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MINUTES OF THE REGULAR MEETING OF 

THE FORMATION BOARD OF DIRECTORS OF NEVADA HEALTH CO-OP 

May 23, 2014 

A regular meeting of the Board of Directors of Nevada Health CO-OP, a Nevada non-profit, non-stock 

cooperative corporation (the “CO-OP”), was held on May 23, 2014, at 3900 Meadows Lane, Suite 100, 

Las Vegas, NV 89107 pursuant to notice duly given. The following Directors were present: Jeff Ellis, 

Christine Carafelli and Tom Zumtobel. Bobbette Bond, D Taylor and Danny Thompson were not in 

attendance. 

The following guests were present: Basil Dibsie, Chief Financial Officer (NHC), Dr. Nicole Flora, 

Chief Medical Officer, (NHC) and Gwendolyn Harris, Compliance Officer (NHC). Cara Elias Esq. 

(Brownstein Hyatt Farber Schreck) attended telephonically. Michele Schultz was present as minute’s 

taker. 

Mr. Ellis called the meeting to order at 11:10am. 

I Approval of Minutes: Chairman Ellis discussed Roll Call with Ms. Elias and Tom Zumtobel. 

Meeting continued with the understanding no decisions would be made since 4 members were 

unable to attend the Board meeting 

II Financial Report: 

Enrollment: Mr. Dibsie presented the enrollment figures as of May 19, 2014. There are 15,088 

members enrolled with the CO-OP. In the past month, the CO-OP gained 600 new members. 

The Exchange enrolled an additional 1,200 members since the last Board report. Mr. Dibsie 

stated the CO-OP has 36% of the marketshare. Mr. Ellis asked if the CO-OP continues to carry 

the marketshare. Mr. Zumtobel stated in the last Exchange report, Sierra gained the lead over the 

CO-OP by 1% which translates to a couple hundred more members. The CO-OP is working to 

regain the marketshare by doing outreach to the consumers on the pended list to receive 

payments. The CO-OP has until May 30th, the end of the special enrollment period to do this 

outreach. Mr. Ellis asked how many of the CO-OP’s members have selected Dr. Volker’s 

network. Mr. Dibsie responded 8,500 members are in Dr. Volker’s Star network. 

LARSON014384
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March Financial Statements: Mr. Dibsie reviewed the Statement of Operations report for 

March 2014. Mr. Dibsie stated the CO-OP’s membership is currently 1,200 short of the 

projected target but expects enrollment to be higher than the targeted 13,000 on Exchange by 

the end of May. The CO-OP is still receiving premium from enrollment through the end of 

May. The premiums have a 22% higher than projected PMPM due to the CO-OP’s 

demographics. Mr. Dibsie pointed out the benefit cost for the month has a 16% higher than 

projected PMPM, also due to demographics. Benefit cost ratio for the month is 76.6% with year 

to date on target at 80%. 

Mr. Ellis asked if the premium tax, broker commissions, and exchange fee expenses will remain 

the same. Mr. Dibsie thought the broker commissions could possibly increase. He went on to 

explain that the Brokers unexpectedly provided 20% of the CO-OP’s Exchange business at 2,300 

members. Mr. Zumtobel stated he was not sure if the higher than expected Broker contribution 

was due to the problems consumers were experiencing with the Exchange and therefore providing 

an alternative entry point for signing up. 

Mr. Dibsie reviewed the Administrative Expenses. He announced there were two out of budget 

categories. Actuarial is over budget on timing due to Nevada State Exchange moving to a 

“Supported State Based Marketplace” causing Rate Filings to be done earlier. The change will 

impact timeline and expenses. Mr. Zumtobel stated under the “State Supported Based 

Marketplace”, there will be an earlier deadline for plan submissions. The CO-OP’s filing deadline 

is June 27th. Mr. Ellis asked how the actuaries are doing with plan pricing for next year. Mr. 

Dibsie stated Milliman’s rates have been coming back steady with only a 6 or 7% increase, but 

there is much work to be done. Mr. Zumtobel added that WellHealth will more than likely have to 

transition to a fee for service option for their products as there capitation rate is higher than 

expected claims cost as projected by Milliman. If WellHealth doesn’t adjust, the pricing of their 

rates could be still approximately 20% higher for next year. Mr. Zumtobel stated a higher 

premium could reduce membership for WellHealth and CO-OP. Ms. Carafelli asked if it’s 

expected that WellHealth will reduce its capitation rate to remain competitive and maintain 

enrollment. Mr. Zumtobel believes WellHealth eventually will reduce its capitation rate. Ms. 

