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Todd L. Bice, Esq., Bar No. 4534

TLB@pisanellibice.com A wni e .
Jordan T. Smith, Esq., Bar No, 12097 {5 JNTZ5 PHIZ: 06

JTS@pisanellibice.com WILLIAM SCOTT HOEN
Daniel R. Brady, Esq., Bar No. 15508 e LERK
DRBA%Eisanellibice.mm ps K. PETERSON
PISANELLI BICE PLLC T

400 South 7th Street, Suite 300
Las Vegas, Nevada 89101
Telephone: 702.214.2100
Facsimile: 702.214.2101

Attorneys for Plaintiffs
IN THE FIRST JUDICIAL DISTRICT COURT OF THE STATE OF NEVADA
IN AND FOR CARSON CITY

NEVADANS FOR FINANCIAL CHOICE, & | Case No.: 24k OC. DO ¥16
Nevada Political Action Committee, and

CHRISTINA BAUER, an Individual, Dept. No.: AL —
COMPLAINT FOR DECLARATORY
Plaintiffs, AND INJUNCTIVE RELIEF
CONCERNING STATEWIDE BALLOT
v, INITIATIVE
KATE FELDMAN, an individual, and (Priority Matter Under NRS 295.061)
FRANCISCO AGUILAR, in his official
capacity as Nevada Secretary of State, Arbitration Exemption: Declaratory and
Injunctive Relief
Defendants.

Plaimtiffs Nevadans For Financial Choice, PAC and Christina Bauer bring this complaint
for declaratory and injunctive relief against Defendants Kate Feldman and Francisco Aguilar, in his
official capacity as the Nevada Secretary of State, pursuant to NRS 295.009, 30.030 and 33.010.
Plaintiffs allege as follows:

JURISDICTION AND VENUE

1. This Court has jurisdiction pursuant to NES 295.061 as this is a challenge to a
statewide ballot initiative. Furthermore, the Court has jurisdiction to grant declaratory and
mjunctive relief under NRES 30.030 and 33.010.

2. Venue is proper under NRS 295.061(1) which specifies that this challenge shall be

filed in the First Judicial District Court,

1 Docket 88526 Document%@g%
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3. Plaintiff Nevadans For Financial Choice is 2 Nevada Political Action Committee
duly registered in the State of Nevada,

4. Plainti‘ff Christina Bauer is a registered voter and resident of the State of Nevada.

5. Defendant Kate Feldman is, upon information and belief, a resident of the State of
Nevada and on January 5, 2024, filed with the Nevada Secretary of State a statewide ballot measure
which she deceptiveiy characterized as "Preventing Predatory Payday and Other Loans Act”
(the "Initiative™).

6. Defendant Francisco Aguilar is the Nevada Secretary of State and is named in his
official capacity. As the Secretary, Mr. Aguilar is responsible for the execution and enforcement
of Nevada's ¢lection laws. His duties include qualifying initiatives for submission to the Nevada
Legislature and to disqualify those that are invalid under Nevada law.

COMMON FACTUAL ALLEGATIONS

7. On January 5, 2024, Defendant Feldman filed the Initiative S-01-2024 with the
Nevada Secretary of State. A true and correct copy of the Notice of Intent to Circulate Statewide
Initiative associated with S-01-2024 is attached hereto as Exhibit 1.

8. The Initiative seeks to add a new Chapter 604D to the Nevada Revised Statutes
amending a multitude of existing statutory chapters.

9. While the Initiative purports to be focused upori what it characterizes as "payday
loans,” in actuality its sweeping breadth covers a wide range of financial transactions. Indeed, the
Initiative's Section 8 lists nearly ten different distinct categories of financial transactions with a
final catch-all provision declaring that it also applies to any "loans made by a bank, savings bark,
savings and loan association, or credit union organized, chartered, or holding a certificate of
authorization to do business under the laws of this State."

10.  Without ever using the term, what the Initiative really seeks to impose is a "usury"
law — contrary to existing Nevada law — on wholly distinct and different financial transactions. On
top of that, it purports to have Nevada opt out of the "Depository Institutions Deregulation and
Monetary Control Act of 1980."
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11. Then, in Section 15, the Initiative creates an exemption until January 1, 2030, for
"entities licensed under the laws of this State to provide eamn wage access services, as defined in
Senate Bill No. 290 of the 82nd Regular Session of the Nevada Legislature (2023) .. . ."

12. Of course, none of these discreet subjects is disclosed anywhere in the Initiative's
statutory-mandated description of effect.

13.  Rather, the very first paragraph of the Initiative misleads Nevada citizens, declaring:

Section 2. Liberal Construction. The provisions of this Chapter shall be liberally

construed to achieve its purpose, which are combating predatory payday lending

and other high cost loans, ensuring that out-of-state lenders cannot flout Nevada

law by making payday loans, other loans, or transactions subject to this chapter at

unlawful rates on Nevada residents; and protecting law-abiding lenders from unfair

competition by predatory, out-of-state entities.

14.  In actuality, this assertion is deceptive. The Initiative applies to virtually all types
of loans and has nothing to do with protecting Nevada lenders from out-of-state entities or
competition. This Initiative misleads the public by pretending that it is directed at what it
characterizes as only certain "predatory payday"” loans: - whatever that is supposed to mean — when
in fact it is designed to apply to wide swaths and distinct forms of financial transactions throughout
the State.

15. On top of that, the Initiative's Section 17 would provide a wholesale change to
NRS 21.105, which governs writs of execution and writs of garnishment in the State of Nevada.
This distinct aspect of the Initiative purports to eliminate a number of specific exemptions for these
writ proceedings, and then proposes to increase the financial size of a singular exemption by more
than ten times the existing level adopted by the Nevada Legislature.

16. In Sec-tion 18, the Initiative would then amend NRS 21.090 to increase the amount
of the statutory exemption for disposable earnings, and then adjust that exemption for inflation.

17. The various distinct forms of financial transactions within the reach of this Initiative,
and the specified exémptions to it, are not related to or germane to a single subject matter as

NRS 295.009(1)(a) requires.
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18.  Nor are the provisions dealing with changing Nevada's laws governing writs of
execution or garnishment related to or germane to the other provisions of the Initiative. Rather,
each 1s a separate and distinct subject matter under NRS 295.009(1)(a).

19.  This last point is confirmed by the Initiative's proposed description of effect under
NRS 295.009(1)(b), which confesses the single-subject violation:

DESCRIPTION OF EFFECT

This measure addresses high-interest lending practices by establishing maximum

interest rates charged to consumers, and shields more of peopie's savings and

earnings from garnishment than under current law.

