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DI STRI CT COURT

CLARK COUNTY, NEVADA

E&T VENTURES, LLC, a Nevada
limted liability conpany,

Pl ai ntiff,

VS.
PT. NO.: Xl
EUPHORI A VELLNESS, LLC, a
Nevada limted liability
conpany; DOCE | ndividuals I-X
i ncl usi ve; and ROE ENTI Tl ES
1-10, inclusive,

Def endant s.

AND RELATED CLAI M5

N N N N N N N N N N N N N N N N e e e

DEPCSI TI ON OF
JOSEPH E. KENNEDY
ON BEHALF OF
VALJO, | NC
LAS VEGAS, NEVADA

FRI DAY, APRIL 16, 2021

REPORTED BY: JOHANNA VORCE, CCR NO. 913

JOB NO.: 741038B
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Page 2 Page 3

1 DEPCB TION OF JOSEPH E KENNEDY, hel d at JONES 1 | NDEX
2 LOBEQX located at 6675 South Tenaya My, Suite 200, Las 2
3 \Vegas, Nevada 89113, on Frida ril 1 :
4 p En , ' bef ore Johann’a \or ce, Cﬁrtf?l ed Cgurt2 Olee‘po?: erl, 3ion and 3 WSS JCSPHE KENEDY
5 for the State of Nevada. 4
6 5  EXAV NATION PAGE
7 APPEARMNCES 6 By M. Lovelock 5
8 For BEUPHOR A VELLNESS, LLC 7
9 JOES LOE.QX
10 NCLE E LOEQX EQ 8

6675 South Tenaya Vdy 9
1 Suite 200 10 BEHBTS

Las Vegas, Nevada 89113 1
v grg\%l 22?@8éigsl ovel ock. com 12 NMR MRKED
13 13
14 For E&T VENTURES, LLC MRAL CONSULTING LLG HAPPY 14 Exhibit 1 dvil Subpoena 8
15 CAVERS LLC CBDSUPRLY O LLG and JOSEPH KENNEDY, VALJQ | 15 |Exhibit 2 Response by Valjo, Inc. to Avended 11
16 INC; ADNYE NATLRAL MLIGNA SLUT O, LLC 16 Subpoena of Euphoria Vel ness, LLC
17 LAWCFH CE GF MTCGHELL STIPP '
18 MTCHELL STIPP, EQ 17 [Exhibit 3 The Gna Goup, LLCs and CanCore 59

10120 Vést F anmingo Road 18 Concepts, Inc.'s Mtion to Intervene
19 PAB 4124 19 on Qder Shortening Tine
20 I(_ 332;@28; 12,4‘1/289147 20 Exh? bit 4 l\bticg pf TerninaFion | | 65

msti pp@ti ppl aw com 21 |Exhibit 5 Cpposition to Mtion to Dsqualify 69
21 22 and Related Relief
2 23 |Exhibit 6 Request for |nmmediate Tel ephonic 7
5131 24 Di scovery Conference
5 25 |Bxhibit 7 Register of Actions 77

Page 4 Page 5
1 [Exhibit 8 Transcript of Proceedings 89 1 LAS VEGAS, NEVADA, FR DAY, APRL 16, 2021
2 Exhibit 9 Sipulation and Grder Regarding 91 2 130 P.M
3 Repossessi on of ol | ateral 3 -0Qp-
4 4 (The Court Reporter was relieved of her duties
5 5 under NRCP 30(b)(5).)
6 6  Wereupon,
7 7 JOBEPH E KENNEDY,
8 8 having been first duly sworn to testify to the truth, was
9 9 exanmned and testified as fol | ows:
10 10
11 11 EXAM NATI CN
12 12 BY M LOEOX
13 13 Q H, M. Kennedy. For the record here on this
14 14 deposition that is for Valjo, Inc., can you give your full
15 15 nane and spell it for the record.
16 16 A Joseph E Kennedy, J-0-s-e-p-h, E-u-g-e-n-e,
17 17 Ke-n-n-e-d-y.
18 18 Q M. Kennedy, we vent through these adnonitions in
19 19 the previous deposition that was held today for Nye. |
20 20 won't go through themas extensively again, but I'll just
21 21 highlight some of them which are that you know that | won't
22 22 ask you to make guesses. 'l ask you sonetimes to make
23 23 estimates but never guess as to ny question. |f you don't
24 24 know the answer, it's perfectly acceptable to say "I don't
25 25 know "
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Page 6 Page 7
1 Do you understand that? 1 Inc.?
2 A | do 2 A That's fine.
3 Q Ckay. And, again, to make sure that we have a 3 Q (kay. Isthere aValjo, LLC?
4 good record, we can't speak over each other, and we have to 4 A Thereis not --
5 say yes or no versus shaking our heads. 5 Q  Ckay.
6 A | understand. 6 A -- that | knowof. | don't know
7 Q  Thank you. 7 Q Ckay. What is your role at Valjo?
8 And, again, we can take a break any tine, but | 8 A I'mthe CEOand board -- on the board of
9 ask that it not happen in between a pending question. And 9 directors.
10 while we'reinthe informal setting, you still have the sane |10 Q Hwhigis the board of directors?
11 oath that you would take as if you were in a court of |aw 1 A Two.
12 Do you have any questions before we get started on |12 Q Wois the other board nenber?
13 this deposition? 13 A M spouse.
14 A N 14 Q And her nane is?
15 Q Ckay. And I'mgoing to ask you again. 15 A Valerie M Kennedy.
16 Wat is your address? 16 Q And is Shane Kennedy al so -- does he have a role
17 A 11166 Villa Bellagio Drive, and it's Las Vegas, 17 at Valjo?
18 Nevada 89141. 18 M STIPP. ['mgoing to stop and object. As to
19 Q Ckay. And you appearing for the deposition today |19 natters concerning the management, officers, directors,
20 means you' ve been desi gnated as the person to testify on 20 nmenbers, et cetera, into Valjo, I'minstructing ny client
21 Valjo's behalf for the topics that are part of the subpoena. |21 not to answer those specific questions. They're also
22 Do you understand that? 22 outside the scope of the subpoena.
23 A | do 23 M. LOEOX (kay. V¢ disagree. I'll nake a
24 Q Ckay. And when | say "Valjo," can you -- can we 24 standing objections throughout this. |f any objectionis
25 nake sure we both understand that |'mtalking about Valjo, 25 nade based upon it being outside the scope or not relevant,
Page 8 Page 9
1 hestill has a duty to respond. Vé're not waiving our right | 1 A Yes.
2 torecall Valjo. Vé're not waiving our right to take this 2 Q kay. Isthat also one of your entities?
3 tothe Gourt and to seek the appropriate sanctions. 3 A Yes.
4 M STIPP. | would also note that, you know sone | 4 Q  And does that operate out of your hone address?
5 of these issues are privileged in terns of ownership and 5 M STIPP.  Let ne object.
6 nanagenent structure, and so we would be asserting 6 M5 LOELOX It's on the face of the subpoena.
7 confidentiality as it relates to those i ssues. 7 M STIPP. That's right. But whether Pro Advice
8 M. LOELOX  Under st ood. 8 operates out of the physical address of M. Kennedy isn't
9 M STIPP.  Ckay. 9 particularly relevant.
10 THE WTNESS.  Are you instructing ne not to 10 M. LOELOX It is as to service when he said he
11 answer? 11  doesn't renenber.
12 MR STIPP. | am 12 MR STIPP. Rght. | don't think there's an issue
13 THE WTNESS.  (kay. 13 of service here, unless you think thereis.
14 M. LOELOXK Ckay. Gan | get this marked as 14 M. LOELOX  You can -- you've nade an issue
15 Exhibit 1 15 throughout this, and we appreciate that you're here now
16 (Defendant' s [Exhi bit 1 was narked 16 Q (By M. Lovelock) Is -- does it operate out of
17 for identification.) 17 11166 Milla Bellagio Drive?
18 BY M5 LOEOX 18 MR STIPP. | don't think he needs to answer that
19 Q I'mhanding you a docurent that was served upon 19 question.
20 you personal l'y on January 2nd, 2021. 20 THE WTNESS. | can.
21 Do you renenber being served this docunent? 21 M. LOBEOX You're --
22 A | don't recall directly, but | also-- but it's 22 THE WTNESS:  Ansver, | can.
23 pos- -- very possibly could have been served on ne. 23 M. LOELOX  -- instructing your client not to
24 Q Ckay. RAPro Advice LLC is that a registered 24 answer that question; is that correct?
25 agent at Valjo, Inc.? 25 You can. _ You can instruct himnot to answer. |
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Page 10 Page 11
1 object to-- usually, you can only instruct your client not 1 respond to these docunent requests that are nunbered froml
2 toanswer whenit's privileged. Soif you'redoing it based | 2 to 7 on page 6 and 7?
3 upon relevancy, that's your decision. 3 A | did understand that.
4 MR STIPP.  You can answer -- you can answer the 4 M. LOLOX Can | have this marked as
5 question. It'snot abigdeal. It'sjust beyond the scope 5 [Exhibit 2
6 of where the -- your -- this entity is -- is operating. o 6 (Defendant' s [Exhi bit 2 was narked
7 if she -- 7 for identification.)
8 You want to answer the question, go ahead. 8 BY M LOEQOX
9 THE WTNESS.  Yes. 9 Q  The docunent | just handed to you was
10 BY M5 LOEQX 10 electronically served, as it says on the top, on
1 Q Andif you look on that page, it says on page 2 11 January 14th, 2021, at 3:47 p.m It's entitled "Response to
12 that the deposition woul d be held on January 29th, 2021, at 12 Valjo, Inc. to Amended Subpoena of Euphoria Véllness, LLC"
13 100 p.m 13 Have you seen this docunment before today?
14 Do you see that? 14 A This response?
15 A | sawthat. 15 Q  This response.
16 Q Ckay. After you received -- after Valjo received |16 A M.
17 the subpoena, what did it do with the subpoena and what 17 Q kay. If you look at page 5, it's executed by
18 actions did it take? 18 your -- by -- it says here "Attorneys for Joval, Inc.," hut
19 A Scanned it and sent it to the attorney. 19 | think it's supposed to be for Valjo, Inc., but it's signed
20 Q The attorney for Valjo, Inc.? 20 by Mtchell Sipp.
21 A For Valjo, Inc., yeah 21 Do you see that?
22 Q Ckay. And whois that? 22 A | seethat.
23 A Mtchell Sipp. 23 Q kay. And did you -- you haven't seen this before
24 Q Ckay. If you turn to page 6. 24 today?
25 Did you understand that Valjo, Inc. had a duty to |25 A Mot this particular docunent.
Page 12 Page 13
1 Q Ckay. Wuld anyone el se at Valjo be working with 1 Q Let ne know when you're done | ooking at those
2 M. Sipp on responses to the subpoena? 2 docurents.
3 A Yes. 3 A ay.
4 Q  Wo el se? 4 Q Wthregards to Document Request Nb. 1, please |et
5 A Mvife, Valerie M Kennedy. 5 e knowwhat Valjo did to seeif there were any responsive
6 Q Wuld Shane Kennedy be hel ping with any responses 6 docurents.
7 to the subpoena? 7 A Valjo went through -- we -- we keep both
8 MR STIPP.  You can answer. 8 electronic and paper copies of |oans, and we vent through
9 THE WTNESS Mo 9 the files and chose those docunents that were responsive to
10 BY M5 LOEQX 10 the request.
1 Q If you can, turnto page 3 of Exhibit 2 1 Q Vére these the only docurents you chose, the ones
12 Docunent Request No. 1, it says, "Produce any 12 1 through 16, or did you find other documents as well?
13 docunent in your possession, custody, or control regarding 13 A It was sometine ago, but | think it was -- this --
14 Valjo's asserted security interest in any assets bel onging 14 this constituted -- the 1 through 16 constituted the
15 to E&T, including, but not limted to, all loan docunents, 15 relevant documents for the |oan.
16 loan communications, |oan drafts, |oan demands, |oan 16 Q Didyou determne the relevant docunents, or did
17 defaults, and |oan negotiations.” 17 you have -- did you have -- have anyone el se hel p you
18 And the response to Request No. 1is, "Valjo 18 determne what is relevant?
19 offers for production in response Bates Nos. 1 through 16 19 A No, | have ny spouse.
20 attached hereto as Exhibit B." 20 Q Ckay.
21 Voul d you take a mnute to look at Exhibit B. And |21 A W both have significant experience responding to
22 it should be -- on the very hottom say Exhibit -- narked 22 subpoenas and . . .
23 Bates stanps 1 through 16. 23 Q  Understood.
24 A Al right. 24 A It's just part of doing business.
25 | forgot to turn off ny phone. Sorry. 25 Q \Nher|13 P:L%yl 'III% ?\laéi Rn% [ /iI'DSP E?\Gltj SI ’\(li?)i .n O%ugi‘ness and
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Page 14 Page 15
1 that you | ooked and you keep copies of electronic and paper 1 M. LOBELOX ['mnot giving you advice. 1'm
2 copies of loans, is Valjoin the business of |ending noney? 2 asking you if you want to take this opportunity to take a
3 A Yes. 3 break.
4 Q Wit other business is it in the business of 4 MR STIPP. If | wanted to take a break, | woul d
5 doing? 5 tell youthat | need to take a break. | don't need to take
6 A It'sjust -- 6 abreak here. If you want to talk about the business of
7 MR STIPP. |I'mgoing to object to the scope of 7 Valjo, then you should have included it in the scope of your
8 the deposition subpoena doesn't include the business of 8  subpoena.
9 Valjo, and so natters related to Valjo and its business are 9 M. LOELOX It's your position when you talk
10 proprietary in nature. 10 about Valjo's relationship and business dealings wth EST
1 M. Kennedy has described that it provides |oans, 11 that it doesn't include what Valjo does as a busi ness?
12 and I'minstructing himnot to provide any further 12 M STIPP. Wy don't you ask that question.
13 clarification or response. 13 M5 LOELOX |'masking you that question
14 M5 LOELOX  Should we take a break? And you 14 because you' ve taken the position that asking hi mquestions
15 cantalk to your client about whether such objections are 15 about Valjo is outside of the scope. Mitters --
16  needed and what the ramfications are when we go to court 16 M STIPP. You can ask himvery clearly:
17 and ve file notions and e require himto cone back as Valjo |17 M. Kennedy, what business do you conduct with E&T?
18 while we're al'so going to be doing himas an individual. | 18 But exploring Valjo's other business interests
19 nean, do you want to take a break and think about this 19 with third parties, particularly as it relates to |oans and
20 strategy that you've enployed and the cost and the tinme that |20 |oans he may have made to third parties, is proprietary and
21 it's going to cost you and your client? |'mhappy to take a |21 confidential. He doesn't have the right to discuss those
22 break and go off the record so you can do that and have tine |22 specific loans or those matters, and so | -- | think the
23 to think about the strategy that you're taking. 23 assertion of our privilege is appropriate.
24 M STIPP. Véll, you know | -- | appreciate the |24 M. LOELOX | asked hi mwhat other business
25 advice that you're giving -- 25 Valjo offered. | did not ask the specifics as to other
Page 16 Page 17
1 loans at this tine. 1 exploredit, but -- and we would have filed a motion.
2 M STIPP. Véll, ask himrelated to E&T, and 2 M. LOBEOX M. Sipp, what you're saying isn't
3 he'll answer your question. Hs Valjo's business dealings 3 applicable to ny last question.
4 with third parties that don't include EST or any of the 4 [f the court reporter could repeat the |ast
5 other parties listed on your subpoena are sinply not 5 question. Thank you.
6 relevant and are confidential. Hs Valjo's business 6 (Record read.)
7 relationship in those arrangenents with third parties are 7 M STIPP. So I'minstructing M. Kennedy to not
8 subject to their own agreements and confidentiality 8 provide aresponse as it relates to that question.
9 associated with those. So | don't see why you are so upset 9 BYM LOEOX
10 by the assertion of that privilege. 10 Q M. Kennedy, did the question that the court
1 M. LOELOX: M. Mtchell, don't characterize ny |11 reporter just asked you ask you to identify loans to third
12 tenper or say that |'mupset. It's inappropriate. |'mnot 12 parties, yes or no?
13 upset. 13 MR STIPP. W're not doing that.
14 M STIPP.  Ckay. 14 M. LOELOX Yes. |'malloved to ask questions.
15 M. LOELOX |'mtrying to -- 15 M STIPP. Avout questions that | have objected
16 MR STIPP.  Let's nove on. 16 to? No, you're not.
17 M. LOELOX -- (inaudible) with you. | gave 17 M5 LOELOX Yes, | can, M. Sipp.
18  you the opportunity to talk to your client and explain to 18 M STIPP. | would ask you to rephrase your
19  himyour strategy and the cost and the tine. 19 question as to the natters that are relevant and set forth
20 M STIPP. Thisisn't ny strategy. It's sinply 20 in your subpoena, and we'll address them It's not
21 an assertion privilege. And we have the right to assert 21 conplicated. | nean, thisisn't a fishing expedition. This
22 privilege. Parties who are the borrowers of |oan or 22 shoul d be discovery related to the natters that are before
23 proceeds nade availabl e through Valjo don't expect their -- |23 the Gourt and the parties. M. Kennedy's role with Valjo
24 their business dealings to be the subject of a-- of a 24 and its business dealings wth people unrelated to the
25 deposition here. |f you had included that, we night have 25 our subpoena, it's