Carafelli asked about the fee for service rate compared to the Medicaid rate. Mr. Zumtobel replied 

that Milliman used the Fund’s experience to establish the fee for service equivalent. The Funds’ 

fee for service experience is $73 PMPM while WellHealth is at $92.50 pmpm. 

LARSON014385
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Mr. Dibsie pointed out the monthly expenditure from Unite Here Health administrative costs was 

over budget due to a 53K carry over charge from the prior month. Claims agreement for ICES 

software was a onetime payment of 21K. Mr. Dibsie pointed out the CO-OP operated at 

$985,000 deficit for the month and finished under the budgeted deficit amount of 1.1M. 

Favorable for March 2014. 

Mr. Dibsie reviewed the Supplemental Schedule – Premium & Membership report for March 

2014. The spreadsheet breaks the premium revenue into subsidy and unsubsidized revenue on 

and off Exchange. Approximately 70% of premium revenue is generated from subsidy with 30% 

being the members’ responsibility. 78% of the Exchange membership is receiving a subsidy. 

Mr. Ellis thought the percentage would be higher with almost everyone that went on the 

Exchange receiving a subsidy. Dr. Flora added that most consumers were unaware they could go 

directly to a carrier. 

Mr. Dibsie reviewed the Balance sheet for March 2014. He pointed out the CO-OP received 

$21M in solvency funding in March. Solvency funds continue to be held with the investment 

managers with $15M being invested at the end of March. Interest income for the month after all 

is invested is estimated at $25K. The IBNR is $3M. There are $48M in assets at the end of 

March. Mr. Ellis asked if the CO-OP was above its Capital Surplus requirement. Mr. Dibsie 

respond, the CO-OP is above Capital Surplus. Mr. Dibsie informed the Board the NAIC filing 

for the current quarter was completed by the due date of May 15th. RBC is filed in the annual 

NAIC filing report. 

Mr. Dibsie presented a 3 month Statement of Operations. He explained that overall the CO-OP 

deficit is favorable by $208,000 year-to-date. The Administrative expenses are favorable by 

$158,000 versus year to date budget. 

Claims Reports: Mr. Dibsie presented the claims report as of May 16, 2014. Total of 2.3M paid 

out for 9,900 claims segregated by month of service. Mr. Ellis asked what the Culinary Health 

Funds pays on average per claim. Mr. Zumtobel responded he was unsure but thought it was 

around $2.00 range. There are currently 5,500 pended claims with the majority coming in in 

April. Mr. Ellis asked if the CO-OP had an ageing tracking report for claims. Dr. Flora responded 

that she did and would send to Mr. Dibsie. 

LARSON014386
0003



4 

2013 Draft Audit Report 

Mr. Dibsie reported the A-133 Compliance Report related to the Audit of Federal Awards 

recipients to ensure compliance with CMS program. The CO-OP has hired Larson & Company, a 

Utah company to perform the audit. Mr. Dibsie pointed out on page eight current checklist of 

findings. There was only one significant deficiency regarding the CO-OP’s prior practice for 

payment approval. The findings were old findings found within the CMS audit of 2013 whereby 

expenditures were not reviewed by anyone else other than prepare/requestor. CO-OP’s response 

was there is in-house CFO and Sr. Accountant and all internal controls are in place. 

III Outreach Plan 

Xerox: Mr. Zumtobel reported on the Exchange Board decision to replace Xerox and form a 

Supported State Based Marketplace. The new system will actually be hosted by the Federal 

Exchange with the State of Nevada operating it. The Silver Sate Exchange staff visited with 

CMS and collectively, decided to form the Supported State Based Exchange which was one of 

many options considered. There is a zero cost for the Supported State Exchange per the 

Exchange Board. This plan will stay in affect for one year, then go out to bid for a replacement 

to Xerox. Mr. Ellis asked what the States responsibility with the new structure is. Ms. Harris 

reported the States responsibility under the new system is: (1) the shopping experience on the 

front end for consumers to navigate through (2) all advertising for State Exchange (3) on the 

back end, is where the eligibility and enrollment will take place and be passed to the carriers. 