Currently, most consumer loans have no interest rate cap. The proposed cap would

set a maximum interest rate of 36% annually on the unpaid balance of the amount

financed, and would apply to consumer loans; deferred-deposit transactions

(payday loans"); title loans; and other loan types dependent on future earnings and

income. _

The initiative also prohibits evading the interest rate cap by structuring transactions

to mask their nature as loans covered by this measure, or partnering with

out-of-state lenders to violate the rate cap. The initiative voids transactions that

violate the cap, and establishes civil penalties.

Additionally, the initiative automatically protects $5,000 of savings in a personal

bank account (up from $400 now), and $850 of wages in any workweek (up from

$369), as well as a portion of disposable earnings above that amount, from seizure

for a debt. Those amounts would be indexed to increase periodically with inflation.

20.  As the first sentence makes clear, the Initiative embraces more than one subject "by
establishing maximum interest rates charged to consumers, and shields more of people's savings
and earnings from garnishment than under current law.” (Emphasis added.)

21.  The Initiative's description is also deficient in that it fails to accurately describe for
voters just what the Initiative would actually do if enacted. Tellingly, it omits many of its
provisions, including its proposal for opting out of federal law.

FIRST CAUSE OF ACTION
(NRS 295.009(1)(a))

22.  Plaintiff incorporates the allegations of Paragraph 1 through 21 as though fully set
forth herein.

23. Pursuant to NRS 295. 009(1)(a), an initiative petition must embrace "but one subject

and matters necessarily connected therewith and pertaining thereto." To satisfy this requirement,

AA0004

4




PisanELLI BICE
4000 S T STREET. SUrTE 300

Las VEGas, Mivanas 89L01

w00 =] o N de G kY e

10
11
12
13
14
15
16
17
18
19
20
21

24
25
26
27
28

the parts of the proposed initiative must be "functionally related and germane to each other in a way
that provides efficient notice of the general subject of, and the interest likely to be effected by, the
proposed initiative or referendum.” NRS 295.009(2).

24, The Initiative violates Nevada's single-subject rule by incorporating more than one
subject matter,

25.  Accordingly, the Initiative is invalid and must be stricken, and the Seeretary of State
should be enjoined from taking any further action upon it.

SECOND CAUSE OF ACTION
(NRS 295.009(1)(b))

26.  Plaintiff incorporates the allegations of Paragraph 1 through 23 as though fully set
forth herein.

27.  NRS 295.00%1)%b) specifies that an initiative must "set forth, in no more than
200 words, a description of effect of the initiative or referendum if the initiative or referendum is
approved by the voters.” Nevada law precludes any description that is deceptive or misleading.
Nevada law mandates that the description explain the ramifications of the purposed initiative so
that voters can make an informed decision.

28, Beyond embracing more than one subject matler, the Initiative's description is
deficient because it is deceptive and misleading, and fails to inform voters of essential information
regarding the Initiative's effects. [t purports to impose a sweeping "usury” provision into Nevada
law without ever so specifying. It furthermore deceptively tells voters that it concerns so-called
"payday loans,” when in fact the Initiative is much broader and includes a host of various and
common financing arrangements,

29, The description of the Initiative also fails 10 inform voters of the exemptions to
federal law and similar effects of the Initiative.

M. Accordingly, the Initiative is invalid and should be stricken, with the Secretary of

state and Defendant Feldman enjoined from taking any further action upon it.
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PRAYER FOR RELIEF |
WHEREFORE, Plaintiff prays for relief as follows:
1. A declaration that the Initiative is invalid under NRS 295.009 by violating the
single-subject rule; |
2, A declaration that the Initiative is invalid and does not comply with

NRS 295.009(1)(b) because the description of effect is deficient;

3. An injunction prohibiting the Secretary of State from taking further action on the
Initiative;
4. An injunction prohibiting Defendant Feldman and her agents from circulating this

defective petition for verification; and
5. Such further and additional relief that this Court deems appropriate.
6. AFFIRMATION

The undersigned does hereby affirm that this document does not contain the social security
number of any person.

DATED this 26th day of January, 2024.

y:

“" Todd L. Bice, Esq., #4534
Jordan T. Smith, Esq., #12097
Daniel R. Brady, Esq., #15508
400 South 7th Street, Suite 300
Las Vegas, Nevada 89101

Attorneys for Plaintiffs

. AA0006
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State of Nevada Notice of Intent

Statewide Initiative or

Secretary of State Referendum Petition

Franeisco V. Aguilar
NRS 295.009 and 295.015

Pursuant to NRS 295.015, before a petition for initiative or referendum may be presented to

registered voters for signatures, the person who intends to circulate the petition must provide
the following information:

NAME OF PERSON FILING THE PETITION
Kate Feldman

NAME(S) OF PERSON(S) AUTHORIZED TO WITHDRAW OR AMEND THE
PETITION (provide up to three)

L Kate Feldman

2.

3

NAME OF THE POLITICAL ACTION COMMITTEE (PAC) ADVOCATING FOR
THE PASSAGE OF THE INITIATIVE OR
REFERENDUM (if none, leave blank)

Please note, if you are creating a Political Action Committee for the purpose of advocating for

the passage of the initiative or referendum, you must complete a separate PAC registration
form.

Additionally, a copy of the initiative or referendum, including the description of effect, must be
filed with the Secretary of State's office at the time you submit this form.,

x ."L’_-:i-".-' ::flri‘.t:',-'ri 11472024
Signature of Petition Filer Date
ELS00
NRS 295000 asd 295015
Revised TR0
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Initiative Petition — Statewide Statutory Measure Srare of Nevada

Explanation - Matter in dalics is new; matier between brackets [emitied-material] is material to
be omitted.

THE PEOPLE OF THE STATE OF NEVADA DO ENACT AS FOLLOWS

Section 1. The Nevada Revised Statutes are hereby amended by adding thereto a new Chapter, o
be designated Chapter 6040: Preventing Predatory Payday and Other Loans Act, to read as
follows:

Section 2. Liberal constriction. The provisions of this chapier shall be liberally construed 1o
aehieve itx purposes, wiich are combatting predatory payduay lending and other high-cost
foans; ensuring that ont-of-stare lenders cannor fTout Nevade Taw by moking payiday loans,
ather loans, or transactions subject o this chapter af wnlawful rates 1o Nevada residents; and
profeciing faw-abiding lenders fram unfair competivion by predatory, ont-of-state entifics,

Section 3. Deffnitions. As wsed in this chapter, the words and terms defined in sections 4 to 6,
inclusive, of this chapter have the meanings ascribed to them in those sections.

