full, true
and correct transcription of said proceeding to the
best of ny ability.

Dat ed at Reno, Nevada, this 15th day of

March, 2019.

STEPHANI L. LODER
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EXHIBIT D



Yerington, Nevada
February 15, 2018

The Honorable Board of Lyon County Commissioners met this day in regular session with the
following present: Chairman Bob Hastings, Vice-Chairman Joe Mortensen, Commissioners Greg
Hunewill, Don Alt and Ken Gray. Also present: County Manager Jeff Page, District Attorney
Steve Rye, Clerk and Treasurer Nikki Bryan and Deputy Clerk Donna MacGill.

1. Roll Call

Present: Bob Hastings, Joe Mortensen, Greg Hunewill, Don Alt and Ken Gray
2. Invocation by Bob Wiser

Pastor Bob Wiser of the Yerington Methodist Church gave the Invocation.

3. Pledge of Allegiance

4, Time Certain
4.a. TIME SPECIFIC AT 9:30 AM: Presentation and possible action regarding
the Opioid Epidemic in Nevada and Options for Counties to Engage in Legal
Action Against Opioid Manufacturers, Robert Eglet, Partner, Eglet Prince.

County Manager Jeff Page said this was discussed at NACO and wanted it brought forward to
our board.

Robert Eglet of Eglet Prince Law Firm read a quote from the U.S. Surgeon General in August
2016. He said the opioid epidemic started about 20 years ago. He explained that the drug
companies spent large sums of money to market the distribution of the drugs. He discussed the
control substance act that was enacted. There have been considerable fines for improper
reporting. There has been a 450% increase in opioid prescription sales since 1999. Over two
million people are addicted to opiates in America. This has increased the heroin epidemic that
America is now facing. He talked about the number of heroin overdoses in the United States.
He said that drug overdose deaths are now the leading cause of injury and death in the United
States. Over 340,000 Americans have died since 2000 from opiate overdoses. Nevada has the
4™ highest drug overdose mortality rate in the United States. Drug overdose deaths have
increased tremendously since 1999. Drug companies were aware of the addictive qualities these
drugs carried. He explained the Nevada law with settlements in these lawsuits. He talked about
the drug Narcon to reverse the effects of opiate overdose. The cost for Narcon is from $150 per
dose up to $4,000 per dose. He said his law firm had been retained by Clark County and Washoe
County to handle the cases that have been filed against the drug companies. They are also
talking with other cities and counties in the state of Nevada. He said his firm obtained the largest
injury verdicts in the country in 2010 and 2013. He talked about the reputation of his law firm.
He talked about the cost of inpatient treatment for drug addiction. He discussed how the
counties and cities would distribute the money. He said that staff time spent while gathering
information is a recoverable cost.

Comm. Alt and Comm. Gray had questions and comments.

Comm. Hunewill asked Edrie LaVoie how much of the opioid problem comes through her
department in Human Services.

Human Services Director Edrie LaVoie said it is a high majority but she does not have those
numbers. It would take some staff time to come up with that information.

County Manager Jeff Page explained that if the commissioners decided to go down that path,
they would work with the firm to get all of the numbers together. He discussed the various local
entities that would be involved in any settlement. He proposed not taking any action for two
weeks to give him time to come back with a resolution.

Comm. Gray moved to direct the county manager to move forward and to prepare a resolution
with regard to moving forward with litigation on identifying litigants within the county. Comm.
Mortensen seconded and the motion passed 5 — 0.
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4.b. TIME SPECIFIC AT 10:00 AM: Presentation from Nevada Copper as the
progress and potential growth of the Pumpkin Hollow Mining Project.

Tim Dyer of Nevada Copper and Pumpkin Hollow Mining Project said he is in charge of
external relations. He showed a slide presentation on underground mining. He discussed the
buildout of the project. They acquired an additional 10,059 acres from recent land transfers.
They will be able to move more quickly on the reclamation project. Since 2006 they have done
1.2 to 1.3 million feet of drilling. He showed pictures of the current workings. He discussed the
production shaft that is currently in place. They currently have drill rigs on site. He described
the tailing that will come from the operation. He said it will be approximately 26% copper
concentrate. He discussed the financing and marketing of the project. Their goal is to get the
project into production. They will have about $200 million available to execute the project.
They are looking at a 3 year contract for the underground operation. They hope to draw a
number of experienced miners. They hope to be a full operating mine by the end of 2019 to the
beginning of 2020. There will be 300 plus people on the work force when they get to full
operation. He discussed the future open pit operation.

4.c. TIME SPECIFIC AT 10:30 AM: For Possible Action - Consider a request
from Darrell Schue to extend a water rights Settlement Agreement dated
February 5, 2009 for a period of 5 years. Mr. Schue's written request is
included as an attachment.
Letter from Darrell Schue
Schue Settlement Agreement 2009
Mike Workman said this is a request from Darrell Schue to extend the settlement agreement for
five years. He said he could not support the request. He recommended letting the agreement
expire when the ending date comes around. There were others that moved forward with their
projects on Dayton Valley Road. He said there is water and sewer available.
Darrell Schue said they purchased the property approximately 11 years ago. He discussed the
zoning of the property. He doesn’t feel they have enough time to develop the property. He
explained some of the limitations on the property. He would like to build duplexes and triplexes.
Comm. Mortensen had questions regarding the infrastructure.
Comm. Mortensen moved to deny the request from Darrell Schue to extend the water rights
Settlement Agreement dated February 5, 2009 for a period of 5 years. Comm. Gray seconded
and the motion passed 5 — 0.
5. Public Participation
There was no public participation.
6. For Possible Action: Review and adoption of agenda
Comm. Alt asked that Item #17.e. be removed since this was resolved with a phone call.
Comm. Gray asked that Item 17.h. be removed due to the conflict of the budget hearings.

County Manager Jeff Page said the 10:00 A.M. public hearing may be a little late because
Nevada Copper had a conflicting appointment.

Comm. Mortensen moved to approve the agenda as presented with the removal of Items 17.e.
and 17.h. Comm. Gray seconded and the motion passed unanimously 5 — 0.

7. Presentation of awards and/or recognition of accomplishments

There were no presentations of awards or recognitions of accomplishments.

8. Commissioners/County Manager reports
Book BM Yerington, Nevada
110 February 15, 2018

PAO1164



Comm. Alt went to Salt Lake City and met with people from Nevada, Wyoming, Idaho and
commissioners from Utah. They met with the Chairman from the House Committee from
Washington D.C. regarding the redistricting of the Western United States. He also attended the
State Land Use Planning Advisory Council (SLUPAC) meeting in Las Vegas where they
discussed the RS2477 roads. He also commented on the electric highway where they intend to
have hookups every 100 miles to charge the electric cars.

Comm. Mortensen commented on the joint informational workshop held in Churchill County
that he attended. He was extremely impressed with Mike Workman’s presentation on the water
situation and refreshed his memory on the central corridor in regard to water concerns. Comm.
Mortensen felt very proud that Lyon County has knowledgeable people like Mike Workman and
Jeff Page on staff.

Comm. Gray attended Roy Edgington’s State of the City in Fernley with the Fernley Chamber of
Commerce. He was very impressed with the presentation. He also attended another marijuana
workshop regarding marijuana in the workplace. He felt the meeting was very informative. He
also expressed condolences for the heinous act at the Florida high school. He discussed fencing
along Highway 50 to attempt to mitigate the accidents involving wild horses.

Comm. Hastings also commented on the workshop in Churchill County and thanked Churchill
County for putting it on.

County Manager Jeff Page said the Governor and the EP administrator were here and signed an
historical deferral document to take the Anaconda Mine Sight off of the National Priorities List
and turn it over to the State of Nevada to supervise the cleanup in conjunction with the number
of land owners in the area. Atlantic Richfield said they are putting up hundreds of millions of
dollars for the cleanup of the site and get it back into working order. He said the tailings will not
be going away. He also was impressed with the joint workshop held in Fallon. He hopes to
work with surrounding counties to begin discussions regarding transportation issues and a
reasonable growth plan over the next 25 years. Fernley has requested sales tax discussions if
they were to open a shop. There are challenges regarding recreational marijuana. The utility
director position has been advertised since Mike Workman is retiring at the end of May. He also
commented on fencing on Highway 50 to deal with the issue of wild horses causing accidents.
He also recommended that our number one priority should be the hiring of a code enforcement
officer in our next budget.

9. Elected Official’s reports

Sheriff Al McNeil commented on the abandoned vehicles in Lyon County. He has directed his
staff to work with the advisory boards and prioritize what they would like to have the sheriff’s
department help them with. He talked about enacting a training review board in October. He
said the Dayton cemetery wild horse feeder has been caught and was issued a warning. If she is
caught again, she will be arrested and transported to the county jail.

District Attorney Steve Rye said that February 2018 is Teen Dating Awareness Month. He
presented facts that included males and females who have experienced sexual dating violence.
22 percent of women and 15 percent of men first experienced some sort of partner violence
between 11 and 17 years of age. He discussed the rates of assault and sexual abuse in young
people. These incidents have a significant impact on our youth and this does happen in Lyon
County. He wanted to make the public aware of this issue. The sheriff’s office takes these
issues very seriously.