Mr. Zumtobel explains that under the new structure, the Division of Insurance keeps primary 

position for plan review and if the Federal system took over, the Nevada Division of Insurance 

would be secondary to CMS. Mr. Ellis asked who is doing open enrollment for 2015. Ms. 

Harris responded the new structure will take affect for 2015 however, Xerox will continue to 

handle qualifying life events. Mr. Zumtobel has two concerns: (1) The CO-OP has to collect 

and manage premium payments starting no later than open enrollment 2014. In the meantime, 

the State will continue to collect premium payments on behalf of the CO-OP. (2) The renewal 

process for existing members. Ms. Harris explained the challenges in getting the Federal 

Exchange the current data considering the accuracy issues with Xerox data. The board 

discussed the ability to utilize Navigators to initiate pre-enrollment prior to open enrollment. 

Ms. Carafelli asked if the State is open to allowing consumers to remain on their existing plan if 

they take no action during the open enrollment period. Ms. Harris replied she expects the 

Exchange to do something similar. 

LARSON014387
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Special Enrollment Update: Mr. Zumtobel reported the special open enrollment ends May 30, 

2014. With the challenges Xerox is having with their payment channels, the CO-OP has been 

trying to set up a payment process. Xerox finally admitted their payment collection process is 

only working at 45% capacity to accept payments. Ms. Carafelli asked if the CO-OP had the 

ability to accept payments. Mr. Dibsie responded the CO-OP can only accept off exchange 

payments. The Governor’s office and the Exchange Board Chair are aware of the payment 

collection issues with Xerox and may consider extending the deadline for consumers to make 

payments past May 30th. There are over 4,000 consumers wanting to pay there premium but are 

unable due to the system errors with Xerox. Mr. Zumtobel explained to the Board that Xerox 

claims there are no appeals on record. Mr. Zumtobel disagreed with that assertion as the CO-OP 

assists with appeals on consumers’ behalf regularly. Further, Xerox presented the CO-OP with 

the Exchange’s most recent delinquency report that listed over 900 members dated back to 

January 2014 that were never reported and the CO-OP was unaware of. Mr. Zumtobel expressed 

the overall negative impact Xerox has had on the CO-OP business. Xerox has drained the CO-

OP’s resources as no less than 50% of the CO-OP’s resources have been committed to Xerox and 

Xerox related issues since October 2013. Mr. Dibsie stated CO-OP staff along with the on-sight 

Xerox representative, will be reaching out to the 900 pended consumers and provide them an 

opportunity to pay. 

Mr. Zumtobel explained that claims report consist of 6,000 pending claims as well as 6,000 pre-

pending claims that are backlogged. The total number of pending claims is mostly the result of 

glitches with the CO-OP’s new processing system, Javelina. Some of the glitches with Javelina 

were explained as: (1) cannot connect the prior authorization with a claim. Prior authorizations 

were paying everything or nothing. Javelina claims system is not allocating co-pays. Due to these 

system glitches, no claims are able to be auto adjudicated. Even after the pended claim has been 

corrected, the claim has to be manually processed. (2) There is a learning curve for Unite Here 

Health with the new system as this is a new system for them. (3) The volume of claims. El 

Dorado/Javelina sent a claims specialist to Unite Here Health to better understand the challenges 

the claims department had been experiencing. The feedback from both Unite Here Health and 

Eldorado was positive in that both sides heard each other and understand the problems Unite Here 

Health has been experiencing. Moving forward, out-patient claims that require authorization will 

be released and once the claims come in, the authorization will be acquired. Dr. Flora is working 

with doctors to show the CO-OP’s commitment to paying them. Additionally, there are several 

new processors onboarding in the next week to assist the CO-OP with claims processing. Mr. 

LARSON014388
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Zumtobel will meet with the Division of Insurance and explain the challenges the CO-OP has 

faced with the timely processing of claims. The hope is with the CO-OP being upfront with the 

Division of Insurance about the delayed processing of claims, the Division of Insurance will allow 

the CO-OP additional time to work through the learning curve. Concern was expressed as the 

Division of Insurance allowed the CO-OP to process claims out of Aurora. Mr. Ellis asked about 

the timeframe to get the claims processing moving. Dr. Flora estimates in the next run she 

anticipates 30-40% of claims to auto-adjudicate and within the next 4-5 weeks the backlog will be 

caught up. 