Section 4. Annual pereentage rate defined. The term “Annual percentage rate™ or APR means
an annual rare calcwlared including alf amounis, charges, and payments made directly or
indirectly, incident fo, ancillary fo, or as a condition of a lean or other transaction subject fo
thix clhaprer, whether vaduntary, optfonal or requived, including any amonnt paid fe a broker
or credit services organization. The APR shall include, but is not limited fo, alf interest, fees,
charges and other payments as sef forth in the regulations issied by the United States
Seeretary of Defense on July 22, 2005 to implement the Military Lending Act, 10 USC see.
U8 7, except that credit card fees may be excluded only if the cord is network-hranded and the
Sees eollectively each year do not exceed 153% of the credit lne, The annwal percenrage rafe
shall be calenlated ax specified in such regulations,

Section 5, Loan defined.
I. For purpases of this chaprer, “loan™ means and includes:

(@) Meney ar credit provided fo a consumer in exchange for the
consumer’s agréement fo i cevtain sei af ferms, including, but not
limited to, provisions for direct or indirect repayment, interest, fees,
charges ar other payments, or other conditions;

AA0009



Initiative Petition — Statewide Statutory Measure State of Nevada

() Any deferred deposit transaction or paypday foan, instalfment loan,
line af credit, retall fnstallment sales contract, and motor vehicle retail
installment sales confract, and other closed-end or open-end credit; and

fe) Any sale, assipnment, order, or agreement for the payment of unpaid
wages, salary, commissions, compensation, or ofher income, ar any
portion or amount thereaf, whether earned, to be earned, or contingent
upan fufure earnings, that is made in consideration for goods or
services, credit, or the payment of money to or for the account af the
person garning or receiving, or potentiolly earning or receiving, the
wages, salary, commissions, compensation, or other income.

2. Any fransaction Wef sarisfies auy defimition v this section s a “foan™ for
prirposes of this chapter withouwt regard to the means of collection, without
regard to whether the payday lender or other lender has legal recourse againsi
the borrower in the event of non-repayment, and witheat regard to whether the
fransaction carvies required clharges or paymenis,

Section 6. Network-branded defined. “Network=branded” means branded with and available
Sfor use on the Vise, MasterCard, American Express or Discover networks or a stmiflar widely-
aceepled cord network that is accepred upon presentation for purchases of goods and services
af mnlriple, wnaffiliaied mrerchanis,

Section 7. Applicarian of chapter. This chaprer applies fto any payday lender or other person
ifrent:

I. Muarkeis, offers, brokers, arranges, facilifates, makes or services a foan s
defined in Section 5 of this chapter ar ather fransaction as defined in Section 8
of this chapter, including a credit service organization that obiains an extension
af eredil for a borrower;

2 Is a bank, savings bank, savings amd loan association, or credit union
organized, chartered ar holding a certificate of muthority to do business wnder
the fmwx of this state, anather state, or the United Stares. However, banks,
savings hanks, savings and loan associations, and credit unions organized,
charfered or halding o ceriificate of authority fo do business under the laws af
another state or pnder the laws of the United States are exempt from this
chapter anly to the extent this chapter is precmpted by fedeval low;

3. Is an agent of a person subject ithis chapier or of any affiliate, subsidiary or
ather entity that is reluted to, that conirols, er that s controlled by a person
subfect to this clapier;

¥
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4. Acquires a whale or partlal Intevest in a loan or iransaciion subject to this
claprer;

3. Is deemed io be subject to this chapter wnder secifon 11 af this chapter or is
engaged in a transaction that Is in substance a disguised loan or oiher
fransaction subject to this chapter or is a device, subterfuige or preiense fo evade
Hris chaprer.

6, Markets, offers, brokers, arranges, focilitates, makes or services any
transaction that is otherwive subject to this chapter and that is offered or made
for @ persent residing in this stafe, wherker the iransactfion is conducied in
person, by telephone, via the Internet, or by any other means.

Section 8. Specific transacrions subject fo this chiapter. Notwithstanding any other provisfon of

faw, fransactions subfect to this chapter shall fnclude, but shall not be lfmfted 1o, the

Sollowing:

1. Deferved deposit loans false known as papday loans), as defined in NRS
GMA050. A deferred deposit loan is subfect to this chapter nonvithstanding
NRS 6044220 or any ather provision af faw.

2 High=interest loans, as defined in NRE 60440703, A Igh<Interest loan is
subject to this chapter nonvithstanding NRS 6044220 or any ather provision af
lirwe,

3. Title loans, ax defived in NRS 6044, 105, A tivde loan is subject fo this chaprer
nonwithstanding NRS 6044220 or any other provision af fow.

4, Refumd anticipation loans, as defined in NRS 6048, 064,

8. Consumer ldgation funding transactions, as defined in NRS 604C 100, A
conswmer litigation funding fransactivon is subject to this chapfer
notwithstanding NRS 8040 220 or any other provision of Tew,

7. Tnstallmient loans, as regulated by Chapter 675 af the Nevada Revised
Stainres;

8. Retail insrallment transactions, ax deffned in NRS 97115, A retwil
installment transaction iv subject fo this chapfer notwithstanding NRY 97,285 or
amy ather pravision af faw;

9. Loans secured by a life insurance or annaily confroct, as regulared by NRS

GREA L 10y aedd

1 Loans made by a bank, savings bank, savings and loan association, or credit
wnion organized, chariered or holding g cerfificare of aihoriny fo do business
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under the faws of this state. Thix chapter shall apply to foans made by those
entifies nofwithstanding NRY 662,015, NRY 672,370, NRS 672,460, NRS
672710, NRS 673.225, NRS 673.3272, NRS 677.730 or any other provision af

fawe,

Section 9. Mavimum inferest rafe permitted, For any loan or other transaction swhiect to this
chapier made or renewed on or after the effective date of this chaprer, no payday lender or
affier person shall market, affer, charge, contract for, collect or receive, directly or indirectly,
charges or amounts exeeeding a 36% annnal percemtage rate on the unpaid bafance of the
amaount financed. Thiv section shall apply natwithstanding any ather provision of the laws of
i siare, inclwding bt ok Nmived vo ary provision of NRES o048A. 0703, NRS 60443029, NRY
HO4AT052, or NRS 604A. 5057 or any other faw that refers to ar allows an annual percentage
rafe that exceeds 36%.,

Section 10, Proliibited acts to evade ication af ¢ y For any foan or other transaction
subject fo this chaprer, no payday lemder or other person shall engage in any device,
sublerfuge, or prefense to evade the requirements af this chapter, including, but not limited io:

I. Making a loan or other transaction disguised as a personal property safe and
feaseback fransaciion;

2, Disguising procecds of a loan or other transaction as a cash rebate for the
pretextual sale of goods or services;

J. Disguising a foan or other transaction as the sale of goods, services or things
in action or disguixing charges for o loan or other transaction in the price of
goods, services or things in action;

4. Making, coniracting for, affering, assisting, or arranging for a borrower (o
obfain & loan or other transaction with a higher rate or amount af interest,
considerafion, charge or other payment received incident fa the loan than is
permitted by Section 9 of this chapter throagh any method including mail,
felephone, internel or any clectronic means, regardless of whether the person
frars o ploysical focation in the stene;

5. Structuring the transactivn in o manner to obscure the foct that it is a loan;
Loy

6. Clrarging, confracting for or receiving interest, fees, charges or other
payments in excess of thoye permitted, regardless whether the payment purporis
te be voluntary.