parties that )Q” have identified in
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Page 18 Page 10
1 sinply confidential and privileged, and he's not going to 1 reconvene.
2 answer that question. 2 M STIPP. That's no problem
3 M. LOELOX: Valjois not identified in ny 3 M. LOELOX:  No nore speaking obj ections,
4 subpoena? 4 M. Sipp.
5 M STIPP. Valjois the nane of the conpany. | 5 MR STIPP. | will nake the objections that | need
6 don't knowwho "Valjo" is, but it's Valjo. 6 to make that are appropriate under the circunstances. And
7 M. LOELOX Wiat other demeaning and 7 if it's a, quote/unquote, speaking objection, as you
8 patronizing things do you want to put on the record before | 8 characterize it, then so beit.
9 continue with ny Iine of questioning? 9 BYM LOEOX
10 M STIPP. I'mjust sinply telling you what -- 10 Q Let's go back to what you did to respond to
11 howto say the nane. V¢ -- we've told you -- 11 Docunent Request No. 1.
12 M. LOELOX Is Valjo -- 12 A ay.
13 MR STIPP.  Ckay. 13 Q You said that you | ooked at the electronic and
14 M. LOELOX -- part of this subpoena, 14 paper files of Valjo and you found 16 docurents; is that
15 M. Sipp? 15 correct?
16 MR STIPP.  The subpoena was addressed to the P\K | 16 MR STIPP.  (hjection, msstates testimony.
17 for Valjo, correct. 17 THE WTNESS.  Nb, that's not correct.
18 M. LOELOXK (kay. Thank you. |'mgoing to 18 BY M. LOELOX
19  continue on wth ny deposition. 19 Q Wat did you do in response to Docunent Request
20 M STIPP. P ease do. 20 MNo. 1to find responsive docunents?
21 M5, LOELOX:  Your speaking objections are 21 A I looked in our electronic and paper files, and |
22 inappropriate. If you want to tell himnot to answer a 22 selected docunents that | thought were responsive, and |
23 question, you can instruct himto not answer the question. 23 sent those docunents to M. Sipp.
24 | will not allowany more speaking objections. | wll stop |24 Q Sothere were no loan drafts in Valjo's records --
25 the deposition and | will take it to the judge and we will 25 Valjo's records?
Page 20 Page 21
1 A CQorrect. 1 BY M LOEQOX
2 M STIPP. M. Kennedy has already testified as 2 Q And that is included in your responsive docurents?
3 to-- 3 A | believe so. | have to check. Yes.
4 M. LOELOX: | can ask himfoll owup questions, 4 Q  Wat nunber isit identified as on the botton?
5 M. Sipp. 5 A Sx
6 THE WTNESS.  Yeah. 6 Q There's no other communications with EST from
7 BY M LOEQOX 7 Valjo regarding past due payments?
8 Q Wre there any loan drafts within those electronic | 8 A No. | think this was our notice to them
9 files and paper files? 9 Q There's no text nessages that were nade to EST or
10 A Can you define "l oan drafts" for ne. 10 the principal s of E&T regarding past due payments?
1 Q Mot the final executed copy. 1 M STIPP.  (bjection; asked and answered. He's
12 A N 12 already testified there's no other docunents.
13 Q  There were no other |oan demands to E&T? 13 BY M5 LOELOXK
14 M STIPP.  (bjection; anbiguity. 14 Q  You can answer ny question.
15 Wiat's a | oan denand? 15 A Not to ny know edge.
16 M. LOELOXK: Demands for paynent. 16 Q Didyoulook at text messages to see if there was
17 THE WTNESS.  Denand for payment. 17 any responses to Request No. 1?
18 M STIPP. It's provided. 18 M STIPP.  (bjection.
19 THE WTNESS.  Yeah. 19 THEWTNESS | -- | didn't have to. | knewl
20 M. LOELOX: M. Sipp, please stop answering 20 wouldn't send any texts -- texts on this topic. But |
21 the question. You can nake an objection. Alowthe 21 didn't check ny wife's phone.
22 deponent to answer ny questions. 22 BY M5 LOELOX
23 Thank you. 23 Q Wy wouldn't you send any texts on this topic?
24 THE WTNESS. V¢ sent -- we sent a denand for 24 A Because | saw -
25 payment when the note was three months in -- in arrears. 25 MR STIPP. (hjection: specul ation.
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Page 22 Page 23
1 BYM LOEGX 1 Q  And which of your entities had offices at 3640
2 Q  You can answer the question. 2 East Post Road?
3 A Because | saw M. Taracki and Ms. Taracki quite 3 M STIPP. |'mgoing to object.
4 frequently so. . . 4 M. LOELOX  You can answer ny question.
5 Q Wy would you see themfrequent!y? 5 MR STIPP. No. I'minstructing himnot to answer
6 A Their offices and ny offices were in the sane 6 that specific question. He's already told you where the --
7 building. 7 M. LOBELOX | understand. You don't have to
8 Q Were are your offices? 8 keep talking. You're instructing himnot to answer a
9 A 36 -- right -- 3643 -- 9 question, but it's not based upon privilege.
10 M STIPP. Can we -- can ve clarify as to what 10 M STIPP. It absolutely is.
11 you rean by -- 1 M. LOELOX It's based upon attorney-client
12 M. LOELOK N 12 privilege?
13 MR STIPP.  (hjection. 13 MR STIPP. | didn't say attorney-client
14 M. LOELOX:  You can nake an obj ection. 14 privilege.
15 THE WTNESS. 3643 East Post Road. 15 Ms. LOELOX | don't think you understand what
16 THE CORT REPCRTER 3643 East Post Road? 16 privilegeis.
17 THE WTNESS  Lh- huh. 17 I's it based upon attorney-client privilege?
18 BY M5 LOEQOX 18 MR STIPP. M. Lovel ock --
19 Q  And EET had offices at 3640 East Post Road? 19 M. LOBEOX M. Sipp, isit based upon
20 A N 20 attorney-client privilege? Is it based upon attorney-client
21 Q E8Ts principals had offices at 3640 East Post 21 privilege?
22  Road? 22 M STIPP. M. Lovelock, if you continue to --
23 A Not as E&T principals. 23 M. LOELOX: | haven't done anything. |'mnot
24 Q Wat entity has offices at 3640 East Post Road? 24 going to listen to you recharacterize --
25 A Happy Canpers, LLC 25 MR STIPP. You're angry. You're insulting. You
Page 24 Page 25
1 know | wouldn't ook at the court reporter and smile. 1 M STIPP. | don't knowif there's a question
2 She's not going to help you. The fact of the matter is, is 2 pendi ng.
3 that you have to let me conplete ny statement before you 3 I's there?
4 interrupt ne. And | don't think you are in any position to 4 THE WTNESS: | believe thereis.
5 tell me what | understand or don't understand about the 5 M STIPP. Leave it to them
6 attorney-client privilege. 6 Wiat's the question?
7 M. LOELOX: | agree. You -- it's our position 7 M. LOELOX  You've instructed himnot to answer
8 you've waived it because you represent all different 8 the question. | was asking which entity.
9 entities. But -- okay. 9 THE WTNESS. No.  There's a subsequent question
10 MR STIPP. Véll, you're not -- you're not doing 10 that you asked that | was trying -- that | was asking if |
11 any -- 11 was included in any instruction not to answer.
12 M. LOELOX:  You had directed your client not to |12 M. LOELOX  WII you -- will you read ny |ast
13 answer ny last question. ['ll ask ny next question. 13 question, please.
14 M STIPP. Joval -- look, he does not have -- 14 (Record read, page 23, lines 1-2.)
15 he's -- the -- the -- the location of the business that he's |15 MR STIPP. Ckay. And so our objection was
16 identified, he's already told you. 16 that --
17 M. LOELOX WMat, is Joval |ocated at 17 THE WTNESS.  |'msorry. That wasn't the |ast
18 that address? 18  question.
19 M STIPP. Hedidn't say that. 19 THE QOLRT REPCRTER  Viés there another one?
20 M. LOELOX:  You just said Joval. 20 THE WTNESS.  Yeah. After that.
21 M STIPP. You said that. 21 THE QOLRT REPCRTER  Let e | ook.
22 M. LOELOX:  You just said Joval. 2 THE WTNESS: | just want you to know ' mpaying
23 M STIPP. That's not what | said. 23 attention.
24 THE WTNESS.  There's a question pendi ng. 24 M. LOELOX Thank you. | appreciate it.
25 Do | ansver it? 25

MR STIPP. | wasn't aware that there was_anot her
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Page 26 Page 27
1 question. 1 THE WTNESS.  Everything that | found in ny
2 THE QOLRT REPCRTER | don't see another one after | 2 electronic and paper files, | forwarded it to our attorney.
3 that. 3 BYM LOEOX
4 It's back and forth -- 4 Q  And does your -- does that consist of 16 pages?
5 THE WTNESS. Do you went ne to tell you what the 5 A I'm-- I'msorry?
6 question was or no? 6 Q Does that consist of those 16 pages which vere
7 M STIPP. Sure. 7 produced?
8 THE WTNESS  Is Joval located at that building? 8 A They were included in that response, yes.
9 That waes the last line that she said. 9 Q Were additional documents provided to your
10 MR STIPP.  That was in connection with our 10 attorney?
11 communication. |f you want to answer that question, go 1 A | don't know Yeah, they --
12 ahead. |'mnot instructing you not to answer that. 12 MR STIPP. You can answer.
13 THE WTNESS | thought that was directed at ne. 13 THE WTNESS.  Yeah. The answer is yes.
14 MR STIPP. You can answer that question. 14 M. LOELOX Did you serve a privilege log with
15 THE WTNESS  |'s that a question, ma' an? 15 this response?
16 BY M5 LOEOX 16 MR STIPP. I'msorry. |'mnot here to answer
17 Q Yes. 17 questions.
18 Can you answer that question? 18 M5 LOELOK  (kay.
19 A Nois the ansver. 19 M STIPP. And ['mnot sure how a privilege |og
20 Q  Wen you were looking for responsive docunents at |20 is even rel evant.
21 Valjo, which includes you and your wife, were you able to 21 You do understand that the documents could be
22 find any docunents that discussed |oan negotiations such as |22 withheld onthe -- if it's not responsive to your request,
23 text messages, notes, or anything in your electronic or 23 correct?
24 paper files? 24 M. LOELOX Ch, am!| here to answer questions,
25 M STIPP.  (hjection; form 25 M. Sipp?
Page 28 Page 29
1 M STIPP. No. No. But you canif you want to. 1 behalf of Valjo as to item14?
2 BY M LOHEOX 2 A Yes.
3 Q There were no docunents that were responsive that 3 Q kay. Wthregards to the docunents you gat hered
4 were |oan negotiations between the parties, negotiations as 4 onyour own, isit nore than 50 docurents?
5 toterns? 5 A N
6 A Yeah. | don't recall every docunent that was 6 Q But it's nore than 16 docurments?
7 submtted, soit's difficult for me to respond to that 7 A It's nore than 16.
8 question. But we rely upon counsel to determne the 8 Q Do you have an approxinate nunber of docunents?
9 suitability of documents for response. 9 MR STIPP. Don't guess.
10 Q Can you go back to Exhibit 1 10 THE WTNESS:  Ckay.
1 If you coul d, look at page 8. 11  BY M5 LOELOX
12 A Kay. 12 Q Do you have an estinate --
13 Q Item14 has you as the person qualified for 13 A | don't know
14 Valjo -- Valjo today to testify as to any and al| documents | 14 Q Do you have an estimate of docunents?
15  produced pursuant to the subpoena duces tecum 15 A You know, it's like asking ne how many pages are
16 MR STIPP. (bjection. 16 inhere. | canlook at it and find out, but | don't know
17 I's there a question? 17 Q That's fine.
18 M5, LOELOXK |'mreninding him 18 Vés anything el ectronic, or was it all paper
19 Q (By M. Lovelock) Are you here today to testify -- |19  docunents?
20 M STIPP.  (bjection. 20 A A thetineit was remtted, it was all
21 I's there a question? 21 electronic.
22 THE WTNESS.  That's the question, am| here 22 Q Ddit include e-mails?
23 today. 23 A Yes.
24 M. LOELOX: That's the question. 24 Q Didyoulook through your Grail account to see if
25 Q@ (By M. Lovelock) Are you here today to testify on |25

there was any e-nails related to the |oan in an V\ﬁ% bet ween
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1 Valjo, Inc. and E&T? 1 THE WTNESS:  The list of the collateral was
2 M STIPP.  (bjection; assunes facts not in 2 initialy sent by e-mail as an attachnent and all the
3 evidence. 3 documents that was attached as our list of equipnent. So we
4 THE WTNESS.  Yes. 4 produced the list of equipment. | didn't think that -- that
5 BY M. LOEQCX 5 there was any relevance to producing the sane docunent over
6 Q And vere there e-mails between the parties that 6 and over again.
7 wererelated to the | oan? 7 BY M5 LOEQX
8 A Nb, not regarding Valjo. 8 Q But there was an e-mail fromE&T or the Tarackis
9 Q W would it be regarding? 9 toyouthat list out the security interest?
10 MR STIPP. (bjection; it's beyond the scope of 10 A Yes.
11  the subpoena. |'minstructing himnot to answer. It's also |11 Q And there was just a single e-nail on that topic?
12 privileged, too. Just thought | would note that. 12 A Yes.
13 BY M5 LOEL.QX 13 Q But that e-mail isn't included in docunents 1
14 Q [DOdyoulook toseeif there was e-nails between 14 through 16, correct?
15 you and/or your wife and EST or any principals regarding the |15 A CQorrect.
16 security interest that you have asserted in assets belonging | 16 THE CORT REPCRTER  |'msorry.  The e-nail was
17 to B&I? 17 incl uded?
18 MR STIPP.  (bjection; form conpound, anbiguous. 18 MS. LOVELOXX: s not incl uded.
19 THE WTNESS: | did, and | found none. 19 BY M. LOHEQX
20 BY M5, LOELOX 20 Q Al right. If we can nove on, on Exhibit 2
21 Q Vés there any witten correspondence between 21 Document Request Nb. 2, it asks for Valjo to produce any
22 Valjo, yourself, your wife, E&T, or E&T's principals, any of |22 docunent in your -- in Valjo's possession, custody, and
23 the Tarackis regarding any of the security interest that 23 control regarding E&T' s promissory note dated April 1st,
24 you're claining to have in E&T s assets? 24 2019. The response is: Valjo offers production responses
25 M STIPP.  (hjection; form conpound. 25 Bates Nos. 1 through 16 attached hereto as Exhibit B
Page 32 Page 33
1 MR STIPP.  (bjection. 1 for responsive docunents for Requests 1 through 7.
2 I's there a question? 2 M STIPP. (bjection. It's still not a question.
3 THE WTNESS  Ckay. 3 THE WTNESS. No, | didn't do anything different
4 M. LOELOXK: |'mwaiting until he gets to the 4 for any of these.
5  docurent. 5 BY M LOEGX
6 Q@ (By M. Lovelock) Wt did you do to find 6 Q Didyoualso ook through your e-nails to seeif
7 responsive docunents for this question? 7 there were responsive documents to these requests?
8 A I've asked -- you've asked that, and |'ve answered | 8 A | did
9 that. 9 Q WII you look at where it says "nonparty
10 Q This relates to the promssory note. The ot her 10 Valjo 00005" in Exhibit 2
11  one asked ahout the security interest. 1 Yeah, it's that page.
12 M STIPP. If your answer is the same, you can 12 A I gotit. Ch well, it goes nonparty
13 state that your answer is the sane. 13 Valjo 0004 -- oh, 0005. Ckay.
14 THE WTNESS.  The answer is the sane. 14 Q Isthisthelist of the security interest that
15 BY M. LOE.QX 15 Valjo alleges secures the promissory note to -- that was
16 Q If you want to take a second and | ook through all 16  executed by E&T?
17 the responses and al | the requests on [Exhibit 2 -- so it 17 M STIPP. (vjection; form
18 starts on page 3 and 5. And tell neif you did anything 18 BY M. LOELOX
19 other than look at the paper docunents and your el ectronic 19 Q  You can answer the question.
20 files. 20 A Yes. Yes.
21 MR STIPP.  (bjection. 21 Q  Wat due diligence did Valjo conplete prior to
22 I's there a question? 22 accepting these items as security for its |oan?
23 BY M5 LOELOXK 23 A W shoved this list to sonebody in the industry to
24 Q Peasetell meif you did anything besides ook at |24 determne if the nunbers -- it's just in the ballpark, you
25 your paper files and your electronic filesin--inlooking |25 know say, does this look likeit's area -- | nmean, | know
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1 what a-- areasonabl e nunber, but we did sit down with 1 Q  Wich were the mgjor itens?
2 somebody who | knowin the industry and went throughit. 2 A (kay. Let's go back and see that.
3 Q Wo -- who did you sit down with? 3 The @ short path distillation kit would be a
4 A Peter Burn. 4 nmgjoritem
5 Q  And what's his position in the industry? 5 THE QORT REPGRTER  |'msorry. @ short path
6 A Hjust says the -- the nunbers | ooked reasonabl e. 6 what kit?
7 Q Wiat -- what is his occupation in the industry? 7 THE WTNESS.  Distillation kit.
8 Wiat is his position and title? 8 The HAL extraction booth, which is the
9 A H'sanower in-- | thinkit's Qio, 9 expl osi on-proof roomoperating it for -- for extraction.
10 Pennsyl vania of cannabis industry. 10 It's the bottle line -- inline |abeler.
1 Q Ckay. And what other due diligence did you 1 THE QORT REPGRTER  |'msorry. Wit is it?
12 conduct regarding these assets that you were taking as 12 THE WTNESS.  Bottle inline |abeler.
13 security for the |oan? 13 BY M5 LOELOX
14 A That was it. | mean, | went out, and | coul dn't 14 Q Andit's your testimony you saw receipts fromE&T
15 goto -- to check off each piece because they didn't have 15 as to those itens?
16 access to the building at the time so. . . 16 A Astosome of those items. | don't recall which
17 Q SoValjo knewat the tine that these itens, if 17 ones, but it was like a spot check.
18 they did exist, were wthin the production facility, 18 | woul d i magi ne you have those, but 1'mnot
19  Euphoria's production facility? 19 supposed to comment.
20 A Qorrect. 20 Q MNo. Theseitens don't belong to E&T, so we -- we
21 Q Ckay. Ddyou look at any purchase orders, 21 don't have proof that they have ownership of these itens.
22 leases, any other documentations to establish if these itens |22 A Kay.
23 were owned by E&T? 23 M STIPP. (bjection. | don't know what the
24 A W did They provided -- I'mtrying to think how |24 point of that was, but that's your contention as to
25 wvedidthat. | think the major itens we sawreceipts on. 25 ownership.
Page 36 Page 37
1 BYM LOEGX 1 noney to determine if this security was adequate --
2 Q Ckay. The next question: Is there any ot her 2 M STIPP.  (jection; form
3 itens that you sawreceipts for on Exhibit B? 3 BY M LOEOX
4 THE QOLRT REPCRTER  |'msorry.  The next 4 Q -- for the loan?
5 question, is there any other itens -- 5 M STIPP. Gonpound.
6 M5 LOELOX That you saw receipts for that are 6 THE WTNESS.  Yes.
7 listed on Exhibit B. 7 BYM LOEQOX
8 THE WTNESS.  |'mnot testifying that the 8 Q Wat else did you do?
9 particular itens | alluded to are the ones | saw receipts 9 A | read the contract between Euphoria and EAT.
10 for. Wit | would say -- what | was saying is that | did 10 Q  Wio gave you the copy of the contract between
11  see receipts for. And you asked ne for exanples of what | 11  Euphoria and E&T?
12 woul d have asked for, and that -- that's -- those itens that |12 A Kristin Ehasz.
13 | brought up are definitely itens | would like -- that | 13 THE QOURT REPCRTER ~ Christian who?
14 woul d have asked for the purchase receipts or contracts, 14 THE WTNESS  Ehasz, E-h-a-s-z.
15  purchase contracts. 15 BY M. LOEOX
16 BY M5 LOEQX 16 Q Wat -- didyou do any other due diligence before
17 Q And how did they show you these receipts? 17 you accepted this security for the loan, as to the security?
18 A They brought themto us, showed themto us, and 18 A M.
19  took them 19 Q If youcanturntoExhibit 2| nonparty Valjo
20 Q And you didn't keep any copies? 200 No. 1, it'sentitled "Sraight Note."
21 A They brought them V¢ net at ny house, so | 21 Wio drafted this straight note?
22 didn't have the ability to copy them so | just let them 2 A Muwfe
23 take themback. 23 Q Didshe draft -- were there different drafts of
24 Q Ddyoudoany other due diligence besides ask for |24 this straight note, or was this the only draft?
25 some receipts and meet with Peter Burn before you lent the 25 A | don't know