10.  Appointed Official’s reports
Comm. Alt had questions for Edrie LaVoie regarding bullying or inappropriate advances.

Edrie LaVoie said there are Resource Coordinators in the schools and the work with Healthy
Communities. There is also family support staff working in the schools. She and the District
Attorney feel there is a lot more that can be done. She was also hoping to introduce John
Kerwin who is the new Division Manager for Senior Services. He has a considerable level of
educational accomplishments and much experience in working with systems used by Lyon
County. He is helping Lyon County look into additional opportunities.
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11.  Advisory Board reports
11.a. Silver City Advisory Board
Minutes

11.b. Silver Springs Advisory Board
Citizen Letter
Minutes

11.c. Smith Valley Park & Recreation Advisory Board
SV Park Draft Minutes November 2017.pdf

11.d. Stagecoach Advisory Board
Minutes

11.e. Wildlife Advisory Board
Minutes

CONSENT AGENDA

12.  Assessor's Corrections
12.a. For Possible Action: Approval of changes on Assessor’s tax roll due to
correction in assessments and review of tax roll changes.
Comm Delete 2-15-18 Secured

Secured Property factual corrections totaled $422.58.

13. For Possible Action: Approve County Commission Minutes
13.a. For Possible Action: Approve Minutes
Minutes for February 1, 2018.

14. Contracts
14.a. For Possible Action: Approve four year contract with The Center for Ethical
Leadership Educational Software in the amount of $40,000.
Contract with Readiness Network

15. Grants
15.a. For Possible Action: Accept grant award from State of Nevada Department
of Health and Human Services, Division of Public & Behavioral Health, for
FY2018 Reproductive Health Services, in the amount of $117,530.
Family Planning Services Grant

15.b. For Possible Action: Accept grant from the Nevada Public Agency Insurance
Pool in the amount of $30,000 for Leadership Training in the Sheriff's Office.
NV POOL Grant Approval Email
NV POOL Grant

16. Other Consent Items
16.a. For Possible Action: Review and accept claims and financial reports.
Claims Report 1-16-18 to 1-31-18
Cash Report 1-31-18

The cash balance as of January 31, 2018 totaled $54,829,986.11. Claims totaled $908,751.41
and payroll totaled $956,825.16.

16.b. For Possible Action: Review and accept travel claims.
Travel Report 1-16-18 to 1-31-18

Travel claims totaled $8,663.39.
16.c. For Possible Action: To remove Commissioner Alt from the Nevada WORKS

Board and appoint Commissioner Hastings to the Nevada WORKS Board.
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16.d. For Possible Action: To remove Commissioner Hastings from the Carson
Area Metropolitan Planning Organization (CAMPO) and appoint
Commissioner Alt to CAMPO.

16.e. For Possible Action: Discussion and possible action to strike taxes and
penalties on parcels 21-103-42 and 21-103-43 because of acquisition by the
City of Fernley.
Strike Taxes Fernley

16.f. For Possible Action: Approve Detention Facilities Inspection Report from
Bob Hastings.
Detention Facilities Inspection Report

Comm. Mortensen moved to approve the consent agenda, Items #12 through #16.f., as presented.
Comm. Gray seconded and the motion passed 5 — 0.

**END OF CONSENT AGENDA**
REGULAR AGENDA

17. County Manager
17.a. For Possible Action: Authorize the County Manager to submit and sign a
grant application to the Federal Aviation Administration for the amount of
$422,667.00 for the purpose of installing weather reporting equipment and
installing an automated gate at the Silver Springs Airport.
2018 FAA Grant Application - Silver Springs Compiled

County Manager Jeff Page said this is an annual process the county goes through for the Silver
Springs Airport. The airport is requesting to update and upgrade the existing system. They will
come back to the board for approval once the grant application is approved by FAA.

Comptroller Josh Foli said this grant will require a county match of $27,667 that would come out
of the Capital Improvements Fund.

Comm. Mortensen moved to authorize the County Manager to submit and sign a grant
application to the Federal Aviation Administration for the amount of $422,667.00 for the
purpose of installing weather reporting equipment and installing an automated gate at the Silver
Springs Airport. Comm. Gray seconded the motion.

Bill Miles said he owns property to the west of the airport. He was wondering if Lyon County
has a Compatible Land Use Plan in effect since it is required by the FAA. He asked that we
correct the airport master plan and not to spend any county money on the airport until it is fixed.
He would like to see funds going to a compliance officer to fix these issues. He does not like to
see money coming out of Lyon County General Fund for an airport that does not produce any
income for the county.

Rob Pyzel explained the zoning around the airport. He said there is not an Al zoning district in
Title 10 nor is it proposed in Title 15. The master plan does have land uses that are appropriate
within the critical areas of the airstrips. They are not residential uses or high intensity, such as
hospitals. They do work in cooperation with the FAA.
Comm. Hastings called for the vote and the motion passed 5 — 0.
17.b. For Possible Action: Approve the 2018-2023 Airport Capital Improvement

Plan (ACIP).

Airport Capital Improvement Plan
County Manager Jeff Page explained the changes in the Airport Capital Improvement Plan.
Comm. Mortensen moved to approve the 2018-2023 Airport Capital Improvement Plan (ACIP)

as presented. Comm. Alt seconded the motion.
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Bill Miles said he is currently working with a developer on the adjoining parcel. The website for
the Silver Springs Airport currently states they are currently in the process of expanding the
facility with plans for new hangers and expanding the runway to 8,480 feet. He appreciates that
the runway extension is not being addressed at the present time. He was wondering if the airport
will be master planned in the as is condition.

County Manager Jeff Page addressed some of the “as is” in the master plan. He said the board
did approve the master plan “as is”” and a couple of other options.

Comm. Hastings called for the vote and the motion passed 5 — 0.

17.c. For Possible Action: Approve Attachment E to Professional Services
Agreement Between Lyon County and Armstrong Consultants, INC to
provide professional engineering services for the installation of AWOS and
Automated Gate at the Silver Springs Airport for $60,370.00 with funding
being provided by a grant from the Federal Aviation Administration.

Silver Springs Gate Agreement
Detailed Engineering Fee Breakout

County Manager Jeff Page said now that the grant application has been approved, it will give
him the authority to sign the agreement with Armstrong to do the work.

Comm. Mortensen moved to approve attachment E to the Professional Services Agreement
Between Lyon County and Armstrong Consultants, INC to provide professional engineering
services for the installation of AWOS and Automated Gate at the Silver Springs Airport for
$60,370.00 with funding being provided by a grant from the Federal Aviation Administration as
presented. Comm. Gray seconded the motion.

Bill Miles expressed concerns regarding the spending of Lyon County money on the airport with
no benefit to Lyon County.

Comm. Hastings called for the vote and the motion passed 5 — 0.

17.d. For Possible Action: Provide the County Manager and staff direction on the
proposed Title 15 section 336.12 Concentrated Animal Feeding Operations.
Title 15 - Concentrated Animal Feeding Operations

County Manager Jeff Page presented changes. They will only address large CAFO operations.
He discussed the boundaries for a feeding operation. He feels we need to protect the agricultural
producers to the best of our ability. There could be challenges if someone wants to build a
subdivision next to a feeding operation.

Planner Rob Pyzel said the county manager explained it quite thoroughly. He talked about
setbacks and working with people before implementation.

PUBLIC COMMENT:

Lucy Rechel of Snyder Livestock was wondering what the distance would be and the number of
houses that would be permitted in a particular area. She suggested % mile or less and said single
homes are more palatable than a subdivision next to a feeding operation. She was speaking on
her own behalf. She also invited the board to the March 10t seminar on the sustainability of
beef production.

Darrell Pursel, President of Lyon County Farm Bureau and a local farmer, discussed livestock
feeding in Clark County from recycled food products from the casinos. He would like to see an
operation like that in Lyon County and Washoe County.

David Stix said his family has a feedlot in Lyon County. He hopes Lyon County will remain an

agricultural county. He wants to continue doing their job to help feed the nation. He would like
staff to work with the growers and feeders.
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Doug Busselman, Executive Vice President of the Nevada Farm Bureau, said the CAFOs are
very highly regulated and the county should be sure the regulations they are working on will
follow federal code.

Emily Fulstone of RN Fulstone Company would like some changes to Title 15 as to how it is
currently written. She said we need to look to the future and address the needs for feeding future
population growth. We should not have to go out of the state or country for beef or milk. We
should be able to provide people with locally grown food.

Nat Lommori said he was sad to hear there would not be another dairy in Lyon County. He felt
we should encourage agricultural businesses to come to Lyon County.

Comm. Mortensen said that setbacks are an issue. He does not want to pass an ordinance that
would immediately place some of the farmers in noncompliance. He discussed people moving
within the setbacks. He suggested areas where a dairy would work in Lyon County.

Comm. Hunewill had questions regarding requirements of a Special Use Permit and existing
feedlots.

Comm. Gray moved to propose a resolution that CAFO be removed from Title 15 and deal with
it as a separate issue. Comm. Mortensen seconded the motion.

Comm. Alt would like the motion amended to just eliminate CAFO from Title 15 and not deal
with it as a separate issue. He felt the businesses already have a lot to handle with state a federal
law.

Comm. Gray is not willing to accept the amendment that Comm. Alt suggested. He would like
to see staff continue to work on CAFO.

Comm. Hastings called for the vote and the motion passed 4 — 1. Comm. Alt was opposed.