IV Operational Report: 

Board Development: Mr. Zumtobel stated he hoped to have a list of potential members for the 

Consumer Advisory Group. According to the By-laws, one member from the CO-OP’s Consumer 

Advisory Group will select one member to work with the Nominating Committee. Ms. Harris and 

Ms. Bond will be working to establish the annual fourth quarter meeting date in accordance with 

the program requirements. The deadline is June 30th 2014 to establish a date and location of the 

annual meeting. The board discussed ways to find interested members who would like to serve on 

the Board and are good communicators. Mr. Zumtobel thought of polling the customer care crew 

to get their feedback on consumers who may be potential candidates for the Board. 

Mr. Zumtobel asked Ms. Harris to provide the Board a brief report on her meeting with Bill 

Oemichen. Ms. Harris reported she met with Bill Oemichen, CEO/President of Health 

Cooperative Network in Madison, WI. He leads a network of cooperatives from varying sectors in 

WI. Additionally, he is considered to be an expert in the education/training of new Operational 

Boards that have members who have never served on a Board prior. Mr. Oemichen advised it can 

take 5 years to engage members to get involved in a cooperative. He recommended using a 

newsletter, social media and your own Webpage to engage members. He spoke about how to train 

members and provided training materials to Ms. Harris for her to review. Oemichen assisted in 

drafting the language contained within the regulations of the CMS program regarding the 

Consumer Advisory Board. Mr. Oemichen is grant supported and assists organizations with 

training and education of new Board members. Ms. Carafelli recommended, if it was affordable 

for the CO-OP, that the CO-OP engage Mr. Oemichen to assist in the training of new Board 

members. She pointed out challenges she has experienced on other Boards that had consumer 

members that had no Board training. 
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2015 Pricing Discussion: This topic was not discussed 

Large Group Strategy: Mr. Ellis asked about the CO-OP’s Large Group sales. Mr. Dibsie 

reported that the CO-OP is participating in a Broker event in June. Mr. Zumtobel is working 

to grow the CO-OP’s sales sophistication to write large group. .Additionally, Mr. Dibsie and 

Mr. Zumtobel have been working to get the value for large group tiered network. They are 

working on a skinny model with Brady Linens to provide primary care. There is concern that 

if the CO-OP landed a 1,000 member group or larger, there may be challenges with the CO-

OP’s ability to manage a group that size. 

Staffing: This topic was not discussed 

CEO Contract: This topic was not discussed 

Mr. Ellis adjourned the meeting at 12:15pm (PST). 
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LAS VEGAS SUN

Nevada, Xerox in private talks to settle $75
million health care contract out of court
By Kyle Roerink

Wednesday, Oct. 1, 2014 | 2 a.m.

After firing Xerox for major flaws with its health insurance software, Nevada’s leaders are in confidential talks
with the tech company to close out the $75 million contract and keep the dispute out of court.

The Silver State Exchange, the agency in charge of the software, hired Xerox in 2012 on a three-year contract. The
company's job was to build software to accept online applications and payments from consumers buying from
Nevada's health insurance marketplace under the federal Affordable Care Act.

The state launched the software a year ago today. But it never worked correctly. An audit found 1,500 glitches and
consumers complained they paid for insurance but got nothing in return.

Under the original contract, the state was scheduled to pay Xerox $22 million by now. But the state has paid only
$12.3 million.

Xerox has filed invoices, or requests for payment, for an additional $4.4 million this year. Requests for about one-
quarter of that money came after the state fired Xerox in May, according to documents obtained by the Sun
through a request under Nevada public records law.

That money hasn't been paid, and it's unclear why.

That leaves a balance of about $5.3 million on the $22 million schedule. The state either refused to pay or Xerox
never asked for that money, said Shawna DeRousse, chief operating officer of the exchange.

The jobs that the company hasn't been paid for line up with problems highlighted by audits and consumers'
complaints, including the payment system.

“There are still deliverables that we have not accepted,” DeRousse said

Nevada and Xerox have so far decided to resolve their disputes quietly, in private and out of court.

Officials at the state and Xerox declined to disclose details of their negotiations.

The Nevada attorney general also refused the Sun's request under the state's public records law to disclose all of
Xerox's billings and invoices.

Normally, records about state spending are quickly disclosed. But in a letter, Deputy Attorney General Dennis
Belcourt said public interest in keeping some of the state’s financial records private outweighed the public benefit
in making them public.
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Privacy, said state spokesman Tyler Klimas, offers “the best outcome and benefit for Nevadans.”