PETITIONER'S APPENDIX NO. 00810

Litigation Services
MMMLIiti%gtionservices.com

APPEND

PAGE 492

|  800-330- 1112



http://www.litigationservices.com

JOSEPH E. KENNEDY -

04/ 16/ 2021

Page 38 Page 39
1 Q DOd you conduct a search to see if there vere 1 M STIPP. | just want to note for the record
2 other drafts of this straight note? 2 that I'mnot part of Rocket Lawyer.
3 M STIPP.  (bjection; asked and answer ed. 3 THE WTNESS:  Ch, you're not. You should be. You
4 He's already testified that there were no drafts 4 wouldn't be sitting here.
5 inthefile. 5 MR STIPP.  Rocket Lawyer.
6 THE WTNESS It never even occurred to ne that 6 THE WTNESS.  They got sone good stuff.
7 there mght be other drafts because we -- we do a lot of 7 BY M. LOEQOX
8 notes. And | was presented with this by Valerie to review 8 Q Veére you present when Alex Taracki and Kristin
9 before we brought the note to -- so, usually, we get it 9 Taracki signed this promssory note?
10 right on the first go. It'sonlyif -- | nean, there -- the |10 A | believe | was, yes.
11 variable data -- you know we use the sane format. The 1 Q And they didit in person?
12 variable datais pretty straightforward. So | reviewthe 12 A Pardon ne?
13 variable data, and then I'll go ahead and tell her that's 13 Q They did it in person?
14 fine or I'Il say -- but even then, we wouldn't -- may not 14 A They didit in person.
15 even have a printed note because we -- we use software to do | 15 Q And Valjo was created -- the entity was created on
16 it. And | can see on ny computer what she's doing on hers. 16  March 16, 2019; is that correct?
17 So, you know like she'll say, "Ckay. It's ready." 17 A That's what the Secretary of State says, Yes.
18 And I'll go, "Ckay. 1'll go throughit." 18 Q And that was just a fewweeks before this straight
19 And then "Il say, "Change this or change that," 19 note was created and executed, correct?
20 or say, "That's fine." 20 A CQorrect, | guess.
21 BY M5 LOELOXK 21 Q Wen did Valjo first begin talking wth EST
22 Q Wat kind of software do you use? 22 regarding a | oan?
23 A | thinkit's Rocket Lawyer, and we have 23 A Just a couple of days before the date of the note.
24 subscription that allows more than one person on at the sane | 24 Q So Valjo was already in existence at that tine?
25 tine. 25 A It vas.
Page 40 Page 41
1 Q Valjowasn't created for this note specifically? 1 A Yes.
2 A It was created in response to the Tax Act of 2017. 2 Q Hwwes this loan funded to E&T?
3 Q So you nade the determnation that the |oan woul d 3 M STIPP.  (bjection; anbi guous.
4 cone fromValjo versus a Joval, LLG correct? 4 THE WTNESS.  Fromcapital -- capital account of
5 A They have two different functions. 5 Vajo.
6 Q And what are those? 6 BY M LOEQOX
7 M STIPP. |'mgoing to object. Asit relatesto | 7 Q Vésit funded by -- was it witten through check
8 matters concerning Valjo and this loan, they're certainly 8 bywre? Hwwas it paid, lent to?
9 subject to questions today. But the business operations and | 9 MR STIPP.  hjection; form
10 purpose of Joval are beyond the scope and its business, and |10 BY M. LOELOX
11 its proprietary are confidential and privileged. 1 Q Let ne rephrase.
12 I"'minstructing M. Kennedy not to answer that 12 How vere the | oan proceeds provided to E&T?
13 question. K] A $200,000 in cash and $300,000 in check.
14 BY M5 LOELQX 14 Q  And who was the check made out to?
15 Q  You nmade the determnation, you and your vife, to |15 A Happy Canpers.
16  have Valjo be the lender on this E&T loan, correct? 16 Q Isthere-- and did you look for this check in
17 A Correct. 17 responding to this subpoena request?
18 Q Wat was the reason that Valjo was the |ender on 18 A Yes.
19 this E&T loan? 19 Q Ddyoufind the check in responding to the
20 MR STIPP.  (bjection; asked and answer ed. 20  subpoena request?
21 THE WTNESS It was -- it was the vehicle that ve |21 A N
22 were using for making | oans because of the newtax |aws. 2 Q Ddyou take any steps to contact your bank to get
23 BY M5 LOELOXK 23 acopy of this check?
24 Q Does Valjo have its own bank account prior to 24 A M.
25  April 1st, 2019? 25

Wi the $200, 000 in cash provided to?
q OQE%T%ﬁERSA SmQO'e
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Page 42 Page 43
1 A Aexand Kristin Taracki. 1 A Sure.
2 Q Vés there any receipt provided when the |oan 2 There wes a -- there was capital call for Happy
3 proceeds of the 200,000 were provided to? 3 Canpers, and they had their obligations to me. So rather
4 A | think they signed a note at the tine. 4 than go through a process where the funds mght be held up,
5 Q  And so you believe the $200,000 was funded on 5 e deposited the funds directly.
6 April 1st, 2019? 6 Q Soyou have an interest in Happy Canpers?
7 A | believe it wvas. 7 M STIPP.  (bjection; msstates testinony.
8 Q Wy was the check of $300,000 nade to Happy 8 THE WTNESS.  No | onger.
9 Canpers and not to E&T? 9 BYM LOEOX
10 A Because that was the instruction fromA ex and 10 Q A the time, you had an interest in Happy Canpers?
11 Kristin Taracki. 11 A Yes.
12 Q Do you know why they woul d make such an 12 Q Did E&T have an interest in Happy Canpers?
13 instruction? 13 MR STIPP.  (hjection; beyond the scope of the
14 MR STIPP.  (bjection; specul ation. 14 subpoena.
15 Don't specul ate if you don't know 15  BY M5 LOEQX
16 THE WTNESS  I'mnot. |'mnot. |'mjust 16 Q  You can answer the question.
17 thinking. 17 A | -- I"mthinking about what the correct answer
18 BY M5 LOEQOX 18 is.
19 Q DOd you ask themany questions why you woul d be 19 Q Qisit Aex and Kristin?
20 nmaking a loan to E&T and the |oan proceeds woul d be going to | 20 M STIPP. | would object -- | would object to
21 Happy Canpers? 21 the answer -- | woul d object to ny client answering that
22 A Yes. 22 question. Matters related to Happy Canpers, you can address
23 Q  You asked themthat question? 23 to Happy Ganpers. But it would be inappropriate for
24 A No. | knew why. 24 M. Kennedy to provide any testinony concerning ownership
25 Q G youtell me why? 25 interest inathird-party entity where the operating
Page 44 Page 45
1 agreement has confidentiality provisions and related 1 Q Wit was the purpose of the $200,000 cash that was
2 miters. 2 provided directly to Alex and Kristin Taracki ?
3 So I'minstructing himnot to answer that specific | 3 A | think they had -- well, | shouldn't say I think.
4 question. 4 To pay liabilities that they had individually.
5 M. LOELOX Even though No. 5 talks about 5 Q That Kristin Taracki had?
6 Valjo's relationship and business relationship with Happy 6 A Aexand Kristin.
7 Canpers, LLC you're instructing himnot to answer? 7 Q If E&T signed the note and it's E&T s assets that
8 M STIPP. You're -- 8 secure the note, why did the |oan proceeds go to not E&T?
9 M5 LOELOX | asked you a yes-or-no question. 9 MR STIPP.  (hjection; speculation. Secondarily,
10 M STIPP. No, I'mnot instructing himnot to 10 asked and answered.
11 ansver. He can answer those questions. You asked about 1 He's already told you what the purpose of the
12 whether E&T was an owner in Happy Canpers. |'minstructing |12 proceeds were.
13 himnot to answer that. 13 BY M5 LOEOX
14 You see that they're different questions, correct? |14 Q  You can answer the question.
15 M. LOELOX If | can go back to ny question 15 A Because even though the limted liability
16 and. . . 16 conpanies are -- provide linmted liability to the owners,
17 Q@ (By M. Lovelock) E&T -- you nade a check to Happy |17 the -- the -- they operate as a partnership. And,
18  Canpers on a loan that was a note that was executed by E&T, 18 federally, they're partnership. So the funds are passed
19 correct? 19 through entities, and the -- the funds that are given to
20 A Qorrect. 20 partners can be allocated in any way they want to allocate
21 M STIPP.  (jection; form 21  them
22  BY M5, LOEHLOX 22 Q Do you know how the Tarackis used that $200, 000
23 Q Wat was the purpose of the $300,000 |oan proceeds |23 that you provided themin cash?
24 that was provided to Happy Canpers? 24 A | do not.
25 A (perating capital. 25 Q Didanyone at this tine to dte make an
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1 paynents to repay back this straight promssory note? 1 M STIPP.  (bjection; assumes facts not in
2 A Never. 2 evidence.
3 Q Wy did Valjo not take any personal guarantees to 3 THE WTNESS: | wasn't avare of any ot her
4 secure this note? 4 income-producing entities that the Tarackis were part of.
5 M STIPP.  (bjection; calls for specul ation. 5 BY M LOEOX
6 And, again, for the record, the entity's name is 6 Q And there was no e-mail correspondence or text
7 Valjo, as in Joseph Kennedy. 7 messages between you and the Tarackis in discussing either
8 BY M LOEOX 8 security for this note, guarantors for this note, or
9 Q  You can answer ny question. 9 anything related to ensuring that you would get sone type of
10 A V¢ --wedidn't think that the addition of 10 repaynent for this note?
11  personal guarantees woul d add any -- enhance the col | ateral 1 M STIPP.  (bjection; anbi guous, compound, asked
12 at al. 12 and answver ed.
13 Q Did Valjo consider taking any additional security |13 He's already testified as to --
14 fromthe security that ended up on a nonparty Valjo 0005? 14 THE WTNESS. N
15 M STIPP.  (bjection; form anbi guous. 15 M STIPP. -- the docunents.
16 THE WTNESS. V¢ explored if there was nore. 16 BY M5 LOEQX
17 THE COLRT REPCRTER  |' msorry? 17 Q Al your communications -- is it your testinony
18 THE WTNESS: V¢ expl ored the possibility of 18 that all of Valjo's communications wth E&T for
19 trying to find nore collateral, but we didn't. | nean, 19 half-a-mllion-dollar | oan vere oral ?
20 there was nothing -- there were nothing additional that 20 M STIPP.  (bjection; argumentative.
21 we -- as to any substance to be added fromthe assets of 21 THE WTNESS: VI 1, we -- we docunented the | oan
22 either the Tarackis or E&T. That was it. 22 and -- and on paper. |'m-- |'mnot sure what you nean by
23 BY M5 LOELOXK 23 ora."
24 Q And did you look into any of the Taracki's other 24 BY M5 LOELOX
25 entities or other incone-producing activities? 25 Q Prior to the documentation or the execution of the
Page 48 Page 49
1 straight note, when you were negotiating the terms and 1 you anything to support that statenent?
2 discussing the terns of the note, were all of those 2 M STIPP.  (jection; form conmpound.
3 communi cations done orally? 3 THE WTNESS:  Just the equi prent with E&T and
4 A Yes. 4 Euphoria, which said they would have the opportunity to
5 Q And over what course of time? Mre than a day? 5 rectify any deficiencies and that the contract would go on.
6 A Mre than three days. 6 BY M LOEQOX
7 Q But less than a week? 7 Q Did you have anyone besides yoursel f or your wife
8 A Less than a week. 8 look at that contract? Such as, did you provide counsel a
9 Q A that tine, did Valjo think that E&T would be 9 copy? Didyou get any advice as to your interpretation of
10 returning to Euphoria's production facility to operate? 10 that contract?
1 A Yes. 1 M STIPP. So objection; conpound. Advice as to
12 Q Wiy did you think that? 12 the contract would be privileged, and he can't answer that
13 MR STIPP. Again, if it calls for speculation, we |13 question.
14 object. 14 THE WTNESS:  Ckay.
15 If you know the answer to the question, answer. 15 Ms. LOELOX I'll rephrase it.
16 THE WTNESS  Because we were told by Aex that he |16 MR STIPP. Holdon. If you vant to rephrase,
17 woul d be able to anend -- to amend the situation and that he |17 that's great.
18  woul d be back to the -- the Even |ocation and operating it 18 M5 LOELOX | wll rephrase it.
19 also. .. 19 Q@ (By M. Lovelock) Od you seek advice of counsel
20 THE QOLRT REPCRTER  (perating it all? 20 when you were review ng the contract between EST and
21 THE WTNESS.  Yeah, operating it. 21 Euphoria?
22 That was his belief at the tine, at -- at this 22 A Yes.
23 early date. 23 Q And that was prior toissuing the straight note?
24 BY M5 LOELAXK 24 A Contenporaneously with that.
25 Q Did he give you any type of docunentation or show |25 Q Andthat's counsel for Valjo?
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1 A Yes. 1 anyone at Euphoria to discuss E&T s default prior to the
2 Q Isthat M. Sipp? 2 issuance of the straight note?
3 A N 3 MR STIPP.  (bjection; conpound.
4 Q Wio was the counsel ? 4 THE WTNESS. M.
5 A | have to look at ny phone. 5 BY M LOEOX
6 Q It's okay if you don't remenber. 6 Q DdValjotrytotakto anyone at Euphoria or did
7 A | don't remenber. 7 talk to anyone at Euphoria regarding the security that E&T
8 Q Vésit Erika Pike Turner? 8 provided or was trying to provide to secure the straight
9 A (O, mn 9 note?
10 THE CORT REPCRTER  |' msorry? 10 MR STIPP.  (hjection; anbiguous, conpound,
11 MR STIPP. He said, "Ch, nan." 11 assunes facts not in evidence.
12 BY M5 LOEQX 12 BY M5 LOEQX
13 Q Wsit Bika Pike Turner? 13 Q You can still answer.
14 A N 14 A Onthe day we tried topick it up, yes.
15 Q Ckay. Had Valjo seen the notice of default that 15 Q Prior to-- I"'masking prior to the straight note.
16  Euphoria had served on E&T -- 16 A (h, prior to the issuance of the note, no.
17 M STIPP.  (bjection; anbi guous. 17 Q Sowouldit be safe to say that Valjo Iistened to
18 BY M5 LOEQX 18 what Alex Taracki -- strike that.
19 Q -- prior to the issuance of this straight note? 19 Besides |istening to the representations of
20 A N 20 M. Taracki as to E&T' s default and ability to remedy, did
21 Q Had Valjo seen any communications between Euphoria |21 Valjo do any other due diligence as to that issue?
22 and E&T regarding E&T' s default prior to issuing the 22 M STIPP.  (bjection; msstates M. Kennedy's
23 straight note? 23 testimony as to the statements nade to himby M. Taracki.
24 A | don't think so. 24 THE WTNESS.  Nb.
25 Q DidValjotaktoanyone or attenpt to talk wth 25 BY M. LOEOX
Page 52 Page 53
1 Q A that time, had M. Taracki told you that the 1 her regarding naking this | oan?
2 state was looking into issues with E&T and testing? 2 M STIPP.  (bjection; anbi guous.
3 A Yes. 3 THE WTNESS.  Wiet her she was in agreenent with
4 Q That was prior to the issuance of the note? 4 meking a loan and committing the E&T resources to -- as
5 A Yes. 5 collateral for it.
6 Q And vwhat did he tell you the issues were? 6 BY M LOEQOX
7 A Htold ne that he expected the reconciliation of 7 Q Prior to funding the loan, did the Tarackis tell
8 the inventory of the netric reports to -- to be -- to 8 you anything about their agreenents with dma Goup or
9 reconcile very closely. 9 CanCore?
10 Q That had to do with variances. 10 MR STIPP. (hjection; form compound.
1 M questionis: DidM. Taracki, prior to you 1 THE WTNESS:  Wio was the first group?
12 issuing this note, tell you that the departnent was looking |12 BY M5 LOEQOX
13 into testing issues by E&T, testing of product? 13 Q dm, Gi-ma
14 MR STIPP. If you don't recall, you can say you 14 A (h, Gnma Goup.
15 don't recall. 15 No, neither one.
16 THE WTNESS  No.  Actually, no, | do recall. 16 Q  Wien was the first time you, Valjo, learned that
17 MR STIPP. Ckay. 17 dma Goup and CanCore were claimng ownership of itens on
18 THE WTNESS:  The answer to that is no. 18 this security list?
19 BY M5 LOEOX 19 A A the hearing that you alluded to before --
20 Q Hedidn't tell you any infornation? 20 before Judge ALIf, I think.
21 A Today is the first day |'ve heard of that. 21 I's that --
22 Q DOd you also have communications with Kristin 22 Q Yes.
23 Taracki inregards to making this loan to E&T? 23 A Yeah
24 A Yes. 24 Q And after you learned about it, did you have any
25 Q And what kind of conmunications did you have with |25 discussions w PIETEIKSIL:H (())F\l I|EtRS r/i Ichi’ E?\ll E) |rxe9\78ﬁ 8 8t1r125e
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1 itens? 1 BY M LOEOX
2 A did 2 Q \Vére you present during that -- was M. Stipp
3 Q  And what were those di scussi ons? 3 present during that discussion that E&T had with Valjo or
4 M STIPP. 1'mgoing to object to the specific 4 yoursel f?
5 substance of the conversation because it woul d be 5 M STIPP.  (vjection; the facts and circunstances
6 privileged. 6 of any discussion would be subject to privilege.
7 M. LOELOX Wy would it be privileged? 7 BY M. LOEQOX
8 MR STIPP.  Subject to attorney-client privilege. 8 Q Do you renenber signing a joint defense agreement?
9 M. LOELOX They're two different parties. E&T | 9 A Yes.
10 and Valjo are adverse to each other. (e is a creditor and |10 Q CGanyou give ne an estimate of the tine -- the
11 oneis a borrower. There's no privilege there. 11 tine of when you did that? Vés it wthin the last nonth?
12 M STIPP.  There's privilege. 12 A N
13 M. LOELOX Where's the privilege? 13 Q Wisit inthe last two nonths?
14 MR STIPP. There's a joint defense agreenent that | 14 MR STIPP.  (bjection.
15 provides for the communication between the parties and 15 Don't specul ate or guess.
16  exchange of docunents subject to the sane attorney-client 16 THE WTNESS  Yeah.
17 privilege. [It's privileged. 17 M STIPP. V¢ can pull the agreement up and give
18 M5, LOELOX:  You' ve never produced a joint 18 you the date.
19  defense agreenent. 19 M. LOBEOX (kay. Let's take a break. 1'd
20 MR STIPP. You never asked for it. 20 like a copy of that agreement, and then we can reconvene.
21 M. LOELOX:  You don't think it would cone up at |21 M STIPP. Take a break, if you'd like.
22 some point when we raised privilege issues? 22 M. LOBELOX And I'd like a copy of that
23 M STIPP.  Maybe. 23 agreenent.
24 But the terns and conditions of the joint defense |24 M STIPP. \V¢'re not providing --
25 agreenent woul d be privileged as well. 25 M5 LOELOX  You're going to make obj ections as
Page 56 Page 57
1 tooprivilege. 1 M STIPP. S0 you understand the different -- you
2 THE QOLRT REPCRTER  Are we still on? 2 understand the difference between asking and -- and ne
3 M. LOELOX: Yes, we are still on the record. 3 responding. | didn't produce it. It's not required. You
4 You knew coning in that one of the topics was 4 didn't ask for it. You're asking for it now and I'm
5 going to go over all of these matters of examnation. 5 telling you no.
6 M STIPP. That's right. And -- 6 You do understand the difference in that
7 M5 LOELOX And it would discuss course 7 communication, right? You understand the difference?
8  communications between Valjo and E&T. If you were going to 8  Because you appear to have sone difficulty with respect to
9 claimprivilege between those discussions, then you should 9 those matters, right?
10 have already produced this joint defense agreenent that 10 You never asked for a copy of the joint defense
11 you're going to be relying upon privilege. 11 agreerent before, No. 1. MNunber 2, our responses to the
12 M STIPP. | disagree with you. 12 discovery didn't assert attorney-client privilege on those
13 M. LOELOX I'd like to take a break until you |13 specific matters. Nunber 3, the itens that you have
14 can e-mail us that copy. 14 identified in your subpoena may or may not inplicate
15 MR STIPP. |"mnot providing you a copy of the 15 privilege. And so when your questions inplicate privilege,
16 joint defense agreement. |'mnot required to. 16 we're asserting them
17 M. LOELOX | thought you -- | thought you 17 M. LOELOX M. Sipp, who's part of the joint
18 already offered me a copy of the joint defense agreement. 18  defense agreenent?
19 Vésn't that your statement, | never asked for it? |19 MR STIPP. | don't have the document in front of
20 M STIPP. | -- you -- you -- 20 e, but I'mnot going to answer questions regarding the
21 M5 LOELOX: |'mnowasking for it. I'dlike-- |21 joint defense agreement unless |"'mordered to produce it.
22 M STIPP.  Yeah 22 If we're ordered to produce it, then I"'Il produce it to
23 M. LOELOX -- to see a copy -- 23 Judge Gonzalez in canera. A this point, you're not
24 M STIPP.  Ckay. 24 entitled toit.
25 M. LOELOX -- of the joint defense agreenent. 25 MS. %%’%NETRQS% lgl Fgng Dv& r,\(le quior(])% 1t g be
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1 taking this matter before the Gourt. V¢'re going to proceed | 1 M STIPP.  (jection.
2 wvithtoday. VW're not waiving our right to call you back 2 BY M. LOEOX
3 and to ask you questions related to the joint defense 3 Q -- yes or no?
4 agreenent and related to the questions where he's naking 4 A Gnl just make alittle adjustment to what you
5 objections based upon privilege. V¢'Il go forward with 5 asked ne?
6 today, but we're not waiving our right to not bring you 6 Q Sure
7 back. V¢ plan on bringing you back. And any questions that | 7 A kay. The first time | learned that there were
8 heisclaimng privilege on based upon a joint defense 8 other clains against the collateral was at that hearing.
9 agreenment that he won't give us a copy of, we'll be bringing | 9 But nobody else had a UOG1 filed. So | -- so there was no
10 before the Gourt, and we'll be asking to have anot her 10 public notice of their claims to-- we -- we had a UG 1
11  examnation of you. 11 filed, soit should have been the other way around. They
12 M STIPP. And ny response is, is you don't have |12 should have known.
13 the right to recall M. Kennedy as the person nost -- 13 Q  Wien was the first time you |earned that E&T
14 M. LOELOX | can. 14 hadn't paidin full for the itens that are listed on
15 MR STIPP. Let ne finish. 15 Exhibit B?
16 - as the person nost know edgeabl e on these 16 M STIPP.  (bjection; argunentative and assunes
17 particular matters. Ve ve asserted privilege. If you'd 17 facts not in evidence.
18 like to challenge that privilege, you have every right to do |18 THE WTNESS: | don't know that they haven't paid
19 so, and we'll address it with Judge Gonzalez. But we have 19 for all of those except -- one exception is the freezer.
20 done nothing inproper. You're not entitled toit, and 20 Qhervise, nobody has said to ne that they haven't been paid
21 you're not getting it today. 21 for, those itens.
22 BY M5 LOELOX 22 M. LOELOX Can we get this marked as
23 Q Thefirst time you |earned that third parties had |23 Bxhibit -- are we on 3?
24 interest in your security was at the hearing on the motion 24 THE OOLRT REPCRTER  Yes.
25 for prelimnary injunction -- 25 (Defendant' s [Exhi bit 3 was narked

