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Counsel for the Receiver 

           

  
EIGHT JUDICIAL DISTRICT COURT 

 
CLARK COUNTY, NEVADA 

 

  DOMINIQUE ARNOULD, 

                             Plaintiff, 

   vs. 

CLEMENT MUNEY; CHEF EXEC 
SUPPLIERS, LLC; and DOES I through X,  
inclusive; and ROE CORPORATIONS I through 
X, inclusive, 

                            Defendants. 

 

 
Case No.: A-19-803488-B 
Dept .No.: 27 

 

RECEIVER’S FINAL REPORT AND 
RECOMMENDATIONS 

 
Hearing Date:  December 10, 2020 
Hearing Time:  9:30 a.m. 

 

Larry L. Bertsch, duly appointed Receiver in the above-captioned case, by and through his 

counsel, the law firm of Carlyon Cica Chtd., hereby submits his final report and recommendations as 

follows (the “Final Report”): 

I. 

INTRODUCTION AND OVERVIEW 

On June 15, 2020, the Court entered an order (the “Order”) naming Larry L. Bertsch of Larry 

L. Bertsch CPA & Associates as the receiver in this matter with limited powers (“Receiver”). The 

Order specified that the Receiver’s role will be to supervise the operations of Chef Exec Suppliers 

LLC (the “Company”) in consultation with Dominique Arnould (“Arnould”) and Clement Muney 

(“Muney” and together with Arnould, the “Parties” or the “Partners” and each a “Partner”), to allow 

Case Number: A-19-803488-B

Electronically Filed
12/7/2020 5:01 PM
Steven D. Grierson
CLERK OF THE COURT
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them to continue operations of the Company, and to prepare a report about the viability of the 

Company. 

In the consultation with the Partners of the Company, it became obvious they should no 

longer be in business together. They are constantly critics of one another and are surrounded by 

personnel that add fuel to the fire. They each disagree with the other's decisions, attempt to sabotage 

the decisions and actions of the other, and are taking actions to interfere with access to the Quick 

Books and the bank accounts for the Company.  Further, the Receiver found that they do not consult 

with one another and at times did not consult with the Receiver.  This added an additional obstacle 

for the Receivership as the Partners’ actions and decisions were often contrary to those of the 

Receiver. Because the Receiver was only involved with the Company on a consultation basis, 

determination of certain entries made to the books and records of the Company was extremely 

difficult. 

The Receiver now reports on the efforts made to conclude the operations of Company as of 

September 30, 2020, and his recommendation as to the distribution of the assets and liabilities of the 

Company to each Partner on an equitable basis.  The Receiver notes that the Articles of Dissolution 

were filed with the Nevada Secretary of State with an effective dissolution date and time of 11:59 

p.m. on September 30, 2020.1  

In splitting the Company, one of the main issues was distribution of the Company’s existing 

clients and customers (the “Customers”). The Receiver was provided with a list of all the Customers 

from the Partners.  To be fair and equitable, each Partner formed a new entity, and a letter was sent 

by the Receiver to each of the Customers with the new company information for each of the Partners 

and advising them the Company was dissolving.  The Customer notified had the choice of contacting 

one or Partner or the other to buy products in the future.  All letters were sent out by the Receiver. 

See Customer Letter and list of Customers attached hereto as composite Exhibit A. 

 
1 A true and correct copy of the Certificate of Dissolution/Cancellation Limited-Liability 
acknowledged by the Nevada Secretary of State on 11/3/2020, identified as filing number 
20201052857, is attached hereto as Exhibit E. 
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Another issue that continues to cause consternation with the Partners is the website and 

associated intellectual property of the Company (collectively, “Company Website”). Since the 

conflict regarding the Company Website consists of legal issues rather than an accounting problem, 

this matter will need to be solved through litigation and separated from the financial reporting of the 

Company. In the opinion of the Receiver, going forward, each Partner shall be responsible for their 

own website and marketing. 

The largest asset on the books of the Company is inventory to be sold. On June 26, 2020, an 

inventory of existing product was taken in the Company’s warehouse located in Las Vegas, Nevada.   