17.e. For Possible Action: Approve staff to compose a letter of protest regarding
BLM operational changes. (Requested by Commissioner Don Alt)

Item #17.e. was removed from the agenda.

17.f. For Possible Action: Propose an Ordinance amending Lyon County Code
Title 5 by adding Chapter 10 pertaining to Licensing of Marijuana and
Medical Marijuana Establishments; and providing for the severability,
constitutionality and effective date thereof; and other matters properly
relating thereto.

5.10 Marijuana

County Manager Jeff Page said there were some corrections that needed to be made before the
ordinance could be proposed.

Comm. Hunewill had questions.

District Attorney Steve Rye said the commissioners proposed another ordinance that also
contained administrative processes. This ordinance will be handled the same as any other
business. There will be special fees relating to these business licenses.

Comm. Gray proposed the ordinance as presented.

17.9. FOR POSSIBLE ACTION: TO APPROVE A RESOLUTION OF THE
LYON COUNTY BOARD OF COMMISSIONERS DIRECTING THE
COUNTY MANAGER TO INITIATE PROCESSES AND PROCEDURES
TO ASSUME THE MANAGEMENT AND OPERATIONS OF THE
YERINGTON SENIOR CENTER AS REQUESTED BY THE OLDER
AMERICANS OF LYON COUNTY.

Resolution 18-02
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County Manager Jeff Page presented and explained the reasons they have requested that the
county take over the management of the Yerington Senior Center. Older Americans of Lyon
County have been managing the center for a number of years. Lyon County has maintained and
managed the centers in Silver Springs, Dayton and Fernley. The senior services will not go
away. Staff may be doing things a little differently but the services will still be there. The
centers provide the ability for people to live independently. He recommended approving the
resolution. He said the county owns the building. He feels that insufficient management and
oversite has resulted in a $40,000 deficit. It is intended that we take $40,000 from the Senior
Fund to catch up all of the outstanding bills. Any grant funds that have been allocated for the
Yerington Senior Center will be forwarded to the county.

Josh Foli explained that it will take about $125 thousand per year to run the senior center and
will cost the county additional funds.

Edrie LaVoie said the revenues from the Yerington Senior Center do not cover the expenses.
They do not have any other outside support. The other centers do benefit from outside resources.

Comm. Mortensen said he realizes it will be an additional expense taking on the operation of the
Yerington Senior Center but it is a necessary obligation. He thanked the volunteers at the senior
centers.

County Manager Jeff Page commented on the grant funding.

Comm. Alt moved to approve a resolution of the Lyon County Board of Commissioners
directing the county manager to initiate processes and procedures to assume the management and
operations of the Yerington Senior Center as requested by the Older Americans of Lyon County,
as presented. Comm. Mortensen seconded the motion.

Public Participation:

Susan Cottingham said the center serves 75 to 80 meals on wheels. They also transport seniors
to the center and to their doctor appointments. Between 50 and 97 people are served at the
center on a daily basis. She explained the services provided by the center and is pleased that the
reaction has been so positive. There have been some donations to help in purchasing some
needed items.

Comm. Hastings called for the vote and the motion passed 5 — 0.

17.h. FOR POSSIBLE ACTION: To conduct the April 5 2018 Meeting in
Stagecoach, NV or conduct a special meeting in Stagecoach to address a
proposed development (Requested by Commissioner Gray)

Item #17.h. was removed from the agenda.

17.i. For Possible Action: Approve a four year contract with Government
Software Assurance, Corp. for Assessor and Clerk-Treasurer software, with
a purchase and implementation cost of $1,025,000 and ongoing licensing fees
after implementation of $136,000 per year.
GSA Master Agreement
GSA Work Plan
GSA Service Level Agreement

County Manager Jeff Page explained the process the county has been going through changing the
various programs. The current company that has been serving Lyon County is going out of
business.

Comptroller Josh Foli said about $40,000 will come from the Assessor’s Technology fees this
year. There will be approximately $372 thousand for the next fiscal year and the remainder in
the year after. Those amounts will be budgeted for future years.

Comm. Mortensen moved to approve a four year contract with Government Software Assurance,
Corp. for Assessor and Clerk-Treasurer software, with a purchase and implementation cost of
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$1,025,000 and ongoing licensing fees after implementation of $136,000 per year. Comm.
Hunewill seconded and the motion passed 5 — 0.

18. Comptroller

Comptroller Josh Foli said we are full on the disaster recovery site. He will be coming back with
a proposal from contingency for replacement of the existing server. He also said the budget is
approximately $1.6 million short for the next fiscal year. He feels we can trim that amount by
about $1 million. A considerable amount will come from the Sheriff’s Department budget. He
will have better revenue projections in the next day or so. He said this will not be the easiest
budget year.

19. Sheriff
19.a. For Possible Action: Approve reimbursement to Employee #3318 for Excess
Vacation Accrual of 48.064 hours in the amount of $1,788.98.
Employee Reimbursement Request

Comm. Hunewill recused himself from this item since the employee is his uncle and they have a
very close relationship.

Sheriff Al McNeil said this employee is not part of any collective bargaining agreements. He
has lost time in the past and feels he should be reimbursed. He is one of the hardest working
employees on his staff.

County Manager Jeff Page said this employee has never been denied a request for vacation.
Other employees have been denied similar requests in the past. Mr. Page would not recommend
approval. He feels he needs to take vacation time.

Comptroller Josh Foli said there is no way to budget for this request. This is not a personal issue
but there are policies and practices for all employees.

Comm. Gray moved to approve the reimbursement to Employee #3318 for Excess Vacation
Accrual of 48.064 hours in the amount of $1,788.98 to come from the contingency fund.

The motion died for lack of a second.

Comm. Mortensen moved to deny reimbursement to Employee #3318 for Excess Vacation
Accrual of 48.064 hours in the amount of $1,788.98. Comm. Alt seconded and the motion
passed 3 — 1. Comm. Gray was opposed. Comm. Hunewill recused himself.

Andy Sichak said vacation time is for the health of the employee.

RECESS TO RECONVENE AS WILLOWCREEK GENERAL IMPROVEMENT
DISTRICT BOARD

20. Public Participation
There was no public participation.
21. For Possible Action: Review and Accept Claims and Financial Report
21.a. For Possible Action: Review and accept claims and financial reports.
Claims Report 1-16-18 to 1-31-18
Cash Report 1-31-18

The cash balance as of January 31, 2018 was $329,916.62. There were no claims or payroll.

Comm. Mortensen moved to approve the claims and financial report as presented. Comm. Gray
seconded and the motion passed 5 — 0.

22. Public Participation
There was no public participation.
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ADJOURN TO RECONVENE AS MASON VALLEY MOSQUITO ABATEMENT
DISTRICT BOARD

23. Public Participation
There was no public participation.
24, For Possible Action: Review and Accept Claims and Financial Report
24.a. For Possible Action: Review and accept claims and financial reports.
Claims Report 1-16-18 to 1-31-18
Cash Report 1-31-18

The cash balance as of January 31, 2018 was $377,479.44. There were no claims and payroll
totaled $3,103.15.

Comm. Gray moved to approve the claims and financial report as presented. Comm. Mortensen
seconded and the motion passed 5 — 0.

25.  Public Participation
There was no public participation.

ADJOURN TO RECONVENE AS WALKER RIVER WEED CONTROL DISTRICT
BOARD

26. Public Participation
There was no public participation.
217. For Possible Action: Review and Accept Claims and Financial Report
27.a. For Possible Action: Review and accept claims and financial reports.
Claims Report 1-16-18 to 1-31-18
Cash Report 1-31-18

The cash balance as of January 31, 2018 was $136,343.37. There were no claims or payroll.

Comm. Mortensen moved to approve the claims and financial report as presented. Comm. Gray
seconded and the motion passed 5 — 0.

28. Public Participation
There was no public participation.

ADJOURN TO RECONVENE AS CENTRAL LYON COUNTY VECTOR CONTROL
DISTRICT BOARD

29.  Public Participation
There was no public participation.
30. For Possible Action: Review and Accept Claims and Financial Report
30.a. For Possible Action: Review and accept claims and financial reports.
Claims Report 1-16-18 to 1-31-18
Cash Report 1-31-18

The cash balance as of January 31, 2018 was $321,826.17. There were no claims or payroll.

Comm. Gray moved to approve the claims and financial report as presented. Comm. Mortensen
seconded and the motion passed 5 — 0.

31.  Public Participation
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There was no public participation.

ADJOURN TO RECONVENE AS SILVER SPRINGS GENERAL IMPROVEMENT
DISTRICT BOARD

32. Public Participation
There was no public participation.
33. For Possible Action: Review and Accept Claims and Financial Report
33.a. For Possible Action: Review and accept claims and financial reports.
Claims Report 1-16-18 to 1-31-18
Cash Report 1-31-18

The cash balance as of January 31, 2018 was $1,811,481.69. Claims totaled $3,989.78; there
was no payroll.

Comm. Alt moved to approve the claims and financial report as presented. Comm. Gray
seconded and the motion passed 5 — 0.

34. Public Participation
There was no public participation.

ADJOURN TO RECONVENE AS THE LYON COUNTY BOARD OF
COMMISSIONERS

35. Commissioner Comments

There were no commissioner comments.