Section 11. Application of chapter fo ggents and service providers of exempt entities, If the
annual pereentage rate af the loan or other transaction exceeds the rate permitted by Section 9
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af this chapier, a person shall be subject to the requirements of this chaprer notwithstanding
the fact that the person purporis ta act as an ageni or service provider or in anather capacity
Sor a person that is exempt from thiv chapter, if, among other things:

f. The person holds, acquires, or mainrains, divectly or indirectly, the
predominant economic interest, risk or reward, in the loan or fransaction;

2, The person {a) markets, soficits, brokers, arranges, focilitates or services
toans or fransactions and () holds, or has the right, reguivement or fTrst right
of refuxal fo acquire, the louns, fransactions, a share of receivables ar another
direct or indivect interess in the loans or loan program; or

. The totality of the circamstances indicate that the person is engaging in
transactions subject to this chapter and that the transaction iv stroectured to
evade the requirements af this chaprer. Circimstances that weigh in favor of a
person being subject fo this chapter include, without lnitetion, when the

person:

fir) imelemniffes, insures or profects an exempd entify from costs or risks
related to the loan or fransaction;

) predomingnily desipns, contealy or operates the loan program or
fromsaciion;

fc) halds the trademark or intellectual property rights in the brand,
underwiriting system, or other core aspects of the loan pragram or
I'MFF!'I.I'EH.HH.' I

(e} purparts fo act s an agent or service provider or in another capacity
Sor an exempt entity while aceing divectly as a lender in offeer states.

Section 12, Prohibition against facilitation of payday loans or other iransaciions in vielation
of chapter. No person shall soficit, broker, or engage in any other activity intended to facilitae

ar result in, or that fn fact facilitates or results in, @ loan or transaction thaf vielates this
chapfer.

Section 13, Remedies for payday loans or other transactions muade in violation of this chapter.

I. A loan or other transaction made in violation af this chapier shall be void
and uncolleciible as fo any principal, fee, inferest, charge or payment.

& Au action for viclation af this claprer nuey e browgler in oy conurt of
comperent furivdiction.

. Any person whe viedates this chapter is lable fo the borrower for:
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fa) Actual and conseguentiol dumages;
(b) Restitution of any amounis pald;
{c) Treble the amount of any excess fee, inferest, charge, or paymeni;

(e} Stavnsory damages, af an amount that the conurt considers jusy, of at
teast 3250 and no more than 51,000 per violation;

fe) Injunctive or decluratory relief;
() Reasonable atterney's fees and costs; and

(e} Any other legal or equitalle relief that the conrt deems appropriate
in addition to amy other remedies provided ot Taw.

4. The remedies provided for in this section are cumulative fo any other
rentedies that apply fo & lvan or ether ransaction made in violation of ather

fmes oof this Siate.
Section 14. Declaration af intent to ops out of DIDMCA, In accordance with section 525 af the

federal " Depository Instituitons Deregulation and Menetary Contral Act of 1980", Pub.L. 96-
221, the vovers af the State of Nevado declare thar the Stote of Nevada does not want the
amendmenis to the " Federal Deposit Insurance Act®™, 12 US.C. sec. 1811 ef seq.; the federal
"National Housing Act”, 12 US.C. sec. 1701 et seq.; and the " Federal Credit Union Act™, 12
U.S.C. sec. 1757, made by sections 521 to 323 of the federal " Depository Instituiions
Deregulation and Monetary Confral Act of 1980", Pub. L, #6-221, prescribing inferest rafes
and precmpiing state interest rates to apply to loans as defined in Section 5 of this chapter or
spectfic transactions as defined in Section & of this chapter, The rares estabfished in this
chaprer shall apply fo payday loans and other loans as defined in Secrion § of this chapter and
specific transaciions as defined in Section 8 of thix clapier,

Section 15, Application of chapier fo carned wage access services, Prior fo January 1, 2030,
section 9 of this chapter shall not apply to entities licensed under the laws of this Stare to
provide earned wage access services, as defined in Senate Bill No. 290 of the 82nd Regular
Session of the Nevada Legislature (2023), 2023 Nev, Stat,, ch. 400, Beginning on Jannary 1,
2030, section 9 shall apply to any provider af earned wage access services, regardless of
whether the provider iy ficensed under the laws af this Stare, including any provider of
fransactions that satisfy the definition of earned wage access services currently sef forth in
Senate Bill No. 200 of the 82nd Regular Sesxion of the Nevada Legistature (2023), 2023 New,
Ktat., el 400,

Section 16. RS 99.050 is hereby amended to read as follows:
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I. Except as otherwise provided in subsection 2. partics may agree for the payment
of any rate of interest on money due or to become due on any contract, for the compounding
of interest if they choose, and for any other charges or fees, provided, however, thar parties
camner agree fo any arrangenent that violates the requirements of Chapter 604D of the
Nevada Revised Starutes. The parties shall specify in writing the rate upon which they
agree, that interest is 1o be compounded if so agreed, and any other charges or fees to which
they have agreed.

2. A creditor shall not charge an annual percentage rate that is greater than the lesser
of 36 percent or the maximum annual percentage rate authorized under any federal law or
regulation with respect to the consumer credit extended 1o a covered service member or a
dependent of a covered service member. Any contract or agreement in violation of this
subsection is void and unenforceable.

3. As used in this section:

(&) “Annual percentage rate™ has the meaning ascribed 1o it in the federal
Truth in Lending Act, as amended, 15 US.C. §§ 1601 et seq., and the
federal regulations adopted pursuant thereto.

(b} “Consumer credit™

(1) Except as otherwise provided in subparagraph (2), means credit
offered or extended to a covered service member or dependent of a
covered service member primarily for personal, family or household
purposes, and that is:

{1} Subject to a finance charge; or

(1T} Payable by a written agreement in more than four
installments.

(2) Does not include:

(17 A residential morigage, which is any credit transaction
secured by an interest in a dwelling, including a transaction
o (nance the purchase or nitial construction of the
dwelling, any relinance transaction, home equity loan or ling
of credit or reverse mongage;

(IT) Any credit transaction that is expressly intended o
finance the purchase of a motor vehicle when the credit is
secured by the vehicle being purchased:

(11} Any credit transaction that is expressly intended two
Mnance the purchase of personal property when the eredit is
secured by the property being purchased;
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(IV) Any credit transaction that is an exempt transaction for
the purposes of 12 C.F.R. Part 1026, commonly known as
Regulation Z, other than a transaction exempt under 12
C.F.R. § 1026.29, or otherwise is not subject to disclosure
requirements under 12 C.F.R. Part 1026, commonly known
as Regulation Z; and

{V) Any credit transaction or account for credit for which a
creditor determines that a natural person is not a covered
borrower by using a method and by complying with the
recordkeeping requirement set forth in 32 C.F.R. § 232.5(b).