Page 60 Page 61
1 for identification.) 1 A ay.
2 BY M LOHEOX 2 Q Itisentitled"SeroMita" andit's to E&T
3 Q Have you seen this docurent before? 3 Ventures, LLC Andit's entitled "Re-notice of Termnation
4 M STIPP. Can | get a copy? 4 of Exclusive License Agreenent and Termination of Exclusive
5 Thank you. 5 Sale of Goods Agreenment; Demand for Paynent of Al Anounts
6 BYM LOEOX 6 Due Under Exclusive Sale of Goods Agreenent.”
7 Q Thisisentitled "The Gma Goup, LLC and CanCore 7 Have you seen this document before?
8 (oncepts, Inc.'s Mtion to Intervene on Oder Shortening 8 A N
9 Tine." 9 Q  E&T never provided you a copy of this docunent?
10 THE QOLRT REPCRTER  |'mssorry.  Can you go 10 M STIPP. H's already testified that he hasn't
11 slower? Thisis entitled ma Goup, LLCand -- 11 seen the docunent before.
12 M. LOELOX: CanCore Qoncepts, Inc.'s Mtionto |12 BY M. LOEQX
13 Intervene on Qrder Shortening Time, filed on July 11th, 13 Q  WII you answer ny question? E&T never provided
14 2019 14 you a copy of this docunent, yes or no?
15 Q (By M. Lovelock) And the questionis: Have you 15 A N
16 seen this docunent before? 16 MR STIPP.  (hjection; asked and answered.
17 M STIPP. | just want to state for the record 17 BY M5 LOELOX
18 that Valjois not a party to this action and woul dn't 18 Q And do you see the third paragraph where it says,
19 ordinarily receive a copy of this docunent. 19 "Finally, E&T failed to pay invoices due and owing to QOC
20 M. LOVELOX: Is that an objection? |'maskinga |20 totaling $106,075.19, outlined in detail in Exhibit A'?
21 question if he's ever seen this docunent. 21 Do you see that statenent?
22 THE WTNESS. N 2 A | seethat.
23 BY M5 LOELOXK 23 Q kay. Andif you turnto Exhibit Aof that sane
24 Q Ckay. If youcan, turntoExhibit 2 It's the 24 letter -- so it would be the last page of the document |
25 third-to-last page. 25 gave you, Iher_ygr I'Illa(’)S}\l aFg% APPENDIX NO. 00816
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1 A (n of this docunent. Ckay. 1 outcome of the hearing woul d be.
2 M STIPP. It's Exhibit A 2 Q Asacreditor?
3 THE WTNESS.  Yeah. 3 A Asacreditor.
4 BY M. LOEQOX 4 Q  And you heard the order issued by Judge Allf at
5 Q You'll seethat there are itens listed, and some 5 that hearing?
6 of those itens -- 6 A | heard the order.
7 A These are all -- 7 Q And did you understand the order to be that nost
8 M STIPP.  (bjection. There's no question 8 of the equipment would remain at Euphoria -- in Euphoria's
9 pending. 9  possession?
10 BY M. LOHEOX 10 A | did
1 Q Do -- doany of these itens appear on your 1 Q Do you have any know edge while -- why Valjo's
12 security agreenent? 12 loan and security interest wasn't part of the notion for
13 MR STIPP.  (hjection; the docunent speaks for 13 protective order?
14 itself. 14 MR STIPP.  (hjection; specul ation.
15 There's no way to tell whether these items on here |15 He woul dn't know the ansver to that question.
16 are the sane or simlar to the itens listed on the security |16 M. LOELOX | said, "Do you know why?"
17 Sheet. 17 THE WTNESS: | do not.
18 BY M5 LOEQOX 18 BY M5 LOEOX
19 Q You can still answer the question. 19 Q Wy did you declare EST in default the next day,
20 A No. These are al| materials -- packaging 20 the day after the hearing?
21 nmaterials. 21 M STIPP. | don't knowif that's true or not.
22 Q Ckay. Al right. If we can go back to-- you-- |22 Assunes facts not in evidence.
23 why were you at the hearing on E&T's notion for prelimnary |23 [f you can identify the date of the order and the
24 injunction? 24 hearing and the default notice, it mght help --
25 A Because | was interested in hearing what the 25 Ms. LOELOX The date of the hearing was

Page 64 Page 65
1 July 11th, 2019. If you look at Valjo 0006, it's the notice | 1 didn't knowthey had termnated the agreenent. There's a
2 of default, dated July 12th, 2019. 2 distinction between the two.
3 M STIPP. Ckay. 3 BYM LOEOX
4 THE WTNESS.  Because as a consequence of that 4 Q And you didn't knowthat they had termnated the
5 hearing, we realized they wouldn't be able to produce the 5 agreement prior to the litigation being filed?
6 collateral. 6 A I can't recall if | knew
7 BY M LOEQOX 7 Q  Had you ever seen the notice of termnation from
8 Q  Wien you nade the | oan, did you expect E&T to 8 Euphoria to E&T?
9 repay it with funds, or did you always expect to foreclose 9 M STIPP. If you don't know the answer to the
10 on the col lateral ? 10 question, say you don't know
1 MR STIPP.  (bjection; conpound. 1 THE WTNESS:  WlI, | -- | thought she was going
12 THE WTNESS.  Did not make the |oan anticipating 12 to show e a copy of the notice so that | could see if it --
13 foreclosing on the col lateral. 13 if | recognizedit.
14 BY M5 LOEOX 14 BY M5 LOELOX
15 Q Wien did you realize that you would likely need to |15 Q VeI, do you know just fromyour own menory, if
16 foreclose on the collateral ? 16 you've ever seenit?
17 A Wen we realized that they would no |onger have 17 A No. | don't renenber.
18  the income fromE&T to -- to pay back the note. 18 M. LOELOX Let's have this itemnarked as
19 Q  And when did you learn that? 19  Ehibit --
20 A A the hearing. 20 THE QOLRT REPCRTER  Four.
21 Q But before the hearing, you knew that Euphoria had |21 (Defendant' s Exhibit 4 was marked
22 terninated their agreement with E&T, correct? 2 for identification.)
23 M STIPP.  (bjection; argunentative, misstates 23 BY M. LOBEOX
24 testimony of M. Kennedy. 24 Q This docunent is entitled "Notice of Ternination,"”
25 THE WTNESS. | know they had |ocked themout. | 25 andit's daledPI%ﬁ%‘ﬂlEzngAPPENDlx NO. 00817
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1 Have you seen this docunent bef ore? 1 between you, Valjo, and E&T?
2 A N 2 M STIPP. Wat | saidis there's an agreenent
3 Q Ckay. A anytinein April, My, or June of 2019, 3 regarding manner in which Valjo wll exercise its rights
4 did Valjo learn that an enployee of EST had nade a 4 under the note, and that's subject to confidentiality and
5 vhistleblower conplaint against themfor |ab results? 5 oprivilege.
6 MR STIPP.  (hjection; argunentative, assunes 6 And so I'minstructing M. Kennedy not to answer
7 facts not in evidence, and the question is conpound. 7 questions on behal f of Valjo concerning repaynent collection
8 THE WTNESS.  The first tine |'ve heard about any 8 activity and natters related to the sane.
9 dispute about |ab results is today. 9 Ms. LOELOX You're instructing -- | -- | just
10 BY M5 LOEQOX 10 want to be clear so | understand this.
1 Q E8T and the Tarackis never told Valjo or yourself 1 There is an agreenent out there that hasn't been
12 or your wife about a whistlebl oner conplaint by one of their |12 referenced or produced in relation to this lawsuit regarding
13 own enpl oyees? 13 repayment of this loan, and you're clainmng that he is not
14 MR STIPP.  (bjection; asked and answered. 14 alloved to testify related toit?
15 He's already stated he wasn't aware of it until 15 M STIPP. You haven't asked, to the best of ny
16  today. 16 know edge, whether or not such document should be produced.
17 THE WTNESS N 17 It was noted in the opposition to your notion to
18 BY M LOEQX 18 disqualify me as counsel that Valjo and E&T had reached an
19 Q Howdoes Valjo plan to get repaid on the 19 agreement regarding the default and natters related to
20 outstanding bal ance on the promssory note? 20 collection activity.
21 M STIPP.  (bjection; natters related to 21 This matter is also subject to a stipulated
22 collection activity are subject to confidentiality agreenent |22 judgnent, which is referenced Soit's not asif this
23 and a forbearance agreement entered into by the parties, and |23 should cone as a conplete surprise to you, M. Lovel ock.
24 those matters are confidential and privileged. 24 M. LOELOX: It shoul d when we requested al |
25 M5 LOELOX There's a forbearance agreenent 25 docurents related to the note and col l ections on the note
Page 68 Page 69
1 and the security agreenent and the -- 1 and we've provided responses to the discovery requests. And
2 M STIPP.  Can you show ne that? 2 neither of these parties are -- are -- are party to the
3 M. LOELOX: -- (inaudible) privilege in the 3 litigation. These are nonparties --
4 docunent request. 4 M. LOELOX  You're all oved to subpoena
5 M STIPP.  Can you show ne whi ch docunent 5 nonparties --
6 request? 6 MR STIPP. No one's saying that you're not.
7 M. LOELOX The ganes, Mtchell, are -- are 7 Ms. LOELOX -- and they're supposed to respond.
8 beconing too much. Vé'Il deal withit -- 8 Can you mark this as the next iten? Wiat exhibit
9 M STIPP. It's not really a gane. 9 nunber is this?
10 M. LOELOX -- infront of Judge -- 10 THE GOURT REPCRTER  Five.
1 M STIPP. I'mjust -- 1 (Defendant" s Exhi bit 5 was marked
12 M. LOELOK: V'l deal withit infront of 12 for identification.)
13 Judge Gonzal ez. 13 BY M5 LOELOXK
14 MR STIPP. You're naking a statement on the 14 Q  You vere just handed the docunent by the court
15 record that you specifically asked for a document we didn't 15 reporter called "Qpposition to motion to Disqualify and
16 produce. And I'mtelling you, if you can point out to ne 16 Related Relief" that was filed, onthe top, the
17 what docunent request we woul d have included that docurent, 17 February 11th, 2021, by M. Sipp.
18 then | can respond to you. 18 Have you seen this docunent bef ore?
19 M. LOELOX: Wat's the title of the docunent? 19 A N
20 M STIPP. | don't know off the top of ny head. 20 Q Ckay.
21 | didn't bring a copy of it. 21 M STIPP.  And we were discussing this opposition
22 M. LOELOK  (kay. 22 before, and you'll note in footnote 2 --
23 M STIPP. | nean, | will note for the record 23 M. LOBELOX M. Sipp, I'mgoing to ask -- I'm
24 that M. Kennedy's presence here, both as the PMK for Valjo |24 going to ask --
25 and Nye Natural, denonstrates his cooperation. You know, 25 the disclosure of that information
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1 M. LOELOX: -- a quick question. 1 BY M LOEOX
2 Q (By M. Lovelock) If you'll look at page 4, 2 Q Isthis litigation your only resources for
3 footnote 2. 3 collecting on this promssory note?
4 A Docunent. 4 M STIPP. (bjection. M. Kennedy will not be
5 Q It says, "As acondition to the undersigned," 5 ansvering that question as it relates to the agreement he
6 whichis M. Sipp's representation of EST inthis case, 6 has wth E&T over collection action onthis -- in this case.
7 "Valjo agreed that it would not take any collection action 7 BY M5 LOEQX
8 on the judgment pending resolution of the dispute between 8 Q Isthislitigation the main resource for repayment
9 E&T and Euphoria.” 9 of the promissory note?
10 Do you have infornation about that agreenent? 10 M STIPP. (ojection. You' ve asked that
1 M STIPP.  (bjection; the footnote speaks for 11 question, and I'minstructing M. Kennedy not to answer.
12 itself. The agreenent is confidential and privileged. 12 BY M. LOELQX
13 And I"masking -- or instructing M. Kennedy not 13 Q IsValjo, Inc. theentity that's paying for EST s
14 to answer your question. 14 attorney's fees?
15 BY M. LOE.QX 15 MR STIPP. (hjection. That's subject to the
16 Q Youput it ina public document. 16 joint defense agreenent, and the responsibility for paynent
17 Do you have any know edge as to that agreenent? 17 is confidential and privileged.
18 A Yes. 18 And I"minstructing M. Kennedy not to answer that
19 Q  And you've agreed to not have any collection 19 question on the base of the privilege.
20 efforts currently against E&T? 20 M. LOELOX W disagree as to that, and we're
21 M STIPP.  (bjection; the document speaks for 21 not weiving our right as to any of your objections which we
22 itself. 22 don't agree with.
23 And I'minstructing M. Kennedy -- 23 Q@ (By M. Lovelock) Inline with being involved with
24 THE WTNESS. Mot to -- 24 this litigation, are you provided -- are you included in
25 MR STIPP. -- not to answer as to those matters. 25 strategy decisions in this litigation on behal f of E&T?
Page 72 Page 73
1 M STIPP.  (hjection. Any participationin the 1 BY M LOEOX
2 strategy of the litigation would be privileged and 2 Q -- onthat date?
3 confidential. 3 M STIPP. And | told you that it's beyond the
4 And I'minstructing M. Kennedy not to respond to 4 scope of the subpoena --
5 your question. 5 M. LOELOX  You're instructing himnot to
6 M. LOELOX Can we have this itemnarked? 6 respond?
7 (Defendant' s Exhibit 6 was marked 7 M STIPP. |'mnot instructing himnot to
8 for identification.) 8 respond. He can make that decision for hinself.
9 BY M LOECX 9 BYM LOEOX
10 Q The court reporter just handed you a docurent 10 Q M. Kennedy.
11  saying "Defendant Euphoria Véllness, LLCs Mtion for 1 A | knewthat Darlene Purdy was going to be deposed.
12 Protective Qrder." And if you look on the next page, it is |12 | didn't knowwhat date.
13 dated February 22nd, 2021. 13 Q Didyou knowthat M. Purdy had a son that was
14 Have you seen this docunent bef ore? 14 sick inthe Q)
15 A N 15 M STIPP.  (bjection.
16 Q DOd you know that Darlene Purdy was going to be 16 M5 LOELOX And | haven't finished ny question.
17 deposed on February 23rd, 2021? 17 M STIPP. W' re not going to address natters --
18 M STIPP. (bjection. |'mnot sure howthat's 18 BY M. LOELOX
19 relevant. It's beyond the scope of the subpoena. And your |19 Q Ddyou knowthat M. Purdy asked for the
20 client's participationin a deposition -- 20 deposition to be reschedul ed based upon a son who is sick in
21 M. LOELOX: | asked if he knewthat she was 21 the IQ? Wre you avare of that?
22 going to be deposed. 2 M STIPP.  (bjection.
23 Q (By M. Lovelock) Did Valjo know that she was 23 Wiat's the point of your inquiry --
24 asked to be deposed -- 24 M. LOELOX | don't have to tell you the point
25 M STIPP. And | -- 25 of nyinquiry --
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1 M STIPP. You do -- 1 deternining who your clients are.
2 BY M. LOEQX 2 Q@ (By M. Lovelock) Are you the client, M. Kennedy,
3 Q \Vére you awere of that? 3 that is referenced within this e-nail?
4 M STIPP. Hld on a second. Just knowthis. If | 4 M STIPP. (bjection. It's -- has nothing to do
5 you'regoing to bring M. Purdy's son's nedical condition 5 with the scope of (inaudible) inquiry.
6 intothis case as relevant, then those nedical records and 6 ["ma little confused as to why you're even asking
7 the medical condition of her son are -- 7 questions. But if you want to put M. Purdy's son's nedical
8 M. LOELOX |'mnot -- | have one -- | have one | 8 condition at issue, we can explore that.
9 question related to this. 9 M5 LOELOX \é'renot. | was asking if he was
10 MR STIPP. \W're not answering questions 10 the client that was consulted on that e-mail.
11 regarding that particular issue. 1 M STIPP. You're taking --
12 BY M5 LOEOX 12 BY M LOEOX
13 Q If you can, turnto the last page. 13 Q Yes or no?
14 Ater asking M. Sipp to move her deposition, we |14 M STIPP. You're taking an e-mail that was sent
15 received an e-mail -- M. Jones received an e-nail 15 to you confidentially by -- | mght add. And you attached
16 suggesting, "I spoke to ny clients. Pease have your client |16 it to a notion, regardless of the nature of the
17 withdraw the motion to disqualify. | wll continue the 17 confidentiality. And you're asking himif he's the client,
18  deposition of Darlene Purdy," parentheses, "if the motionis |18 when he's already told you, "I've never seen this before.”
19  withdrawn," closed parent hesis. 19  Makes absol utely no sense, Ncole. H's already told you he
20 Are you the clients? Is Valjothe clients that's |20 didn't seeit.
21 referenced in this e-mail? 21 M. LOELOX: | can ask himif he was the client
22 M STIPP.  (bjection. It should be very clear 22 that you spoke to.
23 who the client isinthis particular matter, and if you 23 M STIPP. Hwwould he --
24 don't know -- 24 M. LOELOX: That's an inproper -- proper
25 M. LOELOX No. I'mhaving difficulty 25 question.