36. Closed Session pursuant to NRS 241.015(3)(b)(2) - Closed Session to receive
information from the District Attorney regarding potential or existing litigation

involving a matter over which the Board has supervision, control, jurisdiction or
advisory power, and to deliberate toward a decision on the matter (requested by
District Attorney)

37. Public Participation

Sally Elloyan was recently appointed to serve on the Dayton Regional Advisory Board and
wanted to introduce herself to the county commissioners.

38.  Adjourn
The meeting was adjourned.

LYON COUNTY BOARD OF COMMISSIONERS

BOB HASTINGS, Chairman

ATTEST

NIKKI BRYAN, Lyon County Clerk/Treasurer

Book BM Yerington, Nevada
119 February 15, 2018
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Notice of Public Meeting
HUMBOLDT COUNTY BOARD OF COMMISSIONERS
Humboldt County Board of Commissioners/Golconda Water District/Paradise Valley Sewer
District/McDermitt General Improvement District Regular Meeting

Monday, March 19, 2018
9:30 AM:

Humboldt County Courthouse Meeting Room 201
50 West Fifth Street, Winnemucca, Nevada 89445

All times on this agenda are approximate. Consideration of items may require more or less time
than is scheduled. Items on the agenda may be taken out of order; the public body may combine
two or more agenda items for consideration; and the public body may remove an item from the
agenda or delay discussion relating to an item on the agenda at any time. Public comment is
designated for discussion only. The public has the opportunity to address the Commission on any
matter not appearing on the agenda; however, no action may be taken on Matter raised until the
matter itself has been specifically included on the agenda as an item upon which action may be
taken. Additionally, public comment may be heard on any item listed on the Agenda. Persons are
invited to submit comments in writing and/or attend and make comments on any agenda item at
the Commission meeting. All public comment may be limited to three (3) minutes per person, at
the discretion of the Commission.

1. CALL TO ORDER

2. PLEDGE OF ALLEGIANCE

3 PUBLIC COMMENT - Genera! public comment is designated for discussion only. The public has
the opportunity to address the Commission on any matter not appearing on this agenda; however,
no action may be taken on a matter raised until the matter itse!f has been specifically included on
the agenda as an item upon which action may be taken.

4, APPROVAL OF MINUTES (FOR POSSIBLE ACTION) - Discussion and action on
correction/approval of minutes for February 1, 2016; March 28-29, 2016; April 4, 2016; April 18,
2016; May 2, 2016; June 6, 2016; July 11, 2016; August 1, 2016; August 15, 2016; October 3,
2016; October 17, 2016: October 27, 2016 (Special-Liquor License); November 15, 2016:
November 28, 2016, December 12, 2016 (Joint); January 3, 2017; January 17, 2017 (Joint);
January 30, 2017 (Retreat), February 6, 2017 (Special): February 21, 2017; March 6, 2017; March
20, 2017; March 27, 2017 (Budget Hearing); Aprit 3, 2017; April 10, 2017 (Special/6th Judicial);
April 17, 2017; May 1, 2017 (Joint); May 15, 2017; June 5, 2017; June 18, 2017; July 10, 2017;
August 7, 2017 (Joint); August 21, 2017; September 18, 2017; October 9, 2017; December 11,
2017 (Joint); January 16, 2018; January 29, 2018 (Retreat); February 5, 2018 and March 5, 2018.
Discussion and Possible Action.
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5. APPROVAL OF EXPENDITURES FOR HUMBOLDT COUNTY FOR MARCH 3, 2018 THROUGH
MARCH 16, 2018 (FOR POSSIBLE ACTION)
5A. Expenditures
Utility Run 03-09-18.pdf

6. GOLCONDA GENERAL IMPROVEMENT DISTRICT MATTERS (FOR POSSIBLE ACTION) -
Consideration of, discussion and possible approval of expenses for the time period from March 3,
2018 through March 16, 2018 related to the operation of the Golconda General improvement
District (GID) for the express purpose of maintaining and improving the water system. (Discussion
and possible action).

MCDERMITT GENERAL IMPROVEMENT DISTRICT MATTERS (FOR POSSIBLE ACTION) -
Consideration of, discussion and possible approval of expenses for the time period from March 3,
2018 through March 16, 2018 related to the operation of the McDermitt General Improvemant
District (GID) for the express purpose of maintaining and improving the water or sewer systems.
(Discussion and possible action).

~i

8 PARADISE VALLEY SEWER DISTRICT MATTERS (FOR POSSIBLE ACTION) - Consideration
of, discussion and possible approval of expenses for the time period March 3, 2018 through March
16, 2018 related to the operation of the Paradise Valley Sewer District for the express purpose of
maintaining and improving the sewer system. (Discussion and possible action).

9. MISCELLANEOUS REPORTS AND CORRESPONDENCE -
1)Other information and upcoming meetings

April 9, 2018 Humboldt County Commission Meeting
April 12, 2018 Regional Planning Commission Meeting
April 9, 2018 Regional Airport Board

2)Reports from Commissioners regarding other Boards and Committees on which they serve
including National Wild Horse & Burro Advisory Board, Nevada Association of Counties (NACO;
Regional Airport Board, Humboldt River Basin Water Authority (HRBWA), Western Interstate
Region (WIR), Legislative Interim Land Council, Humboldt Development Authority (HDA),
Winnemucca Visitors & Convention Authority (WCVA), Hospital Board, Humboldt Foundation,
Northeastern Nevada Regional Development District (NNRDA), Humboldt County Elk Planning
Steering Committee, Paradise Conservation District and the State Land Use Planning Advisory
Council (SLUPAC).

10.  INDIGENT SERVICES: NOTIFICATION OF AWARD FOR EMERGENCY SOLUTION GRANT
(FOR POSSIBLE ACTION) - Consideration, discussion and possible approval for indigent
Services to apply for, be awarded and accept a $10,000 Emergency Solutions Grant to assist the
County in preventing homelessness. Discussion and possible action.

10.A. Indigent Services

11, DISTRICT COURT CONTRACT WITH HEALTH & HUMAN SERVICES (FOR POSSIBLE
ACTION) - Consideration, discussion and possible approval of a contract between the Sixth
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Judicial District Court of the State of Nevada in and for Humboldt County and the State of Nevada
Department of Health & Human Services, Division of Welfare and Supportive Services per NRS
277.180 to provide Court Master services for child support cases for the district court for a period
of four years in an amount not to exceed $232,904 ($56,508 in FY19;$57,638 in FY20;$58,791 in
FY21 and $59,967 in FY22). Discussion and possible action.
11.A. Court Master-Child Support

DHH Child Support Contract.pdf

12, REQUEST TO ALLOW R.E.DY. TO OCCUPY AN OFFICE IN A VACANT COUNTY OFFICE (FOR
POSSIBLE ACTION) - Consideration, discussion and possible action regarding a request from
Rehabilitation and Empowering Disadvantaged Youth (REDY) to occupy one of Humboldt County's
vacant office spaces to operate this new service to disadvantaged youth and parents in the
community for $1 per year. REDY is a non-profit 501 (c) (3) that will be working with the District
Court in providing mentoring for individuals and families in Humboldt County. Discussion and
possible action.

12.A. REDY

REDY MS.pdf
2018 REDY Ofice Lease.pdf

13.  LIBRARY: APPROVAL OF HVAC PURCHASE FOR DENIO LIBRARY (FOR POSSIBLE ACTION)
- Consideration, discussion and possible approval to purchase a Heating Ventilation and Air
Conditioning (HVAC) system for the new Denio library from Ham's Mechanical Group in an amount
not to exceed $16,989. Discussion and possible action.

13.A. Library

HAMS. pdf

14, PUBLIC WORKS/ROAD DIVISION MATTERS (FOR POSSIBLE ACTION) -

A)Consideration, discussion and possible action regarding the use of gravel that was crushed
specifically to repair damaged roads as part of the FEMA reimbursement following flooding in 2017
on other Humboldt County roads. Discussion and possible action.

B)Presentation by Humboldt County Public Works Director Ben Garrett to update the Board on
Road projects within Humboldt County, however, no action may be taken on a matter raised until
the matter itself has been specifically included on the agenda as an item upon which action may be
taken. Information only.

14.A. Public Works

15, SHERIFF: LIQUOR BOARD/GRANT APPROVAL/MWAIVER OF ATTRITION
POLICY/AGREEMENTS APPROVAL (FOR POSSIBLE ACTION) -

A)Liguor Board - Sheriff Allen would like to request on March 19, 2018, the Humboldt County
Liquor Board be convened for consideration for a new Liguor License.

A)New Liquor License:

1)Kirandeep Kaur, Owner and Manjinder Singh, Manager for A-1 Fue! Stop, inc.
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B)Consideration, discussion and possible approval of a Grant Award Letter from the NRA for
Search and Rescue in the amount of $3,700 and will pay for equipment updates. Discussion and
possible action.

C)Consideration, discussion and possible action to waive the County attrition policy for a vacant
Dispatch Operator position. Discussion and possible action

D)Consideration, discussion and possible action regarding an agreement between the Humbold:
County Sheriff's office and Fastcase in an amount not to exceed $1500.00 per year for an online
legal research system to provide access to lega! information to the Inmates in the Humboldt
County Detention Center. Discussion and possible action to allow the Sheriff to sign the
agreement.