(¢) “Covered service member’™

(1) Except as otherwise provided in subparagraph (2), means a
member of the armed forces who is serving on:

{I) Active duty pursuant to title 10, title 14 or title 32 of the
United States Code, under a call or order that does not
specify a period of 30 days or fewer; or

(I1) Active Guard and Reserve duty, as that term is defined
in 10 U.S.C. § 101(d)}(6).

(2) Does not include a consumer who was a covered service
member pursuant to subparagraph (1) at the time he or she became
obligated on a consumer credit transaction or established an account
for consumer credit but is no longer a covered service member
pursuant to subparagraph (1) or a dependent of a person who is a
covered service member pursuant to subparagraph (1).

(d) “Credit” means the right granted to a natural person by a person
engaged in the business of extending consumer credit, or an assignee of
such a person with respect to any consumer credit extended, to defer
payment or to incur debt and defer its payment.

(e) “Dependent” with respect to a covered service member means:
(1) The spouse;
(2) A child who:
(I} Has not attained the age of 21;

(II) Has not attained the age of 23, is enrolled in a full-time
course of study at an institution of higher learning approved
by the administering Secretary, as defined in 10 U.S.C. §
1072(3), and is, or was at the time of the covered service

8
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member’s or former covered service member’s death, in fact
dependent on the covered service member or former covered
service member for over one-half of the child’s support; or

(IIT} Is incapable of self-support because of a mental or
physical incapacity that occurs while a dependent of a
covered service member or former covered service member
under sub-subparagraph (I) or (1) and is, or was at the time
of the covered service member’s or former covered service
member’s death, in fact dependent on the member or former
member for over one-half of the child’s support;

(3) A parent or parent-in-law who is, or was at the time of the
covered service member’s or former covered service member’s
death, in fact dependent on him or her for over one-half of his or her
support and residing in his or her household;

(4} An unmarried person who:

(1) s placed in the legal custody of the covered service
member or former covered service member as a result of an
order of a court of competent jurisdiction in the United
States, or possession of the United States, for a period of at
least 12 consecutive months;

(I1} Has not attained the age of 21, has not attained the age
of 23 and is enrolled in a full-time course of study at an
institution of higher learning approved by the administering
Secretary, as defined in 10 U.S.C. § 1072(3), or is incapable
of self-support because of a mental or physical incapacity
that occurred while the person was considered a dependent
of the covered service member or former covered service
member pursuant to this paragraph;

(1ID) Is dependent on the covered service member or former
covered service member for over one-half of the person’s
support;

(IV) Resides with the covered service member or former
covered service member unless separated by the necessity of
military service or to receive institutional care as a result of
disability or incapacitation or under such other
circumstances as the administering Secretary, as defined in
10 U.S.C. § 1072(3), may by regulation prescribe; and

9
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(V) Is not a dependent of a covered service member or a
former covered service member pursuant to subparagraph

(1), (2)or (3).

() “Dwelling” means a residential structure that containg one 1o four units,
whether or not the strugture is attached to real property. The term includes,
without limitation, an individual condominium unil, cooperative unit,
mobile home and manufactured home.

Section 17. NRS 21.105 is hereby amended 1o read as follows:
[ B st ol enecutien-mnasishnenl iy bevbedon-the persossbbank-secaunt

Mwﬂh&ﬂndmg—any-ﬂw&epasﬂs—afmanej—ﬁﬂﬁ-ﬂﬁiemm— S'-'-Eﬂﬂ-ﬂ-e-lhe-ﬁmre
B L L i i it 111 o PEE RN E P SR L P C
retfti-recessible-fo-the judgment-debior-Forthe-purposes- ol is-seetion-money
¥reasonably-identifiableas-exempt-from-excestionilthe money-is-deposited-inthe
Fmr-aeests-bas the- idied-Shetes Brepimment-o el reasace - meledine, swailoui
fans et anoney e positod-as:
ferb et prvwided pursuand-ts the SecialSecuribe At wlich are-exempl
L R e e e L T S L S E Y LR IR
Frimatation: retirerent srdservivors berne s supplepenialreen et dneonne
benahis—disability-insuranee-bene fis-and-ehild-suppor-pavmemns-that-are
prrocesed parsaini-do-Part B of ke Py s i e Socin - seeurtvhets

fhi- Meterans” hepelibwhich- ame-evempl-lrom- execiHan-prrsaant—ho 8

febAnnuities payuble o setired rmiload-employees which-sre-exempt-from

HPaveeais—mb-aHowanves- b membess ot e Armed Forces of tine
EattedSintes—which-areexempi-{iom-eNeettion pairsuani- w37 LS 05
Fo4

fei-tederal student loan - payments—which—are—exempt—ram—esecution
jriirsiginnt-fo-200 LS Ce g Hathag

10
AA0018



Initiative Petition — Statewide Statutory Meastre State of Nevada

I E Wb e e e et B seaire oo e e nesini e
execuHOm-pHrstanio-bh-s G- s

i ommpensation or-bepe s due ar puvuhlﬂ-iuhlungﬂmmui—hurbaf
wiee bt R v e SR IPE [t e o SR w5
u—:—r*:nﬁume:i ﬂuld—hﬁﬁ&ﬁ&fﬂﬁdﬂﬁﬁmmn&—dﬁnhmﬁ—ﬂf—mﬂmﬁﬁm

(k- Compensation—for—injury—death—or—detention —of—employess—of
- Assistance Tor oo disaster frone e Feder b Lmersemoy -Manaeement
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fi—Benefis-provided porsuantio-any-other-federal-Haw: |

I[2]. 1T a writ of execution or garmishment is levied on the personal bank account
of the judgment debtor |and-the-provisions-ai-subseeton—-do-net-apph-| 535,000
[488] or the entire amount in the account, whichever is less, is not subject to
execution and must remain accessible 1o the judgment debtor, unless the writ of
execution or garnishment is for the recovery of money owed for the support of any
person,

2[3).  [Ifa judgment debtor has more than one personal bank account with the bank
to which a writ is issued, the amount that is not subject to execution must nat in the
aggregate exceed the amount specified in subsection | [erZ-as-applieable].

A[4]. A judgment debtor may apply to a court to claim an exemption for any
amount subject to a wril levied on a personal bank account which exceeds the
amount that is not subject to execution pursuant to subsection |es24.