In addition to its state contract talks, Xerox faces two class-action lawsuits because of the exchange's failures.
Around 150 consumers representing the class said they paid Xerox for health insurance but didn’t receive it.
Insurance brokers also sued to recover fees they said they never received through the system.

Not all states and software companies have been so private about their breakups.

In Oregon, software giant Oracle sued the state in August in federal court and demanded $23 million. The state
then sued Oracle in state court and accused the company of wire fraud.

In Nevada, both sides say the talks have been amicable.

Xerox has a reason to keep the break up graceful. The company, which hopes to continue expanding from copier
company to software contractor, has ongoing business in Nevada and in the health care industry.

Its health care division serves 36 million people in 37 states, including Affordable Care Act software in Kentucky,
Connecticut and Virginia. Xerox also recently won a $500 million contract in New York to build Medicaid
software.

Despite its health exchange problems, Xerox salvaged other contracts in Nevada.

Sandoval briefly held up two Xerox contracts worth $7.8 million for work with the state Treasurer's Office. The
contracts had no relation to the health care exchange, but Sandoval wanted to make sure the problems wouldn't be
repeated.

Xerox also has a long history of providing copiers and scanners to state offices.
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Adam Paul Laxalt 

Attorney General 
Joanna N Grigorjev (Bar. No. 5649) 

Senior Deputy Attorney General 
Nevada Bar No. 5649 
555 E. Washington Avenue, Suite 3900 
Las Vegas, NV 89101 
P: (702) 486-3101 
Email: jgrigoriev@ag.nv.gov 
Attorney for Barbara D. Richardson, 
Commissioner of Insurance, 
as the Permanent Receiverfor 
Nevada Health CO-OP 

DISTRICT COURT 

CLARK COUNTY, NEV ADA 

STA TE OF NEV ADA, EX REL. Case No. A-15-725244 
COMMISSIONER OF INSURANCE, IN HER 
OFFICIAL CAPACITY AS STATUTORY Dept. No. I 
RECEIVER FOR DELINQUENT DOMESTIC 
INSURER, 

Plaintiff, 

vs. 

NEV ADA HEALTH CO-OP, 

Defendant 

; . 
Electronically Filed 

12/19/2016 11 :26:55 AM 

CLERK OF THE COURT 

MOTION TO APPROVE PROFESSIONAL FEE RA TES ON AN 
ORDER SHORTENING TIME 

Barbara D. Richardson, Commissioner of Insurance in the State of Nevada, in her capacity as 

Receiver ("Receiver") for Nevada Health CO-OP (''NHC," or " the CO-OP"), by and through the 

undersigned counsel of record, hereby submits NHC's Motion to Approve Professional Fee Rates (the 

"Motion"). This Motion is based upon the papers and pleadings on file and the Memorandum of Points 

and Authorities contained herein, and any argument adduced at the time of the hearing on this matter. 

II I 

II I 
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1 APPLICATION FOR ORDER SHORTENING TIME 

2 Pursuant to EDCR 2.26, and as set forth in the Declaration of Joanna N. Grigoriev, Esq. below, 

3 good cause exists to grant this application for an order shortening time, because the authority requested 

4 from the Court concerns the urgent need to evaluate and prosecute litigation and/or defend the Receiver 

5 in claims matters, which requires immediate assistance of legal counsel and consulting firms with 

6 specialized expertise to allow the Receiver to act quickly. 

7 DATED this /5fh day of December, 2016. 

8 

9 

10 
By:---i~-M-""-~-11-~~~---

ll J A 
Set io Deputy Attorney General 

12 Nevada Bar No. 5649 
555 E. Washington Avenue, Suite 3900 

13 Las Vegas, NV 89101 
P: (702) 486-3101 

14 Email: jgrigoriev@ag.nv.gov 
Attorneys for the Commissioner of 

15 Insurance, in her capacity as Statutory 
Receiver for Nevada Health CO-OP 
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DECLARATION OF JOANNA N. GRIGORIEV, ESQ. 

Joanna N. Grigoriev, Esq., a resident of the State of Nevada, declares as follows: 

1. I am a licensed attorney currently in good standing to practice law in the state of Nevada 

and before this CoUtt. 

2. I am a Senior Deputy Attorney General for the State of Nevada, counsel for Plaintiff 

Barbara D. Richardson, Commissioner of Insurance, in her official capacity as Receiver 

for the Company. 