Page 76 Page 77
1 MR STIPP. Howwould he be the client if he 1 M STIPP. (kay. VélI, look, you can't ask --
2 hasn't seen this document before? Joval was not a party to 2 M. LOBEOX Ae you --
3 the case. Howwould he be the client? Answer that. 3 M STIPP. -- the questions --
4 M. LOELOX: Let's go back to the pronissory 4 M. LOELOX Yes, | can.
5 note. 5 M STIPP. -- over and over and over again.
6 MR STIPP. \Véste more time. Uhbelievable. 6 M5 LOELOX | can ask different questions.
7 THE WTNESS | believe it's in/Exhibit 2 7 It'sinadifferent form
8 BY M LOEOX 8 M STIPP. Ask hima different one then.
9 Q Ganyou -- can you go back why you declared the 9 M. LOELOX It'sinadifferent form
10 promssory note in default on -- on the date you sent the 10 Q (By M. Lovelock) Dd you understand the question
11 letter, which was July 12th, 2019? 11 that wes asked to you?
12 M STIPP.  (bjection. 12 Can you repeat the question that | asked hin?
13 Wiat' s he supposed to do in response to that 13 THE WTNESS.  Can | answer the question?
14 question? 14 M STIPP. No, you don't need to answer. You've
15 BY M. LOE.QX 15 already asked -- it's already been asked --
16 Q Wy did you declare the default? 16 M. LOELOX Al right. You're directing him
17 M STIPP.  Asked and answered. He al ready 17 not to answer the question.
18 testified. 18 M STIPP. H's already answered it. You can
19 BY M5 LOHEQX 19 refer to the transcript, M. Lovelock.
20 Q  You can answer again. 20 M. LOBLOX  Can you nark this as an exhibit?
21 A Gay. 21 THE QOLRT REPCRTER  Just try to speak one at a
22 M STIPP. No. W'Il have the court reporter 22 tine
23 refer to the -- to the answer. 23 M STIPP.  hderstood. | apol ogi ze.
24 If you can, pull it up. 24 (Defendant's Exhibit 7 was marked
25 M5 LOELOX That's not the way it works. 25 for identification.
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1 M STIPP. Is there a copy? 1 M STIPP.  (jection, subject to privilege and
2 BY M. LOEQX 2 confidentiality as set forthin our joint defense agreenent.
3 Q The court reporter just handed you the Register of | 3 M. LOELOX Are you going to allowhimto
4 Ations for Case No. A-19-798647-C that has been discl osed 4 answer any questions related to this lawsuit or collections
5 inthis litigation, which has Valjo, Inc. versus E&T 5 on the pronissory note?
6 \entures, LLC 6 M STIPP. Yes, | -- | will if they're not
7 You vere the plaintiff inthis case, correct? 7 privileged and subject to confidentiality --
8 A CQorrect. 8 confidentiality.
9 Q (Ckay. Hwdid you deternmne to take a confession 9 BYM LOEOX
10 of judgnent against E&T? 10 Q Vs E&T represented in this action by an attorney?
1 M STIPP. (bjection. Subject to attorney-client |11 M STIPP. Do you know the answer to that?
12 privilege, I'minstructing ny client not to answer that 12 THE WTNESS. | do.
13 question. 13 Nb.
14 BY M5 LOEOX 14 BY M5 LOELOX
15 Q Wien did you retain Gounsel to help youin 15 Q Didyoudoall the comunications with E&T, then,
16  col | ections? 16 on-- inrelations to this action?
17 MR STIPP.  Again, objection, subject to 17 MR STIPP.  (hjection; anbi guous.
18 attorney-client privilege. 18 Doi ng the communications is not -- is not clear.
19 M. LOELOX:  Wen he -- when he retained Gounsel |19 BY M. LOELOX
20 inthis natter? 20 Q Vére you the only one to conmunicate wth EST as
21 M STIPP.  Qorrect. 21 it related to this action?
22 BY M. LOELOXK 22 A AsValjo?
23 Q DOd you have any discussions with E&T regarding 23 M STIPP.  (vjection --
24 howto repay the promssory note prior to this lawsuit being |24 BY M. LOELOXK
25 filed? 25 Q A Vdjo
Page 80 Page 81
1 MR STIPP. -~ anbi guous. 1 questionif --
2 THE WTNESS.  Both Valjo and | communicated with 2 M. LOVELOX:  Wien you were making your clai mof
3 them 3 privilege, are you basing the privilege upon that joint
4 BY M. LOEQOX 4 defense agreenent? These aren't -- these aren't privileged
5 Q And how did you communicate? \is there text 5 commni cations, sois your --
6 nessages? E-mails? 6 MR STIPP.  Yes, they are. They're subject to
7 A Ve met. 7 the -- the joint defense agreenent. They're subject to the
8 Q In person? 8 forbearance agreenent between the parties, absolutely.
9 A Yes. 9 BYM LOEOX
10 Q  And wes your counsel present? 10 Q  Wio prepared the forbearance agreenent between the
1 M STIPP. (bjection. Subject to attorney-client |11 parties?
12 privilege, I'minstructing M. Kennedy not to answer that 12 M STIPP.  (bjection, subject to the sane
13 question. 13 privilege.
14 BY M5 LOEOX 14 BY M5 LOELOX
15 Q Wre there tines that you met with E&T with 15 Q  Wio prepared the joint defense agreenent?
16 regards to this action wthout your attorney present? 16 MR STIPP.  (hjection, subject to the sane
17 M STIPP.  (bjection. Subject to the sane 17 privilege.
18 privilege, I'minstructing M. Kennedy not to answer that 18 BY M. LOELOX
19  question. 19 Q  Wo prepared the confession of judgnent?
20 M. LOELOX: None of these itens are actually 20 M STIPP.  (bjection, subject to privilege.
21 privileges. 21 BY M5 LOELOX
22 Your privilege based upon the joint defense 2 Q Wo --
23 agreenent ? 23 A Sorry.
24 M STIPP. M. Lovelock, you just said that they |24 THE QOLRT REPCRTER It was conf ession of
25 wveren't subject to privilege, and then you asked ne a 25  judgment?
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1 M. LOELOX  Yeah. 1 BY M LOEQOX
2 Q (By M. Lovelock) Oid EST ever have issues with 2 Q  Wen did you obtain an attorney to represent you
3 executing a confession of judgnent? 3 inthis action, Valjo versus E&T Ventures, LLC?
4 M STIPP.  (bjection. He can't speak for E&T. 4 M STIPP.  (bjection, subject to privilege.
5 H's-- 5 BYM LOEOX
6 BYM LOEOX 6 Q Does Valjo have a license to -- to |end noney
7 Q Inyour opinion, did E&T have issues with -- 7 to-- such as the noney that was lent to E&T?
8 M STIPP. H's -- 8 MR STIPP.  (hjection, assumes facts not in
9 BYM LOEOX 9 evidence. M. Kennedy can answer if he wants to, but the
10 Q -- executing -- 10 license woul dn't be required.
1 M STIPP. H's not -- 1 THE WTNESS:  It's a private |ender.
12 BY M5 LOEOX 12 BY M LOEOX
13 Q -- the confession of judgnent? 13 Q After Valjo received the subpoena, did they talk
14 M STIPP. He'snot inapositionto give an 14 to anyone at E&T or the -- talk to any of the Tarackis?
15 opinion as to the conduct of E&T. That question should be 15 M STIPP.  (bjection, subject to privilege of the
16 directed to them M. Kennedy cannot answer that question. 16 joint defense agreenent.
17 BY M6 LOEOX 17 BY M5 LOEOX
18 Q Vésit your idea for themto execute a confession |18 Q  Have you seen a copy of the joint defense
19  of judgment? 19  agreenent?
20 M STIPP.  (bjection, subject to attorney-client |20 M STIPP. (bjection. Subject to the sane
21 privilege. 21 privilege, I"'minstructing M. Kennedy not to answer.
22 BY M5 LOELOX 22 | know you want to say yes, but you're not
23 Q  Wen did you retain an attorney to help you with 23 answering any of these questions.
24 the col lections on the promissory note? 24 BY M6 LOELOX
25 MR STIPP.  (hbjection, subject to privilege. 25 Q Didyou have any counsel besides M. Stipp ook at
Page 84 Page 85
1 thejoint defense agreenent? 1 A They're in Tennessee and doing extraction.
2 M STIPP. (bjection. Subject to the sane 2 Q Do you know the name of the business that they're
3 privilege, I'minstructing M. Kennedy not to answer. 3 doing it under?
4 BY M. LOEQOX 4 M STIPP.  (jection; outside the scope of the
5 Q Has Valjo seen the finances -- the financial s of 5  subpoena.
6 E&Tinthe last year? 6 THE WTNESS.  |'mnot sure.
7 A Has Valjo exam ned? 7 BY M5 LOEQX
8 Q Have you seen any finances or financia docunents 8 Q Aeall three Tarackis in Tennessee, fromyour
9 fromE&T? 9 under st andi ng?
10 MR STIPP.  (bjection; conpound. 10 A M.
1 THE WTNESS | have not. 1 Q  Wich Taracki still live -- do any of themstill
12 BY M5 LOELQX 12 live in Las Vegas?
13 Q Have you asked for any financial docunents from 13 A Yes.
14 E&T since they went into the default? 14 Q  Wich one?
15 A N 15 A Mroslav.
16 Q Have you asked for any financials fromany of the |16 THE CORT REPCRTER  \Wat is that?
17 Tarackis since E&T went into default? 17 THE WTNESS:  Mrosl av.
18 A N 18 BY M5 LOEOX
19 Q Do you know what the Tarackis currently do as a 19 Q Do you know where he -- what he currently does for
20  profession? 20 aliving?
21 M STIPP.  (jection, subject to speculation. 21 A | do not.
22 But if you know you can answer. 2 Q Ddyouever talk to Euphoria's landiords at the
23 THE WTNESS.  Yes. 23 production facility?
24 BY M. LOELOXK 24 A Yes.
25 Q Wiat do they do? 25 Q  Wen?
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1 A The date we vere there to pick up the equipment -- | 1 Q \Vére you part of that group that appeared at the
2 ve nade the attenpt to pick up the equi pment, and we spoke 2 production facility --
3 with himthe day before. 3 M STIPP. Wit until she finishes asking the
4 Q  Wen you say you nade an attenpt to pick up the 4 question.
5 equipnent, can you explain what you're talking about? 5 BY M LOEOX
6 A Sure 6 Q -- with Mtro?
7 Joval showed up and told Darlene that we were -- 7 A Yes.
8 we wanted to-- we had a court order -- we had a court order | 8 Q  Wio el se was there?
9 and that we wanted to pick up the equi pment based on the 9 A V¢ had like 25 people there.
10 court order. And -- 10 Q And why did you go there that day wth 25 peopl e?
1 Q I'msorry. You -- you vent there? 1 A Because | thought we were going to be picking up
12 A | vent there. 12 the equipment, and it wasn't -- we wanted to not take
13 Q Ckay. Wio were you with? 13 forever todoit. It had to be uninstalled and put into the
14 A | was with nyself. 14 trucks.
15 Q Ckay. And you spoke to Ms. Purdy? 15 Q Wiy did you think that you'd be able to pick up
16 A Yes. 16 the equiprent on that day?
17 Q Gkay. And you showed her the court order? 17 A Because | thought they would obey the court order.
18 A | showed her, gave her a copy of the court order, 18 Q  And why did you believe --
19  yes. 19 A W had -- we had | andlord, we had Metro, we had
20 Q And then did you make any other attenpts to 20 our court order. \é felt that -- | was told that that's
21 retrieve your equipment after that -- or retrieve that 21 wvhat wes required to be able to pick up the equiprent.
22 equipnent after that? 22 Q Wo told you that?
23 A N 23 M STIPP.  (bjection; attorney-client privilege.
24 Q \Vére you there that follow ng Sunday? 24 ['minstructing himnot to answer that question.
25 A 1 wes. 25 THE WTNESS. kay.

Page 88 Page 89
1 BYM LOEGX 1 (CGf the record.)
2 Q But that didn't happen that day, didit? 2 M. LOBELOX If | can get this itemnarked as
3 A Dd not. 3 the next exhibit.
4 Q Do you know who cal | ed Metro? 4 THE WTNESS:  Exhibit 8?2
5 M STIPP.  (bjection; calls for specul ation. 5 THE QOLRT REPCRTER  Yeah.
6 THE WTNESS.  Yes. M wife. 6 THE WTNESS.  kay.
7 BY M LOEQOX 7 (Defendant ' s |Exhi bit 8 was narked
8 Q Vs your wife there as well? 8 for identification.)
9 A She wes. 9 BYM LOEOX
10 Q And can you tell ne, out of the 25, who el se was 10 Q The court reporter just handed you a document that
11 there that you can renenber? 11 wvas electronically filed on July 17th, 2019, and it is Re:
12 A | knowMro Taracki was there, but | don't 12 Mtion for Prelininary Injunction and Application for Qrder
13 renenber -- you know basically, it was |abor. 13 Shortening Time, Transcript of Proceedings.
14 Q A that time, you knew about the order in -- that 14 Do you see the date is July 11th, 2019?
15 was issued by Judge Allf regarding that equi pnent? 15 A | do.
16 A | believe that was before that order was issued by |16 Q Sothat was the date of the hearing where
17 Judge A lf. 17 Judge A'lf nade her oral ruling, whichis found within this
18 Q It was not. She nade an oral ruling prior to your |18 transcript.
19 litigation being started. 19 And you vere present that day, correct?
20 M STIPP. Sothe -- is the ansver to your 20 A | vas.
21 question you don't recall? 21 Q Andif you can, go back toExhibit 7
22 THE WTNESS | don't agree. 2 This shows that after the judge's oral ruling, the
23 M STIPP. Fair enough. 23 action Valjo versus E&T Ventures, LLCwas filed.
24 M. LOELOX Can we take a five-mnute break? 24 Do you see that?
25 @ off record for five mnutes. 25 | -- | see 7/17.  And thisis --