E)Consideration. discussion and possible action regarding a Cooperative Law Enforcement
Agreement and a Cooperative Law Enforcement Annual Operating Plan and Financia! plan
between the Humboldt County Sheriff's Office and the USDA Forest Service, Humboldt Toiyabe
Possible authorization for Sheriff to sign. Discussion and possible action.

F)}Consideration, discussion and possible action regarding an interlocal agreement between the
State of Nevada, acting by and through its Department of Transportation and Humboldt County,
acting by and through the Humboldt County Sheriff's Office, for a grant totaling $30,000 to
update/replace the Brazo hardware. The total cost of the project is not to exceed $30,449 with the
cost to the County of $1,522 (in-kind match) through personnel costs. The funds have been
approved by the Federal Highway Safety funding. Discussion and possible action.
15 A. Sheriff

Liguor Board 3-19-18.pdf

NRA Grant Award Letter 3-2018.pdf

MEMO-Waiver Dispatch 3-19-18.pdf

16.  OPIOID PRESENTATION BY THE EGLET-PRINCE LAW FIRM (FOR INFORMATION ONLY; -
Presentation regarding potential litigation against opioid manufacturers. Mr. Robert Eglet, Senior
Partner, and Mr. Robert Adams, Partner Eglet Law. Informational Only
16.A. Opioid Presentation

Veterans for Action Letter-Support Eglet-Prince Lawsuit.pdf

17, COUNTY MANAGER: APPROVAL OF ENGAGEMENT LETTER TO UTILIZE ALLISON-
MCKENZIE LAW FIRM FOR LAW ENFORCEMENT NEGOTIATIONS (FOR POSSIBLE ACTION)
- Consideration, discussion and possible action to approve an engagement letter with Jordan
Walsh, Esg.. Allison McKenzie Law Firm, to act as lead negotiator for the upcoming Humboldt
County Law Enforcement Association negotiations at a cost not to exceed $10,000. An
engagement letter will be presented to the Commission upon approval to enter into an
engagement letter. Discussion and possible authorization for Chairman to sign engagement letter.
17.A. Engagement Letter

18.  CLOSED SESSION WITH HUMBOLDT COUNTY LEGAL COUNSEL (FOR INFORMATION
ONLY) - A presentation and discussion with Humboldt County District Attorney and outside
counsel regarding the upcoming Collective Bargaining negotiations scheduled to begin in April.
Informational Only.
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19.  SET TO PUBLIC HEARING: AMENDMENT TO HUMBOLDT CODE REGARDING PERMITTING
FEES FOR PHOTOVOLTAIC PROJECTS (FOR POSSIBLE ACTION) - Set to Public Hearing an
Ordinance amending Provisions in Humboldt County Code, Title 15 Buildings & Construction,
Chapter 15.04 Building Codes, Section 010 International Building Code to include a new Section (1)
which will provide that all permits for Photovoltaic production fields with valuations up to
$25,000,000 shall be based on the Table 3-A of the 1991 Uniform Building Code plus an increase
of 1 percent (15%) plus 65% plan review fee as prescribed in the 2012 International Building Code;
Photovoltaic production fields with a valuation of more than $25,000,000 shall be set at a standard
fee of $150,000 which includes the plan review fees as prescribed in the 2012 International
Building Code and other matters properly related thereto.

19.A. SetTo
Solar Project Ordinance Fees 2018.pdf

20. CLERK: APPROVAL OF CONTRACT WITH VOTEC CORPORATION (FOR POSSIBLE ACTION)
- Consideration , discussion and possible approval of an agreement between Votec Corporation to
provide Elections/Voter Registration software in an amount not to exceed $13,900 in year one and
a maintenance fee of $1800.00 annually. Discussion and possible action.

20.A. VOTEC
7221 _Agreement. pdf

Humboldt County NV VoteSafe Software and Services Contract 20180312 .pdf

21.  ADMINISTRATOR: RE-APPROVAL OF 2018 COUNTY CALENDAR (FOR POSSIBLE ACTION)
- Consideration of, discussion, and possible approval of the 2018 County Calendar of Events,
including dates for County Commission meetings and other important events. Discussion and
Possible Action.

21.A. Calendar
2018 Admin Calendar.pdf

22. FUTURE AGENDA ITEMS

23. PUBLIC COMMENT: - Public Comments: General public comment is designated for discussion
only. The public has the opportunity to address the Commission on any matter not appearing on
this agenda; however, no action may be taken on a matter raised until the matter itself has been
specifically included on the agenda as an item upon which action may be taken.

24. ADJOURNMENT

NOTICE: The County Commission may close the meeting to receive information from legal counsel pursuant to Nevada
Revised Statutes 241.015
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CERTIFICATE OF POSTING

PLACES POSTED Humboldt Co. Courthouse, 50 W. 5th 8t.: Rooms 201, 205, & 207 at AM. By:

Humboldt County Library: 85 £. 5th St. at AM. By: U

County Annex: 4t & Bridge St. at AM. By

Winnemucca City Hall: 4th & Melarkey St. at A.M By

Humboldt County Website: www.hcnv.us at AM By

State of Nevada Website www.notice nv.gov. ~AM.-By i~

i - s
MEETING DATE March 19, 2018 POSTED BY S H\\ >Z‘ 7 TLLE T
Kare/n"B‘annister‘ Administrative AsSsistant
(

DATE POSTED: March 14, 2018

NOTE FOR SUPPORTING MATERIAL: A copy of the supporting material for the meeting may be obtained at Commissioner meeting/agendas on the Humboldt County
website: www.hcnv.us or by contacting Dave Mendiola, County Administrator, at 50 W. Fifth Street, Winnemucca, Nevada 89445, (775) 623-6300

NOTICE TO PERSONS WITH DISABILITIES - Reasonable efforts will be made to assist and accommodate physically disabled persons desiring to attend the meeting.
Please call the Humboldt County Administrator's Office at 623-6300 in advance so that arrangements may be convenientty made

EQUAL OPPORTUNITY NOTICE - Humboldt County is an Equal Opportunity Employer and wilt not discriminate against empioyees or applicants for employment or
services in an unlawful manner :

NON-DISCRIMINATION STATEMENT - In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations and policies, the
USDA, its Agencies, offices, and employees, and institutions participating in or administering USDA programs are prohibited from discriminating based on race. color.
national origin, religion, sex, gender identity {including gender expression), sexual orientation, disability, age, marital status, family/parental status, income derived from a
public assistance program, political beliefs, or reprisal or retaliation for prior civil rights activity, in any program or activity conducted or funded by USDA (not all bases apply
to all programs). Remedies and complaint filing deadlines vary by program or incident

Persons with disabilities who require alternative means of communication for program information (e.g., Braille, ;large print. audiotape, American Sign Language, etc) should
Contact the responsible Agency or USDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay Service at (800) 877-9339.
Additionally, program information may be made available in fanguages other than English

To file a program discrimination compfaint, complete the USDA Program Dtscrimination Complaint Form, AD-3027, found online at
http /fwww ascr.usda gov/complaint_filing_cust.htmt and at any USDA office or write a letter addressed to USDA and provide in the letter all of the information requested in
the form. To request a copy of the complaint form, call (866) 632-9992. Submit your completed form or letter to USDA by

(1) Mail. U S Department of Agriculture
Office of the Assistant Secretary for Civil Rights
1400 independence Avenue, SW
Washington, D.C. 20250-9410;

(2) fax. (202) 690-7422: or

(3) email. program.intake@usda.gov

USDA is an equal opportunity provider, employer, and lender
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Before the mid 1990’s, opioids were only prescribed under 3 very narrow
circumstances- :

(1) End of life care for very painful terminal diseases —
(2) Severe acute injury and pain, but only for short periods, and —
(3) Very rare and unique cases of extreme chronic pain,

In the mid 1990’s, the opioid drug manufacturers started convincing doctors that
opioids should be prescribed for everyday chronic pain because they claimed: -

(1) That less than 1% of patients would become addicted; -

(2) That the addiction could be easily managed; and —

(3) That as long as the patients pain was real, they would not become addicted.
All of this was a lie.

In august 2016, the u.s. surgeon general wrote a letter that stated “nearly two
decades ago, we were encouraged to be more aggressive about treating pain, often
without enough training and support to do so safely. This coincided with heavy
marketing of opioids to doctors. Many of us were even taught — incorrectly — that

opioids are not addictive when prescribed for legitimate pain.”

Drug manufacturers know that doctors rely on the information that the drug
companies provide.

So, the opioid manufacturers developed the most aggressive drug marketing
scheme ever seen to persuade doctors and patients to use opioids for everyday

chronic pain,

This scheme allowed the opioids to be prescribed to a much larger group of
patients, exponentially increasing the size of the market,

Drug companies spent tens of millions of dollars in marketing to provide false
information about the benefits of long term opioid use by:

(1) Overstating the information about the benefits of opioids for chronic pain;
) Cléiming that opioid dependence and withdrawal are easily managed; and -

(3) Downplaying the risk of addiction.
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unfortunately, their scheme worked. In the last 2 decades, the amount of opioids
sold in the U.S. has more than quadrupled.

Over 300 million prescriptions for opioids were written in 2016.
That’s more opioid prescriptions than the total number of adult Americans.