3. Good cause exists to hear this Motion on shortened time of urgent matters concerning 

the need to evaluate and prosecute litigation and/or defend the Receiver in claims 

matters, which requires the immediate need for legal counsel and consulting firms. 

Without this authorization, the Receiver does not have access to the legal resources 

necessary to evaluate the prosecution and defense of litigation. Claims continue to be 

filed with the Receiver during the previously approved claims filing deadline, and the 

Receiver needs the immediate assistance of legal counsel and consulting firms with 

specialized expertise for the evaluation and resolution of such claims, which may also 

include the pursuit of related counterclaims. 

4. On behalf of the Receiver, l respectfully request that this Motion be set for hearing on 

shorted time. 

I declare under penalty of perjury that the foregoing is true and correct. 

Executed this J 5 fb day of JJL~20 o. 
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1 ORDER SHORTENING TIME 

2 Upon the application for an Order Shortening Time to hear the Motion, 

3 
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IT TS HEREBY ORDERED that the request for an Order Sholiening Time to hear the Motion is 

granted, and said Motion shall be heard on the .id!!!. day of ~ 20 l 7 at the hour of 

1!(}0 Q.m. 
DATEDthis~dayof ~ 2016. 

Respectfully submitted, 

AULLAXALT 

GORIEV 
Senmr Deputy Attorney General 
Nevada Bar No. 5649 
555 E. Washington Avenue, Suite 3900 
Las Vegas, NV 89101 
P: (702) 486-3101 
Email: jgrigoriev@ag.nv.gov 
Attorney for the Commissioner of 
Insurance, in her capacity as Statutory 
Receiver/or Nevada Health CO-OP 

Page 4of9 

I 

I 

I 
I 

i 
I 
~ 
~ 

0191



1 MEMORANDUM OF POINTS AND AUTHORITIES 

2 I. BACKGROUND 

3 NEVADA HEALTH CO-OP ("NHC" or the "Company") is a state-licensed health insurer, 

4 formed in 2012 as a Health Maintenance Organization, to which the State of Nevada Division of 

5 Insurance issued a Certificate of Authotity effective January 2, 2013. NHC was formed under a 

6 provision of the Patient Protection and Affordable Care Act ("ACA") providing for the formation of 

7 Consumer Operated and Oriented Plans ("CO-OPs"). 

8 On October 1, 2015, this Comt issued its Order Appointing the Acting Insurance 

9 Commissioner, Amy L. Parks as Temporary Receiver ofNHC Pending Further Orders of the Court and 

IO Granting Temporary Injunctive Relief Pursuant to NRS 696B.270. 

11 On October 14, 2015, the receivership court entered its Pe1manent Injunction and Order 

12 Appointing Commissioner as Permanent Receiver of Nevada Health CO-OP, appointing Cantilo & 

13 Bennett, L.L.P. as the SDR in accordance with chapter 696B of the NRS. Palomar Financial, LC was 

14 later engaged to provide administrative and wind-down services. 

15 A Notice of Substitution of Receiver was filed with this Court on April 6, 2016, changing the 

16 Receiver from Amy L. Parks to Barbara D. Richardson - the newly appointed Commissioner of 

17 Insurance for the State of Nevada. 

18 The SOR files quarterly status repmts with this Court regarding pertinent receivership updates, 

19 including cash flow reports that info1m the Court on administrative expenses and professional fees 

20 incurred and paid to date. Actions of the Receiver are reported in these qua1terly status reports and 

21 subject to this Court's approval. NRS 696B.290(7). 

22 Il. ARGUMENT 

23 The Receiver has concluded that additional consulting personnel must be engaged to assist with 

24 receivership affairs. Particularly, the Receiver has sought out and vetted as Service Providers the law 

25 firms of Greenberg Traurig, L.L.P. and Santoro Whitmire, Ltd.> the consulting fam of FTl Consulting, 

26 Inc., and the consulting firm of De Vito Consulting, Inc. The Service Providers will assist the Receiver, 

27 according to their specialized expe1tise, in connection with general receivership, claims, and asset 

28 recovery matters. 
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1 The Receiver hereby seeks the Court's approval to: (1) formally engage the Service Providers 

2 at the rates set fo1th in Exhibit A; and (2) permit the Receiver, after such professional fee rates are 

3 approved by this Court, to approve and pay invoices of the Service Providers without subsequent 

4 application to the Court. 