E/)es | seeit.
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1 Q ay. 1 dateis 7/24/2019.
2 A The dates -- the dates are -- Register of Actions. 2 Did you have this order in hand when you went to
3 Ckay. 3 Euphoria with Metro to try to recover the equi pnent?
4 Q SoValjo had heard the judge's oral order prior to | 4 M STIPP.  (bjection.
5 the date that it started the action agai nst E&T, correct? 5 I's there a best evidence? | nean, don't you have
6 A Yeah. M testinony was that was one of the 6 acopy of that?
7 influencing factors. 7 M. LOELOX Yeah. That's good.
8 Q Ckay. So when you and 25 other people showed up 8 MR STIPP. Ckay.
9 at Euphoria Véllness' production facility, it was after 9 (Defendant ' s [Exhi bit 9 was narked
10 Valjo had heard the Judge Allf's oral order? 10 for identification.)
11 A | don't think so. 11 BY M5 LOEQX
12 Wat day do you think we showed up? 12 Q V¢ just handed you Sipulation and Order Regarding
13 Q July 28th. 13 Repossession of Qollateral in Case No. A-19-798647-C which
14 M STIPP. (bjection. | just want sone clarity 14 is Valjo, Inc. versus E&T Ventures, LLC which, on the front
15 here because you guys are communi cating back and forth not 15 page, was electronically filed July 24, 2019, and on the
16 in connection within -- of the specific question, so | want 16  second page, signed by the district court judge on
17 to make sure we can -- 17 July 23rd, 2019.
18 M. LOELOXK 'l cleanit up. 18 Do you see the date by the judge on the second
19 THE WTNESS.  Can ve take a two-minute break? 19  page?
20 M. LOELOXK  Yes. 20 A | do
21 (CGf the record.) 21 Q Andis this the order that you had when you went
22 BY M5 LOELOX 22 to Euphoria's production facility on the Sunday morning?
23 Q If you go back to |Exhibit 7 -- 23 A ltis.
24 A Gt it. 24 Q kay. And soyou'll agree that this date is after
25 Q -- it says "Sipulation Qder" twice. The first 25 Judge AlIf gave her oral ruling in court?
Page 92 Page 93
1 A Yougot ne. | agree. 1 pending case?
2 Q  Thank you. 2 M STIPP. (bjection. That's attorney-client
3 And did you personal Iy think -- in your personal 3 privilege, and I'minstructing himnot to answer the
4 opinion, Valjo's -- that this order was not in-- strike 4 question.
5 that. 5 M. LOELOX So it was on advice of counsel.
6 I'n your opinion, why didyou think that this 6 Ckay.
7 opinion was enforceabl e over the order of Judge Allf? 7 MR STIPP. That's not what | said. | said!|'m
8 MR STIPP.  (hjection. 8 instructing himnot to answer that question because it's
9 BYM LOEOX 9 subject to attorney-client privilege.
10 Q Inyour personal opinion. 10 BY M. LOEOX
1 M STIPP.  (bjection; form calls for |egal 1 Q  Does Valjo have any relationship or business
12 concl usi on. 12 dealings with Mral Qonsulting, LLC?
13 He's not an attorney. 13 A N
14 BY M5 LOELQX 14 Q  Does Valjo have any relationship or business
15 Q  You can still answer. 15 dealings with the principals of Mral Consulting, LLC?
16 A Because | didn't think Judge A'lf's order covered |16 M STIPP.  (bjection; assunes facts not in
17 the material | was trying to remove, because it was covered |17 evidence.
18 by a UG 1, and that was one of the exceptions that she made |18 THE WTNESS: | don't know who the principal s are.
19 in her order. 19 BY M. LOEQX
20 Q Wy didn't you go before Judge Al with your UXC? |20 Q kay. Does Valjo have any relationship and
21 A They already had the judgnent in hand, and in 21 business dealings wth Happy Ganpers, LLC?
22 order to-- | didn't think | had to go before anyone el se. 2 A N
23 Q  You made a decision on July 17th, 2019, to start a |23 Q Vésn't Happy Canpers the entity that received |oan
24 new case. 24 proceeds fromValjo?
25 Wy did you start a new case versus going into the |25 A Valjo--
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1 M STIPP.  (hjection; msstates testinony. 1 MS. LOVELOX: Joe Lamarca, L-a-ma-r-c-a.
2 M. -- M. Kennedy testified that the funds vere 2 Q@ (By M. Lovelock) Oid you meet with himas a
3 provided in the nane of Happy Canpers at the direction of 3 representative of Valjo?
4  Aexand Kristin. 4 A N N
5 THE WTNESS  E&T, actually. 5 MR STIPP. ['mnot sure -- nmaybe you can clarify.
6 BYM LOEOX 6 Vs there a -- | nean, | don't think you announced
7 Q Soit's your testimony today that Valjo has no 7 acapacity, right?
8 relationship or business dealings with Happy Canpers, LLC? 8 Both parties net this week.
9 A Qher than providing -- naking that one deposit, 9 THE WTNESS: | received a -- a text nessage and a
10 no. 10 call fromJoe, and he asked me to meet him and | et himat
1 Q And you're talking about Valjo the entity, but not |11 Starbucks in Southern H ghl ands.
12 anyone invol ved with Valjo? 12 BY M5 LOEQX
13 A CQorrect. 13 Q Ckay. Anddid you tell Joe --
14 Q And does Valjo have any relationship or business 14 A But | thought | was showng up in ny capacity as
15 dealings wth CBD Supply Conpany, LLC? 15 an individual .
16 MR STIPP. You can answer. 16 THE QORT REPCRTER  |'msorry.  Can you repeat
17 THE WTNESS:  No. 17 that?
18 BY M5 LOEQX 18 THE WTNESS:  But | thought | was showing up in ny
19 Q And you're talking about Valjo the entity, not the |19 capacity as an individual .
20 individual s who are part of Valjo? 20 BY M5 LOELOX
21 A Yeah. I'mtaking the positionit's a non-natural 21 Q Ckay.
22 person. 22 A | net with himbefore, and we -- it was congenial
23 Q DOdyouneet with Joe Lamarca this week? 23 enough. | nean, we get along quite well.
24 A | wes. 24 Q | believe that.
25 THE CORT REPGRTER Wt h who? 25 A Yeah
Page 96 Page 97
1 Q DOdyoutell Joe Lamarca that you' re paying EST s 1 extent that itens are provided to M. Kennedy as the
2 attorney's fees? 2 representative of Joval, and that would be communication
3 M STIPP.  (bjection. The neeting wes a 3 between the client and his attorney. So the answers with
4 settlenent conference between parties or related to parties. 4 respect to those questions are privileged, and ['m
5 And so | would ask himnot to reveal the nature of the 5 instructing himnot to answer.
6 conversations that they had. 6 BY M LOEQOX
7 THE WTNESS.  That's exactly what | said to Joe 7 Q Does Valjo feel that he understands the facts of
8 when we net. "If you want to talk settlement, thenit" -- 8 thislitigation?
9 "it will bejust sinply what we discuss here has to stay 9 MR STIPP. (hjection. The feelings of a
10 here." 10 corporation are not particularly relevant and understood for
11 BY M LOEQX 11 purposes of your question. So | don't think it's something
12 Q But you and Valjo aren't parties to this case, 12 that coul d be answered.
13 correct? 13 Do you want to rephrase?
14 A Excuse ne? 14 Ms. LOELOX I'Il rephrase it.
15 Q You are -- Valjo and you are not parties to this 15 Q (By M. Lovelock) I's Valjo interested in the
16 case? 16 outcome of this litigation based upon its security interest,
17 A | don't knowwho | was at that time. | was just 17 the security that secures the promssory note?
18 sinply showng up as | was requested to. 18 M STIPP. (bjection. It's -- the questionis
19 Q Does Valjo receive copies of the pleadings inthis |19 anbiguous as to the term"interested.”
20 nmatter? And when | say "this natter," |'mtalking about the |20 BY M. LOEOX
21 litigation where you're being deposed. 21 Q Does Valjo care about the outcone of this
22 A N 22 litigation based upon the amounts that are due and ow ng by
23 Q Does Valjo receive copies of discovery that's 23 E&T to Valjo?
24 exchanged in this matter? 24 A Yes.
25 MR STIPP. |'mgoing to object to-- tothe 25 Q But P\/Iezil'Ic_al_li(')srrll‘ltE estt/ilg%u'\-“tjci-)g?\tl%igfocgggtion as
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1 tothe facts that are being exchanged in the case, correct? 1 A You have to say that Valjo, as a non-natural
2 M STIPP.  (bjection. The questionis 2 person, can't read. But -- but the management of Valjo,
3 argumentative, and we woul d ask you to rephrase for purposes | 3 yes, we've read what has crossed our -- our desks in one
4 of M. Kennedy's response. 4 manner or another and have corresponded with the Tarackis
5 M. LOELOX: Can you repeat the question? 5 on-- ontheir progress in the litigation to the exact
6 (Record read.) 6 reason you asked. \é're interested in the outcone.
7 M STIPP.  So ve objected. 7 Q Wiy are you interested in the outcone?
8 Are you going to rephrase? 8 A Because our note was dependent upon col | ateral
9 M. LOELOX Are you instructing himnot to 9 that isinvolvedin this litigation.
10  answver? 10 Q Have you heard of the term"turnkey," having a
1 M STIPP. |'msaying that that question can't be |11 turnkey facility?
12 answered. 12 A Yes.
13 BY M5 LOEL.QX 13 Q  And what do you understand that to mean?
14 Q Canyou -- do you understand the question? 14 A Afacility that is ready to operate upon entrance
15 M STIPP. Véll, if he receives information from |15 of the tenant.
16 his attorney regarding an update -- 16 Q Adif it was aturnkey production facility, would
17 BY M5 LOEOX 17 it be your understanding that it would include equi prent?
18 Q Do you understand the question? 18 M STIPP.  (bjection. That question exceeds the
19 M STIPP. -~ it's privileged. So | would say 19  scope of the deposition subpoena.
20 don't answer the question. It's attorney-client privileged. |20 M. Kennedy's know edge through Valjo as to
21 THE WTNESS. 1" ve been instructed not to answer. 21 turnkey marijuana production facility is -- hasn't been
22  BY MB. LOEHLOX 22 established, and he's not required to answer that.
23 Q Have you -- has Valjo read the opposition to the 23 M. LOELOX: Lhder 8 and 9, we tal ked about
24 motion for prelimnary injunction that was filed by Euphoria |24 security interests in any assets belonging to E&T and
25 approxinately two years ago? 25 Valjo's security interests in any assets --
Page 100 Page 101
1 THE QOLRT REPCRTER  |' msorry.  Can you sl ow 1 Can you answer it?
2 down? 2 M STIPP. M. Kennedy, | would say if you're
3 M. LOELOXK  Sorry. 3 going to answer that question, be careful --
4 In 8 and 9, ve talk about deposing Valjo as to 4 M. LOELOX |'mnot asking you to instruct the
5 Valjo's asserted security interest in any assets bel onging 5 client --
6 to E&T, Valjo's asserted -- asserted security interest in 6 M STIPP. No, I'mnot. ['mjust telling himif
7 any assets belonging to Euphoria. 7 the question is anbiguous, it depends on a deal by deal --
8 M STIPP. And | believe we've answered those 8 M. LOELOX |'mnot asking for a speaking
9  questions. 9 objection.
10 M. LOELOXK And al'so, it discusses the 10 THE WTNESS:  If it was a turnkey facility, it
11 collateral described in Valjo's confession of judgment in 11 woul d include the equi prent.
12 the Valjo case. Therefore, talking about turnkey is 12 BY M. LOELQX
13 relevant, and |'mgoing to ask you to answer the |ast 13 Q  Thank you.
14 question that | asked. 14 Coul d you | ook back to Exhibit No. 5?
15 Can you repeat the last question that's pending? 15 A kay.
16 MR STIPP.  He doesn't have know edge to answer 16 Q This, again, is an opposition that was filed by
17 that question. 17 E&T Ventures, LLC on February 11th, 2021.
18 M. LOELOX | understand your objection. 18 And if you ook at page 3 --
19 Can you repeat the question? 19 A Page 3?
20 (Record read.) 20 Q  Page 3.
21 M STIPP. (yjection. Bvery facility is -- | 21 A Gt it.
22 nmean, the issue of -- of turnkey -- 22 Q I'mgoing to read line 4, whichis fromE&T, so
23 M. LOELOX: |'mnot asking for a speaking 23 E&T provides, "Whder the EST agreenent, E&T was designated
24 objection. 24 toreceive all of the profits fromthe joint venture with
25 Q@ (By M. Lovelock) Do you understand the question? |25 Euphoria.
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Page 102 Page 103
1 facility after five years which it could sell," period. 1 was to give Euphoria a turnkey production facility?
2 Have you heard that E&T had agreed to provide 2 A No, | haven't heard that.
3 Euphoria a turnkey production facility prior to issuing the 3 Q  Wen do you expect to be paid anything on the
4 promssory note? 4 promissory note?
5 M STIPP.  (bjection; anbi guous. 5 M STIPP.  (bjection; calls for speculation and
6 | nean, it's call- -- you're asking for sonething 6 alsois subject to the forbearance agreement between the
7 that -- and calling for speculation as to statements made in | 7 parties, soit's a confidential privilege, and I'm
8 the filing. 8 instructing M. Kennedy not to answer.
9 M. LOELOX: That -- that's not what | asked. 9 BYM LOEOX
10 Can you repeat ny question? 10 Q Valjo'selectronic files -- is there electronic
1 (Record read.) 11 files on a conputer, or when you said "electronic files,"
12 THE WTNESS. Mo 12 are you talking solely about e-mail?
13 BY M5 LOEL.QX 13 MR STIPP.  (hjection; compound.
14 Q As of today, had you heard that Eu- -- E&T had 14 THE WTNESS  Valjo does not have its own e-nail
15 agreed to provide Euphoria a turnkey production facility? 15 account. But when | talk about "electronic files," I'm
16 MR STIPP.  Sane obj ection. 16 talking about storing PDF files, primarily, maybe Excel
17 BY M5 LOELQX 17 tables and that type of afile.
18 Q Yesorno sir? 18  BY M5 LOELOX
19 MR STIPP.  Abi guous. 19 Q  And does Valjo have a separate folder fromall the
20 THE WTNESS  I'ma little confused as to the 20 other entities?
21 question. 21 A Mre than one.
22 "In exchange, Euphoria wanted a turnkey production |22 Q  And who has access to Valjo's electronic files?
23 facility after five years." 23 A Mwife Valerie, and I.
24 BY M5 LOELOX 24 Q Aevyoutheonly two that have access?
25 Q Have you heard, as of today, E&T provide that it 25 A Shane has access.
Page 104 Page 105
1 Q  And vhat about Sarah Kennedy? 1 there any nethod or procedure for deleting files, |ike once
2 A N 2 amnonth or any -- anything?
3 Q Wat about Benjamn Teramot0? 3 A Not for Valjo.
4 A N 4 M STIPP.  (bjection.
5 Q Aethese electronic files on a server? 5 BY M LOEQX
6 A Yes. 6 Q Soanything electronically created, as it related
7 Q Anpersonal server or a cloud-based server? 7 tothis loan, should still bein the files of the electronic
8 A Acloud-based server. 8 files of Valjo, right?
9 Q Like a Dropbox? 9 A Yes. Yes.
10 A Something like that. 10 Q And you and your wife |ooked through those
1 Q Do you know what it"s called? 11 electronic files when you were responding to the subpoena?
12 A | do 12 A Wen ve produced what we had.
13 Q G youtell ne what it's called? 13 Q  You produced those to counsel ?
14 A N 14 A Yes.
15 Q Isthere areason you can't tell me what it's 15 Q And you said it was nore than the 16 docunents
16 called? 16 attached to your subpoena response?
17 MR STIPP. V¢ would object as to the 17 A Yes.
18 identification of the cloud-based server because it's not 18 Q Inyour opinion-- opinion as a private |ender,
19 particularly relevant where the infornation is stored, and 19 now in hindsight, do you think you did enough due diligence
20 so M. Kennedy doesn't feel -- feel Iike he should answer 20 inregards to securing the promissory loan to E&T for half a
21 that question, so he's declined. 21 nillion dollars?
22 BY M5 LOELOX 22 M STIPP.  (bjection; specul ation.
23 Q Isit backed up on any hard drive? 23 THE WTNESS.  Probabl y not.
24 A Yes. 24 BY M5 LOELOXK
25 Q Adwithregards to Valjo's electronic files, is 25 Q Inyour opinion as alender and speaki ng_with E&T
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Page 106 Page 107
1 andits principals, do you believe they told you incorrect 1 Val jo sinply was providing funds and expected to
2 information in obtaining this |oan? 2 receive interest and repayment of the funds. So we, as the
3 MR STIPP.  (bjection. 3 managenent, nade the decision to make the | oan.
4 THE WTNESS, No, | don't think so. 4 | don't know how much more due diligence we could
5 BY M. LOEQX 5 have done, but ny experience with loans that don't get
6 Q It's your opinion that they only gave you true and | 6 repaidisit didn't natter what you were doing before the
7 accurate infornation in -- in obtaining this |oan? 7 loan wes made if you had the expectation of being repaid
8 A To the best of their know edge at the tine they 8 because you thought the collateral was secure. Then -- and
9 providedit, yes. 9 if it goes bad, it goes bad. It wouldn't have mattered if
10 Q DOdyouask for information related to E&T and 10 ve had done nore due diligence. You know what | nean?
11  Euphoria as to correspondence regarding their default prior 1 Q Duediligence as to the security?
12 to-- strike that. 12 A Astothe security, we did V¢ checked and made
13 So prior to having E&T execute the promissory 13 sure there were no UOG 1s against it. V& had a list of
14 note -- 14 equipment. V& |ooked at some of the |arger pieces'
15 A Rght. 15 receipts, and nade sure that they had -- had been paid for.
16 Q -- and funding the loan, had you ever asked for 16 And we issued the | oan.
17 communi cation between Euphoria and E&T related to E&T s 17 Q Aeyoustill friends with the Tarackis?
18 default of the agreenent between the two parties? 18 A I'msorry. Dol feel?
19 MR STIPP.  (bjection; assunes facts not in 19 Q Aeyoustill friends with then?
20  evidence. 20 M STIPP. | would object. You know M. --
21 BY M5 LOELOX 21 M. Kennedy's relationship -- M. Kennedy's personal
22 Q Do you need the court reporter to repeat the 22 relationship, if any, with-- with either of the principals
23 question? 23 of E&Tis not relevant to the matters that are before the
24 A No. | -- I"'mthinking about what the correct 24 Court, and he's not obligated to answer that question if he
25 answer is. 25 doesn't want to.

Page 108 Page 109
1 M. LOELOX:  Are you instructing himnot to 1 A None.
2 answer? 2 Q MNothing outside of this |oan?
3 M STIPP. No. But I'mtelling himhe doesn't -- | 3 A Nothing outside of this [oan.
4 BY M. LOHEOX 4 Q And vhat about with A exander Taracki?
5 Q  Then you can answer the question. 5 A Nothing outside of this [oan.
6 MR STIPP. -- he doesn't need to answer that 6 M5 LOELOX Ckay. | have no more questions for
7 question if he doesn't want to. 7 today.
8 THE WTNESS  Yeah. No. 8 M STIPP. You nade it, man. You made it.
9 Sill -- 9 THE WTNESS. Do you want to go through the
10 M STIPP. And this -- 10 packaging stuff?
1 THE WTNESS | still have -- yeah. | -- | would |11 M STIPP. You nade it.
12 say so. | mean, we're not close friends or anything, but we |12 MS. LOELOX: Are we off record?
13 still have a cordial relationship. 13 MR STIPP. Yeah.
14 BY M5 LOELOX 14 Ae we?
15 Q  Understood. 15 THE QOURT REPCRTER | wasn't sure if you're going
16 THE WTNESS.  Saved you the trouble. 16 to ask questions, sol'm--
17 MR STIPP.  Wat a nice guy you are. 17 M STIPP. | have no questions for M. Kennedy.
18 Are ve alnost finished, M. Lovel ock? 18 I just want to note for the record that he did an excell ent
19 M. LOELOX: ¢ can go off the record for 19 job today, very cooperative.
20 five mnutes and just let ne nake sure. 20 (The deposi tion was concl uded at
21 (CGf the record.) 21 421 p.m)
22 BY M. LOELOXK 22 1
23 Q Al right. I'mback on the record. 23 11111
24 Wat is Valjo's relationship and business dealings |24 [//]]
25 with Kristin Taracki ? 25 1111
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Page 110
REPORTER S CERTI FI CATE

STATE OF NEVADA )
) SS
COUNTY OF CLARK )

I, Johanna Vorce, Certified Court Reporter, do
hereby certify:

That | reported the taking of the deposition of
the witness, JOSEPH E. KENNEDY, commencing on Friday, April
16, 2021, at 1:30 p.m

That prior to being exam ned, the witness was by
me duly sworn to testify to the truth.

That | thereafter transcribed ny shorthand notes,
and the typewitten transcript of said depositionis a

conplete, true, and accurate transcription of said shorthand
not es.

That a request has not been made to review the
transcript.

| further certify that | amnot a relative or
enpl oyee of an attorney or counsel of any party involved in
said action, nor a relative or enployee of the parties
invol ved, nor a person financially interested in said
action.

Dated this 4th day of My, 2021.

WWW d

Johannaujorce CCR No.
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HEALTH | NFGRMATI ON PRI VACY & SECURI TY: CAUTI ONARY NOTI CE

Litigation Services is comitted to conpliance with applicable federal
and state laws and regul ations (“Privacy Laws”) governing the
protection andsecurity of patient health information.Notice is
herebygiven to all parties that transcripts of depositions and |egal
proceedings, and transcript exhibits, may contain patient health
information that is protected fromunauthorized access, use and
disclosure by Privacy Laws. Litigation Services requires that access,
mei ntenance, use, and disclosure (including but not limted to

el ectroni c database maintenance and access, storage, distribution/

di sseni nation and comuni cation) of transcripts/exhibits containing
patient information be performed in conpliance with Privacy Laws.

No transcript or exhibit containing protected patient health
information my be further disclosed except as pernitted by Privacy
Laws. Litigation Services expects that all parties, parties’
attorneys, and their H PAA Business Associates and Subcontractors will
make every reasonable effort to protect and secure patient health
information, and to conply with applicable Privacy Law mandates,
including but not linmted to restrictions on access, storage, use, and
disclosure (sharing) of transcripts and transcript exhibits, and
appl ying “mini mum necessary” standards where appropriate. It is
recomended that your office reviewits policies regarding sharing of
transcripts and exhibits - including access, storage, use, and
disclosure - for conpliance with Privacy Laws.

© All Rights Reserved. Litigation Services (rev. 6/1/2019)
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MITCHELL D. STIPP, ESQ.

Nevada Bar No. 7531

LAW OFFICE OF MITCHELL STIPP
1180 N. Town Center Drive, Suite 100
Las Vegas, Nevada 89144

Telephone: 702.602.1242
mstipp@stipplaw.com

Attorneys for Joval, Inc.

DISTRICT COURT
CLARK COUNTY

E&T VENTURES, LLC, a Nevada limited
liability company,

Plaintiff,
CASE NO.: A-19-796919-B
V. DEPT. NO.: XI

EUPHORIA WELLNESS, LLC, a Nevada
limited liability company; DOE Individuals I-
X, inclusive; and ROE ENTITIES 1-10,
inclusive; RESPONSE BY VALJO, INC. TO AMENDED
bt SUBPOENA OF EUPHORIA WELLNESS, LLC

AND RELATED MATTERS

TO: EUPHORIA WELLNESS, LLC
TO: NICOLE LOVELOCK, ESQ., JONES LOVELOCK, attorney

Valjo, Inc., a Nevada corporation (“Valjo”), a non-party to the above-referenced action, by and
through Mitchell Stipp, Esq., of the Law Office of Mitchel Stipp, provides the following response to thej
amended subpoena, served on Joseph Kennedy on behalf of Valjo on or about January 2, 2021 (“Valjo
Subpoena”), by Euphoria Wellness, LL.C, a Nevada limited liability company (“Defendant™).
1

1
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PRELIMINARY STATEMENT

1. Valjo incorporates herein by reference its objection letter dated January 4, 2021, which is
attached hereto as Exhibit A.

2. Valjo’s investigation and development of all facts and circumstances relating to the Valjo
Subpoena is ongoing. These responses and objections are made without prejudice to, and are not a
waiver of, Valjo’s rights set forth in paragraph 4 below.

3. By making the accompanying responses and objections to Defendant’s requests for production of]
documents contained within the Valjo Subpoena, Valjo does not waive, and hereby expressly reserves,
its right to assert any and all objections as to the admissibility of such responses into evidence in this
action (assuming Valjo is joined as a party), or in any other proceedings, on any and all grounds
including, but not limited to, competency, relevancy, materiality, and privilege. Further, Valjo makes
the responses and objections herein without in any way implying that it considers the requests, and|
responses to the requests, to be relevant or material to the subject matter of the above-referenced action.

4. Valjo expressly reserves the right to supplement, clarify, revise, or correct any or all of the
responses and objections herein, and to assert additional objections or privileges, in one or morej

subsequent supplemental response(s).

GENERAL OBJECTIONS

1. Valjo objects to the definition of “you” to the extent that “you” includes any person or entity
other than Valjo.
2. Valjo objects to each request that is overly broad, unduly burdensome, or not reasonablyj
calculated to lead to the discovery of admissible evidence if the response sought is unlimited as to time

and scope.
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3. Valjo objects to each request that requires the production of any documents in the care, custody|

or control of the parties to the above-referenced action.

DOCUMENT REQUESTS AND RESPONSES

DOCUMENT REQUEST NO. 1:

Produce any Document in Your possession, custody, or control regarding Valjo’s asserted securityl
interest in any assets belonging to E&T, including, but not limited to, all loan documents, loan
communications, loan drafts, loan demands, loan defaults, and loan negotiations.