4[5).  If money in the personal account of the judgment debtor which exceeds the
amount that is not subject to execution pursuant 1o subsection [ es2] includes
exempt and nonecxempt money, the judgment debtor may claim an exemption for
the exempt money in the manner set forth in NRS 21.112. Ta determine whether
such money in the account is exempl, the judgment creditor must use the method
of accounting which applics the standard that the first money deposited in the
account is the first money withdrawn from the account. The court may require a
Judgment debtor to provide statements from the bank which include all deposits
into and withdrawals from the account for the immediately preceding 90 days,
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§16). A financial institution which makes a reasonable effort 1o determine
whether money in the account of a judgment deblor is subject 1o execution for the
purposes ol this section is immune from civil liability for any act or omission with
respect to that determination. |—inelsding—without-timitation—whenthe-Gnencial
sEUien makes— s et detessatior—al e —apademe —commereiathe
reasanable—methods—for-detemmining —whether money—in—-aceo i —is—eneny
Pewause—thi-sousee- of - the—oney —was-miv-elearbe—demiifiibie—or- hecause— the
Frianetab sttt -nmdverenthe mesidenti Ged the soures-of the money: | IF a coun
determines that a financial institution failed w identify that money in an account
was not subject o execution pursuant to this section, the financial institution must
adjust its actions with respect 1o a writ of execution as soon as possible but may not
be held liable for damages.

if7]. Mothing in this section requires a financial institution to revise its
determination about whether money is exempt, excepd by an order of a court.

Section 18. NRS 21.090 is hereby amended to read as follows:

1. The following property is exempt from execution, except as otherwise
specifically provided in this section or required by federal law:

{a) Private libraries, works of art, musical instruments and jewelry not to
exceed $3,000 in value, belonging 1o the judgment debior or a dependent
of the judgment debtor, to be selected by the judgment debtor, and all
family pictures and keepsakes.

{b) Mecessary houschold goods, fumishings, electronics, wearing apparel,
other personal effects and vard equipment, not to exceed 512,000 in value,
belonging to the judgment debtor or a dependent of the judgment debtor,
to be selected by the judgment debtor,

(¢) Farm trucks, farm stock. farm wools, farm equipment, supplies and seed
not 1o exceed $4,500 in value, belonging o the judgment debior 1o be
selected by the judgment debtor,

(d) Professional libraries, equipment, supplies. and the waols, inventory,
instruments and materials used to carry on the trade or business of the
judgment debtor for the support of the judgment debtor and his or her
family not to exceed 510.000 in value.

{e) The cabin or dwelling of a miner or prospector, the miner's or
prospector’s cars, implements and appliances necessary for carryving on
any mining operations and the mining claim actually worked by the miner
or progpector, not exceeding $4,500 in total value.
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() Except as otherwise provided in paragraph (p), one vehicle if the
judgment debtor’s equity does not exceed 515,000 or the creditor is paid
an amount equal 1o any excess above that equity.

(2) For any workweek, $830 of disposable carnings. If the debtor's
weekly disposable earnings exceed 3850, 90% of disposable earnings in
excess of S850 shall be exempt from garnishiment unless the weekly
disposable carnings of the debtor exceed 81,200, in which cave 85% of
the disposable earmings in excess of S850 shall be exemp from
garwishmens, The amonni nof subject to garnishment Is exempi, 82
1Hﬂ’.ﬂ1ﬂ-&ﬁ|ﬁ*&ﬂ|‘u‘rﬂhlbﬂummmﬁ il e pudgaient-debtoedurne thatveek
T Tt BT e T T T T T B L M TR AL
mastrecentwritolgamishmentwasissued-was- 5770-0r dess T35 percent-of
t-dhisponabde-carmines o s pudenient delir durretha-weeko o e vrass
‘r'-'ﬂH-}‘-'jﬂ-lﬁi"-—:‘.lPH g -ul “the flldgiMHi—dEthFﬂHh&d&bE—bh:E—Her—FﬂEEHl
FIRHITELHTE
hﬂm-ij-—h&ge-ﬂrrewemh-ed-lﬁ—ﬁmimn 200 M- P-}-ul'all‘fﬂ-iédt-m-l—i-mr—l—&hﬁ
Stianbards ot PR 2 LS O S - 20 et Hree b -t e e
the-earings-are-payieble-whichever-is-gresier | Except as otherwise
provided in paragraphs (o), (s) and (1), the exemption provided in this
paragraph does not apply in the case of any order of a court of competent
jurisdiction for the support of any person, any order of a count of
bankruptey or of any debt due for any state or federal tax. As used in this
paragraph:

(1) “sposable carnings” means that part of the carnings of a
judgment debtor remaining afier the deduction from those earnings
of any amounis required by law 1o be withheld.

(2) “Earmings™ means compensation paid or payable for personal
services performed by a judgment debtor in the regular course of
business, including, without limitation, compensation designated
as income, wages, lips, a salary, a commission or a bonus, The
term inclides compensation received by a judgment debtor that is
in the possession of the judgment debtor, compensation held in
accounis maintained in a bank or any other financial institution or,
in the case of a receivable, compensation that is due the judgment
debtor. Compensition pald or payable for personal services i
ewrnings regardiess of whether the judgment debtor is classified
as an independent contractor or an employee.

(h} All fire engines. hooks and ladders. with the cans, trucks and carriages,
hose, buckets, implements and apparatus thercunto appenaining, and all
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furniture and uniforms of any fire company or department organized under
the laws of this State.

(i) All arms, uniforms and accouterments required by law to be kept by
any person, and also one gun, to be selected by the debtor.

(1) All courthouses, jails, public offices and buildings, lots, grounds and
personal property, the fixtures, furniture, books, papers and appurtenances
belonging and pertaining to the courthouse, jail and public offices
belonging to any county of this State, all cemeteries, public squares, parks
and places, public buildings, town halls, markets, buildings for the use of
fire departments and military organizations, and the lots and grounds
thereto belonging and appertaining, owned or held by any town or
incorporated city, or dedicated by the town or city to health, ornament or
public vse, or for the use of any fire or military company organized under
the laws of this State and all lots, buildings and other school property
owned by a school district and devoted to public school purposes.

(k) All money, benefits, privileges or immunities accruing or in any
manner growing out of any life insurance.

(I) The homestead as provided for by law, including:

(1) Subject to the provisions of NRS 115.055, the sum of $605,000
that is paid to the defendant in execution pursuant to subsection 2
of NRS 115.050 or to a spouse pursuant to subsection 3 of NRS
115.050; and

(2) A homestead for which allodial title has been established and
not relinquished and for which a waiver executed pursuant to NRS
115.010 is not applicable.

(m) The dwelling of the judgment debtor occupied as a home for himself
or herself and family, where the amount of equity held by the judgment
debtor in the home does not exceed $605,000 in value and the dwelling is
situated upon lands not owned by the judgment debtor.

(n) All money reasonably deposited with a landlord by the judgment
debtor to secure an agreement to rent or lease a dwelling that is used by
the judgment debtor as his or her primary residence, except that such
money is not exempt with respect to a landlord or the landlord's successor
in interest who seeks to enforce the terms of the agreement to rent or lease
the dwelling.
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{0) All property in this State of the judgment debtor where the judgment is
in favor of any state for failure to pay that state's income tax on benefits
received from a pension or other retirement plan.