There has been a 450% increase in opioid prescription sales since 1999 without
any overall change in reported pain.

Opioids are now the most commonly prescribed medication in the U.S.
Chances of addiction increased significantly after the 3™ day of the prescription,

As many as | in 4 receiving long-term opioid therapy in primary care settings
struggle with opioid addiction.

Fatally injured drivers who tested positive for opioids rose 700% from 1995 to
2015.

Now, over 2 million people in America are addicted to prescription opioids which
is significantly contributing to increased heroin use.

Nearly 80% of new heroin users took prescription opioids before starting heroin.

“People addicted to prescription opioids are 40 times more likely to become
addicted to heroin.”

And in 20135, there were nearly 13,000 heroin overdose deaths in the U.S.

The most recent figures from the CDC suggest that over 175 Americans die every
day from an opioid overdose.

Drug overdose deaths are now the leading cause of injury and death in the U.S.

in 2016 alone, the number of overdose deaths in the U.S. was higher than the
number of Americans that died in the Vietnam war.

And the number of overdose deaths increased in 2017.
Since 2000, over 340,000 Americans have died from opioid overdoses.

And, opioid addiction impacts all people, regardless of race, gender, socio-
economic background or political affiliation.

What’s very-disturbing is that the opioid drug companies targeted our Veterans.
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A book called “exit wounds” published in 2009 was written, sponsored and
distributed by an opioid drug company, Purdue pharmaceuticals.

It was written as a personal narrative of a Veteran.

It describes opioids as the “gold standard of pain medication” and that it
“increases a person’s level of functioning”.

It also minimizes the risk of opioid addiction.

The drug company propaganda in, Exit Wounds” is contrary to scientific and
medical evidence.

According to a published study in the 2013 journal of American medicine,
veterans returning from Iraq and Afghanistan who were prescribed opioids had
higher incidences of adverse clinical outcomes, overdoses, and self-inflicted
injuries.

Report published in November 2017 by the president’s economic advisory council
concluded that —

In 2015 alone, the estimated economic impact of the opioid crisis was $504
billion, or 2.8% of the U.S.’s gross domestic product for that same year.

According to the Nevada substance abuse working group 2017 report, there were
“94 painkiller prescriptions for every 100 Nevada residents.

That’s up from 87.5 per 100 in 2016, 81 per 100 in 2015, and 78.1 in 2013.

And Nevada ranks
2" highest for hydrocodone,
2™ highest for oxycodone,
4™ highest for methadone, and 7" highest for codeine.

Nevada has the 4™ highest drug overdose mortality rate in the United States.

County and city governments and the services they provide their citizens have
been strained to the breaking point by this public health crisis.

Human services, social services, court services, law enforcement services, the

office of the coroner/medical examiner and health services, including hospital,
emergency and ambulatory services, have all been severely impacted by the crisis,
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From 2013-2015 there were over 1,700 ER visits and over 1,700 inpatient
hospitalizations annually for opioid related issues in southern Nevada, costing
$107 million per year.

$107 million per year would provide 4,200 people with inpatient treatment at an
average-priced 28-day drug rehab facility,

The drug companies knew their marketing and the way opioids were prescribed
was contrary to the scientific and medical evidence.

And their misrepresentations have been confirmed by the FDA and the CDC,

The opioid drug distributors are equally responsible and legally liable for the
opioid drug epidemic.

In 1970, Congress enacted the controlled substance act —
- that created a “closed system” for distribution of controlled substances.

This law prevents drug manufacturers from selling directly to pharmacies and
retailers.

This law requires that drug distributors act as the “gatekeeper” —
- between the manufacturer and the pharmacies and retailers,

Under this law, drug distributors have a legal duty to identify, investigate and
report suspicious orders of opioids.

Suspicious orders include: (1) unusual size of the order; -

(2) Unusual frequency of the order; and —

(3) Unusual pattern of the order.

There are over 800 registered drug distributors in the U.S., -

- however, only 3 of these companies control 85% of the market.
“The Big 3” are: (1) McKesson; —

- (2) Cardinal Health; -

- and (3) Ameri-Source Bergen,

For several years, “The Big 3” have failed their gatekeeper duty —
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- because they have not been reporting suspicious opioid orders to the authorities.

In January 2017, McKesson, the largest drug distributor in the nation, was fined
$150 million dollars by the federal government —

- for its blatant failure to report suspicious orders in violation of federal law.,
Cardinal Health, another member of the “Big 3”, was fined $44 million dollars —
- for its own failures to report suspicious opioid orders to the DEA.

Not only have they failed to report, but they continue to ship millions of pills —

- into U.S. communities, including Nevada communities.

Each of the “Big 3” opioid distributors generate over $100 billion in annual
revenue.

The opioid manufacturers and distributors had the motive and the means to cause
this crisis —

- however, our cities, our counties, and our states have the motive and the means
to solve the crisis.

Over 400 lawsuits have been filed by various cities, counties and states around the
country.

Each Nevada city and county is wise to bring its own case to Nevada state courts

- because (1) We have a more favorable forum in our state district courts, where
jurisdiction for these cases reside —

- (2) Each city will have more control over the litigation —

- (3) The city council will have discretion over how settlement proceeds are
allocated —

- and (4) The city is likely to have a larger settlement amount.

Nevada has the best pharmaceutical liability laws in the country for plaintiffs. For
example: -

Nevada has not adopted the learned intermediary doctrine, which allows the drug
companies in many states to simply blame the prescribing doctors —
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Slide 97: - and Nevada had no cap on punitive damages in pharmaceutical liability cases.

Slide 98: Las Vegas should hire outside counsel and file its own case in our state courts.
 Slide 99: Causes of action include: (1) Public nuisance; —

Slide 100: - (2) Unjust enrichment; —

Slide 101: - (3) Restitution; —

Slide 102: - (4) Negligence; and —

Slide 103: - (5) Engaging in abnormally dangerous activity.

Slide 104: Daniages for Nevada cities include past damages for the money that the city has
already expended to combat the opioid epidemic -

Slide 105: - including EMS and first responders expenses, including Narcan,

Slide 106:  Narcan is a drug that reverses the effects of an opioid overdose.

Slide 107: The cost of Narcan varies from $150 to $4,000 per dose.

Slide 108: The city is also entitled to recoup expenses for law enforcement and jailing; -

Slide 109: - drug courts; -

Slide 1 10: - substance abuse programs; -

Slide 111: - increased expenses associate with child welfare; -

Slide 112: - as well as any other expenses the city has incurred associated with the opioid
epidemic.

Slide 113:  Future Damages include: (1) Education; -

Slide 114: - (2) Drug rehabilitation; -
Slide 115; - (3) Medical Monitoring for its citizens; -
Slide 116: - (4) Future costs to continue to provide services and programs associated with the

health consequences of the opioid epidemic; -

Slide 117: - (5) Punitive damages; and -
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- (6) An order restricting future marketing practices.

The city of Las Vegas is not at risk, nor will any of its resources have to be used
to prosecute this case.

Outside counsel will normally advance all costs for the litigation, work on a
contingency fee, and take all the risk.

Thank you.

Sincerely,
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OPIOID EPIDEMIC
IN NEVADA’S COUNTIES



LETTER FROM THE SURGEON GENERAL August 2016

1 am asking for your heip 10 solve an urgent health crisis facing America: the opioid epidemic. Everywhere |
travel, | see communities devastated by opioid overdoses. | meet families too ashamed to seek treatment
for addiction. And | will never forget my own patient whose oploid use disorder began with a course of
marphine after a routine procedure.

Dear Colless

| Nearly two
decades ago, we were encouraged to be more aggressive about treating pain, often without enough training

and support to do so safely. This coincided with heavy marketing of opioids to doctors. Many of us were
even taught — incorrectly - that opioids are not addictive when prescribed for legitimate pain.

have a prescription opioid use disorder, contributing to increased heroin use and the spread of HIV and
hepatilis C.

I know solving this problem will not be easy. We often struggle to balance reducing our patients’ pain with
increasing thelr risk of opioid addiction. But, as ¢linicians, we have the unique power 10 help end this
epidemic. As cynical as times may seem, the public still looks to our profession for hope during difficult
moments, This is one of those times.

That is why | am asking vou to pledge your commitment 1o turn the tide on the opioid crisis. Please take the
pledge, Together, we wifl build a national movement of cliniclans to do three things:

First, we will educate ourselves 1o treal pain salely and efiectively. A good place 1o start is the
TumnTheTideRx pocket guide with the CDC Opicid Prescribing Guideline. Second, we will screen our patients
for opioid use disorder and provide or connect them with evidence-based treatment, Third, we can shape
how the rest of the country sees addiction by talking about and treating it as a chronic iliness, not a moral
failing.

Years from now, | wanl us 1o look back and know that, in the face of a crisis that threatened our nation, it
was our profession that slepped up and led the way. | know we ca

than an occupation to us. It is a calling rooted in empathy, sc‘e‘ml
unite us. They remain our greatest strength.

Thank you for your leadership.