RESPONSE TO REQUEST NO. 1:

Valjo offers for production in response Bates Nos. 000001-000016 attached hereto as Exhibit B.

DOCUMENT REQUEST NO. 2:
Produce any Document in Your possession, custody, or control regarding E&T’s promissory note dated
April 1, 2019 in favor of Valjo, including, but not limited to, all loan communications, loan documents,

loan drafts, loan demands, loan defaults, and loan negotiations

RESPONSE TO REQUEST NO. 2:

Valjo offers for production in response Bates Nos. 000001-000016 attached hereto as Exhibit B.

DOCUMENT REQUEST NO. 3:
Produce any Document in Your possession, custody, or control regarding Valjo’s confession of
judgment in the Valjo Case, including, but not limited to, all communications, demands, andk

negotiations.
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RESPONSE TO REQUEST NO. 3:

Valjo offers for production in response Bates Nos. 000001-000016 attached hereto as Exhibit B.

DOCUMENT REQUEST NO. 4:

Produce any Document in Your possession, custody, or control regarding the collateral described in|
Valjo’s filed Confession of Judgment in the Valjo Case.

RESPONSE TO REQUEST NO. 4:

Valjo offers for production in response Bates Nos. 000001-000016 attached hereto as Exhibit B.

DOCUMENT REQUEST NO. 5:

Produce any Document in Your possession, custody, or control regarding Valjo’s attempt to obtain thej
collateral identified in the Valjo Case, including, but not limited to, all attempts to access to the
premised located at 5900 Emerald Avenue, Las Vegas, Nevada 89122.

RESPONSE TO REQUEST NO. 5:

Valjo offers for production in response Bates Nos. 000001-000016 attached hereto as Exhibit B.

DOCUMENT REQUEST NO. 6:

Produce any Document in Your possession, custody, or control regarding E&T, including any contracts,|
memoranda, reports, text messages, e-mail communications, deposit receipts, and transfer receipts.
RESPONSE TO REQUEST NO. 6:

Joval confirms there are no documents which it has identified as responsive to this request.
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DOCUMENT REQUEST NO. 7:
Produce any Document in Your possession, custody, or control regarding Euphoria, including anyj
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receipts.

RESPONSE TO REQUEST NO. 7:

Joval confirms there are no documents which it has identified as responsive to this request.

DATED this 14th day of January, 2021.

LAW OFFICE OF MITCHELL STIPP

/s/ Mitchell Stipp

MITCHELL STIPP, ESQ.

Nevada Bar. No. 7531

1180 N. Town Center Drive, Suite 100
Las Vegas, Nevada 89144

Telephone: 702.602.1242
mstipp@stipplaw.com

Attorneys Joval, Inc.
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Mitchell Stipp
Law Office of Mitchell Stipp

T: 702.602.1242 | M: 702.378.1907
E: mstipp@stipplaw.com | www.stipplaw.com

1180 N. Town Center Drive, Suite 100, Las Vegas, Nevada 89144

January 4, 2021
VIA EMAIL

Nicole E. Lovelock, Esq.

Jones Lovelock

6675 S. Tenaya Way, Ste. 200
Las Vegas, NV 89113

E: nlovelock@joneslovelock.com

RE: E&T Ventures vs. Euphoria Wellness (CASE NO.: A-19-796919-B)
Dear Nicole:

This firm represents Valjo, Inc., Nye Natural Medicinal Solutions, LLC, and Joseph
Kennedy ("Third-Parties") with respect to the subpoenas to testify (the "Depositions") and the
requests to produce documents ("Requests for Production," and together with the Depositions, the
"Subpoenas"), which were purportedly served upon Mr. Kennedy on January 2, 2021 in the above-
referenced case (“E&T Litigation”) before the Eighth Judicial District Court, State of Nevada (the
“Court”). Pursuant to Nevada Rule of Civil Procedure ("NRCP") 45(c)(2)(B), this letter
constitutes the Third-Parties’ written objections to the Subpoenas. Specifically, the Third-Parties
object as follows:

L. Third-Parties object to the Subpoenas because good cause has not been shown by your
client to subject them to discovery pursuant to the Subpoenas in the E&T Litigation. The
Subpoenas do not indicate any connection between the Third-Parties and the acts or conduct of the
parties to the E&T Litigation.
- Third-Parties object to the Subpoenas to the extent they purport to impose obligations or
require production beyond or different from those imposed or required by the NRCP, the individual
rules or rulings of the Court, and applicable case law (collectively, the "Applicable Rules"). Such
Applicable Rules specifically include any rulings of the Court now on appeal in connection with
discovery matters involving the parties to the E&T Litigation.
3 Third-Parties object to the Subpoenas because the Subpoenas fails to comply with NRCP
45(c)(1). It is an undue burden and expense to require production of documents on or before
January 6, 2021—four (4) days after the Subpoenas were served. Therefore, production of any
documents pursuant to the Subpoenas are not required.
4. Third-Parties object to the Subpoenas to the extent that they seek the production of
documents and communications that are not in the possession, custody, or control of the Third-
PETITIONER'S APPENDIX NO. 00864
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Parties.

5 Third-Parties object to the Subpoenas to the extent they seek, directly or indirectly,
information or documents protected by the attorney-client privilege, the work product doctrine,
the physician-patient privilege, the accountant-client privilege, the marital privacy privilege, the
common interest doctrine, or any other applicable privilege, rule, law and/or protection from
disclosure and/or discovery. Documents subject to a privilege or otherwise protected from
discovery will not be produced.

6. Third-Parties object to the Subpoenas to the extent they seek documents or testimony
containing confidential or proprietary information and/or trade secrets. Such materials are not
proper subjects for production in the E&T Litigation and will not be produced.

B Third-Parties object to the Subpoenas to the extent they have been asked to produce
documents or provide testimony that are equally available to your client from parties to the E&T
Litigation, including from the record in the E&T Litigation.

8. Third-Parties object to the Subpoenas to the extent they seek electronic or other data that
1s not reasonably accessible.

0. Third-Parties will require payment in advance for expenses in connection with any
discovery requests. Reasonable assurances have not been provided that your client will pay for
the expense associated with responding to the Subpoenas if they are required to do so.

10.  Third-Parties reserve the right to amend, correct or supplement their objections.

If you have any questions, please do not hesitate to contact the undersigned.

Best Regards,

Mitchell D. Stipp
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STRAIGHT NOTE

$500,000.00 April 1, 2019

Las Vegas, Nevada

For VALUE RECEIVED, the undersigned E & T VENTURES, LLC a Nevada
Limited Liability Company, promises to pay to VALJO, INC hereinafter the Holder
of the Note, the principal sum of FIVE HUNDRED THOUSAND DOLLARS,
($500,000.00) including interest from APRIL 1, 2019. The said note repayment
shall be payable in lawful money of the United States of Americg.at 11166 Villa
Bellagio Drive, Las Vegas, Nevada 89141 or at such place as & hereafter be
designated by written notice from the holder to the maker h@o , on the date and
in the manner following: \)Q/

Commencing on the MAY 1, 2019, and continuing n&ly on the 1ST day of
each and every month thereafter for SIX (6)conti @us consecutive monthly
payments of THREE THOUSAND SEVEN HU, ED FIFTY DOLLARS
($3,750.00.) INTEREST ONLY PAYMENT .0% per annum until OCTOBER
157, 2019, at which time the entire princi lance, including unpaid interest
due thereon shall be paid in full to the ficiary of the Promissory Note.

Upon a default by the Borrower in ‘ﬁa%ent of any indebtedness secured hereby
or in performance of any agre t hereunder, the Beneficiary may declare all
sums secured hereby imme ly due and payable by delivery to the Borrower
written declaration of def: nd demand for possession of the collateral pledged
for the sums advanced\ er this note.

Machinery, Finii Product Inventory and Raw Material, as inventory assets,
itemized and evidenced as an attachment hereto, as Exhibit “B”; which is now
pledged, transferred and collateralized by VALJO, INC., for the Promissory Note
and Loanto E & T VENTURES, LLC, and including and noft limited to those
assets itemized on Exhibit “B”, attached hereto and made a part hereof,

The collateral fc@note is all of the Equipment, Fumitures, Fixtures,

The undersigned promises to pay all reasonable attorney’s fees incurred by the
holder hereof in enforcing any right or remedy hereunder. All sums remaining
unpaid on the agreed date of the maturity of the last installment shall thereafter
bear interest at the rate of FIFTEEN (15%)percent per annum.

PETITIONER'S APPENDIX NO. 00867
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The Holder of the Note reserves the right, if any, to the benefit, or to direct the
application of, any security hypothecated to the holder, until all indebtedness of
the maker to the holder, howsoever arising shall have been paid;

The Holder of the Note reserves the right to proceed against the maker, and
maker’s assets or to pursue any other remedy in the holder’s power; and agrees
that the holder may proceed against the assets of the undersigned, directly and
independently of the maker and that the cessation of the liability of the maker for
any reason other than full payment, or any extension, forbearance acceptance,
release, substitution of security, or any impairment or suspension of the holder’s
remedies or rights against the maker, shall not in anywise affect the liability of
any of the undersigned hereunder.

Signed By: (O(O
E & TVENTURES, LLC <</0\>
Q~
By: 4&75% W ,é&
Alex TAracki, Managing Member @‘(/
A

Ky': tin Ehasz W &
rnstin asz, vianagin er

%
QQ
O

Date: April 1, 2019
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L Inst #: 20190604-0003122
A e ———————)| Fees: $90.00
= 06/04/2019 03:02:20 PM
i Receipt #: 3728663
Requestor:
UCC FINANCING STATEMENT VALJO INC
PO IS TGN Recorded By: ANI Pgs: 3
A. NAME & PHONE OF CONTACT AT FILER (opticnal)
D DEBBIE CONWAY
B. E*MAIL CONTACT AT FILER (optional) . CLARK COUNTY RECORDER
VALKENNEDY@COX.NET . Src: FRONT COUNTER
C. SEND ACKNOWLEDGMENT TO: (Name and Address) Ofc: MAIN OFFICE
I_VALJO, INC. _l
11166 VILLA BELLAGIO DRIVE ’
LAS VEGAS, NV 89141 ' \;‘
I— ' _I THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
1. DEBTOR'S NAME: Provide only one Debtor name (12 or 1b) (use exact, full name; do not omit, modify, or abbfaviate any part of the De ma); If any part of the Individual Debtor's
name will not it in ine 1b, leave all of item 1 blank, check here [ and provide the Individual Debtor information in item 10 of the Finan, e ent Addandum (Form UCC1Ad)
1a. ORGANIZATION'S NAME N
E & T VENTURES, LLC. ' ,9
OR . INDIVIDUAL'S SURNAME [FIRST PERSONAL NAME \S( /| ADDITIONAL NAME(SYINITIAL(S) _ [SUFFIX
ALEX TARACKI g:
1c. MAILING ADDRESS ciTY % STATE |POSTAL CODE COUNTRY
5900 EMERALD AVENUE LAS VEGAS , NV (89122 US
2. DEBTOR'S NAME: Provide only gna Deblor name (2a or 2b) (use exact, full name; do not omit, breviate any part of the Debtor's nama); if any part of the Individual Debtor's
name will not fit In line 2b, lsave all of item 2 blank, check hera D and provide the Individual Debtor on in item 10 of the Financing Statement Addendum (Form UCC1Ad)
Za. ORGANIZATION'S NAME &7
OR 2. INDIVIDUAL'S SURNAME FIRST P?féﬁm. NAME ADDITIONAL NAME(S)INITIAL(S) SUFFIX
2c. MAILING ADDRESS A % STATE |POSTAL CCDE COUNTRY
N
3. SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNOR®ZURED PARTY): Provide only one Secured Party name (3a or 3b)
3a. ORGANIZATION'S NAME ,&\\
VALJO, INC. %
OR I35, INDIVIDUAL'S SURNANE 0(0‘ FIRST PERSONAL NAME ADDITIONAL NAME(SYINITIAL(S)  |SUFFIX
3¢. MAILING ADDRESS 72 ciTY STATE |POSTAL CODE COUNTRY
11166 VILLA BELLA(j]S%éRIVE LAS VEGAS : NV (89141 US

 E—
4, COLLATERAL: This financing mtema@ad the following collaterai:

FOR VALUE RECEIVED, E & T VENTURES, LLC, AND ALEX TARACKI, as the Managing Member of E&T
VENTURES, LLC., does hereby convey and transfer all the ownership of the personal property, machinery, equipment,
business assets and inventory of E&T VENTURES, LLC, as collatral for a Promissory Note, dated April 1, 2019 evidencing
a loan favor of VALJO, INC., AS BENEFICIARY OF THE LOAN. for the principal loan amount of $500,000.00. This loan
is fully due and repayable with six months from the date of this note. This note shall carry interest at the rate of 9.0%, The
interest amount is payable monthly in interest only payments of $3,750.00 until the due date of the loan, at which time the
entire principal balance including unpaid interest due thereon shall be paid in full to the Beneficiary of the Promissory Note.

FOR FURTHER TERMS, AGREEMENTS AND CONDITIONS REGARDING THIS PROMISSORY NOTE AND LOAN,
SEE EXHIBIT 'A', ATTACHED HERETO AND MADE A PART HEREOF, AS ADDITIONAL TERMS, AGREEMENTS
AND CONDIT!ONS REGARDING THIS LOAN.

5. Check gnlv if applicable and check gnly one box: Collateral Is [ ] held n a Trust (see UCC1Ad, item 17 and Instructions)
P A A PO D TRy
Ba. Check gnly if appiicabla and check enly cne box:

D Public-Finance Transaction Manufactured-Homo Transaction I | A Debtor is a Transmitting Utility
L
7. ALTERNATIVE DESIGNATION (if applicable) Lessea/Lessor D Consignee/Consignar
8. OPTIONAL FILER REFERENCE DATA:

belng administered by a8 Decedent’s Persona! Representative
6h. Check gnly [f applicable and check gnly one box:

International Assoclation of Commercial Administrators (IACA)
FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11)



EXHIBIT ‘A’:

ADDITIONAL TERMS, AGREEMENTS AND CONDITIONS TO PROMISSORY
NOTE AND LOAN DATED APRIL 1, 2019:

Attached to this UCC Financing Statement is an Itemized List of the Equipment, Furnitures,
Fixtures, Machinery, Finished Product Inventory and Raw Material Inventory assets of E&T VENTURES, LLC
which is wholly and solely owned by E&T VENTURES, LLC., AS EXHIBIT ‘B’: attached hereto and made a

part hereof. 0
Said Equipment, Furnitures, Fixtures, Machinery, Finished Product In(qgﬁry and Raw Material
Said Inventory assets, itemized and evidenced as an attachment hereto, i pledged, transferred and

collateralized by VALIO, INC. for the Promissory Note and Loan to E@ VENTURES, LLC, AND ALEX
TARACKI, as the Managing Member.

In the event of default of this Promissory Note and Loa bﬁﬁm-payment without a mutual signed
modification of the Promissory Note, Beneficiary, at its opti ill have the right to immediately demand
the full payment of the Promissory Note, without notic neficiary shall have the right to collect the
pledged collateralized items on the inventory list, a ereto and made a part hereof, to re-coop the
loan valuation under the Promissory Note, includi &eﬂng and removing all items on the inventory list
of Equipment, Furnitures, Fixtures, Machine hed Product Inventory and Raw Material Inventory
assets of E&T VENTURES, LLC as necessary td‘sa isfy this Promissory Note and Loan as agreed.
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EXHIBIT "B"

[E&T Ventures Equipment Itemization

Equipment '_

‘AccuTemp Vacuum Oven

Edwards Vacuum Pu_mp_

Rotary Evaporator

Al Recirculating Chiller

Dual-Stage Diaphragm Pump

EOII Mist Filter, Magnetic Stirrer, Flask & Stand
G2 Shert Path Distillation Kit

' Welch Vacuum Pump

PolyScience Immersion Chiller

' Recirculating Heater, Vacuum Trap Kit, Exhaust Filter
510 HP Air Compressor

'Eye/Face Wash, Wall Mount

HAL Extraction Booth

3 Compartment Sink

3 Compartment Sink Faucet
' Walk-In Freezer

A&D FX-1200iN Precls:un Lab Balance - Qty 11
: Optima OP-815-1616 NTEP Bench Scale

S
W

EDl.ral-Stage Exhaust Filter, Bellow, 3-Way Tee F!ange ]

| Bottler/Inline Labeler 6 Head

f:!l:lbhl Fermenter/Uni Tank Qty:2

; Reverse Osmosis 1000 gpd & 500 Gallon Tank
Soda Chiller

: Bottle Line Compressor & Labeler

| Emulsifier

iHnmognstzzr Qty 2

i Double Headed Piston Filler

:_MCF 1 Semi-Automatic Filling Machlne
Agers Conicals - Qty 2

Soda Line Air Compressor

&Q_@ cce Ld

EmMeP 10! Extraction System (Hasl-cel Chlller wmr}
“Julabo Chiller

§|Balanc.e 601 Preusmn Scale Qty: 2

=

i Mini Split System
{Security System, Door Access P els)Server
! Gummy Molds Q

Gummy Processing Equn

:Gummy Storage Shel - 16

_Cce L

‘Across International

Meheen
CCC Ltd
CCC Ltd

N

ackaging
C Lid

cce Lid
cce

cce Lud
CCCLTD
L3
ETS

IAmaznn
ME&K Heahng and Coolil
Las Vegas Pm Electric

The Cima Group
Amazon
Amazon

NGRYPPERDE\PAGE 86805

$ 0641:62
O~
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S

$
$
$
$
$
$
$
$
$
$
$
$
8
$
$
s
$

w

Vendor Total Cost
Across International $ 3,742.50
Across International $ 2,286.50
Across _Inlemqﬁnnal $ 4,867.50
_Across International $ 4,267.50
Across Intemational $ 1,691.50
Across Intemational 3 995.75
Lab Society 3 10,065.25
Lab Saciety ] 2,845,25
Lab Socigty ] 1,619.75
Lab Society $ 1,209.35
Blackhawk Equipment $ B,180.00
HAL Extraction $ 500.00
HAL Extraction $ 3E,880.00
Standard Rest, Equip.” $ 529.00
Standard Rest. Equip. §
WebstaurantStore.com  §
Amazon ? 3
Amazon 5

6,000.00
28,600.00
1,875.00
11,500.00
2,389.00 |
31,000.00
7,000.00
11,500,00
8,800.00
1,500.00

' 16,000.00

900.00
45,000.00
8,000,00
398.80
7.850.00
27,000.00
6,000.00

© 22,000.00

2,560.00

423,988.92

PETITIO

[E&T Ventures, LLC

Owned By

E&T Ventures, LLC
E&T Ventures, LLC

E&T Ventures, LLC

E&T Ventures, LLC

(E&T Ventures, LLC

E&T Ventures, LLC !
E&T Ventures, LLC
E&T Ventures, LLC

E&T Ventures, LL(_':_ )

E&T Ventures, LLC
E&T Ventures, LLC i
E&T Ventures, LLC
E&T Ventures, LLC
ntures, LLC ;
entures, LLC

aa.as@ /LLC
8,75 & TVgn!urg_s. LLG

E&T Ventures, LLC
E&T Ventures, LLC
E&T Ventures, LLGC
E&T \.I_';n@ures, LLt_:
E&T Ventures, LLC
E&T Ventures, LLC

E&T Ventures, LLC

E&T Ventures, LLC
E&T Ventures, LLC
_E&T _\J_'en_t_l.lraa, LLC

| E&T Ventures, LLC

E&T Ventures, LLC

E&T Ventures, LLC

\E&T Ventures, LLC

E&T \._r‘_en_tu_ra_s. LLC
E&T Ventures, LLC
E&T Ventures, LLC
E&T Ventures, LLC
E&T Ventures, LLC
E&T Ventures, LLC

EAT Ventures, LLC

E&T Ventures, LLC
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NOTICE OF DEFAULT

July 12, 2019
To: E & T Ventures, LLC
5900 E. Emerald Avenue

Las Vegas, NV 89122
Please be advised that I, VALERIE M. KENNEDY, Secretary/Tpéadurer of
VALJO, INC., the holder of a certain promissory note date é’ril 1, 2019, made
by E&T VENTURES, LLC in favor of VALJO, INC. il@} original principal
amount of $500,000.00. Qg/
You are hereby notified that you have defaulte ’%ay the installment amount of
$3,750.00 due on May 1, 2019; $3,750.00é§2une 1,2019 and $3,750.00 due
on July 1, 2019. Q/?‘
I hereby make demand on E&T VBﬁ.URES, LLC for full payment of the entire
balance due on said note, incl;tdiﬁ\g/ interest accrued until the payment is received.
If the entire amount due i@ received on or before July 16, 2019, I shall
commence legal pro%eﬁgs against E&T VENTURES, LLC . In which case,
E&T VENT

attorney's fees.