On October 1, 2020, an inventory of existing product was also taken at the Company’s Los Angeles 

warehouses.   

II. 

PROCEDURES 

The Company’s financial statements as of September 30, 2020 (the “Financial Statements”) 

were the starting point before the Receiver began his analysis.  See the Financial Statements attached 

hereto as Exhibit B. 

Once the Company’s Financial Statement was established, transactions made before and after 

September 30, 2020 were analyzed to ascertain their effect on the Company. Adjustments have been 

made to the books and records of the Company to make a proper determination of the Financial 

Statement as of September 30, 2020 (the “Adjusted Financial Statements”).2 From the Adjusted 

Financial Statements, an allocation will be made to split the Company as to each Partner and the 

information on the Adjusted Financial Statements will be used to file the final Tax Return for the 

Company. 

III. 

ENTRY ADJUSTMENTS 

In reviewing the books and records of the Company, and in consultation with Arnould and 

Muney and their counsel of record, adjustments were necessary due to certain activities of each 

 
2 The Adjusted Financial Statements are attached hereto as Exhibit D and discussed below. 
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Partner in order to prepare an accounting and Adjusted Financial Statements that are proper and just. 

The adjusting entries made to the Company’s books are explained below (the “Journal Entries”)3:  

1. Physical Inventory.  The physical inventory was taken in Las Vegas on 6/26/2020 

and in California on 10/1/2020 (the “Physical Inventory”). This entry was made to have the books 

and the Physical Inventory agree, taking into consideration any obsolesce goods. Each Partner was 

asked to identify what portion of the Physical Inventory they deemed obsolete (the “Obsolete 

Inventory”). This became an interesting exercise because each item picked as being considered 

obsolete on one Partner’s list, was not considered obsolete on the other Partner’s list. There was a 

reconciliation between the California and Las Vegas Obsolete Inventory lists to be consistent in 

reporting Obsolete Inventory.  In consideration of the Obsolete Inventory, it was agreed that if sales 

were made after 12/31/2018, the inventory would not be considered obsolete. In order to have the 

Physical Inventory and the Company books agree, an entry is required in the amount of $26,324.76.   

See Exhibit C-1. 

2. Rent.  This entry is to reverse rent accrued for the Warehouse in Las Vegas. The lease 

in Las Vegas expired and needed to be renewed. The new lease required each Partner personally 

guaranty the lease going forward. Arnould refused to personally guarantee the new lease. Muney did 

renew the lease through another entity he owns and billed the Company for the lease payment, but 

added an additional amount of $5,033 per month to the rent required. The Receiver’s conclusion on 

this issue is that the additional amount of rent should not be an additional cost to the Company and 

has adjusted the books to reflect the undisputed amount only paid by the Company for the Las Vegas 

warehouse. The adjustment on the books amounted to $54,450.  See Exhibit C-2. 

3. Professional Fees.  In an Order entered by the Court in this case, each Partner was to 

pay directly to the Receiver, his fees, those of his counsel, and security for the Las Vegas warehouse.  

Since this should be a cost of the Receivership and thus the Company, the Receiver has brought the 

cost into the books so that upon the Adjusted Financial Statements, the amount of the Receiver’s fees 

 
3A list of the Journal Entries is attached hereto as Exhibit C.   The supporting data for each of the 
Journal Entries listed in this Section III will be designated as Exhibit C-1, Exhibit C-2, etc. 
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and his additional costs will be included in the Tax Return and for the reporting of K-1 information. 

The amount is $18,266.50, which is reconciled as follows: 

Receiver’s fees as of 7/31/2020 $14,664.50 

Carlyon Cica Chtd.’s fees as of 8/4/2020 $1,330.00 

Security as of 8/15/2020 $2,272.00 

Aggregate of Professional Services 18,266.50 

From the total of Professional Services billed, the following checks/payments were received: 

 

Muney – Check from CMJJ Gourmet $9,504.25 

Arnould – Check from Arnould Trust $7,332.25 

Total Paid $16,836.50 

The difference between the amount billed and the amount paid will be charged to the 

Company’s accounts payable in the amount of $1,430, which represents the amount not paid to the 

Receiver and $1,330.00 the amount not paid to Carlyon Cica Chtd., and the miscalculation of paying 

the Receiver by a shortage of $100.00.  See composite Exhibit C-3. 