{p) Any vehicle owned by the judgment debtor for use by the judgment
debtor or the judgment debtor's dependent that is equipped or modified to
provide mobility for a person with a permanent disability.

{(q) Any prosthesis or equipment prescribed by a physician or dentist for
the judgment debtor or a dependent of the debtor.

(r) Money, not to exceed $1,000,000 in present value, held in:

(1) An individual retirement arrangement which conforms with or
is maintained pursuant to the applicable limitations and
requirements of section 408 or 408A of the Internal Revenue
Code, 26 U.S.C. §§ 408 and 4084, including, without limitation,
an inherited individual retirement arrangement;

(2) A written simplified employee pension plan which conforms
with or is maintained pursuant to the applicable limitations and
requirements of section 408 of the Internal Revenue Code, 26
U.S.C. § 408, including, without limitation, an inherited simplified
employee pension plan;

(3) A cash or deferred arrangement plan which is qualified and
maintained pursuant to the Internal Revenue Code, including,
without limitation, an inherited cash or deferred arrangement plan;

(4) A trust forming part of a stock bonus, pension or profit-sharing
plan which is qualified and maintained pursuant to sections 401 et
seq. of the Internal Revenue Code, 26 U.S.C. §§ 40! et seq.; and

{5) A trust forming part of a qualified tuition program pursuant to
chapter 353B of NRS, any applicable regulations adopted pursuant
to chapter 353B of NRS and section 529 of the Internal Revenue
Code, 26 U.S.C. § 529, unless the money is deposited after the
entry of a judgment against the purchaser or account owner or the
money wilt not be used by any beneficiary to attend a college or
university.

(s) All money and other benefits paid pursuant to the order of a court of
competent jurisdiction for the support, education and maintenance of a
child, whether collected by the judgment debtor or the State.

(t) All money and other benefits paid pursuant to the order of a court of
competent jurisdiction for the support and maintenance of a former
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spouse, including the amount of any arrearages in the payment of such
support and maintenance to which the former spouse may be entitled.

(u) Payments, in an amount not to exceed $16,150, received as
compensation for personal injury, not including compensation for pain and
suffering or actual pecuniary loss, by the judgment debtor or by a person
upon whom the judgment debtor is dependent at the time the payment is
received.

(v) Payments received as compensation for the wrongful death of a person
upon whom the judgment debtor was dependent at the time of the
wrongful death, to the extent reasonably necessary for the support of the
judgment debtor and any dependent of the judgment debtor.

(w) Payments received as compensation for the loss of future earnings of
the judgment debtor or of a person upon whom the judgment debtor is
dependent at the time the payment is received, to the extent reasonably
necessary for the support of the judgment debtor and any dependent of the
judgment debtor.

(x) Payments received as restitution for a criminal act,

(y) Payments received pursuant to the federal Social Security Act,
including, without limitation, retirement and survivors' benefits,
supplemental security income benefits and disability insurance benefits.

(z) Any personal property not otherwise exempt from execution pursuant
to this subsection belonging to the judgment debtor, including, without
limitation, the judgment debtor's equity in any property, money, stocks,
bonds or other funds on deposit with a financial institution, not to exceed
$10,000 in total value, to be selected by the judgment debtor.

(aa) Any tax refund received by the judgment debtor that is derived from
the earned income credit described in section 32 of the Internal Revenue
Code, 26 U.5.C. § 32, or a similar credit provided pursuant to a state law.

(bb) Stock of a corporation described in subsection 2 of NRS
78.746 except as set forth in that section.

(cc) Regardless of whether a trust contains a spendthrift provision:

(1) A distribution interest in the trust as defined in NRS
163.4155 that is a contingent interest, if the contingency has not
been satisfied or removed;
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(2) A distribution interest in the trust as defined in NRS
163.4155 that is a discretionary interest as described in NRS
163.4185, if the interest has not been distributed;

(3) A power of appointment in the trust as defined in NRS
163.4157 regardless of whether the power has been exercised,;

(4) A power listed in NRS 163.5553 that is held by a trust protector
as defined in NRS 163.5547 or any other person regardless of
whether the power has been exercised; and

(5) A reserved power in the trust as defined in NRS
163.4165 regardless of whether the power has been exercised.

(dd) If a trust contains a spendthrift provision:

{1) A distribution interest in the trust as defined in NRS
163.4155 that is a mandatory interest as described in NRS
163.4185, if the interest has not been distributed; and

(2) Notwithstanding a beneficiary's right to enforce a support
interest, a distribution interest in the trust as defined in NRS
163.4155 that is a support interest as described in NRS 163.4185,
if the interest has not been distributed.

(ee) Proceeds received from a private disability insurance plan.

(ff) Money in a trust fund for funeral or burial services pursuant to NRS
689.700.

(gg) Compensation that was payable or paid pursuant to chapters 616A to
616D, inclusive, or chapter 617 of NRS as provided in NRS 616C.203,

{hh) Unemployment compensation benefits received pursuant to NRS
612.710.

(11) Benefits or refunds payable or paid from the Public Employees'
Retirement System pursuant to NRS 286.670.

(i) Money paid or rights existing for vocational rehabilitation pursuant
to NRS 615.270.

{(kk) Public assistance provided through the Department of Health and
Human Services pursuant to NRS 422.29] and 422A.325.

(11) Child welfare assistance provided pursuant to NRS 432.036.

2. Except as otherwise provided in NRS 115.010, no article or species of property
mentioned in this section is exempt from execution issued upon a judgment to recover for
its price, or upon a judgment of foreclosure of a mortgage or other lien thereon.
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3. Any exemptions specified in subsection {d) of section 522 of the Bankruptey Reform
Actof 1978, 11 LLS.C. §5 10] et seq., do not apply 1o property owned by a resident of
this State unless conferred also by subsection 1, as limited by subsection 2.

4. The exemptions sei forth in this section and NRS 21,105 shall be automatically
adfusted to reflect changes by the percentage change, if any, from Junwary 15t fo
December 31t of fee preceding vear in the Consumer Price Tndex for AR Urban
Consumers, Annual City Average, for the Western Region, or its successor index, ax
published by the United Stares Department of Labor, Burean of Labor Statistics or fis
succesyor agency, beginning the April 1 folfowing enoctment and every 3 ypears
thereafter. The Nevada Department of Business & Industry shalf publish the 1-vear
adfustment for an effective date of April 1st for the following vear. Adfustments made
pursuant fo this paragraph must be rounded up to the pexe $10,

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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DESCRIPTION OF EFFECT

This measure addresses high-interest lending practices by establishing maximum interest rates charged to
consumers, and shields more of people’s savings and earnings from garnishment than under current law.