Vivek H. Murthy, M.D., M.B.A.
19th U.S. Surgeon General
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MORE OPIOID PRESCRIPTIONS
THAN THE NUMBER OF ADULT
AMERICANS.
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“’“”I LETTER FROM THE SURGEON GENERAL August 2016

| am asking for your heip to solve an urgent health crisis facing America: the opiold epidemic. Everywhere |
travel, | see communities devastated by oploid overdoses. | meet families too ashamed to seek treatment
for addiction, And | will never forget my own patlent whose oploid use disorder began with a course of

morphine after a routine procedure.

it is important to recognize that we arrived at this place on a path paved with good intentions, Nearly two
decades ago, we were encouraged to be more aggressive about tresling pain, often without enough training
and support to do so safely. This coincided with heavy marketing of opiolds to doctors. Many of us were
even taught - incomectly - that oploids are not addictive when prescribed for legitimate pain.

The results have been devastaling. Since 1999, opioid overdose deaths have quadrupled and opioid
Now, nearly 2 million people in America
have a rescri tion o ioid use disorder, contributing to increased heroin use

I know solving this problern will not be easy. We often struggle to balance reducing our patients’ pain with
increasing thelr risk of oploid addiction But, as clinicians, we have the unigue power 1o help end this
epldemic. As cynical as times may seem, the public still looks to our profession for hope during difficult
moments. This is one of those times.

That is why | am asking you to pledge your commitment to tum the tide on the opioid crisis. Please take the
pledge. Together, we will build a national movement of clinicians to do three things:

Flrst, we will educate ourselves 10 resl pain safely and effectively, A good place to startis the

JTurmnTheTideRx packet guide with the CDC Opiold Prescribing Guideline, Second, we will screen our patients
for opiloid use disorder and provide or connect them with evidence-based treatment. Third, we can shape
how the rest of the country sees addsction by talking about and treating it 88 a chronic liiness, not a moral

faikng.

Years from now, | want us 1o look back and know that, in the face of a crisis that threatened our niation, it
was our profession thal siepped up and led the way, | know we

than an occupation to us, It is a calling rooted in empathy,
unite us. They remain our greatest strength.
Thank you for your Jeadership.

Vivek H. Murthy, M.D., M.B.A.
19th U.S. Surgeon General
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Proscription apleld ume L4 8 rish Factor Jor Rarcin use | Nationdl iastiuie on Drug Abuse |NDA) 20N7, ot

National Institute
on Drug Abuse

Prescription opiold use I8 a risk factor for

Prescription opioid use is a risk factor for heroin use

Pooling data from 2002 to 2012, the Incidence of hercin initlation was 19 times higher among those

in 2008 and
2009 found that 86 percent had used opioid pain rellevers nonmedically prior to using heroin, and

their initiation into nonmedical use was characterized b three main sources of o Ioids: famil
frlends or ersonal rescri tions

> - Laae ey Py v L4

national-lavel general population heroin data (in uding those in and not in treatment), nearly 80
percent of he  users reported using prescription oplolds prior to heroin {Jones, 2013; Muhuri et ol,

M. Lol = g b ] k Pogeiall
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FACT SHEET >>>

OPIOID EPIDEMIC

IN SOUTHERN NEVADA

SCOPE OF THE OP1OID PROBLEM IN SOUTHERN NEVADA

Since 2008. more Clark County residents have died each year from opiold overdoses than
firearms or motor vehicle traffic accidents. In 2012-2014, the mortality rate from oploid
overdoses in Clark County was almost 70% higher than the national rate

“Our nation s struggling witha

epidemic and we must

prescription
of tool at our dizposal to address this public and safety crisis”
R Gl Kartkowsks — Dirsctor, White Houss Office of National Drug Control Pelicy

it oplold that | prosured on the strests it mey be wsed
to supplomaent or roplaco prscribed oploids,

RISK FACTORS

Opioid pain rellevers, evan when lagally prescrbec), are
highly acidictive substancos PULtng ConMers 8t ik
for addiction. Acconding to the CDC, there ave four major

COST
The oplokt epidemic creates submandal burden on health
e uiRzation and In Clark County, opiokt use

and missse were implicated tn over 1,700 emergency visits
and 1,700 inpatient hospRalizations anrwally 2013-2015

$13 MiLLION $94 MILLION

EMIRCENCY DEPT.
DISCHARGE CHARGES DISCHARGE CHARGES
COUTHERN KEVADA 2013) ESOUTHERN MTVADA, 2085)

# 1s equivaLent o §§

WITH TREATMENT AT AN AVERACE-PIICED

People addicted to prescription opioids are 40
times more likely to become addicted to heroin.

Although partisl agonists idngs that only have partist

offcacy relative to A8 agonists, such as buprencrphing) may

carvy & lower risk of dependence, prescription opiclds that
are full oploid-receptor aponists irearly all the products on
the market] are no less addictive then heroin.

!____-—

»n 2u Bu e Be @n e ﬁ"‘".ﬂ.m =
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Nevada Substance Abuse Working Group s«

in 2014 there

2017 Report o rerted

‘evndn
had usod &
eription drug that was not specifically writton for them, Ms, Peek testified that

w ada reeeived a Inrge grmnt from the Center for Disease and Contrel (CDC) to nid
revention efforts. One million dollars will be received through 2019 to help
: q_‘;' rer drug related abuse data.
Op <
Ney . 6F sber 5, 2016 Meettng
94 painkiller prescriptions for every 100 Nevada
residents, 1 in 5 high school students self-reported that they had used a

prescription drug that was not specifically written for them.

January 18, 2017

Adam Paul Laxalt
Attorney General
Chairman

1 was 74% higher than the nationinl svermge The number of highway patrol
ndction seizures of Colorade Manjuana increased 37% since the recreational
of maryuans was approved. In lerms of budget dnta, medical and recreational
tevonue only nccounted for 0.5% of tho budpet. In all, thero are 424 retail

I stores i1n Colornd pared 1o 2022 McDonald’s and 322 Starbucks

rs. DA Jdackson Lestified that it 15 ikely Nevnda will soe sim lar increnses in

h marijuana and dnving fatalities if recreational marijuana 1s approved by the
rn

Report on Recrontional Mariluana and Its Impact on the State

The Honorable Pat Hickey with Nevadans for Responsible Drug Policy,
ified nbout the numerous ynfornseealile 1 they of [ntintive
tion Two would have on the state  First, he reported that pursuant to the
tion, schools ave third in Jine to receive funding which will mean they will
we a very small portion of the 1ax rovenue  Second, the langunge of the petition
i nothing to curb the sale, advertisement or use of edible manjusna for youth in
aila  In Colorndo, 45% of marijuana is in edible form  Thind, the pelition falls
ke into account issues 1n the work foroe related to testing Mr Hickey reported
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T (GOVERNORS
MR
>

National Governors Association Policy Academy on
Prescription Drug Abuse Prevention

Nevada ranks:

2nd highest for hydrocodone (Vicodin and Lortab);

2nd highest for oxycodone (Percodan and Percocet);

4th highest for methadone;

7th highest for codeine.
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Furthermore, Nevada consistently has Heroln-Related Deaths in Nevada, 2009- 2013

Nevada has the 4" highest drug
overdose mortality rate in the United
States e

was 11.5 per 100,000. There has been a substantial increase in heroin-retated deaths
in Nevada between 2009 and 2013, with aver double the number of cases between
those years.

As these data illustrate, Nevada is clearly experiencing problems related to
prescription drug abuse despite many efforts to prevent and intervene. It is also clear
that progress can only be made by working comprehensively and in partnership. There
needs to be a systematic and collaborative effort made across disciplines if Nevada
wants to see true change in the state.

As a result of the 2014 NGA Prescription Drug Abuse Reduction Policy Academy, the
Gavernor developed a core team to create a plan that would improve community
health by reducing prescription drug abuse by 18% by 2018. To achieve this, the core
team’s plan would change attitudes and behaviors of Nevadans through better

coordinate efforts and statewide leadership. In order to accomplish this, the team
will hold two stakeholder meetings in 2015 to solicit feedback from all disciplines to
identify current efforts, determine ways to prevent duplication of efforts, and
establish an effective statewide leadership role focused on four key areas: education,

5 | Page

PA01200



Furthermore, Nevada consistently has Heroin-Related Deaths in Nevada, 2009- 2013

some of the highest rates of drug L
overdose mortality in the country. 0
Nevada has the 4™ highest drug ©

overdose mortality rate in the United
States, with 20.7 per 100,000 people
suffering drug overdose fatalities,

e

1

according to a Prescription Drug Abuse:
1]

Strategies to Stop the Epidemic. According Zalld) gai i1 il Ly

| The number of drug overdose deaths - a majority of which are

from prescription drugs - in Nevada increased by 80 percent since 1999]

e

As these data illustrate, Nevada is clearly experiencing problems related to
prescription drug abuse despite many efforts to prevent and intervene. It is also clear
that progress can only be made by working comprehensively and in partnership. There
needs to be a systematic and collaborative effort made across disciplines if Nevada
wants to see true change in the state.