4. Truck.  A 2012 Mercedes-Benz Sprinter 3500 Cargo Standard w/170” WB Van 3D 

(the “Truck”) was purchased by the Company for little money and was used in California to deliver 

goods to customers.  A large amount of repair costs to rehabilitate the Truck were charged to the 

Company so the Truck could be of service. The Receiver saw fit to accumulate the cost of 

rehabilitation of the Truck and to treat the vehicle as an asset that was used by the Company. 

 a. To construct the cost of the Truck, the Receiver took costs in 2018 of 

$17,731.08, additional costs in 2019 of $2,529.75 and $4,060.40, which comes to the aggregate 

amount of $24,321.23.  Each of Partner was given credit in their Capital Account for the cost taken 

in an earlier period. The amount spent on the Truck in 2020 remains as a Company cost to repair and 

maintain the Truck. 

 b. Due to the condition of the Truck, it became prudent to consider the Kelley 

Blue Book Value for fair market value.  The Receiver looked up the Truck on Kelley Blue Book, and 
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using the zip code where the Truck is (and will be) located and noting the Truck to be in “fair 

condition”, the Kelley Blue Book Value with respect to a sale of the Truck to a Private Party is $4,017. 

Since the Truck was never capitalized on the books and the Partners took all repairs as expenses in 

prior years, the entry will be a Capital Contribution from each in the amount of $2,008.50.  See 

composite Exhibit C-4.  

5. Depreciation.   Most of the assets of the Company have depreciated prior to 2020. 

The amount that was undepreciated at 1/1/2020 remained the same for the period up to 9/30/2020. In 

looking at the Company Tax Return filed for 2019, the book depreciation of $531.00 was taken as a 

deduction against income. Since the item remained on the books and depreciation would not be a 

proper expense, the undepreciated asset on the Company’s books will be combined with other items 

in the “Other Income” section of the Profit/(Loss) Statement. The exact amount on the books is 

$531.48. See Exhibit C-5. 

6. Professional Fees. This is for Professional Fees for the Receiver, Receiver’s Counsel, 

and Security. 

 a. Receiver – Amount billed on several invoices listed below: 

  i.  Amount billed through 10/22/2020 - $23,780.00 

  ii.  Receiver – Amount billed through 10/26/2020 - $5,202.21 

  iii.  Receiver – Amount billed through 12/2/2020 - $18,712.50 

  (The Amount billed by the Receiver aggregates to $47,694.71) 

 b. Carlyon Cica Chtd - Amount billed on several invoices listed below: 

  i.   Period ending 9/2/2020 - $1,935.50  

  ii. Period ending 10/2/2020 - $2,275.00  

  iii. Period ending 11/2/2020 - $750.00  

  iv.  Period ending 12/1/2020 - $1765.00 

(The amount that have been billed and not paid for Carlyon Cica Chtd. amounts to $6,725.50). 

 c. Security - Amount billed (Final) - $1,625.00 

  i.  The aggregate of the entry is $56,045.21 
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3.  d.   The hours and billing have been analyzed with respect to the 

Receiver’s invoices, and the blended rate of $121.00 per hour has been calculated.  See composite 

Exhibit C-6. 

7. Professional Fees. The fees required to complete the Receivership have been accrued 

as follows: 

 a. Receiver to file Final Partnership 1065 Tax Return - $3,500 

    i. The partnership cannot be filed using IRS Form 1065 until released for 

2020. It must be filed before 1/15/2021, but if the IRS Forms have not been released, then an extension 

must be filed until they are available. Past experience dictates that the IRS Forms will not be available 

until middle of February. 

 b. Receiver must file his Final Report - $5,000. 

  i. The Receiver had to complete this Final Report to file with the Court which 

has been difficult because the Partners do not properly consult with the Receiver and most of the 

Receiver’s work is investigating the entries the Partners have made to Q-Books 

 c. Carlyon Cica Chtd. required to assist Receiver in finalizing and Filing his 

Final Report - $5,000 

  i. This is an estimate of fees that will be due to Carlyon Cica Chtd. in filing 

the Final Report and attending Court for the Receiver to close the Receivership. 

 d. The aggregate amount of the entry is $13,500.  See Exhibit C-7. 