5 NRS 696B.290 provides in pertinent part: 

6 

7 

8 

9 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

6. In connection with delinquency proceedings, the Commissioner 
may appoint one or more special deputy commissioners to act for the 
Commissioner and the Commissioner may employ such counsel, clerks 
and assistants as the Commissioner deems necessary. The compensation 
of the special deputies, counsel, clerks or assistants and all expenses of 
taking possession of the insurer and of conducting the proceedings shall be 
fixed by the receiver and shall be paid out of the funds or assets of the 
insurer .... 

7. During such receivership the Commissioner shall file in the court, 
at regular intervals not less frequently than quarterly, the Commissioner's 
true reports in summary form of the insurer's affairs under the 
receivership, and of progress being made in accomplishing the objectives 
of the receivership. All such repm1s, together with such additional or 
special reports as the court may reasonably require, shall be subject to 
review by the court; and all actions of the receiver therein reported shall 
be subject to the court' s approval, but the court shall not withhold 
approval or disapprove any such action unless found by the court after a 
hearing thereon in open cou1t to be unlawful, arbitrary or capricious. 

NRS 696B.290(6)-(7). 

Pursuant to NRS 696B.290(6)-(7), the Receiver files this Motion to Approve Professional Fee 

Rates with supporting documentation attached hereto as Exhibit A. As part of each quarterly report, the 

Receiver will continue to provide the Comt a report of fees and costs approved and paid by the 

Receiver. 

The Service Providers are expected to assist the Receiver, according to their specialized 

expertise, with receivership, claims, and asset recovery matters, much of which will include the review 

and handling of confidential, strategic data. The Receiver has determined that further legal and 

consultant assistance is necessary to address the potential claims and asset recovery matters in the 

receivership estate. Moving forward, if the Court approves rates of Service Providers, the Receiver 

proposes to pay invoices of the Service Providers and to attach their bill information to the quarterly 

status reports filed with this Court. 

Page 6of 9 
0193



1 
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Ill . CONCLUSION 

WHEREFORE, PREMISES CONSIDERED, the Receiver respectfully requests this Court enter 

3 an order that: 
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(1) Approves, ratifies, and confinns the professional fee rates for Greenberg Traurig, L.L.P., 

Santoro Whitmire, Ltd., FTI Consulting, Inc., and DeVito Consulting, Inc., attached 

hereto as Exhibit A; 

(2) Permits the Receiver, after such professional fee rates are approved by this Court, to 

approve and pay invoices of the Service Providers as deemed necessary without 

subsequent application to the Court; and 

any further relief as this Court deems proper under the circumstances. 

DATED this _ _ day of December, 2016. 

ADAM PAUL LAXAL T 
Attorney General 

By: Isl Joanna N. Grigoriev 
JOANNA N. GRIGORIEV 
Senior Deputy Attorney General 
Attorney for Attorney for Barbara D. Richardson, 
Commissioner oflnsurance, as the Permanent 
Receiver for Nevada Health CO-OP 
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CERTIFICATE OF SERVICE 

I certify that I am an employee of the Office of the Attorney General, State of Nevada, and that 

on this __ day of December, 2016, I filed the foregoing Motion to Approve Professional Fee Rates 

on an Order Sho1tening time via this Court's electronic filing system. Parties are registered with this 

Comt's EFS and will be served electronically: 

E-Service Master List 

For Case 

State of Nevada, ex rel Commissioner oflnsurance, Plaintiff(s) vs. Nevada Health CO

OP, Defendant(s) 
. .· . . 

Attorney General's Q~~~~ - .· : : · · .• 
,• 

- . · ... ·~ ·. ·. . . 
:Con~a.ct. ·, :. . ·: ·.·: :_ Email . . 

·. ·Ric~;r~ ~:~~j (~t'ien · ... . :_- ·-- · ·--3~ -: ~ :~ -~ : ·~:~~;ie~·@ag.nv.go~ .- ... ~ 
. .. .. ... ·~-~·_ ... --~·<. "~ ., .... : .. ·· ... '.,. ···· · ·;···· · ~·. . . ...... . -..... ~ ·~ ~ .. ,;·~.: ... =.·-. .:.;:·-;.-·.-:· ... :: .. ~.: .. :':_:~· . . . 