Currently, most consumer loans have no interest rate cap. The proposed cap would set a maximum interest
rate of 36% annually on the unpaid balance of the amount financed, and would apply to consumer loans;
deferred-deposit transactions (“payday loans™); title loans; and other loan types dependent on future
earnings and income.

The initiative also prohibits evading the interest rate cap by structuring transactions to mask their nature as
loans covered by this measure, or partnering with out-of-state lenders to violate the rate cap. The initiative
voids transactions that violate the cap, and establishes civil penalties.

Additionally, the initiative automatically protects $5,000 of savings in a personal bank account (up from
$400 now), and $850 of wages in any workweek (up from $369), as well as a portion of disposable earnings
above that amount, from seizure for a debt. Those amounts would be indexed to increase periodically with
inflation,

County of (Only registered voters of this county may sign below)
Petition District: (Only registered voters of this petition district may sign below)
Office Use
1 PRINT YOUR WAME {Tiest rame, initial, Jast name) [ RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
) PRINT YOUR NAME dlrst name, mnitial, last name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
3 FRINT YOUR NAME (first name, imitial, [ast name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CiTY COUNTY
/ /
4 Mm name, initeal, last pame) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
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DESCRIPTION OF EFFECT

This measure addresses high-interest lending practices by establishing maximum interest rates charged to
consumers, and shields more of people’s savings and eamings from garnishment than under current law.

Currently, most consumer loans have no interest rate cap. The proposed cap would set a maximum interest
rate of 36% annually on the unpaid balance of the amount financed, and would apply to consumer leans;
deferred-deposit transactions (“payday loans™); title loans; and other loan types dependent on future
earnings and income.

The initiative also prohibits evading the interest rate cap by structuring tfransactions to mask their nature as
loans covered by this measure, or partnering with out-of-state lenders to violate the rate cap. The initiative
voids transactions that violate the cap, and establishes civil penalties.

Additionally, the initiative automatically protects $5,000 of savings in a personal bank account (up from
$400 now), and $850 of wages in any workweek (up from $369), as well as a portion of disposable earnings
above that amount, from seizure for a debt. Those amounts would be indexed to increase periodically with
inflation.

County of (Only registered voters of this county may sign below)
Petition District: (Only registered voters of this petition district may sign below)
Office Use
5 PRINT YOUR NAME (first name, imtial, Tast name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
O - A
6 PRINT YOUR NAME {first name, initial, last name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
—
7 PRINT YﬁUR NAME (tirst name, initial, last name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
TR T e . -
8 PRINT YOUR NAME {first name, imitial, last hame}) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
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DESCRIPTION OF EFFECT

This measure addresses high-interest lending practices by establishing maximum interest rates charged to
consumers, and shields more of people’s savings and earnings from garnishment than under current law.

Currently, most consumer loans have no interest rate cap. The proposed cap would set a maximum interest
rate of 36% annuaily on the unpaid balance of the amount financed, and would apply to consumer loans;
deferred-deposit transactions (“payday [oans”); title loans; and other loan types dependent on future
earnings and income.

The initiative also prohibits evading the interest rate cap by structuring transactions to mask their nature as
loans covered by this measure, or partnering with out-of-state lenders to violate the rate cap. The initiative
voids transactions that violate the cap, and establishes civil penalties.

Additionally, the initiative automatically protects $5,000 of savings in a personal bank account (up from
$400 now), and $850 of wages in any workweek (up from $369), as well as a portion of disposable earnings
above that amount, from seizure for a debt. Those amounts would be indexed to increase periodically with
inflation.

County of (Only registered voters of this county may sign below)
Petition District: (Only registered voters of this petition district may sign below)
Office Use
g | PRINT YOUR NAME (Tirst name, iitral, last name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
e
10 PRINT YOUR NAME (first name, itutial, last name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE cITY COUNTY
/ /
I s
11 PRINT YOUR NAME (first name, sutial, kast name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
12 PRINT YOUR NAMJE(ﬁrst name, ininal, last name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE cITY COUNTY
/ /
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DESCRIPTION OF EFFECT

This measure addresses high-interest lending practices by establishing maximum interest rates charged to
consumers, and shields more of people’s savings and earnings from garnishment than under current law.

Currently, most consumer loans have no interest rate cap. The proposed cap would set 2 maximum interest
rate of 36% annually on the unpaid balance of the amount financed, and would apply to consumer loans;
deferred-deposit transactions (“payday loans™); title loans; and other loan types dependent on future
earnings and income.

The initiative also prohibits evading the interest rate cap by structuring transactions to mask their nature as
loans covered by this measure, or partnering with out-of-state lenders to violate the rate cap. The initiative
voids transactions that violate the cap, and establishes civil penalties.

Additionally, the initiative automatically protects $5,600 of savings in a personal bank account (up from
$400 now), and $850 of wages in any workweek (up from $369), as well as a portion of disposable earnings
above that amount, from seizure for a debt. Those amounts would be indexed to increase periodically with
inflation.

County of (Only registered voters of this county may sign below)
Petition District: (Only registered voters of this petition district may sign below)
Office Use
13 PRINT YOUR NAME (first name, inttial, last name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
o — = TN T B L= il
14 PRINT YOUR NAME (first name, 1nitial, last name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
T Y T - T
15 PRINT YOUR NAME (first name, initiat, last name) RESIDENCE ADDRESS ONLY
YOUR SiIGNATURE - DATE CITY COUNTY
/ /
16 PRINT YOUR NAME (first name, initial, fast name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
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DESCRIPTION OF EFFECT

This measure addresses high-interest lending practices by establishing maximum interest rates charged to
consumers, and shields more of people’s savings and eamings from garnishment than under current law.

Currently, most consumer loans have no interest rate cap. The proposed cap would set a maximum interest
rate of 36% annually on the unpaid balance of the amount financed, and would apply to consumer loans;
deferred-deposit transactions (“payday loans™); title loans; and other loan types dependent on future
eamings and income,

The initiative also prohibits evading the interest rate cap by structuring transactions to mask their nature as
loans covered by this measure, or partnering with out-of-state lenders to violate the rate cap. The initiative
voids transactions that violate the cap, and establishes civil penalties.

Additionally, the initiative automatically protects $5,000 of savings in a personal bank account (up from
$400 now), and $850 of wages in any workweek (up from $369), as well as a portion of disposable earnings
above that amount, from seizure for a debt. Those amaunts would be indexed to increase periodically with
inflation.

County of (Only registered voters of this county may sign below)
Petition District: (Only registered voters of this petition district may sign below)
Office Use
17 | PRINT YOUR NAME {firstname, initial, Tast name} RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
! /
18 PRINT YOUR NAME {ferst name, imbal, lasl name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE CITY COUNTY
/ /
T T T
19 PRINT YOUR NAME (first name, initial, last name) RESIDENCE ADDRESS ONLY
YOUR SIGNATURE - DATE cITyY COUNTY
/ /
e —
20 PRINT YOU