8. Accounts Receivables.  During our investigation of the Company, it was found that 

Arnould had collected Accounts Receivable that were on the Company’s books as of 9/30/2020, but 

Arnould did not deposit the money in the Company’s bank account. The Receiver addressed this issue 

with Arnould as the money belonged to the Company and should have been deposited in the 

Company’s bank account. Arnould did deposit the funds in the bank account on October 9, 2020. The 

amount collected and deposited amounted to $9,863.06.  See Exhibit C-8. 

9. Accounts Receivable Collected and Deposited by Arnould.  This represents money 

collected by Arnould from the Company’s accounts receivable in October 2020 and a small amount 

in November 2020.  Since the amount collected was for the accounts receivable on the Company’s 
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books as of 9/30/2020, these funds have since been deposited in the Company’s bank account. The 

amount is $12,904.43.  See Exhibit C-9. 

10. Accounts Receivable.  After 9/30/2020, money has been deposited through ACH 

from customers. This amount shall be adjusted to the Company’s bank account and a reduction in 

Company’s outstanding Accounts’ Receivable. The amount is $3,326.27.  See Exhibit C-10. 

11. Rental Income.  At the Company’s warehouse in Los Angeles, Arnould kept 

inventory of two other entities he owns, AAA Foods and Wines of the World (WOW).  Since there 

is such a disagreement on the amount of rent charged, the Receiver did average the opinion of each 

Partner.  The additional amount from “actual” was then booked as additional rent due. The amount is 

$2,436.03.  See Exhibit C-11 

12. PPP Accountability.  The IRS has made a current ruling that money obtained through 

the Payroll Protection Program (the “PPP”) program cannot be deducted as an expense because the 

intent is to have the debt forgiven. Since the forgiveness of this debt cannot be reported as income, 

the expense is not allowed. Arnould did obtain a PPP loan for employees at the Company’s California 

operation amounting to $4,300. Based upon the IRS Ruling, the amount of the PPP loan must be 

offset against salaries and wages, because it is not an allowable expense.  See Exhibit C-12. 

13. Bank Account.  The bank account used by the Company was kept open after 

9/30/2020, and income and expenses of the Company were posted to this bank account. Some of the 

costs were related to expenses prior to 9/30/2020 and some of the expenses belonged to periods after 

9/30/2020. The analysis of the entries on the Company’s bank account statement from 10/1/2020 

through 11/17/2020 have been made and the books properly adjusted.  See Exhibit C-13. 

14. Truck Use for WOW and AAA.  As noted above, the California location of the 

Company used the Truck to make deliveries.  In addition to delivering Company inventory sold, the 

Truck was also used to deliver inventory sold by two other companies, AAA Foods (“AAA”) and 

World of Wines (“WOW”).   It appears the amount charged for deliveries of AAA and WOW goods 

could be understated.  However, it has been indicated to the Receiver that an unwritten agreement 

was reached between the Partners that AAA and WOW would pay the Company $20.00 per delivery 

and, at times, would put gas in the Truck.  Since there was no written agreement, Company records 
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since 2017 reflect that the $20.00 charge per delivery was used. Therefore, since a precedent has been 

followed for the prior years, there will be no change in the delivery charges. It must be noted that 

Arnould does own AAA and is involved with WOW.  See Exhibit C-14. 