Brownstein Hyatt Farber Schreck 

Contact 

Bryce C. Loveland 

Cantilo and Bennett LLP 

Contact 

Email 

bcloveland@bhfs.com 

Email 

...... ....... . ·. 
; .. -. ;:·:.. . .. ;.._ :; .. 

·. - -: ~- ·, . : .: . .: =·· .. 
••••• : • ••• • ; .. -.7 •• . . . . ·. ·.·_ . 

.... -.:. .. ."· . .. :.4.::. -···=--· . -.. -·.·. "' .... 
., .· .: . . ·- ........ : .. ; .. ; ... 

:·· ..... =· ..... : • 

Arati Bhattacharya abhattacharya@cb-fom.com 

Josh 0. Lively jolively@cb-finn.com 

Kristen W. Johnson kwjohnson@cb-fmn.com 

Mark F. Bennett 

Patrick H. Cantilo 

Service 

mfbennett@cb-firm.com 
. . . ~ . . .. 

phcantilo@cb-firm. corn 

Service@cb-finn.com 
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10 

11 

Gree11berg Traurig, LLP 

Co11tact . ·~ .' . ... Email 
........ ,,. . :-:: .. -~., . -·· .... -·· ...... --··- ..... ·-·-· - ..... ... . 

·7~68 S;mdy.J~ckson · .. . · · .. ·. · jacksonsa@gtlaw.com 
. ··.- ... -- --- .. ··- - -- > "'>·-·- -······· .. -· ·--·--·-· . -. -- • • 

Eric W..: .Swanis · · . SwanisE@gtlaw.com 

· EWS.Eric .Swanis 
·.:- · ~·-·· .. · ·: .. . :- ··-·· ·.··.·-······-·-.. ·-· .. -:.·::-··-~- ... - -:·· 

· · ·. · .. · · : swanise@gtlaw.com 
. .. .. ---·- - -. . . ... .... _, .......•... ··-·--··-:-·------ .. - . . ..... -

· lvlitdock@gtlaw.com 

; ·. 

Law Offices of Stephenson, Acquisto & Colman, Inc. 

Contact 

Barry Sullivan 
. ·-· 

Reception 

Email 

bsulli van@sacfirm. corn 

reception@sacfi rm.com 

.. ........ : .......... -. 
·. : .. 

12 Richard Harris Law Firm 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Contact Email 

Kristina Weller Esq Kristina@richardhaITislaw.com 
. . ~- ...... _ .. -·----·· ___ .... . .. ·--- ····--·--· .. 

Ridge Portelli Ridge@richardha11islaw.com 

US Department of Health and Human Services 

Contact Email 

Leslie Stafford Leslie.Stafford@HHS.GOV 
. . . 

us Department of :Justice · · · · · · 
.. ·• ''' '· ... : . • . .... . . 

·contact · ·. 

Serepa Ori.off · · 
.. ; ··~-:: · .. ·- ... -· ......... _... ..... . 
·Terrance A. Mebane 

En~ail 

Serena.M.Orloff@usdoj.gov 

Terrance.A.Mebane@usdoj.gov 

An employee of the ofhce of the 
Nevada Attorney General 

Page 9 of 9 

'• 0\ • 

. . ": . ... 

·. · . . 
.· .... 

. . . : .. ; . . : '." ..... ·~ . 

: -. 

I 
I' 

I 
11 
II 
~ 
' 

I 

0196



' . 
I ' 

EXHIBIT A 

i 

t 
; 

I 
i 

EXHIBIT A 

0197



ATTORNE);'.S 

MARKE. FERRARIO 

OTHER PARTNERS 

OF COUNSEL 

ASSOCIATES 

LEGAL ASSIST ANTS 

PERSONNEL 

PARTNERS 

ASSOCIATES 

LEGAL ASSIST ANTS 

PERSONNEL 

EXHIBIT A 

GREENBERG TRAURIG, L.L.P. 

SANTORO WHITMIRE, LTD. 

FTI CONSULTING, INC. 

CONSULTANTS & SENIOR CONSULTANTS 

DIRECTORS & SENIOR DIRECTORS 

MANAGING & SENIOR MANAGING DIRECTORS 

DEVITO CONSUL TING, INC. 

PERSONNEL 

CONSULTANTS 

HOURLY RATES 

$575 

$475 

$450 

$320 

$190 

HOURLY RA TES 

$350 

$250 

$100 

HOURLY RA TES 

$300 

$375 

$450 

HOURLY RATES 

$350 
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