As a result of the 2014 NGA Prescription Drug Abuse Reduction Policy Academy, the
Governor developed a core team to create a plan that would improve community
health by reducing prescription drug abuse by 18% by 2018. To achieve this, the core
team’s plan would change attitudes and behaviors of Nevadans through better
coordinate efforts and statewide leadership. In order to accomplish this, the team
will hold two stakeholder meetings in 2015 to solicit feedback from all disciplines to
identify current efforts, determine ways to prevent duplication of efforts, and
establish an effective statewide leadership role focused on four key areas: education,

5 | Page
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COUNTIES THAT HAVE ALREADY
FILED CIVIL LAWSUITS
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PUBLIC HEALTH
INTERVENTIONS
AND BEST PRACTICES

In 2015, the Nevada fegisisture passed the Good Samariten
Drug Overdosa Act that requires all prescribars to register
and query tha state plescripbon drg PIOOIAM
PMP), grants for thase and
naloxane (&g, Naran) to reverse tha M-
threataning affects of an oplold cwesdoie, brd
Imrwnity for people who witness an overdase and ealt
emarpency

CDC GUIDELINES
A compethinsive, evidence-based guideine exdsts o tha
Canters for Distite Contrel and Prevention (hitp/Avww

Jnmd) and
includes many of the recommandations
resporaible practices for dealing with the oploid

A higher prescibing rate is inked to an incresse

AN OPIOID ANTAGONIST
Naloxone, also comunonly known by the
trade name Narcan® or EVZIO® is an oploid
nnugonhuhnlmpldlyrmmthom
P of oplokt
mwmmmmmmophu
receptor site Naloxone has been used In
heatn tactl ot detades and it is
Increaingly being used In community
asan dote o oploid d

Batommendation: Establish and consider relmbursement
for non-opleld treatments for pain.
thecaples can reduce pain
while substantiatly less risk to n soma
instances, other theraples result In better outcomes
than oplolds.
Evidence-basad th oy inckude: exerciss th
mmwmmm
o impieove siep, and other procadures.

Good Samariten Drug Overdese Act covers the wie of

of naloxone (2016). N

r dose.

S0-

R
and G3% fewer visits after 1 companicd with patients

wha did not rceive nalicans,

Thar Armnarican Madieal {AMA] recommands
ed-prescribing it s aiready in practice by many health
systenst intiuding the Vitessns

pi this registry to ok P B Comp
spproach to opiold overdase prevention tarpeted
toward areas In the stats with the hiphest numbern of
fatal and non-fatel overdoses.

A recent Health Afthirs srtithe found there ks no evidence to support the clalm that policies to curb oploid prescribing
& lebding to heroin overdoses, These policies may in fact reduce the number of paople initleting hetoin use in the
longer term by reducing the number of paople expasad to both for use Ba praseribad and for normedical use.

B LOAAT

oo MEEzzpre: SNAD

cumpm.hrmmmm Hevads Comerursty Heslh nvprovernent Plan, &

at JohnsorjesOsnhdmallorg

OOp Of Dvar 300 COMITLAGY A0SR Special Daliod Way
Thanks to the oA 20MNCY CRAEMDINE

of Soattosrs Bronds
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NICHOLAS A. TRUTANICH
Chief of Staff

ADAM PAUL LAXALT
Attorney General

KETAN D. BHIRUD
STATE OF NEVADA General Counsel

OFFICE OF THE ATTORNEY GENERAL

100 North Carson Street
Carson City, Nevada 89701

November 8, 2017

Via Electronic Mail: schieveh@reno.gov

Hillary Schieve, Mayor
City of Reno

1 E. First Street

City of Reno, Nevada 89501

Re: City of Reno Potential Opioid Litigation by Contingency
Plaintiff’'s Counsel

Dear Mayor Schieve:

Thank you for your email on November 6, 2017 in response to the
Attorney General’s Office’s inquiry regarding the City of Reno’s discussion and
presentation concerning potential litigation against the opioid industry. As you
know, the State of Nevada, through key stakeholders including the Governor,
the Attorney General, and numerous agencies at the State and local levels are
committed—Ilike you—to addressing the opioid crisis in Nevada. As we speak,
coordinated action is taking place at the appropriate statewide level—to
balance and utilize all resources in a manner that benefits all Nevadans,
municipalities, counties, and the State.

The opioid epidemic, like fire, recognizes no city, county, or state
boundaries; it threatens all residents of Nevada. Governor Sandoval’s opioid
taskforce has brought public agencies and private organizations together in a
manner that demonstrates the unity that has strengthened Nevada from its
battle-born inception in 1864. We invite you, in that spirit of strength, to
commit to battle Nevada’s opioid crisis with our office, in a unified front, not
separately.

This is what Nevada law provides. The Legislature granted the Attorney

General primary jurisdiction to investigate and litigate deceptive trade
practices, claims, and violations. See NRS 598. For that reason, among others,

Telephone: 775-684-1100 ¢ Fax: 775-684-1108 « Web: ag.nv.gov « E-mail: aginfo@ag.nv.gov

Twitter: @NevadaAG e Facebook: /NVAttorneyGeneral « YouTube: /NevadaAG
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Hillary Schieve, Mayor
Page 2
November 8, 2017

the Office of Attorney General represents all Nevadans in this area. This is
doubly true when it comes to bipartisan multistate litigation, where this office
is particularly experienced. The Attorney General’s Office, through its Bureau
of Consumer Protection, has successfully resolved hundreds of deceptive trade
practice investigations and lawsuits in Nevada, for the benefit of all Nevadans.
These include global resolutions in the National Tobacco Settlement, the
National Mortgage Settlement, and, most recently, the Volkswagen Emissions
Settlement. In each case, court-ordered injunctive relief stopped deceptive
conduct against all Nevadans. And money awarded helped establish programs
that continue to benefit constituents statewide, including (1) the Millennium
Scholarship, which has been awarded to thousands of Nevada’s students, (i1)
the Home Again Program, which benefited the entire State during the housing
crisis, and (i11) the Prescription for Addiction initiative, which brings together
law enforcement, non-profits, and victim-service providers from throughout the
State, respectively.

Having one entity — the Office of the Nevada Attorney General — take the
lead on deceptive trade cases for the entire State is not only consistent with the
longstanding legislative intent of the Nevada’s Deceptive Trade Practices Act,
but it has ensured that lawyers in our office have developed unrivaled expertise
and institutional knowledge to best serve all Nevadans. The law in other states
may differ. For instance, Ohio’s Deceptive Trade Practices Act expressly allows
a “government subdivision,” like a city, to bring a deceptive trade practices suit.
See http://codes.ohio.gov/orc/4165. Likewise, in the State of Washington, recent
case law permits cities and counties to sue for deceptive trade practices.
Nevada’s deceptive trade practices law has no such provision. Therefore, Reno’s

ability to file a meritorious suit under this statute — the most powerful legal
theory available in Nevada — is dubious. See NRS 0.039. Although there may be
other novel legal theories available to the City, including public nuisance
claims, the consequence of asserting those actions has the potential to harm the
bipartisan multistate investigation that is currently underway.

Practically speaking, the Nevada Attorney General has been actively
involved in its bipartisan multistate investigation against manufacturers and
distributors in the opioid industry for more than a year. Like other multistate
investigations, the bipartisan coalition of states involved in this investigation
has the resources to handle this type of investigation. Included in the
investigation is significant pre-complaint discovery, ongoing review of millions
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Hillary Schieve, Mayor
Page 3
November 8, 2017

of documents, nationally coordinated subpoenas, and multiple interviews. This
coalition has leverage that individual cities, alone, may not. The ultimate goal
behind the investigation is to find a global resolution. This would impose
1injunctive relief to keep the opioid crisis from getting worse, as well as assist
with funding to help the State of Nevada as a whole, and each of its residents,
municipalities, and counties, address the crisis.

This office commends your determination to protect the futures of the
residents of Reno. You are right to consider all possible measures. Your
Initiative is a credit to all Nevadans.

And of course, we share your goals. That’s why we want to tell you that
our office is convinced that the City of Reno’s initiation of litigation may,
unintentionally, undermine Nevada’s position in the multistate investigation
our office has been actively participating in for over a year. More specifically,
we believe that a lawsuit by the City of Reno could thwart our office’s ongoing
Investigation, any potential discussions with opioids manufacturers, and any
potential agreements that could uniformly address the opioid crisis in Nevada.
We are sure you intend no such consequences, which is what prompts us to
write.

Another potential unintended consequence of retaining outside counsel,
as you are considering, may be that the City of Reno remains mired in costly
litigation long after the Attorney General’s Office resolves its claims on behalf
of the rest of the State. In other words, this means the City of Reno could be
expressly excluded by the targets of the investigation in any settlement with
the multistate. Such patchwork litigation has never been attempted in Nevada
and I am sure we agree that the stakes are too high to start now. For instance,
one danger is that the City of Reno, even if successful in its own behalf, could
undermine a full and fair recovery for the rest of the State.

We understand that the City of Reno is concerned about recovery for its
constituents, but as public servants we owe it to Nevada’s families to speak
with one voice. We should avoid actions that would let the companies under
investigation pit Nevadans against Nevadans. For that reason, we want to
assure you that a full and fair recovery by the Attorney General’s Office will
vindicate the rights of all Nevadans, stopping deceptive conduct in its tracks
and potentially resulting in future funding for statewide programs, just as it
has in the past. This will benefit the City of Reno and its residents. We look
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forward to working with you to maintain a unified front through the ongoing
bipartisan multistate investigation into the opioid industry.

Sincerely,

/s/ Adam Paul Laxalt
Adam Paul Laxalt
Nevada Attorney General

/s/ Ernest D. Figueroa
Ernest D. Figueroa

Nevada Consumer Advocate
Chief of Consumer Protection
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