 15. “Ask my Accountant” expense.  The Company’s books contained a cost that could 

not be determined by the Receiver and was charged to an account called Ask my Accountant. The 

amount charged to the Company was by Journal Entry on 1/1/2020, amounting to $4,352.48. In 

looking at the books in prior years, it appears the deposits were with vendors and go back to years 

2010, 2011, and 2013. The Company had determined the amounts on deposit were no longer valid 

deposits, but so much time had passed that they could not retrieve their deposits made in the earlier 

years. After the adjustment is made, there are two deposits. One belongs to Muney for the Warehouse 

in Las Vegas amounting to $3,633.62, and the other to Arnould for the Warehouse in California 

amounting to $4,200. See Exhibit C-15. 

16. Partner Issues.  The Receiver received many complaints from the Partners as to each 

other.   Of those complaints, the Receiver has summarized and found the difference to be $424.95. 

See Exhibit C-16. 

17. Accounts Payable - Commissions.  In reviewing the Company’s Accounts Payable 

balance, there were commissions recorded amounting to $3,478.65, but had not yet been paid. The 

Receiver could not find corresponding payments received from the customers; therefore, the Receiver 

would not approve the payment of the commissions. The entry made by the Receiver was to reverse 

the commission that had been recorded and to remove the account payable where the obligation of 

the Company was not legitimate. See Exhibit C-17. 

18. Accounts Payable - Utility.  There was a reduction in Company’s Accounts Payable 

balance for the payment of a utility bill. This was posted twice to “Utility Cost” and therefore was 

reversed to properly account for the cost. The amount of the entry was $128.04. See Exhibit C-18. 

19. Credit Card Payable.   The Company books list an amount due to Citibank account 

ending in 5195 for $76.99. Since the Receiver was not given documentation of this amount and nor 

the designation of an employee holding a Company credit card, it became prudent to write the small 

amount off the “Other Income.” See Exhibit C-19. 
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20. Liabilities Satisfied. The Company’s Balance Sheet lists Payroll Liabilities in the 

amount $60.88, which the Receiver believes was satisfied and offset with Employee taxes. Likewise, 

the accrual to Sales Tax amounting to $160.69 was offset against Non-Food Sales. See Exhibit C-

20. 

21. Accounts Receivable $9,223.86.   Not all the collection of the Company’s Accounts 

Receivable were traced because there was collection that were over 90 days old.  Of course, each 

Partner complained that the other had collected Company receivables that were not recorded nor put 

in the Company’s bank account. In order to comprise the situation, the unaccounted Accounts 

Receivable will be offset with unaccounted Accounts Payable in number #22 below. The offset with 

Accounts Payable will be through “Other Income.”  See Exhibit C-21. 

22. Accounts Payable $10,701.10.  Through time it has become difficult to determine the 

Company’s Accounts Payable and the details of the balance to be paid. Therefore, the amount of 

Accounts Payable was offset with the Accounts Receivable in #21 above through the “Other Income.” 

In addition, the currency conversion adjustment was reclassified to “Other Income” because it is not 

considered an “Operating Cost.” See Exhibit C-22. 

IV. 

ADJUSTED FINANCIAL STATEMENTS 

 The Company’s Adjusted Financial Statements as of 9/30/2020 are attached hereto as 

Exhibit D. 

After the Journal Entries were posted, the Adjusted Financial Statements will be used to 

complete the following: 

1. To summarize the assets to be distributed to the Partners following dissolution of the 

Company, with the amount that must be paid by each Partner to equalize the distribution.  See Exhibit 

D-1. 

2. The cash that must be distributed to whom in order to conclude the case. See Exhibit 

D-2. 

3. The Tax Return, Form 1065 will be filed for 2020 using the proper tax forms as 

released by the IRS for 2020. 
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CERTIFICATE OF SERVICE 

               Pursuant to NRCP 5(b) and Administrative Order 14-2 effective June 1, 2014, I hereby 

certify that I am an employee of Carlyon Cica Chtd, and on December 7, 2020, I served the 

RECEIVER’S FINAL REPORT AND RECOMMENDATIONS via electronic means by 

operation of the Court’s electronic filing system, upon each party to this case who is registered as an 

electronic case filing user with the Clerk. 
 
  
                                                  /s/ Cristina Robertson 
      An employee of Carlyon Cica Chtd. 
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