C will be liable to pay costs of collection, including

Very truly yours,
VALIJ O,?ﬁ.
BY: ¢ %h W/

Valerie M. Kennedy, Secretary/Treasurer

PETITIONER'S APPENDIX NO. 00872
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Electronically Filed
711712019 12:08 PM
Steven D. Grierson

CLER; OF THE COUE!
L]

| || MITCHELL D. STIPP, ESQ.
Nevada Bar No. 7531

2 || LAW OFFICE OF MITCHELL STIPP
1180 N. Town Center Drive, Suite 100 CASE NO: A-19-798647-C

3 || Las Vegas, Nevada 89144
Telephone: 702.602.1242 REparent 2o

4 || mstipp@stipplaw.com
Attorneys for Valjo, Inc., Plaintiff

IN THE EIGHTH JUDICIAL DISTRICT COURT OF THE STATE OF NEVADA

y
. IN AND FOR THE COUNTY OF CLARK

9 || VALIJO, INC., a Nevada corporation, &Q’
10 Plaintiff, CONFF%(QN OF JUDGMENT

il v. QS}
12 ]| E & T VENTURES, LLC, a Nevada limited Q‘.
liability company;

A
13 Qe
Defendant. Q&
14 &\
A

&

VALIJO, INC., a Nevada Wralion, by and through its counsel of record (“Plaintiff”),

8 Mitchell Stipp, Esq., of the Lz@fﬁce of Mitchell Stipp, hereby files the above-referenced Confession
9 of Judgment. Plaintiﬂ"\ & T Ventures, LLC, a Nevada limited liability company (*Defendant™),
50 hereby agree and st&te as follows:

)| l. endant executed a promissory note in favor of Plaintiff on or about April 1, 2019 in
~~ || the principal amount of $500,000.00 with interest due monthly beginning on May 1, 2019 in the amount
’; of $3.750.00 (the “Promissory Note™).

;4 2. Defendant failed to pay monthly payments of interest due on May 1, 2019, June 1, 2019
55 and July [, 2019.

2;] 3. The payments due under the Promissory Note are secured by the collateral described in
59 the UCC-1 filed in the Official Records of Clark County, a copy of which is attached hereto as Exhibit
28 1 (“Plaintiff’s Collateral™).

1 PETITIONER'S APPENDIX NO. 00873
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9

10

20

28

4. Plaintiff declared a default under the Promissory Note on or about July 12, 2019 because
Defendant failed to make required monthly payments of interest.

5 As a result of the Defendant’s default, Defendant confesses and authorizes the entry of]
judgment against Defendant in the amount of $521,250.00 (which includes Plaintiff’s attorney’s fees
and costs of $10,000.00). Interest on the judgment amount plus the cost and expense of further|
collection (including the cost and expense of repossession described in paragraph 6 below) shall accrue
at eighteen percent (18%) per year.

6. Defendant stipulates and agrees to deliver Plaintiff’s Col]aler@u Plaintiff. Plaintiff

shall have un-restricted access to the premises addressed as 5900 Eg%ﬂ Avenue, Las Vegas|
Nevada 89122, in order to remove Plaintiff’s Collateral. Q/
7. Defendant agrees to indemnity, defend and hc&/@aintiff harmless from any claims,

damages and/or liability in connection with or arising fg(lQrTy and all actions taken by Plaintiff as

described in paragraph 6 above. @%
8. Plaintiff shall have the right in/(k le and absolute discretion to retain Plaintiff’s
Collateral and to credit the judgment amo r the liquidation value thereof determined by Plaintiff

after repossession in accordance with p’;&hgraph 6 above or to sell Plaintiff’s Collateral at a private or|
public auction pursuant to the t@d conditions set by Plaintiff (notwithstanding the provisions of]
Article 9 of the Nevada Un@Commemial Code, as amended).

9. Defend@\gpressly agrees that upon the filing of this Confession of Judgment with the
above Court, jud@l is automatically entered against Defendant by the Clerk of this Court as

outlined aboveg‘hd that execution upon this judgment may be commenced immediately (including

repossession of Plaintiff’s Collateral as described in paragraph 6 above).

"
I
1
I
I

2 PETITIONER'S APPENDIX NO. 00874
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28

DATED this 17th day of July. 2019.

LAW OFFICE OF MITCHELL STIPP

MITCHELL STIPP, ESQ.

Nevada Bar No. 7531

LAW OFFICE OF MITCHELL STIPP
1180 N. Town Center Drive, Suite 100
Las Vegas, Nevada 89144

Telephone: 702.602.1242
mstipp@stipplaw.com

Attorneys for Valjo, Inc., Plaintiff

Agreed to and Accepted by:
E & TVENTURES, LLC

oy, fwe Jo-als )

Alex T4racki, Managing Member

Kristin Ehasz, Managing M%\ ;
QO
&

©

84
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T Inst #: 20190604-0003122
S — Fees: $90.00
e = ] 06/04/2019 03:02:20 PM
L Receipt #: 3728663
Requestor:
UCC FINANCING STATEMENT VALJOINC
FOLLOW reTRUCTIONS Recorded By: ANI Pgs: 3
A. NAME & PHONE OF CONTACT AT FILER (optional)
e DEBBIE CONWAY
B. EXMAIL CONTACT AT FILER (optional) v CLARK COUNTY RECORDER
VALKENNEDY@COX.NET . Src: FRONT COUNTER
C. SEND ACKNOWLEDGMENT TO: (Name and Address) Ofc: MAIN OFFICE
I_VALJO, INC. j
11166 VILLA BELLAGIO DRIVE ’
LAS VEGAS, NV 89141 \\\
L‘ ' J - THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
1. DEBTOR'S NAME: Provide only gng Debtor name (1a or 1b) (use exact, full name; do not omit, modify, or abbfaviate any part of the me); if any part of the Individua! Debtor's
name will not ftin ine 1, leave al of tem 1 blank, check here [ ] wmmmmwumm'inmmdmrml Myément Addendum (Fom UCC1AZ)
1. ORGANIZATION'S NAME _ N\
E & T VENTURES, LLC. ' ,9
OR [ 5. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME \S(/' ADDITIONAL NAME(SYINITIAL(S) _ |SUFFIX
ALEX TARACKI Q
1c. MAILING ADDRESS ciTy (</ STATE |POSTAL CODE COUNTRY
5900 EMERALD AVENUE LAS VEGAS Q- NV |89122 Us
2. DEBTOR'S NAME: Provide cnly ona Deblor name (2a or 2b) (use exact, full name; do not omit, bmmwpmotﬁm Debtor's nama); if any part of the Individual Debtor's
namo will not fit n line 2b, lsave all of item 2 blank, check here [ ] and provide the Individual Debtor on in item 10 of tha Financing Statement Addendum (Form UCC1Ad)
22, ORGANIZATION'S NAME &
OR (. INDIVIDUAL'S SURNAME [FIRST pvi ADDITIONAL NAME(SYINITIAL(S) _ [SUFFIX
2c. MAILING ADDRESS STATE |POSTAL CODE COUNTRY

3. SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNORMOYURED PARTY): Provide only gna Secured Party name (3a of 3b)

3a. ORGANIZATION'S NAME &\\
VALJO, INC. A
OR 5. INDIVIDUAL'S SURNAME _ 0((,‘ FIRST PERSONAL NAME ADDITIONAL NAME(SYINITIAL(S) _ |SUFFIX
3¢. MAILING ADDRESS N cITY STATE |POSTAL CODE COUNTRY
11166 VILLA BELLAG)\Q\SRW'E LAS VEGAS - NV (89141 US

4. COLLATERAL: This financing the following collateral:

FOR VALUE RECEIVED, E & T VENTURES, LLC, AND ALEX TARACKI, as the Managing Member of E&T
VENTURES, LLC., does hereby convey and transfer all the ownership of the personal property, machinery, equipment,
business assets and inventory of E&T VENTURES, LLC, as collatral for a Promissory Note, dated April 1, 2019 evidencing
a loan favor of VALJO, INC., AS BENEFICIARY OF THE LOAN. for the principal loan amount of $500,000.00. This loan
is fully due and repayable with six months from the date of this note. This note shall carry interest at the rate of 9.0%, The
interest amount is payable monthly in interest only payments of $3,750.00 until the due date of the loan, at which time the
entire principal balance including unpaid interest due thereon shall be paid in full to the Beneficiary of the Promissory Note.

FOR FURTHER TERMS, AGREEMENTS AND CONDITIONS REGARDING THIS PROMISSORY NOTE AND LOAN,
SEE EXHIBIT 'A', ATTACHED HERETO AND MADE A PART HEREOF, AS ADDITIONAL TERMS, AGREEMENTS
AND CONDITIONS REGARDING THIS LOAN.

5. Check pnly if applicable and check goly one box: Coilateral is
mchmmﬂmmmmmm
Public-Finance Transaction ufactured-Homs Transaction A Debtor is a Transmitting Utility
7. ALTERNATIVE DESIGNATION (if applicable) Consignee/Consignar
m

held in a Trust (seo UCC1Ad, item 17 and Instructions) being administered by a Decedent's Persona! Representstive

6b. Check only If applicable and check gnly one box:

Intemational Assoclation of Commercial Administrators (IACA)

FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11)



EXHIBIT ‘A’:

ADDITIONAL TERMS, AGREEMENTS AND CONDITIONS TO PROMISSORY
NOTE AND LOAN DATED APRIL 1, 2019:

Attached to this UCC Financing Statement is an Itemized List of the Equipment, Furnitures,
Fixtures, Machinery, Finished Product Inventory and Raw Material Inventory assets of E&T VENTURES, LLC
which is wholly and solely owned by E&T VENTURES, LLC., AS EXHIBIT ‘B’: attached hereto and made a

part hereof. 0
Said Equipment, Furnitures, Fixtures, Machinery, Finished Product In(qgﬁry and Raw Material
Said Inventory assets, itemized and evidenced as an attachment hereto, i pledged, transferred and

collateralized by VALIO, INC. for the Promissory Note and Loan to E@ VENTURES, LLC, AND ALEX
TARACKI, as the Managing Member.

In the event of default of this Promissory Note and Loa bﬁﬁm-payment without a mutual signed
modification of the Promissory Note, Beneficiary, at its opti ill have the right to immediately demand
the full payment of the Promissory Note, without notic neficiary shall have the right to collect the
pledged collateralized items on the inventory list, a ereto and made a part hereof, to re-coop the
loan valuation under the Promissory Note, includi &eﬂng and removing all items on the inventory list
of Equipment, Furnitures, Fixtures, Machine hed Product Inventory and Raw Material Inventory
assets of E&T VENTURES, LLC as necessary td‘sa isfy this Promissory Note and Loan as agreed.

PETITIONER'S APPENDIX NO. 00878
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EXHIBIT "B"

[E&T Ventures Equipment Itemization

Equipment '_

‘AccuTemp Vacuum Oven

Edwards Vacuum Pu_mp_

Rotary Evaporator

Al Recirculating Chiller

Dual-Stage Diaphragm Pump

EOII Mist Filter, Magnetic Stirrer, Flask & Stand
G2 Shert Path Distillation Kit

' Welch Vacuum Pump

PolyScience Immersion Chiller

' Recirculating Heater, Vacuum Trap Kit, Exhaust Filter
510 HP Air Compressor

'Eye/Face Wash, Wall Mount

HAL Extraction Booth

3 Compartment Sink

3 Compartment Sink Faucet
' Walk-In Freezer

A&D FX-1200iN Precls:un Lab Balance - Qty 11
: Optima OP-815-1616 NTEP Bench Scale

S
W

EDl.ral-Stage Exhaust Filter, Bellow, 3-Way Tee F!ange ]

| Bottler/Inline Labeler 6 Head

f:!l:lbhl Fermenter/Uni Tank Qty:2

; Reverse Osmosis 1000 gpd & 500 Gallon Tank
Soda Chiller

: Bottle Line Compressor & Labeler

| Emulsifier

iHnmognstzzr Qty 2

i Double Headed Piston Filler

:_MCF 1 Semi-Automatic Filling Machlne
Agers Conicals - Qty 2

Soda Line Air Compressor

&Q_@ cce Ld

EmMeP 10! Extraction System (Hasl-cel Chlller wmr}
“Julabo Chiller

§|Balanc.e 601 Preusmn Scale Qty: 2

=

i Mini Split System
{Security System, Door Access P els)Server
! Gummy Molds Q

Gummy Processing Equn

:Gummy Storage Shel - 16

_Cce L

‘Across International

Meheen
CCC Ltd
CCC Ltd

N

ackaging
C Lid

cce Lid
cce

cce Lud
CCCLTD
L3
ETS

IAmaznn
ME&K Heahng and Coolil
Las Vegas Pm Electric

The Cima Group
Amazon
Amazon

NGYPPERDE\PAGE 56013

$ 0641:62
O~
&

S

$
$
$
$
$
$
$
$
$
$
$
$
8
$
$
s
$

w

Vendor Total Cost
Across International $ 3,742.50
Across International $ 2,286.50
Across _Inlemqﬁnnal $ 4,867.50
_Across International $ 4,267.50
Across Intemational $ 1,691.50
Across Intemational 3 995.75
Lab Society 3 10,065.25
Lab Saciety ] 2,845,25
Lab Socigty ] 1,619.75
Lab Society $ 1,209.35
Blackhawk Equipment $ B,180.00
HAL Extraction $ 500.00
HAL Extraction $ 3E,880.00
Standard Rest, Equip.” $ 529.00
Standard Rest. Equip. §
WebstaurantStore.com  §
Amazon ? 3
Amazon 5

6,000.00
28,600.00
1,875.00
11,500.00
2,389.00 |
31,000.00
7,000.00
11,500,00
8,800.00
1,500.00

' 16,000.00

900.00
45,000.00
8,000,00
398.80
7.850.00
27,000.00
6,000.00

© 22,000.00

2,560.00

423,988.92

PETITIO

[E&T Ventures, LLC

Owned By

E&T Ventures, LLC
E&T Ventures, LLC

E&T Ventures, LLC

E&T Ventures, LLC

(E&T Ventures, LLC

E&T Ventures, LLC !
E&T Ventures, LLC
E&T Ventures, LLC

E&T Ventures, LL(_':_ )

E&T Ventures, LLC
E&T Ventures, LLC i
E&T Ventures, LLC
E&T Ventures, LLC
ntures, LLC ;
entures, LLC

aa.as@ /LLC
8,75 & TVgn!urg_s. LLG

E&T Ventures, LLC
E&T Ventures, LLC
E&T Ventures, LLGC
E&T \.I_';n@ures, LLt_:
E&T Ventures, LLC
E&T Ventures, LLC

E&T Ventures, LLC

E&T Ventures, LLC
E&T Ventures, LLC
_E&T _\J_'en_t_l.lraa, LLC

| E&T Ventures, LLC

E&T Ventures, LLC

E&T Ventures, LLC

\E&T Ventures, LLC

E&T \._r‘_en_tu_ra_s. LLC
E&T Ventures, LLC
E&T Ventures, LLC
E&T Ventures, LLC
E&T Ventures, LLC
E&T Ventures, LLC

EAT Ventures, LLC

E&T Ventures, LLC
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Electronically Filed
712412019 3:20 PM
Steven D. Grierson

CLERK OF THE COU
‘ éilil A.*L@“”“"

I [ MITCHELL D. STIPP, ESQ.

Nevada Bar No. 7531

2 ||LAW OFFICE OF MITCHELL STIPP
1180 N. Town Center Drive, Suite 100
Las Vegas, Nevada 89144

Telephone: 702.602.1242

4 || mstipp@stipplaw.com

Attorneys for Valjo, Inc., Plaintiff

(5

6
3 IN THE EIGHTH JUDICIAL DISTRICT COURT OF THE STATE OF NEVADA
IN AND FOR THE COUNTY OF CLARK
5 &é)
9 VALIJO, INC., a Nevada co tion, @
rporation Case No. A-1§03647-C
10 Plaintiff,
: Depart%g}is
I .
TTPULATION AND ORDER
12 || E & T VENTURES, LLC, a Nevada limited GARDING REPOSSESSION
1 || tiability company: fQ/ OF COLLATERAL
. T Defendant. ?'S
15 /\\
16 ?N
17 VALJO, INC., a Nevad onration, by and through its counsel of record (“Plaintiff”),
3 Mitchell Stipp, Esq., of tk&w Office of Mitchell Stipp, hereby submits the above-referenced
N

19 stipulation and order. &intiff and E & T Ventures, LLC, a Nevada limited liability company,
20 (“Defendant™), he@gme and stipulate as follows:
o1 I Defendant stipulates and agrees to deliver the collateral described in the Confession of]
4~ ||Judgment filed with the Court on July 17, 2019 (“Plaintiff’s Collateral™).
3 2 Plaintiff shall have access to the premises addressed as 5900 Emerald Avenue, Las
24 Vegas Nevada 89122, in order to remove Plaintiff’s Collateral (“Leased Premises™).
25 3 Leases Premises is owned by Nick George Poulos and Landale US Holdings Limited
26 Partnership (“Landlord”), which has agreed at the request of Defendant to allow Plaintiff access to the

D
27 Leased Premises for the business purpose set forth in paragraph 2 above.
ao [
28 PETITIONER'S APPENDIX NO. 00880

]
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DATED this 22th day of July, 2019.
PLAINTIFF:
LAW OFFICE OF MITCHELL STIPP

sty

MITCHELL STIPP, ESQ.

Nevada Bar No. 7531

LAW OFFICE OF MITCHELL STIPP
1180 N. Town Center Drive, Suite 100

Las Vegas, Nevada 89144
&

Telephone: 702.602.1242
mstipp@stipplaw.com
Attorneys for Valjo, Inc., Plaintiff \)Q/@

DEFENDANT:

A
E & T VENTURES, LLC QQ/%
By: % M l.é

Alex T4racki, Managing Member &‘V

For good cause shown, the relief requested by the parties above is GRANTED.

IT IS SO ORDERED. Tty 3 017

4

: DIS¥§ICT COURT JUDG g

" PETITIONER'S/APPENDIX NO. 00881

2
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2 ||SUBMITTED BY:
3 ||LAW OFFICE OF MITCHELL STIPP

5
MITCHELL STIPE, ESQ.

6 ||Nevada Bar No. 7531
LAW OFFICE OF MITCHELL STIPP
7 111180 N. Town Center Drive, Suite 100

Las Vegas, Nevada 89144 O
8 || Telephone: 702.602.1242 &Q,
mstipp@stipplaw.com @
9 || Attorneys for Valjo, Inc., Plaintiff Q/
- )

20 0

28 PETITIONER'S APPENDIX NO. 00882
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